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ENEA Group results in Q1-Q3 2019 Py

Strong financial and operational performance

R ‘ PLN 12.2 bn P ‘ PLN 2.556 m

Revenue growth of PLN 2.8 bn, EBITDA growth of PLN 582 m
up by 29.7% yly T up by 29.5% yly

| PLN 1,491 m ju | 11.4%yly

CAPEX " Growth in energy generation from
i up by 2.5% yly renewable sources of 165 GWh

_i_ ‘ 7.1 mtonnes O ‘ 19.9 TWh

Net coal production N::Erzléng TWh of electricity
i up by 4.5% yly g






LW B 0 g d a nokesating data

Stable operating data of LW Bogdanka

Commercial coal production

[m tonnes]
6.8 7.1
2.3 2.3
N
Q3 Q3 Q1-Q3 Q1-Q3
2018 2019 2018 2019

Closing stocks [m tonnes]

Coal sales [m tonnes]
6.8 7.1

2.5 2.3
Q3 Q3 Q1-Q3 Q1-Q3
2018 2019 2018 2019

Excavation works [km]

0.15 0.15 56
217
0.06 0.06
8.9 75
03 03 01-03 01-Q3 Q3 03 01-03 Q1-03
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Key operating factors

(+) Higher netl-Qpr2@®ye.% on i n Q
(+) Higher d®al 2&daPes i n Q

(+) Yiel6d5 %0iowtIh 2 0/1s@0 %31 ©-Q 2018
()3 Renovation of railway routes
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The volume and price of coal sold had a positive impact on LW B 0 g d a nEBIA[@As

[PLN m]
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Q32018 mQ3 2019
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Net profit Operating profit EBITDA Sales revenues
(EBIT)
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Net profit

Q1-Q032018 mQ1-Q3 2019 1,626

1,336
+244% +53% +22%
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320
93
Operating profit EBITDA Sales revenues
(EBIT)



EBITDA in Q1-Q3 2019 —~

| o Enea
The volume and price of coal sold had a positive impact on LW B 0 g d a nEBIa@As
[PLN m]
219
42 21
56
399
LWB Group Q1-Q3 2018 Quantity of coal sold Sales price of coal Change in total production Result on other opearting LWB Group Q1-Q3 2019
EBITDA costs of coal sold activities of LWB and its EBITDA
subsidiaries
EBITDA change factors in Q1-Q3 2019
(tHi gher coal sal es
EBITDA increase (+Hi gher coal price
of approx. )
PLN 212 million Col Laplr e eel gyl 2l

()dower revenues from ot




RN .u..a.%//.../.........w. ......................................




Market environment

"Enea

Electricity prices remain under the pressure of rising prices of COF emission rights allowances and property

rights that have been in a sideways trend since Q2 2019

COFemissions allowances (Dec-19)

EUR/t

27
26

QL Q2 Q3 Q4 Q1 Q2 Q3 Q4 Q1 Q2 Q3
2017 2017 2017 2017 2018 2018 2018 2018 2019 2019 2019

Source: ICE, settlement prices

BASE_Y_18/19/20
PLN/MWh
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2017 2017 2017 2017 2018 2018 2018 2018 2019 2019 2019

Source: TGE, settlement prices

Prices of fAgreeno property

PLN/MWh 149

133 131
115 118

35

QL Q2 Q3 Q4 Q1 Q2 Q3 Q4 Q1 Q2 Q3
2017 2017 2017 2017 2018 2018 2018 2018 2019 2019 2019

Source:seBG@GHE,on mar ket indexes
Day Ahead Market BASE

PLN/MWh

253 46 b3g 250
)11 219

Ql Q2 Q3 Q4 Q1 Q2 Q3 Q4 QI Q2 Q3
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Source: TGE, settlement prices

rights
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| | Enea
Growth in RES generation
[Twh] [Twh]
20 19919. 9
8
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Total RES Pogani ec Kozienice Total net electricty Total RES Pogani ec Kozienice Total net electricity
generation Power Plant Power Plant generation generation Power Plant Power Plant generation

Key operating factors

(+) Vol ume of el ec32r0ilcode myi gedesbabloa in Q
(+) I ncreased unit availability at Kozienice P
(+) Higher sales of el ecQ3rRI0OdbM ¥ %D r om RES gener

()Aower generation fromPodgawemeiro®alansouduees oa
the upgrade of Uni't

10



Unit 11

These ofllaymlidannendeba,rdiy@ur s of o0AO3 a20bh 4 g
4 1 ) '!
Net electricity gen: b
SER
4,500 11
4,232 %
-
4,000 FrH: .
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T
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3 \\
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*The generation volume was affected by the planned repair shutdown resulting from
implemented during the operation of the units - shutdown from 15 August 2019 to 7
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Sales volume of distribution services S~~~

| | | . Enea
Stable sales volume of distribution services
[Twh]
[TWh]
Q32018 mQ32019 Q1-Q3 2018 mQ1-Q3 2019
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Sale of distribution services to end users Sale of distribution services to end users
Key operating factors
(+) Increase in theln#Mnybeyr of customers of
()3 Lower volume of @&l%icntlx@B2019 supplied by
(+) Increase in the sales of distribution s

13






Sales volume of electricity PN

| | Enea
Decrease in the total sales volume to retail customers
[GWh] [GWh]
Q32018 mQ32019 Q1-Q32018 mQ1-Q32019
18,000
15,862
6,000 16,000 15,096
5,207

5,000 4,881 14,000
12,000

4,000
10,000

3,000 -6% 8,000 -5%
6,000

2,000
4,000

1,000
2,000

0 0
Sales of electricity and gaseous fuel Sales of electricity and gaseous fuel
to retail customers to retail customers
Key operating factors
(+) I ncrease in the vol uf¥ yofy sdaulee st oo fh iggahseero ucso nft
mainly in the segment of key industri al cust omefh'

()Pecreiasmet he volume of el &WwtyfyicgusatieBy byhapph =

of strategic customers v

(+) I ncrease in the sales of2%Ilye/lcytricity to hOUSI“Ji







Key financials

ENEASSGr o UPYssS

[PLN m]
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[PLN m]
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Sales revenues and other income

430107 AANARO

+3%

Q2 Q3
2019 2019
410
300
+3 %
Q2 Q3
2019 2019

4,149
3,345
+24%
QNERO3
2018 2019
Net profit

410
588
I +159%
Q3 Q3
2018 2019

IN2eme 146

9,384

+3 00

Q1-Q3 QI1-Q3
2018 2019

9ROR0

620

+60%

Ql-Q3 Q1-Q3
2018 2019

perfor mance

[PLN m]
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15

867 890
+3%
Q2 Q3
2019 2019
1.97
1.68
-14.7%
Q2 Q3
2019 2019

EBITDA

669

890

I +33%

Q3
2018

Net debt / EBITDA

Q3
2019

1. 681.68
Qs Q3
2018 2019

1Le)7E

S5 C

+30%

Q1-Q3 Q1-Q3

2018

2019

Q1-Q3 Q1-Q3

2018

2019

l of
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Consistently good EBITDA result in the Generation Area

[PLN m]
804
1,151
612
Mining Generation Distribution
Mi ni ng @ Generation

17

Trading

92

Other activities

Distribution ﬁ

-121

Unassigned items and
exclusions

Trading

Q1-Q3 2019 EBITDA
change

it

Higher revenues from coal sales
(+) [higher sales price by 15%, higher )
volume by 4%]

Higher margin on production by
PLN 331.5 million [higher unit
CDS]

(+) Improved yield ) ) )

Higher margin on trading and the
Balancing Market by PLN 110.8
million [higher unit margins, lower
volume]

Lower result on other operating +)
activities [conclusion of
a settlement agreement with

()3 aconsortium of Mostostal
Warszawa S.A. and Acciona
Infraestructuras for PLN 28.7
in H1 2018] *)

EBITDA growth in the RES
Segment of PLN 60.9 million
[higher price of electricity and

Higher costs by type green certificates]

[higher average employment in

()3 the Mine, introduction of PPE and
additional medical package, third *)
party services]

Higher generation from renewable
energy sources by 11%

()3

Lower other operating profit by
PLN 53.3 million

Higher operating expenses
[employee benefits, taxes and
fees]

Lower sales volume of distribution
services to end users

Higher margin on licensed
activities by PLN 14.3 million
[higher rates in the approved tariff
for 2019]

()3

()1

(+)

*)

Higher average price of energy
purchase by 35.4%

Higher costs of environmental
obligations by 3.6%

Compensation (price difference
amount)

Change in provisions for onerous
contracts PLN 60.7 million

18



CAPEX 1T nvest ment

Implementation of investment plans in line with assumptions

[PLN m]
Q32018 mQ32019| é Progress on Q3 plan implementation (%)
700
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6 % 80% 86% 29% - 7 %
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Equity investment
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‘ -
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TOTAL Plan
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Investments in photovoltaic (PV) farms PN
Enea

We focus on the development of renewable energy sources

Cooperation with the National Support Centre for
Agriculture 7 building PV farms on agricultural
land

A Development of large-size PV farms
A Rise in the share of RES in

A Reduction of CO, emissions

Krajowy Osrodek
Wsparcia Rolnictwa

PV 1 construction of PV farms on the land
of LW Bogdanka

A Total capacity i approx. 30 MW
A Innovative formulai 6 cor por at e PPA?S
A Leveraging the synergy effects between ENEA and LWB

A Zero-emission energy for Bogdanka mine and its
production processes

21
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Enea

We develop and expand e-mobility infrastructure in Poland

A

Letter of intent with Poczta Polska (Polish Post) and Kolejowe Zak § &&dNy z n ¢ E&iG,
manufacturer and supplier of railway communications systems):
A taking advantage of business opportunities

A jointimplementation of projects
A exchange of experience on the operation of EV charging stations and electric vehicles

ENEA Operator i agreement with the West Pomeranian University of Technology concerning,
among others, the connection of renewable energy sources and electromobility:

A carrying out analytical and conceptual work
A consultancy services

Kozienice Electromobility Picnic with ENEA

22






Corporate Soci al Responsibility PN
Enea

Activities targeted at building relations with local communities

Devel opment of ongoing CSR pr o Distinction
The proj ecft nothibdtebet r i ci t vy
afraid ofo recognized as

Educational important local initiatives in the last thirty
A ENEA Talent Academy i summary of 2nd edition, inauguration of il 1
3rd edition :
A Patronage schools i 12 educational and care centres under the
patronage of ENEA Group
Ecological

A ENEACOE Pr ojjiemptlse ment ati on ehvamoaomg
campaign

Charitable

A ENEA Group was involved in P 0o z nBuskess Run, a charity run.
Runners from ENEA Group constituted the largest group (145 people).

Proheal th

A ENEA Group implements fAEnergy in
programme

24






Q1-Q3 2019 in numbers PN

Financial results

Return on equity (ROE)
a rise to 8.3%

PLN 1,491 million in CAPEX
1.68 net debt / EBITDA

PLN2il linomevenues
PLNK, 5mi6l liinonEBI TDA
PLMO9Mi | liinonmmet profit

Operating data

Nearly 20 TWh in electricity generation volume

Mortehd®l Wh n sales volume of electricity and
gas to retail customer s

PLN 207.9 million in the result of Unit 11

BEE®
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