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Continuing the Growth
Warsaw, May 12th, 2005 – Bank Pekao SA reported during the first quarter of 2005 net profit of PLN 331 million, 18,7% higher than a year ago. Bank’s revenues increased by 4% year-on-year thanks to acceleration of interest income. Operating profit increased by 8,% y/y. The Bank confirmed high profitability and efficiency with ROE at 16,5% and cost/income ratio at 55,3%. The main drivers of good financial results were: strengthening of leader position in mutual funds (36% of market share), acceleration in loan growth (5,4% y/y) and decreased cost of risk.

For the first time, Bank Pekao S.A. Group is reporting its consolidated results under the International Financial Reporting Standards (IFRS). Results in I quarter of 2005 are as follows:

· Consolidated net profit is PLN 331 million, i.e. 18,7% higher year-on-year. 
· Operating net income is PLN 466 million, i.e. 8,2% higher y/y. 

· Total revenues are PLN 1 042 million, i.e. 4% higher y/y. 

· Net interest income is PLN 538 million i.e. 2,5% higher y/y. 

· Fees and commissions income is PLN 366 million, 0.5% more that a year ago.
· Operating costs are PLN 576 million, 0,9% higher y/y, well below the inflation rate.
Bank reported improvement in all major lines of revenues with net interest income up by 2,5% thanks to business expansion. Total revenues are up 4% y/y, showing acceleration.
Costs were under control, up 0,9% y/y, but well below the inflation, confirming good cost control. Cost/income ratio improved to 55.3%

Bank Pekao has strengthen its leader position in mutual funds (up 13.3% q/q) gaining in IQ2005 over 36% of market share thanks to excellent distribution capabilities. Total savings increased by 4% q/q thanks to strong sale of mutual funds and positive trend in retail deposits.
As envisioned in 2005 Bank strategy, there is an acceleration in loan growth (4,8% y/y) thanks to both corporate and retail lending. The new consumer loan started well – Bank reported three times higher sale of consumer loan (increase from PLN 54,6 million in IQ2004, to PLN 231,2 million a year later). PLN mortgages portfolio rose by 70,9% y/y. Further improvement in quality of loan portfolio was observed with irregular loans dropped from 23,7% to 19,4% y/y.
“We consolidated growth of revenues” – said Jan Krzysztof Bielecki, President of Management Board of Bank Pekao SA, when commenting on results. “With good macroeconomic prospects we will sustain this trend. The investment is growing, and it’s only matter of time when this results in stronger loans market” – he added. 

“We are on track with our strategy of delivering growth” – said Luigi Lovaglio, Chief Operational Officer. “We are working with our people to drive growth acceleration by strengthening our customers relationship”  – he added. 
Further information is available from Robert Moreń, press spokesman of Bank Pekao SA, tel. (22) 656 07 01 or 607 365 289.


----------------------------------------------------------------

Bank Pekao SA is the largest private bank in Central Europe in terms of equity. It is second concerning the number of corporate clients, and second in terms of the number of deposits in Poland. It has the second largest network of branches (783 outlets all over Poland) and ATM’s (1220+522 of Euronet). Over 2 million of Bank’s clients have internet access to their accounts. In September 2004 Bank Pekao SA was awarded “Bank of the Year 2004 in Poland” by prestigious magazine “The Banker”.
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