Condensed interim separate
financial statements
of ENEA S.A.
for the period from 1 January to 30 June 2011

Poznan, 29 August 2011



ENEA S.A.
Condensed interim separate financial statementthéperiod from 1 January to 30 June 2011.

Index to the condensed interim separate financialtatements

Separate BalanCe SNEEL...........coi i e e e raaaaaaaaeeaaaan 4
Separate statement of COMPreNeNSIVE INCOME ........uuiiiiiiiiiiiiiiice e e 6
Separate statement of changes in equity..

Separate cash flow statement.. . )
Notes to the separate financial statements ............................................................................................ 10
1. General information about ENEA S.A ... .. ettt a e 10
2. Statement Of COMPIIBNCE ..........ooi it sttt et et e e e e e e e e e e e s st e e e e eeeeeeaeeaaaaaaaaeaeaaeaaaannns 10
3. ACCOUNLING PrINCIPIES ...ttt ettt e e e e e e e e e e e e e e s et ettt e e e eeaaaaeaaaeaaaesaaaannnennnnnes 11
4.  New accounting standards and iNterpretations. ...... ... i 11
5. Material estimates and aSSUMPLIONS.........ccaaaaaa et e e e e e e e e e e e e e e e e e e nneeneeeeeeeeeees 11
6. Composition of the Capital Group - list of subsitka, associates and jointly-controlled entities....12

S 1= e | .4 1=T 0 =] 0 To ) 1 1] o PSSR 16
8.  Property, plant and eqUIPMENT ... i ceeeeee e e e e e ——————————————————— 20
Lo TR [ 01 7= U o 1 o] LT 1T OSSO 0.2
10. Investments in subsidiaries, associates and jeaathtrolled entities ........ccccccveeeeeiiiiiicccccevee e, 21
11. Impairment loss on trade and other reCeiVabIeS.............uuvviiiiiiiiiiiiiicc e 21
12. Cash and cash @QUIVAIENLES ..........ooi ittt eee s 22
R T 1 1V (=TS 1 0 T=T o | o o] 1 (o) [T U UUPUUU PR 22
14. Equity related to share-based payments and ligsildue to the equivalent of the right to acquirares
LTI 0] e 0T T o = TP PUPPRURTRT 22
15. Deferred iINCOME TAX. ... .oi ittt et e e e e e e e e e e e e e e e e e e aaab e ettt eeeeaeaaaaaaeaaaeaesaaaaannnnnnanes 24
G =Y v To= (= E o) 0 T[] o PSSR 24
17. Provisions for liabilities and 0ther Charges ..cecvvviiiiie e 25
R T B 1Y/ To [T o o PP PPPPPPPY 25
19. Related party tranSACHONS .........ciciiiiceeeeee s s e e e e e e e ee e e e e e e sassra e arrrerereaaaaaaeeaeseesanaanns 26
20. Future liabilities under contracts concluded athatbalance sheet date.............occvveviccveeeeeeeennen, 28
21. Explanations of the seasonal and cyclical natutb@fCompany’s busiNesS .........ccccvvvvvveeeeeeeennnn. 28
22. Contingent liabilities and proceedings before cguatbitration or public administration bodies......28

23.

22.1. Guarantees for credit facilities and loans as aglbther sureties granted by the COmMPAaNY ... e cvveeiiiieeniieeeniieens
22.2. Pending proceedings before COMMON COUMS...caaarmiiriiiii it
22.3.  ArDItration PrOCEEAINGS .. ..coiuiieiititett ettt ettt a e bt et esa et e bt e e e be e e e b et e sab e e e asb et e sab et e bt e e e nn e e s beeeanteeenne
22.4. Proceedings before public adminiStration DOGIES ce.......ooiiiiiiiie e
22.5. Risk related to the legal status of property usethb Company
22.6. Risk related to participation in costs incurred tluéhe use of woodland managed by the Nationadtsifor the needs of
L= 1= Tt (4 o) Y 1 1= SRR SSPPPRR 32

POSt DAIANCE SNEEBT BVENTS ......ciieeie e eeeeeeee ettt e e et e e e e e e e e e s e b s e e s ee b s e e seebaa e eeeeraans 33




ENEA S.A.
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(all amounts in PLN ‘000, unless specified otheeyis

These condensed interim separate financial statsnerve been prepared in compliance with Internatio
Financial Reporting Standard IAS 3dterim Financial Reportingas endorsed by the European Union (EU),
and approved by the Management Board of ENEA S.A.

Members of the Management Board

e e . Vioe) Quczarex
e . Viaksymilan ok
e e o rubert Rozgdek
Member of the Management Board Krzyof Zborowski

Poznai, 29 August 2011

The separate balance sheet should be analyzeti¢ogeéth notes constituting an integral part of teedensed interim separate financial
statements 3



ENEA S.A.

Condensed interim separate financial statementthéperiod from 1 January to 30 June 2011.

(all amounts in PLN ‘000, unless specified otheeyis

Separate Balance Sheet

ASSETS

Non-current assets

Property, plant and equipment

Land perpetual usufruct right

Intangible assets

Investments in subsidiaries, associates and caekakliss
Deferred tax asset

Financial assets available for sale

Financial assets held to maturity

Financial assets measured at fair value througfit prdoss

Current assets

Trade and other receivables

Current income tax receivables

Financial assets measured at fair value througfit prdoss
Cash and cash equivalents

TOTAL ASSETS

Balance as at

30.06.2011 31.12.2010
206 282 209 566
1522 1488
11 290 3353
8 239 742 7 874 545
56 915 40 137
20 448 20 448
26 396 -
1377 1411
8 563 972 8 150 948
889 910 755 466
- 880
1357 038 1781939
386 815 366 119
2633 763 2924 404
11197 735 11 075 352

The separate balance sheet should be analyzeti¢ogeéth notes constituting an integral part of teedensed interim separate financial

statements
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ENEA S.A.

Condensed interim separate financial statementthéperiod from 1 January to 30 June 2011.

(all amounts in PLN ‘000, unless specified otheeyis

EQUITY AND LIABILITIES

EQUITY

Share capital

Share premium

Share-based capital

Revaluation reserve (financial instruments)
Reserve capital

Retained earnings

Total equity

LIABILITIES

Non-current liabilities

Credit facilities and loans

Finance lease liabilities

Settlement of income due to subsidies and connetdies
Liabilities due to employee benefits

Current liabilities

Credit facilities and loans

Trade and other liabilities

Finance lease liabilities

Settlement of income due to subsidies and connetties

Current income tax liabilities

Liabilities due to employee benefits

Liabilities due to an equivalent of the right tajatre shares free of charge
Provision for certificates of origin

Provisions for other liabilities and charges

Total liabilities
TOTAL EQUITY AND LIABILITIES

Balance as at

30.06.2011 31.12.2010
588 018 588 018
4627 673 4627 673
1144 336 1144 336
10941 10 941
1062 349 892 198
2737512 2780 708
10170 829 10 043 874
4764 5019
31326 31840
78 795 83 256
114 885 120115
663 769 713729
3 356 3422
2 286 2325
12 375 -
15077 17 022
532 557
168 713 130 779
45913 43 529
912 021 911 363
1 026 906 1031478
11197735 11 075352

The separate balance sheet should be analyzeti¢ogeéth notes constituting an integral part of teedensed interim separate financial

statements

5



ENEA S.A.

Condensed interim separate financial statementthéperiod from 1 January to 30 June 2011.

(all amounts in PLN ‘000, unless specified otheeyis

Separate statement of comprehensive income

Sales revenue

Excise duty

Net sales revenue

Other operating revenue

Depreciation/amortization

Costs of employee benefits

Consumption of materials and raw materials andsaofsgoods sold
Energy purchase for sale

Transmission and distribution services

Other external services

Taxes and charges

Gain/(loss) on disposal and liquidation of propgpignt and equipment
Impairment loss on property, plant and equipment

Other operating expenses

Operating profit

Financial expenses

Financial revenue
Dividend income

Profit before tax
Income tax

Net profit for the reporting period

Other items of comprehensive income:

Measurement of financial assets available for sale
Income tax related to other items of comprehenigsiveme
Other items of net comprehensive income

Comprehensive income

Earnings attributable to the Company’s shareholders
Weighted average number of ordinary shares

Net earnings per share (in PLN per share)

Diluted earnings per share (in PLN per share)

For the period

6 months ended 6 months ended

30 June 2011

30 June 2010

2 987 565 3385 427
(115 925) (137 556)
2 871 640 3247 871
10514 3938
(8 687) (8 772)
(28 763) (26 380)
(2 700) (2 065)
(1820 327) (2 045 132)
(874 480) (991 247)
(71 347) (61 520)
(5 577) (5 286)
215 (349)
(16 285) (15 408)
54 203 95 650
(3 256) (3001)
56 908 61 598
236 183 193 888
344 038 348 135
(22 848) (30 166)
321190 317 969
321190 317 969
321190 317 969
441 442 578 441 442 578
0.73 0.72
0.73 0.72

The separate statement of comprehensive incomédshewanalyzed together with notes constitutingnéegral part of the condensed

interim separate financial statements
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ENEA S.A.

Condensed interim separate financial statementthéperiod from 1 January to 30 June 2011.

(all amounts in PLN ‘000, unless specified otheeyis

Separate statement of changes in equity

Share Total Revaluation

capital Revaluation of h Share premium Share-based reserve Reserve Retained Total

(face share capital share P capital (financial capital earnings equity

capital .

value) instruments)
Balance as at 1 January
2011 441 443 146 575 588 018 4627 673 1144 336 10941 892 198 2780 708 10 043 81
Comprehensive income 321190 321190
Dividends (194 235) (194 235)
Distribution of the financial
profit 170 151 (170 151) -
Change in the fair value of the
employee stock ownership
plan
Issue of shares
Treasury shares acquired
under the stabilization option
Balance as at 30 June 2011 441 443 146 575 588 018 4 627 673 1144 336 10 941 1062 349 2737512 10 170 8:

The separate statement of changes in equity steudthalyzed together with notes constituting aegiratl part of the condensed interim separate finhstatements



ENEA S.A.
Condensed interim separate financial statementthéperiod from 1 January to 30 June 2011.

(all amounts in PLN ‘000, unless specified otheeyis

Share Total Revaluation

capital Revaluation of share Share premium Share-based reserve Reserve Retained Total
(face share capital capital capital (financial capital earnings equity
value) instruments)

Balance as at 1 January
2010 441 443 146 575 588 018 4 627 673 1 144 336 (3847) 754 841 2721 427 9 832 448

Comprehensive income 317969 317969

Dividends (167 748) (167 748)

Distribution of the financial
profit

Change in the fair value of the
employee stock ownership
plan

Issue of shares

Treasury shares acquired

under the stabilization option
Balance as at 30 June 2010 441 443 146 575 588 018 4627 673 1144 336 (3847) 892 198 2734291 9 982 669

137357 (137 357) -

The separate statement of changes in equity siheutthalyzed together with notes constituting aegiretl part of the condensed interim separate fiahsatements



ENEA S.A.

Condensed interim separate financial statementthéperiod from 1 January to 30 June 2011.

(all amounts in PLN ‘000, unless specified otheeyis

Separate cash flow statement

Cash flows from operating activities

Net profit for the reporting period

Adjustments:
Income tax disclosed in the income statémen
Depreciation/amortization
Costs of benefits due to share-based pagmen
Loss on disposal and liquidation of propeptant and equipment
Impairment loss on property, plant and pqént
(Gain)/loss on disposal of financial assets
Interest income
Dividend income
Interest expense
Exchange (gains)/losses

related to credit facilities and loans

Income tax paid
Interest received
Interest paid

Changes in working capital
Inventory
Trade and other receivables
Trade and other liabilities
Liabilities due to employee benefits
Settlement of income due to subsidies amhection fees
Change in provisions for certificates ofgami
Change in liabilities due to the equivalehthe right to
acquire shares free of charge
Change in provisions

Net cash flows from operating activities
Cash flows from investing activities
Acquisition of property, plant and equipment angngible assets

Proceeds from disposal of property, plant and egeig and intangible

assets
Proceeds from disposal of financial assets
Acquisition of financial assets
Acquisition of subsidiaries, associates
and a jointly-controlled entity
Dividends received
Other payments for/proceeds from investing acésiti
Net cash flows from investing activities

Cash flows from financing activities
Dividends paid

Payment of finance lease liabilities

Net cash flows from financing activities

Net increase (decrease) in cash
Opening balance of cash
Closing balance of cash

6 months 6 months
ended ended
30.06.2011 30.06.2010
321190 317 969
22 848 30 166
8 687 8772
(1 687) 3¢
1267 -
(712) 746
(57 643) (61 598)
(236 183) (193 888
1283 3001
(262 140) (212 452
(26 371) (32 267)
16 048 11213
(1 102) (888)
49 400 109 862
(236 028) (188 919)
(6 406) 4582
(1 143) (1 125)
37 934 47 556
(25) (24)
2 384 557
(153 884) (27 511)
(106 259) 56 064
(20 694) (24 84
362 853
465 400 5 589
(26 000) (42 300)
(365 197) (5 336)
74 033 63 804
846 1
128 750 (2125)
- (167 748)
(1 795) (1 435)
(1795) (169 183)
20 696 (115 244)
366 119 301 422
386 815 186 178

The separate cash flow statement should be analggether with notes constituting an integral péthe condensed interim separate

financial statements
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ENEA S.A.

Condensed interim separate financial statementthéperiod from 1 January to 30 June 2011.

(all amounts in PLN ‘000, unless specified otheeyis

Notes to the separate financial statements

1. General information about ENEA S.A.

Name (business name):
Legal form:

Country:

Registered office:

Address:

National Court Register - District Court in Poznan
Telephone:

Fax:

E-mail:

Website:

Statistical number (REGON):

Tax identification number (NIP):

ENEA Spétka Akcyjna

joint-stock company

Poland

Pozna

ul. Nowowiejskiego 11, 60-967 Pozna
KRS 0000012483

(+48 61) 856 10 00

(+48 61) 856 11 17

enea@enea.pl

www.enea.pl
630139960

777-00-20-640

ENEA S.A, operating under the business hame Engkgd®oznaska S.A, was entered in the National Court
Register at the District Court in Poznander KRS number 0000012483 on 21 May 2001.

As at 30 June 2011 the shareholding structure oEANS. A. was the following: the State Treasury
of the Republic of Poland — 52.13% of shares,ardétll AB — 18.67%, other shareholders — 29.20%.

As at 30 June 2011 the statutory share capitalNEEA S.A. equalled PLN 441.443 thousand (PLN 588.018
thousand upon adoption of IFRS-EU and considerimgetinflation and other adjustments) and was divioho

441.442.578 shares.

Trade in electricity is the core business of ENEA.S"ENEA”, “Company”).

ENEA S.A. is the parent in the ENEA Capital Groups at 30 June 2011 the Group comprised also

20 subsidiaries, 3 subsidiaries and 3 associates.

The condensed interim separate financial stateniavs been prepared on the going concern basise Ene no

circumstances indicating that the ability of ENEASto continue as a going concern might be at risk

2. Statement of compliance

These condensed interim separate financial statsnfeve been prepared in compliance with Internatio

Financial Reporting Standard IAS 34 Interim Finahd&eporting, as endorsed by the European UnioRSH

EU), and approved by the Management Board of ENBA S

Notes presented on pages 10 to 33 constitute egraitpart of the condensed interim separate fiahstatements
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ENEA S.A.
Condensed interim separate financial statementthéperiod from 1 January to 30 June 2011.

(all amounts in PLN ‘000, unless specified otheeyis

The Management Board of the Company has used #fs Kneowledge as to the application of standards and
interpretations as well as measurement methodgendiples applicable to individual items of thendensed
interim separate financial statements of ENEA Sid.accordance with IFRS-EU as at 30 June 2011.
The presented statements and explanations havedrepared using due diligence. These condensedninte

separate financial statements have been reviewedcbytified auditor.

3. Accounting principles

These condensed interim separate financial statsnieave been prepared in accordance with accounting
principles consistent with those applied during greparation of the most recent annual separatndial
statements, except for changes in standards a@piatations endorsed by the European Union whigyato

the reporting periods beginning after 1 Januaryl201

Accounting polices applied by the Company were gméed in the separate financial statements of EISER

for the financial year ended 31 December 2010.

Polish zloty has been used as a measurement awdtingpcurrency of these condensed interim separate
financial statements. The data in the separatendiah statements have been presented in PLN thdusan
(PLN ‘000), unless stated otherwise.

These condensed interim separate financial statsnsould be read together with the separate fiahnc
statements of ENEA S.A. for the financial year eh@& December 2010.

4. New accounting standards and interpretations

The standards applicable to annual periods beginafter 1 January 2011 as endorsed by the EU heer b
revised. However, the changes have not had angteiffe the preparation of these condensed interjparsge

financial statements.

5. Material estimates and assumptions

The preparation of these condensed interim sepéiraecial statements in conformity with IFRS-EUWjvires
the Management Board to make certain judgmentsmatsts and assumptions that affect the application
of the adopted accounting policies and the amoueported in the condensed interim separate financia
statements and notes thereto. The adopted assus gl estimates are based on the Management B st
knowledge of the current and future activities @wents. The actual figures, however, can be diftefieom
those assumed. The estimates adopted for the pé@deparation of these condensed interim sepdiraacial
statements are consistent with the estimates adl@jtieng preparation of the separate financialestaints for
the previous financial year. The estimates preseimehe previous financial years do not exert aigpificant

influence on the current interim period.

Notes presented on pages 10 to 33 constitute egraitpart of the condensed interim separate fiahstatements
11



ENEA S.A.

Condensed interim separate financial statementthéperiod from 1 January to 30 June 2011.

(all amounts in PLN ‘000, unless specified otheeyis

6. Composition of the Capital Group - list of subsidiaies, associates and jointly-controlled entities

Share of ENEA

Share of ENEA

25. | Spéika Akcyjna Spétka Komandytowa
Samoaizek, 86-010 Koronowo

S.A. S.A.
Name and address of the Company in the total number | in the total number
of votes of votes
30.06.2011 31.12.2010

ENERGOMIAR Sp. z 0.0.

L Poznai, ul Strzeszjska 58 100 100
BHU S.A.

2. Poznai, ul. Strzesziska 58 92.55 91.47

3 Energetyka Pozraka Biuro Ustug Technicznych S.A. 100 100

" | Poznai, ul. Sw. Wojciecha 7/9

Hotel “EDISON” Sp. z 0.0.

4. Baranowo k/Poznania 100 100
Energetyka Poziagka Zaktad Transportu Sp. z o.0.

5. Poznai, ul. Strzesziska 58 100 100
Energetyka Pozriagka Przedsbiorstwo Ustug Energetycznych

6. | Energobud Leszno Sp. z o.0. 100 100
Lipno, Gronéwko 30
ENERGO-TOUR Sp. z 0.0.

/- Poznai, ul. Marcinkowskiego 27 99.92 99.92
ENEOS Sp. z o.0.

8. Poznai, ul.Strzesziska 58 100 100
ENTUR Sp. z 0.0.

9. Szczecin, ul. Malczewskiego 5/7 100 100
Niepubliczny Zaktad Opieki Zdrowotnej Centrum Uzdiskowe

10. | ENERGETYK Sp. z o0.0. 99.94 99.94
Inowroctaw, ul. Wilkdskiego 2
Elektrownie Wodne Sp. z o.0.

11. Samoaizek, 86-010 Koronowo 100 100
Przedsgtbiorstwo Energetyki Cieplnej Sp. z 0.0.

121 Oborniki, ul. Wybudowanie 56 90.92 87.99
“IT Serwis” Sp. z 0.0.

13 Zielona Gora, ul. Zacisze 28 100 100
“Auto — Styl” Sp. z o.0.

14. Zielona Gora, ul. Zacisze 15 100 100
FINEA Sp. z 0.0. in liquidation

15. Poznai, ul.Warszawska 43 100 100
ENEA Operator Sp. z 0.0.

16. Poznai, ul. Strzesziska 58 100 100
Elektrownia "Kozienice" S.A.

17. Swierze Gérne, gmina Kozienice, Kozienice 1 100 100
Miejska Energetyka Cieplna Sp. z o.0.

18. 64-920 Pifa, ul. Kaczorska 20 65.03 63.396
Kozienice Il Sp. z 0.0.

191 swierze Goérne, gmina Kozienice, Kozienice 1 ) 80.56
Przedsibiorstwo Produkcji Strunobetonowyéerdzi Wirowanych

20. | WIRBET S.A. 49 49
Ostrow WIkp., ul. Chtapowskiego 51

21 Ffrzed&blorstw_o Energetyki Cieplnej Wremie S.A. 4165 4165
Srem, ul. Staszica 6
Elektrocieptownia Biatystok S.A.

22. Biatystok, ul. Gen. Andersa 3 99.94 30.36
DOBITT Energia Sp. z o0.0. )

23. Bierutéw, ul. Gorzestawa 8 100

24 EL_KO Traging Sp. zo.o. o x x

" | Swierze Gérne, gmina Kozienice, Kozienice 1
Elektrownie Wiatrowe — Energetyka Poaska Biuro Ustug Technicznych
*%

“Ecebe” Sp. z 0.0.

26. Augustow, ul. Wojciech 8

*kk

Energo-Invest-Broker S.A.

217 Toruh, ul. kczmienna 21

_kkkk

*100% of shares in ELKO Trading Sp. z 0.0. is H@jcElektrownia “Kozienice” S.A.

Notes presented on pages 10 to 33 constitute egraitpart of the condensed interim separate fiahstatements
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ENEA S.A.
Condensed interim separate financial statementthéperiod from 1 January to 30 June 2011.

(all amounts in PLN ‘000, unless specified otheeyis

** 99% of total rights and obligations in Elektroien Wiatrowe — Energetyka Poziska Biuro Ustug
Technicznych Spétka Akcyjna Spétka Komandytowa ésted in Elektrownie Wodne Sp. z 0.0., and 1% in
Energetyka Pozrigka Biuro Ustug Technicznych S.A.

***100% of shares in Ecebe is held by Elektrocieptia Biatystok S.A.

**+* an associate of Elektrownia Kozienice S.A.

Changes in the structure of the ENEA S.A. Capital ®up in the period covered by these interim finanal

statements

On 27 December 2010, the Extraordinary Sharehdldéesting of BHU S.A. adopted Resolution to increas
the share capital of the Company by PLN 2,072 tandsup to PLN 16,375.1 thousand, by way of issuing
20,720 K series shares, by a private placementn&heshares in the Company’s share capital werai@chby
ENEA S.A. for a contribution in kind.

The increased share capital of BHU S.A. was regidten the National Court Register on 21 Januaty120

On 30 December 2010 the Extraordinary Shareholddesting decided to increase the share capital BCM
Pita Sp. z 0.0. by PLN 773 thousand up to PLN 28,6®usand, by way of creating 773 new shares with
the face value of PLN 1,000 each. The new shar#iseitCompany’s share capital were acquired by EISEA

for a contribution in kind.

The increased share capital of MEC Pita Sp. zwas. registered in the National Court Register orr@druary
2011.

On 27 January 2011 an auction was announced fosatlgeof shares in Przeglsiorstwo Energetyki Cieplnej
w Sremie S.A. The auction included 6,860 ordinary segied shares of Przeglsiorstwo Energetyki Cieplnej
w Sremie S.A. with the face value of PLN 1,000 eacth tire total value of PLN 6,860 thousand, accourfiimg
41.65% of its share capital. The total market vahiethe shares — corresponding to the startingepric
is PLN 9,611,820.40 and has been based on measureragied out as at 30 June 2010. Since none of
the potential investors paid the deposit within deadline, the tender did not end with selectirgglibyer, and
ENEA S.A. remained the holder of the shares. OR&druary 2011 ENEA S.A. received a letter from @zzap
S.A. (a holder of 51% of shares in PEB@m S.A.) declaring the will to buy the holdingdoestion, but due to
corporate procedures only after 16 May 2011. At shene time, Centrozap S.A. accepted the startiiog pr
published in the tender announcement.

The preliminary agreement on the sale of sharesamasluded on 26 May 2011 under which the Parties a

obliged to conclude the Final Agreement by 14 2Q¢1.

The increase the share capital of Elektrownie WoBpez 0.0. by PLN 26,000 thousand, up to PLN 28DB,8
thousand was registered in the National Court Regisn 7 February 2011. All new shares in the Camgjza
share capital were assumed by the existing shatehoENEA S.A. and covered in full by a contriloutiin kind
in the form of an organized part of the enterpdE&NEA S.A. operating under the business name: £ISEA.

Oddziat Elektrownia Biogazowa Liszkowo.

Notes presented on pages 10 to 33 constitute egraitpart of the condensed interim separate fiahstatements
13



ENEA S.A.
Condensed interim separate financial statementthéperiod from 1 January to 30 June 2011.

(all amounts in PLN ‘000, unless specified otheeyis

On 15 February 2011 the Extraordinary Shareholddestting decided to increase the share capital atbH
EDISON Sp. z 0.0. by PLN 35 thousand up to PLN 21,2 thousand, by way of creating 70 new sharels wit
the face value of PLN 500 each. All shares in ti@dased share capital of Hotel EDISON Sp. z oibh.be
acquired by the existing sole shareholder — ENEA &nd fully covered with a cash contribution. Tiherease

in the share capital awaits registration in theidwet! Court Register.

Business combination of Elektrownia “Kozienice” 8. (the Acquirer) and Kozienice Il Sp. z o. o.
(the Acquiree) by transfer of all the assets ofAlkquiree to the Acquirer and simultaneous increagbe share
capital of the Acquirer (by way of the issue of rdsatargeted at ENEA S.A.) was registered on 30chanll.
As a result of the business combination, the skapital of Elektrownia “Kozienice” S.A. was increasby
PLN 12,482 thousand up to PLN 462,482 thousand &y of issuing 1,248,244 series B ordinary beararesh
with the face value of PLN 10 each.

The purpose of the business combination was to fibeinem many years of experience and potential in

managing and investing in production assets oftEdeknia “Kozienice”.

On 31 March 2011 the Group acquired all rights ablibations in ZU-AN Sp. z 0. 0. sp. k. for thealbamount
of PLN 28,383 thousand. PLN 28,117 thousand wasl gay Elektrownie Wodne Sp. z o0.0. and
PLN 266 thousand by Energetyka Pamia Biuro Ustlug Technicznych S.A. The name of thegulree is
Elektrownie Wiatrowe — Energetyka Pozska Biuro Uslug Technicznych Spétka Akcyjna Spotka
Komandytowa. 99% of total rights and obligationvésted in Elektrownie Wodne Sp. z o. o. (limitedtper),

and 1% in Energetyka Pozrska Biuro Ustug Technicznych S.A. (general partner)

On 11 May 2011 ENEA S. A. acquired 100% shares@BO T Energia Sp. z 0. 0. for PLN 3,350 thousand an
at the same time the share capital was increas&LNy9,075 thousand up to PLN 9,175 thousand. mbeease

in the share capital awaits registration in theidwet! Court Register.

On 1 June 2011 ENEA S. A. acquired 1,283,214 shar&dektrocieptownia Bialystok S. A. with the valwof
PLN 10 per share for the total amount of PLN 347 ,#®usand.

On 8 June 2011 the Extraordinary Shareholders’ igebf FINEA Sp. z o.0. in liquidation approved
distribution of liquidation amounts. On 13 June 2G1 motion to remove the entity was filed to thetidizal

Court Register and it awaits registration.

On 27 May and on 6 and 8 June 2011 ENEA S. A. aedu804 employee shares in Przebigirstwo Energetyki
Cieplnej Sp. z o. o. with the registered offic&dborniki for the total amount of PLN 387.6 thousand

On 29 December 2010 the Extraordinary Sharehdlddesting of Energo-lnvest-Broker S. A. adopted
the following resolutions: Resolution 1 approvimg tacquisition of 55.625% of shares in EIB S.AdH®y PGE

Gornictwo i Energetyka Konwencjonalna S.A. for neqi¢ion, Resolution 2 decreasing the share capital

Notes presented on pages 10 to 33 constitute egraitpart of the condensed interim separate fiahstatements
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of the Company due to redemption of own sharesissdjuResolution 3 on redemption of own shares iaedu
for redemption.

On 28 April 2011 District Court for Tofil VII Business Division of the National Court Regis issued
a decision to register the decrease in the shariéatdrom PLN 500 thousand to PLN 221.9 thousand tb
redemption of 1,780 shares previously held by PG&n@two i Energetyka Konwencjonalna S. A.
After redemption the number of shares in EIB S.Aswlecreased to 1,420. As a result the share kfr&hmnia

“Kozienice” S.A. in the share capital of the compavas reduced from 12.5% to 28.17%.

Notes presented on pages 10 to 33 constitute egraitpart of the condensed interim separate fiahstatements
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7. Segment reporting

Segment reporting for the period from 1 Janua3Qdune 2011 is as follows:

Trade All other Total
segments

Net sales revenue* 2 843 265 28 375 2 871 640
Inter-segment sales - - -
Total net sales revenue 2 843 265 28 375 2871640
Total expenses ** (2 740 406) (23 827) (2 764 233)
Segment profit/loss 102 859 4 548 107 407
Unassigned general and administrative
expenses (53 204)
Operating profit 54 203
Financial expenses (3 256)
Financial revenue 56 908
Dividend income 236 183
Income tax (22 848)
Net profit 321 190

* - net sales revenue under Trade also includesenenue from sales of distribution services of RBM,418 thousand, which was presented separatéhg icondensed interim consolidated financial
statements of the ENEA Group under Distribution

** - total expenses:
- include the costs of sales of distribatservices of PLN 874,480 thousand, which weregntesl separately in the condensed interim congetida
financial statements of the ENEA Gromger Distribution
- include also other operating revenue expgknses

Notes presented on pages 10 to 33 constitute egraitpart of the condensed interim separate fiahstatements
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Segment reporting for the period from 1 Janua3Gdune 2010 is as follows:

. All other

Trade Production segments Exclusions Total
Net sales revenue* 3219918 27 953 3247 871
Inter-segment sales - 1522 - (1522)
Total net sales revenue 3219918 1522 27 953 22)5 3247871
Total expenses ** (3080 173) (1 385) (25 555) 252 (3105591)
Segment profit/loss 139 745 137 2 398 - 142 280
Unassigned general and administrative
expenses (46 630)
Operating profit 95 650
Financial expenses (3001)
Financial revenue 61 598
Dividend income 193 888
Income tax (30 166)
Net profit 317 969

* - net sales revenue under Trade also includesenenue from sales of distribution services of FA94,172 thousand, which was presented separatétg icondensed interim consolidated financial
statements of the ENEA Group under Distribution

** - total expenses:
- include the costs of sales of distribatservices of PLN 991,247 thousand, which weregntesl separately in the condensed interim congetida

financial statements of the ENEA Gromger Distribution
- include also other operating revenue expgknses

Notes presented on pages 10 to 33 constitute egraitpart of the condensed interim separate fiahstatements
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Segment reporting (cont’d)

Other segment reporting information as at 30 Juxid 2

Balance as at 30 June 2011 Trade All other Total
segments

Property, plant and equipment 18 301 138 245 156 546
Trade and other receivables 880 656 7 985 888 641
Total: 898 957 146 230 1045 187
ASSETS excluded from segmentation 10 152 548
- including property, plant and equipment 49 736
- including trade and other receivables 1269
TOTAL: ASSETS 11197 735
Trade and other liabilities 390 180 3090 393 270
Equity and liabilities excluded from segmentation 10 804 465
- including trade and other liabilities 270 499
TOTAL: EQUITY AND LIABILITIES 11197 735
Capital expenditure for fixed assets and intangisigets - 6 031 6 031
Capital expenditure for fixed assets and intangisigets excluded from
segmentation 3140
Depreciation/amortization of fixed assets/intangiksets 445 7 546 7 991
Depreciation/amortization of fixed assets/intangisets excluded from
segmentation 696
Impairment loss on receivables as of 30.06.2011 79 233 792 80 025

Notes presented on pages 10 to 33 constitute egraitpart of the condensed interim separate fiahstatements
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Segment reporting (cont’d)

Other segment reporting information as at 31 Deegr@b10:

. All other
Balance as at 31 December 2010 Trade Production segments Total

Property, plant and equipment 18 746 131179 149 925
Trade and other receivables 757 212 6 964 764 176
Total: 775 958 138 143 914 101
ASSETS excluded from segmentation 10161 251
- including property, plant and equipment 59 641
- including trade and other receivables 11290
TOTAL: ASSETS 11 075 352
Trade and other liabilities 652 732 5 596 658 328
Equity and liabilities excluded from segmentation 10 417 024
- including trade and other liabilities 55 401
TOTAL: EQUITY AND LIABILITIES 11 075 352
Capital expenditure for fixed assets and intangisigets - 24 814 21816 46 630
Capital expenditure for fixed assets and intangisigets excluded from
segmentation 2703
Depreciation/amortization of fixed assets/intangiasets 610 1298 14 765 16 673
Depreciation/amortization of fixed assets/intangisets excluded from
segmentation 772

82 343

Impairment loss on receivables as of 31.12.2010 81578 765

Notes presented on pages 10 to 33 constitute egraitpart of the condensed interim separate fiahstatements
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Segment revenue is generated from sales to extelieats and transactions with other segments, hwhie
directly attributable to a given segment with a@velint portion of the Company’s revenue that mayebsonably

attributed to the segment.

Segment costs include costs of goods sold to eddteriients and costs of transactions with other upro
segments, which result from operations of a givegngent and may be directly allocated to the segméht

a relevant portion of the Company’s costs that tmayeasonably allocated to the segment.

Market prices are used in inter-segment transagtiahich allow individual entities to earn a marginfficient
to carry out independent operations in the marketde in electricity and transmission servicesgareerned by

prices specified in the Energy Law of 10 April 1997 secondary legislation thereto

Supplementary reporting - geographical segments

The Company operates in one geographical regioRpland, and therefore it does not distinguish geuigjcal

segments.

8. Property, plant and equipment

During the 6-month period ended 30 June 2011 thengamy acquired property, plant and equipment for
the total amount of PLN 9,171 thousand (PLN 49,388usand during the period of 12 months ended
31 December 2010).

During the 6-month period ended 30 June 2011 thapgamy sold and liquidated property, plant and emeipt
for the total net amount of PLN 149 thousand (PL%984 thousand during the period of 12 months ended
31 December 2010).

As at 30 June 2011 the total impairment loss orcéreying amount of property, plant and equipmenbanted
to PLN 3,312 thousand (PLN 770 thousand as at 3ke@ber 2010).

Impairment test (property, plant and equipment)

As at 31 December 2010 ENEA S.A. compared the hadke of its equity with its market value (stock riet
cap). ENEA S.A. has found no grounds to recogniassds (provisions) on analyzed assets as at
31 December 2010.

As of 30 June 2011 there were no reasons to catrgrether impairment test of property, plant aqdigment.

9. Intangible assets

During the 6-month period ended 30 June 2011 thepgamy acquired intangible assets — certificatesrigin -

Notes presented on pages 10 to 33 constitute egraitpart of the condensed interim separate fiahstatements
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for the amount of PLN 7,991 thousand (during thegaeof 12 months ended 21 December 2010 the wahse
PLN 0).

During the 6-month period ended 30 June 2011 intdegssets of PLN 400 thousand were reclassifienh f
fixed assets under construction (PLN 2,632 thouskamohg the period of 12 months ended 31 Decemb#6R
During the 6-month period ended 30 June 2011 thexgamy did not sell or liquidate intangible assets
(the value of intangible assets sold or liquidated PLN O during the period of 12 months ended 8tenber
2010).

10. Investments in subsidiaries, associates and jointlyontrolled entities

30.06.2011 31.12.2010
Gross value
Opening balance 7 874 545 7 844 884
Acquisition of investments 365 197 37 144
Other changes (4 523) -
Impairment loss 4523 (7 483)
Closing balance 8 239 742 7 874 545
Impairment loss
Opening balance 39 855 32372
Recognized - 9 320
Derecognized - (1837)
Assigned (4 523) -
Closing balance 35 332 39 855
Net value opening balance 7 874 545 7 844 884
Net value closing balance 8 239 742 7 874 545

In the 6-month period ended 30 June 2011 the Coynpaqguired shares in the following subsidiaries and
associates: Hotel ,EDISON” Sp. z 0. 0., Przebigirstwo Energetyki Cieplnej Sp. z 0.0., Elektrgéievnia
Biatystok S.A. for the total amount of PLN 352, Ahdusand and acquired 100% shares in DOBITT En&pia

Z 0.0. for the amount of PLN 12,425 thousand (& 12-month period ended 31 December 2010 the Coynpan
acquired shares in subsidiaries for the total arnofilRLN 37,144 thousand).

During the 6-month period ended 30 June 2011 amohglthe period of 12 months ended 31 December 2010
the Company did not dispose of its investmentsssoeiates and subsidiaries, but liquidated FINEAZSp. o.

in liquidation.

11. Impairment loss on trade and other receivables

30.06.2011 31.12.2010
Opening balance of impairment loss on receivables 2843 82 623
Recognized 7 480 14 333
Derecognized (9 785) (14 608)
Assigned (13) (5)
Closing balance of impairment loss on receivables 0825 82 343

Notes presented on pages 10 to 33 constitute egraitpart of the condensed interim separate fiahstatements
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During the 6-month period ended 30 June 2011 thmairment loss on the carrying amount of trade ahéro
receivables decreased by PLN 2,318 thousand (duhiagperiod of 12 months ended 31 December 2010

the impairment loss decreased by PLN 280 thousand).

12. Cash and cash equivalents

30.06.2011 31.12.2010
Cash in hand and at bank 386 213 365 762
- cash in hand 233 138
- cash at bank 385 980 365 624
Other cash 602 357
- cash in transit 602 357
Total cash and cash equivalents 386 815 366 119
Cash disclosed in the cash flows statement 386 815 366 119

As at 30 June 2011 the restricted cash amountBdtb5,501 thousand and comprised:
- cash at bank (blocked on the account in relaticaen deposit for receivables and transaction dé€posi

As at 31 December 2010 the restricted cash amoumtetdN 10,341 thousand.

13. Investment portfolio

ENEA S.A. fulfilled the conditions necessary toeade funds due to the issue of shares at the WS& fr
the ESCROW account. Therefore, on 6 February 20@9funds were transferred to a specialized financia
institution dealing with professional cash managatmén accordance with the Agreement, transfefueds are

invested only in safe securities, in line with thble below:

Type of assets Minimum exposure  Maximum exposure
Debt instruments underwritten or

guaranteed by the State Treasury and 0% 100%

the National Bank of Poland

Bank deposits 0% 30%

As of 30 June 2011 the funds amounted to PLN 1(887thousand (treasury bills and bonds of PLN 13§
thousand) and deposits (in banks selected by thep@oy — PLN 140,000 thousand).

The investment portfolio is treated as financialeds measured at fair value through profit or loss.

The selected strategy is to maximize profit at mimn risk.

14. Equity related to share-based payments and liabilies due to the equivalent of the right to acquirelsares

free of charge

On the basis of the Act on commercialization anggtization of 30 August 1996 (Act on commercialiaa

and privatization) employees of the ENEA Capitab@r are entitled to acquire 15% of the shares iEEIS.A.

free of charge (“plan”).

Notes presented on pages 10 to 33 constitute egraitpart of the condensed interim separate fiahstatements
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Employees eligible to acquire shares free of changeindividuals who were employed by the ENEA S.A.
Capital Group at the time of commercialization.(ire1993 and 1996) and filed a written declaratiomcquire

shares within 6 months of the commercializatioredat

As the first share was sold on general terms teedtors by the State Treasury on 10 February 2010,
after the lapse of three months the eligible indligils acquired the right to receive shares frezhafge.

Pursuant to Resolution No. 441/2010 of 29 June 2B&0Management Board of ENEA S.A. determined
the number of ENEA shares disposed of free of ehfogthe benefit of eligible individuals, attriladle to each
group specified based on the length of serviceeafpticle 11 of the Ordinance of the Minister b&tTreasury
of 29 January 2003 laying down detailed principfes classification of eligible employees into greup
determining the number of shares attributable tthegroup and the conditions for acquisition of slsaby
eligible employees. In compliance with the aforetimed Ordinance, the Management Board of the Compa
provided the Minister of the Treasury with a lidtaigible individuals and the number of sharesigresd.
The Minister of the Treasury will make an announeetregarding the disposal of employee sharesatianal
and local newspaper and the process of enterirgdagteements for the sale of shares free of chaithe
eligible individuals is in progress. The right toqaire the shares in ENEA S.A. free of charge magxecuted
until 16 May 2012. After the deadline the title Blepire.

The Management Board of ENEA S.A. assigned 33,3%0shares to eligible individuals. The lockup pdrior
the shares acquired by eligible individuals freecbérge is two years starting from the date of aisp of

the first shares by the State Treasury on genemnalst

Pursuant to IFRS 2, the costs of the plan shouldebegnized in the period when eligible employeedgsm

work and the cost of work should be determined fath® Grant Date, i.e. as of the date when all ifigant
conditions for granting shares to employees arerdehed.

The value of the employee stock ownership plan determined by the Company based on the measurement
of shares in ENEA S.A. as of the date of drawinghgconsolidated financial statements for therfaia years
ended 31 December 2007, 31 December 2006 and FHnibec 2005, included in the prospectus of ENEA S.A.
The value of the plan was estimated at PLN 90lionillThe ENEA Capital Group recognized the totedtsmf

the plan as a previous years’ adjustment in eaufitthe earliest period presented in the consoldifiteancial
statements, i.e. as of 1 January 2005, and it@ldavalue the costs as of any of the dates erttimgubsequent

financial periods.

According to the Management Board, IFRS do not dayn detailed principles for accounting for a plan
displaying the features specified in the Act on omercialization and privatization. In particularethdo not
allow for unambiguous interpretation of a situatiwhere the total number of shares due to staff eyeul at
the moment of commercialization, i.e. before tharrDate, was determined but the number of shardse t
granted to particular employees was not specifiecduch a case an employee working in subsequeitidse
by the Grant Date, is likely to be granted a highember of shares. This, however, will not takeplhy way of
an issue of additional shares but as a resultreflaction of the number of shares for other stafmhbers.

Notes presented on pages 10 to 33 constitute egraitpart of the condensed interim separate fiahstatements
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Moreover, according to the Management Board, thg garpose of the plan was to grant employees
compensation for work before the date of commdrzitibn of the enterprise (i.e. in the past). Cousatly,

the total fixed number of shares for employees @esrmined and could not be changed with relationdrk in
subsequent periods.

Considering the above, the Management Board of EISER decided that the value of the plan would et
changed. As a result, the value of the plan a®afudie 2011 remained at the level of PLN 921 mmillio

Pursuant to the Act of 7 September 2007 on theisitign of shares from the State Treasury as altresu
the energy sector consolidation process, the Béigimployees of Elektrownia “Kozienice” S.A. wengpposed
to submit a declaration of the intention to exchatite equivalent for the right to acquire shareENEA S.A.

free of charge by 18 January 2008. Following thengiration of the declarations submitted as wethasresult
of the complaint procedure, the value of shardsetaccounted for as an equivalent was PLN 291 A@Tstnd
(PLN 514,920 thousand as at 31 December 2@%hange of the value of the equivalent for sulpsicm rights
worth PLN 224,042 thousand was disclosed in the @my's equity under “Share-based capital”.

As at 30 June 2011, a part of the equivalent wastpahe Eligible Employees of Elektrownia “Koziea” S.A.
As at 30 June 2011 the remaining liability duehte ¢quivalent amounted to PLN 532 thousand
(PLN 557 thousand as at 31 December 2010).

15. Deferred income tax

Changes in the deferred tax asset (consideringdteff of the asset and liability):

30.06.2011 31.12.2010
Opening balance (40 137) (27 366)
Amount debited/(credited) to profit (16 778) (13 683)
Amount debited/(credited) to other items of compraive
income - 912
Closing balance (56 915) (40 137)

During the 6-month period ended 30 June 2011 thmp2my’s profit before tax was credited with PLN 7148
thousand as a result of an increase in the deféawredsset (during the period of 12 months endeB&dember
2010 the Company’s profit before tax was creditéith WLN 13,683 thousand due to a increase in theevaf

the asset).

16. Certificates of origin

30.06.2011 31.12.2010
Certificates of origin (66 684) (85 950)
Advance payments for certificates of origin (3175) (2 610)
Provision for costs of redemption of certificaté®ngin 238 572 219 339
Provision for certificates of origin 168 713 130 779

Notes presented on pages 10 to 33 constitute egraitpart of the condensed interim separate fiahstatements
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17. Provisions for liabilities and other charges

Provision for projected losses due to compensatiqgroceedings and penalties

30.06.2011 31.12.2010
Opening balance 43 529 42 338
Increase in provisions 6179 19 450
Decrease in provisions (3 795) (18 259)
Closing balance 45913 43 529

Provisions for liabilities are determined in reasle, reliably estimated amounts. Individual priois are
recognized for projected losses related to courbadbdrought against the Company. The amount reézedgnas
a provision is the best estimate of the expenditegeired to settle a claim. The cost of provisi@nsecognized
under other operating expenses. A description dérnad claims and the related contingent liabifitieas been

presented in note 22.2.

During the 6-month period ended 30 June 2011 tlwvigion for projected losses due to compensation
proceedings and penalties increased by PLN 2,384s8nd (during the period of 12 months ended 3kDéer
2010 the provision for projected losses due to aamption proceedings and penalties increased byIR1M
thousand).

18. Dividend

On 29 June 2011 the General Shareholders’ MeefiltN&A S.A. adopted Resolution 7 concerning nefipro
distribution for the financial period from 1 Janya&010 to 31 December 2010 under which the dividimd
the shareholders amounted to PLN 194,235 thousabd Q.44 per share)he dividend had not been paid by
30 June 2011.

On 20 April 2010 the General Meeting of Sharehdd#rENEA S.A. adopted Resolution 7 on distributafn
the net profit for the reporting period from 1 Janu 2009 to 31 December 2009, whereby PLN 167,748
thousand was allocated to dividend payment forstiereholders (PLN 0.38 per sharEf)e dividend had been
paid by 30 June 2010.

Notes presented on pages 10 to 33 constitute egraitpart of the condensed interim separate fiahstatements
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19. Related party transactions

The Company concludes transactions with the folhmwielated parties:
(i) Companies from the ENEA S.A. Capital Group.

01.01.2011 - 30.06.2011 01.01.2010 - 31.12.2010
Purchases, including: 999 843 3491 927
investment purchases 3166 12921
materials 439 836
services 915773 1803 098
other (including energy) 80 465 1675072
Sales, including: 7 550 344 754
energy 2354 332 399
materials and goods - -
services 469 2162
other 4727 10193
30.06.2011 31.12.2010
Receivables 115104 46 196
Liabilities 275747 463 655

(ii) Transactions concluded between the Company and ersndf its governing bodies fall within three
categories:
> those resulting from employment contracts with Mersbof the Management Board of
the Parent and related to the appointment of MesnbkeBupervisory Boards;
» those resulting from loans from the Company’s SoBenefit Fund granted to Members of
the Management Board of the Parent and Supervidoayds employed by ENEA S.A;

» resulting from other civil law agreements;

The value of transactions falling within the scab¢he first category has been presented below:

Management Board of the Company  Supervisory Boardfahe Company

Item 01.01.2011 - 01.01.2010 - 01.01.2011 - 01.01.2010 -
30.06.2011 30.06.2010 30.06.2011 30.06.2010
Remuneration under employment contracts 446 607 - -

Remuneration relating to appointment of
members of management or supervisory

bodies - - 216 208
Remuneration due to the position held in

supervisory boards of subsidiaries 99 148 - -
Remuneration due to other employee

benefits, including: (electricity allowance) 113 91 - -
TOTAL 658 846 216 208
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Members of the Management Board and SupervisoryrdB@ae subject to the provisions of the Act
of 3 March 2000 on remuneration of persons managamtain legal entities. Pursuant to the Act, thaximum
monthly remuneration cannot exceed six average mhpmemunerations in the enterprise sector, exolydi
profit bonuses in Q4 of the preceding year, annednby the President of the Central Statistical @ffi
The amount of the annual bonus cannot exceed #weeage monthly remunerations in the year preceding

the bonus granting.

Transactions related to loans from the Companytsadb&enefits Fund:

No Body Balance as at Granted on Maturing on Balancé¢ as a
’ 01.01.2011 01.01.2011 30.06.2011 30.06.2011
1. Management Board. - - - -
2. Supervisory Board 29 5 (4) 30
TOTAL 29 5 (4) 30
Balance as at Granted on Maturing on Balance as at
No. Body
01.01.2010 01.01.2010 31.12.2010 31.12.2010
1. Management Board. 21 - (21)* -
2. Supervisory Board 29 11 (11) 29
TOTAL 50 11 (32) 29

* - PLN 21 thousand concerns derecognition of thenlgranted to Piotr Koczorowski, who was dismisgerh the position of Member
of the Management Board as of 16 April 2010.

Other transactions resulting from civil law agreeise concluded between ENEA S.A. and members
of the Company’s governing bodies concern onlygiawise of company cars by Members of the Managemen
Board of ENEA S.A.

(iif) Transactions with entities whose shares are hettidoptate Treasury of the Republic of Poland

ENEA S.A. also concludes business transactions evitlties of the central and local administratiowl &ntities
whose shares are held by the State Treasury &dpeablic of Poland.
The transactions concern mainly:

« purchase of electricity and property rights resgltfrom certificates of origin as regards renewable
energy and energy produced the CHP system from apiep whose shares are held
by the State Treasury;

« sale of electricity, distribution services and ottelated fees, provided by the Company both tdraén
and local administration bodies (sale to end usewsf entities whose shares are held
by the State Treasury (wholesale and retail sagmtbusers).

Such transactions are concluded under arm’s lelgtins and their conditions do not differ from thagglied in
transactions with other entities. As the Compangsdoot keep record of the aggregate value of aistictions
concluded with all state institutions and entitemmntrolled by the State Treasury, the turnover hathnces
of transactions with related parties disclosedhese condensed interim separate financial statsniEninot

include data related to transactions with entiti@strolled by the State Treasury.
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20. Future liabilities under contracts concluded as athe balance sheet date

Contractual obligations assumed as at the baldrest slate, not yet recognized in the balance sheet:

30.06.2011 31.12.2010
Acquisition of property, plant and equipment 10528 14 172
Acquisition of intangible assets 16 160
10544 14 332

21. Explanations of the seasonal and cyclical nature dfie Company’s business

Sales of electricity during the year are subjectd¢asonal fluctuations. They increase during th@arvimonths
and decrease in summer. This depends on the tetupgesmd the length of the day. The extent of flatibns
depends on low temperature and shorter days irema® well as higher temperature and longer daganmmer.
Seasonal sales of electricity apply to a more dmmable degree to small clients (46.80% of thessaddue),

rather than to the industrial sector.

22. Contingent liabilities and proceedings before cous, arbitration or public administration bodies
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22.1. Guarantees for credit facilities and loans as welis other sureties granted by the Company

Guarantees and sureties as of 30 June 2011

Name of entity to which a guarantee or surety Total liabilities for which

Relation between the Company and the

No. was granted the guarantee or surety Term entity which incurred a liability
was granted
1. EP Zaktad Transportu Sp. z 0.0. PLN 195 thousand (EUR 49 31-08-2017 subsidiary
thousand)

Guarantees and sureties as at 31 December 2010

Name of entity to which a guarantee or surety Total liabilities for which

Relation between the Company and the

No. was granted the guarantee or surety Term entity which incurred a liability
was granted
PLN 194 thousand (EUR 49 -
1. EP Zaktad Transportu Sp. z o.0. thousand) 31-08-2017 subsidiary

In the reporting period the Company did not givg gonarantees or sureties for credit facilitiesaaris.
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22.2. Pending proceedings before common courts

Actions brought by the Company

Actions which ENEA S.A. brought to common courtslaiv refer to claims for receivables due to prawisi
of electricity (the so-called electricity casesylaaims for other receivables - illegal consumptid electricity,
connections to the grid and other specialized sesvprovided by the Company (the so-called noni@téy

cases).

As at 30 June 2011, the total of 5,576 cases btdugthe Company were pending before common caisw
for the total amount of PLN 18,892 thousand (5,¢&8es for the total amount of PLN 15,748 thousandta
31 December 2010).

None of the cases can significantly affect the Camyfs financial profit/loss.

Actions brought against the Company

Actions against the Company are brought both byradtind legal persons. They mainly refer to ssshés as
compensation for interrupted delivery of electsiciidentification of illegal electricity consumptioand
compensation for the Company’s use of real propeitgre electrical devices are located. The Company
considers actions concerning non-contractual usesaif property not owned by the Company as pa#gityl

important (note 22.5).

As at 30 June 2011 there were 131 cases pendingebefmmon courts of law which have been broughires
the Company for the total amount of PLN 37,986 #zod (157 cases for the total amount
of PLN 37,691 thousand as at 31 December 2(A1f@yVisions related to the court cases have beesepied in
note 17.

22.3.  Arbitration proceedings

As at 30 June 2011 there were no pending procegdiefpre competent arbitration bodies.

22.4. Proceedings before public administration bodies

Pursuant to a decision of the President of thec®ftif Competition and Consumer Protection of 12t&uaper
2008 which closed the proceedings for chargingarusts with a double subscription fee for Januar§820
ENEA S.A. was obliged to pay a fine of PLN 160 tkand. The Company appealed against the decision on
30 September 2008. On 31 August 2009 the RegioaattGn Warsaw — Court of Competition and Consumer
Protection reduced the fine to PLN 10 thousad.25 September 2009, ENEA appealed against ttggrjedt
issued by the Court of Competition and ConsumeteRtion to the Court of Appeals in Warsaw applying
for reversal of the decision in whole. On 27 A@10 the Court reversed the judgment and rematiegedase

for reconsideration. On 27 January 2011 the CofiriCompetition and Consumer Protection dismissed
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the appeal of ENEA S. A. against the decision ef Bresident of the Office of Competition and Consum
Protection of 12 September 2008 and upheld the &hePLN 10 thousand imposed on the Company.
On 20 April 2011 the Company appealed against theistbn of the Court of Competition and Consumer
Protection dated 27 January 2011.

On 27 November 2008 the President of the EnergyuRégry Office concluded that ENEA failed to comply
with the obligation to purchase electricity proddicen the CHP system in 2006, imposing a fine
of PLN 7,594 thousand. On 17 December 2008, ENH&d fan appeal to the Regional Court in Warsaw —
the Court of Competition and Consumer Protection. I3 December 2009 the Court of Competition and
Consumer Protection issued a judgment favourabighi® Company, changing the decision of the Praeside
of the Energy Regulatory Office of 27 November 20881 discontinuing the administrative proceedings.
The President of the Energy Regulatory Office afgzkagainst the decision to the Court of Appeald/arsaw.
Pursuant to its decision of 24 November 2010 (VIaA827/10) the Court of Appeal reversed the decision
of the Regional Court in Warsaw - Court of Compatitand Consumer Protection of 15 December 2009
appealed against by the President of the EnergylRiegy Office and remanded the case for reconatier
and settling the costs of the appeal proceedingsat/30 June 2011, ENEA recognized a provisioméntotal

amount of the aforementioned fine.

On 28 December 2009 the President of the EnergylBegy Office issued a decision on ENEA'’s failuce
comply with the obligation to purchase electrigitpduced in the CHP system in the first half of 20@hposing
a fine of PLN 2,150 thousand on the Company. Oddrtuary 2010, ENEA filed an appeal against thesdsti
of the President of the Energy Regulatory Officahte Regional Court in Warsaw - the Court of Corntioet
and Consumer Protection. As at 30 June 2011, ENEéognized a provision in the total amount

of the aforementioned fine.

22.5. Risk related to the legal status of property usedythe Company

The risk related to the legal status of the prgpesed by the Company (currently used by ENEA Qper@p. z
0.0.) results from the fact that the Company dostshave all legal titles to use the land where gnaission
networks and the related devices are located.driuture the Company may have to incur costs relaienon-

contractual use of property, which was the cagkerpast until the spin-off of ENEA Operator Sp.a.

Considering the legal status, there is a risk diitaxhal costs related to compensation claims far-nontractual
use of land, rental fee or, rarely, claims relatedhe change of facility location (restoring latadits previous
condition).

Court decisions related to these issues are impaatathey considerably affect the Company’s sjsatewards
persons who lodged out-of-court claims relateddwiacks located on their land in the past and thEageh to

the legal status of devices in case of new investsne
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The Company recognized a provision for all claimdged by owners of property located near transpmssi
networks and devices based on best estimates afndipres necessary to settle the claims adopted by
the Management Board. Since the date of unbundiirthe distribution system operator such claimsehalgo
been filed to ENEA Operator Sp. z 0.0., which isrently the owner of the transmission networks and

the related devices.

The Company does not recognize a provision fonwaivhich have not been filed yet by owners of lasdd
non-contractuallyThe value of potential claims may be significardnsidering the area of land used non-
contractually The Company does not keep any record and it haknowledge of the legal status of land,
therefore is it unable to reliably estimate the mmym amount of possible claims arising from nonicactual

use of land.

22.6. Risk related to participation in costs incurred dueto the use of woodland managed by the National

Forests for the needs of electricity lines

On 29 November 2006 a meeting initiated by the Bteti of Environment was attended by representatifése
National Forests, the Ministry of State TreasurgEFOperator Sp. z 0.0. and Polskie Towarzystwo $9tae
Rozdziatu Energii Elektrycznej representing disitibn companies. The National Forests’ proposalaioclude
agreements for the lease of land where the linedamated was not accepted. Consequently, a maorerale
solution based on legislative changes is requited2010 the Ministry of Economy prepared a draft ac
regulating the use of land managed by the NatiBoadsts by energy companies if transmission artdlzision
electricity lines are located on this land. Thefdessumes that the use of such land would be based
transmission easement against payment. As at tieoddahe condensed interim separate financiaéstants,
the Act amending the Act on forests and Act on emrinental protection has been passed by both Restia
chambers and approved by the President. Accordinipe Act, the consideration for transmission ea&s#m
would be equal to the amount of local taxes andgg®ato the National Forests regarding the lantidsd in

the easement.

The Company has not created a provision for pigalion claims regarding the use of forest land agga by
the National Forests for the purpose of locatingceicity lines owned by ENEA S.A. before 30 JurG02.
(On 30 June 2007 all electricity lines were transfgé to ENEA Operator Sp. z 0.0.). According to @@mpany,

in line with the common law, claims regarding tlegipd exceeding three years become invalid.

Regardless of the aforementioned actions aimedeaérgl regulation of the legal status of land owbgd
the National Forests, individual forest districficés lodged claims against the Company for comgi@ms due
to its non-contractual use of land (pending). Tlaénts have been accounted for in the provisionrreéeto in
note 16.
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23. Post balance sheet events

On 13 July 2011 ENEA S. A. sold 6,860 shares insthere capital of Przedbiorstwo Energetyki Cieplnej w
Sremie S. A. for the total amount of PLN 9,611,820td Centrozap S. A. with its registered officamtowice.
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