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These separate financial statements have beenrpdeipsaccordance with the International FinanBaporting
Standards as endorsed by the European Union antbvagp by the Company’'s Management Board for
publication and submission to the competent bodfahe Company for approval in line with the Accting

Act and the Code of Commercial Companies.

Members of the Management Board

Chairman of the Board Maciej Owez@k
Member of the Board Maksymilian Gériak

Member of the Board Hubert Rozedek
Member of the Board Krzysztof Zborowlsi

Poznai, 12 April 2011

Prepared by: Wiestawa Bazaniak ..........................
Accounting office Manager

The balance sheet should be read jointly with titesiconstituting an integral part of the sepdiatncial statements
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Separate Balance Sheet

ASSETS

Non-current assets

Property, plant and equipment

Land perpetual usufruct right

Intangible assets

Investment property

Investments in subsidiaries, associates and caeiaties
Deferred tax asset

Financial assets available for sale

Financial assets held to maturity

Financial assets measured at fair value througfit prdoss
Trade and other receivables

Current assets

Inventories

Trade and other receivables

Current income tax receivables

Financial assets held to maturity

Financial assets measured at fair value througfit prdoss
Cash and cash equivalents

Non-current assets held for sale
Total assets

EQUITY

Share capital

Share premium

Treasury shares

Share-based capital

Revaluation reserve (financial instruments)
Reserve capital

Retained earnings

Total equity

LIABILITIES

Non-current liabilities

Credit facilities and loans

Finance lease liabilities

Settlement of income due to subsidies and connetdies
Liabilities due to employee benefits

Current liabilities

Credit facilities and loans

Trade and other liabilities

Finance lease liabilities

Settlement of income due to subsidies and conrreties

Current income tax liabilities

Liabilities due to employee benefits

Liabilities due to an equivalent of the right tajae shares free of charge
Provision for certificates of origin

Provisions for other liabilities and charges

Total liabilities
Total equity and liabilities

Note

0 ~NO®

11

10

12

21

22
23

Balance as of

31.12.2010 31.12.2009
209 566 211 217
1488 3213
3353 1405
7874545 7844 884
40137 27 366
20 448 3866
1411 1219
8 150 948 8093 170
775 466 850 247
880 11 090
1781939 1652523
366 119 301 422
2 924 404 2 815 282
- 5 589
11 075 352 10 914 041
588 018 588 018
4627673 4627673
1144 336 1144 336
10 941 (3 847)
892 198 754 841
2 780 708 2721427
10 043 874 9 832 448
5019 5 882
31840 33194
83 256 83 586
120 115 122 662
713 729 836 574
3422 2845
2325 2244
17 022 8 701
557 618
130779 65 611
43529 42 338
911 363 958 931
1031478 1081 593
11 075 352 10 914 041

The balance sheet should be read jointly with titesiconstituting an integral part of the sepdiatncial statements
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Separate statement of comprehensive income

Sales revenue

Excise duty

Net sales revenue

Other operating revenue
Amortization/Depreciation

Costs of employee benefits

Consumption of materials and raw materials andsamisgoods sold
Energy purchase for sale

Transmission services

Other external services

Taxes and charges

Change in products

Manufacturing cost of products for internal purmose
Gain/loss on sale and liquidation of property, pkamd equipment
Impairment loss on property, plant and equipment
Other operating expense

Operating profit

Financial expenses

Financial revenue

Write-off of goodwiill

Write-off of negative goodwill

Dividend income

Share in profits/losses of associates measured tignequity method

Profit before tax
Income tax %
Net profit for the reporting period

Other items of comprehensive income:

Measurement of financial assets available for sale
Income tax related to other items of comprehenisiveme
Other items of net comprehensive income
Comprehensive income

Earnings attributable to the Company’s shareholders
Weighted average number of ordinary shares

Net earnings per share (in PLN per share)

Diluted earnings per share (in PLN per share)

Note

24
27
25
25
25
25
25

25

27

29

28

28

30

For the period of

12 months ended 12 months
ended
31.12.2010 31.12.2009
6 558 983 7 278 800
(254 651) (230 175)
6 304 332 7 048 625
28 667 24 569
(17 445) (13 286)
(59 842) (38 355)
(4 049) (3230)
(4 052 513) (4 594 357)
(1 886 344) (2 084 493)
(140 763) (114 919)
(9 549) (8 188)
(1179 2748
- (8 214)
(45 085) (54 837)
116 230 156 063
(5 986) (7 733)
109 740 135 400
193 888 78 897
413 872 362 627
(49 486) (57 213)
364 386 305 414
15 700 -
(912) -
14 788 -
379174 305 414
364 386 305 414
441 442 578 441 442 578
0,83 0,69
0, 83 0,69

The separate statement of comprehensive incomédsheuead jointly with notes constituting an im@gart of the separate financial

statements.
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Separate statement of changes in equity

Share Revaluation Revaluation .
. Total share  Treasury . Share-based reserve Reserve Retained .
capital of share . Share premium . ! . - ; Total equity
(face value) capital capital shares capital _ (financial capital earnings
Note instruments)

Balance as of 1 January
2010 441 443 146 575 588 018 4627 673 1144 336 (3847) 754 841 2721 427 9 832 448
Comprehensive income 14 788 364 386 379174
Distribution of the financial profit 137 357 (137 357) -
Dividends 31 (167 748) (167 748)
Disposal of treasury
shares acquired under
the stabilization option
Other -
Balance as at 31
December 2010 441 443 146 575 588 018 - 4627673 1144 336 10941 892 198 2780708 10 043874
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Share Revaluation Revaluation .
capital of share Total _share Treasury Share premium Share-'based reserve Resgrve Reta_lned Total equity
(face value) capital capital shares capital (financial capital earnings
Note instruments)

Balance as of 1 January
2009 441 443 146 575 588 018 (17 396) 4627 673 1144336 (3847 754 425 2619 709 9712918
Comprehensive income 305414 305 414
Distribution of the financial profit 416 (416) -
Dividends 31 (203 280) (203 280)
Disposal of treasury
shares acquired under
the stabilization option 17 396 17 396
Other -
Balance as of 31
December 2009 441 443 146 575 588 018 - 4627 673 1144 336 (3847) 754 841 2721 427 9 832 448
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Separate cash flow statement

Cash flows from operating activities
Net profit for the reporting period

Adjustments:

Income tax disclosed in the income statémen

Amortization/Depreciation

Costs of benefits due to share-based paygmen

(Gain) / loss on sale and liquidation agmerty, plant and equipment
Impairment loss on property, plant and pq&nt

(Gain)/loss on disposal of financial assets

Interest income
Dividend income
Interest expense
Other adjustments

Income tax paid

Interest received

Interest paid

Changes in working capital
Inventories

Trade and other receivables

Trade and other liabilities

Liabilities due to employee benefits
Settlement of income due to subsidies amhection fees
Provision for certificates of origin

Note

30
25

Liabilities due to an equivalent of the igto acquire shares free

of charge

Provisions for other liabilities and charges
Net cash flows from operating activities
Cash flows from investing activities

Acquisition of property, plant and equipment angngible assets
Proceeds from disposal of property, plant and egeig and intangible

assets
Acquisition of financial assets

Proceeds from disposal of financial assets
Acquisition of subsidiaries, associates and alipicntrolled entity

Dividends received

Other payments for/proceeds from investing acésiti
Net cash flows from investing activities

Cash flows from financing activities

Dividends paid

Payment of finance lease liabilities

Proceeds from issuance of equity instruments
Outflows/proceeds from buy-back/disposal of trepsinares
Net cash flows from financing activities

Net increase (decrease) in cash
Opening balance of cash
Closing balance of cash

12
12

For the period of

12 months 12 months
ended ended
31.12.2010 31.12.2009
364 386 305 414
49 486 57 213
17 445 13 286
(1761) (2 748)
718 8214
6 363 (2571)
(116 556) (114 575)
(193 888) (78 897)
1744 3625
(236 449) (116 453)
(52 958) (67 622)
29170 106 976
(1384) (3789)
74 490 (114 575)
(130 801) (57 317)
7 991 (772)
(2 242) (2 224)
65 168 (78 331)
(61) (163 181)
1191 (1 539)
15 736 (417 939)
118 501 (193 413)
(32 442) (10 640)
262 4162
(42 300) (1 900 000)
5634 273 470
(7 610) (85 350)
193 888 78 897
200 (3 645)
117 632 (1643 106)
(167 748) (203 064)
(3688) (2 860)
- 22 479
(171 436) (183 445)
64 697 (2 019 964)
301 422 2 321 386
366 119 301 422

The separate cash flow statement should be reattljaiith notes constituting an integral part o theparate financial statements.
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Notes to the separate financial statements

1. General information

1.1 General information about ENEA S.A.

Name (business name):
Legal form:

Country:

Registered office:

Address:

National Court Register - District Court in Poznan
Telephone:

Fax:

E-mail:

Website:

Statistical number (REGON):

Tax identification number (NIP):

ENEA Spoétka Akcyjna

joint-stock company

Poland

Pozna

ul. Nowowiejskiego 11, 60-967 Pozna
KRS 0000012483

(+48 61) 856 10 00

(+48 61) 856 11 17

enea@enea.pl

www.enea.pl
630139960

777-00-20-640

ENEA S.A, operating at that time under the businease of Energetyka Poziska S.A, was entered
in the National Court Register in the District CoiarPozna, under number KRS 0000012483 on 21 May 2001.

As at 31 December 2010 the Company’s shareholdastste was as follows (an increase in the shgpdatas

a result of issuance of shares under a publicioffewvas registered in the National Court Registed8 January
2009): the State Treasury of the Republic of Polan®2.92% of shares, Vattenfall AB — 18.67%, other
shareholders — 28.41%.

As at 31 December 20109 the Company’s statutoryeskapital registered in the National Court Registe
equaled PLN 441 443 thousand (PLN 588 018 thousapdn adoption of EU-IFRS and considering
hyperinflation and other adjustments) and it waddgid into 441 442 578 shares.

Trade in electricity is the core business of ENEA.S“ENEA”, “Company”).

ENEA S.A. is the Parent of the ENEA S.A. Capitab@y, which as of 31 December 2010 the Group comgbris

also 19 subsidiaries and 3 associates.

These financial statements have been prepared tmelgoing concern assumption. There are no cirtamss

indicating that Company'’s ability to operate aang concern may be threatened.
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1.2 Composition of the Management Board and the $arvisory Board

As at 31 December 2010, the composition of the Mangnt Board was as follows:
Maciej Owczarek — Chairman of the Board;

Maksymilian Gorniak —Member of the Board in Chaoj&Commercial Affairs;
Hubert Rozpdek — Member of the Board in Charge of Economia$f;

Krzysztof Zborowski —-Member of the Management Baar@harge of Generation.

On 16 April 2010, the Supervisory Board of ENEA Sdismissed Maciej Owczarek, Stawomir Jankiewicz,
Piotr Koczorowski, Marek Malinowski and Tomasz Tegi. At the same time, the Supervisory Board agpdin
the following individuals:

Maciej Owczarek as the Chairman of the Managemeat®

Maksymilian Gérniak —-Member of the Management Bdar@harge of Commercial Affairs;

Hubert Rozpdek —Member of the Management Board in Charge oh&mic Affairs;

Krzysztof Zborowski - Member of the Management Bbiar Charge of Strategy and Development.

On 12 July 2010, the Supervisory Board approvednament to the “Regulations regarding Management
Board of ENEA S.A.” involving a change in the naroéthe position held by Krzysztof Zborowski from
Member of the Board in Charge of Strategy and Dev@lent to Member of the Board in Charge of Genemnati
As at 1 January 2010, the composition of the Supery Board for the 7th term was as follows:

Michat tagoda

Tadeusz Dachowski

Piotr Begier

Pawet Balcerowski

Wojciech Chmielewski

Marian Janas

Michat Kowalewski

Wiestaw Pawliotti

Mieczystaw Pluaiski

Graham Wood.

On 26 March 2010, the Extraordinary Shareholdersetihg of ENEA S.A. dismissed the following indivils
from the Supervisory Board:

Michat tagoda

Piotr Begier

Marian Janas

Wiestaw Pawliotti

and at the same time appointed the following Stipery Board members for thd' dffice term:

Pawet Lisiewicz

Matgorzata Aniotek

Bartosz Nowicki
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Jeremi Mordasewicz.

2. Description of key accounting principles

The key accounting principles applied in the prapan of these financial statements have been prede

below. The principles have been applied consisténtall the presented financial periods.

2.1. Basis for preparation

These separate financial statements for the pdrimth 1 January 2010 to 31 December 2010 have been
prepared in compliance with the requirements ofiihernational Financial Reporting Standards aoeset by
the European Union (“EU-IFRS").

These financial statements have been preparededmstorical cost basis, except for financial assetasured

at fair value through profit or loss as well asaficial assets available for sale and share-bagedguds.

The Company draws up the consolidated financigkstants of the ENEA Capital Group in accordancé wit
the EU-IFRS. in the consolidated financial statetmehe entities in which the Company holds shadeectly

or indirectly, giving the right to at least 50%waftes or over which it exercises effective controany other
way, have been subject to consolidation using whemethod. The consolidated financial statements
of the ENEA Capital Group were approved by the Mgemaent Board of ENEA S.A. on the same date as
the separate financial statements. The separatedial statements of ENEA S.A. ought to be reaéttogy with

the consolidated financial statements of the ENEI@I Group for the period from 1 January to 3k®uber
2010 in order to obtain complete information on fihancial position as well as the financial pridiss

of the Capital Group as a whole.

2.2. Business combinations/acquisitions

Business combinations/acquisitions of jointly-colfed entities do not fall within the scope of IFRS
regulations. Considering the lack of detailed IFR§ulations, in line with the guidelines laid downlAS 8 —
“Accounting Policies, Changes in Accounting Estiesaand Errors”, the entity ought to develop acdognt

principles applicable to such transactions.

In line with the recommendation, the Company adpten accounting policy according to which such

transactions are recognized at book value.

The accounting principles adopted by the Compaeyaarfollows:

The acquirer recognizes the assets, equity antlitied of the acquiree at their current book vaadgusted only
for the purpose of applying uniform accounting pijites for the combined entities. Goodwill and rtega
goodwill are not recognized. Any differences betwéle book value of the net assets acquired andaithe
value of the payment in the form of equity instrumise and/or assets issued by the entity are recedniz

in the equity of the combined entities.
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Business combinations/acquisitions of entities othigan jointly-controlled companies are settled ngsi
the acquisition method in line with IFRS 3.

2.3. Measurement of investments in subsidiaries, assotés and jointly-controlled entities

Subsidiaries include all entities whose financiadl @perational policy may be managed by ENEA Swhich
usually results from the majority of votes in then@pany’s decision-making bodies. When assessinghghe
ENEA S.A. controls an entity, the existence and dotpof potential voting rights that may be exerdise
exchanged at a given moment are taken into coraidar Subsidiaries are subject to consolidatioimgus
the full method as from the date of the Companyssuanption of control over such entities. They aoc¢ n

consolidated starting from the date when the Gloses control over them.

Associates include all entities over which ENEA Shas a substantial influence without exercisingtia,

which usually results from holding 20-50% of théatomumber of votes in an entity’s decision-makiotglies.

Jointly-controlled entities include all entities esvwhich ENEA S.A. exercises control together witier

companies based on contractual arrangements.

As there is no active market for the entities whseisares are held by ENEA S.A., investments in slidnsées,
associates and jointly-controlled entities are mes at acquisition price less impairment lossegpairment
losses on investments are charged to financialresqee If the circumstances based on which an immaaur loss
was made are no longer present, the equivaleritedbtal amount or an appropriate portion of thpaimment

loss recognized previously increases the valuavastments and is disclosed under financial revenue

2.4. Foreign currency transactions and measurement of feign currency items

(a) Functional and presentation currency
Items presented in the financial statements aresumed in the currency of the primary economic emvinent
in which the entity carries out its business attiyfunctional currency). The financial statemeats presented

in the Polish zloty (PLN), which is the functioraald presentation currency.

(b) Transactions and balances

Foreign currency transactions are translated ugwair tinitial recognition to the functional currencst

the exchange rate ruling as at the transaction date

As at the balance sheet date, monetary assetsadnilidiés denominated in foreign currencies asn$lated at
the closing rate (the average exchange rate pelblifly the National Bank of Poland as at the measeme
date).

Exchange gains and losses arising from settlemélbreign currency transactions and balance sheet
measurement of monetary assets and liabilities mevaied in foreign currencies are recognized ifipar
loss.
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2.5. Property, plant and equipment

Property, plant and equipment is measured at atiquisprice or manufacturing cost less accumulated
depreciation and accumulated impairment losses.

ENEA S.A. applied the optional exemption provided ih IFRS 1, regarding as at 1 January 2004thedate

of EU-IFRS adoption, the fair value of selectedniseof property, plant and equipment as the deermsd c

Further expenditures are recognized in the carrgimpunt of a given fixed asset or recognized asparste
fixed asset (where appropriate) only if it is prbleathat ENEA S.A will generate economic benefits
in connection with such an asset, whereas theof@st item may be reliably measured.

Any other expenditures incurred for repair and n@iance are recognized in profit or loss in théggewhen

they are incurred.

If a fixed asset is replaced, the cost of the gdlacomponent of the asset is recognized in ityiogr amount,
whereas the carrying amount of the replaced compoisederecognized from the balance sheet irresgect

of whether it has been depreciated separatelyreouatynized in profit or loss.

Land is not subject to depreciation. Other fixede#s are depreciated using the straight-line methaat
the expected useful life of the asset. Depreciasatalculated based on the gross value reducdbebsesidual
value, provided it is material. Each material comguat of a fixed asset with a different useful Igedepreciated

separately.

The useful lives of fixed assets are as follows:

- buildings and structures 25 — 80 years
- technical equipment and machines 4 — 5@syea
- vehicles 5—20 years

- other fixed assets 5—15 years

The residual value and useful lives of fixed asaeg¢sreviewed at least on an annual basis.

Depreciation begins when a given asset has beemissioned for use. Depreciation is no longer recaagh

when an asset is to be sold or derecognized frerbatance sheet.

The Company received free of charge street lighéggipment from communes and municipalities, anthsu
fixed assets are recognized in line with IAS 20Aecounting for Government Grants”, i.e. disclosedier
property, plant and equipment at their fair valod aresented in the balance sheet as income framsgsettled
as revenue pro-rate to depreciation charges (treepériod of 30 years for overhead and other catdes over

the period of 20 years for lighting installation).

Gains and losses on disposal of fixed assets, whafstitute the difference between sales revenuk an

the carrying amount of the fixed asset disposedaoé recognized in profit or loss.
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2.6. Land perpetual usufruct right

Land owned by the State Treasury, local governmenttheir associations may be used based on the rig
of perpetual usufruct (PU). The perpetual usufafdand is a special property right based on whicbperty
may be used with the exclusion or other partiesthaabject (right) may be disposed of .

Depending on the method of acquisition, the Compaagsifies the right of perpetual usufruct asoiet:
1. PU acquired by virtue of the law free of charge spant to a decision of the Voivode or local
government authorities is recognized as an opeyrtase;
2. PU acquired for consideration from third partiesrésognized as an asset under right of perpetual
usufruct at acquisition price reduced by depremiatiharges;
3. PU acquired under aland perpetual usufruct agreeemered into with the State Treasury or local
governments is recognized as a surplus of thegagment over the annual fee, disclosed as an asset

under right of perpetual usufruct and depreciated.

The right of perpetual usufruct is depreciatechmperiod for which it was granted (40-99 years).
2.7. Intangible assets

(a) Goodwill

Goodwill arising from an acquisition results froms@plus of the consideration paid, NCI and faituea
of shares previously held in the entity over thenpany’s share in the net fair value of the idealife assets,
liabilities and contingent liabilities as of thegaisition date.

If negative goodwill occurs, the Company verifieair f value of each net asset acquired. If following
the verification, the goodwill remains negativeisitmmediately recognized in profit or loss.

Goodwill is initially recognized as an asset attcand subsequently measured at cost less accuhulate
impairment loss.

For impairment testing purposes, goodwill is altedato each cash generating unit (CGU) that shbalukfit
from the post-combination synergy. CGU to whick goodwill is allocated are tested for impairmente

a year or more frequently if according to relialslesumptions, impairment could occur. If the recalokr
amount of a CGU is lower than its carrying amouhg impairment loss is first assigned in order éduce
the carrying amount of goodwill allocated to thaGW@ and then to other assets of the unit pro rata t
the carrying amount of each asset belonging thereline impairment loss recognized for goodwill ist n

reversed in the following period.

(b) Other intangible assets
Intangible assets include: computer software, Besnas well as other intangible assets. Intangiséets are
measured at acquisition price or manufacturing lssst accumulated amortization and accumulatedirmpat

losses.




ENEA S.A.
Separate financial statements drawn up in line &ithIFRS for the financial year ended 31 Decemif&i02

Amortization is calculated based on the straigm-lmethod, taking into account the estimated udédéyl

which is as follows:

- for server licenses and software 2 -7 years;
- for workstation licenses and software as well ds\drus software 4 -7 years;
- for other intangible assets 2 - 7 years.

2.8. R&D expenses

Like other intangible assets, R&D expenses medtiegcapitalization criteria presented below are suesd at
acquisition or manufacturing cost less accumulatedrtization and accumulated impairment losses.
Amortization is calculated based on the straigm-lnethod, taking into account the estimated udiéylwhich

is from 2 to 7 years.

Capitalization criteria:

- the technical feasibility of completing the intallgi asset so that it will be available for useales

- the intention to complete the intangible assetus®lor sell it;

- ability to use or sell the intangible asset;

- how the intangible asset will generate probableurfuteconomic benefits. Among other things,
the enterprise should demonstrate the existenca rafrket for the output of the intangible asset or
the intangible asset itself or, if it is to be usatgrnally, the usefulness of the intangible gsset

- the availability of adequate technical, financiatlaother resources to complete the development@nd
use or sell the intangible asset;

- the ability to reliably measure the expenditurelattable to the intangible asset during its depeient.

2.9. Leases

Lease agreements that transfer substantially alfifiks and rewards incidental to ownership to ENEA. are
classified as finance leases. Leases other thandleases are regarded as operating leases.

The object of a finance lease is recognized irasets as at the lease commencement date at #re ddw
the fair value of the leased asset or the presahtevof the minimum lease payments. Each finanesele
payment is divided into an amount reducing theriaaof the liability and financial expenses soaproduce
a constant rate of interest on the remaining balasfahe liability. The interest portion of a leagayment is
recognized under financial expenses in profit @slover the lease term. Depreciable assets acquireer
finance lease agreements are depreciated oveutefiil life.

Lease payments under an operating lease (lesgpaniakpromotional offers from the lessor) are griped as

an expense on a straight-line basis over the tease

2.10. Impairment of assets

The Company’s assets are tested for impairment exregrthere are indications that an impairment togght

have occurred.
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Non-financial assets

An impairment loss is recognized up to the amountwhich the carrying amount of an asset exceeds its
recoverable amount. The recoverable amount isitteeh of : the fair value less the costs of brimgan asset
into condition for its sale or value in use (ilee ppresent estimated value of the future cash flEexpected to be
derived from an asset or cash-generating unit). tRerpurpose of impairment testing, assets arepgebuat

the lowest possible level with respect to whichesafe cash flows may be identified (cash-generatmts).

All impairment losses are recognized in profit @sd. Impairment losses may be reversed in subsegasgads

if events occur justifying the lack or change ie tmpairment of assets.

Financial assets

Financial assets are tested for impairment at batdnce sheet date so as to determine whether daherany
indications of their impairment. It is assumed tfiaincial assets have been impaired if there djective
indications that one or more events having a negatnpact on the estimated future cash flows mdato

the assets have occurred.

Individual financial instruments with material valare tested for impairment on a case-by-case.b@ger

financial assets are tested for impairment by gsomiph a similar credit risk level.

The principles for recognition of impairment lossas financial assets have been presented in dathibte
2.11.

2.11. Financial assets

Financial instruments are classified by ENEA Sdthe following categories: financial assets meadat fair
value through profit or loss, loans and receivaghilegestments held to maturity and financial asagtslable for

sale.

The classification is based on the purpose of aitmguian investment. The assets are classified tpiial

recognition and then reviewed at each balance staet if required or permitted by IAS 39.

€)) Financial assets measured at fair value throughfipar loss

The category includes two sub-categories:

- financial assets held for trading if they haveemeacquired principally for the purpose of beinddso
in the short term;

- financial assets designated as measured ataie ¥hrough profit or loss upon initial recognitio

These assets are recognized as current assdts,@oimpany intends to sell or realize them witt2nnionths

of the balance sheet date.
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(b) Loans and receivables

Loans and receivables are financial assets witerohded or determinable payments, which are noteglio
on an active market.

Loans and receivables are classified as curremtsagstheir maturity as at the balance sheet dates not
exceed 12 months. Loans and receivables whose ityadisrat the balance sheet date exceeds 12 marghs
classified as non-current assets. Loans and rdileivare recognized in the balance sheet under &ad other

receivables.

(c) Investments held to maturity
Investments held to maturity are financial asséth determined or determinable payments and fixedunity
that ENEA S.A. intends to and is able to hold tdurigy.

(d) Financial assets available for sale

Financial assets available for sale are non-dévizdtnancial instruments designated as “availdile sale”
or not included in any other category. This catggocludes mainly shares in unrelated parties. AiR8ncial
assets are recognized as non-current assets if EBIBAdoes not intend to dispose of the investmettiin

12 months of the balance sheet date.

Acquisition and sale of financial assets is recpgdias at the date of the transaction, i.e. thendegn ENEA
S.A. undertakes to purchase or sell a given aBs®&ncial assets are initially recognized at falue increased
by transaction costs, except while investmentscéassified at fair value through profit or lossdainitially
measured at fair value without transaction costs.

Financial assets are derecognized from the acamurgcords if the rights to the related cash flnage expired
or have been transferred and ENEA S.A. has tramsfesubstantially all the risks and rewards incideto their

ownership.

AFS financial assets and those measured at faiewairough profit or loss are initially recognizatdfair value.
AFS financial assets are measured at acquisitime fess impairment losses if it is not possibleléermine
their fair value and they do not have a fixed matut.oans and receivables as well as financiattsskeld to

maturity are measured at amortized cost usingffeetae interest rate.

The effects of measurement of financial assetaiat/alue through profit or loss are recognizegiaofit or loss
in the period when they occurred. The effects chsneement of AFS financial assets are recognized,uity,
except for impairment losses. Upon derecognitiomarofasset classified as “available for sale” from
the accounting records, the total accumulated tsrafid losses previously recognized in equity ecegnized

in profit or loss.
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The fair value of investments quoted in an activarkat is determined with reference to their curgantchase
price. If there is no active market for financiakats (or the securities are not quoted), ENEA 8efermines
their fair value using adequate measurement teabsigvhich include: recent transactions conductetkeun
arm’s length conditions, comparison to other insteats which are identical in substance, an analysis
of discounted cash flows, option valuation modelsd aother techniques and models widely applied

in the market, adjusted to the specific situatibthe issuer.

(e) Impairment
At each balance sheet date, ENEA S.A. verifies drethere is any objective evidence indicating iimpant

of a financial asset or a group of financial assets

If such evidence exists in the case of financigktsavailable for sale, the total accumulatedelsscognized
in equity, determined as the difference betweenatiggiisition price and their current fair valueslgmssible
impairment losses recognized previously in profitass, are excluded from equity and recognizegrafit or
loss. Impairment losses recognized in profit orsl@nd relating to equity instruments are not regbrs
in correspondence with profit or loss. The revedasainpairment losses on debt securities is recaghin profit
or loss if the fair value increased as aresulsulifsequent events after the recognition of impaitme

in the periods following the recognition of the iaipment loss.

If there are indications of impairment of loans aedeivables or investments held to maturity mesuat
amortized cost using the effective interest methiogbairment losses are determined as the differbeteeen
the carrying amount of the assets and the presehte vof estimated future cash flows discounted gusin
the original effective interest rate for such ass@te. the effective interest rate calculated upoitial
recognition for assets based on afixed interetd eand the effective interest rate determined far last
revaluation of assets based on a floating interat). Impairment losses are recognized in profitioss.
Impairment is reversed if in subsequent periodsrtpmirment decreases and the reduction may bbud#d to
events that occurred after the impairment recogmitiAs a result of reversal of the impairment, ¢haying
amount of financial assets may not exceed the @&@adrtost which would be determined if no impairtess

was recognized. Reversal of impairment lossescisgized in profit or loss.

If there are indications of impairment of unquotsgliity instruments measured at acquisition prisetlfair fair
value may not be determined reliably), the amouith® impairment loss is determined as the diffeeen
between the carrying amount of the assets andrésept value of the estimated future cash flowsadisted

using the current market rate of return for similaancial assets. Such impairment losses areavatrsed.

2.12. Certificates of origin

Pursuant to Article 9a of the Energy Law, ENEA S-Aas an energy company involved in trading andssal
of electricity to end customers connected to thegragrid on the territory of the Republic of Polands obliged
to:

a) obtain certificates of origin and submit themthe President of the Energy Regulatory office rien to
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redeem them, or

b) pay a substitute fee.

The certificate of origin confirms generation oéaticity in a renewable source (green certificatas such
sources as wind, water, sun, biomass) or in cogéner (three types of sources: yellow certificates gas-
fueled sources or other sources up to 1 MW; retificates for sources above 1 MW capacity othenthaeled
with methane or biomass gas; purple certificateséurces fueled with biomass gas or methane retnfreen
mines). The certificates are issued by the PresioieBRA following a motion of an energy generatarking

based on renewable sources or cogeneration.

Property rights to certificates of origin arise wha certificate of origin is entered into the régliskept by
the Polish Power Exchange (Towarowa Gietlda En&dii — TGE S.A.).

Property rights to certificates of origin are trimable and traded on commodity exchanges.

Property rights to certificates of origin are trmmeed when an appropriate entry is made in thesteg
of certificates of origin.

They expire upon redemption of the certificates.

ENEA S.A. is obliged to obtain and submit for reqieion certificates of origin in the amount corresgimg to
the limits defined in ordinances issued based erEifiergy Law and expressed as a proportion oftigd énergy
sales to end customers. The deadline for complwirtly the requirement of certificate redemption obstitute
fee payment expires on 31 March of the followingrye
Depending on the purpose of their purchase, théicates of origin are classified as:

— aseparate category of long- or short-term asSgastificates of origin”), if acquired to be redeeth

- long- or short-term financial assets, if acquired¢ resold;

Certificates of origin produced by the Group areognized at the moment of producing electricity ésr at
the date on which their issuance has become prehalhless there is areasonable doubt regardin@ ER

President’s ability to issue them.

Purchased certificates of origin are measured stt edile those regarding energy generated in cvances are
measured at the maximum price of the property sigittcepted by ENEA in SPOT transactions (OTC deals)

in the month of generating the energy the certifisaelate to.

During the financial year and until 31 March of fo#owing year the Company presents certificatésrimin
for redemption on a monthly basis in order to fuifis obligation regarding the financial year. Redption
of certificates of origin is recognized in the agnting records based on aredemption decision dsdye

the President of ERO, the redeemed certificatasgmibject to detailed identification.

As at the balance sheet date, the certificategigiho(except for those acquired for resale) areasneed at

acquisition price, less potential impairment losses
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As at he balance sheet date, certificates of oragiquired for resale are measured at fair valuegreds

the effects of the measurement are recognizedboifit pr [0ss.

If as at the balance sheet date the number oficatéis of origin held is insufficient to fulfillhie obligations
imposed by the Energy Law, the Company recognizggowdsion for redemption or substitute fee.
The provision amount is based on the number officaites of origin accounting for the differencetdeen
the number of certificates redeemed as at the balaheet date and the number required for redemptyo
the Energy Law. Provisions are first measured at obunredeemed certificates of origin held athatbalance

sheet date, and second, based on substitute femipeletermined for the given financial year.

When estimating sales of electricity, the totalnviced energy sales to end users and estimates salume
determined as at the end of the reporting periodssumed in order to ensure the matching of revemae

expenses with the calculation basis of provisiarréalemption of certificates of origin.

The provision is reduced by the value of certiféisapf origin acquired for redemption, and if thefue exceeds

the provision amount, it reduces the total valuthefcertificates of origin recognized in the bakasheet.

2.13. Cash and cash equivalents

Cash and cash equivalents include cash in hantddepbsits with banks and other short-term investsie

maturing within three months, with high liquidits at the balance sheet date, cash is measuradeavélue.
2.14. Share capital

The share capital of the Company is recognizedheéraimount specified inthe Company’'s by-laws and
registered in the court register, adjusted by fferts of hyperinflation as well as settlement lué effects
of business combinations and acquisitions. An @eeein the share capital covered by the sharetwohierat

the balance sheet date and not yet registere@iN&tional Court Register is also disclosed asesbapital.

2.15. Credit facilities and loans

Upon initial recognition financial liabilities areneasured at fair value less transaction costs rieduby
the Company.

Following their initial recognition, financial lidlties are measured at amortized cost using tfecgfe interest

method.

2.16. Income tax (including deferred income tax)

Income tax presented in the statement of compréheimcome includes the current and deferred portio
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The current tax liability is calculated based om téxable profit (tax base) for a given reportingripd.
The taxable profit (loss) differs from net accoungtiprofit (loss) due to the exclusion of taxableome and
expenses classified as tax-deductible the in foligwears as well as expenses and revenue whithevier be

subject to taxation. Tax liabilities are calculabased on tax rates applicable in a given repoperipd.

The deferred tax is atax of from events that awzlrin a given period, recognized on the accruaisba
in the accounting records of the period but redlize future. It occurs when the tax effect of rewenand
expenses is the same as in the balance sheetrtaihpao other periods.

The balance sheet liability method is used to dateuthe deferred tax. The method is characterizét

temporary differences between the carrying andatagunt of assets and liabilities.

The carrying value of assets and liabilities redpggh in the accounting records is the base valugctwis
compared to the tax amount and tax loss dedudtitflgure.
Differences between the carrying amount and tadevaf an asset or liability may include:
e a positive amount resulting in an increase of thare taxable base upon settlement or realization
of the carrying value of the asset or liability;
e a negative amount resulting in a reduction of titare taxable base upon settlement or realization
of the carrying value of the asset or liability.

If the carrying amount of an asset or liabilityeigual to its tax amount, no temporary differencasio

Temporary differences multiplied by appropriate tates produce assets for deductible and defeard t

provisions for taxable differences.

The deferred tax provision resulting from taxaldenporary differences between the tax value of assetl

liabilities and their carrying amount is recognizedhe financial statements in its full amount.

The deferred tax asset is recognized if it is pbiddhat the Group will generate taxable incomecivhwill

allow it to deduct temporary differences or uselteses in the future.

The Company does not recognize a deferred tax asddtability if they result from the initial regaition of an
asset or liability arising from a transaction ottiean a business combination and if the transactoms not have
an impact on the gross financial profit/loss ortdeeable profit when it is effected. Additionaltpe deferred tax
liability is not recognized with respect to tempgrdifferences arising upon initial recognition ggodwill or

goodwill whose amortization is not regarded ascedieductible expense.

No deferred tax asset or provision is created mpteary differences arising from investments imted parties
that jointly meet the following two conditions:
« the Company is able to control the timing of theersal of the temporary differences; and

e itis probable that the temporary differences wilt reverse in the foreseeable future.
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The deferred income tax is determined based omnat@s (and regulations) which are expected to pécable
when an asset is used and the liability settlectherbasis of the tax rates (and regulations) whiehe legally
or actually applicable as at the balance sheet date

If the tax law allows changes in tax rates, thaltamount of assets and liabilities is calculateddcordance
with various tax rates.

If changes intax rates occur inthe period frontedwining the deferred tax assets or provisionghigir
settlement, the effects of measurement of assatspaovisions are included in the reporting periadvhich
the tax regulations have been amended.

Further, as at the balance sheet date at the,ldbesentity tests the assets for impairment ireod check
whether they still can be settled. If generatiotaaBble income sufficient to use the deferredatsset in part or

in whole is not probable, a corresponding impairnhess on the asset should be recognized.

Deferred tax is recognized in profit or loss fagigen period, except for instances when deferred ta
1. pertains to a transaction or event that isgeized directly in equity, in which case it is algzognized
in the relevant other item of equity depending oregent it results from;
2. results from business combinations, in whickesait affects the value of goodwill or the surplus

of the interest in the net fair value of assets dgsiness combination costs.

Deferred tax asset and liabilities are set ofthdre is a legally enforceable right to set ofduarent tax asset
against a current tax liability when the deferrad &sset and liability relate to income taxes lg\wg the same
taxation authority on the same taxable entity.

For the purpose of balance sheet presentatiomjefegred tax asset and liability should be offset the surplus
of the asset over the liability recognized (or $heplus of the liability over asset) recognizedthie balance
sheet.

2.17.Employee benefits

The following types of employee benefits are recoegh by ENEA S.A.:

A. Short-term employee benefits
Short-term employee benefits at ENEA S.A. includg &re not limited to: monthly wages, salaries, uahn

bonuses, electricity allowance, short-term paigideaith social security contributions, industry sifie bonus.

The liability due to short-term (accrued) paid leafcompensation for paid leave) is recognized eifen
employees are not entitled to receive paymentein bf holiday. ENEA S.A. determines the expectedt co
of accumulated paid leave as an additional amoxpeated to be paid as a result of the unused emigtht

determined as at the balance sheet date.

B. Defined benefit plans
Defined benefit plans of ENEA S.A. include:
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1) Retirement benefits
Employees retiring (eligible for disability benslitare entitled to receive retirement benefithaform of cash
compensation. The value of such benefits dependth®itength of service and the remuneration reckive

the employee. The related liabilities are estimatgidg actuarial methods.

2) Right to energy allowance after retirement
Retiring employees who have worked for ENEA S.Ar &b least one year are entitled to areduced price
of consumed energy amounting to 3,000 kWh/yeacase of an employee’s death, the right is traresdfeto

his/her spouse if that person receives a famityahce.

Pensioners and disability pensioners acquire e tb an electricity allowance in the amount @&f(&) kWh x
80% of the electricity price and the variable comgat of the transmission charge and 100% the fiatd/ork
charge and subscription charge at the single-zateehousehold tariff. The equivalent is paid twacgear: by
15 May and by 15 September, each time in the anwiuthe half of the annual equivalent. The reldiablilities

are estimated using actuarial methods.

3) Jubilee benefits
Other long-term employee benefits at ENEA S.A. udel jubilee benefits. Their value depends on thgtle
of service and the remuneration received by thel@yap. The related liabilities are estimated usactuarial

methods.

4) Appropriation to the Company’s Social Benefits Ffmdpensioners

Pursuant to the Collective Labor Agreement of ENBAA., when calculating the annual appropriation to
the Company’s Social Benefits Fund the Company dkkes into consideration pensioners entitled to
the benefits. The liability is recognized propontdly to the expected period of performing workédmployees.

The value of the provision is estimated using a@ilianethods.

Liabilities relating to the benefits referred topaints 1-4 are estimated by an actuary using toggted unit

credit method. The total value of actuarial gaing lsses is recognized in profit or loss.
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C. Defined contribution plan
1) Social security contributions

The social security system in Poland is a stat@nara, in accordance with which ENEA S.A. is obligied
make social security contributions for employeegmthey become due. No legal or constructive otitigehas
been imposed on the Company to pay future bensditsing to social security. The costs of contribus

pertaining to the current period are recognize@R§EA S.A. in profit or loss as the costs of emplpenefits.

2) Employee Pension Scheme

Pursuant to Appendix No. 18 to the Collective LaBgreement, ENEA S.A. operates an Employee Pension
Scheme in the form of unit-linked group employesuinance in line with the statutory principles ambler

conditions negotiated with the labor unions.

The Employee Pension Scheme is available to alll®eps of ENEA S.A. after one year of service,
irrespective of the type of their employment cocitra
Employees join the Employee Pension Scheme unddbliowing terms and conditions:

- the insurance is group life insurance with insgeprotection;

- the amount of the basic premium is set at 7% efarticipant’s salary;

- 90% of the basic premium is allocated to investinmemium and 10% to insurance protection.

D. Share-based payments

Share-based payments relate to equity-settledsbrgettled transactions in which ENEA S.A. recesewices
(work performed by employees) as considerationtfoequity instruments or their cash equivalent.

ENEA S.A. recognizes the services provided undeitggettled share-based payments and the corrdsmpn
increase in equity upon their receipt. If the segi rendered in share-based payment transactiopsohébe

classified as assets, they are recognized as cost.

The value of such cost is determined based onafthedlue and measured at grant date. As the &direvof he
services provided by employees may not be detedirectly, it is estimated based on the fair vadfiequity

instruments granted by the Group.

In cash-settled share-based payments the Groupuresaiss liability at fair value as at each repugtdate and

as at the settlement date, whereas any changles iralue are recognized in profit or loss for segiperiod.

2.18.Provisions

Provisions are created if ENEA S.A. has a presblhgation (legal or constructive) as a result gfast event, it
is probable that an outflow of resources embodyiognomic benefits will be required to settle thégation

and a reliable estimate can be made of the amduhé mbligation.
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The amount recognized as a provision is the be#in&® of the expenditure required to settle thesent

obligation, discounted at the balance sheet date.

2.19.Revenue recognition

Sales revenue is measured at the fair value afdhsideration received or receivable less the vatlded tax,

discounts and rebates.

Revenue from the sales of energy is recognized wangy delivery to the customer. in order to deiee
the value of revenue for a period from the laslifgl date to the balance sheet date, an estimateage and

disclosed in the balance sheet under trade and i@beivables.

Revenue from the sales of goods and materials degrézed when the entity has transferred to thebuy
the significant risks and rewards of ownership hef joods and materials it is probable that the@min

benefits associated with the transaction will fimwthe entity.

Interest income is recognized on an accrual basigyuhe effective interest rate if its receipha doubtful.

Dividend income is recognized when the Company iseghe right to receive the related payments.

2.20.Grants

ENEA S.A. receives grants in the form of fixed assend compensation for expenses incurred for faskts.
Such grants are recognized by the Company in aaonosdwith IAS 20 — Government Grants.

Grants are recognized in the balance sheet asre@fi;icome when there is reasonable assurancéhthatvill

be received and that the Company will comply wiftprapriate conditions related to such grants. Grant
received as compensation for costs already incusgethe Company are recognized on a systematic lzesi
revenue in profit or loss in the periods in whidfe entity recognizes as expenses the related dBstsits
received by the Company as compensation for cagxaénditure incurred are recognized on a systerhasis

in proportion to the depreciation charges as otipmrating revenue in profit or loss over the uséfal of an

asset.

2.21.Dividend payment

Payments of dividends to shareholders are recogige liability in the financial statements of ENE.A. for

the period when they were approved by the sharehsld
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2.22.Segment reporting

The business segment is the primary reporting farm&usiness segment is a group of assets anititigsb
engaged in providing products and services thasabgect to risks and returns on investments diffefrom
other business segments.

There are the following business segments at ENBA S

- trade — sale of electricity to end customers;

generation;

- other activities.

The Company operates in one geographical regioRpiand, and therefore it does not distinguish gealgcal

segments.
2.23.Non-current assets held for sale

Non-current assets held for sale include itemsfsatig the following criteria:
- - their carrying amount will be recovered pipaily through sale transactions rather than thhoug
continuing use.
- The Management Board of the Company submittsdles declaration and started to search actiwely f
a potential buyer;
- the assets are available for immediate satleaim current condition;

the sale transaction is highly probablé amay be settled within 12 months of the date efdacision;

- the sales price is reasonable compared touhiertd fair value;

- the probability that changes to the asset diagpplan will be made is low.

If the aforementioned criteria have been satisGfidr the balance sheet date, the asset is natsetfibd at
the end of the financial year preceding the ev&he classification change is reflected in the répgrperiod
when the aforementioned criteria have been salisfienortization/depreciation charges are no loraygplied
starting from the date when the asset is desigrestérbld for sale.

Assets held for sale are measured at the lowethef net carrying amount or the fair value lesgctissell.

2.24. Statement regarding application of International Fnancial Reporting Standards

First-time applied in 2010

The following amendments to the existing standgndslished by International Reporting Standards Boar
(IASB) and endorsed by the EU become effectiveOih@®
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IFRS 1 (revised) “First-time Adoption of International Financial Reporting Standards” approved

in the EU on 25 November 2009 (applicable to anpeaiods starting on or after 1 January 2009);

IFRS 3 (revised) “Business Combinations” -approved by the EU on 3 June 2009 (applicable tmaln
periods starting on or after 1 July 2009);

Revised IFRS 1 “First-time Adoption of International Financial Reporting Standards” — additional
exemptions for first-time adopters accepted byBbeon 23 June 2010 (applicable to annual periods

beginning on or after 1 January 2010);

Revised IFRS 2 “Share-Based Payments” — group shatemsed payments settled in cashccepted by
the EU on 23 March 2010 (applicable to annual pkrioeginning on or after 1 January 2010);

Amendments to IAS 27 “Consolidated and separatnfial statements” approved by the EU on 3 June

2009 (applicable to annual periods starting on orfter 1 July 2009);

Revised IAS 39 “Financial Instruments: Recognitionand Measurement” — Eligible Hedged Items,

endorsed by the EU on 15 September 2009 (applitalzienual periods beginning on or after 1 July®00

IFRS (2009) “Improvements to IFRS” —changes introduced within the annual improvemeatguiures,
published on 16 April 2009 (IFRS 2, IFRS 5, IFRIAS 1, IAS 7, IAS 17, IAS 18, IAS 36, IAS 38, IAS
39, IFRIC 9, IFRIC 16) focused mainly on eliminatiof discrepancies and on precise wording (most

amendments are applicable to annual periods begjron or after 1 January 2010);

IFRIC 12 “Service Concession Arrangements”,endorsed by the EU on 25 March 2009 (applicable to

annual periods beginning on or after 30 March 2009)

IFRIC 15 “Agreements for the Construction of Real Btate”, endorsed by the EU on 22 July 2009
(applicable to annual periods beginning on or dft@anuary 2010);

IFRIC 16 “Hedges of a Net Investment in a Foreign @eration”, endorsed by the EU on 4 June 2009
(applicable to annual periods beginning on or &ftéuly 2009);

IFRIC 17 “Distribution of Non-Cash Assets to Owner$, endorsed by the EU on 26 November 2009
(applicable to annual periods beginning on or aft&lovember 2009);

IFRIC Interpretation 18 “Transfers of assets from customers” - approved by the EU on 27 November

2009 (applicable to annual periods starting onftard November 2009).

The above standards, interpretations and modifiaddards did not materially impact the existingcacting

policy of the entity.
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Standards and Interpretations published and approvd for use in the EU, which have not entered into

force yet

While preparing these financial statements, the@om did not apply the following standards and
amendments to standards and interpretations whéek published and approved for use in the EU, buthv

have not entered into force yet:

» Revised IAS 24 “Related Party Disclosures” -simplified disclosure requirements that apply tatest
controlled entities and amendment to the definitibra related party, accepted by the EU on 19 2080

(applicable to annual periods beginning on or dftdanuary 2011);

« Amendments to IAS 32 “Financial instruments: presetation” - Classification of rights issues,
approved by the EU on 23 December 2009 (applicabkennual periods starting on or after 1 February
2010);

 Revised IFRS 1 “First-time Adoption of International Financial Reporting Standards” — additional
exemptions for first-time adopters regarding disale of comparative data in accordance with IFRS 7,

accepted by the EU on 30 June 2010 (applicablernioa periods beginning on or after 1 July 2010);

* Amendments to IFRIC 14 “IAS 19 - Thelimit on adefned benefit asset, minimum funding
requirements and their interaction” — prepayment of a minimum funding requirement, aceepby

the EU on 19 July 2010 (applicable to annual pergtdrting on or after 1 January 2011);

* |IFRS (2010) “Improvements to IFRS” —changes introduced within the annual improvemeatgaures,
published on 6 May 2010 (IFRS 1, IFRS 3, IFRS 75 I8 IAS 27, IAS 34 and IFRIC 13) focused mainly
on elimination of discrepancies and on precise Wmgrdaccepted by the EU on 18 February 2011 (are
applicable to annual periods beginning on or afteduly 2010 or 1 January 2011 depending on
the standard/interpretation);

e |IFRIC Interpretation 19 “Extinguishing financial li abilities with equity instruments” endorsed by

the EU on 23 July 2010 (applicable to annual perigtdrting on or after 1 July 2010).

The Company decided not to early apply the abosadsirds, amendments to standards and interpretation
According to the Company’'s estimates, the aforeiopatl standards, interpretations and amendments to
standards would not have had a significant effecttle financial statements, if they had been adbjbie

the entity as of the balance sheet date.

Standards and Interpretations adopted by IASB but mt endorsed by the EU

At present, the IFRS endorsed by the EU do notediffubstantially from the regulations adopted by
the International Accounting Standards Board (IASBcept for the following standards as well as raneents
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to standards and interpretations which had not tegopted for use as of the date of preparatiorheaxfe
financial statements:

IFRS 9 “Financial Instruments” (applicable to annual periods beginning on or dftdanuary 2013);

 Revised IFRS 1 “First-time Adoption of International Financial Reporting Standards” — heavy
hyperinflation and removal of fixed deadlines fwstFtime adopters (applicable to annual periodsifiréng
on or after 1 July 2011);

» Revised IFRS 7 “Financial Instruments: Disclosures; transfers of financial assets (applicable to annual

periods beginning on or after 1 July 2011);

* Revised IAS 12 “Income Tax”,deferred tax: realization of assets (applicablartoual periods beginning

on or after 1 January 2012).

According to the Company’s estimates, the aforeforatl standards, interpretations and amendments to
standards would not have had a significant effatttlee financial statements, if they had been adbjbig

the entity as of the balance sheet date.

At the same time, hedge accounting principles apple to the portfolio of financial assets andiliaes have

not been endorsed by the European Union.

According to the estimates of the Company, theiegfibn of hedge accounting regarding the portfolio
of financial assets and liabilities in line withS 39 “Financial Instruments: Recognition and Measirement’
would not have material impact on the financiatesteents, if they were adopted for use as at themnbal sheet

date.

3. Material estimates and assumptions

The preparation of these financial statements égo@ance with EU-IFRS requires that the ManagerBerird
makes certain estimates and assumptions that dfffectdopted accounting policies and the amoustdatied
in the financial statements and notes thereto. abupted assumptions and estimates are based
on the Management Board’'s best knowledge of theentiand future activities and events. The actigpirés,

however, can be different from those assumed.

The key areas in which the estimates made by thealyment Board have a material impact on the finhnc
statements include:

- post-employment benefits the provisions for employee benefits are measusaty a method which involves
determination of the opening balance of liabilitéise to expected future benefit payments as abadtence
sheet date, calculated in line with actuarial méth@ change in the discount rate and the long-payrise rate

affect the accuracy of the estimate made (Note 21);
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- impairment losses on trade and other receivablesheir value is determined as the difference betw
the carrying amount and the present value of estidnfuture cash flows, discounted using the origafiective
interest rate. a change in the estimated valueitafé cash flows results in a change in the esichaialue

of impairment losses on receivables (Note 11);

- unbilled sales revenue at the end of the financiaar— the value of unbilled energy sales is estimateztt
on the estimated consumption of electricity inpleeiod from the last meter reading date until theé e

of the financial period (Note 11);

- economic useful lives- the remaining useful life of fixed assets isreated based on the currently available
information on the expected useful life of a givasset, subject to periodic review in line with bieding legal

regulations (Note 6);

- compensation for non-contractual use of propertythe potential payment of compensation for theated
non-contractual use of land and rental fee is edgtthby the technical staff of the Company basedraiyses

of claims filed on a case-by-base basis (Note 233m5);

- share-based payment the Company recognizes the services providederurdjuity-settled share-based
payments (performance of work) and the correspandinrease in equity upon their receipt. As the failue

of he services provided by employees may not berogted directly, it is estimated based on the vaiue

of equity instruments granted. As at 31 Decembe®92he Management Board decided that the value

of the employee stock ownership plan would no lofgesubject to revaluation (changes) (Note 17).

4. Composition of the Capital Group - list of subsidiaies, associates and jointly-controlled entities

Share of ENEA Share of ENEA

No S.A. S.A.

Name and address of the Company in the total number | in the total number
of votes of votes
31.12.2010 31.12.2009

ENERGOMIAR Sp. z o.0.

L Poznai, ul Strzesziska 58 100 100
BHU S.A.

2. Poznai, ul. Strzesziska 58 91.47 87.97

3 Energetyka Pozaka Biuro Ustug Technicznych S.A. 100 100

" | Poznai, ul. Sw. Wojciecha 7/9

Hotel ,EDISON” Sp. z o.0.

4 Baranowo k/Poznania 100 100
Energetyka Wysokich i Najwgzych Napi¢

5. | “EWINN" Sp. z o.0. - 100
Poznai, ul. Strzesziska 58
Energetyka Pozmaka Zaktad Transportu Sp. z 0.0.

6. Poznai, ul. Strzesziska 58 100 100
COGEN Sp. z 0.0.

7| Pita, ul.Kaczorska 20 i 100

8 EnergoPartner Sp. z o.0. ) 100

" | Poznai, ul. Warszawska 43

Energetyka Pozmaka Przedsgbiorstwo Ustug Energetycznych

9. | Energobud Leszno Sp. z o.0. 100 100
Lipno, Gronéwko 30
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ENERGO-TOUR Sp. z 0.0.

10. Poznai, ul. Marcinkowskiego 27 99.92 99.92
ENEOS Sp. z 0.0.

11. Poznai, ul.Strzesziska 58 100 100

12. ENTUR Sp. z 0.0. 100 100

Szczecin, ul. Malczewskiego 5/7

Niepubliczny Zaktad Opieki Zdrowotnej Centrum Uzdiskowe
13.| ENERGETYK Sp. z 0.0. 99.94 99.94
Inowroctaw, ul. Wilkd@skiego 2

Elektrownie Wodne Sp. z o.0.

Samocaizek, 86-010 Koronowo

15 Zaktad Ustug Przewozowych ENERGOTRANS Sp. z 0.0. ) 100

" | Gorzow WIkp., ul. Energetykow 4

“PWE Gubin” Sp. z 0.0.

" | Sekowice 100 gm. Gubin

Przedstbiorstwo Energetyki Cieplnej Sp. z o.0.

14. 100 100

17. Oborniki, ul. Wybudowanie 56 87.99 87.99
LT SERWIS” Sp. z 0.0.

18. Zielona Gora, ul. Zacisze 28 100 100
“Auto — Styl” Sp. z 0.0.

19. Zielona Gora, ul. Zacisze 15 100 100
FINEA Sp. z 0.0. in liquidation

20. Poznai, ul. Warszawska 43 100 100

21 Przedsibiorstwo Energetyki Cieplnej - Gozdnica Sp. z o.0. ) 100

" | Gozdnica, ulSwierczewskiego 30

ENEA Operator Sp. z 0.0.

22. Poznai, ul. Strzesziska 58 100 100
Elektrownia "Kozienice" S.A.

23. Swierze Gorne, gmina Kozienice, Kozienice 1 100 100
Miejska Energetyka Cieplna Pita Sp. z 0.0.

24. 64-920 Pita, ul. Kaczorska 20 64.064 63.396

o5, Kozienice Il Sp. z o.0. 80.56 8056

Swierze Gorne, gmina Kozienice, Kozienice 2

Przedsibiorstwo Produkciji Strunobetonowy@erdzi Wirowanych
26. | WIRBET S.A. 49 49
Ostrow WIikp., ul. Chtapowskiego 51
Przedstbiorstwo Energetyki Cieplnej Wremie S.A.
Srem, ul. Staszica 6

Elektrocieptownia Biatystok S.A.

Bialystok, ul. Gen. Andersa 3

27. 41.65 41.65

28. 30.36 30.36

Changes in the structure of the ENEA S.A. Capital ®up in the period covered by the financial
statements

On 28 January 2010, the Extraordinary Shareholddegting adopted Resolution No. 1 to increase Hiages
capital of ENTUR Sp. z 0.0. up to PLN 4,134.5 trand; i.e. by PLN 100 thousand by way of issuing 26@
shares with the face value of PLN 500 each. The sigaves in the Company’s share capital were aatjbiye
ENEA S.A. for a contribution in cash. The increaskdre capital was registered in the National CRegister
on 3 March 2010.

On 4 February 2010 the Extraordinary Shareholdgiestting adopted Resolution No. 1 to increase tlagesh

capital of Niepubliczny Zaktad Opieki Zdrowotnej i@aum Uzdrowiskowe ENERGETYK Sp. z 0. 0. by PLN
1,710 thousand to PLN 17,448 thousand by way ofngs3,420 new shares with the face value of PLR 50
each. The new shares in the Company’s share capgta acquired by ENEA S.A. for a contribution ash.

The increased share capital was registered in #tiehal Court Register on 8 April 2010.
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Pursuant to a Resolution of 15 December 2009, thedgement Board of ENEA S.A. agreed to sell theesha
in PWE Gubin Sp. z 0.0. with its registered offisesckowice held by ENEA S.A.. The shares were sold thase
on the agreement on the sale of shares of 9 Fgh2040.

On 22 December 2009 and on 2 February 2010 theadxiinary Shareholders’ Meeting adopted Resolutions
increase the share capital of BHU S.A. with itsisegged office in Pozrfaup to PLN 14,302.5 thousand, i.e. by
PLN 4,164.1 thousand by way of issuing 41,641 nbaress with the face value of PLN 100 each. On 5 May
2010 the Extraordinary Shareholders’ Meeting of BISLA. with its registered office in Poznalecided to
revoke the resolution of 22 December 2009 on irsingathe share capital of the Company by way afirgs

J series shares due to the inability to meet thellde for contributing a real property locatedGarzéw
Wielkopolski to cover the shares issued. Consefjyeah 8 June 2010 the share capital increase by PL
3,923.8 thousand from PLN 10,138.4 thousand to RUNI62.2 thousand was recorded in the National tCour

Register. The new shares were acquired by ENEAf8rAa contribution in cash and a contribution inck

On 22 December 2009, the Extraordinary Sharehdltitasting passed Resolution No. 1 regarding thecase

of the share capital of ENERGOBUD Leszno Sp. o.ith whe registered office in Gronéwko up to PLN 56
thousand, i.e. by PLN 2,151.5 thousand by issuif3)3} new shares with nominal value of PLN 500 each.
The new shares in the Company’s share capital wemuired by ENEA S.A. for a contribution in kind.
The increased share capital was registered in #tiehal Court Register on 2 April 2010.

On 29 June 2010, the Extraordinary Shareholdersttvig adopted Resolution No. 1 to increase theeshar
capital of ENERGOBUD Leszno Sp. z 0.0. with itsiségred office in Gronéwko up to PLN 6,216 thousand
i.e. by PLN 540 thousand by way of issuing 1,08 shares with the face value of PLN 500 each. Tdwe n
shares in the Company’s share capital were acqliyeBENEA S.A. for a contribution in kind. The inased

share capital was registered in the National CRedister on 20 August 2010.

On 12 April 2010, the Extraordinary Shareholdersg2diing adopted Resolution to increase the sharigatap
of ENEOS Sp. z 0.0. up to PLN 20,189.5 thousard,by PLN 630.5 thousand, by way of issuing 1,26& n
shares with the face value of PLN 500 each. The sigaves in the Company’s share capital were aatjlbiye
ENEA S.A. for a contribution in kind. The increassthre capital was registered in the National CBegister
on 15 September 2010.

On 19 April 2010 the Extraordinary Shareholders’ etieg adopted a resolution on putting Energetyka
Poznaska Biuro Ustug Technicznych S. A. into liquidatias of 1 May 2010. Mr. Jacek Patka appointed as

Chairman of the Management Board assumed the &mofithe of ficial receiver.

On 11 June 2010 the Extraordinary Shareholders’tiMgelecided to put Finea Sp. z 0. o. into liquiciat

Ms. Katarzyna Mikowska was appointed the of ficial receiver.

On 1 July 2010, two subsidiaries of ENEA S. A. wemmbined: Elektrownie Wodne Sp. z o. o. with its

registered office in Samariek (the acquirer) and EnergoPartner Sp. z o. & igtregistered office in Pozfia




ENEA S.A.
Separate financial statements drawn up in line &ithIFRS for the financial year ended 31 Decemif&i02

(the acquiree). As aresult of the business contibima a new entity was established under the name
of Elektrownie Wodne Sp. z o0.0. with its registereffice in Samocizek. As aresult of the business
combination, the share capital of the acquirer ekiEbwnie Wodne Sp. z o.0. with its registered asffi
in Samocizek was increased by PLN 8,821 thousand up to PLB821 thousand and divided into 427,682

shares with the face value of PLN 500 each.

On 8 October 2010 the Extraordinary Shareholderscefihlg of Energetyka Poazieka Biuro Uslug
Technicznych S.A. adopted a Resolution on the ssvva@f the liquidation and further existence of @@mpany.

An auction for the sale of shares in the sharetabpi ITSERWIS Sp. z 0. 0. in Zielona Géra was@mrced on

15 October 2010. The offer covered 12,728 shareschwlaccounted for 100% of the share capital
of the Company, for the starting price of PLN 9,%4€@. The auction was held on 15 December 2010
in the registered office of the Management BoarBENEA S.A. and no buyer was indicated as invedatsot

enter the auction. This way ENEA S.A. remainedhblgler of the shares.

On 29 October 2010 the Extraordinary Shareholddgeting discussed the combination of subsidiaries
of ENEA S. A.: Energetyka Pozfiska Przedgbiorstwo Ustug Energetycznych ENERGOBUD Leszno Zp.

0. (the acquirer) and Zaklad Ustug Przewozowych RSB TRANS Sp. z 0. 0. and EWINN Sp. z o.0.
(the acquirees) by transfer of all the assets eftiquirees to the acquireAs aresult of the business
combination, the share capital of ENERGOBUD Les3poz 0.0. was increased by PLN 1,418 thousand.

On 1 December 2010 the increased share capitaNBREOBUD Leszno Sp. z 0.0., which following
the combination was PLN 7,634 thousand and waslelivinto 15,201 shares with a face value of PLN é&#ith

was registered. 67 shares were redeemed from ot pr

On 29 October 2010, the Extraordinary Meeting oftBH.A. adopted Resolution to increase the shardgatap
of the Company by PLN 240,9 thousand, up to PLNBQ3,1 thousand, by way of issuing 2,409 J seriasesh
by a private placement, in exchange for a contidiouin kind.

The increased share capital of BHU S.A. was reggdten the National Court Register on 28 Decemifdi02

On 4 November 2010 during the Extraordinary Shddshre’ Meeting of Energetyka Poziska Biuro Ustug
Technicznych S.A., the share capital of the compamgs increased from PLN 1,973.7 thousand, by
PLN 2,054.3 thousand, i.e. to PLN 4,028 thousandubyssue of 20,543 ordinary registered sharebeofdce
value of PLN 100 and issue price of PLN 608.23. dffer for Assumption of all 20,543 shares was dent
Elektrownia ,Kozienice” S.A. with its registered fiok in Swierze Gérne as part of private placement. By
the deadline of the offer, Energetyka Pamka Biuro Ustug Technicznych S.A. had not receigestatement
from Elektrownia ,Kozienice” S.A. concerning accapte of the offer.

As the share capital increase of Energetyka Rwk@a Biuro Ustug Technicznych S.A. was not effected,
on 22 December 2010 during another Extraordinargr&folders’ Meeting of Energetyka Pofiska Biuro
Ustug Technicznych S.A., the share capital of thegany was increased from PLN 1,973.7 thousand, by
PLN 2,054.3 thousand, i.e. to PLN 4,028 thousanduyssue of 20,543 ordinary registered sharebeofdce
value of PLN 100 and issue price of PLN 608.23. dffer for assumption of all 20,543 shares - valiilu
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31 January 2011 - was sent to Elektrownia ,Koziehi8.A. with its registered office iSwierze Gorne as part
of private placement. Following and audit of Enéya Poznaska Biuro Ustug Technicznych S.A,,
Elektrownia ,Kozienice” S.A. filed a statement thiatrefused the offer of assumption of 20,543 néwares

in the increased capital of the Company.

On 8 November 2010 during the Extraordinary Shaddsre’ Meeting of Elektrownie Wodne Sp. z o. o.,
the share capital of the company was increased ffoM 213,841 thousand, by PLN 26,000 thousand ta.e.
PLN 239,841 thousand by issue of 52,000 new shafrde face value of PLN 500 each. On 1 Decemb&n20
all new shares in the Company’s share capital weseimed by the sole shareholder - ENEA S.A. andredv

in full by a contribution in kind in the form of arganized part of the enterprise of ENEA S.A. afiag under
the business name: ENEA S.A. Oddziat Elektrowniaag@rowa Liszkowo. The increased share capital

of Elektrownie Wodne Sp. z 0.0. was registeredhéNational Court Register on 7 February 2011r.

On 30 November 2010, subsidiaries of ENEA S. A.ewveombined by acquisition: MEC Pita Sp.z 0. o.
(the acquirer) and PEC Gozdnica Sp. z 0. 0 and QOGS z 0. o. (the acquirees).

As aresult, the share capital of the acquirer imaseased by PLN 509 thousand to PLN 27,916 thalisan
All the shares in the increased share capital wegeired by ENEA S.A.

On 27 December 2010, the Extraordinary MeetingldtJBS.A. adopted Resolution to increase the shgvéata

of the Company by PLN 2,072 thousand, up to PLN32%.,1 thousand, by way of issuing 20,720 K series
shares, by a private placement. The new sharégi@odmpany’s share capital were acquired by ENBA 8r

a contribution in kind.

The increased share capital of BHU S.A. was regdte the National Court Register on 21 Januay120

On 30 December 2010 the Extraordinary Shareholdéegting decided to increase the share capital BEM
Pita Sp. z 0.0. by PLN 773 thousand up to PLN 28,6®usand, by way of creating 773 new shares with
the face value of PLN 1,000 each. The new shargkeishare capital will be acquired by ENEA S.Ar fo
a contribution in kind.

The increased share capital of MEC Pita Sp. zwas. registered in the National Court Register or@druary
2011.
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5. Segment reporting

Segment reporting for the period from 1 Januargitdecember 2010:

For the period from 1 January 2010 to 31 Trade Production All other Exclusio Total
December 2010 segments ns

Net sales revenue* 6 245 866 58 466 6 304 332
Inter-segment sales - 1838 - (1 838) -
Total net sales revenue 6 245 866 1838 58 466 (1 838) 6 304 332
Total expenses ** (6 035 952) (1857) (51 786) 1838 (6 087 757)
Segment profit/loss 209 914 (19) 6 680 - 216 575
Unassigned general and administrative expenses (100 345)
Operating profit 116 230
Financial expenses (5986)
Financial revenue 109 740
Dividend income 193 888
Income tax % (49 486)
Net profit 364 386

* - net sales revenue under Trade includes alscewvenue from sales of distribution services of PL8B6 266 thousand, which
was individually presented in the annual consotiddinancial statements of the ENEA S.A Capital @prander Distribution

** - total expenses:
- include the costs of sales of distributs@rvices of PLN 1,886,343 thousand, which weesgmted separately

in the condensed interim consolidated
financial statements of the ENEA S.Ao@r under Distribution
- include also other operating revenue exenses

Segment reporting for the period from 1 Januar§lt®ecember 2009:

For the period from 1 January 2009 to 31

December 2009 Trade All other segments Total

Net sales revenue* 6 993 251 55 374 7 048 625
Inter-segment sales - - -
Total net sales revenue 6 993 251 55 374 7 048 625
Total expenses ** (6 781 800) (49 325) (6 831 125)
Segment profit/loss 211 451 6 049 217 500
Unassigned general and administrative expenses 1 43B)
Operating profit 156 063
Financial expenses (7 733)
Financial revenue 135 400
Dividend income 78 897
Income tax % (57 213)
Net profit 305414

* - net sales revenue under Trade includes alscewenue from sales of distribution services of FLOB4 292 thousand, which
was individually presented in the annual consotiddinancial statements of the ENEA S.A Capital @prander Distribution

** - total expenses:
- include the costs of sales of distribotservices of PLN 2,084,493 thousand, which weesgmted separately
in the condensed interim consolidated
financial statements of the ENEA S.Ao@y under Distribution
- include also other operating revenue expknses
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Segment reporting (cont’d)

Other segment reporting information as at 31 De@r@8810 and for the 12-month period ended as attta:

All other
Balance as at 31 December 2010 Trade Production segments Total
Property, plant and equipment 18 746 131179 AP 9
Trade and other receivables 757 212 6 964 764 176
Total: 775 958 138 143 914 101
ASSETS excluded from segmentation 10 161 251
- including property, plant and equipment 59 64
- including trade and other receivables 11290
TOTAL: ASSETS 11 075 352
Trade and other liabilities 652 732 5 596 658 328
Equity and liabilities excluded from segmentation 10 417 024
- including trade and other liabilities 55 401
TOTAL: EQUITY AND LIABILITIES 11 075 352
Capital expenditure for fixed assets and intangiisigets ) 24814 21816 46 630
Capital expenditure for fixed assets and intangasigets
excluded from segmentation 2703
Depreciation/amortization of fixed assets/intangikésets 610 1298 14 765 16 673
Depreciation/amortization of fixed assets/intangikésets
excluded from segmentation 772
Impairment loss on receivables as of 31.12.2010 5781 765 82 343
Segment reporting (cont’d)
Other segment reporting information as at 31 De@er@b09 and for the 12-month period ended as attta:
Balance as of 31 December 2009 Trade All other Total
segments
Property, plant and equipment 19 609 131 335 150 944
Trade and other receivables 840 691 6 694 847 385
Total: 860 300 138 029 998 329
ASSETS excluded from segmentation 9915712
- including property, plant and equipment 60 273
- including trade and other receivables 2 862
TOTAL: ASSETS 10879744
Trade and other liabilities 776 385 5630 782 015
Equity and liabilities excluded from segmentation 10 132 026
- including trade and other liabilities 54 559
TOTAL: EQUITY AND LIABILITIES 10 914 041
Capital expenditure for fixed assets and intangasigets - 20 488 20 488
Capital expenditure for fixed assets and intangailsigets excluded from
segmentation 8 966
Depreciation/amortization of fixed assets/intangikésets 353 12 308 12 661
Depreciation/amortization of fixed assets/intangikésets excluded from
segmentation 625
Impairment loss on receivables as of 31.12.2009 9781 653 82623

Segment revenue is generated from sales to extelirats and transactions with other segments, hwhie

directly attributable to a given segment with a@vaint portion of the Company’s revenue that may be

reasonably attributed to the segment.

Segment costs include costs of goods sold to edtenlients and costs of transactions with other upro

segments, which result from operations of a givegngent and may be directly allocated to the segmht

a relevant portion of the Company’s costs that byeasonably allocated to the segment.
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Market prices are used in inter-segment transastisich allow individual entities to earn a marginfficient
to carry out independent operations the marketddia electricity and transmission services areegoed by

prices specified in the Energy Law of 10 April 198nAd secondary legislation thereto.

Supplementary reporting - geographical segments
The Company operates in one geographical regiorRoland, and therefore it does not distinguish

geographical segments.
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6. Property, plant and equipment

Balance as of 1 January 2010
Gross value

Accumulated depreciation
Impairment loss

Net book value

Changes in the 12-month period ended 31 DecemberlZD

Reclassifications

Acquisition

Disposal (gross value)

Disposal (accumulated amortization)
Amortization/Depreciation
Impairment loss

Liquidation (gross value)

Liquidation (accumulated depreciation)
Other (gross value)

Other (accumulated depreciation)
Balance as at 31 December 2010
Gross value

Accumulated depreciation
Impairment loss

Net book value

ildi d Teghnical Other fixed Fixed assets
Land Buildings an equipment Vehicles ther fixe under Total
structures and assets construction
machines
1996 264 967 18 891 3578 2 437 24 185 316 054
- (81 727) (5 509) (660) (943) - (88 839)
- (4 007) (4 396) (9) (69) (7 517) (15 998)
1996 179 233 8 986 2 909 1425 16 668 211217
- 12 623 2338 45 94 (26 204) (11 104)
266 21039 11 392 1434 - 15 202 49 333
(275) (16 584) (11 517) - - - (28 376)
465 964 - - - 1429
- (13 960) (2 420) (392) (134) - (16 906)
- 3597 4041 9 64 7517 15 228
- (6 333) (4738) (150) (64) - (11 285)
1796 428 24 - - 2248
- (3715) 106 - - (290) (3899)
1681 1681
1987 271997 16 472 4907 2 467 12 893 310723
- (91 745) (6 537) (1 028) (2 077) - (100 387)
- (410) (355) - (5) - (770)
1987 179 842 9 580 3879 1385 12 893 209 566
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Property, plant and equipment (cont'd)

Balance as of 1 January 2009
Gross value

Accumulated depreciation
Impairment loss

Net book value

Changes in the 12-month period ended 31 December@D

Reclassifications

Acquisition

Disposal (gross value)

Disposal (accumulated amortization)
Amortization/Depreciation
Impairment loss

Liquidation (gross value)

Liquidation (accumulated depreciation)
Other (gross value)

Other (accumulated depreciation)
Balance as of 31 December 2009
Gross value

Accumulated depreciation
Impairment loss

Net book value

ildi d Teghnical Other fixed Fixed assets
Land Buildings an equipment Vehicles ther fixe under Total
structures and assets construction
machines
2 404 249 972 17 945 2539 2432 22 157 297 449
- (71 852) (4 285) 377 (790) - (77 304)
- (3901) (3809) (9) (65) - (7 784)
2 404 174 219 9 851 2 153 1577 22 157 212 361
- 18 238 1522 - 5 (22 993) (3228)
3684 - 1039 - 24731 29 454
(408) (5 059) (722) - - - (6 189)
- 926 178 - - - 1104
- (11 972) (1 555) (283) (153) - (13 963)
- (106) (587) - 4) (7 517) (8 214)
- (1 909) (200) - - - (2 109)
- 1171 153 - - - 1324
- 41 346 - - 290 677
1996 264 967 18 891 3578 2 437 24 185 316 054
- (81 727) (5509) (660) (943) - (88 839)
- (4 007) (4 396) (9) (69) (7 517) (15 998)
1996 179 233 8 986 2 909 1425 16 668 211 217
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Property, plant and equipment (cont'd)

ENEA S.A. uses the following property, plant andipgent under finance leases:

31.12.2010 31.12.2009
Gross value Accumglqted ca'r\lriitng Gross value Accumgla_ted ca:\rlztng
depreciation depreciation
amount amount
Buildings - - - - - -
Structures 14 909 (1 766) 13 143 12 941 (1 261) 11 680
Technical equipment and
machines - - - - - -
Vehicles 3620 (476) 3144 2 440 (250) 2190
Other fixed assets - - - - - -
Total 18 529 (2 242) 16 287 15381 (1511) 13 870

ENEA S.A. does not enter into finance lease agreésas a financing party.

No collateral has been pledged on the Company’pgrtg, plant and equipment, except for fixed asseésd

under finance lease agreements.

7. Land perpetual usufruct right

31.12.2010 31.12.2009
Gross value opening balance 3294 1074
Acquisition 338 2 440
Disposal (gross value) (2 058) (220)
Liguidation (gross value) (3) -
Gross value closing balance 1571 3294
Opening balance of depreciation (81) (84)
Disposal (accumulated depreciation) 21 18
Depreciation (23) (15)
Closing balance of depreciation (83) (81)
Net value opening balance 3213 990
Net value closing balance 1488 3213
8. Intangible assets
Computer
software,
Goodwill licences,
concessions and
patents
Balance as of 1 January 2010
Gross value 4016
Accumulated amortization (2 611)
Net book value 1405
Changes in the 12-month period ended 31
December 2010
Reclassifications 2632
Disposal (gross value) (668) -
Amortization (684)
Other (gross value) 668 -
Balance as at 31 December 2010 -
Gross value 6 648
Accumulated amortization (3 295)
Net book value 3353
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Computer
software,
licences,
concessions and
patents
Balance as of 1 January 2009
Gross value 3243
Accumulated amortization (2 261)
Net book value 982
Changes in the 12-month period ended 31 December(D
Reclassifications 773
Amortization (350)
Balance as of 31 December 2009
Gross value 4016
Accumulated amortization (2 611)
Net book value 1 405
No collateral has been pledged on intangible assets
9. Investments in subsidiaries, associates and jointigontrolled entities
31.12.2010 31.12.2009
Opening balance 7 844 884 7 780 241
Reclassification to non-current assets held far sal - (6 000)
Acquisition of investments 37 144 89 291
Impairment loss (7 483) (18 648)
Closing balance 7 874 545 7 844 884

In 2010 the Company acquired shares in subsidiarBslU S. A. in Pozn& Niepubliczny Zaktad Opieki
Zdrowotnej Centrum Uzdrowiskowe ENERGETYK Sp. z @. in Inowroctaw, ENERGOBUD Leszno
Sp. z 0. 0. with its registered office in GrondbwKeNEOS Sp. z 0.0. with the registered office inraz
ENTUR Sp. z 0.0. in Szczecin, MEC Pita Sp. z o.bhwegistered office in Pita and Elektrownie Wodbe.

z o.0. for the total amount of PLN 34,144 thousaat paid advances for the acquisition of shares
in the companies for the total amount of PLN 3,@@fusand (in the period of 12 months ended 31 Dbee
2009, the Company acquired shares in subsidiasiethé total amount of PLN 89,291 thousand).

In 2010 the Company disposed of shares in a jemdhtrolled entity - PWE Gubin Sp. z 0.0. (as of 31

December 2009 the above shares were disclosedasctnrent assets held for sale”).

In 2009 the Company purchased shares in subsislianeluding Zaktad Ustug Teleinformatycznych
ZZE S. A., ,IT SERWIS” Sp. z 0. 0. in Zielona G6r&NTUR Sp. z 0. 0. in Szczecin, ,PWE GUBIN” Sp. z
0.0. in $kowiny, COGEN Sp. z 0. 0. in PozmaKozienice Il Sp. z 0. Swierze Gérne, ENERGOTRANS
Sp. z 0. 0. Gorzow WIkp., EnergoPartner Sp. z ¢.Neepubliczny Zaktad Opieki Zdrowotnej Centrum
Uzdrowiskowe ENERGETYK Sp. z o. 0. with registerdtice in Inowroctaw, Elektrownie Wodne Sp. z o. o.
with registered office in Samagiek for the total amount of PLN 95,734 thousandthabalance sheet
the amount has been reduced by PLN 6,443 thousaedada difference between the carrying amount and
market value of contribution made to cover the shar

In 2009 the Company did not dispose of any investmeén subsidiaries, associates or jointly-congabll
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entities.
In 2009, in accordance with IFRS 5 the Company assified the shares in PWE Gubin Sp. z o.0.
in the amount of PLN 6 000 thousand to non-curramssets held for sale and recorded a write-down

corresponding to the fair value less costs toisghe amount of PLN 5 589 thousand.

Impairment loss on investments

31.12.2010 31.12.2009
Opening balance of impairment loss on investments 2372 13724
Recognized 9320 19 365
Reversed (1837) (717)
Closing balance of impairment loss on investments 9355 32372

As at 31 December 2010 the Company recognized graiiment loss on shares in PEZem S.A.

in the amount of PLN 8 330 thousand and in othemganies in the amount of PLN 990 thousand.

10. Financial assets

31.12.2010 31.12.2009
Long-term financial assets available for sale (gham unrelated parties) 20 448 3 866
Long-term financial assets measured at fair vdiueugh profit or loss 1411 1219
Total long-term financial assets 21 859 5085
Short-term financial assets measured at fair vatweugh profit or los:
(investment portfolio) 1781 939 1652 523
Total current financial assets 1781 939 1652 523
Total 1803 798 1657 608
11. Trade and other receivables
31.12.2010 31.12.2009
Current trade and other receivables
Trade receivables 587 872 663 695
Receivables due to taxes and other similar benefits
(except for income tax) 8 765 22778
Other receivables 15 747 6924
Receivables due to unbilled sales 245 425 239473
857 809 932 870
Less: impairment loss on receivables (82 343) (82 623)
Net current trade and other receivables 775 466 850 247
Impairment loss on trade and other receivables:
31.12.2010 31.12.2009
Opening balance of impairment loss on receivables 2823 93519
Recognized 14 333 12 544
Reversed (14 608) (23 452)
Assigned (5) 12
Closing balance of impairment loss on receivables 82 343 82 623
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12. Cash and cash equivalents

31.12.2010 31.12.2009
Cash in hand and at bank 365 762 300 826
- cash in hand 138 142
- cash at bank 365 624 300 684
Other cash 357 596
-cash in transit 357 596
Total cash and cash equivalents 366 119 301 422
Cash disclosed in the cash flows statement 366 119 301 422

As of 31 December 2010 the restricted cash amountBdN 10 341 thousand and comprised:
- cash at bank (blocked on the account in relatica security deposit, deposit for receivablestamasaction
deposit).

13. Investment portfolio

ENEA S.A. fulfilled the conditions necessary toemde funds due to the issue of shares at the WSE fr
the ESCROW account. Therefore, on 6 February 2089eaialized financial institution dealing with
professional management of cash was transferredntioaint of PLN 1,913,840 thousand. in accordantle wi

the Agreement, transferred funds are invested iordafe securities, in line with the table below:

Type of assets

Minimum exposure  Maximum exposure

Debt instruments underwritten or

guaranteed by the State Treasury and 0% 100%
the National Bank of Poland

Bank deposits 0% 30%

As of 31 December 2010 the funds amounted to PLRB1,939 thousand (treasury bills and bonds

of PLN 1,459,341 thousand) and deposits (in bapksified by the Company — PLN 322,598 thousand).

The investment portfolio is treated as financialeds measured at fair value through profit or loss.

The selected strategy is to maximize profit at mimin risk.

14. Equity
Equity as at 31 December 2010:

Number

of shares Nominal value
Series of shares (items) of 1 share (in PLN) Value
“A” series 295987 473 1 295 988
“B” series 41 638 955 1 41 639
“C" series 103 816 150 1 103 816
Total number of shares 441 442 578
Share capital (face value) 441 443
Capital from business combination 38810
Share capital adjusted by hyperinflation 107 765
Total share capital 588 018
Treasury shares -
Share premium 4627 673
Share-based capital 1 144 336
Revaluation reserve (financial instruments) 10941
Reserve capital 892 198
Retained earnings 2 780 708
Total equity 10 043 874
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Equity as at 31 December 2009:

Number

of shares Nominal value
Series of shares (items) of 1 share (in PLN) Value
“A” series 295987 473 1 295 988
“B” series 41 638 955 1 41 639
“C” series 103 816 150 1 103 816
Total number of shares 441 442 578
Share capital (face value) 441 443
Capital from business combination 38 810
Share capital adjusted by hyperinflation 107 765
Total share capital 588 018
Treasury shares -
Share premium 4 627 673
Share-based capital 1144 336
Revaluation reserve (financial instruments) (3847)
Reserve capital 754 841
Retained earnings 2721 427
Total equity 9 832 448

On 20 April 2010 the General Meeting of Sharehaldef ENEA S.A. adopted Resolution No. 7
ondistribution of the net profit for the reportingrpee from 1 January 2009 to 31 December 2009, where
PLN 137 357 thousand was allocated to reserveatapit

In relation to the public offering of shares aratifig of allotment certificates on Warsaw Stock mge, by
31 December 2008 the Company acquired 1.129.6@8redht certificates for treasury shares for thaltot
amount of PLN 17,396 thousand under the stabitnadiption.

On 11 August 2009, treasury shares sales tranesactibthe nominal value of PLN 1 were settled risgl
in the disposal of 1,129,608 shares.

On 30 June 2009 the General Shareholders’ MeefiEdN&A S.A. adopted a resolution No. 4 concernieg n
profit distribution for the financial period fromJanuary 2008 to 31 December 2008 under whichrtiwuat
of PLN 416 thousand was assigned to reserve capital

15. Trade and other liabilities

31.12.2010 31.12.2009
Current trade and other liabilities
Trade liabilities 664 142 762 611
Advance payments received for deliveries, works semgices 388 23 689
Tax liabilities (except for income tax) 49 199 50 274
Profit-sharing liabilities - -
Total current liabilities 713729 836 574

16. Settlement of income on fixed assets and serviceds obtained free of charge

31.12.2010 31.12.2009

Long-term
Deferred income due to subsidies 31 840 33194
31 840 33194

Short-term
Deferred income due to subsidies 2 325 2 244

2325 2244
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Deferred income schedule

31.12.2010 31.12.2009

Up to 1 year 2325 2244
1to 5 years 9 300 8 977
Over 5 years 22540 24 217
34 165 35438

17. Equity related to share-based payments and liabilies due to the equivalent of the right to acquire

shares free of charge

On the basis of the Act on commercialization ardagpization of 30 August 1996 (Act on commerciatiaa
and privatization) employees of the ENEA CapitabGyr are entitled to acquire 15% of the shares iEEN
S.A. free of charge (“plan”).

Employees eligible to acquire shares free of chamgeindividuals who were employed by the ENEA S.A.
Capital Group at the time of commercialization .(iie 1993 and 1996) and filed a written declaratton

acquire shares within 6 months of the commercittnadate.

As the first share was sold on general terms testors by the State Treasury on 10 February 201€), a
the lapse of three months the eligible individwadguired the right to receive shares free of charge

Pursuant to Resolution No. 441/2010 of 29 June 2B&0Management Board of ENEA S.A. determined
the number of ENEA shares disposed of free of ehdog the benefit of eligible individuals, attriladie to
each group specified based on the length of serakeper Article 11 of the Ordinance of the Minister
of the Treasury of 29 January 2003 laying down itkatgprinciples for classification of eligible engyees
into groups, determining the number of shareshatizible to each group and the conditions for adipris

of shares by eligible employees. in accordance \lith Ordinance, Management Board of the Company
submitted the Minister of Treasury with alist difjible individuals and number of assigned shares.
The Minister of the Treasury has made an announcemegarding the disposal of employee shares in
a national and local newspaper and it has beemimgtinto agreements for the sale of shares freghafge
with eligible individuals. The right to acquire tehares in ENEA S.A. free of charge may be executgi

16 May 2011. After the deadline the title shall iestp

The Management Board of ENEA S.A. assigned 33,3%shares to eligible individuals. The lockup pério
for the shares acquired by eligible individualsefref charge is two years starting from the datdigfosal

of the first shares on general terms by the Stegasury.

Pursuant to IFRS 2, the costs of the plan shoulcebegnized in the period when eligible employeedqrm

work and the cost of work should be determinedfabeoGrant Date, i.e. as of the date when all ifigant
conditions for granting shares to employees arerdehed.

The value of the employee stock ownership plan eesrmined by the Company based on the measurement
of shares in ENEA S.A. as of the date of drawingtlmp consolidated financial statements for therfoial
years ended 31 December 2007, 31 December 200683hrdecember 2005, included in the prospectus
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of ENEA S.A. The value of the plan was estimatedPafN 901 million. The ENEA SA Capital Group
recognized the total costs of the plan as a prevwyaars’ adjustment in equity of the earliest pkpoesented
in the consolidated financial statements, i.e. fak danuary 2005, and it did not revalue the cast®f any

of the dates ending the subsequent financial pgriod

According to the Management Board, IFRS do notdayn detailed principles for accounting for a plan
displaying the features specified in the Act on @mrcialization and Privatization. in particulareyhdo not
allow for unambiguous interpretation of a situatishere the total number of shares due to staff eyaugl at
the moment of commercialization, i.e. before thar@®Date, was determined but the number of sharég t
granted to particular employees was not specifireduch a case an employee working in subsequeitidse
by the Grant Date, is likely to be granted a higlha@mber of shares. This, however, will not takecelay way

of an issue of additional shares but as a reswtrefluction of the number of shares for otheff st@imbers.

Moreover, according to the Management Board, tlye garpose of the plan was to grant employees
compensation for work before the date of commemztbn of the enterprise (i.e. in the past). Copsmtly,

the total fixed number of shares for employees determined and could not be changed with relatondrk

in subsequent periods.

Considering the above, the Management Board of EISEA decided that the value of the plan would et
changed. As a result, the value of the plan ad dd&ember 2010 stood at PLN 921 million.

Pursuant to the Act of 7 September 2007 on theisitign of shares from the State Treasury as dtresu
of the energy sector consolidation process, thgitii Employees of Elektrownia “Kozienice” S.A. \eer
supposed to submit a declaration of the intentmrexchange the equivalent for the right to acgshares

in ENEA S.A. free of charge by 18 January 2008ldvdhg the examination of the declarations subrditis
well as the result of the complaint procedure,vhigie of shares to be accounted for as an equivalas
PLN 291,127 thousand (PLN 514,920 thousand as ofBktember 2007). Exchange of the value
of the equivalent for subscription rights worth PPR4,042 thousand was disclosed in the Companylgyeq

under “Share-based capital”.

As of 31 December 2010 a portion of the equivaleats paid to the Eligible Employees of Elektrownia
“Kozienice” S.A. As at 31 December 2010 the remaniiabilities due to the equivalent amounted td\NPL
557 thousand (PLN 618 thousand as at 31 Decemi&) 20

18. Financial instruments

18.1. Financial risk management principles

The Company is exposed to the following categasfassk related to financial instruments:
= credit risk;
= liquidity risk
= market risk
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= currency risk;

= interest rate risk.
This note presents information on the Company’sosupe to each of the aforementioned risks as veell a
the risk and capital management objectives, pditg procedures. The relevant figures have beelodest

in these financial statements.

Development and compliance with the risk managermelity is the responsibility of the Management Bba
of ENEA S.A.

Risk is managed on an ongoing basis and the probassnot been formalized. Risks are analyzed
in connection with the impact of the external eanment as well as changes in the structure anditscti
of ENEA S.A. Taking these into consideration, tr@r@any undertakes steps aimed at risk mitigation.
in order to do so, the Company makes sure thanigloyees are aware of the possibility of risksuo@nce

and their influence on the activity of individuaianizational units.

Aware of the risks relating to it business actesti in 2010 ENEA S.A. undertook measures aimed at
development of an integrated, formalized risk mamagnt system including credit, liquidity, markatrency
and interest rate risk. At present, policies anocedures regulating the risk management procesbeing

developed.

ENEA S.A. does not use financial instruments dshisdges.

18.2. Credit risk

Credit risk is the risk of financial losses whiclkayrbe incurred if a counterparty or a customer gp@iparty
to a financial instrument fails to meet its contead obligations.
Credit risk is mainly related to debt collectionhelkey factors that affect the occurrence of cregk at
the Company include:
- a substantial number of small customers resulingn increase in the costs incurred to monitor
debt collection;

- the necessity to supply electricity to budgetanits facing financial difficulties;

- legal requirements defining the principles fogatticity supply suspension as a result of defanlt

payment.

The Management Board applies a credit policy whictvides for credit risk monitoring on an ongoing
basis. The Group carries out a credit standingyaigalfor all clients requiring loans exceeding a-pr

determined cap. The Company does not require eddlefrom its clients in relation to financial atse

There is no material credit risk concentration.
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The maximum exposure of ENEA S.A. to credit riskiesented below:

31.12.2010 31.12.2009
Carrying amount Carrying amount
Financial assets measured at fair value througfit prdoss 1783 350 1653 742
Trade and other receivables 775 466 850 247
Cash and cash equivalents 366 119 301 422
Total 2 924 935 2805411

The credit risk relating to receivables differs fiodividual market segments in which ENEA S.A. @srout

its business activities:
- electricity sales to individual customers — asidarable amount of past due receivables. Although
they do not represent a serious threat to the Coypdinancial position, measures aimed at their
reduction have been undertaken. Implementationwfifarm debt collection policy allowed ENEA
S.A. to reduce the reaction time as well as avdimhg and frequently ineffective court enforcement
procedure. Legal measures are applied to casesewabse is higher than the cost-benefit ratio for
debt collection;
- sales of electricity to bulk customers and thgomalized industry, i.e. small business entities —
the amounts of past due receivables in this segarenslightly higher than in the case of individual
customers. However, the collection procedure isilaimand collection measures are undertaken
within 4-5 business days of the payment date;
- other receivables — compared to the above segmitietamounts of past due receivables are

immaterial.

A key role in the debt collection process is plapgcemployees supervising contacts with custonvehns, are
responsible for debt collection monitoring. The Qamy tends to collect past due receivables thraliggct
contact with the customer. Cooperation with a deasowell as obtaining information on its currendl duture

financial position is one of the main tasks of tinection established for that purpose.

ENEA S.A. monitors the amount of past due rece®sloin an ongoing basis and in justified cases I&igal

claims and recognizes appropriate impairment losses

ENEA S.A. makes current financial investments whigtiude mainly bank deposits as well as treasilty b

and bonds.

ENEA S.A. does not grant sureties or guarantiasitelated parties.

18.3. Liquidity risk
The liquidity risk is the risk that ENEA S.A. wile unable to meet its financial obligations at date.

The Company’s liquidity risk management policy itwes ensuring sufficient funds necessary to settle

financial and investment liabilities applying th@shattractive financing sources.

Liquidity management focuses on a detailed analgdithe receivables collection scheme, the ongoing

monitoring of bank accounts and cash concentraitioconsolidated accounts. The Company undertakes
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measures aimed at reducing the receivables caltegieriod and extending the settlement period for i

liabilities, whereas the excess funds are investedrrent assets in the form of term deposits.

Taking into account ongoing risk management as asthe market and financial position of the Comgpiain

may be concluded that its liquidity risk remaingahinimum level.

Additionally, the Company manages its liquiditykrisy maintaining open and unused credit facilities
PLN 100 000 thousand.
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The Company’s financial assets and liabilities katumity are presented in the table below:

31.12.2010

Carrying amount
Undiscounted contractual
cash flows

up to 6 months

6 - 12 months
1-2years

2 —5years

Over 5 years

31.12.2009

Carrying amount
Undiscounted contractual
cash flows

up to 6 months

6 - 12 months
1-2years

2 —5years

Over 5 years

Finance lease

Cash and cash

Financial assets measured

Trade and other

Trade and other liabilities S . - at fair value through Total
liabilities equivalents receivables -
profit or loss
713729 8 441 (366 119) (775 466) (1 783 350) (2 202 765)
(713 729) (10 603) 366 119 775 466 1783 350 2 203 603
(713 729) (2 119) 366 119 775 466 1783 350 2212087
- (2 105) - - - (2 105)
- (3304) - - - (3 304)
- (2 189) - - - (2 189)
- (886) - - - (886)
. Financial assets
Trade and other liabilities Fman_c © lease Cash_and cash Trade e_md other measured at fair value Total
liabilities equivalents receivables .
through profit or loss
836 574 8727 (301 422) (850 247) (1653 742) (1 960 110)
(836 574) (9 700) 301 422 850 247 1653 742 1959 137
(836 574) (1 889) 301 422 850 247 1653742 1966 948
- (1 603) - - (1 603)
- (3070) - - (3070)
- (3121) - - (3121)
- (17) - - (17)
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18.4. Market risk

Market risk is related to changes in supply, demand prices as well as other factors which maycaffe
the Company’s performance or the value of its asggich as exchange rates, interest rates, castpaél,
prices of goods). The objective of market risk ngement is to maintain the risk exposure within

an acceptable level while optimizing the returrrisk.

One of the key market risks results from the féett tbeing an integrated energy company operatisgda
on an electricity trading license, ENEA S.A. is ugqd to provide electricity tariffs for the housddh and
prepaid G tariff groups for approval. On the othand, companies engaged in energy production auiihty
are released from the above obligation. The Compaayires energy at market prices and calculadesuiiff
based on costs regarded as legitimate by the Rresid the Energy Regulatory office as well as rimerdfor
electricity trading) planned to be earned in thiessguent tariff period. Therefore, during the fapiériod
the Company’s possibility to transfer adverse cleanip its operating costs to electricity end cust@nis
limited. a tariff adjustment request may be fileal the President of the Energy Regulatory officeyonl

in the event of a dramatic rise in costs for readmyond the Company’s control.

18.5. Currency risk

As the Company does not enter into any foreignenay transactions, it is not exposed to currergky ri

18.6. Interest rate risk

The interest rate risk applies to financial asgethe form of debt securities portfolio and bampdsits. As at
the balance sheet date (31 December 2010), the &ontid not have any liabilities arising from béaokns.

As at 31 December 2010 financial liabilities witffi@ating interest rate included only finance lebahilities.

The table below, presenting financial assets aadiliies by fixed and floating interest rates, wi30

the Company’s sensitivity to interest rate risk:

31.12.2010 31.12.2009
Fixed rate instruments
Financial assets 786 267 888 324
Financial liabilities (713 729) (836 574)
Total 72 538 51 750
Floating rate instruments
Financial assets 2137 257 1915 868
Financial liabilities (8 441) (8727)

Total 2128 816 1907 141
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Effective interest rate applicable to interest bepassets and liabilities is presented in thecthlelow:

As at 31 December 2010 As at 31 December 2009
Effective interest ) Effective interest .
Carrying amount Carrying amount

rate rate
Financial assets measured at fair 512 1783 350 1,55-4.83 1 653 742
value through profit or loss
Cash and cash equivalents 2,86 366 119 3,03 301 422
Finance lease liabilities 5,16 (8 441) 5,26 (8 727)
Collateralized bank loans with
a floating interest rate - - - -
Total - 2 141 028 - 1946 437

The effective interest rates presented in the talbleve are determined as the weighted averageterést

rates.

The table below presents the impact of interestchnges on the Company’s financial profit/loss.

Carrying

Interest rate risk impact
amount as at

on profit/loss

Interest rate risk impact

Carrying amount on profit/loss

31 December - as at 31 -
2010 (12-month period) December 2009 (12-month period)

+1p.p. -1p.p. +1p.p. -1p.p.
Financial assets
Cash 366 119 3661 (3661) 301 422 3014 (3014
Trade and other receivables 775 466 - - 850 247 - -
Financial assets measured at fairvalue 1 7g3 350 17834 (17 834) 1653742 16537 (1653}
through profit or loss
Other financial assets - - - - - -
Impact on profit/loss before tax 21495 (21 495) 19552 (19559
19% tax (4 084) 4084 (3715) 371¢
Impact on profit/loss after tax 17 411 (17 411) 15837 (1583)
Financial liabilities
Credit facilities - - - - - -
Trade and other liabilities (713 729) - - (836 574) - -
Finance lease liabilities (8 441) (84) 84 8727) (87) 87
Impact on profit/loss before tax (84) 84 (87) 87
19% tax 16 (16) 17 a7
Impact on profit/loss after tax (68) 68 (70) 7C
Total 17 342 (17 342) 15766 (15766

18.7. Capital management

The key assumption of the capital management padé@xeloped by the Company is maintaining an optimum
capital structure with the objective to reduce dtsst, ensure a good credit rating and safe capitids
supporting the Company’s operations and increaggghareholder value. It is also important to rt&im
a strong capital base being a foundation for bagdionfidence of future investors, creditors anakeia and

ensuring the future development of ENEA S.A. inasrth maintain or adjust its capital structure, @wmpany
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may issue new shares or sell its assets. ENEA 18dhitors its capital using the debt ratio and #temn on

equity ratio. It is the Company’s objective to emsan optimum level of the aforementioned ratios.

18.8. Fairvalue
The table below presents the fair values as cormdgarearrying amounts:

31.12.2010 31.12.2009

Carrying

amount Fair value Carrying amount Fair value
Long-term financial assets available for sale
(shares in unrelated parties) 20 448 20 448 3 866 3 866
Long-term financial assets measured at fair value
through profit or loss 1411 1411 1219 1219
Trade and other receivables 775 466 775 466 850 247 850 247
Short-term financial assets measured at fair value
through profit or loss 1781 939 1781939 165252 1652523
Cash and cash equivalents 366 119 366 119 301422 0142
Bank credit facilities - - - -
Finance lease liabilities 8 441 8 441 8 727 8 727
Trade and other liabilities 713729 713729 836574 836574

Financial assets available for sale include shiaremrelated parties for which the ratio of intérescapital

to the nominal value is lower than 20%.

Long-term financial assets measured at fair vahueugh profit or loss include units in the “Piorieer
Investment Fund which can be traded on an activekehaas a result of which their fair value may be
determined. The fair value of the above units wassured at the market price of participation umitsgreas

its changes in the financial period recognizedrofipor loss.

Short-term financial assets measured at fair vlltgigh profit or loss include an investment pdidfonanaged

by a company specialized in professional fund mememt (Note 13).

19. Finance lease liabilities

31.12.2010 31.12.2009
Finance lease liabilities:
Up to 1 year 3422 2 845
1-5years 3078 5 865
Over 5 years 1941 17
Present value of minimum lease payments 8 441 8 727
20. Deferred income tax
31.12.2010 31.12.2009
Deferred tax asset
— deferred tax asset realizable after 12 months 35610 42 323
— deferred tax asset realizable within 12 m®nth 104 676 85999
140 286 128 322
Offset of deferred tax asset against deferredgthiktly within the Company (100 149) (100 956)

Deferred tax asset disclosed in the balance sheet 4013 27 366
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Deferred tax provision:
— deferred tax liability to be settled afterrh@dnths 2190 6131
— deferred tax liability to be settled withi@ tnonths 97 959 94 825
100 149 100 956

Offset of deferred tax asset against deferredgthiktly within the Company (100 149) (100 956)
Deferred tax provision disclosed in the balance she - -
Changes in the deferred tax liability (consideriing setoff of the asset against the liability):

31.12.2010 31.12.2009
Opening balance (27 366) (39 701)
Amount recognized in the financial profit/loss (13 683) 12 335
Change recognized in other items of comprehensiv@me 912 -
Closing balance (40 137) (27 366)
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Changes in the deferred tax asset and liabilithénfinancial year (prior to their setoff):

Deferred tax asset

Settlement F}:)c;v(l:solgtr; Tax deductible
Impairment  Liabilities due  of revenue of redemptio expenses aftel Impairment Measuremen
losses o to employer from n Grants the end losses or t of shares Other Total
receivable: benefit:  connection - of the settlemen  fixed assets held
fees of certlflqat_e t period
s of origin
Balance as at 1 January 2009 — 19% rate 2 42¢ 18 16¢ - 30 684 5659 50 353 1479 6 024 6 617 121 409
Amount recognized in the financial
profit/loss due to a change in temporary
differences 56 (615) - (12 997) (131) 9842 1561 3718 5 479 6913
Change recognized in other items
of comprehensive income - - - - - - - -
Balance as at 31 December 2009 — 19%
rate 2480 17 55 - 17 687 5528 60 195 3040 9742 12096 128 322
Amount recognized in the financial
profit/loss due to a change in temporary
differences 14 810 - 23988 (125) (3789) (3 040) - (844) (4 138) 12 876
Change recognized in other items
of comprehensive income - - - - - - - (912) - (912)
Balance as at 31 December 2010 — 19%
rate 2 49: 1836¢ - 41 675 5 403 56 406 - 7 986 7958 140 286
Provision for deferred income tax
Income taxed after Accrued unbilled Measurement
the end of the accounting sales of fixed assets at fair Other Total

period value
Balance as at 1 January 2009 — 19% rate 50 130 24 619 4234 2725 81 708
Amount recognized in the financial profit/loss dae
a change in temporary differences 9 102 3981 1897 4 268 19 248
Balance as at 31 December 2009 — 19% rate 59 232 28 600 6131 6 993 100 956
Amount recognized in the financial profit/loss doe
a change in temporary differences (2 511) 1705 (3941) 3940 (807)
Balance as at 31 December 2010 — 19% rate 56 721 30 305 2190 10 933 100 149
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21. Liabilities due to employee benefits

31.12.2010 31.12.2009
Defined benefit plans
Retirement benefits
- long-term portion 933 644
- short-term portion 122 117
1055 761
Right to energy allowance after retirement
- long-term portion 58 901 60 318
- short-term portion 4 453 4 454
63 354 64 772
Jubilee bonuses
- long-term portion 3 267 2 567
- short-term portion 397 182
3664 2749
Appropriation to the Company’s Social Benefits &dior pensioners
- long-term portion 5297 5199
- short-term portion 464 493
5761 5692
TOTAL: Defined benefit plans
- long-term portion 63 398 68 728
- short-term portion 5 436 5246
73834 73974
Payroll and other liabilities
- long-term portion 14 858 14 858
- short-term portion 11586 3 455
26 444 18 313
Total liabilities due to employee benefits
- long-term portion 83 256 83 586
- short-term portion 17 022 8 701
100 278 92 287

Based on an arrangement entered into by the repatises of employees and the Company, the empsoyee
of ENEA S.A. are entitled to specific benefits attigan remuneration, i.e.:

— jubilee benefits;

— retirement and disability benefits;

— electricity allowance;

— social security — an appropriation to the Compa®gsial Benefits Fund.
The present value of the related future liabilittess been measured using actuarial methods. Cadnigda
were made using basic individual data for the eyges of ENEA S.A. as at 31 December 2010 (takitg in
account their sex) regarding:

- age;

— length of service with the Company;

— total length of service;

— remuneration constituting the assessment basjslidee benefits as well as retirement and disghbili

benefits.

Additionally, the following assumptions were made the purpose of the analysis:
- employee turnover was taken into account basedadistical data of ENEA S.A. and the information

on employee turnover in the power industry estichdig AVCS Sp. z 0.0.;
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— mortality rate and the probability of receiving lefits were adopted in line with the 2009 Life
Expectancy Tables published by the Central Stediktffice;

— the value of the provision for disability benefiteas not determined separately but the individuals
receiving disability allowance were not taken intmsideration in calculating the employee turnover
ratio;

— the pensionable age: 65 for men and 60 for women;

— the pay rise rate was adopted at the level of ¥&@%he years 2011-2012; 3.2% for 2013 and 3.5%
for subsequent years (3.5% as at 31 December 2009);

— theinterest rate for discounting future benefitaswadopted at the level of 5.77% (6.15 as at
31 December 2009);

— the base value of the annual equivalent of theridég allowance for pensioners, disability
pensioners and other beneficiaries was adoptetledevel of PLN 1,319.32 (PLN 1,282.82 as at
31 December 2009);

— as at 31 December 2010 the electricity price gromath adopted amounted to 5.30% for 2011, with
the following increases: 15.40% for 2012, 8.30%2Z64.3, 10.40% for 2014, 11.00% for 2015 (as at
31 December 2009, the electricity price increasssimed amounted to 5.50% for 2010, 21.30% for
2011, 2.40% for 2012, 15.00% for 2013, 21.00 %2f@t4 and 3.2% in 2015);

- distribution charge growth rate for 2011 was addeé the level of 2.20%, for 2012 +5.98%, for
2013 +5.64%, for 2014 +7.55% and for 2015 +5.58%08{31 December 2009 it was +7.86% for
2010, +4.64% for 2011 and + 4.25% for 2012);

— the average rise in the cash equivalent of thdradiég allowance was adopted for 2011 at the level
of 5.40%, for 2012 +12.80%, for 2013 +8.80%, fod206+10.90%, for 2015 +10.60%, in 2016-2019
+ 4.60%; in 2020-2022 +4.70%; in 2023 and lateb6®% (as at 31 December 2009, the rise for 2010
was assumed to be +7.90%m in 2011 +14.30%, in 26380%, in 2013 +11.70%, in 2014
+16.10%, in 2015-2016 +4.70%; in 2017-2021 +4.80%%,2022 +4.90% and +2.50% for

the remaining forecast period).
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Appropriation
) Right to energy to .
Retirement allowance after Jubilee bonuses the Company's Payroll and Total
benefits . Social Benefits  other liabilities
retirement
Fund for
pensioners
Balance as of 1 January 2010 761 64 772 2749 5692 18 313 92 286
Changes in the 12-month period ended 31
December 2010
Liabilities assumed as a result of business contibima - - - - - -
Costs recognized in profit or loss, including: 325 2924 1338 1411 59 144 5998
- current employment cost 100 95 489 14 59 144 59 842
- past employment cost - - - - - -
- net actuarial losses 185 (880) 691 1077 - 1073
- costs of discounted liabilities due to employee
benefits 40 3709 158 320 - 4227
Decrease in the liability due to benefits paid ateg
value) (31) (4 342) (423) (1342) (51 013) (57 151)
Other decreases - - - - - -
TOTAL 294 (1 418) 915 69 8131 7991
Balance as at 31 December 2010 1055 63 354 3 664 5761 26 444 100 278
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Right to energy

Appropriation
to

Retirement . the Company’s Payroll and
benefits aIIow_ance after Jubilee bonuses Social Benefits  other liabilities Total
retirement
Fund for
pensioners

Balance as of 1 January 2009 992 63 743 2 463 7 082 18 779 93 059
Changes in the 12-month period ended 31
December 2009
Liabilities assumed as a result of business contibima - - - - - -
Costs recognized in profit or loss, including: (98) 5125 613 (137) 36 795 42 298
- Costs of employee benefits (143) 1726 486 (509) 36 795 38 355

- current employment cost 150 72 536 12 36 795 37 565

- past employment cost - - - - - -

- net actuarial losses (293) 1654 (50) (521) - 790
- costs of discounted liabilities due to employee
benefits 45 3399 127 372 - 3943
Decrease in the liability due to benefits paid @teg
value) (133) (4 096) (327) (1 253) (37 262) (43 071)
Other decreases - - - - - -
TOTAL (231) 1029 286 (1 390) (467) (773)
Balance as of 31 December 2009 761 64 772 2749 5692 18 313 92 286
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22. Certificates of origin

31.12.2010 31.12.2009
Certificates of origin (85 950) (26 218)
Advance payments for certificates of origin (2 610) (1 259)
Provision for costs of redemption of certificaté®ngin 219 339 93 088
Provision for certificates of origin 130 779 65 611
23. Provision for other liabilities and other charges
Provision for projected losses due to compensatigroceedings
31.12.201C 31.12.2009
Opening balance 42 338 42 268
Increase in provisions 19 450 3898
Decrease in provisions (18 259) (3828)
Closing balance 43 529 42 338

Provisions for liabilities are determined in reasiole, reliably estimated amounts. Individual prins are
recognized for projected losses related to coutibmcbrought against the Company. The provisions ar
created in the amount of the claim consideringpttedability of losing the case based on a legahiopi
The cost of provisions is recognized under othegrafing expenses. a description of material claamd

the related contingent liabilities has been presgbimt notes 37.2, 37.5 and 37.6.

Provisions for liabilities and other charges induthainly the amount for claims of individuals owgireal
property arising from non-contractual use of lahtde majority of such claims are requests for corspton
for non-contractual use of land, determination oémtal fee or requests for relocation of facititigestoring
land to its previous condition). As at 31 DecemB@L0, a substantial number of claims filed had mexn
brought to court. The Company recognizes a relpteslision for both disputed claims brought to coamtd

claims which have not been submitted to court yet.

Other provisions

31.12.2010 31.12.2009
Opening balance - 1609
Increase in provisions - 315
Release of unused provision - (1924)

Closing balance

All provisions for projected losses due to compénsaproceedings as well as other provisions aselo$ed

as current liabilities.

24. Net sales revenue

01.01.2010 01.01.2009
31.12.2010 31.12.2009
Revenue from sales of electricity 6 245 866 6 993 251

Revenue from sales of distribution services -
Revenue from sales of goods and materials - -
Revenue from sales of other services 58 466 55 374
Total 6 304 332 7 048 625




ENEA S.A.
Separate financial statements drawn up in line withIFRS for the financial year ended 31 Decemif<i02

25. Costs by type

01.01.2010 01.01.2009
31.12.2010 31.12.2009
Amortization (17 445) (13 286)
Costs of employee benefits (59 842) (38 355)
- payroll (42 213) (30 059)
- social security and other benefits (17 629) (8 296)
Consumption of materials and raw materials andsaaisgoods sold (4 049) (3 230)
- consumption of materials and energy (4 049) (3230)
- value of goods and materials sold
External services (2 027 107) (2199 412)
- transmission and distribution services (1 886 344) (2 084 493)
- other external services (140 763) (114 919)
Taxes and charges (9 549) (8 188)
Value of energy purchased (4 052 513) (4 594 357)
Total costs of products, goods and materials soldpsts of sales
and marketing and general and administrative costs (6 170 505) (6 856 828)
26. Costs of employee benefits
01.01.2010 01.01.2009
31.12.2010 31.12.2009
Payroll costs (42 213) (30 059)
- current remuneration (41 204) (29 716)
- jubilee benefits (757) (486)
- retirement benefits (252) 143
Social security costs (17 629) (8 296)
- social security premiums (6 835) (3814)
- appropriation to the Company’s Social Benefitadru (1714) (147)
- other social benefits (9 080) (4 335)
- other post-employment benefits - -
(59 842) (38 355)

Employment guarantees
Based on an arrangement entered into by the Comaadylabor unions, specific employment guarantees

have been given to people employed by the Compeffgréo 29 June 2007, which expire on 31 December
2018.

Furthermore, the provisions of the aforementione@drgement will remain in force longer for employee
who, at the expiry of the guarantees, have maxinfoum years to satisfy the conditions to acquire go@m
rights. This denotes that in the event the empldgis to comply with the guarantees, employmenttiacts
may not be terminated without payment of additiofznefits to employees who, at the expiry
of the guarantees, have maximum four years tofgdkie conditions to acquire pension rights.

Under the employment guarantees, ENEA S.A. is elligp pay an employee an amount being the product
of their monthly salary and the remaining periodthef guarantee validity if the employment contrét

terminated by the employer.
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Arrangements entered into with employees of ENEAS.

As a result of collective arrangements entered lijt&NEA S.A. and the labor unions in February 2608

July 2007 the parties undertook to apply measunegedi at payment of compensations to the employees
of ENEA S.A. who are not entitled to receive shanelBENEA S.A. from the 15% block of shares to barged

to Eligible Employees. The parties agreed to entéo a separate arrangement regarding the potential

compensations.

Considering the aforementioned arrangements, orMag 2008 the Management Board of ENEA S.A.
entered into an arrangement with labor union omgitns providing for a payment of cash compensatio
of PLN 14,5 million on a one-off basis. The compitn was to become payable after 24 months from
the date of disposal of at least 1 share in ENEA. Sy the State Treasury inline with the provision
of the Act on Commercialization and Privatizatio.he above arrangement superseded the earlier
arrangements regarding employee shares and payroéobmpensation under the aforementioned

arrangements of 2005 and 2007.

In line with its provisions, the arrangement did mimlate the rights acquired by the employees urdleer
agreements and arrangements inany way. in casanyofdiscrepancies between the provisions
of the arrangement and other agreements or arrarg@smthe provisions which were more favorable to

the employees were to prevail.

The process of submitting and analyzing complafitsmployees regarding calculation of years iniserfor
the purpose of the share-based payment plan hasdoeepleted. in the present stage, the currentf@mder
employees and other individuals (not being emplsyee former employees) submit claims regarding
compensation or granting a larger number of shameder the share-based plan. ENEA S.A. considers
the claims groundless. in the opinion of the Comyparalculation of years in service followed regidas

of the Act on commercialization and privatizatiordats secondary regulations.

27. Other operating revenue and expense

Other operating revenue

01.01.2010 01.01.2009

31.12.2010 31.12.2009
Release of provisions due to instituted court pedagys for compensation 18 259 3799
Reimbursement of expenses by an insurance company 722 1596
Release of unassigned impairment losses on redes/ab 19 10113
Fixed assets received free of charge 1220 1202
Received damages and fines 314 3170
Other operating revenue 8 133 4 689

Total 28 667 24 569
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Other operating expense

Cost of provision created for instituted court medings for compensation
Costs of provisions created for potential claims

Uncollectible receivables written of f

Court fees

Trade union related expenses

Other operating expense

Total

28. Financial revenue

Interest income
Revaluation of financial assets measured at fdirevenrough profit or loss

Total

29. Financial expenses

Interest expense

- on bank loans

- interest on leases

- other interest

Costs of discounted liabilities due to employeedfiésn
Total

30. Income tax

Current tax
Deferred tax
Total

01.01.2010 01.01.2009
31.12.2010 31.12.2009
(3 206) (4 387)
(19 451) (1747)
(8 771) (19 172)
(1 647) (1718)
(107) (11)
(11 903) (27 802)
(45 085) (54 837)
01.01.2010 01.01.2009
31.12.2010 31.12.2009
29 934 42 107
79 806 93 293
109 740 135 400
01.01.2010 01.01.2009
31.12.2010 31.12.2009
(1759) (3790)
(2) (30)
(460) (504)
(1297) (3 256)
(4 227) (3943)
(5 986) (7 733)
01.01.2010 01.01.2009
31.12.2010 31.12.2009
(63 169) (44 878)
13 683 (12 335)
(49 486) (57 213)

The difference between the income tax on grossitpoefore tax and the theoretical amount resulfirogn

application of the nominal tax rate applicablelte Company’s profit is presented below:

Profit before tax

Tax at 19% rate

Costs not classified as tax-deductible expensesngreent differences)
Dividends received

Amount charged to profit or loss due to income tax

01.01.2010 01.01.2009
31.12.2010 31.12.2009
413 872 362 627
(78 636) (68 899)
(7 689) (3 304)
36 839 14 990
(49 486) (57 213)
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31. Dividend

A decision regarding the payment of dividend foe fimancial year shall be made by General Sharenhsld
Meeting in 2011. The Management Board intends tmp@se using 30% of 2010 profit for the dividend

payment.

On 20 April 2010 the General Meeting of Sharehaddef ENEA S.A. adopted Resolution No. 7 on
distribution of the net profit for the reportingrm from 1 January 2009 to 31 December 2009, vheRLN
167,748 thousand was allocated to dividend payriwgrthe shareholders (PLN 0.38 per share). Theldid
had been paid by the balance sheet date.

On 30 June 2009 the Ordinary Shareholders’ MeetfrigNEA S.A. adopted Resolution No. 4 on distribati

of the net profit for the reporting period from &nliary 2008 to 31 December 2008, under which theuam

of PLN 203,064 thousand was allocated to divideaygnment to shareholders (dividend per share was PLN
0.46). The dividend had been paid by the balaneetstate.

Pursuant to the Act on profit-sharing paymentsoimpanies wholly owned by the State Treasury of éeDer
1995, ENEA S.A. made quarterly profit-sharing paptmedefined as the gross profit less the curnectme
tax) in the amount of 15%, which is recognized agddnd payment. The Company ceased to be sulgect t
the above obligation at the end of the month incvithe capital increase resulting from the pulsiiue of shares

carried out in 2008 (13 January 2009) was regidtem since the end of January 2009.

The value of the obligatory profit-sharing paymemizde for the period from 1 January to 31 Janu@f®2avas
PLN 216 thousand.

32. Earnings per share

01.01.2010 01.01.20@

31.12.2010 31.12.200

Earnings attributable to the Company’s sharehslder 364 386 305 41
Weighted average number of ordinary shares 421548 441 442 57
Net earnings per share (in PLN per share) 0,83 0,6¢

Diluted earnings per share (in PLN per share) 0,83 0,6¢
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33. Related party transactions

The Company concludes transactions with the folhmwielated parties:
(i) Companies from the ENEA S.A. Capital Group

01.01.2010 - 31.12.2010 01.01.2009 - 31.12.2009
Purchases, including: 3491 927 4 569 444
investment purchases 12921 23861
materials 836 717
services 1803 098 2168 382
other (including energy) 1675072 2 376 484
Sales, including: 344 754 402 142
energy 332 399 385 107
materials and goods - -
services 2162 1579
other 10193 15 456
31.12.2010 31.12.2009
Receivables 46 196 61 291
Liabilities 463 655 556 104

(i) Transactions concluded by the Company and bsem of its governing bodies divided into three
categories:
» resulting from employment contracts with Membershef Management Board and related
to appointment of Members of the Supervisory Board;
» resulting from loans from the Company’s Social Hgn&und granted to Members
of the Management Board and Supervisory Board eyepltty ENEA S.A.;

» resulting from other civil law agreements.

The value of transactions falling within the scap¢he first category has been presented below:

Management Board Supervisory Board
ltem of the Company of the Company
01.01.2010 01.01.2009 01.01.2010 01.01.2009
31.12.2010 31.12.2009 31.12.2010 31.12.2009
Remuneration under employment contracts 1298 1226 - -
Remuneration relating to appointment
of members of management or supervisory
bodies - - 195 350
Remuneration due to the position held
in supervisory boards of subsidiaries 415 216 - -
Remuneration due to other employee benefits,
including: (electricity allowance) 137 318 - -

TOTAL 1850 1760 195 350
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Members of the Management Board and SupervisorydBa@e subject to the provisions of the Act of 3réiha
2000 on remuneration of persons managing certgal lentities. Pursuant to the Act, the maximum riynt
remuneration cannot exceed six average monthly menations in the enterprise sector, excluding profi
sharing bonuses, inthe fourth quarter of the mhece year, published by the President of the Céntra
Statistical office. The amount of the annual bormainot exceed three average monthly remunerations
in the year preceding the bonus granting.

Transactions related to loans from the Company&gs®&enefits Fund:

No. Body Balance as of Granted on Maturing on Balance as of
01.01.2010 01.01.2010 31.12.2010 31.12.2010
1. Management Board 21 - (21)* -
2. Supervisory Board 29 11 (11) 29
TOTAL 50 11 (32) 29
No Body Balance as of Granted on Maturing on Balance as o
’ 01.01.2009 01.01.2009 31.12.2009 31.12.2009
1. Management Board 42 - (21)** 21
2. Supervisory Board 7 47 (25) 29
TOTAL 49 47 (46) 50

* - PLN 21 thousand concerns elimination of thenlagranted to Piotr Koczorowski, who was dismisseainf the position
of Member of the Management Board as of 16 April@0
* - PLN 18 thousand eliminated from presentatiamedo a loan granted to Czestaw Kolterman dismi$sad the function

of Member of the Management Board on 1 Septemb@®.20

Other transactions resulting from civil law agre@tseconcluded between the Company and Members of it
governing bodies relate only to private use of canypcars by Members of the Company’'s Management

Board.

(i) Transactions with entities controlled by tB¢ate Treasury

ENEA S.A. also concludes business transactions eittities of the central and local administratiord a
entities whose shares are held by the State Trga$tine Republic of Poland.
The transactions concern mainly:

» purchase of electricity and property rights resgltfrom certificates of origin as regards renewable
energy and energy produced the CHP system from apiep whose shares are held by the State
Treasury;

» sale of electricity, distribution services and athelated fees, provided by the Company both to
central and local administration bodies (sale td asers) and entities whose shares are held by
the State Treasury (wholesale and retail sale dousers).

Such transactions are concluded under arm’s letegths and their conditions do not differ from thegplied
in transactions with other entities. As the Compaloes not keep a record of the aggregate valudl of a
transactions concluded with all state institutiansl entities controlled by the State Treasuryjuheover and
balances of transactions with related parties désd in these separate financial statements dinciatle data

related to transactions with entities controllediy State Treasury.
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34. Concession agreements on provision of public sereis

The core business of ENEA S.A. is trade in eleityric
In line with the provisions of the Energy Law, o6 Rlovember 1998 ENEA S.A. obtained the following
concessions to carry out its business activities:

— concession for trading in electricity, granted #ot0-year period, i.e. until 30 November 2008;

— concession for electricity transmission and disttidn, granted also for a 10-year period, i.e. lunti

30 November 2008;

On 23 April 2007 ENEA S.A. filed arequest to the$ident of the Energy Regulatory office to extend
the validity of the concession for trading in efagity. On 5 October 2007 the Company received @sitn

on extension of the validity of the concessiontfading in electricity until 31 December 2025.

Pursuant to the provisions of the Energy Law, ttesident of the Energy Regulatory office is resjjadasfor
granting concessions, exercising supervision overgy companies as well as approval of tariffs. rgype
prices, fee rates and the principles for their mpgibn laid down in the Tariff are approved by thesident

of the Energy Regulatory office based on adminiisteadecisions.

While approving the Tariff, the President of theeEgy Regulatory office verifies its compliance with
the following legal acts:
» the Energy Law of 10 April 1997 (Dz. U. of 2003 Ntb63, item 1504 and No. 203, item 1966,
of 2004 No. 29, item 257, No. 34, item 293, No. #4m 875, No. 96, item 959 and No. 173, item
1808 and of 2005 No. 62, item 552);
» the Ordinance of the Minister of Economy, Labor &utial Policy of 23 April 2004 on detailed
principles for tariff establishment and calculati@s well as the principles for settlements
in electricity trading (Dz. U. of 2004, No. 1051 1114);
» the Ordinance of the Minister of Economy and Lad20 December 2004 on detailed conditions for
connections to the power grid, movement and ugmwékr grids (Dz. U. of 2004, No. 2, item 6).

Pursuant to a decision issued by the PresidefiedEhergy Regulatory office ENEA S.A. was releaseth

the obligation to submit a Tariff for the A, B afdgroup customers. On 13 December 2007 a resolutim
adopted by the Management Board of ENEA S.A. omoéhiction of a tariff for the A, B and C group
customers as of 1 January 2008.

On 2 January 2009 the President of the Energy Remyyl office approved the household electricityftdor
ENEA S.A. (household and prepaid G tariff groups).

On 12 January 2010 the electricity tariff of ENE#&r 2010 was approved by the President of the Energy

Regulatory office.

On 17 December 2010 the electricity tariff of ENE# 2010 was approved by the President of the Bnerg

Regulatory office.
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35. Future payments due to the right of perpetual usufuct acquired for a consideration and free of charge

as well as lease, rental and operating lease agresmts

The future minimum liabilities arising from the hig of perpetual usufruct apply to the remainingrter
of agreements for the use of land (40-99 yearsgyTdre recognized in accordance with IFRS as dpgrat

leases, where ENEA S.A. acts as a lessee:

31.12.2010 31.12.2009
Up to 1 year 1629 935
1-5years 3302 2372
Over 5 years 56 397 38 447
Total 61 328 41 754

36. Future liabilities under contracts concluded as ofhe balance sheet date

Contractual obligations assumed as of the baldmeetglate, not yet recognized in the balance sheet:

31.12.2010 31.12.2009
Acquisition of property, plant and equipment 14172 13053
Acquisition of intangible assets 160 160
Total 14 332 13213

37. Contingent liabilities and proceedings before courtbodies competent to conduct arbitration

proceedings or public administration bodies
37.1. Sureties and guarantees

In 2010 ENEA S.A. did not grant any new suretiesgoarantees. The total value of contingent lidbgit
resulting from sureties and guarantees grantechéyCompany was PLN 194 thousand as at 31 December

2010.

Additionally, in line with loan agreements signed BNEA S.A. authorization to charge current acceunt
in banks serving ENEA and statements of voluntaiynsission to enforcement secure open and unused loa

facilities.

In 2009 ENEA S.A. did not grant any new suretiesgoarantees. The total value of contingent lidbgit
resulting from sureties and guarantees grantechéyCompany was PLN 201 thousand as at 31 December

2009.
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Guarantees and sureties as of 31 December 2010

Name of entity to which a guarantee or surety Total liabilities for which

Relationship between the Company and

No. was given the guarante_e or surety Term the entity which assumed the liability
was given
1. EP Zaktad Transportu Sp. z o.0. PLN 194 thousand (EUR 49 31-08-2017 subsidiary
thousand)
Guarantees and sureties as of 31 December 2009
Name of entity to which a guarantee or surety Total liabilities for which Relationship between the Company and
No. . the guarantee or surety Term - . e
was given : the entity which assumed the liability
was given
1. EP Zaktad Transportu Sp. z o.0. PLN 201 thousand (EUR 49 31-08-2017 subsidiary

thousand)
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Other collateral, including for the liabilities presented in the table above

Type of collateral (e.g.

Debt as at 31 Debt as at 31

Name of the Company  Collateralized liability blank promissory Collateral value Collateral pledged for: December 2010 December Collateral period
notes) 2009

Liabilities related to blank promissory note

settlement of energy ; PLN 15 000 PLN 15 -
ENEA S.A. payments Zn(rje;;:;])gqr:fsory note PLN 15 000 thousand = PSE Operator S.A. thousand thousand unlimited

UPE/URB(SD/ENEA/2007 g

RONDO PROPERTY PLN 120
ENEA S.A. Space rental agreement bank guarantee F.381.66 INVESTMENT Sp. z 0.0. PLN 20 thousand thousand 13-12-2010
in Warsaw
Purchase of electricity PLN 132,007 01.01.2010 to

ENEA S.A. EFET/ENEA/I/2009 bank guarantee PLN 132 007 thousand PGE Elektra thousand 15.02.2011
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37.2. Pending proceedings before common courts

Actions brought by the Company

Actions which ENEA S.A. brought to common courtslaf refer to claims for receivables due to prawisi
of electricity (the so-called electricity casesylataims for other receivables — illegal consumptd electricity,
connections to the power grid and other specia@twices rendered by the Company (the so-called non

electricity cases).
As at 31 December 2010, the total of 5,767 casasgit by the Company were pending before commontgou
of law for the total amount of PLN 15,748 thousdB54 cases for the total amount of PLN 12,43%shad

as at 31 December 2009).

None of the cases can significantly affect the Camyfs financial profit/loss.

Actions brought against the Company

Actions against the Company are brought both byrahtind legal persons. They mainly refer to sgshés as
compensation for interrupted delivery of electsicitidentification of illegal electricity consumptio and

compensation for the Company’s use of real propshtgre electrical devices are located. ENEA S.Asaters

actions concerning non-contractual use of real gnypnot owned by the Company as particularly intgar
(Note 23 and 37.5).

As at 31 December 2010, the total of 157 casesnsigéie Company were pending before common courts
of law for the total amount of PLN 37,691 thousdh@6 cases for the total amount of PLN 11,835 thodsas
at 31 December 2009)

37.3. Arbitration proceedings

As of 31 December 2010 there were no pending prhiege before competent arbitration bodies.
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37.4. Proceedings before public administration bodies

Pursuant to a decision of the President of the®ftif Competition and Consumer Protection of 12t&aper
2008 which closed the proceedings for chargingosnsts with a double subscription fee for Januar§820
ENEA S.A. was obliged to pay a fine of PLN 160 thand. The Company appealed against the decisi@® on
September 2008. On 31 August 2009, as a resuftecdppeal filed by the Company, the Court of Coitipat

and Consumer Protection changed the decision d®tbsident of the office of Competition and Consume
Protection and reduced the fine to PLN 10 thousddd. 25 September 2009, ENEA appealed against
the judgment issued by the Court of Competition @athsumer Protection to the Court of Appeals in &dar
applying for reversal of the decision in whole. @ April 2010 the Court reversed the judgment adanded

the case for reconsideration. On 27 January 20&Xdurt of Competition and Consumer Protection lephe
the PLN 10 thousand fine imposed on the Companyre@tly the Company is awaiting written justificati

of the decision. Based on an analysis of the joatibn the Company will decide whether to makeappeal.

On 27 November 2008 the President of the EnergyuRRemy office concluded that ENEA failed to comply
with the obligation to purchase electricity proddide the CHP system in 2006, imposing a fine of PLLE94
thousand. On 17 December 2008, ENEA filed an appeathe Regional Court in Warsaw - the Court
of Competition and Consumer Protection. On 15 Ddan?009 the Court of Competition and Consumer
Protection issued a judgment favorable for the Camgp changing the decision of the President othergy
Regulatory office of 27 November 2008 and discaritig the administrative proceedings. The President
of the Energy Regulatory office appealed againgt diécision to the Court of Appeals in Warsaw. On 24
November 2010 (VI ACa 327/10) the Court of Appealarsed the decision of the Regional Court in Warsa
Court of Competition and Consumer Protection of DBcember 2009 appealed against the President
of the Energy Regulatory office and remanded tlse dar reconsideration and settling the costs efibpeal

proceedings.

On 28 December 2009 the President of the EnergyulRiegy office issued a decision on ENEA’s non-
compliance with the obligation to purchase eleityriproduced in the CHP system in the first hal2607 and
imposed a fine of PLN 2,150 thousand on the Comp&@n 19 January 2010 ENEA appealed against
the decision issued by the President of the EnBrgulatory office to the Court of Competition andnSumer
Protection.

Due to the nature of the Company’s business, there many other proceedings before public admatistn
bodies as at 31 December 2009.
A vast majority of the proceedings were initiateédhe request of the Company, which applies torétevant
administration bodies for:
— instigation of administrative enforcement in order recover receivables for illegal consumption
of electricity;
— building permits with respect to new facilities amddernization of the existing ones;

— permit for occupation of a road lane by electrigtuipment;
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— determination of fees for perpetual usufruct ofllan

— designation of land for electrical devices.
Some of the proceedings are complaints submittgvernment and local government administratioridsdr
administrative courts with respect to decisionséssin the above cases.

The result of the proceedings should not have rfgignt impact on the Company’s net profit.

As at 31 December 2010 a number of explanatory administrative proceedings were conducted against
the Company by the President of the Energy Regulaiffice.

The result of the proceedings should not have rafgignt impact on the Company’s net profit.

37.5. Risk related to the legal status of property usedypENEA S.A.

The risk related to the legal status of the prgpesed by the Company (currently used by ENEA Qpel@p. z
0.0.) results from the fact that the Company dostshawve all legal titles to use the land where gmaission
networks and the related devices are located.eaiffiutture the Company may have to incur costs rélateon-

contractual use of property, which was the caghédrpast until the spin-off of ENEA Operator Sp.a.

Considering the legal status, there is a risk diitamhal costs related to compensation claims fun-nontractual
use of land, rental fee or, rarely, claims relatedhe change of facility location (restoring latudits previous

condition).

In this case, claims against the Company are Himsl for payment (compensation for non-contractisd
of property, impairing the value of property, lobenefits) and claims for discontinuing infringement

of ownership rights (demand to remove devices).

Court decisions related to these issues are imposikathey considerably affect the Company’s sisatewards
persons who lodged out-of-court claims relateddwiaks located on their land in the past and tipeageh to

the legal status of devices in case of new investsne

The Company recognized a provision for all claimdged by owners of property located near transomssi
networks and devices based on best estimates ehdipres necessary to settle the claims adopted by
the Management Board. Since the distribution sysiparator was spun of f, claims against ENEA Oper&p.

Z 0.0., the owner of the transmission networksratated devices, have been lodged as well.

The Company does not recognize a provision fom@aivhich have not been filed yet by owners of lasdd
non-contractually. The value of the potential claimay be significant, considering the area of laseld non-
contractually. The Company does not keep any reemd it has no knowledge of the legal status al,lan
therefore is it unable to reliably estimate the mmsm amount of possible claims arising from nonicactual

use of land.
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37.6. Risk related to participation in costs incurred dueto the use of woodland managed by the National

Forests for the needs of electricity lines

As at 31 December 2010 there were no regulatiotisisirespect and the Company did not create pomsgor
potential claims due to the use of woodland mandgethe National Forests for the needs of eledyritnes.

On 29 November 2006 a meeting was held initiated tihey Minister of Environment and attended by
representatives of the National Forests, the Ministf Treasury, PSE-Operator Sp. z 0.0. and Polskie
Towarzystwa Przesytu i Rozdziatu Energii Elektryegmepresenting distribution companies. The Nafiona
Forests’ proposal to conclude agreements for tgeleof land where the lines are located was natpaed.
Consequently, a more general solution based orslé&yie changes is required. This year the Ministry
of Economy prepared adraft act regulating the ab&and managed by the National Forests by energy
companies if transmission and distribution elettiridines are located on this land. The draft asssirthat
the use of such land would be based on transmigsisement against payment. As at the date of faerate
financial statements, the Act amending the Actanedts and Act on environmental protection has Ipessed

by both Parliament chambers and approved by theidem&t. According to the Act, the consideration for
transmission easement would be equal to the anwfuatal taxes and charges to the State Forestrdig

the land included in the easement.

The Company has not created a provision for pigalion claims regarding the use of forest land agaad by
the State Forests for the purpose of locating edétyt lines owned by ENEA S.A. According to the i@pany,

in line with the common law, claims regarding thegipd exceeding three years become invalid.

Regardless of the aforementioned actions aimedeaergl regulation of the legal status of land owrgd
the National Forests, individual forest districfiods lodged claims against the Company for comgténs due
to its non-contractual use of land (pending). Tlnts have been accounted for in the provisionrreéeto
in Note 37.2.

38. Employment at ENEA S.A.

The average number of employees at the Companglié and 2009 was as follows:

31.12.2010 31.12.2009
Blue-collar positions - -
White-collar positions 519 306
Total 519 306

The data in the table are presented in FTE.

39. Impairment of assets

As at 31 December 2009 ENEA S.A. compared the babke of its equity with its market value (stockriet
cap). ENEA S.A. has found no grounds to recogroasds (provisions) on analyzed assets as at 3Inibece
20009.
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As of 31 December 2010 there were no reasons ty caut another impairment test of property, plant a

equipment.

40. Opening of negotiations concerning acquisition of &pot Elektrowni Patndw-Adamoéw-Konin S.A.

In 2008 ENEA S.A. started negotiations with theeieer in bankruptcy of Elektrim S.A. concerning
the acquisition of 45.95% of shares in Zesp6t Etekhi Patnbw-Adaméw-Konin S.A. (ZE PAK). Being
interested in acquisition of generation assets ovinyeZE PAK, ENEA S.A. joined proceedings commenbgd
the Ministry of Treasury (MT, the Seller) on 1 Fadry 2010 (the date of announcement publicatioganading
acquisition of a holding in (i) ZE PAK accountingrf50% of the share capital of ZE PAK, (ii) Kopaniegla
Brunatnego ,Adamow” S. A. (KWB Adamoéw) accountingy 85% of the share capital of KWB Adaméw and
(iil) Kopalnia Wegla Brunatnego ,Konin” in Kleczew S. A. (KWB Konirgccounting for 85% of the share
capital of KWB Konin. Pursuant to the transactiomeline set by the Seller, ENEA S.A. submitted
the preliminary offer to acquire the holding in PRAK, KWB Adaméw and KWB Konin and was qualified to
the due diligence stage. Following the due diligen€legal, finance, tax, technical and environrakaspects
of the above companies, ENEA S.A. withdrew frontHar stages of the tender announced by MT and alid n

submit a binding offer.

41. Changes in excise

On 1 March 2009, an amendment to the Act on EXQisy of 23 January 2004 came into force. Polishsexc
regulations required an amendment in order to cpmjith the EU laws. Based on the amendment, thesexc
duty obligation arises when electricity is suppltedhe end customers (not at the time of eletyrigioduction).

Consequently, since 1 March 2009 ENEA S.A. has lobdiged to pay excise duty.

42. Explanations of the seasonal and cyclical naturef the business operations of ENEA S.A.

Sales of electricity during the year are subjectsémsonal fluctuations. They increase substantiliyng
the winter months and decrease in summer. This nilspeon the temperature and the length of the day.
The extent of fluctuations depends on low tempeeatund shorter days in winter as well as higheptature
and longer days in summer. Seasonal sales ofielgctapply to a more considerable degree to smigints

(43.82% of the sales value), rather than to thastréal sector.

43. Negotiations concerning acquisition of shares

On 28 June 2010 the Minister of State Treasury ard&w, acting on behalf of the State Treasury based
on the Act on Commercialization and Privatizatidournal of Laws of 2002, No. 171, item 1397, asraied)
on a detailed procedure for disposal of shares lnglihe State Treasury (Journal of Laws of 2009, b item
264), invited investors to negotiations concernihg acquisition of 225,135,940 i.e. 51% of shareENEA
S.A. The State Treasury intends to sell the 225%8bshares with the face value of PLN 1 each. rasent,
the State Treasury holds 52.92% of the Companyseshbut 1.92% are employee shares. a portion plogee
shares from the pool including 9.43% of the shagital of the Company has been already assignetigible
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individuals based on relevant agreements concli#deen the State Treasury and these individuathedr
sSuccessors.

Written replies to the public invitation to negditens concerning the acquisition of shares by p@akimvestors
that received the Investment Memorandum were tsuiamitted by 28 July 2010. On 23 July the Minister
of Treasury announced that the deadline had beendgsad until 13 August 2010.

In response to theinvitation to negotiations conityy the acquisition of shares of ENEA S.A.
6 entities filed preliminary offers. Potential Irsters had been informed of the related decisioth@Minister

of the Treasury by 24 August. The Minister of thredsury approved five potential Investors to taket p
in the next stage of the privatization.

On 30 August 2010, potential Investors were grarteckss to electronic Data Room (information, datd
documents prepared for the due diligence analystseoENEA Capital Group).

5 October was the deadline for filing final offéos the acquisition of shares in ENEA S.A.

Final offers were filed by four potential investo@n 12 October 2010, the Ministry of the Treasissued an
announcement regarding parallel negotiations orsdlhe of 51% of shares in ENEA S.A. with threet@j and
then on 19 October 2010, on continuing the paraikgotiations with two entities. On 28 October 2010
the Ministry of the Treasury decided to set a deadifor exclusive negotiations with Kulczyk Holding
(the guarantor) and Elektron Sp. z o. 0. (the bugeB November 2010. Since the exclusive negotigpieriod
granted to Kulczyk Holding passed ineffective, dhNovember 2010 the Ministry of the Treasury anmeoh

a decision to resume parallel negotiations witteptél investors, and on 15 December 2010 decidegtant
Electricite de France S.A. the right to exclusiwgatiations. On 1 April 2011 the Ministry of Treaguook

decision to close the process of selling 51% ofeshan ENEA S.A. without selecting an investor.

44. Post balance sheet events

On 27 January 2011 an auction was announced ftineosale of shares in the share capital of Przeidsstwo
Energetyki Cieplnej wSremie S.A. The auction includes 6,860 ordinary stged shares of Przegsiorstwo
Energetyki Cieplnej wSremie S.A. with the face value of PLN 1,000 eacH #re total value of PLN 6,860
thousand, accounting for 41.65% of its share chpitiae total market value of the shares — corredpanto

the starting price — is PLN 9,611,820.40 and hagnbdased on measurement carried out as of
30 June 2010. Since none of the potential invegiaid the deposit within the deadline, the tenddrrbt end
with selecting the buyer, and ENEA S.A. remaineg hblder of the shares. On 21 February 2011 ENEA S.
received a letter from Centrozap S.A. (a holde5I of shares in PESrem S.A.) declaring the will to buy
the holding in question, but due to corporate pdoaces only after 16 May 2011. At the same time, t@eap

S.A. accepted the starting price published in #melér announcement.

Further proceedings will include:

1) ENEA S.A. to present Centrozap S.A. with a psgbdo conclude a preliminary shares acquisitioeegent
by 31 May 2011 for the announced starting price;

2) Supervisory Board of PE&rem S.A. to agree to sell the holding (as requbbgdhe by-laws of PEGrem
S.A);

3) the holding to be sold by 31 May 2011.




