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Separate statement of financial position
Balance as at

Note 31.12.2013 31.12.2012
Restated*
ASSETS
Non-current assets
Property, plant and equipment 7 36 533 182 708
Perpetual usufruct of land 8 1562 1437
Intangible assets 9 2 459 3572
Investment property 10 16 910 17 455
Investments in subsidiaries and associates 11 8951 213 8 820 100
Deferred tax assets 24 45544 47 795
Financial assets available for sale 13 - 5
Financial assets held to maturity 13 1674223 596 450
Financial assets measured at fair value througfit prdoss 13 1860 1504
10 730 304 9671 026
Current assets
Inventory 15 117 449 120 160
Trade and other receivables 14 978 529 951 598
Current income tax receivables 1341 4750
Financial assets held to maturity 13 38 109 79 475
Financial assets measured at fair value througfit prdoss 13 296 339 422 173
Cash and cash equivalents 16 807 036 361 401
Non-current assets held for sale 12 12 876 12 876
2 251 679 1952 433
Total assets 12 981 983 11 623 459
EQUITY
Share capital 588 018 588 018
Share premium 4627673 4627 673
Share-based payments reserve 1144 336 1144 336
Reserve capital 1569 385 1205 625
Retained earnings 3226 006 2 907 999
Total equity 18 11 155 418 10 473 651
LIABILITIES
Non-current liabilities
Loans, borrowings and debt securities 19 777 130 -
Finance lease liabilities 23 103 7 289
Deferred income due to subsidies and connectian fee 21 - 29 909
Liabilities due to employee benefits 25 61 682 87 810
Provisions for other liabilities and charges 26 383 17 084
852 248 142 092
Current liabilities
Trade and other liabilities 20 645 479 712 626
Finance lease liabilities 23 1052 3405
Deferred income due to subsidies and connectian fee 21 - 2344
Deferred tax liabilities - -
Liabilities due to employee benefits 25 24118 16 776
Liabilities due to an equivalent of the right tajae shares free of charge 292 306
Provisions for other liabilities and charges 26 308 272 259
974 317 1007 716
Total liabilities 1 826 565 1149 808
Total equity and liabilities 12981 983 11 623 459

* Restatements of comparative figures are presentBidbte 3of these separate financial statements

The separate statement of financial position shbaldnalyzed together with the notes which coristén integral part of these separate
financial statements.
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Separate statement of profit or loss and other commphensive income

Sales revenue

Excise duty

Net sales revenue

Other operating revenue

Depreciation

Costs of employee benefits
Consumption of materials and supplies and cosg®odls sold
Energy purchase for sale

Transmission services

Other external services

Taxes and charges

Gain/(loss) on sale and liquidation of propertarland equipment
Impairment loss on tangible fixed assets
Other operating expenses

Operating profit

Financial expenses

Financial revenue

Dividends income

Profit before tax

Income tax

Net profit for the reporting period

Other comprehensive income:
Items that are or may be reclassified to profioss

- change in fair value of financial assets avaédbl sale
reclassified to profit or loss

- change in fair value of financial assets avaddbl sale
- income tax
Items that will not be reclassified to profit osfo
- net actuarial gains/(losses) on defined benéditp
- income tax
Net other comprehensive income
Total comprehensive income

Earnings attributable to the Company’s shareholders
Weighted average number of ordinary shares

Basic earnings per share (in PLN per share)

Diluted earnings per share (in PLN per share)

For the period

12 months 12 months
ended ended
Note 31.12.2013 31.12.2012
Restated *

5155 991 5953 337

(204 217) (193 998)
27 4951 774 5 759 339
30 59 331 11 344
28 (17 873) (16 878)
28 (52 215) (64 324)
28 (3702) (4 199)
28 (2 995 827) (3727 174)
28 (1518 682) (1 595 649)
28 (175 312) (197 601)
28 (9 333) (8 486)
(495) 1786

7 (11 363) -

30 (15 947) (42 838)
210 356 115 320

32 (21 293) (37 719)
31 92 720 99 583
605 676 362 091

887 459 539 275

33 (53 994) (34 138)
833 465 505 137

- (12 245)
- 256

25 8915 (8 349)

(1 694) 1586

7 221 (18 752)

840 686 486 385

833 465 505 137
441 442 578 441 442 578

1.89 1.14

1.89 1.14

* Restatements of comparative figures are presentBidte 3 of these separate financial statements

The separate statement of profit or loss and atbeprehensive income should be analyzed togettierthé notes which constitute an

integral part of these separate financial statesnent
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Separate statement of changes in equity

Share Revaluation Share-based Retained
- Total share Share Reserve . Total
capital of share cavital remium payments cavital earnings equit
Note (face value) capital P P reserve P quity
Balance as at 1 January 2013 441 443 146 575 588 018 4627 673 1144336 1205625 2907999 10473651
Net profit 833 465 833 465
Net other comprehensive income 7221 7221
Total comprehensive income 840 686 840 686
Distribution of the net profit 363760 (363 760) )
Dividends 34 (158 919) (158 919)
Balance as at 31 December 2013 441 443 146 575 588 018 4627 673 1144336 1569385 3226006 11155418
. Revaluation Share-based Revaluation .
Share capital of share Total share Share avments reserve Reserve Retained Total
(face value) . capital premium pay (financial capital earnings equity
capital reserve .
Note instruments)

Balance as at 1 January 2012 * 441 443 146 575 588 018 4627 673 1144 336 11 989 1062349 2764793 10199 158

) 505 137 505 137
Net profit *
Net other comprehensive income * (11 989) (6 763) (18 752)
Total comprehensive income (11 989) 498 374 486 385
Distribution of the net profit 143 276 (143 276) -
Dividends 34 (211 892) (211 892)
Balance as at 31 December 2012 441 443 146 575 588 018 4627 673 1144 336 - 1 205 625 2907999 10473651

* Restatements of comparative figures are presentBidte 3 of these separate financial statements

The separate statement of changes in equity siheutchalyzed together with the notes which constiémtintegral part of these separate financiatstants.
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Separate statement of cash flows

Cash flows from operating activities

Net profit for the reporting period

Adjustments:
Income tax disclosed in the profit or loss
Depreciation
(Gain) / loss on sale and liquidation agmerty, plant and equipment
Impairment loss on property, plant and pq&nt
(Gain)/loss on disposal of financial assets
Interest income
Dividends income
Interest expense
(Gain)/loss on measurement of financiattss
Other financial expense

Paid income tax
Interest received
Interest paid
Changes in working capital
Inventory
Trade and other receivables
Trade and other liabilities
Liabilities due to employee benefits
Deferred income due to subsidies and cororetdes
Liabilities due to an equivalent of the ttigh acquire shares
free of charge
Non-current assets available for sale alzda liabilities
Provisions for other liabilities and charges

Net cash flows from operating activities

Cash flows from investing activities

Acquisition of property, plant and equipment angngible assets

Receipts from disposal of property, plant and eanipt
and intangible assets

Acquisition of financial assets

Receipts from disposal of financial assets

Acquisition of subsidiaries and associates

Receipts from disposal of subsidiary

Dividends received

Other receipts from investing activities

Net cash flows from investing activities

Cash flows from financing activities
Proceeds from credits and loans
Dividends paid

Payment of finance lease liabilities

Net cash flows from financing activities

Net increase/ (decrease) in cash
Opening balance of cash
Closing balance of cash

For the period

12 months 12 months
ended ended
Note 31.12.2013 31.12.2012
Restated *
833 465 505 137
33 53 994 34138
28 17 873 16 878
495 (1 786)
7 11 363 -
9 867 (10 758)
(99 271) (93 767)
(605 676) (362 091)
11 426 7 814
- 24 149
- 5 756
(599 929) (379 667)
(50 028) (12 374)
85391 62 382
(7 224) (3629)
2711 (63 396)
(20 877) (153 608)
(59 710) 95921
(9 871) 2 286
(32 890) (2 207)
(14) (202)
- 4 942
27 366 (14 245)
(93 285) (130 509)
168 390 41 340
(24 281) (18 820)
116 2401
(1 567 000) (678 483)
644 209 344 288
(305) (55 925)
3000 1752
603 676 232 468
369 42
(340 216) (172 277)
780 000 -
(158 919) (211 892)
(3 620) (3 380)
617 461 (215 272)
445 695 (346 209)
16 361 401 707 610
16 807 036 361 401

* Restatements of comparative figures are preseantbidte 3 of these separate financial statements

The separate statement of cash flow should be zethlpgether with the notes which constitute aegral part of these separate financial

statements
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Notes to the separate financial statements
1. General information

1.1 General information about ENEA S.A.

Name (business name):
Legal form:

Country:

Registered office:

Address:

National Court Register - District Court in Poznan
Telephone:

Fax:

E-mail:

Website:

Statistical number (REGON):

Tax identification number (NIP):

ENEA Spotka Akcyjna
joint-stock company
Poland

Pozna

Gorecka 1, 60-201 Pozina
KRS 0000012483

(+48 61) 856 10 00

(+48 61) 856 11 17
enea@enea.pl

www.enea.pl
630139960

777-00-20-640

ENEA S.A., operating under the business name Ehgwd?oznaska S.A, was entered in the National Court
Register at the District Court in Poznander KRS number 0000012483 on 21 May 2001. Oanary 2012
a change in the registered address of the Compgeoy Nowowiejskiego 11 to Gorecka 1) was enterethin

National Court Register.

As at 31 December 2013 the shareholding structirENEA S.A. was the following: the State Treasury
of the Republic of Poland — 51.50% of shares, Vddté AB — 18.67%, other shareholders — 29.83%.

The change in the shareholding structure of ENEX 8fter reporting date was presented in Note 46.

As at 31 December 2013 the Company'’s statutoryestepital registered in the National Court Registgraled
PLN 441 443 thousand (PLN 588 018 thousand aftsatement to IFRS-EU and considering hyperinflation
and other adjustments) and it was divided into 442 578 shares.

Trade in electricity is the core business of ENEA.S“ENEA”, “Company”).

On 12 September 2013 ENEA S.A. was granted a ceimefor trade in gas fuel, valid from 1 January24ill

31 December 2030. The Company plans to commenaethiésales of natural gas in 2014.

ENEA S.A. is the Parent of the ENEA Group, whichads81 December 2013 comprised also 15 subsidjaries

4 indirect subsidiaries and 1 associate.

Notes presented on pages 9-76 constitute an ihiggeof the separate financial statements
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The financial statements have been prepared ursdemgption that the Company will be able to contiase
a going concern in the foreseeable future. No aiistances occur that would indicate a threat tcCitimpany’s

operation as a going concern.

12 Composition of the Management Board and the $arvisory Board

As at 31 December 2013, the composition of the Mangnt Board was as follows:

Krzysztof Zamasz - President of the Company’s Manaant Board,

Dalida Gepfert - Member of the Company’s Managensaérd responsible for Financial Matters
Grzegorz Kinelski - Member of the Company’s ManagatBoard responsible for Commercial Matters,

Pawet Orlof - Member of the Company’s Managemerdar8aesponsible for Corporate Matters.

On 11 January 2013 Mr Krzysztof Zborowski — Membérthe Management Board for Energy Production
resigned from the Management Board, effective ftbendate of the statement.

On 11 March 2013 the Supervisory Board dismissédnambers of the Management Board of ENEA S.A,,
effective from 11 March 2013 and at the same timpomted Mr Krzysztof Zamasz to the position of the
President of the Company’s Management Board, Me@oez Kinelski to the position of the Member of the
Company’s Management Board responsible for ComrakeMatters, Mr Pawet Orlof to the position of the
Member of the Company’s Management Board respan$ilblCorporate Matters.

On 9 April 2013 the Supervisory Board appointed Ndalida Gepfert to the position of the Member of th

Company’s Management Board responsible for FinhMadters, effective from 23 April 2013.

As at 1 January 2013, the composition of the Sugery Board for the Bterm of office was as follows:
Wojciech Chmielewski — the Chairman of the SupemyiBoard,

Jeremi Mordasewicz,

Michat Kowalewski,

Sandra Malinowska,

Matgorzata Aniotek,

Stawomir Brzeziski,

Przemystaw tycziyski,

Tadeusz Mikiosz,

Graham Wood,

Michat Jarczyiski.

On 27 March 2013 Mr Graham Wood resigned from thstjpn of the Member of Supervisory Board, effeeti
from 24 April 2013. On 24 April 2013 Mrs. Maigoraafniotek resigned from the position of the Membér
Supervisory Board. On 24 April 2013 the Generalr8halders’ Meeting appointed Mrs Matgorzata Niezao
and Mr Torbjérn Wahlborg to the Supervisory Board.

On 24 June 2013 Mr Michat Jarawki resigned from the position of the Member of &wjsory Board of
ENEA S.A.

Notes presented on pages 9-76 constitute an ihiggeof the separate financial statements
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On 22 January 2014 Mr Torbjorn Wahlborg resignexnfithe position of the Member of Supervisory Board.

The resignation was submitted together with théceaif sale of the Company’s shares by Vattenfal A

2. Description of key accounting principles

The key accounting principles applied in the prapian of these financial statements have been prede

below. The principles have been applied consistenthll presented financial periods.
2.1.Basis for preparation

These separate financial statements for the pdrmu 1 January 2013 to 31 December 2013 have been
prepared in compliance with the requirements ofitibernational Financial Reporting Standards aoesat! by

the European Union (“IFRS-EU").

In line with the guidelines laid down in article & the Polish Accounting Act the Company prepdtes

separate financial statements with requirementawige to appropriate Court Register.

These financial statements have been preparedeohistorical cost basis, except for financial asse¢asured

at fair value through profit or loss, financial etssavailable for sale and share-based payments.

The Company prepares the consolidated financitmsients of the ENEA Capital Group in accordancé wie
IFRS-EU. In the consolidated financial statemehts éntities in which the Company holds sharesctiyrer
indirectly, giving the right to at least 50% of estor over which it exercises effective controhiy other way,
have been subject to consolidation using the fafisolidation method. The consolidated financialestents of
the ENEA Capital Group were approved by the ManagenBoard of ENEA S.A. on the same date as
the separate financial statements. The separatedial statements of ENEA S.A. ought to be readttogr with
the consolidated financial statements of the ENEfital Group for the period from 1 January to 3T ®uber
2013 in order to obtain complete information on tmancial position as well as the financial result

of the Capital Group as a whole.
2.2.Business combinations/acquisitions

Business combinations/acquisitions of entities wrnctammon control do not fall within the scope oRIE
regulations. Considering the lack of detailed IFR§ulations, in line with the guidelines laid downlAS 8 —
“Accounting Policies, Changes in Accounting Estiesaaind Errors”, the entity ought to develop acdognt

principles applicable to such transactions.
The Company adopted an accounting policy accoringhich such transactions are recognized at batkev

The accounting principles adopted by the Compaayaarfollows:

The acquirer recognizes the assets, equity antlitiedof the acquiree at their current book vaadgusted only
for the purpose of applying the same accountingggles for the combined entities. Goodwill andaéngon a
bargain purchase are not recognized. Any differefiedween the book value of the net assets acqaiédhe
fair value of the payment in the form of equitytimisnents and/or assets given by the entity aregrazed in the

equity of the combined entities.

Notes presented on pages 9-76 constitute an ihiggeof the separate financial statements
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2.3. Measurement of investments in subsidiaries and assates

Subsidiaries include all entities whose financiad aoperational policy may be managed by ENEA S.A,,
which usually results from the majority of votestiie Company’s decision-making bodies. When agsgssi
whether ENEA S.A. controls an entity, the existeand impact of potential voting rights that maydsercised

or exchanged at a given moment are taken into deretion. Subsidiaries are subject to consolidatisimg
the full method as from the date of the Companygsuaption of control over such entities. They aot¢ n

consolidated starting from the date when the Gloses control over them.

Associates include all entities over which ENEA Shas a substantial influence without exercisingtiacd,

which usually results from holding 20-50% of théatomumber of votes in an entity’s decision-makiouglies.

Joint-ventures include all entities over which ENBAA. exercises control together with other comesuhiased

on contractual arrangements.

As there is no active market for the entities whelsares are held by ENEA S.A., investments in slidoses,
associates and joint-ventures are measured atsoguiprice less impairment losses. Impairmensésson
investments are charged to financial expensesefcircumstances based on which an impairment i@ss
made are no longer present, the equivalent ofdta# &mount or an appropriate portion of the impaint loss

recognized previously increases the value of imaests and is disclosed under financial revenue.

2.4. Foreign currency transactions and measurement of feign currency balance

(a) Functional and presentation currency
Balance presented in the financial statements aeasured in the currency of the primary economic
environment in which the entity carries out itsibass activity (functional currency). The financs&htements

are presented in the Polish zloty (PLN), whicthis tunctional and presentation currency.

(b) Transactions and balances
Foreign currency transactions are translated upgweir tinitial recognition to the functional currency

at the exchange rate ruling as at the transactats d

As at the end of the reporting period, monetaryesand liabilities denominated in foreign currescare
translated at the closing rate (the average ex&haaig published by the National Bank of Polanditathe

measurement date).

Exchange gains and losses arising from settleméntoreign currency transactions and balance sheet
measurement of monetary assets and liabilities maraded in foreign currencies are recognized irfipoy

loss.

Notes presented on pages 9-76 constitute an ihiggeof the separate financial statements
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2.5. Property, plant and equipment

Property, plant and equipment is measured at atiquisprice or manufacturing cost less accumulated

depreciation and accumulated impairment losses.

Further expenditures are recognized in the carrgimpunt of a given tangible fixed asset or recagphias
a separate tangible fixed asset (where appropatg)if it is probable that ENEA S.A will generaéeonomic
benefits in connection with such an asset, whatemasost of an item may be reliably measured.

Any other expenditure incurred for repair and meamaince is recognized in profit or loss in the pkriden they

are incurred.

If a tangible fixed asset is replaced, the coghefreplaced component of the asset is recognizéd carrying
amount, whereas the carrying amount of the replaoethonent is derecognized from the statemennahtfial

position irrespective of whether it has been depted separately, and recognized in profit or loss.

Land is not subject to depreciation. Other tangibled assets are depreciated using the straigatshethod
over the expected useful life of the asset. Deptiri is calculated based on the gross value redbgethe
residual value, provided it is material. Each matesomponent of a tangible fixed asset with aetight useful

life is depreciated separately.

The useful lives of property, plant and equipmestas follows:

- buildings and structures 25 — 80 years
- technical equipment and machines 4 — 5@syea
- vehicles 5—20 years

- other equipment 5—15 years

The residual value and useful lives of tangibledi>assets are reviewed at least on an annual basis.

Depreciation begins when a given asset has beemissioned for use. Depreciation is no longer recaagh

when an asset is to be sold or derecognized indinhstatement.

The Company receives street lighting equipment fammmunes and municipalities free of charge andh suc
tangible fixed assets are recognized at their falue with a corresponding recognition in the stast of
financial position as deferred income from gramd fixed assets received free of charge. Defemedme is
settled as revenue pro-rate to depreciation chargesthe period of 30 years for overhead and athbtes and

over the period of 20 years for lighting instalbeis.

Gains and losses on disposal of tangible fixedtasadich constitute the difference between saesmue and

the carrying amount of the tangible fixed assepaed of, are recognized in profit or loss.

Notes presented on pages 9-76 constitute an ihiggeof the separate financial statements
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2.6. Perpetual usufruct right of land

Land owned by the State Treasury, local governmentseir associations may be used based on the oig
perpetual usufruct (PU). The perpetual usufrudantl is a special property right based on whictpprty may

be used with the exclusion or other parties anatject (right) may be disposed of.

Depending on the method of acquisition, the Compaagsifies the right of perpetual usufruct asoiet:
1. PU acquired by virtue of the law free of chargespant to a decision of the Voivode or local
government authorities is recognized as an opeyétase;
2. PU acquired for consideration from third partiesrésognized as an asset under right of perpetual
usufruct at acquisition price reduced by depremiatiharges;
3. PU acquired under a land perpetual usufruct agreesmered into with the State Treasury or local
governments is recognized as a surplus of the gagment over the annual fee, disclosed as an asset

under right of perpetual usufruct and depreciated.

The right of perpetual usufruct is amortized in pfegiod for which it was granted (40-99 years).

2.7.Intangible assets

Other intangible assets

Intangible assets include: computer software, Besnas well as other intangible assets. Intangibéets are
measured at acquisition price or manufacturing lesst accumulated amortization and accumulatedirmpat
losses.

Amortization is calculated based on the straighmt-lmethod, taking into account the estimated udééyl

which is as follows:

- for server licenses and software 2 -7 years;
- for workstation licenses and software as well ds\arus software 4 -7 years;
- for other intangible assets 2 - 7 years.

2.8. Research and development expenses

Like other intangible assets, R&D expenses medtiegcapitalization criteria presented below are sussd at
acquisition or manufacturing cost less accumulatadrtization and accumulated impairment losses.
Amortization is calculated based on the straighg-linethod, taking into account the estimated udiéuiwhich

is from 2 to 7 years.

Capitalization criteria:

- the technical feasibility of completing the intallgi asset so that it will be available for useales

- the intention to complete the intangible assetus®lor sell it;

- ability to use or sell the intangible asset;

- the way the intangible asset will generate probdbtare economic benefits. Among other things,

the enterprise should demonstrate the existenca mwifarket for the output of the intangible asset or
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the intangible asset itself or, if it is to be usatgrnally, the usefulness of the intangible gsset
- the availability of adequate technical, financiatiaother resources to complete the developmentand
use or sell the intangible asset;

- the ability to reliably measure the expenditureitatable to the intangible asset during its depeient.

2.9. Investment property

Investment property is maintained in order to gateerental income, for capital appreciation or both. For

measurement Investment property after the inidabgnition, ENEA S.A. selected the acquisition costel.

Investments property are depreciated accordindnéostraight-line method. Depreciation begins inrtienth

following the month of its commissioning. The estted useful life period is as follows:

Buildings 25 — 33 years

Revenue from lease of investment property is reizegnin the profit or loss according to the strailijme

method over the term of the lease.

2.10. Leases

Lease agreements that transfer substantially altiftks and rewards incidental to ownership to ENEA. are
classified as finance leases. Leases other thandaleases are regarded as operating leases.

The object of a finance lease is recognized inasgets as at the lease commencement date at the déw
the fair value of the leased asset or the presahtevof the minimum lease payments. Each finanasele
payment is divided into an amount reducing theraadeaof the liability and financial expenses socaprbduce a
constant rate of interest on the remaining balasfcthe liability. The interest portion of a leasayment is
recognized under financial expenses in profit @slover the lease term. Depreciable assets acquiréer
finance lease agreements are depreciated oveutefiil life.

Lease payments under an operating lease (lesgpasiabpromotional offers from the lessor) are ggiped as

an expense on a straight-line basis over the kease

2.11. Impairment of assets

The Company’s assets are tested for impairment ewreerthere are indications that an impairment fogght

have occurred.

Non-financial assets

An impairment loss is recognized up to the amountwhich the carrying amount of an asset exceeds its
recoverable amount. The recoverable amount is ifieeh of: the fair value less the costs of bringamgasset
into condition for its sale or value in use (ilee fpresent estimated value of the future cash flapected to be
derived from an asset or cash-generating unit).tRerpurpose of impairment testing, assets arepgueuat

the lowest possible level with respect to whichesafe cash flows may be identified (cash-generatimts).
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All impairment losses are recognized in profit @sd. Impairment losses may be reversed in subsepasgads

if events occur justifying the lack or change ie tmpairment of assets.

Financial assets

Financial assets are analyzed for impairment aétiteof each reporting period so as to determinetivelr there
are any indications of their impairment. It is ased that financial assets have been impaired ifetlzee
objective indications that one or more events hgndnnegative impact on the estimated future cashsfl

relating to the assets have occurred.

Individual financial instruments with material veluare tested for impairment on a case-by-case .basis

Other financial assets are tested for impairmergroyps with a similar credit risk level.

The principles for recognition of impairment losses financial assets have been presented in detall
in Note 2.12.

2.12. Financial assets

Financial instruments are classified by ENEA Sdthe following categories: financial assets mesdat fair
value through profit or loss, loans and receivglitegestments held to maturity and financial asagtslable for

sale.

The classification is based on the purpose of aitguian investment. The assets are classified upitial

recognition and then reviewed at the end of eapbrtmg period, if required or accepted by IAS 39.

€)) Financial assets measured at fair value throughfipar loss

The category includes two sub-categories:

- financial assets held for trading if they havemacquired principally for the purpose of bein@dsao the
short term;

- financial assets designated as measured ataie ¥hrough profit or loss upon initial recognitio

These assets are recognized as current asséts, fampany intends to sell or realize them witHnnionths

from the end of the reporting period.

(b) Loans and receivables

Loans and receivables are financial assets witbragted or determinable payments, which are noteglion
an active market.

Loans and receivables are classified as curreetaggheir maturity as at the end of the reparireriod does
not exceed 12 months. Loans and receivables whadarity as at the end of the reporting period essee
12 months are classified as non-current assetsid aad receivables are recognized in the stateofidintancial
position under trade and other receivables. Loadsraceivables as well as financial assets hefdaturity are

measured at amortized cost using the effectiveasteate.
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(c) Investments held to maturity
Investments held to maturity are financial asseath determined or determinable payments and fixedunity
that ENEA S.A. intends to and is able to hold tdurigy.

(d) Financial assets available for sale

Financial assets available for sale are non-dévivdinancial instruments designated as “availdblesale” or
not included in any other category. This categamiudes mainly shares in unrelated parties. AF&nitml
assets are recognized as non-current assets if EBIBAdoes not intend to dispose of the investmetitin

12 months from the end of the reporting period.

Acquisition and sale of financial assets is recpgdias at the date of the transaction, i.e. the wiagn
ENEA S.A. undertakes to purchase or sell a givesetag-inancial assets are initially recognizedaat ¥alue
increased by transaction costs, except while imvests are classified at fair value through profitass, and
initially measured at fair value without transaaotimsts.

Financial assets are derecognized from the acamurgcords if the rights to the related cash fltvage expired
or have been transferred and ENEA S.A. has tramsfesubstantially all the risks and rewards incideto their
ownership.

AFS financial assets and those measured at faiewairough profit or loss are initially recognizatdfair value.
AFS financial assets are measured at acquisitime fess impairment losses if it is not possiblelédermine

their fair value and they do not have a fixed nigtur

The effects of measurement of financial assetaiav&lue through profit or loss are recognizegiiofit or loss
in the period when they occurred. The effects cdsneement of AFS financial assets are recognized)uity,
except for impairment losses. Upon derecognitionaof asset classified as “available for sale” frdm t
accounting records, the total accumulated profit®ss previously recognized in equity are recogaiin profit

or loss.

The fair value of investments quoted in an activarkat is determined with reference to their curgantchase
price. If there is no active market for financiakats (or the securities are not quoted), ENEA 8efermines
their fair value using adequate measurement teabsigvhich include: recent transactions conductetkun
arm’s length conditions, comparison to other instents which are identical in substance, an analgbis
discounted cash flows, option valuation models aiir techniques and models widely applied in tlaeket,

adjusted to the specific situation of the issuer.

(e) Impairment

At the end of each reporting period, ENEA S.A. fiesi whether there is any objective evidence irtiica
impairment of a financial asset or a group of ficiahassets.

If such evidence exists in the case of financiaktsavailable for sale, the total accumulatedceksscognized

in equity, determined as the difference betweenattguisition price and their current fair valueslgmssible
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impairment losses recognized previously in profitass, are excluded from equity and recognizegrafit or
loss. Impairment losses recognized in profit orslasmd relating to equity instruments are not reackrs
correspondence with profit or loss. The reversahgfairment losses on debt securities is recogriizgadofit or
loss if the fair value increased as a result obegbent events after the recognition of impairniemie periods

following the recognition of the impairment loss.

If there are indications of impairment of loans amedeivables or investments held to maturity mesbuat
amortized cost using the effective interest methimgairment losses are determined as the differbeteeen
the carrying amount of the assets and the presaoe\of estimated future cash flows discounted gusire
original effective interest rate for such assets the effective interest rate calculated upotiainiecognition for
assets based on a fixed interest rate and thetigéfdnterest rate determined for the last revadumbdbf assets
based on a floating interest rate). Impairmentdssse recognized in profit or loss. Impairmeneigersed if in
subsequent periods the impairment decreases armedhetion may be attributed to events that occuaier
the impairment recognition. As a result of reversfathe impairment, the carrying amount of finah@asets
may not exceed the amortized cost which would kerdgned if no impairment loss was recognized. Reale

of impairment losses is recognized in profit orslos

If there are indications of impairment of unquogggliity instruments measured at acquisition prisglfair fair
value may not be determined reliably), the amounthe impairment loss is determined as the diffeeen
between the carrying amount of the assets andrésept value of the estimated future cash flowsadisted

using the current market rate of return for similaancial assets. Such impairment losses areavatrsed.

2.13. Inventory

Certificates of origin acquired for redemption dodresale are presented as inventory.

As at the moment of purchase certificates of oragie measured at acquisition price.

As at the end of the reporting period, the cedifis of origin acquired for redemption are measured
at acquisition price, less impairment losses.

As at the end of the reporting period, certificadésrigin acquired for resale are measured at\value and

the effects of the remeasurement are recognizpobiit or loss.

The deadline for complying with the requirementeftificate redemption or substitute fee paymeipmires on

31 March of the following year.

During the financial year and until 31 March of fiedowing year the Company presents certificatesrain
for redemption on a monthly basis in order to fulfs obligation regarding the financial year. Reabtion of
certificates of origin is recognized in the accangtrecords based on a redemption decision issyed b

the President of Energy Regulatory Office, the esded certificates being subject to detailed idiatiion.
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2.14. Cash and cash equivalents

Cash and cash equivalents include cash in hanidbaak deposits and other short-term investmentsimmg

within three months with high liquidity. As at tleed of the reporting period, cash is measured mima value.

2.15. Share capital

The share capital of the Company is recognizedhin dmount specified in the Company’s by-laws and
registered in the court register, adjusted by fifects of hyperinflation as well as settlement loé¢ effects of
business combinations and acquisitions. An incréasthe share capital covered by the shareholdsrata
the end of the reporting period and not yet registén the National Court Register is also disalbas share

capital.

2.16. Loans, borrowings and debt securities

Upon initial recognition financial liabilities areneasured at fair value less transaction costs rieduby

the Company.

Following their initial recognition, financial lidlities are measured at amortized cost using tfecgfe interest

method.

2.17. Income tax (including deferred income tax)

Income tax presented in the statement of profibss and other comprehensive income includes tirerauand
deferred portion.

The current tax liability is calculated based oe tlaxable profit (tax base) for a given reportingrigd.
The taxable profit/(loss) differs from net accoungtiprofit/(loss) due to the exclusion of taxableame and
expenses classified as tax-deductible in the faoligwears as well as expenses and revenue whithevier be

subject to taxation. Tax liabilities are calculabased on tax rates applicable in a given repopergpd.

The deferred tax is a tax of from events that aezlin a given period, recognized on the accruaishbia the
accounting records of the period but realized torfeL It occurs when the tax effect of revenue expenses is
the same as in the statement of financial poshigrpertains to other periods.

The balance sheet liability method is used to dateuthe deferred tax. The method is characterizith

temporary differences between the carrying andatagunt of assets and liabilities.

The carrying value of assets and liabilities redpggh in the accounting records is the base valugchwis
compared to the tax amount and tax loss dedudtitflgure.
Differences between the carrying amount and tadevaf an asset or liability may include:

e a positive amount resulting in an increase of titaré taxable base upon settlement or realization

of the carrying value of the asset or liability;
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e anegative amount resulting in a reduction of titare taxable base upon settlement or realization
of the carrying value of the asset or liability.

If the carrying amount of an asset or liabilityeigual to its tax amount, no temporary differencasio

Temporary differences multiplied by appropriate taes produce assets for deductible and defeard t

provisions for taxable differences.

The deferred tax provision resulting from taxatldenporary differences between the tax value of asmed

liabilities and their carrying amount is recognizedhe financial statements in its full amount.

The deferred tax asset is recognized if it is pbidahat the Company will generate taxable incorhékvwill

allow it to deduct temporary differences or uselteses in the future.

The Company does not recognize a deferred tax asddtability if they result from the initial regaition of an
asset or liability arising from a transaction ottiean a business combination and if the transactoms not have
an impact on the gross financial profit/loss ortdreable profit when it is effected. Additionaltpe deferred tax
liability is not recognized with respect to tempgrdifferences arising upon initial recognition gdodwill or

goodwill whose amortization is not regarded ascedieductible expense.

No deferred tax asset or provision is created mpteary differences arising from investments imed parties
that jointly meet the following two conditions:
« the Company is able to control the timing of theersal of the temporary differences; and

e itis probable that the temporary differences wilt reverse in the foreseeable future.

The deferred income tax is determined based onat&s (and regulations) which are expected to pécable
when an asset is used and the liability settledherbasis of the tax rates (and regulations) whiere legally
or actually applicable as at the end of the repgntieriod.

If the tax law allows changes in tax rates, thaltatount of assets and liabilities is calculate@écordance
with various tax rates.

If changes in tax rates occur in the period frontedwrining the deferred tax assets or provisionshtr
settlement, the effects of measurement of assetgeovisions are included in the reporting periadwihich
the tax regulations have been amended.

Further, as at the end of the reporting periochatlatest, the entity tests the assets for impaitrimteorder to
check whether they still can be settled. The detetax asset is recognized only to the extentitlisiprobable

that sufficient taxable income to use the defetaadasset in part or in whole will be generated.

Deferred tax is recognized in profit or loss fagigen period, except for instances when deferred ta
1. pertains to a transaction or event that is geized directly in other comprehensive income, tmok
case it is also recognized in the relevant othemibf other comprehensive income depending on an

event it results from;
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2. results from business combinations, in whickesait affects the value of goodwill or the surptis

the interest in the net fair value of assets owsiriess combination costs.

Deferred tax asset and liabilities are set ofhdre is a legally enforceable right to set off arent tax asset
against a current tax liability when the deferrad asset and liability relate to income taxes lg\bg the same
taxation authority on the same taxable entity.

For the purpose of presentation in the statemefihahcial position, the deferred tax asset anbilliix should
be offset and the surplus of the asset over thditia(or the surplus of the liability over asse€cognized in the

statement of financial position.

2.18.  Employee benefits

The following types of employee benefits are preddy ENEA S.A.:

A. Short-term employee benefits
Short-term employee benefits at ENEA S.A. includg &re not limited to: monthly wages, salaries, uahn
bonuses, electricity allowance, short-term paidiéeaith social security contributions, industry sifie bonus

and liability due to voluntary redundancy program.

The liability due to short-term (accumulated) pdgdve (compensation for paid leave) is recognizesh df
employees are not entitled to receive paymentin dif holiday.
In 2013 ENEA S.A. initiated voluntary redundancypgram. Program assumes financial compensationoseth

employees, who decide voluntary terminate employrirethe period specified in the program regulation

B. Defined benefit plans
Defined benefit plans of ENEA S.A. include:

1) Retirement benefits
Employees retiring (eligible for disability benslitare entitled to receive retirement benefitdh form of cash
compensation. The value of such benefits dependbeotength of service and the remuneration recebyethe

employee. The related liabilities are estimatedgisictuarial methods.

2) Right to energy allowance after retirement
Retiring employees who have worked for ENEA S.A. &b least one year are entitled to a reduced mice
consumed energy amounting to 3,000 kWh/year. I a@dsan employee’s death, the right is transfeteed

his/her spouse if that person receives a famitywahce.

Pensioners and disability pensioners acquire tie tob an electricity allowance in the amount 008&kWh x
80% of the electricity price and the variable comgut of the transmission charge and 100% the fetdiork

charge and subscription charge at the single-zateehousehold tariff. The equivalent is paid twécgear: by
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15 May and by 15 September, each time in the amafuthie half of the annual equivalent. The reldiablilities

are estimated using actuarial methods.

3) Appropriation to the Company’s Social Benefits& for pensioners

Pursuant to the Collective Labor Agreement of ENEA., when calculating the annual appropriation to
the Company’s Social Benefits Fund the Company #é@s into consideration pensioners entitled ® th
benefits. The liability is recognized proportionaid the expected period of performing work by emygles. The

value of the provision is estimated using actuariathods.

Liabilities relating to the benefits referred topoints 1-3 are estimated by an actuary using tbgegted unit

credit method. The total value of actuarial gaind bosses is recognized in other comprehensivaneco

C. Other long-term employee benefits

Other long-term employee benefits at ENEA S.A. ude jubilee benefits. Their value is dependent fen t
length of service and the remuneration receivedhgyemployee. The related liabilities are estimaisthg
actuarial methods. The total value of actuariahgand losses is recognized in profit or loss ef ¢hrrent

period.

D. Defined contribution plan

1) Social security contributions

The social security system in Poland is a statgnara, in accordance with which ENEA S.A. is obliged
make social security contributions for employeeemthey become due. No legal or constructive otitigehas
been imposed on the Company to pay future benefitging to social security. The costs of contridwus

pertaining to the current period are recognize@R§EA S.A. in profit or loss as the costs of emplpenefits.

2) Employee Pension Scheme
Pursuant to Appendix No. 18 to the Collective LaBgreement, ENEA S.A. operates an Employee Pension
Scheme in the form of unit-linked group employesuirance in line with the statutory principles amtler

conditions negotiated with the labor unions.

The Employee Pension Scheme is available to alll@yeps of ENEA S.A. after one year of service,
irrespective of the type of their employment cocitra
Employees join the Employee Pension Scheme unddpblowing terms and conditions:

- the insurance is group life insurance with insgeprotection;

- the amount of the basic premium is set at 7% efarticipant’s salary;

- 90% of the basic premium is allocated to investorppremium and 10% to insurance protection.

E. Share-based payments
Share-based payments relate to equity-settledstr-settled transactions in which ENEA S.A. reces@wvices

(work performed by employees) as considerationtfoequity instruments or their cash equivalent.
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ENEA S.A. recognizes the services provided undertggettled share-based payments and the corrdsmpn
increase in equity upon their receipt. If the seesirendered in share-based payment transactionsotde

classified as assets, they are recognized as cost.

The value of such cost is determined based ondihevdlue and measured at grant date. As the &irevof he
services provided by employees may not be detedrdirectly, it is estimated based on the fair valfiequity

instruments granted.

In cash-settled share-based payments the Groupunesaiss liability at fair value as at each repugtdate and

as at the settlement date, whereas any changles iralue are recognized in profit or loss for segiperiod.

2.19. Provisions

Provisions are created if ENEA S.A. has a presbligation (legal or constructive) as a result gfast event, it
is probable that an outflow of resources embodygognomic benefits will be required to settle théigattion

and a reliable estimate can be made of the amduhé @bligation.

The amount recognized as a provision is the besha® of the expenditure required to settle thesent

obligation, discounted at the end of the reporfirgod.

Provision for redemption of certificates of origind energy performance certificates
When at the end of the reporting period there ésrtiissing amount of required number of certificatesording
to the Energy Law and Energy Effectiveness Law @wmpany recognizes a provision for redemption of

certificates of origin and energy performance &egties or substitute fee.

The provision for redemption of certificates ofgin amount is calculated on the number of certiisaf origin
accounting for the difference between the numbegestificates redeemed as at the end of the regpperiod
and the number required for redemption by the Bneeyv. Provisions are measured first at acquisipicdoe of
unredeemed certificates of origin held as the eihthe reporting period, second - on the basis oigited
average price in session and off-session transectimsed at the Property Rights Market operateth®yolish
Power Exchange during the month preceding the timgodate at which the measurement of the provisson
determined, and if there are no such transactiortbese is a shortage of specific certificates lo@ market,
preventing the Company from acquiring a requirethiber of certificates to be redeemed according & th

Energy Law, the missing amount of certificates &asured at the unit substitute fee for the givearitial year.

The provision for redemption of energy performanedificates amount is calculated on the numbegrafrgy
performance certificates expressed in tons ofgilivealent accounting for the difference betweenrthmber of
certificates redeemed as at the end of the regpopimiod and the number required for redemptiotheyEnergy
Efficiency Law. Provisions are measured first aguasition price of unredeemed energy performance
certificates held as the end of the reporting gersecond - on the basis of weighted average prisession and

off-session transactions closed at the ProperthiRilylarket operated by the Polish Power Exchangeglthe
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month preceding the reporting date at which thesmesment of the provision is determined, and ifétere no
such transactions or there is a shortage of specdftificates on the market, preventing the Comp@om
acquiring a required number of certificates to &@eemed according to the Energy Efficiency Law,niigsing

amount of certificates is measured at the unit tiults fee for the given financial year.

2.20. Revenue recognition

Sales revenue is measured at the fair value ofdhsideration received or receivable less the vatlded tax,

discounts and rebates.

Revenue from the sales of energy is recognized epengy delivery to the customer. In order to deiee the
value of revenue for a period from the last billohate to the end of the reporting period, an esérisamade and

recognized in the statement of financial positioder trade and other receivables.

Revenue from the sales of goods and materialscisgrézed when the entity has transferred to theebtiye
significant risks and rewards of ownership of tle®ds and materials it is probable that the econdmaiefits

associated with the transaction will flow to theitgn

Interest income is recognized on an accrual basigyuhe effective interest rate if its receipha doubtful.

Dividend income is recognized when the Company iseghe right to receive the related payments.

2.21. Grants

ENEA S.A. receives grants in the form of fixed assnd compensation for expenses incurred for fasgbts.
Such grants are recognized by the Company in #tersent of financial position as deferred incomemvthere

is reasonable assurance that they will be receanedthat the Company will comply with appropriataditions
related to such grants. Grants received as compienstor costs already incurred by the Company are
recognized on a systematic basis as revenue iit profoss in the periods in which the entity renags as
expenses the related costs. Grants received bydhgany as compensation for capital expenditungried are
recognized on a systematic basis in proportioméodepreciation charges as other operating revier®fit or

loss over the useful life of an asset.

2.22.  Dividend payment

Payments of dividends to shareholders are recog@ige liability in the financial statements of ENE.A. for

the period when they were approved by the sharehald

2.23.  Non-current assets held for sale

Non-current assets held for sale include itemsfsatig the following criteria:
- their carrying amount will be recovered priradlg through sale transactions rather than thrazgitinuing

use;
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- the Management Board of the Company submittedles declaration and started to search actiwely f
a potential buyer;

- the assets are available for immediate satledin current condition;

- the sale transaction is highly probable amagy be settled within 12 months of the date ofdbeision;

- the sales price is reasonable compared touhiertd fair value;

- the probability that changes to the asset diagpplan will be made is low.

If the aforementioned criteria have been satistdigdr the end of the reporting period, the assehads
reclassified at the end of the financial year pdéug the event. The classification change is rédlédn the
reporting period when the aforementioned critedgehbeen satisfied. Amortization/depreciation chargre no
longer applied starting from the date when thetdsseclassified to assets held for sale.

Assets held for sale are measured at the lowehefet carrying amount or the fair value lesssussell.

2.24.  Statement regarding application of new Internatioml Financial Reporting Standards and

Interpretations

2.24.1. Standards, Interpretations and amendments to publised Standards as adopted by the EU that

are not yet effective for annual periods ending o81 December 2013

The following new Standards, amendments to thetiagisStandards and Interpretations adopted by the E
are not yet mandatorily effective for annual pesietiding on 31 December 2013:
e |FRS 10 Consolidated Financial Statements for the reporting periods beginning
1 January 2014,
* |FRS 11Joint Arrangementsfor the reporting periods beginning 1 January£0
* |FRS 12 Disclosure of Interests in Other Entities for the reporting periods beginning
1 January 2014,
* Amendments to IFRS 10, IFRS 11 and IFRS C&nsolidated Financial Statements, Joint
Arrangements and Disclosure of Interests in Othatities: Transition Guidance for the
reporting periods beginning 1 January 2014,
* |AS 27 Separate Financial Statemen{011) - for the reporting periods beginning 1 January
2014,
* |AS 28Investments in Associates and Joint Ventures (2614) the reporting periods beginning
1 January 2014,
* Amendments to IAS 3Einancial Instruments: PresentatierOffsetting Financial Assets and
Financial Liabilities - for the reporting periods beginning 1 January£0
e Amendments to IFRS 10, IFRS 12 and IAS Ig@v¥estment Entities for the reporting periods
beginning 1 January 2014,
e Amendments to IAS 38mpairment of Assets - Recoverable Amount Discéssdor Non-

Financial Assets for the reporting periods beginning 1 Januar¥40
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e Amendments to IAS 3%inancial Instruments: Recognition and Measurememovation of
Derivatives and Continuation of Hedge Accountingor the reporting periods beginning
1 January 2014.

The Company plans to adopt these pronouncements thibg become effective.

The Company is currently evaluating the impact lwé\ee mentioned new Standards, amendments to Stendar

and Interpretations. However, it is not expectetlawee a significant effect on its separate findrstatements.

2.24.2. Standards and interpretations not yet endorsed byhte EU

The following new Standards, amendments to Staisdand Interpretations not yet endorsed by the Elhat
mandatorily effective for annual periods ending3dnDecember 2013:
* |FRS 9Financial Instruments (2009)for the reporting periods beginning 1 January&0
* Additions to IFRS YFinancial Instrument$2010)- for the reporting periods beginning 1 January
2018,
* Amendments to IFRS Binancial Instrumentsind IFRS Financial Instruments: Disclosuresfor
the reporting periods beginning 1 January 2018,
* |FRIC Interpretation 21 evies- for the reporting periods beginning 1 Januar¥20
* Amendments to IAS 18mployee Benefiwntitled Defined Benefit Plans: Employee Contributions
- for the reporting periods beginning 1 July 2014,
* Improvements to IFRS (2010-2012) - for the reparperiods beginning 1 July 2014,
* Improvements to IFRS (2011-2013) - for the reparperiods beginning 1 July 2014,
* |FRS 14Regulatory Deferral Accountsfor the reporting periods beginning 1 January&0

The Company plans to adopt these pronouncements thbg become effective.
The Company has not yet analysed the likely impdidhe new Standards, amendments to Standards and

Interpretations on its financial position or perfance.

3. Adjustment and changes in presentation of financiallata for prior reporting periods

The comparative data presented in these separaacfal statements derived from the approved filahnc
statements for the year ended 31 December 2012 bese restated in order to maintain comparability.
Restatements are attributable to the following:
(a) the Company performed analysis of electricity beilagn market settlements and the imbalance of
energy sales and purchase, presented in the sefiagicial statements in trade and other recedgbl
As the result of the analysis performed, the assdated to the imbalanced energy trade was a&sbess
to be incorrect and respective balances as at krmlger 2013, as well as at the end of preceding
reporting periods, i.e. 31 December 2012 and 3kbber 2011,
(b) identification of the discontinued operation (N6je
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Separate statement of financial position
ASSETS

Non-current assets

Property, plant and equipment

Perpetual usufruct of land

Intangible assets

Investment property

Investments in subsidiaries and associates

Deferred tax assets

Financial assets available for sale

Financial assets held to maturity

Financial assets measured at fair value through
profit or loss

Current assets

Inventory

Trade and other receivables
Current income tax receivables

Financial assets held to maturity
Financial assets at fair value through profit @slo

Cash and cash equivalents
Non-current assets held for sale

Total assets

EQUITY AND LIABILITIES

Share capital

Share premium

Share-based payments reserve
Reserve capital

Retained earnings

Total equity

Non-current liabilities

Finance lease liabilities

Deferred income due to subsidies and connectian fee
Liabilities due to employee benefits

Provisions for other liabilities and charges

Current liabilities

Trade and other liabilities

Finance lease liabilities

Deferred income due to subsidies and connectian fee
Liabilities due to employee benefits

Liabilities due to an equivalent of the right tajate
shares free of charge

Provisions for other liabilities and charges

Total liabilities
Total equity and liabilities

31.12.2012
31.12.2012 (@) octated

182 708 182 708
1437 1437
3572 3572

17 455 17 455
8 820 100 8 820 100
42109 5 686 47 795

5 5
596 450 596 450
1504 1504
9 665 340 5686 9671026
120 160 120 160
951 598 (29 927) 951 598

4 750 4750

79 475 79 475
422173 422173
361 401 361 401
12 876 12 876
1 982 360 (29927) 1952433
11 647 700 (24 241) 11623 459

31.12.2012

31.12.2012 octated

588 018 588 018
4627 673 4627 673
1144 336 1144 336
1205 625 1205 625
2 932 240 (24 241) 2907 999
10 497 892 (24 241) 10473 651
7 289 7 289

29 909 29 909

87 810 87 810

17 084 17 084
142 092 - 142 092
712 626 712 626
3405 3405
2344 2344

16 776 16 776
306 306

272 259 272 259
1007 716 - 1007 716
1149 808 - 1149 808
11 647 700 (24 241) 11623 459
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Separate statement of profit or loss and other

comprehensive income

For the 12-month
period ended

For the 12-month
period ended

Sales revenue
Excise duty

Net sales revenue

Other operating revenue
Depreciation
Costs of employee benefits

Consumption of materials and supplit
and costs of goods sold

Energy purchase for sale
Transmission services
Other external services

Taxes and charges
Gain/(loss) on sale and liquidation of
tangible fixed assets

Other operating expenses

Operating profit

Financial expenses
Financial revenue
Dividend income

Profit before tax

Income tax

Net profit for the reporting

Other comprehensive income
Items that are or may be reclassified
profit or loss

- change in fair value of financial
assets available for sale
reclassified to profit or loss

- income tax
Items that will not be reclassified to
profit or loss

- net actuarial gain/(loss) on definet
benefit plans

- income tax

Net other comprehensive income

Total comprehensive income for the
reporting period

31.12.2012 @ 31.12.2012
Restated
5953 337 5953 337
(193 998 (193 998)
5 759 339 - 5 759 339
11344 11 344
(16 878 (16 878)
(64 324) (64 324)
(4 199) (4 199)
(3705516 (21 658) (3727 174)
(1 595 649 (1 595 649)
(197 601) (197 601)
(8 486) (8 486)
1786 1786
(42 838 (42 838)
136 97¢ (21 658) 115 320
(37 719) (37 719)
99 583 99 583
362 091 362 091
560 93: (21 658) 539 275
(38 253 4115 (34 138)
522 68( (17 543) 505 137
(12 245) (12 245)
25¢ 256
(8 349) (8 349)
1586 1586
(18 752) (18 752)
503 928 486 385
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Separate statement of cash flow

Cash flows from operating activities
Net profit for the reporting period
Adjustments:
Income tax in the profit or loss
Depreciation

(Gain) / loss on sale and liquidation afgible fixed assets

(Gain)/loss on sale of financial assets
Interest income
Revenue from dividends

Interest expense
Loss on valuation of financial instruments
Other financial expenses

Paid income tax
Interest received
Interest paid
Changes in working capital
Inventory
Trade and other receivables
Trade and other liabilities
Liabilities due to employee benefits

Deferred income due to subsidies and coioretges
Liabilities due to an equivalent of the tigh acquire
shares free of charge

Provision for certificates of origin
Provisions for other liabilities and charges

Net cash flows from operating activities

Cash flows from investing activities

Acquisition of property, plant and equipment
Receipts from disposal of property, plant and eanipt
Acquisition of financial assets

Receipts from disposal of financial assets
Acquisition of subsidiaries and associates

Disposal of subsidiary

Dividends received

Other receipts from investing activities
Net cash flows from investing activities

Cash flows from financing activities
Dividends paid
Payment of finance lease liabilities

Net cash flows from financing activities

Net increase/(decrease) in cash
Opening balance of cash
Closing balance of cash

For the
For the period period 12
12 months ende (@) months endec
31.12.2012 31.12.2012
Restated
522 68 (17 543 505 137
38 25 (4 115 34 138
16 87 16 878
(1 78¢ (1 786)
(10 75¢ (10 758)
(93 767 (93 767)
(362 09: (362 091)
781 7 814
24 14¢ 24149
5 75¢ 5 756
(375 552 (4 11£ (379 667)
(12 374 (12 374)
62 38 62 382
(3 62¢ (3 629)
(63 396, (63 396)
(175 26¢ 21 65¢ (153 608)
95 92 95921
228 2 286
(2 207 (2 207)
(202 (202)
494 4942
(14 24¢ (14 245)
(152 167 2165 (130 509)
41 34( 41 340
(18 82C (18 820)
2401 2401
(678 48:¢ (678 483)
344 28 344 288
(55 92¢ (55 925)
1752 1752
232 46¢ 232 46¢
4 42
(172 277 (172277)
(211 89: (211 892)
(3.38( (3.380)
(215 272 (215 272)
(346 20¢ (346209)
707 61( 707 610
361 40: - 361 401
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As a result of the adjustment of energy trade imhe (a), comparative data as at the opening balaithe
comparative period presented in these separatecimastatements derived from the approved sepéretacial
statements for the year ended 31 December 2012id@mrerestated in order to maintain comparabiigstated
balances as at the opening balance of the comparadriod has presented in these separate finastateiments

are as follows:

31.12.2011
31.12.2011 Restated

Separate statement of financial position

Trade and other liabilities 611 504 619 773
Retained earnings 2771491 2764 793
Energy purchase for sale (3575 667) (3583936)
Deferred tax asset 56 833 55 262
Income tax (35370) (33 799)

4. Material estimates and assumptions

The preparation of these financial statements @o@ance with IFRS-EU requires that the ManagerBeitrd
makes certain estimates and assumptions that affe@dopted accounting policies and the amoustdatied

in the financial statements and notes thereto. @atlepted assumptions and estimates are based on the
Management Board’'s best knowledge of the curremt fature activities and events. The actual figures,

however, can be different from those assumed.

The key areas in which the estimates made by thealylement Board have a material impact on the finhnc

statements include:

- post-employment benefits the provisions for employee benefits are measusaty a method which involves
determination of the opening balance of liabilitthse to expected future benefit payments as agtideof the
reporting period, calculated in line with actuamatthods; a change in the discount rate and trgetlerm pay

rise rate affect the estimate made (Note 25);

- trade and other receivables allowaneetheir value is determined as the difference betwthe carrying
amount and the present value of estimated futwsle flaws, discounted using the original effectingerest rate.
A change in the estimated value of future cashdlo@sults in a change in the estimated value ofvalhce on

receivables (Note 14);

- unbilled sales revenue at the end of the financyear— the value of unbilled energy sales is estimatesktt
on the estimated consumption of electricity in pexiod from the last meter reading date until the ef

the financial period (Note 14);

- compensation for non-contractual use of propertythe potential payment of compensation for thealted
non-contractual use of land and rental fee is egddhby the technical staff of the Company basedralyses

of claims filed on a case-by-case basis (Note 263n5);

- recoverable amount of shares in subsidiariesmpairment tests of carrying amount of shareskased on
a number of significant assumptions, some of whiehoutside the control of ENEA S.A. Significananges to
the assumptions impact the results of impairmest &nd consequently on the financial position and

performance of the Company (Note 11).

Notes presented on pages 9-76 constitute an ihiggeof the separate financial statements



ENEA S.A.
Separate financial statements for the financial gealed 31 December 2013 prepared in accordanbel WRS-EU.

(all amounts in PLN ‘000, unless specified otheeyis

5. Composition of the Capital Group - list of subsidiaies, associates and joint-ventures
Share of Share of
ENEA S.A. ENEA S.A.
Name and address of the company in the total number | in the total number
of votes of votes
31.12.2013 31.12.2012

ENERGOMIAR Sp. z 0.0.

L Poznai, Strzeszijska 58 100 100
BHU S.A.

2 Poznai, Strzeszjska 58 100 92.62
ENEA Centrum Sp. z 0.0.

3. Poznai, Gérecka 1 100 100
Hotel ,EDISON” Sp. z 0.0.

4 Baranowo near Pozna 100 100
Energetyka Pozmaka Zaktad Transportu Sp. z o.0.

5. Poznai, Strzeszijska 58 100 100
Energetyka Pozriaka Przedgbiorstwo Ustug Energetycznych

6. | Energobud Leszno Sp. z o.0. 100 100
Lipno, Gronéwko 30
ENERGO-TOUR Sp. z o0.0.

7 Poznai, Marcinkowskiego 27 99.92 99.92
ENEOS Sp. z o.0.

8. Poznai, Strzeszjska 58 100 100
ENTUR Sp. z 0.0. in liquidation -

9. Szczecin, Malczewskiego 5/7 100 100
Centrum Uzdrowiskowe ENERGETYK Sp. z 0.0.

10. Inowroctaw, Wilkaiskiego 2 99.94 99.94
Elektrownie Wodne Sp. z o.0. . "

11. Samogjzek, 86-010 Koronowo 99.996
Przedsibiorstwo Energetyki Cieplnej Sp. z 0.0. . .

12. Oborniki, Wybudowanie 56 99.89 93.99
T SERWIS” Sp. z o.0.

13. Zielona Gora, Zacisze 28 100 100
ENEA Operator Sp. z 0.0.

14. Poznai, Strzeszjska 58 100 100
ENEA Wytwarzanie S.A.

15. Swierze Gérne, commune Kozienice, Kozienice 1 100 100

16. l\/l_lejska Energetyka Cieplna Pita Sp. z 0.0. 65.03* 65.03*
Pita, Kaczorska 20
Elektrocieptownia Biatystok S.A. . "

1. Bialystok, Gen. Andersa 3 99.996
DOBITT Energia Sp. z 0.0.

18. Bierutow, Gorzestaw 8 . 100

19 Annacond Enterprises Sp. z 0.0. 61 61

" | Warszawa, Jana lll Sobieskiego 1/4

Windfarm Polska Sp. z o.0. " "

20. Koszalin, Wojska Polskiego 24-26 100 100
ENEA Trading Sp. z o.0.

2L. Swierze Gérne, commune Kozienice, Kozienice 1 100 100
~Ecebe” Sp. z 0.0. " "

22. Augustéw, Wojciech 8 100 99,996
Energo-Inwest-Broker S.A. * .

23. Torwi, Jeczmienna 21 38.46 30.3

* - an indirect subsidiary held through interestENEA Wytwarzanie S.A.
** - an associate of ENEA Wytwarzanie S.A.

*** _ on 27 February 2013 the Extraordinary Shareleos’ Meeting of Entur Sp. z 0.0. with registertice in
Szczecin adopted the Resolution No. 3 on the ditisol of the company after completion of the licatidn
proceeding.

****x . on 31 December 2013 ENEA Wytwarzanie S.A. mged with Elektrownie Wodne Sp. z 0.0., Dobitt
Energia Sp. z 0.0. and Elektrocieptownia Biatys&lA. ENEA Wytwarzanie S.A. assumed all the righid a
obligations of the acquired companies.
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Changes in the structure of the ENEA Group in the priod covered by the financial statements

On 16 July 2013, in National Court Register (KR®) company name fof “Niepubliczny Zaktad Opieki
Zdrowotnej Centrum  Uzdrowiskowe ENERGETYK Sp.zb.oto “Centrum Uzdrowiskowe
ENERGETYK Sp. z 0.0.” has been changed.

On 9 August 2013 a share purchase agreement o%/sB@res in BHU S.A. was signed, between ENEA S.A.
and ENERGA S.A. On 21 September 2013 ownershipafes was transferred to ENEA S.A.

On 27 August 2013 ENEA S.A. executed compulsoryussitipn of 75 shares of Elektrocieptownia
Bialystok S.A. for the amount of PLN 17 thousand #me Company became the sole shareholder.

On 17 September 2013 a transformation of ENEA Cemts.A. into ENEA Centrum Sp. z 0.0. was registered

On 10 June 2013 ENEA S.A. acquired 297 shares, oandt 5 December 2013 acquired 315 shares
of Przedsibiorstwo Energetyki Cieplnej Sp. z 0.0 for the kaamount of PLN 786 thousand on the basis

of purchase agreements of employee shares.

On 19 December 2013 the General Shareholders’ WMgaif Miejska Energetyka Cieplna Pita Sp. z o.0.
resolved to increase the share capital by issujpg86new shares of PLN 1 thousand each. All neweshaave
been acquired by ENEA Wytwarzanie S.A. on 20 Deam@®13 and the contribution in cash was trandferre
on 23 December 2013.

On 31 December 2013 the Extraordinary Shareholddesting of ENEOS Sp. z 0.0. decided to increase th
share capital by PLN 134,037.5 thousand, from PRN&9.5 thousand up to PLN 166,127 thousand, byofiay
issuing 268,075 new shares of PLN 500 each. Theshanes in the company’s share capital were aatjbye
ENEA S.A. for contributing in kind — contributiom ithe form of an organised part of the enterprie o
ENEA S.A. ,Street Lighting Business”. The increasttire capital of ENEOS Sp. z 0.0. has been regisia
the National Court Register on 10 February 2014.

6. Discontinued operation

On 31 December 2013 Extraordinary Shareholders'tiig®ef ENEOS Sp. z 0.0. decided to increase tlaesh
capital. The new shares in the company’s shardatapére acquired by ENEA S.A. for contributingkimd —
contribution in the form of an organised part oé tenterprise of ENEA SA , Street Lighting Business”
The Company presented the contributed in kind djpa® as discontinued operation and restated the

comparative data (Note 3).
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Results of discontinued operation

Sales revenue

Net sales revenue

Other operating revenue

Depreciation

Costs of employee benefits

Consumption of materials and supplies and cosg®odls sold
Other external services

Taxes and charges

Impairment loss on property, plant and equipment
Other operating expenses

Profit before tax

Income tax

Net profit from discontinued operation

Basic earnings from discontinued operation perestiarPLN per share)
Diluted earnings from discontinued operation persi{in PLN per share)

Cash flows from discontinued operation
Net castfrom operating activities

Net cash from investing activiti

Net cash from financing activiti

Net cash flows for the year

For the period

12 months 12 months
ended ended
31.12.2013 31.12.2012
54 904 54 735
54 904 54 735
32968 2 207
(9 706) (9 281)
(302) (301)
(20) (24)
(29 283) (27 999)
(5 274) (5 009)
(11 363) -
(44) (58)
31880 14 270
(6 058) (2711)
25 822 11 559
0.06 0.03
0.06 0.03

For the period

12 months 12 months
ended ended
31.12.2013 31.12.2012
35167 24 134
(13 098) (9 899)
(2 385) (2 207)
19 684 12 028
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7. Property, plant and equipment

Balance as at 1 January 2013
Cost

Accumulated depreciation
Impairment loss

Net book value

Changes in the 12 months ended 31 December 2013
Reclassifications

Acquisition

Disposal (cost)

Disposal (accumulated depreciation)
Contribution in kind (cost)

Contribution in kind (accumulated depreciation)
Contribution in kind (impairment loss)
Depreciation

Impairment loss

Other (cost)

Other (accumulated depreciation)

Balance as at 31 December 2013

Cost
Accumulated depreciation
Impairment loss

Net carrying amount

- Teghnical ) Fixed assets
Land Buildings and  equipment Vehicles Other fixed under Total
structures and assets construction
machines
1917 258 356 20 017 6 108 4625 12525 303548
- (101 114) (11 943) (3614) (2577) - (119 248)
- 477 204 - 1) (2272) (1592)
1917 157 719 8278 2494 2047 10 253 182 708
- 18 461 2304 984 996 (23 539) (794)
- 5671 4 - 5 19 102 24 782
- (2 308) (24) - - (1 377) (3 709)
2290 15 - - - 2 305
- (247 888) - - - - (247 888)
97 547 - - - - 97 547
11 363 - - - - 11 363
- (10 070) (3 658) (1 421) (426) - (15 575)
- (11 363) - - - - (11 363)
- (4 120) (1431) (1354) (31) - (6 936)
1603 1360 1099 31 - 4093
1917 28172 20870 5738 5595 6 711 69 003
- (9 744) (14 226) (3936) (2972) - (30 878)
- 477 204 - (1) (2272) (1592)
1917 18 905 6 848 1802 2622 4439 36 533
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Property, plant and equipment (cont'd)

- Teghnical ) Fixed assets
Land Buildings and  equipment Vehicles Other fixed under Total
structures and assets .
; construction
machines
Balance as at 1 January 2012
Cost 1969 240 851 17 865 5903 2577 14 464 283 629
Accumulated depreciation - (90 359) (8917) (2 253) (1723) - (103 252)
Impairment loss - 477 204 - (1) (2272) (1592)
Net book value 1969 150 969 9152 3 650 853 12 192 178 785
Changes in the 12 months ended 31 December 2012
Reclassifications - 15801 2 565 30 512 (21 228) (2 320)
Acquisition 13 4 760 - 513 1564 19 340 26 190
Disposal (cost) (65) (1597) (144) (159) (13) - (2978)
Disposal (accumulated depreciation) - 31 115 159 8 - 313
Depreciation - (11 337) (3271) (1638) (862) - (17 108)
Reclassification to investment property - (183) - - - - (183)
Other (cost) - (1 276) (269) (179) (15) (51) (1 790)
Other (accumulated depreciation) - 551 130 118 - - 799
Balance as at 31 December 2012
Cost 1917 258 356 20 017 6 108 4 625 12 525 303 548
Accumulated depreciation - (101 114) (11 943) (3614) (2577) - (119 248)
Impairment loss - 477 204 - (1) (2272) (1592)
Net carrying amount 1917 157 719 8 278 2494 2 047 10 253 182 708
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Property, plant and equipment (cont'd)

ENEA S.A. uses the following property, plant andipgent under finance leases:

31.12.2013 31.12.2012
Initial Accumulated calr\lrjitng Initial Accumulated calr\lrjitng
value depreciation value depreciation
amount amount
Structures - - - 18 283 (2 420) 15 863
Vehicles 1768 (1 207) 561 3888 (1 .847) 2041
Other fixed assets 1564 (326) 1238 1564 (170) 1394
TOTAL 3332 (1533) 1799 23735 (4 437) 19298

ENEA S.A. does not act in finance lease agreenanisssor.

No collateral has been pledged on the Company’pgsty, plant and equipment, except for fixed asastsd

under finance lease agreements.

8. Perpetual usufruct of land

Cost opening balance

Acquisition

Disposal (cost)

Cost closing balance

Opening balance of amortization
Disposal (accumulated amortization)
Amortization

Closing balance of amortization

Net carrying amount opening balance
Net carrying amount closing balance

9. Intangible assets

Balance as at 1 January 2013
Cost

Accumulated amortization
Net carrying amount

Changes in 12 months ended 31 December 2013
Reclassification

Amortization

Liguidation (cost)

Liguidation (accumulated amortization)

Balance as at 31 December 2013

Cost

Accumulated amortization

Net carrying amount

31.12.2013 31.12.2012

1547 1571
144 713

- (737)
1691 1547
(110) (100)
- 11
(19) (21)
(129) (110)
1437 1471
1562 1437

Computer

software, licenses,

concessions and
patents

8 942
(5 370)

3572

470
(1307)
(856)
580

8 556
(6 097)

2459
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Computer
software, licenses,
concessions and

patents

Balance as at 1 January 2012

Cost 7 335
Accumulated amortization (4 221)
Net carrying amount 3114
Changes in 12 months ended 31 December 2012

Reclassification 1607
Amortization (1149)
Balance as at 31 December 2012

Cost 8 942
Accumulated amortization (5 370)
Net carrying amount 3572
No collateral has been pledged on intangible assets
10. Investment property

31.12.2013 31.12.2012

Cost opening balance 19 186 18 703
Acquisition - 483
Cost closing balance 19 186 19 186
Opening balance of accumulated depreciation (1731) (1191)
Depreciation for the period (545) (540)
Closing balance of depreciation (2 276) (1731)
Net carrying amount opening balance 17 455 17 512
Net carrying amount closing balance 16 910 17 455

ENEA S.A. recognizes the office building and otbemmercial properties as investment properties.mbst
significant investment property is the office builgl;, the lease agreement was concluded in Janwdrg for
the period of 60 months with the possibility tonémate the contract after 48 months, subject tooBtim
notice period. The revenue from the rental of thiding in 2013 amounted to PLN 1 451 thousand,
the maintenance costs of the building amounted_t 493 thousand.

The most valuable investment property is the forreeat of ENEA S.A., recognized in the amount
of PLN 10 096 thousand. The Company estimates #ie Vvialue of the investment property at PLN
18,162 thousand.

11. Investments in subsidiaries and associates

31.12.2013 31.12.2012

Opening balance 8 820 100 8 522 698
Reclassification to non-current assets held fax ggloss value) - (2 309)
Acquisition of investments 134 343 187 813
Disposal of investments (3 000) -

Other changes - 122 202
Change of impairment loss (230) (10 304)
Closing balance 8 951 213 8 820 100

On 9 August 2013 ENEA S.A. signed with ENERGA Sak agreement for the purchase of BHU S.A’
shares, under which ENEA S.A. acquired 12,200 shfarePLN 305 thousand.
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On 31 December 2013 the Extraordinary Sharehold¢egting of ENEOS Sp. z 0.0. decided to increase th
share capital by PLN 134,037.5 thousand, from PRN89,5 thousand up to PLN 166,127 thousand, by way
of issuing 268,075 new shares of PLN 500 each.riBweshares in the Company’s share capital wereir@chu
by ENEA S.A. for contributing in kind — contributioin the form of an organised part of the entegné
ENEA SA ,Gospodarka &vietleniowa”.

On 17 December 2013 ENEA S.A. received reimbursérnérPLN 3 000 thousand paid in advance for
acquisition of shares in Farma Wiatrowantat Sp. z 0.0. and Farma WiatrowaéGp. z 0.0.

During 2012 the Company increased shares in itssidigties: Elektrownie Wodne Sp. z o.0,,
Przedsibiorstwo Energetyki Cieplnej Sp. z o0.0. in Obornikiektrocieptownia Biatystok S.A., Annacond
Enterprises Sp. z 0.0. and Energetyka Pogkea Przedsgbiorstwo Ustug Energetycznych Energobud
Leszno Sp. z 0.0. by increasing capital or parépurchase of non-controlling interests for thaltamount of
PLN 3,192 thousand.

On 20 December 2012 the General Shareholders’ MgeefiENEA Wytwarzanie S.A. resolved to increase
the share capital. All new shares have been aatjbiyeENEA S.A. by contribution in kind in the forof
shares of the following companies: Elektrownie We@p. z 0.0., Elektrocieptownia Biatystok S.A., Mla
Energetyka Cieplna Pita Sp. z 0.0., Przgaisirstwo Energetyki Cieplnej Sp. z 0.0. in ObornMindfarm
Polska Sp. z 0.0., DOBITT Energia Sp. z 0.0. aneiv@bles of ENEA S.A. from Windfarm Polska Sm.a.

On 30 July 2012 r. the Supervisory Board of ENEA.Sagreed for the ENEA S.A. to acquire shares of
ELKO Trading Sp. z 0.0. as a non-cash dividend fEeliEA Wytwarzanie S.A. ENEA S.A. became a direct
owner of 100% of shares of ELKO Trading Sp. z amounting to PLN 129,623 thousand. On 18 October
2012 the change of the name ELKO Trading Sp. zt0.&ENEA Trading Sp. z 0.0. was registered in the
national Court Register.

On 16 April 2012 ENEA S.A. concluded acquisition 0% shares of Windfarm Polska Sp. z o.0. (the
“Windfarm”), the owner of working wind farm Bardy0SMW, consisting of 25 Vestas turbines with 2 MW
power each and electricity network connection statirhe wind farm is situated in the area with Higyel of
wind, predicted annual production of “green” eneegyals 150,000 MWh. The total purchase price ateaun
to PLN 102,398 thousand, including PLN 1,141 thodsaf transaction costs.

In connection with the settlement of Windfarm astfion, part of the amount paid in 2011 as an adean
payment, in the amount of PLN 224,910 thousandoeas reclassified and till the date of contributiokind

to ENEA Wytwarzanie S.A. was presented within Idagn other financial assets. In relation to the
acquisition of new shares of ENEA Wytwarzanie Sof.contribution in kind, the value of the receivedbl
from Windfarm Polska Sp. z 0.0. in the amount oNP347,112 thousand increased the value of shares in
subsidiaries.

During 2012 the Company reclassified shares in 6A8tyl” Sp. z 0.0. in the amount of PLN 2,309 thenc

to non-current assets held for sale.
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Impairment loss on investments

31.12.2013 31.12.2012
Opening balance of impairment loss on investments 9874 19570
Loss recognized in the reporting period 230 10 304
Closing balance of impairment loss on investments 03L04 29 874

As at 30 September 2013 the Company carried ounpairment test of investments in subsidiaries Wwhic
produce energy following decreasing electric engngges. As a result of the analysis the Compadynait

recognized an impairment loss on shares.

The most significant assumptions adopted by the 2oy for impairment testing are presented below:
- energy prices for years 2013-2035,
- prices of certificates of energy origin from renéearesources and cogeneration,
- prices of CQ emission rights,

- free certificates support period — applied forwiele projection period.

Dobitt ~ Windfarm Elektrownie ENEA
Energia Polska Sp. Elektrocieptownia Wodne Sp. Wytwarzanie
Sp.z0.0. zo.0. Biatystok S.A. Z 0.0. S.A.
Pre-tax discount rate 12.4% 10.9% 9.2% 8.8% 7.5%
Residual period growth rate 25% 2.5% 2.5% 2.5% 2.5%

Projection periods for subsidiaries:

» ENEA Wytwarzanie S.A. —till 2035,

» Elektrocieptownia Bialystok S.A. — till 2017,

» Dobitt Energia Sp. z 0.0. and Windfarm Polska Sp.oz - till 2033,
» Elektrownie Wodne Sp. z o.0. - till 2033.

Based on the sensitivity analysis performed, prifesnergy, certificates of origin, G@mission rights and

discount rates are the key factors having an impac¢he estimated value in use of cash generatiitg.u

As at 31 December 2013 the Company did not recegnan impairment loss for shares. Impairment loss
recognized in 2013 was related to shares in ENTPRz®.0. in liquidation.

As at 31 December 2012 the Company recognizedngairment loss for shares in Annacond Enterprises
Sp. z 0.0. in the amount of PLN 10,275 thousand ian&nergetyka Pozmaka Przedsbiorstwo Ustug
Energetycznych Energobud Leszno Sp. z 0.0. imtheunt of PLN 29 thousand.

12. Non-current assets held for sale

31.12.2013 31.12.2012
Opening balance 12 876 17 818
Reclassification from investments in subsidiaréssociates
and joint-ventures - 2 309
Sale of assets - (7 251)
Closing balance 12 876 12 876
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As at 31 December 2013 the shares in Hotel “EDISGN”z 0.0. are presented as non-current asset$anel
sale .

On 15 March 2013 the announcement of the saleaehtiel was published in Gazeta Wyborcza, however
there was no offer submitted. The Memorandum wasested by two companies. On 24 April 2013 another
announcement was published in Gazeta Wyborcza. dResp to the Company’s public invitation
to negotiations on the acquisition of a block oargs was received from two entities. On 14 June3201
binding offers were obtained from them. At the same, one of the bidders was granted exclusivitrig
negotiate.

As a result of the sales process of Hotel "Edis®p.'z 0.0., on 13 August 2013, a share sale agreeshés
shares was concluded (with the entity, previoushnted the exclusive right to negotiate). The asitjan

of 100% in Hotel "Edison" Sp. z 0.0. by the invest@s subject to receipt from a bank a promiselofa for
purchase of shares and the issuance of zoning tcamglifor land on which Hotel Edison is located thg
Tarnowo Podgérne Municipal Office. The Parties adreo finalize the above conditions no later than
31 December 2013. As the above mentioned conditi@re not met till this date, on 31 December 20183 t
agreement was terminated.

On 23 January 2014 the another announcement sftbeof the hotel was published in Gazeta Wyborcaa
invitation to negotiation for purchase of the pagk®f all shares in Hotel Edison Sp. z 0.0. The Me&mdum
was requested by four entities. Three of them stibchpreliminary offer within the prescribed peridthe

final selection of the Investor and the sale canttimplanned for the end of the first quarter @12.

13. Financial assets

31.12.2013 31.12.2012

Non-current available-for-sale financial assetsfgh in unrelated parties) - 5
Non-current financial assets held to maturity 1674 223 596 450
Non-current financial assets measured at fair vidteugh profit or loss 1 860 1504
Total non-current financial assets 1676 083 597 959
Trade and other receivables 38 109 79 475
Short-term financial assets measured at fair valweugh profit or loss

(investment portfolio) 296 339 422 173
Total current financial assets 334 448 501 648
TOTAL 2010531 1 099 607

13.1. Bond issue programme of Elektrocieptownia Biatystok S.A. (currently ENEA
Wytwarzanie S.A.)

On 23 July 2012 ENEA S.A. (here as: Guarantor) hatedd with Elektrocieptownia Biatystok S.A. (hers: a
Bond Issuer) and Financial Authority (Organisesuks Agent, Paying Agent and Depositary) an Agre¢men
on the Bond Issue Programme for PLN 98.5 milliom. tbe same day ENEA S.A. executed the Guarantee
Agreement with Elektrocieptownia Biatystok S.A. QA4 December 2012 ENEA S.A. concluded with the
Issuer and Financial Authority an Annex No 1 to Bund Issue Programme Agreement increasing thé tota
value of the Programme by PLN 30 million, up to PLLR8.5 million. On 9 September 2013 ENEA S.A.
signed Annex No 2 to the Bond Issue Programme Ageee increasing the total value of the Programme by
PLN 30 million, up to PLN 158.5 million.
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As at 31 December 2013 ENEA S.A. has acquired fedes of bonds issued under the Bond Issue

Programme for the total amount of PLN 158.5 million

13.2. Bond issue programme of ENEA Operator Sp. z 0.0.

On 9 August 2011 ENEA S.A. concluded with ENEA Ggier Sp. z o.0. (here as: Issuer) and Financial
Authority (Organiser, Issue Agent, Paying Agent abDdpositary) an Agreement on the Bond Issue
Programme for PLN 500 million. On 31 October 2018HA Operator Sp.z 0.0. redeemed bonds acquired by
ENEA S.A. under Bond Issue Programme Agreement orAuust 2013, in atotal amount of
PLN 454 million.

On 20 June 2013 ENEA S.A. (Guarantor) concludett ®NEA Operator Sp. z 0.0. and Nordea Bank Polska
SA an Agreement on the Bond Issue Programme for RI425 million. On 20 June 2013 Guarantee
Agreement was also signed.

As at 31 December 2013 ENEA S.A. has acquired fiesie of bonds issued under this Bond Issue

Programme for the total amount of PLN 780 million.

13.3. Bond issue programme of Elektrownie Wodne Sp. z o.¢currently ENEA Wytwarzanie S.A.)

On 10 March 2011 ENEA S.A. received an offer tochase bonds from Elektrownie Wodne Sp. z o.0.
As at 31 December 2013 ENEA S.A. has acquired theees bonds for the total amount of PLN 26 millio

13.4. Bond issue programme of Dobitt Energia Sp. z o.ocrrently ENEA Wytwarzanie S.A.)

On 10 March 2011 ENEA S.A. received an offer tochase bonds from Dobitt Energia Sp. z 0.0.
As at 31 December 2013 ENEA S.A. has acquired theees bonds for the total amount of PLN 14.5iomill

13.5. Bond issue programme of ENEA Wytwarzanie S.A.

On 16 July 2013 ENEA S.A. (Guarantor) concludechviiNEA Wytwarzanie S.A. (Issuer) and mBank S.A.
(formerly BRE S.A.) as Organiser, Issue Agent, Rgyhgent and Depositary, an Agreement on the Bond
Issue Programme for PLN 746 million.

As at 31 December 2013 ENEA S.A. has acquired $eties bonds for the total amount of PLN 746 millio
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14. Trade and other receivables

Short-term trade and other receivables 31.12.2013 31.12.2012
Trade receivables 698 992 732 513
Receivables due to taxes (excluding income tax)cner similar charges 795 4715
Other receivables 104 185 68 237
Receivables due to unbilled sales 230 310 231 799
1034 282 1037 264
Less: receivables allowance (55 753) (85 666)
Net short-term trade and other receivables 978 529 951 598
Trade and other receivables allowance: 31.12.2013 31.12.2012
Opening balance of receivables allowance 85 666 82 104
Addition 9514 13 008
Release (775) (9531)
Utilization (38 652) 85
Closing balance of receivables allowance 55 753 85 666

Ageing structure of trade and other receivables:

Nominal value Allowance Net carrying
amount
31.12.2013
Current 745 993 - 745 993
Overdue
0-30 days 110 067 ) 110 065
31- 90 days 41835 (72) 41763
91-180 days 14 207 (853) 13354
over 180 days 122 180 (55 826) 67 354
TOTAL 1034 282 (55 753) 978 529
Nominal value Allowance Net carrying
amount
31.12.2012
Current 652 332 Q) 652 331
Overdue
0-30 days 142 878 (190) 142 688
31- 90 days 79 667 (25) 79 642
91-180 days 24 532 (2 867) 21 665
over 180 days 137 855 (82 583) 55 272
TOTAL 1037 264 (85 666) 951 598
15. Inventory
31.12.2013 31.12.2012
Certificates of origin 117 449 120 160
Total inventory 117 449 120 160
Certificates of origin:
31.12.2013 31.12.2012
Opening balance 120 160 56 765
Acquisition 429 648 483 002
Redemption (432 359) (419 606)
Closing balance 117 449 120 160

The costs of certificates of origin’ redemption presented in profit or loss as Energy purchasedta.
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16. Cash and cash equivalents

31.12.2013 31.12.2012
Cash in hand and at bank 807 036 360 925
- cash in hand 19 160
- cash at bank 807 17 360 765
Other cash - 476
-cash in transit - 476
Total cash and cash equivalents 807 036 361 401
Cash disclosed in the statement of cash flows 807 036 361 401

As at 31 December 2013 the restricted cash amouatBiN 50 thousand and comprised cash at bank (cas
blocked due to a transaction deposit).
As at 31 December 2012 the restricted cash amouatedN 7 000 thousand.

17. Financial assets measured at fair value through pfi or loss

As at 31 December 2013 the book value of investmgutrtfolio amounted to PLN 328,595 thousand,
including financial assets measured at fair valbeough profit or loss treasury bills and bonds of
PLN 296,331 thousand and bank deposits of PLN 3R{B6usand presented as cash and cash equivalents.

The Company also has units in the “Pioneer” Investinfrund, presented as long-term assets.

18. Equity
Equity as at 31 December 2013:

Nominal value

Number of of 1 share Carrying

Series of shares shares (in PLN) amount
“A” series 295987 473 1 295 988
“B” series 41 638 955 1 41 639
“C" series 103 816 150 1 103 816
Total number of shares 441 442 578

Share capital (face value) 441 443
Capital from business combination 38810
Hyperinflation adjustment of share capital 107 765
Total share capital 588 018
Treasury shares -
Share premium 4627 673
Share-based payments reserve 1 144 336
Reserve capital 1569 385
Retained earnings 3 226 006
Total equity 11155 418
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Equity as at 31 December 2012:

Nominal value

Number of of 1 share Carrying

Series of shares shares (in PLN) amount
“A” series 295987 473 1 295 988
“B” series 41 638 955 1 41 639
“C” series 103 816 150 1 103 816
Total number of shares 441 442 578

Share capital (face value) 441 443
Capital from business combination 38810
Hyperinflation adjustment of share capital 107 765
Total share capital 588 018
Treasury shares -
Share premium 4627 673
Share-based payments reserve 1 144 336
Reserve capital 1205 625
Retained earnings 2 907 999
Total equity 10473 651

On 24 April 2013 the General Shareholders’ Meeth@§NEA S.A. adopted Resolution no. 7 concerning ne
profit distribution for the financial period from January 2012 to 31 December 2012 under which
PLN 363,760 thousand has been allocated to therveeseapital. The remaining amount of
PLN 158,919 thousand had been paid as a dividend.

On 29 June 2012 the General Shareholders’ MeetingNEA S.A. adopted Resolution 7 concerning net
profit distribution for the financial period from Lanuary 2011 to 31 December 2011 whereby
PLN 143,276 thousand was allocated to reservealapibe remaining amount of PLN 211,892 thousardl ha
been paid as a dividend.

19. Loans, borrowings and debt securities

31.12.2013 31.12.2012
Long-term
Bank loans 777 130 -
Balance as at the reporting date 777 130 -

Under the agreement with European Investment Bhloke(45) ENEA S.A. received funds in the amount of
PLN 780 million. The loan is denominated in PLNtwa floating rate based on WIBOR 6M plus the b&nk'
margin.

20. Trade and other liabilities

31.12.2013 31.12.2012
Current trade and other liabilities
Trade liabilities 470 465 578 840
Advance payments received for deliveries, works sarglices 41 296 37 890
Tax liabilities (excluding income tax) 51 940 42 546
Others 81778 53 350
Total 645 479 712 626
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21. Deferred income due to subsidies and fixed assetxeived free of charge

31.12.2013 31.12.2012

Long-term
Deferred income due to subsidies - 29 909
29 909

Short-term
Deferred income due to subsidies - 2 344
2344

Deferred income schedule

31.12.2013 31.12.2012
Up to 1 year - 2344
1to5years - 9 376
Over 5 years - 20533
- 32 253

In connection with transfer of the organized pdrenterprise ENEA S.A. “Street Lighting Businessi o
31 December 2013 to ENEOS Sp. z 0.0., due to siessid December 2013 ENEA S.A. amortized the

remaining balances of deferred income recognizisdribome under other operating income.

22. Financial instruments

22.1. Principles of financial risk management

The Company is exposed to the following categasfassk related to financial instruments:
= credit risk,
= liquidity risk,
= commodity risk,
= currency risk,
= interest rate risk.
This note presents information on the Company’'sosype to each of the aforementioned risks as veell a

the risk and capital management objectives, paimy procedures.

Development of the general guidelines and ruleghef risk management policy is the responsibility of
the Management Board of ENEA S.A.

Risk is managed on an ongoing basis. Risks areyzadhlin connection with the impact of the external
environment as well as changes in the structureaatidities of ENEA S.A. Taking these into consitén,
the steps are undertaken aimed at mitigation ofigtkeor its transfer outside the Company. In orgedo so,
the Company makes sure that its employees are ak#ne possibility of risks occurrence and thaituence

on the activity of individual organizational unit.

Aware of the risks relating to its business adgit ENEA S.A. continues actions aimed at develogroéan
integrated, formalized risk management system @ogesredit, liquidity, market, currency and intereate
risks. In 2012 the Management Board of ENEA S.fopdd Liquidity Risk Management Policy, Currency

Risk and Interest Rate Risk Management Policy. Asoasequence, in 2013 supplementary procedures
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concerning Policies in the range of process has laéso adopted. At present, complete documentaifon
aforementioned policies is being implemented andwadl activities regulating the Commodity Risk

Management Policy are finalized.
22.2.Credit risk

Credit risk is the risk of financial losses whiclayrbe incurred if a counterparty or a customer dpaiparty
to a financial instrument fails to meet its conteat obligations.
Credit risk is mainly related to debt collectiorheTkey factors that affect the occurrence of craslit at the
Company include:
- a substantial number of small customers resulitingn increase in the costs incurred to monitdst de
collection;
- the necessity to supply electricity to budgetanits facing financial difficulties;
- legal requirements defining the principles foeaticity supply suspension as a result of default

payment.

The Management Board applies a credit policy whpobvides for credit risk monitoring on an ongoing

basis.

The maximum exposure of ENEA S.A. to credit riskiesented below:

31.12.2013 31.12.2012
Financial assets held to maturity 1712 332 675 925
Financial assets measured at fair value througfit prdoss 298 199 423 677
Trade and other receivables 977 734 946 883
Cash and cash equivalents 807 036 361 401
Total 3795301 2 407 886

The credit risk relating to receivables differs fiodividual market segments in which ENEA S.A. @srout

its business activities:
- electricity sales to individual customers — asidarable amount of past due receivables. Although
they do not represent a serious threat to the Coypdinancial position, measures aimed at their
reduction have been undertaken. Actions aimed ptdwement of the collection process have been
undertaken involving development of new and upd#tehe existing manuals and principles of
collection and cooperation with professional easitiThe collection process starts 20-25 days after
the payment deadline. Thanks to a unified collecfiolicy, including soft collection, the entity is
able to shorten the collection period and avoidy{asting and quite ineffective hard collections, i
enforcement by court or a bailiff. Court or baikffcollections are applied to cases whose value is
higher than the cost-benefit ratio for debt coltatt
- sales of electricity and distribution serviceshigsiness, key and strategic clients, where overdue
receivables are higher than in the segment of iddai clients. However, the collection procedure is
similar and collection measures are undertakeninvBk 0 business days of the payment date;
- other receivables — compared to the above segntéet amounts of past due receivables are

immaterial.
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A key role in the debt collection process is play®d employees supervising contacts with customers.
They monitor the debt collection process and attetmollect past due receivables through directtact
with the customer. Cooperation with a debtor asl wsel obtaining information on its current and fetur

financial position is one of the tasks of the fumetestablished for that purpose.

ENEA S.A. monitors the amount of past due recersioin an ongoing basis and in justified cases Iélgal

claims and recognizes appropriate impairment losses

22.3. Liquidity risk
The liquidity risk is the risk that ENEA S.A. wile unable to meet its financial obligations at date.

The objective of the liquidity risk management @rout by the Company is to reduce the probabdity
loss or limited ability to repay liabilities to atceptable level. In particular, the policy assusmesuring the

ability to effectively react liquidity crises, i.periods of an increased demand for liquid assets.

The policy assumes ensuring available cash sufit@repay liabilities in the course of standapg@tions
and to continue undisturbed business operationkertime of liquidity crisis during a period necasgsto

launch an emergency financing plan to increasedityuwithout delay.

Liquidity management focuses on a detailed analg$ishe receivables collection scheme, the ongoing
monitoring of bank accounts and cash concentratia@onsolidated accounts; the Company invests gsirpl
funds in current assets in the form of term depodihe financial surpluses are invested in curassets in
the form of term deposits. The effectiveness okstinent process is monitored on an ongoing bakis. T
Company diversifies sources of external financimg &nvestments to mitigate liquidity risk and eresur

stability of financing.

ENEA S.A. has undertaken actions toward conceptradf liquidity management between entities witthia
Group, comprising introduction the cash poolingnrain entities and intergroup bond issue program.

The actions are to increase effectiveness of céslinvwhe Group.

Taking into account ongoing risk management as agethe market and financial position of the Conygain

may be concluded that its liquidity risk remaingahinimum level.

Additionally, the Company manages its liquiditykrisy maintaining open and unused credit facilitids
PLN 150 million.
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The Company’s financial assets and liabilities tatumity are presented in the table below:

31.12.2013

Carrying amount
Undiscounted contractual
cash flows

up to 6 months

6 - 12 months
1-2years

2 —5years

Over 5 years

31.12.2012

Carrying amount
Undiscounted contractual
cash flows

up to 6 months

6 - 12 months
1-2years

2 —5years

Over 5 years

. . Financial
Trade and other Finance lease Bank loans Cash and cash Trade and other Financial assets instruments
o e . - measured at fair value Total
liabilities liabilities equivalents receivables ] held to
through profit or loss .
maturity

552 243 1155 777 130 (807 036) (977 734) (298 199) (1712 332) (2464 773)
(552 243) (1 445) (999 726) 808 364 977 734 298 199 2014 172 2 545 055
(552 243) (584) (12 207) 808 364 977 734 298 199 49 157 1568 420

- (584) (12 207) - - - 53 756 40 965
- (277) (24 414) - - - 827 411 802 720
- - (293 173) - - - 404 690 111 517
- - (657 725) - - - 679 158 21433

. Financial assets measured Financial
Trade and other liabilities Fl?anp_g lease Cash'and cash Trade gnd other at fair value through instruments held to Total
iabilities equivalents receivables - .
profit or loss maturity

632 190 10 694 (361 401) (946 883) (423 677) (675 925) (1 765 002)

(632 190) (14 892) 361 401 946 883 423 677 852 214 1910 561

(632 190) (2594) 361 401 946 883 423 677 59 504 1157 149

- (2 526) - - - 64 430 61904

- (4 111) - - - 260 382 256 271

- (5661) - - - 277 719 272 058

- - - - 163 179 163 179
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224, Commodity risk

Commodity risk is related to possible changes irenee/cash flows generated by the Company resuliing
particular, from fluctuations in commodity priceadachanging demand for products and services affere
The objective of commaodity risk management is tontaén the risk exposure within an acceptable leviele

optimizing the return on risk.

One of the key aspects of the commodity risk resintim the fact that being an energy company ojpeyat
based on an electricity trading license, the ergitsequired to submit electricity tariffs for theusehold and
prepaid G tariff groups for approval. Companiesagegl in energy production and trading are relefsed
the above obligation. The Company purchases erargyarket prices and calculates its tariff basedasts
regarded as legitimate by the President of the ggnBegulatory Office as well as margins (for eletly
trading) planned to be earned in the subsequéfitgariod. Therefore, during the tariff period t®mpany’s
possibility to transfer adverse changes in its afieg costs to electricity customers is limited.takiff
adjustment request may be filed to the Presidenthef Energy Regulatory Office only in the event of

a dramatic rise in costs for reasons that are lktlwen Company’s control.

Commaodity risk management in the range of pricgigased on continuous monitoring of an open traitiém
(both with regard to securing the volume of retailes, and to proprietary trading) and measuremasing
value at risk tools - of the level of risk of pddsi electricity price fluctuation with respect tock an open
item. An appropriate risk mitigation technique liistcase is to close an item that generates exeegaiue of
potential loss.

Volumetric commodity risk management involves u$saenario-based methods and optimization of tigadin
activity planning and control processes.

A commodity risk management based on the aboveioms principles, according to schedule, will biyfu
implemented in 2014. In 2013 (and until new comrhpdisk management rules are implemented), the
management principles defined by the strategic latign in place at ENEA Group (so-called Wholesale
Trading Procedure), defining the operating methadsted to optimization of ENEA's trading positionith

the primary purpose of minimizing the risk of taiactions contrary to the market tendency, takowpant of
the efficiency aspect in the context of that trémchieving better results than the market average).

22.5.  Currency risk

Currency risk is related to possible changes inhcisws generated by the Company resulting from
fluctuations in the rates of the currencies in Whsach cash flows are denominated.
During the reporting period ENEA S. A. had not doded transactions which secure currency risk.

22.6. Interest rate risk

The interest rate risk, the Company is exposedetylts from credit facilities and loans taken ByEA S.A.
and financial assets in the form of debt securipiegfolio and bank deposits. The Company tendapply

floating interest correlated with market (interbardtes.
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As at the end of the reporting period the Compaawy Ifabilities arising from credit facilities inghramount of
PLN 777,130 thousand. As at 31 December 2013 fiahhabilities with a floating interest rate costed of

finance lease liabilities and credit liabilities.

The table below, presenting financial assets aadiliiies by fixed and floating interest rates, w0

the Company'’s sensitivity to interest rate risk:

31.12.2013 31.12.2012
Fixed rate instruments
Financial assets 994 844 975 643
Financial liabilities (552 243) (632 190)
Total 442 601 343 453
Floating rate instruments
Financial assets 2 800 457 1432 243
Financial liabilities (778 285) (10 694)
Total 2022 172 1421 549

Effective interest rate applicable to interest b@passets and liabilities is presented in thecthielow:

as at 31 December 2013 as at 31 December 2012
Effective Effective

interest rate Carrying amount interest rate Carrying amount

Financial instruments held to

maturity 4.59 1712 332 6.26 675 925
Financial assets m_easured at fair 361 298 199 5.42 423 677
value through profit or loss

Cash and cash equivalents 3.53 789 926 4.81 332 641
Finance lease liabilities 2.61 (1 155) 6.22 (10 694)
Bank loans 3.13 (777 130) - -
Total - 2022172 - 1421 549

The effective interest rates presented in the tableve are determined as the weighted averagetarest
rates.

The table below presents the impact of interestchinges on the Company’s financial profit.

Notes presented on pages 9-76 constitute an ihiggneof the separate financial statements



ENEA S.A.

Separate financial statements for the financiat geaed 31 December 2013 prepared in accordanbe WRS-EU.

(all amounts in PLN ‘000, unless specified otheeyis

Carrying
amount as at
31 December

Interest rate risk
impact on profit
(12-month period)

Carrying
amount as at
31 December

Interest rate risk
impact on profit
(12-month period)

2013 2012
+1p.p. -1p.p. +1p.p. -1p.p.

Financial assets

Cash 789 926 7 899 (7 899) 361 401 3326 (3 326)
Financial assets held to maturity 1712 332 17 123 (17 123) 675 925 6 759 (6 759)
Financial asset_s measured at fair value 298 199 2982 (2 982) 423 682 4237 (4 237)

through profit or loss
Impact on profit/loss before tax 28 004 (28 004) 14 322 (14 322)
19% tax (5 321) 5321 (2721) 2721
Impact on profit/loss after tax 22 683 (22 683) 11 601 (11 601)
Carrying Carrying

amount as at
31 December

Interest rate risk
impact on profit
(12-month period)

Interest rate risk
impact on profit
(12-month period)

amount as at
31 December

2013 2012

+1p.p. -1p.p. +1p.p. -1p.p.
Financial liabilities
Bank loans, borrowings and debt
securities (777 130) (7771) 7771 - - -
Finance lease liabilities (1 155) (12) 12 (10 694) (207) 107
Impact on profit/loss before tax (7 783) 7 783 (207) 107
19% tax 1479 (1479 20 (20)
Impact on profit/loss after tax (6 304) 6 304 (87) 87
Total 16 379 (16 379) 11514 (11 514)
22.7.  Capital management

The key assumption of the capital management pd@seloped by the Company is maintaining an optimum

capital structure with the objective to reduce dtsst, ensure a good credit rating and safe capt#bs

supporting the Company’s operations and increaggghareholder value. It is also important to re&ma

strong capital base being a foundation for buildbogfidence of future investors, creditors and regrknd

ensuring the future development of ENEA S.A. Inesrdo maintain or adjust its capital structure, the

Company may issue new shares or sell its assefSAEBDA. monitors its capital using the debt ratia ahe

return on equity ratio. It is the Company’s objeetto ensure an optimum level of the aforementicadids.
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22.8. Fair value

The table below presents the fair values as cordparearrying amounts:

31.12.2013 31.12.2012

Carrying

amount Fair value Carrying amount Fair value
Long-term financial assets available for sale
(shares in unrelated parties) - - 5 5
Non-current financial assets held to maturity 1823 1674 223 596 450 596 450
Non-current financial assets measured at fair value
through profit or loss 1860 1 860 1504 1504
Short-term financial assets held to maturity 38109 38109 79475 79 475
Short-term fl_nanC|aI assets measured at fair value 296 339 296 339 422 173 422 173
through profit or loss

* *

Trade and others receivables 977734 ) 946 883 ®)
Cash and cash equivalents 807 036 807 036 361 401 361 401
Bank loans, borrowings and debt securities 777 130 777 130 - -
Finance lease liabilities 1155 1155 10 694 10 694
Trade and other liabilities 552 243 *) 632 190 *

(*) The book value of trade and other receivaltieg]e and other liabilities approximates their faitue.

Financial assets available for sale include sharemirelated parties for which the ratio of intéresequity
is lower than 20%. The fair value of listed assetsstimated using a discounted cash flows methbd.fair

value of non-listed assets is estimated based oketguotations.

Financial assets held to maturity include acquidedt instruments — bonds with the original maturity

exceeding 1 year.

Long-term financial assets measured at fair vahreugh profit or loss include units in the “Piorieer
Investment Fund which can be traded on an activikehaas a result of which their fair value may be
determined. The fair value of the above units waasuared at the market price of participation umitsereas

its changes in the financial period recognizedrofipor loss.

Short-term financial assets measured at fair viddtgugh profit or loss include an investment pdidfonanaged
by a company specialized in professional fund memesgnt (Note 17) and forward contracts. The faine/af

the investment portfolio is estimated based on stagkotations.

Short-term financial assets held to maturity ineluacquired debt instruments — bonds with the cailgin

maturity not exceeding 1 year.
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The table below presents the analysis of finantisfruments measured at fair value and classifigd i

the following three levels:

Level 1 — fair value based on stock exchange piioeadjusted) offered for identical assets or litds in

active markets,

Level 2 — fair value determined based on marketagions instead of market quotations (e.g. diveatdirect

reference to similar instruments traded in the sk

Level 3 — fair value determined using various vaduramethods, but not based on any observable iharke

information.
31.12.2013
Level 1 Level 2 Level 3 Total
Financial assets measured at fair value through pffd or loss
Non-derivative financial assets held for trading 298 199 - - 298 199
Total 298 199 - - 298 199
31.12.2012
Level 1 Level 2 Level 3 Total
Financial assets measured at fair value through pffd or loss
Non-derivative financial assets held for trading 423 677 - 5 423 682
Total 423 677 - 5 423 682
23. Finance lease liabilities
31.12.2013 31.12.2012
Up to 1 year 1052 3405
1-5 years 103 7 289
Total 1155 10 694

The Company also leases personal vehicles.
Until the date of transfer of the organised partlef enterprise of ENEA S.A. ,Street Lighting Busss”
to ENEOS Sp. z o0.0. the Company classified rergaéements of lighting, which was used to improve th

quality and efficiency of road and street lightinghe municipalities, as finance lease.

Finance lease

liabilities Interests Total
Up to 1 year 1052 116 1168
1-5years 103 174 277
Balance as at 31.12.2013 1155 290 1445
F'U""“F‘? lease Interests Total
liabilities
Up to 1 year 3405 1715 5120
1-5years 7 289 2 483 9772
Balance as at 31.12.2012 10 694 4 198 14 892
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24. Deferred income tax

Changes in the deferred tax liability (consideriing setoff of the asset against the liability):

Deferred tax assets

Provision for

Tax deductible

Receivables Liabilities due the costs of expenses after Measurement
to employee redemption of Grants the end of the of investments  Other Total
allowance - " .
benefits certificates of settlement in shares
origin period
Balance as at 1 January 2012 — 19% rate 307t 17 36! 47 445 5334 56 459 1723 10213 141614
Amount recognized in the profit or loss
due to a change in temporary differences (45) (625 (2 652) (66) 20909 1934 (946) 18 509
Change recognized in other comprehensive
income - 1 58¢ - - - 256 - 1842
Balance as at 31 December 2012 — 19%
rate 3 03( 18 32¢ 44 793 5 268 77 368 3913 9267 161965
Amount recognized in the profit or loss
due to a change in temporary differences (1430 (825 7181 (5268) 10 792 97) (5032) 5321
Change recognized in other comprehensive
income - (1694 - - - - - (1694)
1 60( 15 80° 51974 - 88 160 3816 4235 165592
Provision for deferred income tax
Income taxable after the Accrued unbilled Measurement of
end of the reporting sales fixed assets at fair Other Total
period value
Balance as at 1 January 2012 — 19% rate 57 361 21797 1182 4441 84 781
Amount recognized in the profit or loss
due to a change in temporary differences 24 115 5 599 (536) 211 29 389
Balance as at 31 December 2012 — 19% rate 81476 27 396 646 4 652 114 170
Amount recognized in the profit or loss
due to a change in temporary differences 14 036 3902 (634) (11 426) 5 878
Balance as at 31 December 2013 — 19% rate 95 512 31 298 12 (6 774) 120 048
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25. Liabilities due to employee benefits

31.12.2013 31.12.2012
Defined benefit plans
Retirement benefits
- long-term portion 1028 1252
- short-term portion 107 40
1135 1292
Right to energy allowance after retirement
- long-term portion 50 161 60 436
- short-term portion 4 338 4571
54 499 65 007
Appropriation to the Company’s Social Benefits &tior pensioners
- long-term portion 5 456 6241
- short-term portion 404 428
5 860 6 669
Total defined benefit plans
- long-term portion 56 645 67 929
- short-term portion 4 849 5 039
61494 72 968
Jubilee bonuses
- long-term portion 5037 5023
- short-term portion 599 527
5 636 5550
Salaries and wages and other liabilities
- long-term portion - 14 858
- short-term portion 14 400 11210
14 400 26 068
Provision for voluntary redundancy program — sherta portion 4270 -
Total liabilities due to employee benefits
- long-term portion 61 682 87 810
- short-term portion 24118 16 776
85 800 104 586

Based on an arrangement entered into by the repegises of employees and the Company, the emptogke
ENEA S.A. are entitled to specific benefits otHeart remuneration, i.e.:

— jubilee benefits;

— retirement and disability benefits;

— electricity allowance;

— an appropriation to the Company’s Social Benefitad:
all mentioned above benefits are fully financedhry Company.
The present value of the related future liabilittess been measured using actuarial methods. Cidoiga
were made using basic individual data for the eygds of ENEA S.A. as at 31 December 2013 (takitg in
account their gender) regarding:

- age;

— length of service with the Company;

— total length of service;

— remuneration constituting the assessment basjslidee benefits as well as retirement and disghbili

benefits.

Additionally, the following assumptions were made the purpose of the analysis:
- the probable number of leaving employees was détedrbased on historical data concerning staff

turnover in the Company and industry statistics,
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— the value of minimum remuneration in the Polishresay since 1 January 2014 was assumed at
PLN 1,680.00,

- pursuant to announcements of the Chairman of tir&leStatistical Office, the average salary in the
Polish economy, less premiums for retirement, menand health insurance paid by the insured was
assumed at PLN 2,917.14 (average amount assumethdosecond half of 2010, which will
constitute the basis for calculating the approfmmato the Company’s Social Benefits Fund in 2014
under the amendment to the Act on Company Sociaéfs Fund dated 8 November 2013),

— under the assumptions defined by the managemehtedsroup, the growth of the average salary in
the Polish economy was assumed at 16.0 % in 20I% $ 2015, 4.2% in 2016 and at 5% in the
remaining period of the projection,

- mortality rate and the probability of receiving kéts were adopted in line with the 2012 Life
Expectancy Tables published by the Central Stesik®ffice;

— the value of the provision for disability benefitas not determined separately but the individuals
receiving disability allowance were not taken intmsideration in calculating the employee turnover
ratio;

— standard retirement age was assumed under partimgalations of the Act of Pension, excluding
these employees, which fulfill the conditions exgedo earlier retirement;

— the long-term pay rise rate was adopted at thd Eh&3% (as at 31 December 2012: 2.7%);

- the interest rate for discounting future benefitaswadopted at the level of 4.26% (3.9% as at
31 December 2012);

— the base value of the annual equivalent of thetrtéy allowance for old-age pensioners, disapilit
pensioners and other beneficiaries was adoptedealevel of PLN 1,452.24 (PLN 1,471.87 as at
31 December 2012);

— as at 31 December 2013 the electricity price graath for 2014 was assumed at the level of nil, for
2014 (-)4,9%, for 2015 +18.4% , for 2016 +14.2% &vd2017 +5.2% (as at 31 December 2012 the
rate adopted for 2013 was +2.5%, for 2014 +9.5%020d5 +17.1%, for 2016 +7.8%),

— distribution charge growth rate for 2014 was addpat the level of (-)0.30%, for 2015 +0.0%
(as at 31 December 2012 the rate adopted for 2@%3+2.1%, for 2014 +3.8%, for 2015 +2.0%),

— the average rise in the cash equivalent of theradiyg allowance was adopted for 2014 at the level
of (-)2.9%, for 2015 +10.2%, for 2016 + 6.7%, f@1Z +3.9%, for 2018-2025 at the level of 4.0%,
for 2026-2027 at the level of 4.1% and the follogviyears +2.5% (as at 31 December 2012 the
increase in 2013 was adopted at the level of 2£8#2014 +7.0%, for 2015 +10.8%, for 2016
+5.8%, for 2017 - 2026 at the level of +3.9 andftilowing years +2.5%).

To determine the amount of provisions for emplolyerefitsProjected Unit Credit Methodas used, the

same method was used for the analysis of sengifimitdefined benefit plan.
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Defined benefit plan
Appropriation to
the Company’s
Right to energy  Social Benefits

Retirement  allowance after Fund for
benefits retirement pensioners Total
Balance as at 1 January 2013 1292 65 007 6 669 72 968
Changes during 12 months ended
31 December 2013
Costs recognized in profit or loss, including: (80) 2229 232 2381
- current employment costs 186 152 32 370
- post-employment costs (315) (280) (43) (638)
- costs of interests 49 2 357 243 2 649
Costs recognized in other comprehensive income,
including: (69) (8 238) (608) (8 915)
" net actuarial losses/(profits) due to adjustment
of ex-post assumptions (16) 314 (115) 183
" net actuarial losses/(profits) due to changes in
demographic assumptions 107 321 42 470
" net actuarial losses/(profits) due to changes in
financial assumptions (160) (8873) (535) (9 568)
Decrease in the liability due to benefits paid
(negative value) (8) (4 499) (433 (4 940)
Total changes 157 (10 508) (809) (11 474)
Balance as at 31 December 2013 1135 54 499 5 860 61 494
Appropriation to
the Company’s
Right to energy  Social Benefits
Retirement  allowance after Fund for
benefits retirement pensioners Total
Balance as at 1 January 2012 979 59 515 5652 66 146
Changes during 12 months ended
31 December 2012
Costs recognized in profit or loss, including: 54 3 08: 28! 3422
- current employment costs 15& 14: 21 324
- post-employment costs (155) (288 47 (490)
- costs of interests 54 3 22¢ 30! 3588
Costs recognized in other comprehensive income,
including: 287 6 88¢ 117 8 349
" net actuarial losses/(profits) due to adjustment
of ex-post assumptions 2 4721 (79 (4 802)
" net actuarial losses/(profits) due to changes in
demographic assumptions Z 88t 8i 976
" net actuarial losses/(profits) due to changes in
financial assumptions 287 10721 116 12 175
Decrease in the liability due to benefits paid
(negative value) (28) (4 477 (444 (4 949)
Total changes 31: 5 49; 101 6 822
Balance as at 31 December 2012 129z 65 007 6 66! 72 968
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Sensitivity analysis for defined benefit plans

Actuarial assumptions change impact on the
liabilities due to defined benefit plans

+1p.p. -1p.p.
Defined benefit plans
Discount rate (5397) 6 410
Anticipated rise in the salaries and wages rate 804 (674)
Average rise in the cash equivalent of the elaggrallowance 5171 (4 463)
Maturity of liabilities due to defined benefit plans
The weighted average duration of liabilities due talefined benefit
plans (in years) 31.12.2013 31.12.2012
Retirement benefits 254 24.0
Electricity allowance for pensioners 9.8 10.2
Appropriation to the Company’s Social Benefits Fémdpensioners 10.5 11.0
Other long-term employee benefits - jubilee bonuses 31.12.2013 31.12.2012
Opening balance 5550 3741
Changes in the 12 months ended at the reporting dat
Costs recognized in profit or loss, including: 652 2201
- current employment costs 867 766
- post-employment costs (176) (855)
" net actuarial losses/(profits) due to adjustmefiesxepost assumptions (145) (53)
" net actuarial losses/(profits) due to changes madgaphic assumptions 383 4
" net actuarial losses/(profits) due to changesniarftial assumptions 471) 1027
- costs of interests 195 200
Decrease in the liability due to benefits paid @ateg value) (566) (392)
Total changes 86 1809
Closing balance 5 636 5 550

On 17 December 2013 the Management Board of ENPA&Iopted a resolution to launch the Voluntary
Redundancy Program (Program). The Program is dedi¢ca Employees:
» employed under a contract of employment no matietype and nature of their work;
» not being in the period of notice and who havesighed an agreement to terminate the employment
contract outside the Program with a date of an eympént contract in the future;
» not being employed on other civil or employmenttcacts in another entity within ENEA Group as
at the date of employment contract termination withe Program;

» belonging to one of the following groups:
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(1) Employees who:
- have reached a standard retirement age till 311Dker2013 and did not terminate the
employment contract due to retirement (Group np. 1)
- will acquire pension rights arising from achievistgndard retirement age till 31 December
2014,
(2) Employees who are to achieve the standard retireagenwithin 3 year inclusive, counting from
31 December 2014 (Group no. 2).
The application period is from 31 January 20143tllIMarch 2014.

26. Provision for other liabilities and other charges

Long-term and short-term provisions for liabilitiesd other charges:

31.12.2013 31.12.2012
Long-term 13 333 17 084
Short-term 303 376 272 259
Total 316 709 289 343
Provision for
Provision for projected loss Provisions for
non-contractual due to certificates of Other Total
use of property ~ compensation origins
proceedings
Balance as at 01.01.2012 26 577 3163 249 710 24 138 303 588
Provisions applied 17 562 1276 430 47¢ - 449 317
Provisions used (1 043) - (431 748) (14 394) (447 185)
Reversal of provisions (3 690) - (12 687) - (16 377)
Balance as at 31.12.2012 39 406 4439 235 754 9744 289 343
Provisions applied 4239 196 370997 - 375432
Provisions used - (48) (324 155) (3 600) (327 803)
Reversal of provisions (5 447) a772) (9 050) (3994) (20 263)
Balance as at 31.12.2013 38198 2815 273546 2 150 316 709

Provisions for liabilities are determined in reasole, reliably estimated amounts. Individual prinns are
recognized for projected losses related to coufbadrought against the Company. The amount rezegn
as a provision is the best estimate of the experalitequired to settle a claim. The cost of prawisiis
recognized under other operating expenses. Theipsas of claims and relevant contingent lialekt have

been presented in Note 39.

Provisions for liabilities and other charges inéduttainly the amount for claims of individuals owgireal
estate property arising from non-contractual uselaotl. The majority of such claims are requests for
compensation for non-contractual use of land, datetion of a rental fee or, in a few cases, retpués
relocation of facilities (restoring land to its pi@us condition). As at 31 December 2013, a sullistamumber
of claims filed had not been brought to court. Tw@mpany recognizes a related provision for botputisd

claims brought to court and claims which have resirbsubmitted to court yet.
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Provisions for non-contractual use of propertyrokistage before judicial proceeding) are presessddng-
term provisions.

Provisions for projected losses due to compensationeedings (including non-contractual use of prop
claims) as well as other provisions are presergezigent liabilities.

27. Net sales revenue

01.01.2013 01.01.2012
31.12.2013 31.12.2012
Revenue from sales of electricity 4 885 481 5694 084
Revenue from sales of goods and materials 28 41
Revenue from sales of other services 66 265 65 214
Total 4951 774 5 759 339
28. Costs by type
01.01.2013 01.01.2012
31.12.2013 31.12.2012
Depreciation (17 873) (16 878)
Costs of employee benefits (52 215) (64 324)
- salaries and wages (42 194) (49 836)
- social security and other benefits (10 021) (14 488)
Consumption of materials and supplies and cosg@oféls sold (3702) (4 199)
- consumption of materials and energy (3702) (4 199)
External services (1693 994) (1 793 250)
- transmission and distribution services (1518 682) (1 595 649)
- other external services (175 312) (197 601)
Taxes and charges (9 333) (8 486)
Value of energy purchased (2 995 827) (3727 174)
Total costs of products, goods and materials soldpsts of sales
and marketing and general and administrative costs (4772 944) (5614 311)
29. Costs of employee benefits
01.01.2013 01.01.2012
31.12.2013 31.12.2012
Payroll costs (42 194) (49 836)
- current salaries and wages (38 348) (47 713)
- jubilee benefits (86) (1 809)
- retirement benefits 19 (314)
- other (3779) -
Social insurance (10 021) (14 488)
- Social Security premiums (4 756) (6 823)
- appropriation to the Company’s Social Benefitadru (1 529) (1514)
- other social benefits (4 059) (6 151)
- other 323 -
(52 215) (64 324)

Employment guarantees

Based on an arrangement entered into by the Comaadyabor unions, specific employment guarantees
have been given to people employed by the Compaejordd 29 June 2007, which expire
on 31 December 2018.

Furthermore, the provisions of the aforementionedregement will remain in force longer for employee

who, at the expiry of the guarantees, have maxirfaum years to satisfy the conditions to acquire g@m
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rights. This implies that in the event the emplofgis to comply with the guarantees, employmentti@acts
may not be terminated without payment of additiohehefits to employees who, at the expiry of the
guarantees, have maximum four years to satisfgdheitions to acquire pension rights.

Under the employment guarantees, ENEA S.A. is ellig pay an employee an amount being the product o
their monthly salary and the remaining period oé thuarantee validity if the employment contract is

terminated by the employer.

30. Other operating revenue and expense

Other operating revenue

01.01.2013 01.01.2012
31.12.2013 31.12.2012
Release of provisions for claims 11 256 3690
Reimbursement of expenses by an insurance company 221 437
Reversal of receivables allowance 4679 -
Received damages and fines 4 805 1893
Fixed assets received free of charge 32 967 1185
Other operating revenue 5 403 4139
Total 59 331 11 344
Other operating expenses
01.01.2013 01.01.2012
31.12.2013 31.12.2012
Cost of provision for claims (4 428) (2 252)
Costs of other provisions (153) (18 839)
Receivables allowance - (2 702)
Uncollectible receivables written off 172) (5 336)
Court fees (2811) (2 523)
Trade union related expenses (89) (81)
Other operating expenses (8 294) (11 105)
Total (15 947) (42 838)
3L Financial revenue
01.01.2013 01.01.2012
31.12.2013 31.12.2012
Interest income 92720 93 766
- bank accounts and deposits 13552 22 206
- bonds 64 044 48 427
- other loans and receivables 14 097 22 869
- other interest income 1027 264
Revaluation of financial assets measured at fdireviarough profit or loss - 5817
Total 92 720 99 583
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32. Financial expenses
01.01.2013 01.01.2012
31.12.2013 31.12.2012
Interest expense (8 581) (4 026)

- on credit facilities (7 219) (35)

- interest on leases (528) (607)

- other interest (834) (3384)
Foreign currency differences - (29 905)
Costs of discounted liabilities due to employeedfiésn (2 845) (3788)
Revaluation of financial assets measured at fdireviarough profit or loss (9 867) -
Total (21 293) (37 719)
33. Income tax

01.01.2013 01.0201Z

31.12.2013 31.12.2012
Current tax (53 437) (21 687)
Deferred tax (557) (12 451)
Total (53 994) (34 138)

The difference between the income tax on grossitgsefore tax and the theoretical amount resulfiogn

application of the nominal tax rate applicablelte Company’s profit is presented below:

01.01.2013 01.0R01Z
31.12.2013 31.12.2012
Profit before tax (including discontinued operaion 887 459 539 275
Tax at a 19% rate (168 617) (102 462)
Costs not classified as tax-deductible expensesngreent differences)
at a 19% rate (455) (473)
Dividends received at a 19% rate 115078 68 797
Amount charged to profit or loss due to income tax (53 994) (34 138)

34. Dividend

A decision regarding the payment of dividend fog fimancial year shall be made by General Sharehsld
Meeting in 2014. The Management Board intends tp@se using 30% of separate 2013 profit for the
dividend payment.

On 24 April 2013 the General Shareholders’ Meeth§NEA S.A. adopted Resolution no. 7 concerning ne
profit distribution for the financial period from January 2012 to 31 December 2012 under which
the dividend for shareholders amounts to PLN 138,8tbusand, PLN 0.36 per share (the dividend paid
in 2012 for the financial period from 1 January 2010 31 December 2011 amounted to
PLN 211,892 thousand, PLN 0.48 per share). Theldid had been paid to the shareholders beforenthefe

the reporting period. The amount of dividend paidshareholders had been decreased by financial gain

income tax.
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35. Related party transactions

The Company concludes transactions with the folhmwielated parties:

(i) Companies from the ENEA Group

01.01.2013 - 31.12.2013 01.01.2012- 31.12.2012
Purchases, including: 3924 869 3771624
investment purchases 12 307 15 400
materials 733 699
services 1642 455 1595 821
other (including energy) 2 269 374 2 159 704
Sales, including: 51 337 96 675
energy 27 488 73 028
services 13761 11628
other 10 088 12 019
Interest income, including: 45 534 23 397
bond 45534 23 397
Dividend income 605676 362 091
31.12.2013 31.12.2012
Receivables 18 878 20682
Liabilities 398 289 464 446
Financial assets — debentures 1712332 675 925

Such transactions are concluded under arm’s letegths and their conditions do not differ from thegplied

in transactions with other entities.

(i) Transactions concluded by the Company and begm of its governing bodies divided into two

categories:
— resulting from appointment of Members of the Suzemy Board;

— resulting from other civil law agreements.

The value of transactions falling within the scap¢he first category has been presented below:

Management Board of the Supervisory Board of the
ltem Company Company
01.01.2013 01.01.2012 01.01.2013 01.01.2012
31.12.2013 31.12.2012 31.12.2013 31.12.2012
Remuneration under managerial contracts
and consultancy agreements 6 709 3151 - -
Remuneration relating to appointment of
members of management or supervisory bodies 23 514 393 378
Remuneration due to other employee benefits,
including: (electricity allowance) 33 108 - -
TOTAL 6 765 3773 393 378

As at 31 December 2013 the liabilities resultimgnirmanagerial contracts and consultancy agreene e
members of the Management Board amount to PLN B@6sand. The provision for bonuses to members of
the Management Board amount to PLN 2,191 thousand.

The increase in remuneration under managerial @ctstand consultancy agreements in 2013 in conguaris

to 2012 is attributable to remuneration under nomgetition agreements to the former Management doar
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of the Company. Changes in composition of the Manant Board have been presented in Note 1.2.

Transactions related to loans from the Companytsgb®&enefits Fund:

Governing body Balance as at Granted from Repaid till Balancatas
01.01.2013 01.01.2013 31.12.2013 31.12.2013

Management Board - - - -

Supervisory Board 21 10 (4) 27

TOTAL 21 10 (4) 27

Governing body Balance as at Granted from Repaid till Balancatas

01.01.2012 01.01.2012 31.12.2012 31.12.2012

Management Board - - - -

Supervisory Board 21 24* (24)** 21

TOTAL 21 24 (24) 21

* - appointment of the new Member of the Superyigward
** - including PLN 18 thousand due to expirationtbé term of office of a Member of the Supervi&ogrd

Other transactions resulting from civil law agreatseconcluded between the Company and Members of it
governing bodies relate only to private use of campcars by Members of the Company’s Management
Board.

(i) Transactions with entities controlled by tB¢ate Treasury

ENEA S.A. also concludes business transactions eiifities of the central and local administratiord a
entities whose shares are held by the State Tnea$tine Republic of Poland.
The transactions concern mainly:

» purchase of electricity and property rights resgltirom certificates of origin as regards renewable
energy and energy cogenerated with heat from coiepanhose shares are held by the State
Treasury,

» sale of electricity, distribution services and athelated fees, provided by the Company both to
central and local administration bodies (sale td esers) and entities whose shares are held by the
State Treasury (wholesale and retail sale to eatsys

Such transactions are concluded under arm’s letegtihis and their conditions do not differ from thegplied
in transactions with other entities. As the Compalogs not keep a record of the aggregate valudl of a
transactions concluded with all state institutiansl entities controlled by the State Treasuryfineover and
balances of transactions with related parties oést in these separate financial statements dinclatle data

related to transactions with entities controlledfiy State Treasury.

The most significant customer of ENEA S.A. amongtes controlled by the State Treasury is Kompania
Weglowa S.A. In 2013 the net sales to the entity amwd to PLN 82,182 thousand (in 2012 it was
PLN 135,209 thousand). The most significant swppliof ENEA S.A. is PGE Polska Grupa

Energetyczna S.A. with net sales amount PLN 23Rt80usand and Zespot ElektrownitRow-Adamdw-
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Konin S.A. with net sales amount PLN 175,889 (ihi2@he net purchase from Zespét ElektrowsgtnBw-
Adamoéw-Konin amounted to PLN 196,742 thousand anthfPGE Polska Grupa Energetyczna S.A. PLN
45,883 thousand).

36. Concession arrangements on the provision of publgervices

The core business of ENEA S.A. is trade in eleityric
In line with the provisions of the Energy Law, o Rlovember 1998 ENEA S.A. obtained the following
concessions to carry out its business activities:

— concession for trading in electricity, granted dot0-year period, i.e. until 30 November 2008;

— concession for electricity transmission and distiin, granted also for a 10-year period, i.e.lunti

30 November 2008;

On 23 April 2007 ENEA S.A. filed a request to theegtdent of the Energy Regulatory Office to extémel
validity of the concession for trading in electtyciOn 5 October 2007 ENEA S.A. received a decigion
extension of the validity of the concession foding in electricity until 31 December 2025.
Pursuant to the provisions of the Energy Law, tresident of the Energy Regulatory Office is resjuasfor
granting concessions, exercising supervision overgy companies as well as approval of tariffs. rgpe
prices, fee rates and the principles for their impgibn laid down in the Tariff are approved by thesident of

the Energy Regulatory Office based on administeatigcisions.

While approving the Tariff, the President of theekgy Regulatory Office verifies its compliance witie
following legal acts:
— the Energy Law of 10 April 1997 (Journal of Laws2®06 no. 89, item 625 as amended);
— Ordinance of the Minister of Economy of 18 Augu9®12 on detailed principles for tariff
establishment and calculation as well as the plesifor settlements in electricity trading (Jolwia
Laws of 2011, No. 189, item 1126);
— Ordinance of the Minister of Economy of 04 May 2@Jvdetailed conditions for the operation of the

electric power system (Journal of Laws of 2007, 8&.item 623).

On 14 May 2008 pursuant to a decision issued byPtiesident of the Energy Regulatory Office ENEA S.A
was released from the obligation to submit a Téaiffthe A, B and C group customers.

On 24 January 2012 the Management Board of ENEA. &dopted a resolution on introduction of
a electricity Tariff of ENEA S.A. for tariff groups the corporate, classic, economy, universal gregn

packages.

On 20 December 2012 the President of the EnergyulBigy Office approved the prolongation of the
electricity tariff for ENEA S.A. in 2012 for houseld and prepaid G tariff groups until 30 June 2013.

On 11 June 2013 the President of the Energy Remuladffice issued a decision approving Tariff for
electricity for customers in groups G tariff foretiperiod from 1 July 2013 to 31 December 2013,ngjvt
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immediate enforceability in order to protect théemests of consumers in the tariff groups G, intipalar
household customers, against unreasonable leaéctiicity prices. The approved Tariff, in accarda with
the order of President of the Energy Regulatoryo®f®f 6 June 2013 on determining the correcti@toiaYn,
defining change of independent from ENEA S.A. basiconditions in the energy trading, containedgne

prices adjusted by the factor Yn, which resulteth&ir reduction compared to previously existing.

On 17 December 2012 the President of the EnergylBRigy Office approved the electricity tariff of
ENEA S.A. for household and prepaid G tariff grofimsthe 2014 for the end users with complex agergm
connected to ENEA Operator Sp. z 0.0. electricitinmork.

On 12 September 2013 ENEA S.eceived a concession for trading in gas fuelseiddwy the President of
Energy Regulatory Office. The concession will béidvdrom 1 January 2014 till 31 December 2030. The

Company plans to start retail sales of naturalig2914.

37. Future payments due to the right of perpetual usufuct of land as well as rental and operating lease

agreements

The future liabilities arising from the right of qpetual usufruct of land (estimated at the fee@#3) apply
to the remaining term of agreements for the uskamd (40-99 years). Such agreements are recogaized

operating leases, where ENEA S.A. acts as a lessee:

31.12.2013 31.12.2012
Up to 1 year 5839 5018
1-5years 11 336 13078
Over 5 years 53911 55219
Total 71 086 73 315
Cost incurred due to perpetual usufruct of land:
31.12.2013 31.12.2012
Perpetual usufruct of land 5018 5060

38.  Future liabilities under contracts concluded as athe end of the reporting period

Contractual obligations assumed as at the endeofgporting period, not yet recognized in the shetat of

financial position:

31.12.2013 31.12.2012
Acquisition of property, plant and equipment 1358 7017
Acquisition of intangible assets 977 57 539
Total 2 335 64 556
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39. Contingent liabilities and proceedings before courtbodies competent to conduct arbitration
proceedings or public administration bodies

39.1.  Sureties and guarantees

In 2013 the Company did not issue any new guararaeesureties for credit facilities or loans. On 8y
2012 ENEA S.A. entered into an annex No. 2 to tbmetract of guarantee dated 27 July 2011 with Izba
Rozliczeniowa Gietd Towarowych S.A. (Warsaw Comntpd@ilearing House) which extends the duration of
the surety for the liabilities of ENEA Trading Sp.o.o. till 31 July 2014. Under this contract, ENESAA.
unconditionally and irrevocably guarantees the iliiids of ENEA Trading Sp. z o0.0. to the Warsaw

Commodity Clearing House.
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Guarantees and sureties as at 31 December 2013

Name of the beneficiary of the guarantee or ~ Total liabilities subject to

Relation between the Company and the

No. surety guarantee or surety Tenor entity which incurred the liability
1. EP Zaktad Transportu Sp. z o.0. (Eb’\éigst:;%izanrg 31-08-2017 subsidiary
2. ENEA Trading Sp. z o.0. PLN 50,000 thousand 31-07-2013 subsidiary
Guarantees and sureties as at 31 December 2012
No. Name of the beneficiary of the guarantee or ~ Total liabilities subject to Tenor Relatipn betwegn the Compz_my_ gnd the
surety guarantee or surety entity which incurred the liability
1. EP Zaktad Transportu Sp. z o.0. (Eb’\éigotgxgig 31-08-2017 subsidiary
2. ENEA Trading Sp. z o.0. PLN 50,000 thousand 31-07-2013 subsidiary
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Other collateral, including for the liabilities presented in the table above

Type of collateral (e.g. Debt as at Debt as at Collateral
Entity’s name Collateralized liability blank promissory Collateral value Collateral for: 31 December 31 December 2012 eriod
notes) 2013 P
Securing a transactional deposit Izba Rozliczeniowa PLN 30.000
and a securing deposit for the PLN 4,000 thousand Gietd Towarowych S.A.  PLN 4,000 thousand
ENEA SA benefit of IRGIT S.A. with bank guarantee granted o thous:and
o relation to settling transactions under a guarantee limit
related to trading in electricity of PLN 350,000 18.11.2014
and property rights in the thousand T
commodity exchange
Bank guarantee for abilities of PLN 230,000 thousand  |zba Rozliczeniowa PLN 150,000
ENEA Trading Sp. z 0.0. Gield Towarowych S.A.  PLN 230,000 thousand
thousand
bank guarantee granted
Securing payment under the under a guarantee limit . . PLN 1 600 )
ENEA S.A. contract of lease of office space  of PLN 350,000 PLN 1 600 thousand Gorecka Projekt Sp. z 0.0. thousand 31.12.2014
thousand
bank guarantee granted
Securing payment under the under a guarantee limit PLN 186 thousand Atrium Tower Sp. z 0.0. PLN 18fudand - 31.08.2015
ENEA S.A. )
contract of lease of office space  of PLN 350,000
thousand
Securing costs of arbitration to ank guarantee aranted
the agreement in Case No 19332? d 9 9 limi SD 210 th d ional Chamber Of USD 210 thousand
ENEA SA between ENEA S.A. and under a guarantee limit USD 210 thousan International amber PLN 6325 } 13.10.2014
o o of PLN 350,000 PLN 632.5 thousand Commerce thousand T

EQUIVENTUS CAPITAL

S.AR.L. thousand
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39.2.  Pending proceedings before courts of general jurigction

Actions brought by the Company

Actions which ENEA S.A. brought to common courtda# refer to claims for receivables due to prawisof
electricity (the so-called electricity cases) atans for other receivables — illegal consumptidrelectricity,
connections to the power grid and other specialistices rendered by the Company (the so-called non

electricity cases).
As at 31 December 2013, the total of 6,264 casesght by the Company were pending before commontgou
of law for the total amount of PLN 16,444 thousdhdl, 467 cases for the total amount of PLN 22,6@uLshand

as at 31 December 2012).

None of the cases can significantly affect the Camys financial profit.

Actions brought against the Company

Actions against the Company are brought both byrahtind legal persons. They mainly refer to ssshés as
compensation for interrupted delivery of electsiciidentification of illegal electricity consumptioand
compensation for the Company’s use of real propeitgre electrical devices are located. The Company
considers actions concerning non-contractual usealf property not owned by the Company as pastitul
important (Note 26 and 39.5).

As at 31 December 2013, the total of 98 cases asgtiia Company were pending before common courtevof
for the total amount of PLN 18,681 thousand (128esafor the total amount of PLN 17,760 thousanditas
31 December 2012).

39.3.  Arhitration Proceedings

Actions brought against the Company
As at 31 December 2013, arbitration proceedingewending, brought by Gestamp Eolica S.A. agaihdi &

S.A. for payment of damages under the "Joint Dgyalent Agreement between ENEA and Gestamp Eolica"
dated 25 November 2008. In a judgment of Arbitrai@ourt dated 19 January 2012, payment of the atrafun
EUR 3 321 926 was adjudicated against ENEA S.Aavour of Gestamp Eolica S.A., together with thetsmf

the arbitration proceedings and the costs of remtasion, amounting to PLN 230 000. ENEA S.A. agea
against the above mentioned judgment to the Cdutppeal in Pozn& which ruled to dismiss the Company's
appeal against the Arbitration Court's judgmentl@nSeptember 2013. On 22 November 2013, the Appeals
Court in Pozna dismissed ENEA S.A.'s complaint against assignméimmediate enforcement clause to an
arbitration court ruling.

A cassation appeal against the judgment of the t@dukppeal in Poznaof 18 September 2013 was brought to
the Supreme Court on 18 January 2014 and as atalatkese separate financial statements it remains

unresolved.
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Actions brought by the Group

As at 31 December 2013, arbitration proceedingsevpamding, brought by ENEA S.A. against Equiventus
Capital S.A.R.L. for payment of damages in the amd@i EUR 171,912.57 pursuant to Annex No. 1 ddtéd
April 2012 to the preliminary contract of sale difshares in Windfarm Polska Sp. z 0.0. executethyabove
mentioned parties on 25 November 2011, and for payrof the amount of EUR 8,556,735.25 pursuanhéo t
preliminary contract of sale of all shares in Wiahh Polska Sp. z 0. 0., which is referred to abet#guiventus
Capital S.A.R.L. was obliged to repay all the amsupayable by Windfarm Polska Sp. z 0. o. to Vestas
Poland Sp. z 0. 0. under civil works contracts.iBadaims were referred to the Arbitration TribumaParis and
covered by joint proceedings. As at 31 December32@Gbove mentioned proceedings remained in the

preliminary phase.

39.4. Proceedings before Public Administration Bodies

As described more in detail in the financial stagata for the year ended 31 December 2012 thederasof

the Energy Regulatory Office issued in 2009 a deci®n ENEA'’s failure to comply with the obligatido
purchased electricity produced in the energy coggeeé with heat system in the first half of 200Wposing

a fine of PLN 2,150 thousand on the Company. Or&6ruary 2013 the Court of Appeal dismissed thesapp
of the President of the Energy Regulatory Officd apheld the sentence of the Regional Court in Wars the
Court of Competition and Consumer Protection fromMérch 2012, which repealed the decision of the
President of the Energy Regulatory Office aboutasipg a fine of PLN 2,150 thousand on the Company.
Furthermore, the Court ordered the reimbursemetiteotosts of the appeal in the amount of PLN 2@thfthe
President of the Energy Regulatory Office to ENEA.SThe verdict is valid. On 18 June 2013 the Riesi of

the Energy Regulatory Office filed cassation appeaghinst the sentence.

As described more in detail in the financial stagats for the year ended 31 December 2012 the Rresid the
Energy Regulatory Office issued in 2009 a decisiosnENEA's failure to comply with the obligation to
purchased electricity produced in the energy cogded with heat system in the first half of 200@posing

a fine of PLN 7,594 thousand on the Company. Oantidry 2013 ENEA S.A. appealed against the judgwent
10 December 2012.

On 14 October 2013, the Court of Appeal in Warsawoanced a ruling on the above case. Pursuantato th
ruling, the Decision of the President of Energy &atpry Office of 27 November 2008 was amendedhso t
the amount of the fine was decreased from PLN 7f5®@d4sand to PLN 3,600 thousand. The costs of the
proceeding have been endured (neither party idnestjto pay the costs to the other party). On 2tbBer 2013
ENEA S.A. transferred the above mentioned amournthéoNational Fund for Environmental Protection and
Water Management.

39.5. Riskrelated to the legal status of property usedypENEA S.A.

The risk related to the legal status of the proparsed by the Company (currently used by ENEA
Operator Sp. z 0.0.) results from the fact that@oenpany does not have all legal titles to useldhd where

transmission networks and the related devicesauatdd. In the future the Company may have to icosts
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related to non-contractual use of property, whichswhe case in the past until the spin-off of ENEA

Operator Sp. z 0.0.

Considering the legal status, there is a risk dftamhal costs related to compensation claims for-nontractual
use of land, rental fee or, rarely, claims relatedhe change of facility location (restoring latedits previous

condition).

Court decisions related to these issues are impoaitathey considerably affect the Company’s sisatewards
persons who lodged out-of-court claims relatedewicks located on their land in the past and theaageh to

the legal status of devices in case of new investsne

The Company recognized a provision for all claimdgled by owners of property located near transomssi
networks and devices based on best estimates afndipres necessary to settle the claims adopted by
the Management Board. Since the date of unbundirthe distribution system operator such claimsehalgo
been filed to ENEA Operator Sp. z 0.0., which igrently the owner of the transmission networks and

the related devices.

39.6. Court proceedings to establish the ineffectivenesgwithdrawal from the contract with Infovide-Matr ix S.A.

On 20 September 2013 ENEA SA withdrew from the @mitfor the construction and implementation of the
Customer Service Information System including bglisystem and CRM system concluded on 18 September
2012 with Infovide-Matrix S.A. As a reason for wditawal ENEA S.A. pointed to a breach of terms aftcact

by Infovide-Matrix S.A. On 25 October 2013 Infovitliatrix SA filed a lawsuit to determine that thatstment

of ENEA SA dated 20 September 2013 on the withdrdvean the contract is ineffective, demanding the
execution of the contract. The agreement amourttdeLN 59,781 thousand No dates of court hearing®e ha

been determined yet.

40. Employment at ENEA S.A.

The average number of employees at the Compan@1i@ and 2012 was as follows:

31.12.2013 31.12.2012
White-collar positions 401 388
Total 401 388

The data in the table are presented in full timpleyee equivalent.
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41, Explanations of the seasonal and the cyclical natarof the Company’s business

Seasonality of electricity consumption by custonigmonnected with lower temperatures and shoggrinl the
winter months. These factors, however, have a dgming impact on the volume of energy sales, dueety
high dynamics of the energy supplier changes, éapeamong customers from A and B tariff groupsl atso
in the segment of customers connected to the Idtag® (C and G tariff group). In the near future firocess
of changing the supplier will have an increasingaact on the sales in different periods of the yead the

electricity consumption by customers will be les@ortant factor of seasonality of the Company’sitess.

42. Bond issue programmes

42.1. Bond issue programme of ENEA S.A.

On 21 June 2012 ENEA S.A. (Issuer) executedrogramme Agreement with five banks acting aseiss
guarantors. The Agreement relates to Bond Issugr&mame to the amount of PLN 4 blfhe Agreement was
concluded for the term of 10 yeaiithe Programme finishes on 15 June 2022.

The Programme will finance current operations ancgestment needs of the ENEA S.A. and ENEA Group's
companies.

On 31 December 2013 and till the date of theseragpdinancial statements, ENEA S.A. has not issugyl

bonds under the above Bonds Issue Programme. Timp&ty plans to issue bonds in the first quarted201

42.2.Bond issue programme of ENEA Wytwarzanie S.A.

On 16 July 2013 ENEA S.A. (here as: Guarantor) bated with ENEA Wytwarzanie S.A. (here as: Bond
Issuer) and BRE Bank S.A. (Organiser, Issue Ageaying Agent and Depositary) an Agreement on thedBo
Issue Programme for PLN 746 million. The bondsdarominated in polish zloty and the interest rdtéhe
bonds is floating. The latest redemption date tsasel5 July 2015. The Programme Agreement antiega

a possibility of issuing bonds of maximum 4 serih& nominal value of each series will not be lowean
PLN 100 milion.

As at 31 December 2013 the Company under the BssuklProgramme ENEA S.A. purchased four series of
bonds for a total amount of PLN 746 million.

On 17 January 2014 ENEA S.A. concluded with ENEAtWé&rzanie S.A. (Issuer) and mBank S.A. (formerly
BRE S.A.) as Organiser, Issue Agent, Paying Agent Repositary, Annex No 1 to Agreement on the Bond
Issue Programme for PLN 746 million. The above mo@med Annex increased the amount of the Bond Issue
Programme by PLN 190 million, that is to the amoafi®LN 936 million.

As at 22 January 2014 ENEA S.A. has acquired fiie $eries bonds issued under the Bond Issue Rrogea

for the total amount of PLN 190 million.

42.3Bond issue programme of ENEA Operator Sp. z 0.0.

On 20 June 2013 ENEA S.A. executed a Programmeehggat with ENEA Operator Sp. z 0.0 and Nordea
Bank Polska S.A. (Bank — Issue Agent, Paying Agamt Depository). The Programme Agreement relates to
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Bond Issue Programme up to the amount of PLN 1bdi2%Agreement). The bond issue programme estalish
by ENEA Operator Sp. z 0.0. based on the Agreenieraigramme) provides bond issue under the bond
purchase referral to ENEA S.A.

The Programme was established for the period flendate of signing the Agreement till 18 Octobe22@nd
the availability period expires on 18 October 2QA4ailability Period). The issued bonds will be enared.

The funds from the issue will be designated foafficing of long-term investment plan (Programme)tfar
modernization and extension of power grids of ENBgerator Sp. z 0.0 located in north - western Rblan
Bonds issued within the Bond Issue Programme ame$m accordance with the Act on Bonds dated 2@ Ju
1995 (Official Journal 2001, No. 120, item 130@hnamendmendts).

As a part of the Agreement, on 20 June 2013 ENEA &nd ENEA Operator Sp. z 0.0. executed a Guagante
Agreement concerning the Programme, up to the atmafuALN 1.425 bin. Under the terms of the Guarante
Agreement ENEA S.A. is obliged to purchase bondsitial offering, on the terms determined in thaaBantee
Agreement and in the Programme. The obligation EE S.A. to purchase bonds applies to the Avaiigbil
Period.

The Guarantee Agreement is valid for the Programeréed and expires on 18 October 2029 or till thg df

the last bond redemption if on the last day ofRhegramme period all bonds are not purchased.

As at 31 December 2013 and till the date of thegpamate financial statements, under the ProgramNieAE
Opearator Sp. z 0.0. issued first series bonda fotal amount of PLN 780 million. The bonds haeetb fully
taken up by ENEA S.A.

On 22 January 2014 ENEA S.A. acquired second skards for a total amount of PLN 170 million.

43. Signing of a framework agreement on the exploratiofior and extraction of shale gas

On 4 July 2012 the Company signed a framework ageee on the exploration for and extraction of slgds
(the “Agreement”).

The parties of the Agreement are ENEA S.A., Polgkiénictwo Naftowe i Gazownictwo S.A. (“PGNIG”),
KGHM Polska Mied S.A., PGE Polska Grupa Energetyczna S.A. and TANROIska Energia S.A. (hereafter
jointly referred to as the “Parties”).

The subject of cooperation of the Parties will be exploration, evaluation and extraction of stgds in
geological formations for which concessions havenbgranted for the exploration and evaluation gfodés of
crude oil and natural gas in relation to the Wejler concession granted to PGNIG.

Under the Wejherowo concession, the cooperatioh auiver the area of approximately 160 *i#irea of
Cooperation). The agreement also provides for teéepences for the Parties to interaction in theai@ing area

of Wejherowo concession (except for situations wiREBNIG explores, evaluates and extracts of shate ga
individually and except for the area on which PGNi@s already begun the exploration near Opalino and
Lubocino). Estimated expenditures on explorativajigation and extraction with respect to the filsee zones
(Kochanowo, Cgstkowo and €pcz pads) within the Area of Cooperation are prejgdo be in the amount of
PLN 1.72 bin. In the third quarter of 2013 the Rartcontinued to work on the terms of agreement tand

analyse the business and tax conditions of theeragipn.
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On 31 December 2013 a framework agreement on thration for and extraction of shale gas signed on
4 July 2012 between ENEA S.A., Polskie Gornictwdtdlae i Gazownictwo S.A. (“PGNiG”), KGHM Polska
Miedz S.A., PGE Polska Grupa Energetyczna S.A. and TANR®Iska Energia S.A., has expired.

44. The participation in the construction of the nuclea power plant programme

On 5 September 2012 ENEA S.A. (ENEA), PGE Polskap@rEnergetyczna S.A. (PGE), TAURON Polska
Energia S.A.(TAURON) and KGHM Polska Mie&.A., have signed a letter of intent concernirgy pithirchase
of shares in the first special purpose vehiclealdisthed for the construction and operation offtfet nuclear
power plant in Poland. In accordance with the tette companies will undertake the development dfat
agreement for the purchase of shares of PGE EJ 2 &p., a special purpose vehicle, which is rasjide for
the direct preparation of the investment procegh@tonstruction and operation of the first nucleaver plant
in Poland. The agreement is to regulate the rightsobligations of each party by the realizationhef project,
assuming that PGE Polska Grupa Energetyczna SlAaetj directly or through a subsidiary, as a kxaith the
process of the project preparation and realizatiom28 December 2012 the Parties to the lettemteht agreed
to extend its validity period till 31 March 2013.
On 25 June 2013 ENEA, KGHM, PGE and TAURON conctlda Agreement on continuation of development
of a draft agreement for the purchase of PGE Ef.Z $.0. (Agreement), which was announced in theeht
Report No. 28/2013 dated 26 June 2013.
On 23 September 2013 ENEA, PGE, KGHM and Taurom, @&sult of working out the draft agreement fa th
purchase of shares in the special purpose velaclthé construction and operation of the nucleavgroplant,
initialed the Agreement of Shareholders. Thus Rhgies agreed that the initialed document consttthe draft
of the prospective Agreement of Shareholders tsifpged once corporate approvals of each Partylzened.
The Agreement of Shareholders will commit the Rartd conclude a purchase agreement of sharesEnE3G
("Share Purchase Agreement"). In accordance withAgreement, PGE will sell a block of 438,000 share
representing 30% of PGE EJ1 share capital to delaeties of the Agreement, and as a result PGEowit
70% of shares of PGE EJ1. The shares will be psszhan the following way:
e« ENEA S.A. will purchase 146,000 shares which regmé&s 10% of share capital of PGE EJ1,
« KGHM Polska Mied S.A will purchase 146,000 shares which represedfs of share capital of
PGE EJ1,
* TAURON Polska Energia S.A. will purchase 146,00@rsk which represents 10% of share
capital of PGE EJ1.
The Agreement of Shareholders also determinesulles of the participation of all Parties in the gagation of
the project and construction of nuclear power piafRoland. PGE and other Parties will be obligeddnclude
the Share Purchase Agreement after realizatiow@precedent conditions:
e obtaining the unconditional approval of the Presid# the Office for Competition and Consumer
Protection for the concentration,

» the adoption of Polish Nuclear Power ProgrammehkyGouncil of Ministers in 2013.
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Despite the failure of the conditions precedentviged in the draft shareholders agreement initiabed
23 September 2013, the parties agreed to contimré& wn the project preparation and constructionhef

nuclear power plant in Poland and develop the gublesgcords in the draft shareholders agreement.

45. Signing of the Loan Agreement with European Investrant Bank

On 18 October 2012 ENEA S.A. (Debtor) executed akBhoan Agreement (Agreement) with European
Investment Bank (Bank) for the value of PLN 950limil or its equivalent in Euro currency. On 19 J@04 3
ENEA S.A. (Debtor) executed a Financial AgreemenABreement) with European Investment Bank (Bank)
for the value of PLN 475 million or its equivaleint Euro currency. Therefore the total amount officing
granted by the Bank over the last twelve monthsuanteal to PLN 1.425 billion.

The funds from the issue will be designated foafficing of long-term investment plan (Programme)tfar
modernization and extension of power grids of ENBgerator Sp. z 0.0 located in north - western Rblaie

total value of the Programme is estimated at apprately PLN 3,275.87 million.

The loan should be repaid after maximum of 15 yeam the scheduled date of the loan payday. Tha loa

availability period expires on 18 October 2014. Titerest rate of the loan can be fixed or floating

Additionally, on 19 June 2013 ENEA S.A. and ENEA&Dgtor Sp. z 0.0. signed an annex to the Agreeorent
the Programme realization dated 18 October 2012¢chwvbettled issues relating the rules of the Progna
realization in part based on funds granted by tleekB The annex updates the rules of the Programme

realization due to the increase of the total l@fdunds granted by the Bank.

As at 31 December 2013 under the agreements wittopEan Investment Bank for a total value of
PLN 1.425 million ENEA S.A. received funds in thmaunt of PLN 780 million.

On 21 January 2014 ENEA S.A. received the secamthe of a loan from European Investment Bank én th
amount of PLN 170 million.

46. Subsequent events

On 13 January 2014 Vattenfall put on sale 82 3% &itares of ENEA S.A., that represents 18.67% ef th
Company’s share capital. On 22 January 2014 Vatlleabnfirmed that on 15 January 2014 all shareszwe
sold. At the same time Mr Torbjorn Wahlborg resigifiem the position of the Member of SupervisoryaBh

According to the ENEA Group Corporate Strategyrgaaization actions has been taken for ITSERWI$aX
of this company related to operation of a netwdrkuthorized points of sale of PLUS GSM will bedaDther
activities of ITSERWIS will be ceased. The nextpstsill be a legal merger of ITSERWIS and ENEA
Centrum Sp. z 0.0. This process will be completeithé second half of 2014.
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