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Selected consolidated financial data of the ENEA Qétal Group

in PLN‘000 in EUR ‘000

9 months ended 9 months ended 9 months ended 9 months ended

30.09.2010 30.09.2009 30.09.2010 30.09.2009

Net sales revenue 5827 752 5239 438 1 455 955 1190971
Profit/loss on operating activities 610 703 439 371 152 573 99 873
Profit/loss before tax 693 378 556 701 173 228 126 543
Net profit/loss for the reporting period 547 009 1282 136 660 101 444
Net cash flows from operating activities 989 579 B3B 247 228 119 005
Net cash flows from investing activities (630 462) Q25 504) (157 509) (458 142)
Net cash flows from financing activities (202 637) 162989) (50 625) (49 324)
Total net cash flows 156 480 (1 708 955) 39 094 (388 461)
Weighted average number of shares 441 442 578 421528 441 442 578 441 442 57¢
Net earnings per share (in PLN per share) 1,24 1,01 0,31 0,23
Diluted earnings per share (in PLN/EUR) 1,24 1,01 310, 0,23

Balance as of Balance as of Balance as of Balance as of

30.09.2010 31.12.2009 30.09.2010 31.12.2009
Total assets 12 488 588 12 229 688 3132327 2 976 897
Total liabilities 2 715 252 2 857 060 681 026 695 453
Non-current liabilities 1443 268 1450 377 361993 353 044
Current liabilities 1271984 1406 683 319 033 342 409
Equity 9773 336 9372628 2 451 301 2281 444
Share capital 588 018 588 018 147 484 143 133
Book value per share (in PLN / EUR) 22,14 21,23 5,55 5,17
Diluted book value per share (in PLN / EUR) 22,14 , 281 5,55 5,17

The above financial data for Q3 2010 and 2009 wrareslated into EUR in line with the following pciples:

- individual assets and liabilities - as per the agerexchange rate at 30 September 2010— PLN/EUlR B @s of 31 December
2009- PLN/EUR 4.1082);

- individual items from the income statement anddhsh flow statement - as per the arithmetic meahefiverage exchange
rates determined by the National Bank of Polandtdbe last day of each month of the financialgefrom 1 January to 30
September 2010 - PLN/EUR — 4.0027 (for the periochf1 January to 30 September 2009 — PLN/EUR 4)3993



Independent auditor’s report
on the review of the condensed interim consolidatefthancial statements
for the period from 1 January 2010 to 30 Septembe2010

To the Management Board and Supervisory Board of ENA S.A.

We have reviewed the attached condensed interisotidated financial statements of the ENEA S.A.
Capital Group with ENEA S.A. having its registereffice in Poznéa, Nowowiejskiego 11 Street,

as the Parent, including: consolidated balancetgirepared as of 30 September 2010, consolidated
statement of comprehensive income, consolidatetersemt of changes in equity, consolidated
statement of cash flows, prepared for the periochfl January 2010 to 30 September 2010 and notes
to the condensed interim consolidated financiategtants, comprising a summary of significant
accounting policies and other explanatory inforomati

Compliance of these condensed interim consolidfitedhcial statements with the requirements laid
down in IAS 34 “Interim Financial Reporting” as emded by the European Union and with other
regulations in force is the responsibility of theahhgement Board and Supervisory Board of the
Parent.

Our responsibility was to review the condensedime&onsolidated financial statements.

Our review has been conducted in accordance with nhtional auditing standards issued

by the National Council of Statutory Auditors. TheStandards require that we plan and conduct
the review in such a way as to obtain reasonalderasce that the interim financial statements are
free from material misstatement. Our review hasbmmducted mainly based on an analysis of data
included in the condensed interim consolidatednitnal statements, examination of the accounting
records as well as information provided by the nganzent and the financial and accounting

personnel of the Parent.

The scope and methodology of a review of interinatficial statements differ significantly from an
audit, which serves as the basis for expressingo@inion on compliance of annual financial
statements with the applicable accounting prinsidigolicy) and an opinion on their fairness and
clarity. Therefore, no such opinion on the attachmmhdensed interim consolidated financial
statements may be issued.



Based on our review, we have not identified anydsswhich would prevent us from concluding
that the condensed interim consolidated financtatesnents have been prepared, in all material
respects, in compliance with the requirements twoan in IAS 34 “Interim Financial Reporting”
as endorsed by the European Union.

Piotr Waliaski

Key certified auditor
conducting the review
No. 4254

represented by entity authorized to audit
financial statements entered under
number 73 on the list kept by the
National Council of Statutory Auditors

Warsaw, 15 November 2010

The above auditor’s report on the review is a tiatisn from the original Polish version. In case of
any discrepancies between the Polish and Englistiorg the Polish version shall prevail.
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ENEA Capital Group
Condensed interim consolidated financial statemfatthe period from 1 January to 30 September 2010

These condensed interim consolidated financiaéstahts have been prepared in compliance with latiemal
Financial Reporting Standard IAS 3dterim Financial Reportingas endorsed by the European Union (EU),
and approved by the Management Board of ENEA S.A.

Members of the Management Board

Chairman of the Management Board Maciej Owczarek
Member of the Management Board Maksymilian Gorniak

Member of the Management Board Hubert Rozgdek

Member of the Management Board Krzysztof Zborowski ...

Poznaa, 15 November 2010



ENEA Capital Group
Condensed interim consolidated financial statemfatthe period from 1 January to 30 September 2010

(all amounts in PLN ‘000, unless stated otherwise)

Consolidated Balance Sheet

As of
Note 30.09.2010 31.12.2009

ASSETS
Non-current assets
Property, plant and equipment 8 8 083 339 8 060 674
Land perpetual usufruct right 29 029 28 090
Intangible assets 9 40 803 47 985
Investment property 10 5996 6 091
Investments in associated entities measured wighiyemethod 11 167 331 189 938
Financial assets available for sale 64 108 39 346
Financial assets measured at fair value througfitpoo loss 1270 1219
Trade and other receivables 171 1330

8 392 047 8374 673
Current assets
Inventories 13 246 909 300 830
Trade and other receivables 899 327 925513
Current income tax receivables 5910 12 828
Financial assets held to maturity 123 018 55734
Financial assets measured at fair value througfitpsoloss 1762 354 1652523
Cash and cash equivalents 1059 023 902 543

4 096 541 3849971
Non-current assets held for sale - 5044
Total assets 12 488 588 12 229 688

The consolidated balance sheet should be analggethier with notes chich constitute an integral phithe condensed interim consolidated
financial statements.
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ENEA Capital Group

Condensed interim consolidated financial statemfatthe period from 1 January to 30 September 2010

(all amounts in PLN '000, unless stated otherwise)

EQUITY AND LIABILITIES
Equity

Equity attributable to shareholders of the Parent

Share capital

Share premium

Share-based capital

Revaluation reserve (financial instruments)
Other capitals

Retained earnings

Minority interest
Total equity

LIABILITIES

Non-current liabilities
Credit facilities and loans
Trade and other liabilities

Finance lease liabilities
Settlement of income due to subsidies and conneddes

Provision for deferred income tax
Liabilities due to employee benefits
Provisions for other liabilities and charges

Current liabilities

Credit facilities and loans

Trade and other liabilities

Finance lease liabilities

Settlement of income due to subsidies and connedtes
Current income tax liabilities

Liabilities due to employee benefits

Liabilities due to an equivalent of the right togaice shares free «

charge
Provision for certificates of origin
Provisions for other liabilities and charges

Total liabilities

Total equity and liabilities

As of
Note 30.09.2010 31.12.2009
588 018 588 018
3632 464 3632 464
15 1144 336 1144 336
42 203 20 756
(22 110) (22 110)
4 365 026 3985 386
9 749 937 9 348 850
23 399 23778
9773 336 9 372 628
16 82 612 107 056
- 58
2194 2291
17 782 397 791 296
18 95 088 112 366
438 208 407 093
20 4D76 30 217
1443 268 1450 377
16 45 638 46 609
894 375 991 482
1527 1178
17 42 654 41 856
62 275 71 359
125 502 125 542
575 618
19 28 498 46 539
20 794 81 500
1271984 1406 683
2 715 252 2 857 060
12 488 588 12 229 688

The consolidated balance sheet should be analggethier with notes which constitute an integrat pathe condensed interim

consolidated financial statements.
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ENEA Capital Group

Condensed interim consolidated financial statemfatthe period from 1 January to 30 September 2010

(all amounts in PLN '000, unless stated otherwise)

Consolidated Statement of Comprehensive Income

9 months ended 3 months ended 9 months ended

3 montbsded

30.09.2010 30.09.2010 30.09.2009 30.09.2009

Sales revenue 6 016 457 1964 670 5432 899 1714 242
Excise duty (188 705) (54 745) (193 461) (66 730)
Net sales revenue 5827 752 1909 925 5239 438 1647512
Other operating revenue 49 023 25528 62 088 24 578
Amortization/Depreciation (490 332) (165 854) (482 233) (163 312)
Costs of employee benefits (669 023) (187 689) (584 554) (197 634)
Consumption of materials and raw materials andscosgoods sold (1151 159) (423 405) (1139 392) (@27)
Energy purchase for sale (1971 696) (612 303) (1712 290) (533 289)
Transmission services (517 207) (172 370) (511 516) (178 035)
Other external services (263 501) (90 997) (238 691) (96 419)
Taxes and charges (137 744) (42 888) (127 885) (41 260)
(Profit) / loss on sale and liquidation of propemplant and equipment (3333) (4 349) 1896 739
Impairment loss on property, plant and equipment - - (7 517) -
Other operating expenses (62 077) (18 408) (59 973) (20 380)
Operating profit 610 703 217 190 439 371 15 443
Financial expenses (24 129) 4772) (24 930) (278)
Financial revenue 113901 34974 131 696 47 404
Share in profits/losses of associates measured tismequity method (7 097) (11 597) 10 564 1795
Profit before tax 693 378 235 795 556 701 64 364
Income tax % (146 369) (53 478) (110 419) (9 988)
Net profit for the reporting period 547 009 182 317 446 282 54 376
Other items of comprehensive income
Measurement of financial assets available for sale 23921 21073 28 296 6 199
Income tax related to other items of comprehensiceme (2474) (1933) (5 376) (1172)
Otheritems of net comprehensive income 21 447 19 140 22 920 5027
Comprehensive income for the period 568 456 201 457 469 202 59 403
Including net profit:
attributable to shareholders of the Parent 547 388 183 392 446 372 54 887
attributable to minority interests (379) (1 075) (90) (511)
Including comprehensive income:
attributable to shareholders of the Parent 568 835 202 532 469 292 59 914
attributable to minority interests (379) (1 075) (90) (511)
Net profit attributable to shareholders of the Pare 547 388 183 392 446 372 54 887
Weighted average number of ordinary shares 441 48 5 441 442 578 441 442 578 441 442 578
Net earnings per share (in PLN per share) 1,24 0,41 1,01 0,12
Diluted earnings per share (in PLN per share)

1,24 0,41 1,01 0,12

The consolidated statement of comprehensive insbroeld be analyzed together with notes which ctutstan integral part of the

condensed interim consolidated financial statements
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ENEA Capital Group
Condensed interim consolidated financial statemfamtthe period from 1 January to 30 September 2010

(all amounts in PLN '000, unless stated otherwise)

Consolidated Statement of Changes in Equity

Share Revaluation Capital
- Revaluation of Total share Treasury Share-based Share reserve Other Retained attributable .
capital (face ) ) . : ) ; ) . S Total equity
value) share capital capital shares capital premium (financial capitals earnings to minority
instruments) interests
Note
Balance as of 01.01.2010 441 443 146 575 588 018 - 1336 3632 464 20 756 (22 110) 3985386 23778 9372628
Comprehensive income 21 447 547 388 (379) 568 456
Dividends 21 (167 748) - (167 748)
Balance as of 30.09.2010 441 443 146 575 588 018 - 1336} 3632 464 42 203 (22 110) 4365026 23399 9773 336
Share Revaluation Capital
: Revaluation of Total share Treasury Share-based Share reserve Other Retained attributable .
capital (face ) ) . : ) ; ) . S Total equity
value) share capital capital shares capital premium (financial capitals earnings to minority
instruments) interests
Note
Balance as of 01.01.2009 441 443 146 575 588 018 (1) 39 1 144 336 3632 464 (1 099) (28 226) 3675078 31078 024253
Comprehensive income 22920 446 372 (90) 469 202
Dividends 21 (203 281) (6) (203 287)
Treasury shares acquired under
the stabilization option 17 396 17 396
Balance as of 30.09.2009 441 443 146 575 588 018 - 1336} 3632 464 21821 (28 226) 3918169 30982 9 307 564

The consolidated statement of changes in equityldize analyzed together with notes which constitut integral part of the condensed interim codatdid financial statements.
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ENEA Capital Group
Condensed interim consolidated financial statemfatthe period from 1 January to 30 September 2010

(all amounts in PLN '000, unless stated otherwise)

Consolidated Cash Flow Statement

9 months ended 9 months ended

30.09.2010 30.09.2009
Cash flows from operating activities
Net profit for the reporting period 547 009 446 282
Adjustments:
Income tax disclosed in the income statement 146 369 110 419
Amortization/Depreciation 490 332 482 233
(Profit) / loss on sale and liquidation of profye plant and equipment 3333 (1896)
Impairment loss on property, plant and equipment - 7 517
(Profit) / loss on sale of financial assets 814 (17 611)
Interest income (110 599) (113 915)
Dividend income (640) (2 335)
Interest expense 8 006 9241
Share in the (profit) / loss of associates 7 097 (10 564)
Exchange (gains) / losses on credit facilitied Bbans (1543) 1332
Other adjustments 1788 (4 362)
544 957 460 059
Income tax paid (167 874) (77 878)
Interest received 36 890 105 038
Interest paid (4 824) (9 304)
Changes in working capital
Inventories 55941 (83 236)
Trade and other receivables 31754 (189 639)
Trade and other liabilities (46 947) 63 767
Liabilities due to employee benefits 28 204 (45 374)
Settlement of income due to subsidies and comoredees (19 439) 44 490
Change in provisions for certificates of origin (18 041) (63 263)
Change in liabilities due to the equivalent bétright to (43) (163 375)
acquire shares free of charge
Change in provisions 1992 35971
33421 (400 659)
Net cash flows from operating activities 989 579 523 538
Cash flows from investing activities
Acquisition of property, plant and equipment anthimgible assets (543 898) (426 202)
Proceeds from disposal of property, plant and eqaipt 8 009 8 888
Acquisition of financial assets (286 613) (1 905 500)
Proceeds from disposal of financial assets 181 379 302 951
Dividends received 16 181 10 515
Other outflows (5 520) (6 156)
Net cash flows from investing activities (630 462) (2 015 504)
Cash flows from financing activities
Credit facilities and loans received (2 382) 811
Credit facilities and loans repaid (28 526) (33 959)
Dividend paid to Parent’s shareholders (167 748) (203 064)
Payment of finance lease liabilities (3 256) (2 829)
Proceeds/ (outflows) related to sale/purchaseadsury shares - 22 479
Other adjustments (725) (427)
Net cash flows from financing activities (202 637) (216 989)
Net increase (decrease) in cash 156 480 (1 708 955)
Opening balance of cash 902 543 2 620 659
Closing balance of cash 1059 023 911 704

The consolidated cash flow statement should beyaeditogether with notes which constitute an irgkgart of the condensed interim
consolidated financial statements.
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ENEA Capital Group
Condensed interim consolidated financial statemfatthe period from 1 January to 30 September 2010

(all amounts in PLN '000, unless stated otherwise)

Notes to the condensed interim consolidated finarali statements

1. General information about ENEA S.A. and the ENEA Caital Group

Name (business name): ENEA Spétka Akcyjna
Legal form: joint-stock company
Country: Poland

Registered office: Pozna

Address: ul. Nowowiejskiego 11, 60-967 Pozna
National Court Register — District Court in Poznaa KRS 0000012483
Telephone: (+48 61) 856 10 00
Fax: (+48 61) 856 11 17
E-mail: enea@enea.pl
Website: www.enea.pl
Statistical number (REGON): 630139960

Tax identification number (NIP): 777-00-20-640

The main activities of the ENEA Capital Group (“@pJ, “Capital Group”) are:

- production of electricity (Elektrownia "Kozienit&.A., Elektrownie Wodne Sp. z 0.0.);
- trade in electricity (ENEA S.A));

- distribution of electricity (ENEA Operator Spo.);

As of 30 September 2010, the shareholding struatfirdhe Parent was as follows (an increase in tieres
capital as a result of a public offering of shavess registered in the National Court Register onJa8uary
2009): the State Treasury of the Republic of Polan80.43% of shares, Vattenfall AB — 18.67%, other
shareholders — 20.90%.

As of 30 September 2010, the Company’s statutoayesbapital equalled PLN 441,443 thousand (PLN GBS,
thousand upon adoption of EU-IFRS and considerymehinflation and other adjustments) and was didichto
441,442,578 shares.

As of 30 September 2010, the Capital Group cortsisfethe parent ENEA S.A. (“Company”, “Parent”), 23

subsidiaries and 3 associates.
These condensed interim consolidated financiaéstahts have been prepared as a going concern. aiteen®

circumstances indicating that the Group’s abilitcontinue as a going concern might be at risk.

2. Statement of compliance

These condensed interim consolidated financiaéstahts have been prepared in compliance with latiemal

Notes presented on pages 14 — 41 constitute agrahfgart of these condensed interim consolidatehtial statements.
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ENEA Capital Group
Condensed interim consolidated financial statemfatthe period from 1 January to 30 September 2010

(all amounts in PLN '000, unless stated otherwise)

Financial Reporting Standard IAS B4terim Financial Reportingas endorsed by the European Union (IFRS-

EU), and approved by the Management Board of ENBA S

The Management Board of the Parent has used itsknesvledge as to the application of standards and
interpretations as well as measurement methods @mnttiples applicable to the individual items of
the condensed interim consolidated financial statémof the ENEA Capital Group in accordance WiR$

UE as of 30 September 2010. The presented statenagmt explanations have been prepared using due

diligence. These condensed interim consolidateahfifal statements have been reviewed by a certfieiitor.

3. Accounting principles

These condensed interim consolidated financiakstahts have been prepared in accordance with atircgun
policies consistent with those applied during theparation of the most recent annual consolidaiteahtial
statements, except for changes in standards asgpiatations endorsed by the European Union whpgliyao

the reporting periods beginning after 1 January0201

The accounting principles applied by the Group weresented in the consolidated financial statemehts
the ENEA Capital Group for the financial year en@d@dDecember 2009.

The Polish zloty has been used as the measurenmehtrepporting currency of these condensed interim
consolidated financial statements. The data ircthelensed interim consolidated financial statemleatge been
presented in PLN thousand (PLN ‘000), unless stathdrwise.

These condensed interim consolidated financialestahts should be read together with the consotidate
financial statements of the ENEA Capital Grouptfar financial year ended 31 December 2009.

4. New accounting standards and interpretations

The following new standards endorsed by the EUclwithe Group complied with in the preparation afsin

condensed interim consolidated financial statemeigly to annual periods beginning after 1 Jan@afo:

* IFRIC 18 “Transfers of Assets from Customers”

The interpretation was adopted by the Company odaduary 2010. It applies to contracts whereby
a customer transfers to an entity property, pladtequipment, which is subsequently used eitheotmect
the client to the grid or to provide the client lwitontinuous access to goods or services, or ftr these
purposes. Further, the interpretation appliesaatracts whereby customers provide the entity wakh
used for manufacturing or purchasing property, pland equipment. The entity receiving the funds
recognizes an item of property, plant and equipniieiittmeets the definition of such asset. Reversie
recognized in correspondence with the asset. Tine &if recognizing the revenue depends on speaifits f

and circumstances of the concluded contract. Assaltr of application of IFRIC 18, the revenue getexut

Notes presented on pages 14 — 41 constitute agrahfgart of these condensed interim consolidatehtial statements.
15



ENEA Capital Group
Condensed interim consolidated financial statemfatthe period from 1 January to 30 September 2010

(all amounts in PLN '000, unless stated otherwise)

by the Group between 1 January and 30 Septembérifbdeased by approx. PLN 55,055 thousand, while
its operating profit by approx. PLN 54,465 thousand

5. Material estimates and assumptions

The preparation of these condensed interim coretelitl financial statements in conformity with IFRB-E
requires the Management Board to make certain jeddsn estimates and assumptions that affect thiecagpn
of the adopted accounting policies and the amoraypsrted in the condensed interim consolidatednfiizd
statements and notes thereto. The adopted assmspiial estimates are based on the Management B dest’
knowledge of the current and future activities awents. The actual figures, however, can be diffefilom
those assumed. The estimates adopted for the mdeuieparation of these condensed interim cons@dia
financial statements are consistent with the eséismadopted during preparation of the consolidéitezhcial
statements for the previous financial year. Thareges presented in the previous financial yearaatoexert

any significant influence on the current interintipd.

6. Composition of the Capital Group — list of subsidigies, associates and jointly-controlled entities

% share of ENEA

% share of ENEA

S.A. S.A.
No. Name and address of the Company in the total number | in the total number
of votes of votes
30.09.2010 31.12.2009
ENERGOMIAR Sp. z 0.0.
L Poznai, ul Strzesziska 58 100 100
BHU S.A.
2. Poznai, ul. Strzesziska 58 91.32 87.97
3 Energetyka Pozmaka Biuro Ustug Technicznych S.A. in liquidation 100 100
) Poznai, ul. Dziadoszaska 10
4. Hotel ,EDISON” Sp. z o.0. 100 100

Baranowo k/Poznania

Energetyka Wysokich i Najwgzych Napi¢

5. “EWINN" Sp. z o.0. 100 100

Poznai, ul. Strzesziska 58

Energetyka Pozmska Zaktad Transportu Sp. z 0.0.

Poznai, ul. Strzesziska 58

COGEN Sp. z 0.0.

Pita, ul.Kaczorska 20

8 EnergoPartner Sp. z 0.0. ) 100
’ Poznai, ul. Warszawska 43

Energetyka Pozmaka Przedsgbiorstwo Ustug Energetycznych

9. Energobud Leszno Sp. z o.0. 100 100

Lipno, Gronéwko 30

ENERGO-TOUR Sp. z 0.0.

100 100

100 100

10. Poznai, ul. Marcinkowskiego 27 9992 %992
ENEOS Sp. z o.0.

11 Poznai, ul. Strzesziska 58 109 1

12 ENTUR Sp. z 0.0. 100 100

Szczecin, ul. Malczewskiego 5/7

Niepubliczny Zaktad Opieki Zdrowotnej Centrum Uzdiskowe
13. | ENERGETYK Sp. z 0.0. 99,94 99,94
Inowroctaw, ul. Wilkdskiego 2

Elektrownie Wodne Sp. z o.0.

Samocizek, 86-010 Koronowo

Zaktad Ustug Przewozowych ENERGOTRANS Sp. z 0.0.
Gorzoéw WIkp., ul. Energetykow 4

“PWE Gubin” Sp. z 0.0.

16. Sckowice 100 gm. Gubin ) 50

14. 100 100

15. 100 100

Notes presented on pages 14 — 41 constitute agrahfgart of these condensed interim consolidatehtial statements.
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ENEA Capital Group
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(all amounts in PLN '000, unless stated otherwise)

Przedstbiorstwo Energetyki Cieplnej Sp. z o.0.

17. Oborniki, ul. Wybudowanie 56 87.99 87.99
JTSERWIS” Sp. z 0.0.

18. Zielona Gora, ul. Zacisze 28 100 100
“Auto — Styl” Sp. z o.0.

19. Zielona Gora, ul. Zacisze 15 100 100
FINEA Sp. z 0.0. in liquidation

20. Poznai, ul. Warszawska 43 100 100

21 Przedsibiorstwo Energetyki Cieplnej — Gozdnica Sp. z o.0. 100 100

) Gozdnica, ulSwierczewskiego 30

ENEA Operator Sp. z 0.0.

22. Poznai, ul. Strzesziska 58 100 100
Elektrownia "Kozienice" S.A.

28. Swierze Gorne, gmina Kozienice, Kozienice 1 100 100
Miejska Energetyka Cieplna Pita Sp. z 0.0.

24| 64-920 Pifa, ul. Kaczorska 20 63.396 63.396
Kozienice Il Sp. z 0.0.

25. Swierze Gorne, gmina Kozienice, Kozienice 1 100 100
Przedsibiorstwo Produkciji Strunobetonowy@erdzi Wirowanych

26. | WIRBET S.A. 49 49
Ostrow WIikp., ul. Chtapowskiego 51

27 I?rzedss;blorstwp Energetyki Cieplnej Wremie S.A. 41.65 41.65
Srem, ul. Staszica 6
Elektrocieptownia Biatystok S.A.

28. Bialystok, ul. Gen. Andersa 3 30.36 30.36

Changes in the Capital Group structure in the peria covered by these condensed interim consolidated
financial statements

On 28 January 2010, the Extraordinary Shareholddegting adopted Resolution No. 1 to increase tteres
capital of ENTUR Sp. z 0.0. up to PLN 4,134.5 thamd; i.e. by PLN 100 thousand by way of issuing 26®
shares with the face value of PLN 500 each. The sigaves in the Company’s share capital were aatjliye
ENEA S.A. for a contribution in cash. On 3 MarchlR0the increased share capital was registereddn th

National Court Register.

On 4 February 2010 the Extraordinary Shareholdgietting adopted Resolution No. 1 to increase tlaresh
capital of Niepubliczny Zaktad Opieki Zdrowotnej i@aum Uzdrowiskowe ENERGETYK Sp. z 0. 0. by PLN
1,710 thousand to PLN 17,448 thousand by way afings3,420 new shares with the face value of PLN 50
each. The new shares in the Company’s share capéta acquired by ENEA S.A. for a contribution @ash.
The increased share capital was registered in #tieial Court Register on 8 April 2010.

On 22 December 2009 and on 2 February 2010 thedxitinary Shareholders’ Meeting adopted Resolutions
increase the share capital of BHU S.A. with itsigsegged office in Pozriaup to PLN 14,302.5 thousand, i.e. by
PLN 4,164.1 thousand by way of issuing 41,641 nbkares with the face value of PLN 100 each. On 5 May
2010 the Extraordinary Shareholders’ Meeting of BISLA. with its registered office in Poznalecided to
revoke the resolution of 22 December 2009 on irsingathe share capital of the Company by way afings J
series shares due to the inability to meet the ldeador contributing a real property located in r&@w
Wielkopolski to cover the shares issued. Consedyeari 8 June 2010 the share capital increase Y $B23.8
thousand from PLN 10,138.4 thousand to PLN 14,08®2sand was recorded in the National Court Regist

The new shares were acquired by ENEA S.A. for dritrtion in cash and a contribution in kind.

Notes presented on pages 14 — 41 constitute agrahfgart of these condensed interim consolidatehtial statements.
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Condensed interim consolidated financial statemfatthe period from 1 January to 30 September 2010

(all amounts in PLN '000, unless stated otherwise)

On 22 December 2009, the Extraordinary Sharehdldgsting adopted Resolution No. 1 to increasesthare
capital of ENERGOBUD Leszno Sp. z 0.0. with itsiségred office in Gronéwko up to PLN 5,676 thousarel

by PLN 2,151.5 thousand by way of issuing 4,303 sbares with the face value of PLN 500 each. The ne
shares in the Company’s share capital were acqbiyeENEA S.A. for a contribution in kind. The inesed
share capital was registered in the National CRedister on 2 April 2010.

On 29 June 2010, the Extraordinary Shareholdersetiig adopted Resolution No. 1 to increase theeshar
capital of ENERGOBUD Leszno Sp. z 0.0. with itsistgred office in Gronéwko up to PLN 6,216 thousarel

by PLN 540 thousand by way of issuing 1,080 neweshavith the face value of PLN 500 each. The neavesh

in the Company’s share capital were acquired by ENEA. for a contribution in kind. The increasedash

capital was registered in the National Court Regish 20 August 2010.

Pursuant to a Resolution of 15 December 2009, tapdgement Board of ENEA S.A. agreed to sell theesha
in PWE Gubin Sp. z 0.0. with its registered offinesckowice held by ENEA S.A.. The shares were sold thase

on the agreement for the sale of shares of 9 FepA@ 0.

On 19 April 2010, the Extraordinary Shareholdersediing adopted a resolution on putting Energetyka
Poznaiska Biuro Ustug Technicznych S. A. into liquidatias of 1 May 2010. Mr Jacek Paika appointed as

Chairman of the Management Board assumed the &mofithe official receiver.

On 11 June 2010 the Extraordinary Shareholders'tiMgelecided to put Finea Sp. z 0. o. into liquiioiat Ms

Katarzyna Mhkowska was appointed the official receiver.

On 12 April 2010, the Extraordinary Shareholdergdiing adopted Resolution to increase the shariéataj
ENEOS Sp. z 0.0. up to PLN 20,189.5 thousand,biyePLN 630.5 thousand, by way of issuing 1,261 new
shares with the face value of PLN 500 each. The sieaves in the Company’s share capital were adt)jbiye
ENEA S.A. for a contribution in kind. The increasstthre capital was registered in the National CRegister

on 15 September 2010.

On 1 July 2010, two subsidiaries of ENEA S. A. wemmbined: Elektrownie Wodne Sp. z 0. 0. with its
registered office in Samagiek (the acquirer) and EnergoPartner Sp. z o. d igtregistered office in Pozfia
(the acquiree). As a result of the business conbimaa new entity was established under the nafe o
Elektrownie Wodne Sp. z 0.0. with its registereficefin Samocizek. As a result of the business combination,
the share capital of the acquirer - Elektrownie W &p. z 0.0. with its registered office in Samoek was
increased by PLN 8,821 thousand up to PLN 213,84lidand and divided into 427,682 shares with the fa
value of PLN 500 each.

Notes presented on pages 14 — 41 constitute agrahfgart of these condensed interim consolidatehtial statements.
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7. Segment reporting
Segment reporting for the period from 1 Januar§Q&@eptember 2010:

Trade Distribution ~ Production All other Exclusions Total
segments

Net sales revenue 2999 836 1880 051 748 953 198 912 - 5827 752
Inter-segment sales 233134 - 1107 084 303 870 (1 644 088) -
Total net sales revenue 3232 97C 1880 051 1856 037 502 782 (1644 088 5827 752
Total expenses (3044 422 (1 609 594 (1636 936 (477 384 1619 821 (5148 515
Segment profit/loss 188 548 270 457 219 101 25398 (24 267 679 237
Unassigned Group costs (general and administrative (68 534)
Operating profit 610 703
Financial expenses (24 129)
Financial revenue 113 901
Net profit sharing/loss coverage in associatedt&sti (7 097)
Income tax % (146 369)
Net profit 547 009
Share in minority interest profit (379)
Segment reporting for the period from 1 July toSeptember 2010:

Trade Distribution ~ Production All other Exclusions Total

segments

Net sales revenue 931779 615 791 284 339 78 016 - 1909 925
Inter-segment sales 79 190 - 371 488 105 401 (556 079) -
Total net sales revenue 1010 969 615 791 655 827 183 417 (556 079) 19 92
Total expenses (961 349) (525 990) (563 000) (169 244) 548 752 (1 830)
Segment profit/loss 49 620 89 801 92 827 14 173 (7 327) 239 094
Unassigned Group costs (general and administrative
expenses) (21 904)
Operating profit 217 190
Financial expenses (4772)
Financial revenue 34 974
Net profit sharing/loss coverage in associatedt&sti (11 597)
Income tax % (53 478)
Net profit 182 317
Share in minority interest profit (1 075)

Notes presented on pages 14 — 41 constitute agrahfgart of these condensed interim consolidatehtial statements.
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Segment reporting for the period from 1 Januar§Q&@eptember 2009:

Trade Distribution ~ Production All other Exclusions Total
segments

Net sales revenue 3368 828 1651022 (16 213) 235801 - 5239 438
Inter-segment sales 240 400 - 1742 603 288 154 (2271 157 -
Total net sales revenue 3609 228 1651022 1726 39C 523955 (2 271 157 5 239 43¢
Total expenses (3 457 667) (1 483 926) (1572 664) (492 837) 2 245 1501 761 944)

151 561 167 096 153 726 31118 (26 007 477 494
Unassigned Group costs (general and administrative (38 123)
Operating profit 439 371
Financial expenses (24 930
Financial revenue 131 696
Net profit sharing/loss coverage in associatedt&sti 10 564
Income tax (110 419
Net profit 446 282
Share in minority interest profit (90)
Segment reporting for the period from 1 July toS&ptember 2009:

Trade Distribution ~ Production All other Exclusions Total
segments

Net sales revenue 1119 523 552 353 (120 888) 96 524 - 1647512
Inter-segment sales 102 133 - 637 911 86 229 (826 273) -
Total net sales revenue 1221 656 552 353 517 023 182 753 (826 273) 1647 51
Total expenses (1 186 993) (497 575) (587 495) (161 391) 815858 (I 596)
Segment profit/loss 34 663 54778 (70 472) 21 362 (10 415) 29916
Unassigned Group costs (general and administrative
expenses) (14 473)
Operating profit 15 443
Financial expenses (278)
Financial revenue 47 404
Net profit sharing/loss coverage in associatedt&sti 1795
Income tax (9 988)
Net profit 54 376
Share in minority interest profit (511)

Notes presented on pages 14 — 41 constitute agrahfgart of these condensed interim consolidatehtial statements.
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Segment reporting (cont’d)

Other segment reporting information as of 30 Sep&r2010:

Property, plant and equipment

Trade and other receivables

Total

ASSET S excluded from segmentation

- including property, plant and equipment

- including trade and other receival
TOTAL: ASSETS

Trade and other liabilities
Equity and liabilities excluded from segmentation

- including trade and other liabilities

TOTAL: EQUITY AND LIABILITIES
Capital expenditure for fixed assets and intangisigets
Capital expenditure for fixed assets and intangisigets excluded from

seamentatio
Amortization/Depreciation

Amortization/depreciation excluded from segmentatio
Revaluation write-downs on receivables as of 3®2020

Trade Distribution Production ?(Ialg?;:irts Exclusions Total
18 966 4684 767 2 844 389 342 668 (85 047) 7 805 743
469 895 322 202 231 488 124 487 (252 987) 895 085
488 861 5006 969 3075877 467 155 (338 034) 8 700 828
3787 760
277 596
441%
12 488 588
363 441 294 377 315 488 108 499 (252 987) 828 818
11 659 770
65 557
12 488 588
- 241 288 190 195 40 032 (15 898) 455 617
47 634
290 269 933 188 961 25741 (607) 484 318
6 014
82 003 10 662 55203 5 360 - 153 228

Notes presented on pages 14 — 41 constitute agrahfgart of these condensed interim consolidatehtial statements.
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Segment reporting (cont’d)

Other segment reporting information as of 31 Deam2909:

Property, plant and equipment

Trade and other receivables

TOTAL:

ASSET S excluded from segmentation

- including property, plant and equipment

- including trade and other receivables

TOTAL: ASSETS

Trade and other liabilities

Equity and liabilities excluded from segmentation

- including trade and other liabilities

TOTAL: EQUITY AND LIABILITIES

Capital expenditure for fixed assets and intangisigets
Capital expenditure for fixed assets and intangisigets excluded from
segmentation

Amortization/Depreciation

Amortization/depreciation excluded from segmentatio
Revaluation write-downs on receivables as of 3209

Trade Distribution Production All other Exclusions Total
segments
19 609 4724 365 2 832 857 340 394 (68 090) 7 849 135
528 425 355 886 268 461 157 840 (389 342) 921 270
548 034 5080 251 3101 318 498 234 (457 432) 8 770 405
3 459 283
211 539
5573
12 229 688
426 258 404 541 289 852 144 341 (389 342) 875 650
11 354 038
115 890
12 229 688
- 412 015 302 369 80 009 (32 352) 762 041
70 688
353 345190 246 344 59 964 3381 655 232
6113
81 976 8971 53 916 5769 - 150 632

Notes presented on pages 14 — 41 constitute agrahfgart of these condensed interim consolidatehtial statements.

22



ENEA Capital Group
Condensed interim consolidated financial statemfamtthe period from 1 January to 30 September 2010

(all amounts in PLN ‘000, unless stated otherwise)

Segment revenue is generated from sales to extelieats and transactions with other segments, hvhie
directly attributable to a given segment with sevaint portion of the Group’s revenue that may lzsoeably

attributed to a given segment.

Segment costs include costs of goods sold to eddteniients and costs of transactions with other upro
segments, which result from operations of a givegngent and may be directly allocated to a givenmssd

with a relevant portion of the Group’s costs thatyrbe reasonably allocated to a given segment.

Market prices are used in inter-segment transastiowhich allows individual entities to earn a margufficient
to carry out independent operations the marketddria electricity and transmission services argesuttto

prices specified in the Energy Law of 10 April 1%87d secondary legislation.

Supplementary reporting — geographical segments

The Group operates in one geographical regionolarfél, and therefore it does not distinguish geglgjcal

segments.

8. Property, plant and equipment

During the 9 months ended 30 September 2010, tbaepGacquired property, plant and equipment forttiel
amount of PLN 499,828 thousand (during the 12 moetided 31 December 2009: PLN 823,383 thousand).

During the 9 months ended 30 September 2010, tbegssold and liquidated property, plant and equipinfier
the total net amount of PLN 16,870 thousand (duthmg 12 months ended 31 December 2009: PLN 17,177

thousand).

During the 3 months ended 30 September 2010, ratiatuwrite-downs on the carrying amount of propert
plant and equipment increased by PLN 36 thousandn@ the 3 months ended 30 September 2009 rev@uat

write-downs on the carrying amount of propertynpland equipment did not change).

As of 30 September 2010 the total revaluation wditeen on the carrying amount of property, plant and
equipment was PLN 1,568 thousand (as of 31 Dece&®9: PLN 16,726 thousand).

Impairment test (property, plant and equipment)

Property, plant and equipment related to distrdoutivere last tested for impairment on 31 DecembéB2

The test did not reveal any impairment of propemjant and equipment related to distribution as of
31 December 2008. As of 31 December 2009 there weresasons to carry out another impairment test of
property, plant and equipment related to distridmutiin Q4 2010 the Group will again verify whethkere are

any circumstances indicating a risk of impairmerdistribution assets.

Notes presented on pages 14 — 41 constitute agrahigart of these condensed interim consolidateghtial statements.
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9. Intangible assets

During the 9 months ended 30 September 2010 thegGacquired intangible assets for the total amadint
PLN 3,423 thousand (during the 12 months ended&¥mMber 2009: PLN 9,346 thousand).

During the 9 months ended 30 September 2010, tloepsdid not sell or liquidate intangible assetsrifoy
the12 months ended 31 December 2009 the Group didatiodr liquidate intangible assets, either).

10. Investment property

During the 9 months ended 30 September 2010, tbepadid not acquire investment property (during 1Re
months ended 31 December 2009 the Group acquivedtment property for the amount of PLN 163 thod}an

11. Investments in associates and jointly-controlled dities

During the 9 months ended 30 September 2010 thepGim not acquire any shares in associates (dtineg 2
months ended 31 December 2009 the Group acquiractshn associates and jointly-controlled entifieis
the total amount of PLN 5,500 thousand).

During the 9 months ended 30 September 2010 theg®old shares in a jointly-controlled entity - PV@Hbin
Sp. z 0. 0. (as of 31 December 2009 the shares vemmgnized as “non-current assets held for sale”).

Therelated gain was PLN 545 thousand.

12. Revaluation write-downs on trade and other receivales

30.09.2010 30.09.2009
Opening balance of revaluation write-down on receiables 150 632 124 232
Created 19 216 63 641
Released (16 227) (31 462)
Applied (393) (5779)
Closing balance of revaluation write-down on receiables 153 228 150 632

During the 9 months ended 30 September 2010, trduation write-down on the carrying amount of &ahd
other receivables increased by PLN 2,596 thousahding the 12 months ended 31 December 2009
therevaluation write-down increased by PLN 26,400 tznd).

During the 3 months ended 30 September 2010, trauation write-down on the carrying amount of trahd
other receivables decreased by PLN 818 thousandin¢dihe 3 months ended 30 September 2009
the revaluation write-down increased by PLN 324idand).

Notes presented on pages 14 — 41 constitute agrahigart of these condensed interim consolidateghtial statements.
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13. Inventories

As of 30 September 2010 the total revaluation wdien on the carrying amount of inventories was FL,RB3
thousand (as of 31 December 2009: PLN 6,277 thal)san

During the 9 months ended 30 September 2010, tlduation write-down on the carrying amount incezhby
PLN 3,016 thousand (during the 12 months ended &deber 2009 the revaluation write-down increased b
PLN 1,411 thousand).

During the 3 months ended 30 September 2010, theluaion write-down on the carrying amount of
inventories decreased by PLN 19 thousand (duria@@tmonths ended 30 September 2009 the revaluatitay
down decreased by PLN 52 thousand).

14. Investment portfolio

ENEA S.A. fulfilled the conditions necessary toeade funds due to the issue of shares at the WSk fr
theESCROW account. Therefore, on 6 February 2009 aiazed financial institution dealing with
professional management of cash was transferredrtisunt of PLN 1,913,840 thousand. In accordandk wi

the Agreement, the funds are invested only in safairities, in line with the table below:

Type of assets Minimum exposure  Maximum exposure
Debt instruments underwritten or

guaranteed by the State Treasury and 0% 100%

the National Bank of Poland

Bank deposits 0% 30%

As of 30 September 2010 the funds amounted to PLI621354 thousand (treasury bills and bonds of
PLN 1,443,288 thousand) and deposits (in banksfigdby the Company — PLN 319,066 thousand).
The investment portfolio is treated as financialeas measured at fair value through profit or 13$& selected

strategy is to maximize profit at minimum risk.

15. Equity related to share-based payments and liabilies due to the equivalent of the right to acquirelgares
free of charge

On the basis of the Act on commercialization andgtization of 30 August 1996 (Act on commerciatiaa
and privatization) employees of the ENEA Capitab@r are entitled to acquire 15% of the shares iEEIS.A.
free of charge (“plan”).

Employees eligible to acquire shares free of changeindividuals who were employed by the ENEA S.A.
Capital Group at the time of commercialization.(ire1993 and 1996) and filed a written declaratomcquire

shares within 6 months of the commercializatioredat

As the first share was sold on general terms t@stors by the State Treasury on 10 February 20, a

the lapse of three months the eligible individwaguired the right to receive shares free of charge

Notes presented on pages 14 — 41 constitute agrahigart of these condensed interim consolidateghtial statements.
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Pursuant to Resolution No. 441/2010 of 29 June 2B#&0Management Board of ENEA S.A. determined

the number of ENEA shares disposed of free of ehéogthe benefit of eligible individuals, attrilalie to each
group specified based on the length of serviceeaticle 11 of the Ordinance of the Minister b&tTreasury
of 29 January 2003 laying down detailed principfes classification of eligible employees into grayp
determining the number of shares attributable tthegroup and the conditions for acquisition of slsaby
eligible employees. In compliance with the aforetiered Ordinance, the Management Board of the Compa
provided the Minister of the Treasury with a lidt edigible individuals and the number of sharesigrs=d.
The Minister of the Treasury made an announcenegarding the disposal of employee shares in amaltand
local newspaper and it is now entering into agraemédor the sale of shares free of charge withitdig
individuals.

The Management Board of ENEA S.A. assigned 33,Z%0shares to eligible individuals. The lockup périor
the shares acquired by eligible individuals freecbérge is two years starting from the date of aisp of

the first shares on general terms by the Statestirga

Pursuant to IFRS 2, the costs of the plan shouldebegnized in the period when eligible employeedgsm
work and the cost of work should be determined fath® Grant Date, i.e. as of the date when all ifigant
conditions for granting shares to employees arerdehed.

The value of the employee stock ownership plan deasrmined by the Company based on the measurerhent
shares in ENEA S.A. as of the date of drawing wdadbnsolidated financial statements for the finalngears
ended 31 December 2007, 31 December 2006 and FHnibec 2005, included in the prospectus of ENEA S.A.
The value of the plan was estimated at PLN 90lionillThe ENEA SA Capital Group recognized the totadts

of the plan as a previous years’ adjustment intgafithe earliest period presented in the conatdid financial
statements, i.e. as of 1 January 2005, and itdidavalue the costs as of any of the dates ertimmgubsequent

financial periods.

According to the Management Board, IFRS do not dayn detailed principles for accounting for a plan
displaying the features specified in the Act on omrcialization and privatization. In particularethdo not
allow for unambiguous interpretation of a situatiwhere the total number of shares due to staff eyag at
the moment of commercialization, i.e. before tharrDate, was determined but the number of shardet
granted to particular employees was not specifieduch a case an employee working in subsequeioidse by
the Grant Date, is likely to be granted a highember of shares. This, however, will not take plageway of

an issue of additional shares but as a resultreflaction of the number of shares for other staffmbers.

Moreover, according to the Management Board, thg garpose of the plan was to grant employees
compensation for work before the date of commaeztibn of the enterprise (i.e. in the past). Copsmatly,

the total fixed number of shares for employees deisrmined and could not be changed with relationdrk in
subsequent periods.

Considering the above, the Management Board of EISEA decided that the value of the plan would Imet
changed. As a result, the value of the progranf 8 &eptember 2010 stood at PLN 921 million.

Notes presented on pages 14 — 41 constitute agrahigart of these condensed interim consolidateghtial statements.
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Pursuant to the Act of 7 September 2007 on theisitign of shares from the State Treasury as altrefu

the energy sector consolidation process, the Hfidimployees of Elektrownia “Kozienice” S.A. wengpposed
to submit a declaration of the intention to exclatite equivalent for the right to acquire shareENEA S.A.
free of charge by 18 January 2008. Following then@iration of the declarations submitted as wethasresult
of the complaint procedure, the value of shardsetaccounted for as an equivalent was PLN 291 H@isand
(PLN 514,920 thousand as of 31 December 2007). &g of the value of the equivalent for subscriptio
rights worth PLN 224,042 thousand was disclosetiénCompany’s equity under “Share-based capital”.

As of 30 September 2010, a part of the equivaleas waid to the Eligible Employees of Elektrownia
“Kozienice” S.A. As of 30 September 2010 the rerrairliability due to the equivalent amounted to PERb
thousand

(PLN 618 thousand as of 31 December 2009).

16. Credit facilities and loans

30.09.201! 31.12.200!
Carrying Carrying
amount amount
Long-term
Bank credit facilities 78 621 102 312
Loans 3991 4744
82 612 107 056
Short-term
Bank credit facilities 37 104 37 634
Loans 8 534 8 975
45 638 46 609
Total 128 250 153 665

During the 9 months ended 30 September 2010, thdeweease in the carrying amount of credit faesitand
loans was PLN 25,415 thousand (during the 12 moartided 31 December 2009 the carrying amount ofitcred
facilities and loans decreased by PLN 51,725 thudlsa

Notes presented on pages 14 — 41 constitute agrahigart of these condensed interim consolidateghtial statements.
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17. Settlement of income due to subsidies and connectitees

30.09.2010 31.12.2009
Carrying Carrying
amount amount
Long-term
Deferred income due to subsidies 197 520 216 061
Deferred income due to connection fees 584 877 575 235
782 397 791 296
Short-term
Deferred income due to subsidies 15118 14 640
Deferred income due to connection fees 27 536 27 216
42 654 41 856
Deferred income schedule
30.09.2010 31.12.2009
Up to 1 year 42 654 41 856
1to 5 years 101 558 99 694
Over 5 years 680 839 691 602
825 051 833 152

During the 9 months ended 30 September 2010 thgicgramount of the settlement of income due tos&libs
and connection fees decreased by PLN 8,101 thousen{during the 12 months ended 31 December 2009
the carrying amount increased by PLN 39,559 thadjsan

18. Deferred income tax

Changes in the deferred tax liability (consideriing net-off of asset and liability):

30.09.2010 31.12.2009
Opening balance 112 366 123 480
Amount debited/(credited) to profit (19 752) (16 240)
Amount debited/(credited) to other items of commmesive income 2474 5126
Closing balance 95 088 112 366

During the 9 months ended 30 September 2010, tle@ profit before tax was credited with PLN 1975
thousand as a result of a decrease in the defaaxelibbility (during the 12 months ended 31 Decemp009
the Group’s profit before tax was credited with PL6{240 thousand due to a decrease in the ligbility

During the 3 months ended 30 September 2010, tlo&ig® profit before tax was charged with PLN 6,313
thousand as a result of an increase in the deféaretiability (during the 3 months ended 30 Sepiem2009
the Group’s profit before tax was credited with P2R706 thousand due to a decrease in the lighility

Notes presented on pages 14 — 41 constitute agrahigart of these condensed interim consolidateghtial statements.
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19. Certificates of origin

30.09.2010 31.12.2009
Certificates of origin (123 746) (45 437)
Advance payments for certificates of origin (1 270) (1 259)
Provision for costs of redemption of certificatésooigin 153 514 93 235
Provision for certificates of origin 28 498 46 539
20. Provisions for liabilities and other charges
Provision for projected losses due to compensatignoceedings

30.09.2010 31.12.2009
Opening balance 87 738 81 028
Increase in provisiol 1 50C 21 97¢
Applied provisions (1017) (11 407)
Decrease in provisions (2 461) (3862)
Closing balance 85 760 87 738

Provisions for liabilities are determined in reasiole, reliably estimated amounts. Individual priis are
recognized for projected losses related to coufbadrought against the Group. The provisionsaeated in
the amount of the claim considering the probabitifylosing the case based on a legal opinion. Td= of

provisions is recognized under other operating BSes.

A description of material claims and the relatedtoment liabilities has been presented in note,28.4, 26.5
and 26.6.

During the 9 months ended 30 September 2010, tbeisiwn for projected losses due to compensation
proceedings decreased by PLN 1,978 thousand (dthrend2 months ended 31 December 2009 it increlaged
PLN 6,710 thousand).

During the 3 months ended 30 September 2010, tbeigion for projected losses due to compensation
proceedings decreased by PLN 1,664 thousand (dthn@ months ended 30 September 2009 it decrdnsed
PLN 2,177).

Other provisions

30.09.2010 31.12.2009
Opening balance 23 979 36 909
Increase in provisions 69 776 67 789
Applied provisions (63 426) (68 824)
Release of unused provision (2 380) (11 895)
Closing balance 27 949 23979

During the 9 months ended 30 September 2010, qttwiisions increased by PLN 3,970 thousand (during
the 12 months ended 31 December 2009 they fellldy 2,930 thousand).

During the 3 months ended 30 September 2010, ptioetsions increased by PLN 3,998 thousand (duttieg3
months ended 30 September 2009 they increased Ky1R|370 thousand).

Notes presented on pages 14 — 41 constitute agrahigart of these condensed interim consolidateghtial statements.
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Provision for land reclamation

After closing or filling a slag and ash dump, theo@ is obliged to carry out appropriate land regton. As

the Group has large unfilled dumps, land reclamat® planned for 2060. Future estimated costs ofl la
reclamation were discounted to their present vakiag a 5.59% discount rate. The value of the gionifor
land reclamation is reviewed as of 31 December a@BdJune, unless significant changes in estimation
assumptions occur.

As of 30 September 2010 the provision amounted_té &744 thousand (as of 31 December 2009: PLN%,62

thousand).

Provision for the cost of disposal or storage of &sand slag mixture

The Group produces two types of waste in the psadsburning coal: ash and ash and slag mixture. As
the Group incurs costs related to mixture dispdsakcognizes a relevant provision. Future estédatosts of
disposal or storage of ash and slag mixture weseodinted to their present value using a 5.59% digcate.
The provision for costs of disposal or storage sif and slag mixture is reviewed as of 31 Decemhdr39
June, unless significant changes in estimationnagBans occur.

As of 30 September 2010 the provision amounted_té P, 144 thousand (as of 31 December 2009: PLN7%,10

thousand).

Provision for purchasing CO, emission rights
As of 30 September 2010 the provision determinesttban the market price of CO2 emission rights aresl
to PLN 3,554 thousand (as of 31 December 2009: P1,409 thousand).

21. Dividend

On 20 April 2010 the General Meeting of SharehdddrENEA S.A. adopted Resolution No. 7 on disttidou

of the net profit for the reporting period from &nliary 2009 to 31 December 2009, whereby PLN 17,74
thousand was allocated to dividend payment foistteeholders (PLN 0.38 per share). The dividencalnaeady
been paid to the shareholders.

Pursuant to the Act on profit-sharing paymentsampanies wholly owned by the State Treasury of teDwer
1995, ENEA S.A. made quarterly profit-sharing pagitagdefined as the gross profit less the curmdme tax)

in the amount of 15%, which is recognized as diviipayment. The Company ceased to be subject tabinee
obligation as of the end of the month in which tlapital increase resulting from the public offering2008 (13

January 2009) was registered, i.e. as of 1 Feb2209.

Notes presented on pages 14 — 41 constitute agrahigart of these condensed interim consolidateghtial statements.
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22. Related party transactions

The Capital Group companies subject to consolidatanclude the following related-party transactions
= the Capital Group companies subject to consolidatidransactions are eliminated at the consolidatio
stage;
= transactions concluded between the Group and Membkits governing bodies fall within three
categories:
» those resulting from employment contracts with Memsbof the Management Board of
the Parent and related to the appointment of MesnbESupervisory Boards;
» those resulting from loans from the Company’s SoBenefit Fund granted to Members of
the Management Board of the Parent and Supervidoayds employed by ENEA S.A.;
» those resulting from civil-law agreements;
= transactions with entities whose shares are heltidptate Treasury of the Republic of Poland.

Transactions with members of the Group’s goveribiodies:

Management Board of the Supervisory Board of the
Company Company
01.01.2010 - 01.01.2009 - 01.01.2010- 01.01.2009 -
No. Item 30.09.2010 30.09.2009 30.09.2010 30.09.2009
1. Remuneration under employment contracts 831 1141 - R
2 Remuneration relating to appointment of members
" [of management and supervisory bodies - - 312 251
3 Remuneration due to the position heldn
" supervisory boards of subsidiaries 211 126 - -
4 Remuneration due to other employee benefits
" (electricity allowance)
233 44 - -
TOTAL 1275 1311 312 251

Members of the Management Board and SupervisorydBae subject to the provisions of the Act of 3réha
2000 on remuneration of persons managing certajal lentities (companies with the majority interest
the State Treasury). Pursuant to the Act, the maxirmonthly remuneration cannot exceed six averamgthy
remunerations in the enterprise sector, excludirgjitpbonuses in Q4 of the preceding year, annodrzg
the President of the Central Statistical OfficeeTdmount of the annual bonus cannot exceed thremags

monthly remunerations in the year preceding bomastmg.

Transactions related to loans from the Companytseb®&enefits Fund:

Balance as of Granted on Maturing on Balance as of
No. Company body
01.01.2010 01.01.2010 30.09.2010 30.09.2010
1. Management Board 21 - (21) -
Supervisory Board 29 10 9) 30
TOTAL 50 10 (30) 30
Balance as of Granted on Maturing on Balance as of
No. Company body
01.01.2009 01.01.2009 31.12.2009 31.12.2009
1. Management Board 42 - (21) 21
2. Supervisory Board 7 47 (25) 29
TOTAL 49 47 (46) 50

Notes presented on pages 14 — 41 constitute agrahigart of these condensed interim consolidateghtial statements.
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Other transactions resulting from civil law agreetse concluded between the Parent and Members of
the entity’s governing bodies concern only privase of company cars by Members of the ManagemeatdBo
of ENEA S.A.

The Group also concludes business transactionseniities of the central and local administratiow &ntities
controlled by the State Treasury of the RepubliPofand.
The transactions concern mainly:

e purchase of coal, electricity and property righesulting from certificates of origin as regards
renewable energy and energy produced in the CHEReraydransmission and distribution services
provided by the Group to companies whose sharelseddeby the State Treasury;

« sale of electricity, distribution services, conmactto the grid and other related fees, provideth ko
central and local administration bodies (sale td esers) and entities whose shares are held by
the State Treasury (wholesale and retail sale dousers);

Such transactions are concluded under arm’s leegths and their conditions do not differ from thaggplied in
transactions with other entities. The Group dodskeep a register which would allow it to aggreghie values

of all transactions with state institutions anditeg whose shares are held by the State Treasury.

23. Long-term contracts for the sale of electricity (LTC)

As the European Commission recognized long-terntraots for the sale of power and electricity (LTC)
concluded with a state entity — PSE S.A. as digatbpublic aid, the Polish Parliament passed aimamider to
eliminate such contracts. Pursuant to the provisiointhe Act on principles of financing the cosisurred by
producers following early termination of long-teqontracts for the sale of power and electricity28f June
2007 (“LTC Termination Act”), since 1 April 2008dHroup (Elektrownia “Kozienice” S. A.) has beetittsd

to compensation for stranded costs resulting froanlyetermination of long-term contracts. Based on
the aforementioned Act, the Group will be entittedcompensation until 2014.

LTC are settled as follows:

- by 31 August each year companies file application advance payments relating to the settlements;

- by 31 July of the following year the Presidentted Energy Regulatory Office determines the valigne
annual stranded cost adjustment (adjustment ofragvpayments);

- by 31 August of the year following the end of Hjustment period the President of the Energy Réaony

Office determines the value of the final adjustm@ait August 2015 in the case of the Group).

The Group has developed a calculation model basedviich it applies to the President of the Energy
Regulatory Office for advance payments and annattlesnents. Determination of the amounts due is not
straightforward, as it depends on a nhumber of facincluding interpretation of statutory provisson

The Group decided to recognize as revenue onlaitheunts resulting from the decision on the annwahded

cost adjustment.

a/ 2008 settlements
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In 2008 Elektrownia “Kozienice” S. A. received adea payments for stranded costs of PLN 93,132 thalis
from Zaradca Rozliczé S. A. The amount of PLN 80,976 thousand was reizegnin the 2008 financial
statements as revenue due to compensation. On BsAR09 Elektrownia “Kozienice” S.A received a 3&m

of the President of the Energy Regulatory Officéeda31l July 2009 determining the amount of the ahnu
stranded cost adjustment (i.e. advance paymereg/egtearlier from Zarglca Rozliczé S. A.) for Elektrownia
“Kozienice” S. A. for 2008. Pursuant to the Decisithe amount of the annual stranded cost adjusthen
the amount of advance payments to be returned zad@a Rozliczé S.A.) was PLN 89,537 thousand, which
implies that revenue due to compensation for 2808wer than the amount of PLN 77,381 thousandgeized
by Elektrownia “Kozienice” S.A. in its financial aements for the year 2008 (and thus, in the calteted

financial statements of the ENEA Capital Group).

According to the Management Board of ElektrowniaoZienice” S.A. and ENEA S.A., the majority of
assumptions made by the President of the EnergulRegy Office in his Decision and the interpretatiof
the Act on principles of financing the costs inedtrrby producers following early termination of letegm
contracts for the sale of power and electricity 28 June 2007 are incorrect or inappropriately agpli
Consequently, on 19 August 2009 Elektrownia “Komeh S.A. filed an appeal to the Regional Court in
Warsaw - Court of Competition and Consumer PratectiThe appeal also contained an application for
suspension of decision enforcement until the casdecided. On 23 September 2009, the Regional Gourt
Warsaw - Court of Competition and Consumer Pratdecissued a decision whereby it suspended enfomteme
of the decision appealed against in excess of iuat of PLN 44,768 thousand and dismissed theamdtr
the further amount. Therefore, on 30 September 20@OManagement Board of Elektrownia ,KozieniceAS
decided to return the advance payment in the amegntting from the Decision of the President & Energy

Regulatory Office which had not been suspendedhéyCourt.

On 2 October 2009 Elektrownia “Kozienice” S. A. ¢l a complaint against the above decision to thet®f
Appeals in Warsaw, VI Civil Division. On 19 May 20the Court of Appeals changed the decision ofGbert

of Competition and Consumer Protection of 23 Sept#n2009 and suspended enforcement of the deadion
the President of the Energy Regulatory Office ofJ8ly 2009 on the annual stranded cost adjustrmewhble.
The Court of Appeals emphasised that the Court@hgetition and Consumer Protection did not havealleg
grounds to refuse partial suspension of the enfoecs of the decision. Therefore, if it had foundwgrds for
suspending enforcement of the decision, it shoaldehsuspended the enforcement of the decision miewh
Consequently, on 27 May 2010 Elektrownia “Koziehi€& A. requested Zagdca Rozliczé S. A. to return
PLN 40,577 thousand with interest due. Howeverzathra Rozliczé refused to do so claiming that the only
legal basis for the return might be a change ofdisgision of the President of the Energy Regula@ifice of
31 July 2009. On 5 July 2010 Elektrownia “Kozierii& A. filed the final pre-trial demand for payneof
PLN 40,577 thousand with interest due to 4dca Rozliczé S. A.In a letter dated 12 July 2010 Zadza

Rozliczer S. A. upheld its original decision and refusedetmrn the amount in question.

The Management Board of Elektrownia “Kozienice” S.decided not to recognize further revenue from
compensation and to adjust the revenue from congpiensrecognized in 2008 by PLN 77,380 thousand.

The above adjustment was recognized in the stateafi@omprehensive income for the period from ludewm
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to 31 December 2009 as sales revenue (amount redtloe sales revenue). If in the future the Cosstiés
a decision on the appeal against the decision ef Rhesident of the Energy Regulatory Office obligin
Elektrownia “Kozienice” S.A. to return an amountver than that specified in the decision of the Bmd of

the Energy Regulatory Office, it will increase fivancial profit of the Group.

b/ 2009 settlements

On 29 July 2010 the President of the Energy RegujaDffice issued a decision whereby the amount of
the annual stranded cost adjustment for 2009 toebeived by Elektrownia “Kozienice” S. A. from Zadca
Rozliczer S. A. is PLN 15,580 thousand. This decision i® alefavourable for the Group and on 17 August
2010 the Group appealed against it to the CouCarhpetition and Consumer Protection, Regional Court
Warsaw. The above amount has been recognizedse tundensed interim consolidated financial statésres

sales revenue and receivables.

Assuming that the decisions obtained by Elektrowtt@zienice” S.A. regarding the appeals against
the decisions issued by the President of the EnBepulatory Office determining the amounts of tinesal
adjustments for 2008 and 2009 are favourable ®iCtbmpany:

- the annual adjustment for 2009 is estimated & P11,100 thousand (+);

- the annual adjustment for 2010 is estimated ail FB,600 thousand (+) (the estimate has been baised
the realization for the 9 months of 2010 and tteen fbr Q4 2010).

As no judicial decisions have been issued with @espo the appeals filed by the Company, the pdigito
determine the probability of obtaining the aforetimmed amounts (estimated based on the current lecoe
and available data) in relation to the annual skeancost adjustments is limited.

Therefore, the amount of revenue disclosed in tlweselensed interim consolidated financial stateméats

been determined using the best knowledge of theallament Board and in line with the prudence priecip

24. Future liabilities under contracts concluded as ofhe balance sheet date

Contractual obligations assumed as of the balameetslate, not yet recognized in the balance sheet:

30.09.2010 31.12.2009
Acquisition of property, plant and equipment 440 371 415 833
Acquisition of intangible assets 11 464 12 547
451 835 428 380

25. Explanations of the seasonal and cyclical nature dfie Capital Group’s business

Sales of electricity during the year are subjectdasonal fluctuations. They increase during thr@enimonths
and decrease in summer. This depends on the tetupeend the length of the day. The extent of flatbns
depends on low temperature and shorter days iremast well as higher temperature and longer dagarmmer.
Seasonal sales of electricity apply to a more darable degree to small clients (43.75% of thessaidue),

rather than to the industrial sector.

Notes presented on pages 14 — 41 constitute agrahigart of these condensed interim consolidateghtial statements.
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26. Contingent liabilities and proceedings before cous, arbitration or public administration bodies

26.1. Guarantees for credit facilities and loans as wedls other sureties granted by ENEA S.A and its sulaliaries

The Company and its subsidiaries did not grant@ugrantees for credit facilities or loans, or desetluring

the reporting period.

26.2. Pending proceedings before common courts

Actions brought by the Group

Actions which ENEA S.A. and ENEA Operator Sp. z.oowought to common courts refer to claims for
receivables due to provision of electricity (the-called electricity cases) and claims for otherenagbles -
illegal consumption of electricity, connections ttee grid and other specialized services (the sedaton-

electricity cases).

The majority of actions which Elektrownia “Kozierit S.A. brought to common courts refer to claims fo

receivables due to default under freight forwardingtracts and liquidated damages from the biormaggpliers.
As of 30 September 2010, common courts heard tta ¢d 5,845 cases brought by the Group for thaltot
amount of PLN 42,695 thousand (as of 31 Decemb@® 20ere were 6,063 cases for the total amoun8@fas
thousand).

None of the cases can significantly affect theupte profit/loss.

Actions brought against the Group

Actions against the Group are brought both by @dtand legal persons. They mainly refer to suchessas
compensation for interrupted delivery of electyicitidentification of illegal electricity consumptioand
compensation for the Group’s use of real properens electrical devices are located. The Groupiders
actions concerning non-contractual use of real gntypnot owned by the Group as particularly impotrtgnote
26.5).

Actions brought against Elektrownia “Kozienice” S.@re related to claims resulting from the flyinghesales
agreement (demand for Elektrownia “Kozienice” Sté.pay fees for loading delay, calculated by thgeb)
The liability was settled on 2 April 2010 under @micable agreement. Court proceedings against ralekta
“Kozienice” S.A. are also related to claims of Godarstwo Ogrodnicze w Ryczywole Kamila Lewek
Wisniewska Jacek Pospieszyt spétka cywilna. The claiomcerns remedying damages resulting from
the operation of the plant owned by Elektrowniaated on the land adjacent to the plot of Gospodarst
Ogrodnicze, by way of paying PLN 5,082 thousandeDtlaims include e.g. the claim of Centrum Kotisgl
Menederskiego Gordion Sp. z 0.0 to institute amicablecpedings - the amount claimed is PLN 5,018

thousand. During a conciliatory meeting held onJline 2010, the parties did not reach an agreenmmeht a

Notes presented on pages 14 — 41 constitute agrahigart of these condensed interim consolidateghtial statements.

35



ENEA Capital Group
Condensed interim consolidated financial statemfamtthe period from 1 January to 30 September 2010

(all amounts in PLN ‘000, unless stated otherwise)

Centrum Konsultingu Menegrskiego Gordion Sp. z o.0. filed a statement afnelin the Regional Court in
Lublin.

As of 30 September 2010 common courts heard 53&aagainst the Group for the total amount of PLN2A9
thousand (as of 31 December 2009 there were 35d4scas the total amount of PLN 25,102 thousand).

Provisions related to the court cases have beeepied in note 20.

26.3. Arbitration proceedings

As of 30 September 2010 there were no proceediegdhy arbitration bodies.

26.4. Proceedings before public administration bodies

Pursuant to a decision of the President of thec®ftif Competition and Consumer Protection of 12t&aper
2008 which closed the proceedings for chargingatnsts with a double subscription fee for Januar9820
ENEA S.A. was obliged to pay a fine of PLN 160 thand. The Company appealed against the decisi@® on
September 2008. On 31 August 2009 the RegionaltGouwVarsaw — Court of Competition and Consumer
Protection reduced the fine to PLN 10 thousand2815eptember 2009, ENEA appealed against the judigme
issued by the Court of Competition and ConsumeteRtion to the Court of Appeals in Warsaw applyfag
reversal of the decision in whole. On 27 April QGhe Court reversed the judgment and remandedabe for

reconsideration.

Pursuant to a decision of the President of thec®ffif Competition and Consumer Protection of 30tSaper
2008 which closed the proceedings for abuse of etgr&sition by not keeping deadlines related tanegation
decisions and determining the impact of the desigmend power station on the electricity system, ENE
Operator Sp. z 0.0. was obliged to pay a fine oNP11,626 thousand. ENEA Operator Sp. z 0.0. lodged
an appeal against the decision. As of the daterefigration of these condensed interim consolidfiteshcial
statements the appeal had not been examined. 88 @eptember 2010, the Group created a provision in

the total amount of the aforementioned fine.

On 27 November 2008 the President of the EnergyuRemy Office issued a decision on ENEA'’s failuce
comply with the obligation to purchase electrigitpduced in the CHP system in 2006, imposing adineLN
7,594 thousand on the Company. On 17 December, ZDREA filed an appeal to the Regional Court in
Warsaw - the Court of Competition and Consumerd®tain. On 15 December 2009 the Court of Compaetitio
and Consumer Protection issued a judgment favoaifablthe Company, changing the decision of theiBemt
of the Energy Regulatory Office of 27 November 208& discontinuing the administrative proceedings.
The President of the Energy Regulatory Office afgzbagainst the decision to the Court of Appeald/arsaw.

As of 30 September 2010, the Group created a poovis the total amount of the aforementioned fine.

On 28 December 2009 the President of the EnergwlRegy Office issued a decision on ENEA's failuce
comply with the obligation to purchase electrigitpduced in the CHP system in the first half of 20éhposing
a fine of PLN 2,150 thousand on the Company. Oddrtuary 2010, ENEA filed an appeal against thesd#ci
of the President of the Energy Regulatory Officait®e Regional Court in Warsaw - the Court of Coritioet
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and Consumer Protection. As of 30 September 204®,Group created a provision in the total amount of

the aforementioned fine.

On 11 February 2009 Elektrownia Kozienice appliedhe Customs Office in Radom for ascertainment and
refund of overpaid excise on electricity for themtits from January 2006 to December 2008 in the amofu

PLN 694.6 million with return correction.

On 24 November 2009 the Company applied to thedustOffice in Radom for ascertainment and refund of
overpaid excise on electricity for subsequent mgntle. January 2009 and February 2009 in the atrafuPLN

34,6 million, including PLN 247 thousand of excigerenewable energy.

Excise adjustments, excluding excise on renewabérgy, stem from the differences in the Polish &hdl

regulations concerning tax on electricity in theipe from 1 January 2006 to 28 February 2009.

Proceedings related to overpaid tax for 2006: tbenany appealed to the Provincial AdministrativeuCan
Warsaw against the decisions of the Director ofGastoms Chamber in Warsaw which sustained thesidesi
of the Head of the Radom Customs Office wherebyQbmpany was not entitled to a return of overpaicise

for the particular months of 2006 and the amoupésified in the original tax return were correct.

Proceedings related to overpaid tax for 2007: tbenfany appealed to the Provincial Administrativeu€an
Warsaw against the decisions of the Director ofGistoms Chamber in Warsaw who sustained the desisif
the Head of the Radom Customs Office whereby thagamy was not entitled to a return of overpaid sxdor

the particular months of 2007 and the amounts §pddhn the original tax return were correct.

Proceedings related to overpaid tax for 2008 - Head of the Customs Office in Radom issued decssion
determining the overpaid amount of excise only wéhpect to renewable electricity for individual mtiws of
2008 in the total amount of PLN 2.6 million. As fitre period when Polish regulations were inconstsigth
those of the EC, he refused returning overpaidatak specified tax liabilities at amounts reducedHheyexcise
on energy from renewable resources for the perioguestion. The Company appealed against the dasisp
the Director of the Customs Chamber in Warsaw wiatasned the decisions of the Head of the Radono@iss
Office whereby the Company was not entitled to tarreof overpaid excise for January 2008, Febrizg§8
and April 2008 and specifying the tax liability ftme months at amounts resulting from the initetlrns of
the Company, less excise on green energy. As &epdember 2010 the Company had appealed to thanBiadv
Administrative Court against the decisions of thieeBtor of the Tax Chamber in Warsaw concerningudan
2008, February 2008 and April 2008.

Proceedings related to overpaid tax for Januan8240@ February 2009 — the Head of the Customs ©ific
Radom issued decisions determining the overpaicuatmf excise only with respect to renewable eieityrfor
January 2009 and February 2009 at PLN 247 thousésdfor the period when Polish regulations were
inconsistent with those of the EC, he refused néigy overpaid tax and specified tax liabilities amounts
reduced by the excise on energy from renewableuress for the period in question. The Company apepea

against the above decisions to the Director ofdhstoms Chamber in Warsaw.

Due to the nature of the Group’s business, as di&ftember 2010 there were many other proceedwfgseb

the public administration bodies.
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A vast majority of the proceedings have been iastid at the request of the Group, which has appbed

relevant administration bodies for:

* instigation of administrative enforcement in orderrecover receivables for illegal consumption of

electricity;

* building permits with respect to new facilities amddernization of the existing ones;

e permit for occupation of a road lane by electrig@tuipment;

* determination of fees for perpetual usufruct ofifan

* designation of land for electrical devices.
Some of the proceedings are complaints submittggvernment and local government administrationdsdr
administrative courts with respect to decisionaéskin the above cases.

The result of these proceedings is unlikely to hagggnificant impact on the Group's net profit.

Due to the nature of operations of ENEA OperatarZSpo. (operations in the regulated monopoly re@rhere
have been numerous court actions brought agaiesCthimpany by the President of the Energy Regulatory
Office and the President of the Office for Competitand Consumer Protection at the request of Isugér
electricity supplied by the Group.

The President of the Energy Regulatory Office, dsew central administration body appointed to ratgl
operations of companies in the energy sector,esettisputes related to a refusal to conclude agreenfor

connection to the grid or provision of transmisssemvices, or to the provisions thereof.

As of 30 September 2010 the President of the EnRegulatory Office carried out a series of explanaand
administrative proceedings against the Group.

The result of these proceedings is unlikely to hegggnificant impact on the Group's net profit.

26.5. Riskrelated to the legal status of property usedybthe Capital Group

The risk related to the legal status of the propesed by the Group results from the fact thatGheup does not
have all legal titles to use the land where tragsion networks and the related devices are locateel Group
may have to incur costs related to non-contracisealof property in the future.

Considering the legal status, there is a risk difitaahal costs related to compensation claims fm-nontractual
use of land, rental fee or, rarely, claims rela®dhe change of facility location (restoring latadits previous

condition).

Claims against the Group are claims for paymenmfmnsation for non-contractual use of property,aimpg

the value of property, lost benefits) and claims dscontinuing infringement of ownership rightefdand to
remove devices).

Decisions related to these issues are importatitegsconsiderably affect the Group’s strategy talsgrersons
who lodged pre-trial claims related to devices tedaon their land in the past and the approachhéolegal

status of devices in case of new investments.
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The Group recognized a provision for all claimsded by owners of property located near transmission
networks and devices based on best estimates adnditpres necessary to settle the claims adopted by
the Management Board. The Group does not recogmiaasions for possible claims which have not bgen
filed by owners of land used non-contractually. $tgle claim amounts may be significant for the Grou
considering the area of non-contractually used laheére the Group’s transmission networks or thateel
devices are located. The Group does not keep amydend it has no knowledge of the legal statukaiod,
therefore is it unable to reliably estimate the mmaym amount of possible claims arising from nonitcactual

use of land.

26.6. Risk related to participation in costs incurred dueto the use of woodland managed by the National Fests for
the needs of electricity lines

As of 30 September 2010 there were no regulatioriis respect and the Group did not create prawisfor
possible claims due to the use of woodland managedational Forests for the needs of the Groupesteicity
lines. On 29 November 2006 a meeting was heldabeiti by the Minister of Environment and attended by
representatives of the National Forests, the Minisf State Treasury, PSE-Operator Sp. z o0.0. avidkfe
Towarzystwo Przesytu i Rozdzialu Energii Elektryegmepresenting distribution companies. The Nationa
Forests’ proposal to conclude agreements for theelof land where the lines are located was natpaed.
Consequently, a more general solution based omsléiyie changes is required. This year the Minigify
Economy prepared a draft act regulating the usermaf managed by the National Forests by energy aaiap if
transmission and distribution electricity lines dveated on this land. The draft assumes that $keofisuch land
would be based on transmission easement againstguay The draft is being discussed by experts various
ministries and it assumes that the consideratiantli@ transmission easement would be determined in

the amount of taxes and local charges paid by tt@hal Forests for the land under easement.

Currently, it is not possible to estimate a prawisfor participating in the costs of the National€sts related to
property tax for the land owned by the State Treaslihe value of the potential claims may be sigaifit,

considering the area of land.

Regardless of the aforementioned actions aimedenergl regulation of the legal status of land owbgd
the National Forests, individual forest districficés lodged claims against the Group due to its-cantractual

use of land. The claims have been accounted fitreiprovision referred to in Note 20.

27. Actions aimed at acquiring a coal mine

The Company has taken steps aimed at acquiringrganiaed part of a coal mine — Kopalniacila
Kamiennego “Brzeszcze — Silesia” Ruch Il Silesia anade an informal acquisition offer to the exigtin
shareholder. As of the date of preparation of tlesesolidated financial statements, the Managereatd of
ENEA S.A. decided to withdraw from acquisition opart of Kompania Wglowa S. A. named Ruch Il Silesia
KWK ,Brzeszcze-Silesia”. ENEA S.A. does not ruletdurther talks and defining new frameworks of

cooperation with Kompania ¥glowa, which is the owner of the KWK Silesia mirne.the case of the KWK

Notes presented on pages 14 — 41 constitute agrahigart of these condensed interim consolidateghtial statements.
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Silesia mine the decision-making process is in msg and ENEA S.A. is considering other forms of
investments.

28. Changes in excise

On 1 March 2009, an amendment to the Act on EXPisiy of 23 January 2004 came into force. Polishsexc
regulations required an amendment in order to cpmjith the EU laws. Based on the amendment, thésexc
obligation arises when electricity is supplied todecustomers (not at the time of electricity prdoug.
Consequently, since 1 March 2009 ENEA S.A. has hd#iged to pay excise (while before it was paid by

Elektrownia “Kozienice” S.A.).

On 12 February 2009 the European Court of Justseied a judgment stating that the previous Polish
regulations determining the time of chargeabilifyercise on electricity did not comply with the wdgtions of

the EU Energy Directive.

On 11 February 2009 Elektrownia Kozienice appliedhe Customs Office in Radom for ascertainment and
refund of overpaid excise in the amount of PLN 69ajllion for the period from January 2006 to Dedem
2008. Additionally, on 24 November 2009 the Compapplied to the Customs Office in Radom for
ascertainment and refund of overpaid excise ortrad#g in the amount of PLN 34.6 million for Jamyaand

February 2009. The related administrative procegdirave been presented in detail in Note 26.4.

As the outcome is not certain, the excise refurlieg for has not been recognized in these condeimerim

consolidated financial statements.

29. Negotiations concerning acquisition of shares

On 28 June 2010 the Minister of the State Treastitly its headquarters in Warsaw, acting on behtlhe
State Treasury pursuant to the Act on Commerciadisaand Privatisation (Journal of Laws of 2002 N@1,
item 1397 as amended) and the Regulation of then€loaf Ministers concerning the detailed procedtoe
disposing of State Treasury shares (Journal of Laiv2009 No. 34, item 264), published an invitatimn
negotiate with regard to acquiring 225,135,940 ehiam ENEA S.A. constituting 51 per cent of the @amy’s
share capital. The State Treasury intends t022%|135,940 shares with a par value of PLN 1 pareshThe
State Treasury currently holds 55.11 per cent ef @mpany’s shares, with 4.11 per cent of thosegbei
employee shares. Some of the employee shares frerpdol of 9.43 per cent in the Company'’s shardtalap
have already been allocated to authorised persoiiseobasis of appropriate agreements concludedeketthe
State Treasury and the authorised persons.

The deadline for submitting written replies to el invitation to negotiate with regard to the agition of
shares by potential investors who collected thestment Memorandum was to have elapsed on 28 0aR.2
On 23 July 2010 the Minister of the State Treasstgted that the deadline for submitting replies hadn
extended to 13 August 2010.

In reply to the invitation to negotiate on acquirithe shares in ENEA S.A., six companies submiithééhal
offers. After considering the replies submitteatential Investors were informed by 24 August abthe
Minister of the State Treasury’s decision. The istier of the State Treasury decided to admit fiegeptial

Investors to the next stage of privatisation.

Notes presented on pages 14 — 41 constitute agrahigart of these condensed interim consolidateghtial statements.
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On 30 September 2010 an electronic Data Room walg mmeailable to the Potential Investors (informatidata

and documents prepared for a due diligence examihien ENEA Group).

On 5 October 2010 the deadline passed for submitiinding offers to acquire the shares in ENEA S.A.

The Minister of the State Treasury ultimately decido hold parallel negotiations on the sale opBd cent of
the shares in ENEA S.A. with two companies: GDF zSaad Kulczyk Holding. On 28 October 2010 the
Ministry of the State Treasury decided to set atpariod for exclusive negotiations for Kulczyk Hiolg as the

guarantor and Elektron Sp. z 0.0. as the purchag#r3 November 2010.

30. Post-balance sheet events

On 8 October 2010 the Extraordinary Shareholdersgefing of Energetyka Pozieka Biuro Ustug
Technicznych S.A. adopted a Resolution on the savef the liquidation and further existence of @@mpany.
The next Extraordinary Shareholders’ Meeting isnpkd for 4 November 2010 with the agenda including:
the increase in the share capital of the Comparii wd right to acquire shares granted to ENEA Sé.
the existing sole shareholder of the Company ared dffer to acquire new shares issued under private

subscription to be directed to Elektrownia “Koziesi.

An auction for the sale of shares in the sharetabpi ITSERWIS Sp. z 0. 0. in Zielona Géra was@mrted on

14 and 15 October 2010. The offer covers 12,728shaonstituting 100% of the share capital of tben@any,
with the face value of PLN 500 each and the tataéfvalue of PLN 6,364,000. The starting pricehefshares

is PLN 9,596,912. The auction is planned for 15 ddaiger 2010 in the office of the Management Board of
ENEA S.A.

Notes presented on pages 14 — 41 constitute agrahigart of these condensed interim consolidateghtial statements.
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Selected separate financial data

in PLN ‘000 PLN in EUR ‘000
9 months 9 months 9 months 9 months
ended 30 ended 30 ended 30 ended 30
September September September September
2010 2009 2010 2009

Net sales revenue 4713 546 5208 019 1177 595 1183838
Profit/loss on operating activities 126 874 117 762 31697 26 769
Profit/loss before tax 405 345 299 850 101 268 68 159
Net profit/loss for the reporting period 359 661 257 587 89 855 58 552
Net cash flows from operating activities 40 312 (322 408) 10 071 (73 287)
Net cash flows from investing activities 124 827 (1 606 441) 31186 (365 161)
Net cash flows from financing activities (170 522) (182 916) (42 602) (41 579)
Total net cash flows (5 383) (2 111 765) (1 345) (480 027)
Weighted average number of shares 441 442 578 441 442 578 441 442 578 441 442 578
Net earnings per share (in PLN per share) 0.81 0.58 0.20 0.13
Diluted earnings per share (in PLN/EUR) 0.81 0.58 0.20 0.13

Balance as of Balance as of Balance as of Balance as of
30 September 31 December 30 September 31 December

2010 2009 2010 2009
Total assets 10 961 806 10 914 041 2 749 387 2 656 648
Total liabilities 922 288 1081 593 231 324 263 277
Non-current liabilities 123 092 122 662 30873 29 858
Current liabilities 799 196 958 931 200 450 233419
Equity 10 039 518 9832 448 2518 063 2393371
Share capital 588 018 588 018 147 484 143133
Book value per share (in PLN/EUR) 22.74 22.27 5.70 5.42
Diluted book value per share (in PLN/EUR) 22.74 22.27 5.70 5.42

The above financial data for Q3 2010 and 2009 wareslated into EUR in line with the following pciples:

- individual assets and liabilities - as per the agerexchange rate at 30 September 2010— PLN/EUlR®B@s of 31 December
2009 - PLN/EUR 4.1082);

- individual items from the income statement anddhsh flow statement - as per the arithmetic meahefiverage exchange
rates determined by the National Bank of Polandfabe last day of each month of the financial @érirom 1 January to
30 September 2010 - PLN/EUR — 4.0027 (for the pefiiom 1 January to 30 September 2009 — PLN/EURSBR
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Independent auditor’s report
on the review of the condensed interim separate famcial statements
for the period from 1 January 2010 to 30 Septembe2010

To the Management Board and Supervisory Board of ENA S.A.

We have reviewed the attached condensed interimrap financial statements of ENEA S.A.
(“the Company”) with its registered office in Poan&Nowowiejskiego 11 Street, including: separate
balance sheet prepared as of 30 September 20l1@atepstatement of comprehensive income,
separate statement of changes in equity, sepatment of cash flows, prepared for the period
from 1 January 2010 to 30 September 2010 and tothe separate financial statements, comprising
a summary of significant accounting policies artteoexplanatory information.

Compliance of these condensed interim financiatestants with the requirements laid down
in IAS 34 “Interim Financial Reporting” as endorséy the European Union and with other
regulations in force is the responsibility of theamdgement Board and Supervisory Board of
the Company.

Our responsibility was to review the condensedimeeparate financial statements.

Our review has been conducted in accordance with nhtional auditing standards issued
by the National Council of Statutory Auditors. TheStandards require that we plan and conduct
the review in such a way as to obtain reasonalderasce that the interim financial statements are
free from material misstatement. Our review hasmbmmnducted mainly based on an analysis of data
included in the condensed interim separate finhstaements, examination of the accounting records
as well as information provided by the managemeat the financial and accounting personnel of
the Company.

The scope and methodology of a review of interinafficial statements differ significantly from an
audit, which serves as the basis for expressingo@inion on compliance of annual financial
statements with the applicable accounting prinsip{policy) and an opinion on their fairness
and clarity. Therefore, no such opinion on thecittal condensed interim separate financial statement
may be issued.
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Based on our review, we have not identified anwydsswhich would prevent us from concluding
that the condensed interim financial statementsehbeen prepared, in all material respects,
in compliance with the requirements laid down irSl84 “Interim Financial Reporting” as endorsed
by the European Union.

Piotr Waliaski

Key certified auditor
conducting the review
No. 4254

represented by entity authorized to audit
financial statements entered under
number 73 on the list kept by the
National Council of Statutory Auditors

Warsaw, 15 November 2010

The above auditor’s report on the review is a tiatisn from the original Polish version. In case of
any discrepancies between the Polish and Englistiorg the Polish version shall prevail.
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These condensed interim separate financial statsnerve been prepared in compliance with Internatio
Financial Reporting Standard IAS 3dterim Financial Reportingas endorsed by the European Union (EU),
and approved by the Management Board of ENEA S.A.

Members of the Management Board

Chairman of the Management Board Maciej Owczarek
Member of the Management Board Maksymilian Gorniak ...,
Member of the Management Board Hubert Rozgdek
Member of the Management Board Krzysztof Zborowski ...

Poznai, 15 November 2010
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Separate balance sheet

ASSETS

Non-current assets

Property, plant and equipment

Land perpetual usufruct right

Intangible assets

Investments in subsidiaries, associates and caekahss
Deferred tax asset

Financial assets available for sale

Financial assets measured at fair value througfit prdoss

Current assets

Trade and other receivables

Current income tax receivables

Financial assets measured at fair value througfit prdoss
Cash and cash equivalents

Non-current assets held for sale
TOTAL ASSETS

Balance as of

30.09.2010 31.12.2009
224 899 211 217
1829 3213
4 236 1405
7 851 203 7 844 884
35470 27 366
20904 3 866
1270 1219
8 139 811 8093170
759 140 850 247
4 462 11090
1762 354 1652523
296 039 301 422
2821995 2 815 282
5589
10 961 806 10914 041

The separate balance sheet should be analyzeth¢ogéth notes constituting an integral part of tbadensed interim separate financial

statements.
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(all amounts in PLN ‘000, unless specified otheeyi

TOTAL EQUITY AND LIABILITIES
EQUITY

Share capital

Share premium

Share-based capital

Revaluation reserve (financial instruments)
Reserve capital

Retained earnings

Total equity

LIABILITIES

Non-current liabilities

Credit facilities and loans

Finance lease liabilities

Settlement of income due to subsidies and connetdies
Liabilities due to employee benefits

Current liabilities

Credit facilities and loans

Trade and other liabilities

Finance lease liabilities

Settlement of income due to subsidies and connetties

Current income tax liabilities

Liabilities due to employee benefits

Liabilities due to an equivalent of the right tajatre shares free of charge
Provision for certificates of origin

Provisions for other liabilities and charges

Total liabilities
TOTAL EQUITY AND LIABILITIES

Balance as of

30.09.2010 31.12.2009

588 018 588 018
4627 673 4627 673
1144 336 1144 336
11 310 (3 847)
892 198 754 841
2 775 983 2721 427
10 039 518 9 832 448
4897 5 882
31967 33194

86 228 83 586
123 092 122 662
692 001 836 574

2 862 2845

2 257 2244

11 938 8 701

575 618

48 296 65 611

41 267 42 338
799 196 958 931
922 288 1081 593

10 961 806 10 914 041

The separate balance sheet should be analyzethi¢ogéth notes constituting an integral part of tbedensed interim separate financial

statements.
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Separate statement of comprehensive income

9 months ended 3 months ended 9 months ended 3 months ended

30.09.2010 30.09.2010 30.09.2009 30.09.2009
Sales revenue 4 905 842 1520 41¢& 5 366 86& 1751 458
Excise duty (192 296) (54 740) (158 846) (66 725)
Net sales revenue 4 713 54¢€ 1465 67¢ 5208 01¢ 1684 733
Other operating revenue 6 504 2 566 18 185 3499
Amortization/Depreciation (13 041) (4 269) (10 453) (3337)
Costs of employee benefits (39 177) (12 797) (22 734) (11 211)
Consumption of materials and raw mater
and costs of goods sold (2 685) (620) (2 380) (992)
Energy purchase for sale (2 980 317) (935 185) (3381 416) (1108 663)
Transmission and distribution services (1433 161) (441 914) (1572 903) (504 336)
Other external services (96 699) (35 179) (81 189) (24 365)
Taxes and charges (7 306) (2 020) (6 518) (1379)
(Profit)/loss on sale and liquidation
property, plant and equipment (473) (124) 683 (44)
Impairment loss on property, plant a
equipment - - (7 517) -
Other operating expenses (20 317) (4 909) (24 015) (6 070)
Operating profit 126 874 31224 117 762 27 835
Financial expenses (4 413) (1412) (5 563) (810)
Financial revenue 88 996 27 398 108 754 40 689
Dividend income 193 888 - 78 897 -
Profit before tax 405 345 57 210 299 850 67 714
Income tax (45 684) (15 518) (42 263) (9 588)
Net profit for the reporting period 359 661 41 692 257 587 58 126
Other items of comprehensive income:
Measurement of financial assets available for
sale 16 156 16 156 - -
Income tax related to other items of
comprehensive income (999) (999) - -
Other items of net comprehensive income 15 157 15 157 - -
Comprehensive income for the period 374 818 56 849 257 587 58 126
Earnings attributable to the Company’s
shareholders 359 661 41 692 257 587 58 126
Weighted average number of ordinary shares 4415382 441 442 578 441 442 578 441 442 578
Net earnings per share (in PLN per share) 0.81 0.09 0.58 0.13
Diluted profit per share
(in PLN per share) 0.81 0.09 0.58 0.13

The separate statement of comprehensive incomédshewanalyzed together with notes constitutingnéegral part of the condensed
interim separate financial statements.
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Separate statement of changes in equity

Share _ Revaluation _
capital (face Revaluatlon of Total §hare Share premium Share-'based reserve Rest_arve Reta!ned Total equity
value) share capital capital capital ' (financial capital earnings
instruments)
Balance as of 1 January
2010 441 443 146 575 588 018 4627 673 1144 336 (3847) 754 841 27714 9 832 448
Measurement of financial
assets available for sale
Dividend
Sale of financial assets
available for sale
Total profit for the period 15 157 359 661 374 818
Total profit and loss
recognized for the period 15 157 359 661 374 818
Distribution of the financial
profit 137 357 (137 357) -
Dividends (167 748) (167 748)
Increase in share capital
Balance as of 30 September
2010 441 443 146 575 588 018 4627 673 1144 336 11 310 892 198 273598 10039518

The separate statement of changes in equity sheuthalyzed together with notes constituting aegiratl part of the condensed interim separate fiahs@mtements.
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Share Total Revaluation
capital Revaluation of Treasury . Share-based reserve Reserve Retained Total
. share Share premium . ) . - ; .
(face share capital caital shares capital (financial capital earnings equity
value) P instruments)

Balance as of 1 January
2009 441 443 146 575 588 018 (17 396) 4627 673 1144 336 (3847) 754 425 2619 709 9712918

Measurement of financial
assets available for sale
Sale of financial assets
available for sale
Total profit for the period
257 587 257 587

Total profit and loss

recognized for the period 257 587 257 587
Redemption of shares

Cash equivalent exchanged

for shares

Change in the fair value of the

employee stock ownership

plan

Distribution of the financial

profit 416 (416) -
Dividends (203 281) (203 281)

Issuance of shares
Disposal of treasury shares
acquired under the

stabilization option 17 396 17 396
Balance as of 30 September
2009 441 443 146 575 588 018 - 4627 673 1144 336 (3847) 754 841 2 673 599 9 784 620

The separate statement of changes in equity sheuthalyzed together with notes constituting aegiratl part of the condensed interim separate fiahs@mtements.
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Separate cash flow statement

Cash flows from operating activities

Net profit for the reporting period

Adjustments:
Income tax disclosed in the income statémen
Amortization/Depreciation
Costs of benefits due to share-based pagmen
Loss on disposal and liquidation of propeptant and equipment
Impairment loss on property, plant and poqént
(Gain)/loss on disposal of financial assets
Interest income
Dividend income
Interest expense
Exchange (gains)/losses

related to credit facilities and loans

Income tax paid
Interest received
Interest paid

Changes in working capital
Inventories
Trade and other receivables
Trade and other liabilities
Liabilities due to employee benefits
Settlement of income due to subsidies amhection fees
Change in provisions for certificates ofgami
Change in liabilities due to the equivalehthe right to
acquire shares free of charge
Change in provisions

Net cash flows from operating activities
Cash flows from investing activities
Acquisition of property, plant and equipment angngible assets

Proceeds from disposal of property, plant and egeig and intangible

assets

Proceeds from disposal of financial assets

Acquisition of financial assets

Acquisition of subsidiaries, associates and a lipicntrolled entity
Dividends received

Other payments for/proceeds from investing acésiti

Net cash flows from investing activities

Cash flows from financing activities
Proceeds from sale of own shares
Dividends paid

Payment of finance lease liabilities

Net cash flows from financing activities

Net increase (decrease) in cash
Opening balance of cash
Closing balance of cash

9 months 9 months
ended ended
30.09.2010 30.09.2009
359 661 257 587
45 684 42 263
13041 10 453
473 (6¢
1803 (14 217)
(88 996) (94 570)
(193 888) (78 897,
4413 3082
(217 470) (125 052
(48 158) (48 974)
16 167 87 837
(1 310) (3082)
96 623 (145 953)
(150 960) (81 495)
5879 (5201)
(1691) (1 664)
(17 315) (92 244)
(43) (163 375)
(1071) (792)
(68 578) (490 724)
40 312 (322 408)
(27 088) (91
941 1475
5589 243 147
(42 300) (1 900 000
(6 353) (26 34
193 888 78 897
150 (2 695)
124 827 (1606 441
- 22 479
(167 748) (203 064
(2 774) (2 331)
(170 522) (182 916
(5383) (2111765
301 422 2 321 38¢
296 039 209 621

The separate cash flow statement should be analggether with notes constituting an integral péthe condensed interim separate

financial statements.
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(all amounts in PLN ‘000, unless specified otheeyi

1. General information about ENEA S.A.

Name (company):

Legal form:

Country of jurisdiction:
Registered office:

Address:

National Court Register - District Court in Poznan
Telephone:

Fax:

E-mail:

Website:

Statistical number (REGON):

Tax identification number (NIP):

ENEA Spétka Akcyjna

joint-stock company

Poland

Pozna

ul. Nowowiejskiego 11, 60-967 Pozna
KRS 0000012483

(+48 61) 856 10 00

(+48 61) 856 11 17

enea@enea.pl

www.enea.pl
630139960

777-00-20-640

ENEA S.A, operating under the business hame Engkgd®oznaska S.A, was entered in the National Court
Register at the District Court in Poznander KRS number 0000012483 on 21 May 2001.

As of 30 September 2010 ENEA S.A.’s shareholdercstire was as follows (an increase in the shargéata@s

a result of issuance of shares under a publicioffewas registered in the National Court Registed 3 January
2009):): the State Treasury of the Republic of Rdla- 60.43% of shares, Vattenfall AB — 18.67%,
other shareholders — 20.90%.

As of 30 September 2010 the Company’s statutoryesbapital equaled PLN 441,443 thousand (PLN 588,01
thousand upon adoption of EU-IFRS and considerypehinflation and other adjustments) and was divioko
441,442,578 shares.

Trade in electricity is the core business of ENEA.S"ENEA”, “Company”).

ENEA S.A. is the parent company in the ENEA S.Apftal Group. As of 30 September 2010 the Group

comprised also 23 subsidiaries and 3 associates.

These condensed interim separate financial statsmiesve been prepared on the going concern basis.
There are no circumstances indicating that thetalmf ENEA S.A. to continue as a going concern Imige at

risk.

Notes presented on pages 54 to 77 constitute egraitpart of the condensed interim separate finhetatements.
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(all amounts in PLN ‘000, unless specified otheeyi

2. Statement of compliance

These condensed interim separate financial statsnfeve been prepared in compliance with Internatio
Financial Reporting Standard IAS 3dterim Financial Reportingas endorsed by the European Union (IFRS-
EU), and approved by the Management Board of ENBA S

The Management Board of the Company used its bestvledge as to the application of standards and
interpretations as well as measurement methods amttiples applicable to the individual items of
the condensed interim individual financial statetsewf ENEA S.A. in accordance with EU-IFRS as
of 30 September 2010. The presented statement®xgidnations have been determined using due ddeen

These condensed interim separate financial statsrhene been reviewed by a certified auditor.

3. Accounting principles applied

These condensed interim separate financial statsnieave been prepared in accordance with accounting
policies consistent with those applied during theparation of the most recent annual separate diabn
statements, except for changes in standards aewpiatations endorsed by the European Union whagthyao

the reporting periods beginning after 1 January0201

Accounting polices applied by the Company were gméed in the separate financial statements of EISER

for the financial year ended 31 December 2009.

Polish zloty has been used as a measurement awdtingpcurrency of these condensed interim separate
financial statements. The data in the separatendiah statements have been presented in PLN thdusan
(PLN ‘000), unless stated otherwise.

These condensed interim separate financial statsnsould be read together with the separate fiahnc
statements of ENEA S.A. for the financial year eh@& December 2009.

4. New accounting standards and interpretations

The standards applicable to annual periods beginafter 1 January 2010 as endorsed by the EU heer b
revised. However, the changes have not had angteaiffe the preparation of these condensed interjparsge

financial statements.

5. Material estimates and assumptions

The preparation of these condensed interim sepéiraecial statements in conformity with IFRS-EUWjvires
the Management Board to make certain judgmentgnasts and assumptions that affect the application

the adopted accounting policies and the amountsrteg in the condensed interim separate finantiéments
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and notes thereto. The adopted assumptions amdagssi are based on the Management Board’s bestidahgav

of the current and future activities and eventse abtual figures, however, can be different froosthassumed.

The estimates adopted for the needs of preparafitimese condensed interim separate financialretatés are

consistent with the estimates adopted during pegjoer of the separate financial statements forpievious

financial year. The estimates presented in theipusviinancial years do not exert any significarfiuence on

the current interim period.

6. Composition of the Capital Group - list of subsidiaies, associates and jointly-controlled entities

ENEA S.A. ENEA S.A.
percentage share irl percentage share in
No. Name and address of the Company the total number of | the total number of
votes votes
30.09.2010 31.12.2009
ENERGOMIAR Sp. z o.0.
L Poznai, ul Strzesziska 58 100 100
BHU S.A.
2. Poznai, ul. Strzesziska 58 91.32 87.97
3 Energetyka Pozmaka Biuro Ustug Technicznych S.A. in liquidation 100 100
) Poznai, ul. Dziadoszaska 10
Hotel ,EDISON” Sp. z o.0.
4. Baranowo k/Poznania 100 100
Energetyka Wysokich i Najwgzych Napi¢
5. “EWINN”" Sp. z 0.0. 100 100
Poznai, ul. Strzesziska 58
Energetyka Pozmaka Zaktad Transportu Sp. z 0.0.
6. Poznai, ul. Strzesziska 58 100 100
COGEN Sp. z 0.0.
/- Pita, ul. Kaczorska 20 100 100
8 EnergoPartner Sp. z o.0. ) 100
) Poznai, ul. Warszawska 43
Energetyka Pozmaka Przedsbiorstwo Ustug Energetycznych
9. Energobud Leszno Sp. z o.0. 100 100
Lipno, Gronéwko 30
ENERGO-TOUR Sp. z 0.0.
10. Poznai, ul. Marcinkowskiego 27 99.92 99.92
ENEOS Sp. z 0.0.
11 Poznai, ul.Strzesziska 58 100 100
ENTUR Sp. z 0.0.
12. Szczecin, ul. Malczewskiego 5/7 100 100
Niepubliczny Zaktad Opieki Zdrowotnej Centrum Uzdiskowe
13. | ENERGETYK Sp. z 0.0. 99.94 99.94
Inowroctaw, ul. Wilkd@skiego 2
Elektrownie Wodne Sp. z o.0.
14. Samocaizek, 86-010 Koronowo 100 100
15 Zaktad Ustug Przewozowych ENERGOTRANS Sp. z 0.0. 100 100
’ Gorzow Wikp., ul. Energetykow 4
“PWE Gubin” Sp. z 0.0.
16. . . - 50
Sckowice 100 gm. Gubin
Przedstbiorstwo Energetyki Cieplnej Sp. z o.0.
17. Oborniki, ul. Wybudowanie 56 87.99 87.99
JTSERWIS” Sp. z 0.0.
18. Zielona Gora, ul. Zacisze 28 100 100
“Auto — Styl” Sp. z 0.0.
19. Zielona Gora, ul. Zacisze 15 100 100
FINEA Sp. z 0.0. in liquidation
20. Poznai, ul.Warszawska 43 100 100
Przedstbiorstwo Energetyki Cieplnej - Gozdnica Sp. z o.0.
21. Gozdnica, ulSwierczewskiego 30 100 100
ENEA Operator Sp. z 0.0.
22. Poznai, ul. Strzesziska 58 100 100
23. Elektrownia "Kozienice" S.A. 100 100
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Swierze Gorne, gmina Kozienice, Kozienice 1

Miejska Energetyka Cieplna Pita Sp. z 0.0.

64-920 Pita, ul. Kaczorska 20

Kozienice Il Sp. z 0.0.

Swierze Gorne, gmina Kozienice, Kozienice 2

Przedsibiorstwo Produkciji Strunobetonowy@erdzi Wirowanych
26. | WIRBET S.A. 49 49
Ostrow WIkp., ul. Chtapowskiego 51
Przedstbiorstwo Energetyki Cieplnej Wremie S.A.
Srem, ul. Staszica 6

Elektrocieptownia Biatystok S.A.

Bialystok, ul. Gen. Andersa 3

24. 63.396 63.396

25. 80.56 80.56

27. 41.65 41.65

28. 30.36 30.36

Changes in the structure of the ENEA S.A. Capital ®up in the period covered by these interim finanal
statements

On 28 January 2010 the Extraordinary Shareholddegting adopted Resolution No. 1 to increase ttaesh
capital of ENTUR Sp. z 0.0. up to PLN 4 134.5 ttemg i.e. by PLN 100 thousand by way of issuing 26@
shares with the face value of PLN 500 each. The steaves in the Company’s share capital were adtjbiye
ENEA S.A. for a contribution in cash. On 3 MarchlR0the increased share capital was registereden th

National Court Register.

On 4 February 2010 the Extraordinary Shareholdeieseting adopted Resolution No. 1 to increase ttaesh
capital of Niepubliczny Zaktad Opieki Zdrowotnej i@aum Uzdrowiskowe ENERGETYK Sp. z 0. 0. by
PLN 1 710 thousand to PLN 17 448 thousand by wayssfing 3 420 new shares with the face value of
PLN 500 each. The new shares in the Company’s siaguiéal were acquired by ENEA S.A. for a contribatin

cash. The increased share capital was registettbe National Court Register on 8 April 2010.

Pursuant to a Resolution of 15 December 2009, tapdgement Board of ENEA S.A. agreed to sell theeshia
PWE Gubin Sp. z o0.0. with its registered officéSigkowice held by ENEA S.A. The shares were sold based
the agreement for the sale of shares of 9 Feb2GiQ.

On 22 December 2009 and on 2 February 2010 thed@xtinary Shareholders’ Meeting adopted Resolutions
increase the share capital of BHU S.A. with itsiseged office in Pozraup to PLN 14 302.5 thousand, i.e. by
PLN 4 164.1 thousand by way of issuing 41 641 nkares with the face value of PLN 100 each. On 5 May
2010 the Extraordinary Shareholders’ Meeting of BSLA. with the registered office in Pozndecided to
revoke a resolution of 22 December 2009 on incneptiie share capital of the Company by way of igsgui

J series shares due to the inability to meat tredldee for contributing a real property located Gorzow
Wielkopolski to cover the shares issued. Consedyent 8 June 2010 the share capital increase Yy $B23.8
thousand from PLN 10,138.4 thousand up to PLN 12D&housand was recorded in the National Court
Register. The new shares in the Company’s shaiitatagre acquired by ENEA S.A. for a contributioncash

and a contribution in kind.
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On 22 December 2009, the Extraordinary Sharehdlesting passed Resolution No. 1 regarding thecase

of the share capital of ENERGOBUD Leszno Sp. oith the registered office in Gronéwko up to PLN 76
thousand, i.e. by PLN 2,151.5 thousand by issuifg®3} new shares with nominal value of PLN 500 each.
The new shares in the Company’s share capital werpired by ENEA S.A. for a contribution in kind.
The increased share capital was registered in #tieial Court Register on 2 April 2010.

On 29 June 2010 the Extraordinary ShareholderstiMgadopted Resolution No. 1 to increase the stapéal

of ENERGOBUD Leszno Sp. z 0.0. with its registeddgfice in Gronéwko up to PLN 6,216 thousand, i.g. b
PLN 540 thousand by way of issuing 1 080 new shawtsthe face value of PLN 500 each. The new share
the Company’s share capital were acquired by ENEA Br a contribution in kind. The increased sheagital

was registered in the National Court Register ol@@ust 2010.

On 12 April 2010 the Extraordinary Shareholders’etfieg adopted Resolution to increase the shardatayfi

ENEOS Sp. z 0.0. up to PLN 20 189.5 thousandbyd?LN 630.5 thousand by way of issuing 1 261 nkares

with the face value of PLN 500 each. The new sharéee Company’s share capital were acquired b¥EN
S.A. for a contribution in kind. The increased haapital was registered in the National Court Region

15 September 2010.

On 19 April 2010 the Extraordinary Shareholders’ efieg adopted a resolution on putting Energetyka
Poznaiska Biuro Ustlug Technicznych S. A. into liquidatias of 1 May 2010. Mr. Jacek Patka appointed

Chairman of the Management Board assumed the &umofithe official receiver.

On 11 June 2010 the Extraordinary Shareholders’tiMgelecided to put Finea Sp. z 0. 0. into liquiciat

Ms. Katarzyna Mikowska was appointed the official receiver.

On 1 July 2010 two subsidiaries of ENEA S. A. weambined: Elektrownie Wodne Sp. z o. o. with its
registered office in Samariek (the acquirer) and Energopartner Sp. z o. d itstregistered office in Pozfia
(the acquiree). As a result of the business contibimaa new entity was established under the name
of Elektrownie Wodne Sp. z o.0. with its registereffice in Samocizek. As a result of the business
combination, the share capital of the acquirer ekEbwnie Wodne Sp. z o.0. with its registered aaffiin
Samocizek was increased by PLN 8 821 thousand up to PLBI821 thousand and is divided into 427 682
shares with the face value of PLN 500 each.
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7. Segment reporting
Segment reporting for the period from 1 JanuardQ&eptember 2010 is as follows:

Trade Production ?(Ielg?:;rt s Exclusions Total

Net sales revenue* 4671 103 - 42 443 - 4713 546
Inter-segment sales - 1561 - (1561) -
Total net sales revenue 4671 103 1561 42 443 %1)5 4 713 546
Total expenses ** (4 481 239) (1 424) (37 036) 1561 (4518 138)
Segment profit/loss 189 864 137 5 407 - 195 408
Unassigned general and administrative expenses (68 534)
Operating profit 126 874
Financial expenses (4 413)
Financial revenue 88 996
Dividend income 193 888
Income tax (45 684)
Net profit 359 661

* - net sales revenue under Trade also includesewenue from sales of distribution services of PLBB3 176 thousand which was
presented separately in the condensed interim Gdased financial statements of the ENEA S.A Growmgler Distribution.

** - total expenses:

- include the costs of sales of distribntservices of PLN 1 433 161 thousand, which weesgnted separately in the condensed
interim consolidated financial statements of theEANS.A. Group under Distribution

- include also other operating revenue exenses

Segment reporting for the period from 1 July toS#ptember 2010 is as follows:
All other

Trade Production Exclusions Total
segments

Net sales revenue* 1451 185 - 14 490 - 1465 675
Inter-segment sales - 39 - (39) -
Total net sales revenue 1451 185 39 14 490 (39) 465 675
Total expenses ** (1 401 066) (39) (11 481) 39 1412 547
Segment profit/loss 50 119 - 3009 - 53128
Unassigned general and administrative expenses (21 904)
Operating profit 31224
Financial expenses (1412)
Financial revenue 27 398
Dividend income -
Income tax (15 518)
Net profit 41 692

* - net sales revenue under Trade also includesenenue from sales of distribution services of R142,004 thousand which was presented
separately in the condensed interim consolidatezhfiial statements of the ENEA S.A Group underrbistion

** - total expenses:
- include the costs of sales of distribution sessiof PLN 441 914 thousand, which were presentearately in the condensed interim
consolidated financial statements of the ENEA SrAup under Distribution
- include also other operating revenue and expenses
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Segment reporting for the period from 1 Januar§G&®@eptember 2009 is as follows:

Trade All other Total
segments

Net sales revenue* 5168 589 39430 5208 019
Inter-segment sales - - -
Total net sales revenue 5168 589 39 430 5208 019
Total expenses ** (5015 781) (36 353) (5 052 134)
Segment profit/loss 152 808 3077 155 885
Unassigned general and administrative expenses 8 133)
Operating profit 117 762
Financial expenses (5 563)
Financial revenue 108 754
Dividend income 78 897
Income tax (42 263)
Net profit 257 587

* - net sales revenue under Trade also includesenenue from sales of distribution services of PLBI72 757 thousand which was
presented separately in the condensed interim tidated financial statements of the ENEA S.A Growmgler Distribution.

** - total expenses:
- include the costs of sales of distributiorvees of PLN 1 572 903 thousand, which were prieskgseparately in the condensed
interim consolidated financial statements of theEBNS.A. Group under Distribution
- include also other operating revenue and exgense

Segment reporting for the period from 1 July toS¥ptember 2009 is as follows:

Trade All other Total
segments

Net sales revenue* 1671511 13 222 1684 733
Inter-segment sales - - -
Total net sales revenue 1671511 13 222 1684 733
Total expenses ** (1631 850) (10 576) (1 642 426)
Segment profit/loss 39 661 2 646 42 307
Unassigned general and administrative expenses 4 472)
Operating profit 27 835
Financial expenses (810)
Financial revenue 40 689
Dividend income -
Income tax (9 588)
Net profit 58 126

* - net sales revenue under Trade also includesenenue from sales of distribution services of Pi04,298 thousand which was
presented separately in the condensed interim tidatexd financial statements of the ENEA S.A Growmgler Distribution

** - total expenses:
- include the costs of sales of distribution ssgsiof PLN 504 336 thousand, which were presemedrately in the condensed
interim consolidated financial statements of theEBNS.A Group under Distribution
- include also other operating revenue and exgense
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Segment reporting (cont’d)
Other segment reporting information as of 30 Sep&rd010:

All  other

Balance as of 30 September 2010 Trade Production segments Total

Property, plant and equipment 18 966 24 842 129 202 173010
Trade and other receivables 747 860 - 6 868 754 728
Total: 766 826 24 842 136 070 927 738
ASSETS excluded from segmentation 10 034 068

- including property, plant and equipment 51 889

- including trade and other receivables 4413
TOTAL ASSETS 10 961 806
Trade and other liabilities 641 406 - 5499 646 905
Equity and liabilities excluded from segmentation 10 314 901

- including trade and other liabilities 45 096
TOTAL EQUITY AND LIABILITIES 10 961 806
Capital expenditure for fixed assets and intangasigets - 24 814 6 050 30 864
Capital expenditure for fixed assets and intangiisigets excluded

from segmentation 790
Depreciation/amortization of fixed assets/intangikésets 290 1 046 11212 12 548
Depreciation/amortization of fixed assets/intangi@sets excluded

from segmentation 493
Revaluation write-down on receivables as of 30.0802 82 003 - 753 82 756
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Segment reporting (cont’d)

Other segment reporting information as of 31 Dear@009:

Balance as of 31 December 2009 Trade All other Total
segments

Property, plant and equipment 19 609 131 335 150 944
Trade and other receivables 840 691 6 694 847 385
Total: 860 300 138 029 998 329
ASSETS excluded from segmentation 9915712
- including property, plant and equipment 60 273
- including trade and other receivables 2 862
TOTAL: ASSETS 10914 041
Trade and other liabilities 776 385 5630 782 015
Equity and liabilities excluded from segmentation 10 132 026
- including trade and other liabilities 54 559
TOTAL: EQUITY AND LIABILITIES 10 914 041
Capital expenditure for fixed assets and intangisigets - 20 488 20 488
Capital expenditure for fixed assets and intangisigets excluded from
segmentation 8 966
Depreciation/amortization of fixed assets/intangi@sets 353 12 308 12 661
Depreciation/amortization of fixed assets/intangisets excluded from
segmentation 625
Revaluation write-down on receivables as of 31.0Q9%2 81970 653 82 623
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Segment revenue is generated from sales to extelieats and transactions with other segments, hvhie
directly attributable to a given segment with a@velint portion of the Company’s revenue that mayebsonably

attributed to a given segment.

Segment costs include costs of goods sold to eadtasiients and costs of transactions with other upro
segments, which result from operations of a givegneent and may be directly allocated to a givenmssg

with a relevant portion of the Company'’s costs thay be reasonably allocated to a given segment.

Market prices are used in inter-segment transagtiohich allows individual entities to earn a margufficient
to carry out independent operations the marketeBrispecified in the Energy Law of 10 April 1997 an

the related secondary legislation apply to tradeléatricity and provision of transmission services

Supplementary reporting - geographical segments

The Company operates in one geographical regioRpland, and therefore it does not distinguish gealgcal

segments.

8. Property, plant and equipment

During the 9-month period ended 30 September 2BE0Company acquired property, plant and equiprfant
the total amount of PLN 31 654 thousand (during pleeiod of 12 months ended 31 December 2009 it was
PLN 29 454 thousand).

During the 9-month period ended 30 September 2€689,Company sold and liquidated property, plant and
equipment for the total net amount of PLN 9 406udand (during the period of 12 months ended 31 iDbee
2008 it was PLN 5 870 thousand).

During the 9-month period ended 30 September 20a@Cbmpany reduced its property, plant and equipimgn

a contribution of assets with the total net bookigaof PLN 2,703 thousand to BHU Sp. z 0.0., En8psz 0.0
and ENERGOBUD Leszno Sp. 0.0.

During the 3-month period ended 30 September 2@1@Juation write-downs on the carrying value afperty,
plant and equipment did not change (during theogleoif 3 months ended 30 September 2009 revalustiiie-

downs on the carrying value of property, plant egdipment did not change).

As of 30 September 2010 the total revaluation wditeens on the carrying value of property, plant and
equipment was PLN 770 thousand (as of 31 Decenti@®: PLN 15 998 thousand).

Impairment test (property, plant and equipment)
The Company’s property, plant and equipment westetefor impairment as of 31 December 2009. Based o

the test, as of 31 December 2009 no impairmentagderty, plant and equipment was identified.
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9. Intangible assets

During the 9-month period ended 30 September 28 Company did not incur any expenditure to aejuir
intangible assets (during the period of 12 montided 31 December 2009: PLN 0).

During the 9-month period ended 30 September 26tEhgible assets of PLN 2,632 thousand were trenesfe
from fixed assets under construction (PLN 773 thodsduring the period of 12 months ended 31 Decembe

2009).

During the 9-month period ended 30 September 20 Company did not sell or liquidate intangibleseis
(during the period of 12 months ended 31 Decemb@s82PLN 0).

On 15 January 2010 ENEA S. A. acquired a biogasep@hant in Liszkow. As a result of a differencevibeen
the acquisition price and the fair value of theuagf net assets negative goodwill of PLN 668 thodsarose.

10. Investments in subsidiaries, associates and jointlyontrolled entities

30.09.2010 31.12.2009
Opening balance 7 844 884 7 780 241
Reclassification to non-current assets held fa sal - (6 000)
Acquisition of investments 7 309 89 291
Revaluation write-down (990) (18 648)
Closing balance 7 851 203 7 844 884

During the 9-month period ended 30 September 26& Company acquired shares in subsidiaries - BHA. S.

in Pozna, Niepubliczny Zaktad Opieki Zdrowotnej Centrum Wadiskowe ENERGETYK Sp. z 0. 0. in
Inowroctaw, ENERGOBUD Leszno Sp. o. o. with itsistgred office in Gronéwko, ENEOS Sp. z 0.0. with
the registered office in Pozfiand ENTUR Sp. z 0.0. in Szczecin for the total amtaf PLN 7 309 thousand
(the value of shares in subsidiaries acquired dutive period of 12 months ended 31 December 2009 wa
PLN 89,291 thousand).

During the 9-month period ended 30 September 28&0Company disposed of shares in a jointly-corgdbll
entity - PWE Gubin Sp. z 0. o. (as of 31 Deceml8#f%the above shares were disclosed as “non-classets

held for sale”).

Revaluation write-down on investments

30.09.2010 31.12.2009
Opening balance of revaluation write-down on inveshents 32372 13724
Created 990 19 365
Released - (717)
Closing balance of revaluation write-down on inveshents 33 362 32 372
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11. Revaluation write-downs on trade and other receivales

30.09.2010 31.12.2009
Opening balance of revaluation write-down on recei@bles 82623 93519
Created 9 498 12 544
Released (9 357) (23 452)
Applied (8) 12
Closing balance of revaluation write-down on receiables 82 756 82 623

During the 9-month period ended 30 September 20@&0révaluation write-down on the carrying amount
of trade and other receivables increased by PLN tt®Risand (during the period of 12 months ended
31 December 2009 the revaluation write-down deetédy PLN 10,896 thousand).

During the 3-month period ended 30 September 260 revaluation write-down on the carrying amouht o
trade and other receivables decreased by PLN 52&#md (during the period of 3 months ended 30eBaptr

2009 the revaluation write-down decreased by P1388 thousand).

12. Investment portfolio

ENEA S.A. fulfilled the conditions necessary toe@de funds due to issuance of shares at the WSk fro
the ESCROW account. Therefore, on 6 February 2008pecialized financial institution dealing with
professional management of cash was transferredrtieunt of PLN 1 913 840 thousand. In accordanctk wi

the Agreement, transferred funds are invested iorgafe securities, in line with the table below:

Type of assets Minimum exposure  Maximum exposure
Debt instruments underwritten or

guaranteed by the State Treasury and 0% 100%

the National Bank of Poland

Bank deposits 0% 30%

As of 30 September 2010 the funds amounted to PLT621354 thousand (treasury bills and bonds of
PLN 1 443 288 thousand) and deposits (in banksfgbby the Company — PLN 319 066 thousand).
The investment portfolio is treated as financialets measured at fair value through profit or loss.

The selected strategy is to maximize profit at mimin risk.

13. Equity related to share-based payments and liabilies due to the equivalent of the right to acquiretares
free of charge

On the basis of the Act on Commercialization andivad@ration dated 30 August 1996
(Act on Commercialization and Privatization) emmeg of the ENEA Capital Group are entitled to asub%

of the shares in ENEA S.A. free of charge (“plan”).

Employees eligible to acquire shares free of changeindividuals who were employed by the ENEA S.A.
Capital Group at the time of commercialization.(ire1993 and 1996) and filed a written declaratomcquire

shares within 6 months of the commercializatioredat
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As the first share was sold on general terms teedtors by the State Treasury on 10 February 2010,
after the lapse of three months the eligible intligils acquired the right to receive shares frezhafge.

Pursuant to Resolution No. 441/2010 of 29 June 2B&0Management Board of ENEA S.A. determined
the number of ENEA shares disposed free of chasge¢hke benefit of eligible individuals, attributablo each
group specified based on the length of serviceeaf\pticle 11 of the Ordinance of the Minister b&tTreasury
of 29 January 2003 laying down detailed principfes classification of eligible employees into greup
determining the number of shares attributable tthegroup and the conditions for acquisition of slsaby
eligible employees. In compliance with the aforetimed Ordinance, the Management Board of the Compa
provided the Minister of the Treasury with a lidt @igible individuals and the number of sharesigresd.
The Minister of the Treasury has made an announeeragarding the disposal of employee shares iatiamal
and local newspaper and it has been entering greeanents for the sale of shares free of charge eligible
individuals.

The Management Board of ENEA S.A. assigned 33 Z%shares to eligible individuals. The lockup pdror
the shares acquired by eligible individuals freecbfrge is two years starting from the date of alsp

of the first shares on general terms by the Stedadury.

Pursuant to IFRS 2, the costs of the plan shouldebegnized in the period when eligible employeedgrm

work and the cost of work should be determined fath® Grant Date, i.e. as of the date when all ifigant
conditions for granting shares to employees arerdehed.

The value of the employee stock ownership plan etermined by the Company based on the measurement
of shares in ENEA S.A. as of the date of drawinghgconsolidated financial statements for therfaia years
ended 31 December 2007, 31 December 2006 and FHnibec 2005, included in the prospectus of ENEA S.A.
The value of the plan was estimated at PLN 90lionillThe ENEA SA Capital Group recognized the totsts

of the plan as a previous years’ adjustment intgapfithe earliest period presented in the constdid financial
statements, i.e. as of 1 January 2005, and itaidavalue the costs as of any of the dates erttimgubsequent

financial periods.

According to the Management Board, IFRS do not ifpabe principles of settling the program in lingth

the Act on Commercialization and Privatization plrticular, they do not allow for unambiguous iptetation

of a situation when the total number of shares testaff employed was determined at the moment
of commercialization, i.e. before the Grant Datat, the number of shares to be granted to parti@rngloyees
was not specified. In such a case an employee ngiiki subsequent periods, by the Grant Date, &yito be
granted a higher number of shares. This, howevidmaet take place by way of issuance of additiosladres but

as a result of a reduction of the number of shianesther staff members.

Moreover, according to the Management Board, thg garpose of the plan was to grant employees

compensation for work before the date of commadeztibn of the enterprise (i.e. in the past). Copsatly,
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the total fixed number of shares for employees @esrmined and could not be changed with relatbiondrk in
subsequent periods.

Considering the above, the Management Board of EISER decided that the value of the plan would et
changed. As a result, the value of the progranf 89 Geptember 2010 stood at PLN 921 million.

Pursuant to the Act of 7 September 2007 on theisitign of shares from the State Treasury as altresu
the energy sector consolidation process, the Béigimployees of Elektrownia “Kozienice” S.A. wengpposed
to submit a declaration of the intention to exchatite equivalent for the right to acquire shareENEA S.A.
free of charge by 18 January 2008. Following thengiration of the declarations submitted as wethasresult
of the complaint procedure, the value of shardsetaccounted for as an equivalent was PLN 291 H@rsand
(PLN 514 920 thousand as of 31 December 2007). &g of the value of the equivalent for subscriptio
rights worth PLN 224 042 thousand was disclosetiénCompany’s equity under “Share-based capital”.

As at 30 September 2010, a part of the equivalem$ waid to the Eligible Employees of Elektrownia
“Kozienice” S.A. As of 30 September 2010 the rerrgjriability due to the equivalent amounted to PERb
thousand.

(PLN 618 thousand as of 31 December 2009). ).

14. Deferred income tax

Changes in the deferred tax asset (consideringetieff of the asset and liability):

30.09.2010 31.12.2009
Opening balance (27 366) (39 701)
Amount debited/(credited) to profit (9 103) 12 335
Change recognized in other items of comprehensis@ne 999 -
Closing balance (35 470) (27 366)

During the 9-month period ended 30 September 2€1®,Company’s profit before tax was credited with
PLN 8 104 thousand as a result of an increaseerdéferred tax asset (during the period of 12 n®etided
31 December 2009 the Company’s profit before tag @le@arged with PLN 12 335 thousand due to a deeii@eas

the asset).

During the 3-month period ended 30 September 2€i®,Company’s profit before tax was credited with
PLN 4 058 thousand as a result of an increasedm#ferred tax asset (during the period of 3 moetited 30
September 2009 the Company'’s profit before tax avadited with PLN 1 728 thousand due to an incréasiee

asset).

Notes presented on pages 54 to 77 constitute egraitpart of the condensed interim separate finhetatements.
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15. Certificates of origin

30.09.2010 31.12.2009
Certificates of origin (106 077) (26 218)
Advance payments for certificates of origin (1 270) (1 259)
Provision for costs of redemption of certificaté®ngin 155 643 93 088
Provision for certificates of origin 48 296 65 611
16. Provisions for liabilities and other charges
Provision for projected losses due to compensatiqgroceedings
30.09.2010 31.12.2009
Opening balance 42 338 42 268
Increase in provisions 1437 3898
Applied provisions (972) -
Decrease in provisions (1 536) (3828)
Closing balance 41 267 42 338
Other provisions
30.09.2010 31.12.2009
Opening balance - 1609

Increase in provisions - 315
Decrease in provisions (1924)
Closing balance - -

Provisions for liabilities are determined in reaaiole, reliably estimated amounts. Individual primns are
recognized for projected losses related to couibradrought against the Company. The provisiorscaeated
in the amount of the claim considering the prohgbdf losing the case based on a legal opiniore Tbst of
provisions is recognized under other operating rsee. A description of material claims and theteela

contingent liabilities has been presented in ndte 2

During the 9-month period ended 30 September 280 provision for projected losses due to compémsat
proceedings decreased by PLN 1 071 thousand (ddhnieagperiod of 12 months ended 31 December 2009
the provision for projected losses due to courtceealings and other provisions decreased by PLN91 53

thousand).

During the 3-month period ended 30 September 280 provision for projected losses due to compémsat
proceedings decreased by PLN 1 628 thousand (dtinegeriod of 3 months ended 30 September 2009 it
increased by PLN 682 thousand).

17. Dividend

On 20 April 2010 the General Meeting of SharehdddrENEA S.A. adopted Resolution No. 7 on disttiitou
of the net profit for the reporting period from &andiary 2009 to 31 December 2009, pursuant to which

Notes presented on pages 54 to 77 constitute egraitpart of the condensed interim separate finhetatements.
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the amount of PLN 167,748 thousand was allocatedividend payment for the shareholders (PLN 0.38 pe
share). The dividend had been paid by 30 SepteRti&r.

Pursuant to the Act on profit-sharing paymentsampanies wholly owned by the State Treasury of teDwer
1995 ENEA S.A. made quarterly profit-sharing paytaddefined as the gross profit less the currestrire tax) in
the amount of 15%, which is recognized as dividpagment. The Company ceased to be subject to theeab
obligation as of the end of the month in which tapital increase resulting from the public offerimg2008

(13 January 2009) was registered, i.e. as of 1uaep2009.
18. Related party transactions

The Company concludes transactions with the folhgwielated parties:
(i) Companies from the ENEA S.A. Capital Group.

30.09.2010 31.12.2009
Purchases, including: 2 610 861 4 569 444
investment purchases 3941 23 861
materials 566 717
services 1325913 2 168 382
Other (including energy) 1280 441 2 376 484
Sales, including: 242 578 402 142
energy 233134 385107
materials and goods - -
services 1897 1579
other 7 547 15 456
30.09.2010 31.12.2009
Receivables 36 732 61 291
Liabilities 438 698 556 104

(ii) Transactions concluded between the Company and ersndf its governing bodies fall within three
categories:
> resulting from employment contracts with Memberghed Management Board of the Parent
and related to the appointment of Members of Supery Boards;
> resulting from loans from the Company’s Social BH#énEund granted to Members of
the Management Board of the Parent and Supervidoayds employed by ENEA S.A;

» resulting from other civil law agreements.

Notes presented on pages 54 to 77 constitute egraitpart of the condensed interim separate finhetatements.
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The value of transactions falling within the scab¢he first category has been presented below:

Management Board of the Company  Supervisory Boardfdhe Company

Item 01.01.2010 - 01.01.2009 - 01.01.2010 - 01.01.2009 -
30.09.2010 30.09.2009 30.09.2010 30.09.2009
Remuneration under employment contracts 831 1141 - -

Remuneration relating to appointment of
members of management or supervisory

bodies - - 312 251
Remuneration due to the position held in

supervisory boards of subsidiaries 211 126 - -
Remuneration due to other employee

benefits, including: (electricity allowance) 233 44 - -
TOTAL 1275 1311 312 251

Members of the Management Board and SupervisorydBare subject to the provisions of the Act of 3ria
2000 on remuneration of persons managing certgal lentities. Pursuant to the Act, the maximum riynt
remuneration cannot exceed six average monthly menations in the enterprise sector, excluding phafhuses
in Q4 of the preceding year, announced by the &eesiof the Central Statistical Office. The amoonft

the annual bonus cannot exceed three average moathlinerations in the year preceding bonus grgntin

Notes presented on pages 54 to 77 constitute egraitpart of the condensed interim separate finhetatements.
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Transactions related to loans from the Companytdgs&enefits Fund:

No. Body Balance as of Granted on Maturing on Balance as o
01.01.2010 01.01.2010 30.09.2010 30.09.2010
1. Management Board 21 - (21)* -
2. Supervisory Board 29 10 (9) 30
TOTAL 50 10 (30) 30
No. Body Balance as of Granted on Maturing on Balance as of
01.01.2009 01.01.2009 31.12.2009 31.12.2009
1. Management Board 42 - (21)** 21
2. Supervisory Board 7 47 (25) 29
TOTAL 49 47 (46) 50

* - PLN 21 thousand concerns elimination of thenlgganted to Piotr Koczorowski, who was dismissemnf the position of
Member of the Management Board as of 16 April 2010;

* - PLN 18 thousand concerns elimination of thenlagaanted to Czestaw Kolterman, who was dismissenh fthe position of
Member of the Management Board as of 1 Septemtd.20

Other transactions resulting from civil law agreetseconcluded between ENEA S.A. and members of

the Company’s governing bodies concern only privage of company cars by Members of the Management
Board of ENEA S.A.

(iif) Transactions with entities whose shares are hettidoptate Treasury of the Republic of Poland

ENEA S.A. also concludes business transactions avithies of the central and local administration @ntities
whose shares are held by the State Treasury &dpeablic of Poland.
The transactions concern mainly:

e purchase of electricity and property rights resgltfrom certificates of origin as regards renewable
energy and energy produced the CHP system from aoi@p whose shares are held by the State
Treasury;

» sale of electricity, distribution services and othedated fees, provided by the Company both tdraén
and local administration bodies (sale to end usang) entities whose shares are held by the State
Treasury (wholesale and retail sale to end users).

Such transactions are concluded under arm’s lelgtins and their conditions do not differ from thaggplied in
transactions with other entities. As the Compangsdwot keep a record of the aggregate value trfaalsactions
concluded with all state institutions and entit@mtrolled by the State Treasury, the turnover halthnces
of transactions with related parties disclosedhiese condensed interim separate financial statsniEninot

include data related to transactions with entiti@strolled by the State Treasury.
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19. Future liabilities under contracts concluded as othe balance sheet date

Contractual obligations assumed as of the baldmeetglate, not yet recognized in the balance sheet:

30.09.2010 31.12.2009
Acquisition of property, plant and equipment 12 529 13 053
Acquisition of intangible assets 195 160
12724 13213

20. Explanations of the seasonal and cyclical nature dfie Company’s business

Sales of electricity during the year are subjectd¢asonal fluctuations. They increase during th@arvimonths
and decrease in summer. This depends on the tetupeend the length of the day. The extent of flatibns
depends on low temperature and shorter days iremast well as higher temperature and longer daganmmer.
Seasonal sales of electricity apply to a more dmmable degree to small clients (43.75% of thessaddue),

rather than to the industrial sector.

21. Contingent liabilities and proceedings before cous, arbitration or public administration bodies

Notes presented on pages 54 to 77 constitute egraitpart of the condensed interim separate finhetatements.
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21.1Guarantees for credit facilities and loans as wells other sureties granted by the Company

Guarantees and sureties as of 30 September 2010

Name of entity to which a guarantee or surety Total liabilities for which

Relationship between the Company and

No. was given the guarantee or surety Term the entity which assumed the liability
was given
PLN 195 thousand (EUR 49 -
1. EP Zaktad Transportu Sp. z o.0. thousand) 31-08-2017 subsidiary

Guarantees and sureties as of 31 December 2009

Total liabilities for which

Relationship between the Company and

No Name of entity to which a guarantee or surety the quarantee or sure Term
’ was given 9 . ty the entity which assumed the liability
was given
1. EP Zaktad Transportu Sp. z o.0. PLN 201 thousand (EUR 49 31-08-2017 subsidiary
thousand)

In the reporting period the Company did not givg gonarantees or sureties for credit facilitiesaaris.

Notes presented on pages 54 to 77 constitute egraitpart of the condensed interim separate finhstatements.
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21.2Pending proceedings before common courts of law

Actions brought by the Company

Actions which ENEA S.A. brought to common courtda# refer to claims for receivables due to prauisof
electricity (the so-called electricity cases) ataims for other receivables - illegal consumptidnetectricity,
connections to the grid and other specialized sesvprovided by the Company (the so-called noni@léy

cases).

As at 30 September 2010 there were 4 837 caseingdnefore common courts of law which have beemughd
by the Company for the total amount of PLN 16 32@usand (as of 31 December 2009 there were 5 (&% ca
for the total amount of PLN 12 435 thousand). Nafighe cases can significantly affect the Compsny’

financial profit/loss.

Actions brought against the Company

Actions against the Company are brought both byrabind legal persons. They mainly refer to sgsheés as
compensation for interrupted delivery of electsiciidentification of illegal electricity consumptioand
compensation for the Company’s use of real propeitgre electrical devices are located. The Company
considers actions concerning non-contractual usesaif property not owned by the Company as pa#gityl

important (note 21.5).

As at 30 September 2010 there were 156 cases gehdfore common courts of law which have been Hnbug
against the Company for the total amount of PLN4DB thousand (as of 31 December 2009 there were 126
cases for the total amount of PLN 11 835 thousdprd)visions related to the court cases have bezsepted in
note 16.

21.3 Arbitration proceedings

As at 30 September 2010 there were no pending edatgs before competent arbitration bodies.

21 .4Proceedings before public administration bodies

Pursuant to a decision of the President of thec®ffif Competition and Consumer Protection of 12tSaper
2008 which closed the proceedings for chargingarusts with a double subscription fee for Januar9820
ENEA S.A. was obliged to pay a fine of PLN 160 tkand. The Company appealed against the decision on
30 September 2008. On 31 August 2009, as a re$ulheo appeal filed by the Company, the Court of
Competition and Consumer Protection changed thesidecof the President of the Office of Competitiand
Consumer Protection and reduced the fine to PLEh@&Qsand. On 25 September 2009, ENEA appealedsigain
the judgment issued by the Court of Competition @athisumer Protection to the Court of Appeals in S&ar
applying for reversal of the decision in whole. @hApril 2010 the Court reversed the judgment ardanded

the case for reconsideration.
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On 27 November 2008 the President of the EnergyuRRegy Office issued a decision on ENEA'’s failuoe
comply with the obligation to purchase electriciitsoduced in the CHP system in 2006, imposing a fife
PLN 7,594 thousand on the Company. On 17 Decer@®@8, ENEA filed an appeal to the District Court in
Warsaw — the Court of Competition and Consumeredetmn. On 15 December 2009 the Court of Competitio
and Consumer Protection issued a judgment favoaifablthe Company, changing the decision of theiBeat

of the Energy Regulatory Office of 27 November 2081 discontinuing the administrative proceedings.

The President of the Energy Regulatory Office afgzbagainst the decision to the Court of Appeald/arsaw.

On 28 December 2009 the President of the EnergylBegy Office issued a decision on ENEA'’s failuce
comply with the obligation to purchase electrigitpduced in the CHP system in the first half of 20@hposing
a fine of PLN 2 150 thousand on the Company. Oddrtuary 2010 ENEA appealed against the decisiomdss
by the President of the Energy Regulatory Officéhto Court of Competition and Consumer Protection.

21.5Risk related to the legal status of property usedybthe Company

The risk related to the legal status of the propesed by the Company (currently used by ENEA Qper@p. z
0.0.) results from the fact that the Company dostshave all legal titles to use the land where gnaission
networks and the related devices are located.driuture the Company may have to incur costs relaienon-

contractual use of property, which was the cagberpast until the unbundling of ENEA Operator $p.o.

Considering the legal status, there is a risk diitaxhal costs related to compensation claims far-nontractual
use of land, rental fee or, rarely, claims relatedhe change of facility location (restoring latadits previous

condition).

Claims against the Company are of the nature d@fsldor payment (compensation for non-contractisa af
property, impairing the value of property, lost béts) and claims for discontinuing infringementainership

rights (demand to remove devices).

Court decisions related to these issues are impaatathey considerably affect the Company’s sjsatewards
persons who lodged out-of-court claims relateddwiaks located on their land in the past and theageh to

the legal status of devices in case of new investsne

The Company recognized a provision for all claimdged by owners of property located near transomssi
networks and devices based on best estimates afndipres necessary to settle the claims adopted by
the Management Board. Since the date of unbundiirthe distribution system operator such claimsehalso
been filed to ENEA Operator Sp. z 0.0., which isrently the owner of the transmission networks and
the related devices.

The Company does not recognize a provision fonwaivhich have not been filed yet by owners of lasdd

non-contractually. The value of the potential claimay be significant, considering the area of lageld non-
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contractually. The Company does not keep any reeodl it has no knowledge of the legal status oflJan
therefore is it unable to reliably estimate the mmym amount of possible claims arising from nonicactual

use of land.

21.6Risk related to participation in costs incurred dueto the use of woodland managed by the National Fests for the
needs of electricity lines

As on 30 September 2010 there were no regulationiis respect and the Company did not create giang
for possible claims due to the use of woodland rgaday the National Forests for the needs of thegamy’'s
electricity lines. On 29 November 2006 a meeting viield initiated by the Minister of Environment and
attended by representatives of the National FqréstsMinistry of State Treasury, PSE-Operator 5p.0. and
Polskie Towarzystwo Przesylu i Rozdzialu EnergiiekEtycznej representing distribution companies.
The National Forests’ proposal to conclude agreesrion the lease of land where the lines are |latatas not
accepted. Consequently, a more general solutiosdbas legislative changes is required. This yeamimistry

of Economy prepared a draft act regulating the oséand managed by the National Forests by energy
companies if transmission and distribution elediriines are located on this land. The projectuasss that
the use of such land would be based on transmigsisement for consideration. The draft is beingutised by
experts from various ministries and it assumes tihatconsideration for the transmission easemenidvoe
determined in the amount of taxes and local chapgés by the National Forests for the land undeegnt.
Currently, it is not possible to estimate a pravisfor participating in the costs of the National&sts related to
property tax for the land owned by the State Trgastlihe value of the potential claims may be sigaifit,

considering the area of land.

Regardless of the aforementioned actions aimedenérgl regulation of the legal status of land owbgd
the National Forests, individual forest districficés lodged claims against the Company for comgigms due

to its non-contractual use of land. The claims Haasen accounted for in the provision referred todte 16.

22. Actions aimed at acquiring a coal mine

The Company has taken steps aimed at acquiringrganiaed part of a coal mine — Kopalniaeila
Kamiennego “Brzeszcze — Silesia” Ruch Il Silesia anade an informal acquisition offer to the exigtin
shareholder. As of the date of preparing theserapéinancial statements, the Management BoatdNEA
S.A. decided not to acquire the organized part omiania VWéglowa S.A. named Ruch Il Silesia KWK
“Brzeszcze-Silesia”. ENEA S.A. does not rule outlier talks and defining new frameworks of coogerat
with Kompania Wglowa, which is the owner of the KWK Silesia miffdne decision making process regarding
KWK Silesia is being continued, and ENEA S.A. cdess other potential investment forms.

23. Negotiations concerning acquisition of shares

On 28 June 2010 the Minister of the State Treasuitly its headquarters in Warsaw, acting on behfthe

State Treasury pursuant to the Act on Commercisdisaand Privatisation (Journal of Laws of 2002 N@1,
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item 1397 as amended) and the Regulation of then€loaf Ministers concerning the detailed procedfoe
disposing of State Treasury shares (Journal of LafvR009 No. 34, item 264), published an invitatimn
negotiate with regard to acquiring 225,135,940 eham ENEA S.A. constituting 51 per cent of the Qamy’s
share capital. The State Treasury intends t0228|135,940 shares with a par value of PLN 1 pareshThe
State Treasury currently holds 55.11 per cent ef @ompany’s shares, with 4.11 per cent of thosegbei
employee shares. Some of the employee shares femdol of 9.43 per cent in the Company’s sharétalap
have already been allocated to authorised persotiseobasis of appropriate agreements concluded:eetthe
State Treasury and the authorised persons.

The deadline for submitting written replies to aliw invitation to negotiate with regard to the aisition of
shares by potential investors who collected thedtwment Memorandum was to have elapsed on 28 0.2
On 23 July 2010 the Minister of the State Treasstated that the deadline for submitting replies hadn
extended to 13 August 2010.

In reply to the invitation to negotiate on acquirithe shares in ENEA S.A., six companies submiithécal
offers. After considering the replies submittedtdntial Investors were informed by 24 August abtha
Minister of the State Treasury’s decision. The istier of the State Treasury decided to admit fieéeptial
Investors to the next stage of privatisation.

On 30 September 2010 an electronic Data Room wag @eailable to the Potential Investors (informatidata
and documents prepared for a due diligence examthiemn ENEA Group).

On 5 October 2010 the deadline passed for submittinding offers to acquire the shares in ENEA S.A.

The Minister of the State Treasury ultimately decido hold parallel negotiations on the sale opBd cent of
the shares in ENEA S.A. with two companies: GDF ZSaad Kulczyk Holding. On 28 October 2010 the
Ministry of the State Treasury decided to set atpariod for exclusive negotiations for Kulczyk Hiolg as the

guarantor and Elektron Sp. z 0.0. as the purchag#@r3 November 2010.

24. Post balance sheet events

On 8 October 2010 the Extraordinary Shareholdersgefing of Energetyka Pozigka Biuro Ustug
Technicznych S.A. adopted a Resolution on the satva@f the liquidation and further existence of @@mpany.
The next Extraordinary Shareholders’ Meeting isnpkd for 4 November 2010 with the agenda including:
the increase of the share capital of the Compartls wd right to acquire shares granted to ENEA S#.
the existing sole shareholder of the Company ared dffer to acquire new shares issued under private

subscription to be directed to Elektrownia “Kozigadi.

An oral tender (auction) on the sale of sharefiinshare capital of ITSERWIS Sp. z 0. 0. in Ziel@t@@a was
announced on 14 and 15 October 2010. The offerrsal/2 728 shares constituting 100% of the shardéatap
of the Company, with the face value of PLN 500 eawid the total face value of PLN 6 364 000.
The starting price of the shares is PLN 9 596 91 tender is planned for 15 December 2010 in ffieeoof
the Management Board of ENEA S.A.
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Other information to the ENEA S.A. extended cordatied report for Q3 2010.

I. A description of the organisation of the issuer’s @pital group, with an indication of units subject
to consolidation and the consequences of changesth® structure of the issuer’s capital group,
including as a result of the merger of business uts, the takeover or sale of the issuer’'s capital

group units, long-term investments, and the divisin, restructuring or cessation of operations

A description of the organisation of the issuerapital group, and an indication of the units subjec
consolidation, along with a description of the alpesto the structure of the issuer's capital gamepcontained

in Note 6 to the consolidated quarterly financtatsments (page 16 hereof).

Description of the Capital Group’s operations

As part of its basic activities, the ENEA CapitaioGp (the “Group”) is involved in generating, dibtrting and
trading in electricity. The above activities arefpemed by companies from our Group on the basikcefices
granted by the President of the Energy Regulatdfic®(“ERQO"), the body established to carry outjuéatory
tasks with regard to the management of fuels amuggn and to encourage competition in the energyose

Within our Group, we hold, specifically, the follavg concessions:
()  ENEA has a licence to trade in electricity,idalntil the end of 2025;
(I ENEA Operator has a licence to distributecélieity, valid until mid-2017;

(111 Elektrownia Kozienice has a licence to geaterelectricity, valid until the end of 2025, and a

licence to trade in electricity, valid until thedeaf 2012;

(IV) Elektrownie Wodne holds a concession for the geimeraf[licence to generate?] electricity,
valid until 30 March 2011.

Moreover, the companies of our Group also condperations supplementary to the basic operationsdlis

above, including:

the construction, expansion, modernisation andirey electric power equipment and networks;
the design, construction, production and saldaaftecal and power equipment and apparatus;
services related to the maintenance of streetitigland low-voltage networks;

transport services (including the sale, serviciegair and leasing of vehicles); and

I A

social activities (tourist destinations, healtl)ar

Generation

In the ENEA S.A. capital group, electricity is praxdd by Elektrownia “Kozienice” S.A., which joindgte
Group in October 2007. It is Poland’s largest doeld power plant. It comprises 10 high-performangedated
power blocks with a total generating capacity @389, MW. The power plant emits low levels of carbon
dioxide: in 2009, the emission level was at 882y, with 883 kg/MW in Q3 2010, and has one of thwést
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levels of coal consumption per MWh of generatedtelgty, reported at 0.406 Mg/MWh for Q3 2010. @8
2010, Elektrownia “Kozienice” S.A. had an overalbgs efficiency of 38.3 per cent.

Electricity generated by Elektrownia “Kozienice’ASin 2010 (gross MWh):

2010 Quantity of electricity
[MWh]
Ql 2,995,473.7
Q2 2,914,317.7
Q3 3,247,671.5
Total 9,157,462.9

In Q3 2010, Elektrownia “Kozienice” S.A. generatgobss electricity of 3,247,671.5 MWh. This is a #ma
increase compared to the same period last yeam e Power Plant generated gross electricity 833020
MWh.

Since 9 August 2010, pursuant to Article 49a.1hef Energy Law, Elektrownia “Kozienice” S.A. is répd to
sell 15 per cent of its power through the Polishw®oExchange. In performance of this obligatiorg th
electricity sold on the Polish Power Exchange betw@ August 2010 and 30 September 2010 accounteBfo
per cent of all concluded contracts. Cumulativehg net value of the electricity sold on the Polidbwer
Exchange since 6 May 2010, as of the date herespfRkél 2,182,894,161.25.

In order to streamline trading in electricity, oh @ctober 2010, notarised articles of associatierevexecuted
for ELKO Trading Sp. z 0.0. with its registeredioéf in Swierze Gorne, with a capital of PLN 33,000,000,
composed of a share capital of PLN 13,500,000 anesaerve capital of PLN 19,500,000. In return faslg
Elektrownia “Kozienice” S.A. will subscribe for 50 shares in ELKO Trading Sp. z 0.0. with a noinuadue

of PLN 1,000 and a total nominal value of PLN T®®00, which constitute the share capital of ELKi@ding
Sp. z 0.0. and will cover the share capital of ELK@ding Sp. z 0.0. with PLN 19,500,000 in cashe phimary
object of the activity of ELKO Trading Sp. z o.ollMe trading in electricity.

In January 2008, Elektrownia “Kozienice” S.A. alsegan to generate power from renewable source®by c
firing biomass with conventional fuels (coal). I'8Q010, Elektrownia acknowledged 94,079.415 MWhtkvor
of energy certificates of origin. In Q3 2009, Elelktnia acknowledged 72,274.440 MWh worth of rendeab
energy certificates. When comparing the correspangeriods, it is important to emphasise the 3@d6cent
increase in the amount of renewable energy produdee company intends to consistently increasesltiage of
biomass in fuel, which, in terms of generated pougeto amount to 2.1 per cent in 2015 (it is cotiyeat 1.5

per cent). The company predicts that in 2010, thveep plant will use approximately 120,000 tonnebiofmass.
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In 2010, the amount of energy, by certificate, gatezl by Elektrownia “Kozienice” S.A. from renewabl

sources and through co-generation, was as follows:

2010 Energy from renewable sources Energy from cogeneration
Green certificates Red certificates [MWh]
[MWh]
Q1 32,358.190 26,826.461
Q2 89,270.247 11,924.907
Q3 94,079.415 7,157.417
Total 215,707.852 45,908.785

Our subsidiary, Elektrownie Wodne Sp. z 0.0., &eaoerates electricity from renewable sources. Catively
for 2010, the quantity of electricity generatedtiwgnty hydroelectric power plants, introduced itite grid and

the green certificates obtained therefor, are bows:

2010 Energy from renewable sources Energy introduced into the grid
Green certificates of origin (MWh)
(number)
Q1 35,597,833 35,105.623
Q2 38,755,730 38,318.564
Q3 33,119,587 32,657.884
Total 107,473,150 106,082.071

Currently, Elektrownie Wodne is pursuing the aréavind farm development. In the area of wind power
generation, the 22.5 MW Farma Wiatrowa Baczyna #aa Wind Farm] is under development. For the 22.5
MW Farma Wiatrowa Baczyna | project, changes hasenbmade to the local zoning plan for the Lubiszyn
district, which allow for the wind farm to be eredtin the wind turbine area, together with interfaailities,
which fulfils phase 4 of the co-operation agreemeith Renpro Sp. z 0.0. The approved document was
delivered in September 2010 to Enea Operator,sapplement to the request for connection to thegpawpply
grid.

Moreover, three scenarios were developed for cdmgethe wind farm with the end-user station. Thealf
solution will be chosen on the basis of formal iegments (obtaining approvals from the owners @& th
properties through which the cable will run, altgively establishing easements therefor) and teehrand

economic requirements (length of the line and dasext costs).

Under a resolution of the Shareholders Meeting @ppg the adjusted 2010-2012 Material and Financial

Schedule, the Company refrained from implementimgeets for which no changes have been made ttdad
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zoning plan within the statutory timeline that allit to supplement the request for connectiorhéogrid, i.e.:
Baczyna Il, Czarnkowo, Kamienica and Choszczno.

In addition to the 22.5 MW project under developiremd a potential 30 MW greenfield project, the @amy,
under a resolution of the General Meeting of Shaldehs, is scoping out wind farm projects that ¢en
acquired at the building permit or occupancy pemstiaige. The Company decided to evaluate facilitigts a
total capacity of 450 MW, out of which facilitiesittv a total capacity of 150 MW would be chosen. The
investments to be evaluated must have the follovieatures:

- fully secured land for the wind farm ahe internal infrastructure

- obtained the conditions for connection to the grid

- wind measurements for a full twelve monthrsongoing measurements.

As part of investing into co-generation resouraes,15 January 2010, ENEA S.A. purchased a newlgtede
biogas power plant located in Liszkowo, in the Rajedistrict of the Kujawsko-Pomorskie Province, twi
capacity of 2.126 MW. The plant is innovative onational scale, is advanced technologically andeseas a
low-energy biomass by-product treatment facilityir@arily wet distillery by-products). More informah on
this subject was provided in previous interim répoBelow, please find production volumes and thangty of

certificates of origin for the Liszkowo biogas pavptant for each quarter of 2010:

2010 Volume of power generated and
guantity of certificates of origin
Q1 1,878.64 MWh
Q2 2,208.104 MWh
Q3 1,582.072 MWh
Total 5,668.816 MWh

As regards the efforts to obtain energy from rerd@aources, MEC Pita (an ENEA group company) is
working on the specification for the “Development & Biomass Co-Generation Block Using the ORC
Technology at the KR-Koszyce District Boiler PlamtPita” — the efforts will be partly funded by cominity
resources. Once the construction process is coethlaete will be generating certificates of origis@from this

source.

Distribution

Within our Group, the distribution of electricitg ithe responsibility of ENEA Operator Sp. z 0.cENEA

Operator”), which acts as the operator of the afgtt distribution system. It operates in northstern Poland
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(the Wielkopolskie, Zachodniopomorskie, Lubuskiajjavsko-Pomorskie Provinces, and also, to a smaller

extent, the Dolndaskie and Pomorskie provinces) in the area thatlapsmwith the area served by ENEA S.A.

Szczecin
* Bydgoszcz

GorzéleqS. ™

. Poznari

Zielona Gora
L J

Elektrownia Kozienick

The distribution network of ENEA Operator covergpagpximately 20 per cent of Poland. The Company has
more than 126,000 kilometres worth of power linegéther with connectors) and approximately 34 go@er
stations (as on 31 December 2009).

The total area on which ENEA Operator operates8id® square kilometres. An area of activity théstv
requires a well-developed organisational structlitee Company has five Branches. The Paamanch serves
an area of 20,510 square kilometres; the Bydgolsznach serves 10,349 square kilometres; the Golrénch
- 8,484 square kilometres; the Szczecin branct®819square kilometres; and the Zielona Gdéra bran8868
square kilometres.

The Branches are further divided into Distributidreas, of which the PozaaBranch has 10, the Bydgoszcz

and Zielona Goéra branches have 6, and the Gorzdv&aczecin branches have 5 each.
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ENEA Operator branches

Distribution Areas in the PozaAd&ranch
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Distribution Areas in the Bydgoszcz Branch

Distribution Areas in the Gorzéw Wielkopolski Bramc
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Distribution Areas in the Szczecin Branch

Distribution Areas in the Zielona Gora Branch
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Trade

In our Group, wholesale electricity trade and sgllelectricity to retail consumers is primarily déed by
ENEA S.A. In Q3 2010, the overall electricity salenounted to 4,280.1 GWh, of which retail consusaes
accounted for 3,577.9 GWh. As of 30 September 2€6Hdye were approximately 2.4 million retail congum
(both businesses and households).

In the area of wholesale trade effected in tramsastconcluded by ENEA S.A. on Towarowa Gietda Biier
S.A. (Polish Power Exchange) from 1 November 2@030t September 2010, the turnover was as follows:

1. from 1 November 2009 to 6 June 2010 - when TGQE Bas in charge of payments - PLN 88,326,261.73

2. from 7 June 2010 to 30 September 2010 - whenTIR@k over payments - PLN 924,076,169.74.

On 7 June 2010, TGE S.A. handed over payment olgao IRGIT S.A. and the Warsaw Commaodity Clearing

House (IRGIT) became the entity processing saldgpanchases of power and property rights.

Description of changes in the structure of the Grpu

In Q3 2010, the following events occurred that masult in present or future changes to the strectdrthe
ENEA Capital Group:

On 30 July 2010, the District Court in Pozingceived a merger plan concerning PEC Gozdnicaz Spo.,
Cogen Sp. z 0.0. and MEC Pita Sp. z o.0. It stiigslaa merger through the acquisition of PEC Gozd8ig. z
0.0. and Cogen Sp. z 0.0. by MEC Pita Sp. z o®tha acquiring entity. The plan was agreed onud3 2010
and published iMonitor S;dowy | GospodarczgCourt and Business Gazette) No. 154 of 10 Aug0s0.

On 23 August 2010, the District Court in Pozrraceived a merger plan concerning Energotransz Spo.,
EWINN Sp. z 0.0. and Energobud Leszno Sp. z ogtigulates a merger through the acquisition ofrgoteans
Sp. z 0.0. and EWINN Sp. z 0.0. by Energobud LeSmaz 0.0., as the acquiring entity. The plan agreed on
23 August 2010 and published in Monitogd®wy i GospodarczyGourt and Business Gazettdo. 172 of 3
September 2010.

On 15 October 2010, an oral auction (bid) annoumcgrwas published with respect to the sale of shiaréhe
share capital of ITSERWIS Sp. z 0.0. in Zielona&drhe auction sale involves 12,728 shares, whicistiute
the entire share capital of the Company, for anngsgrice of PLN 9,596,912. The auction will be chein 15
December 2010 at the offices of the managementtafeZENEA S.A.

Description of equity investments within the Group

On 28 May 2010, Extraordinary General Meetings b&igholders of Elektrownie Wodne Sp. z 0.0. with it
registered office in Samagiek, and EnergoPartner Sp. z 0.0. with its regidterifice in Pozna were held,
during which a merger of the two companies was @pmu. The merger was effected by incorporating

EnergoPartner Sp. z 0.0. into Elektrownie WodnezSp.o. in accordance with the procedure set odtriitle

87



492.1.1 of the Commercial Companies Code, i.e.ragsferring all the assets of EnergoPartner Spozto
Elektrownie Wodne Sp. z 0.0., in return for therslan Elektrownie Wodne Sp. z 0.0. that had bessted in
ENEA SA as the sole shareholder of the target.1Ouly 2010, in a decision of the District CourBydgoszcz,
13th Commercial Division of the National Court Re&gr, the two companies merged. As a result ofrtaeger,
the share capital of Elektrownie Wodne Sp. z o.as wcreased by PLN 8,821,000, from PLN 205,02010600
PLN 213,841,000, by establishing 17,642 new shaitis a nominal value of PLN 500 each. On the basis
EnergoPartner Sp z. 0.0., a branch of Elektrownaiikié¢ Sp z. 0.0. was established in Pézioacontinue the

previous activity of EnergoPartner Sp z. 0.0.,the.development of wind farm projects.

On 12 April 2010, an Extraordinary General MeetimfigShareholders of Eneos Sp z. 0.0. with its curren
registered office in Pozhaook place, at which the company’s share capitd imcreased by PLN 630,500 to
PLN 20,189,500 by creating 1,261 new shares, whiete covered by an in-kind contribution of the mtyal
usufruct right to a property in Szczecin and thanership right to a gatehouse building located ther®©n 15

September 2010, the share capital increase wastesgi with the National Court Register.

On 29 June 2010, an Extraordinary General Meetin§hareholders of EP PUE ENERGOBUD Leszno Sp z.
0.0. with its registered office in Gronéwko toolapé, at which the company’s share capital was ase@ from
PLN 5,676,000 by PLN 540,000 to PLN 6,216,000 ating 1,080 new shares, which were covered by-an i
kind contribution of the perpetual usufruct rigbta property in Bydgoszcz and the ownership righart office
and workshop building located thereon and constijua separate property. On 20 August 2010, theesha
capital increase was registered with the Nationalr€ Register. Currently, the share capital of BPEP
ENERGOBUD Leszno Sp. z 0.0. amounts to PLN 6,21®41 is divided into 12,365 shares, each withlaeva
of PLN 500. Sixty-seven shares were redeemed ougtobrofit.

On 4 November 2010, an Extraordinary General MgatinShareholders of Energetyka Pamia Biuro Ustug
Technicznych Spotka Akcyjna was held, at which@wenpany’s share capital was increased by PLN 23084,
from PLN 1,973,700 to PLN 4,028,000, by issuing523, ordinary registered shares with a nominal value
PLN 100 each and an issue price of PLN 608.23 heurtore, Elektrownia “Kozienice” S.A. with its retgred

office in Swierze Gorne received a subscription offer for all 2@,58ares by a private placement.

On 8 November 2010, an Extraordinary General MgeatihShareholders of Elektrownie Wodne Sp. z o.as w
held, at which the Company’s share capital wasesmeed by PLN 26,000,000, from PLN 213,841,000 thl PL
239,841,000, by issuing 52,000 shares with a ndmiabue of PLN 500 each. All the new shares in the
Company’s share capital will be offered for sulystion to the existing sole shareholder, ENEA Swhich will
cover them in full with an in-kind contribution the form of an organised part of the enterprisEEA Spotka
Akcyjna, i.e. a self-balancing registration brawfhhe Company, separate in terms of organisatishfimances,

operating under the business name: ENEA S.A. Odf#ktrownia Biogazowa Liszkowo.
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II. Position of the management board in relation to thgossibility of achieving previously published

forecasts of the results for a given year

The management board of ENEA S.A. has not publisgimgdinancial forecasts for 2010.

Ill.  Shareholders holding five per cent or more of the ates at the issuer’s general meeting of

shareholders, directly or indirectly through subsidaries, as at the publication date of the

quarterly report, as well as indications of change# the ownership structure of significant share

stakes in ENEA S.A. during the period since the pultation of the previous quarterly report

As on the date of publishing this quarterly reptitg structure of shareholders holding more the fier cent of

the total number of votes at ENEA S.A.’s Generaklitegg of Shareholders is as follows:

Number of votes in | Share of votes in the
Number of Share of share | the General Meeting| General Meeting of
No. | Shareholder shares capital of Shareholders Shareholders
1 | State Treasury 243,281,142 55.11% 243,281,142 1196.
Vattenfall AB 82,395,573 18.67% 82,395,573 18.67%
3 Others 115,765,863 26.22% 115,765,863 26.22%
Total 441,442,578 100.00% 441,442,578 100.00%

26.22%

18.67%
m State Treasury

m Vattenfall AB

Share in the sharpe capital / total number of vote ®f
ENEA S.A.

Others*

55.11%

*covers 5.32 per cent of employee shares which
are blocked "lock-up"
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Currently, there is an ongoing process at ENEA SvAereby entitled employees of the ENEA Capital upro
can purchase ‘employee shares’ free of charge.tke=up of shares is being conducted under a puoeed
which employees conclude agreements for the goaisiidisposal of shares in ENEA S.A. by the StagaJury.
The employee shares, acquired gratuitously, areredvby a temporary prohibition against dispos#éh
accordance with Article 38 par.3 UKIiP, shares amgligratuitously by employees of ENEA or their lega
successors may not be traded before 16 FebruaB, #tdt is, before the lapse of two years fromdag of the
disposal by the State Treasury of the first shameder general rules, or, in the case of sharesirachby
employees who are members of the management bb&MEA, before the lapse of three years from the afa

the disposal by the State Treasury of the firsteshander general rules, that is, before 16 Felp26i3.
Changes in the shareholding structure

In the period since the publication of the lastigeic report, the Company has received two notiiices on a
change in the State Treasury's share in the tataber of votes in ENEA S.A. as a result of the &Stateasury
concluding agreements for the disposal of shareENEA S.A. with entitled employees and their legal
successors in accordance with the provisions ofAitteon Commercialisation and Privatisation of 3QgAist
1996 and the Act on the Principles of Acquiring ®isafrom the State Treasury in the Process of Ciolasimg
Power Industry Companies of 7 September 2007.

In accordance with a notification received on 3 Blmber 2010, the State Treasury reduced its shaheitotal
number of votes in ENEA as a result of a dispo$4dl10182,044 shares constituting a 2.53 per ceantesim the
share capital of ENEA in the period 14-22 Octob@t@ The total number of shares in ENEA S.A. heldhe
State Treasury before the above change was 2689&,4which corresponded to 60.43 per cent of tharesh
capital of ENEA S.A. Those shares provided emtidat to 266,774,895 votes constituting 60.43 pat céthe
total number of votes in the Company. The totahber of shares in ENEA S.A. now held by the Stata$ury
is 255,592,851, which corresponds to 57.90 per ottite share capital of ENEA S.A. Those sharesige
entitlement to 255,592,851 votes constituting 5p80cent of the total number of votes in the Comypa

The complete text of the notification by the Staiteasury on the reduction in its share of the totahber of
votes in ENEA S.A. was published in current repdot 41/2010 of 4 November 2010.

On 5 November 2010, the Company received a ndiificaunder which the State Treasury reduced itseshm

the total number of votes as a result of a disposaR,311,709 shares constituting a 2.79 per skate in the
share capital of ENEA S.A. The disposal of thevabshares took place in the period 22 OctoberNoZember
2010. The total number of shares in ENEA S.A. Heydthe State Treasury before the above change was
266,774,895, which corresponded to 57.90 per cetiieoshare capital of ENEA S.A. Those shares igeal/
entitlement to 266,774,895 votes constituting 580 cent of the total number of votes in the ComypaThe

total number of shares in ENEA S.A. now held by $ttate Treasury is 243,281,142, which correspon&s111

per cent of the share capital of ENEA S.A. Thdsaras provide entitlement to 243,281,142 votestdating
55.11 per cent of the total number of votes inGoenpany.
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The complete text of the notification by the Stateasury on the above reduction in its share ofdte number
of votes in ENEA S.A. was published in current niedo. 42/2010 of 5 November 2010.

Privatisation Scheme

As announced in November 2009, in February 201® Mimistry of the State Treasury (MST) carried tu
next stage of the privatisation process of ENEA.Sifitiated in 2008. The privatisation of the M®tity was
to involve selling shares in ENEA S.A. in a twoggtaprocess — as part of transactions carried @upublic
markets (Stage | / February 2010), followed bydrsposal of more than 50 per cent of the Compashases to
an industry investor (Stage Il / mid-2010). The mpurpose of Stage | was to increase the numbéheof
Company’s shares in free float (i.e. the numbestaires held by shareholders whose holdings doxeeed five

per cent in the Company’s capital).

On 10 February 2010, the MST disposed of 70,851sb28es in ENEA S.A. (constituting 16.05 per cdrthe
Company’s share capital). The sale was conductati@iVarsaw Stock Exchange. This was the secogdgar
transaction in the “fully-marketed offer” formula the history of the WSE, and the largest in trezpding three
years. The Company’s shares were offered exclysteetiomestic and foreign institutional investorbe price

of the offered shares was set at PLN 16 per shieetotal value of the offer amounted to PLN 1,b8Hon .

As a result of the subscription, 80 per cent of differing was taken up by domestic institutionaldstors,
including 60 per cent that was acquired by penéioms. As a result of the transaction, the Stata3ury’s
stake in the Company’s share capital decreased Tieod8 to 60.43 per cent. The share of the secampdt
shareholder, Vattenfall AB, remained at 18.67 pentcwhile 20.90 per cent of ENEA S.A. shares aréraée
float.

On 28 June 2010, the MST published an invitatiomégotiate the purchase of 225,135,940 shares avith
nominal value of PLN 1 each, owned by the StateaSuey and accounting for 51 per cent of the comigsany
share capital. Initially, the deadline for potahtinvestors to submit responses to the publictaticin to
negotiate was scheduled for 28 July 2010. Howewer23 July 2010, the MST extended this deadlind LAt
August 2010. The next stage in the sale of shardSNEA S.A. was to undertake negotiations with celé
investors who submitted their initial offers foetpurchase of 51 per cent of the Company’s shard8 ugust
2010. Upon receiving the initial offers, the Mimsbf the State Treasury admitted five potentigésiors to the
next stage. On 28 October, the MST decided to sietaalline for Kulczyk Holding S.A. (as the guarapiand
Elektron Sp. z o. (as the buyer) for negotiatioss 3a November 2010. If the exclusivity period lapses
ineffectively, the Minister of the State Treasuriyl wndertake negotiations with another entity apgad for the
negotiations.

IV. A list of holdings of the issuer’s shares, or rigtg thereto, by persons that manage or supervise the
issuer as on the date of publication of the quartéy report, together with an indication of changes
to the holdings in the period since the publicatiorof the previous quarterly report, individually

for each person
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As on the date of delivery hereof, Mr Tadeusz Daedia, a member of the Company's supervisory bdaolils
a total of 4,440 shares in ENEA S.A., of which 3res were purchased on the Warsaw Stock Exchande,

the remaining shares were acquired free of chagma of an employee share ownership scheme &ewa)b

Mr Maksymilian Gérniak, member of the managemerardaesponsible for sales, holds a total of 3, Hes
of ENEA S.A.

Shareholding Changes

As part of the process, currently under way at ENEA., of providing eligible employees with empleye
shares, the following supervisory board membergjoeped by the employees, concluded agreements

concerning the complimentary acquisition of therehdan ENEA S.A. from the State Treasury:
- Mr Pawet Balcerowski — on 14 October 2010;

- Mr Tadeusz Dachowski — on 18 October 2010; and

- Mr Mieczystaw Pluaiski — on 27 October 2010.

Under these agreements, each of these individagldred 4,140 shares in ENEA S.A.

Moreover, Mr Krzysztof Zborowski, member of the ragement board responsible for production, acquired
6,864 shares in ENEA S.A. by signing, on 20 Oct&#0, an agreement for the complimentary acqoisibf

shares by converting a right to the equivalentizares.

On the date of delivering this report, members NER S.A.’s management and supervisory boards dichall

any shares in the subsidiaries of ENEA S.A.

V. Proceedings underway before courts, bodies apppriate for arbitration proceedings or public
administration bodies:

a) proceedings related to the issuer’s or its suldgry’s payables or debts, whose value is 10 peeiat or more of
the issuer's equity, including a description of thesubject of the proceedings, the value of the disfgy the date the

proceedings were initiated, the parties to the irited proceedings and the issuer’s position.

As on the date of delivering this report, no pratiegs are underway whose value would amount toet@ent

or more of ENEA S.A.’s equity.

b) two or more proceedings regarding payables ardkbt, whose total value corresponds to 10 per cemtmore of

the issuer’s equity, with an indication of the tothvalue of proceedings within the group of payableand debts, together
with the issuer's position on this matter and, withregard to the largest proceedings in the group gfayables and the
group of debts — with an indication of their subjet; the value of the subject of dispute, the date ¢hproceedings were

initiated and the parties to the initiated proceedigs;

As on the date of delivering this report, no pratiegs are underway whose value would amount toek(ent

or more of ENEA S.A.’s equity.
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A description of pending proceedings other thars¢hceferred to above, to which ENEA S.A. or its @ro
companies are a party, is set out in Note 26.2-théoconsolidated quarterly financial statementgép35

hereof).

VI. Information on the conclusion by the issuer or onef its subsidiaries of one or more transactions
with affiliated companies, if they are individually or jointly significant and were concluded under

non-market conditions.

In Q3 2010, the Group did not conclude any sigaifictransactions under non-market conditions witli a

affiliated companies.

A description of other transactions concluded lgyidsuer or its subsidiary with affiliated companie set out

in Note 22 to the consolidated quarterly finansiatements (page 31 hereof).

VII. Information regarding the issuer or its subsidiaries granting credit or loan suretyships or
guarantees — jointly to a single entity or a subsidry of that entity, if the total value of the exiging

suretyships or guarantees is equivalent to 10 peent or more of the issuer’s equity

During the reporting period, neither the Issuer aoy of its subsidiaries granted credit or loarestghips or
guarantees — jointly to a single entity or a sulbsjdof that entity, where the total value was ®glent to 10 per

cent or more of the Issuer’s equity.

VIIl.  Other information which, in the issuer’s opinion, & significant for evaluating its employment,
asset or financial condition, its financial resultsor changes thereto, as well as information that is

significant for evaluating the issuer’s ability tomeet its obligations

Regardless of the information included in the remma parts of the quarterly report, in the opiniohthe

management board, the following information regagdtNEA S.A. should be emphasised:
Strong market position

We have a strong market position in Poland inedjrsents of the electrical power market in whichoeaduct
operations. We are among the four largest entitigd2oland in the electricity generation, distriloutiand trade

sector.
Efficient generation assets

Elektrownia “Kozienice” S.A., which forms part ofi¢ capital group, is one of the most efficient dirald
power plants in Poland. It has updated generatitts that produce electricity with awareness @f tatural
environment surrounding the company’s facilitied @anobservance of environmental laws.

Our activity significantly affects the environmearid requires a number of approvals for the ustsa&sources.
The power plant holds integrated permits, obtaipedsuant to Decision of the Mazowieckie Province
Administrator No. V8R.1.6640/13/6/05 of 20 December 2005.
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The principal ways in which Elektrownia “Kozienic&.A. affects the environment are in areas related
releasing pollution into the atmosphere, coal costibn waste storage, water supply and sewage rdnibva
most harmful pollutants emitted into the atmosphieude sulphur dioxide, nitric oxide, dust andbzm
dioxide.

In Q3 2010, the pollutant emissions were as foltows

-SG - 9,056 Mg

- NOx - 5,572 Mg

-ash - 269 Mg

-CO - 394 Mg

- CO~ 2,867,557 Mg

- waste (mixture of ash and slag) — 52,779 Mg.

Reduction in the emission of pollutants

The power plant has fume, anti-dust installatioith Wigh-efficiency electrostatic precipitators nmbed on each
of its energy units. In the course of block upgedbBe company takes into account the need fopdfeer plant

to maintain the permitted ash concentration indbbustion gases removed from each block at no thare
50 mg/ Nmi. The electrofilters were replaced in block 2 (#08), block 1 (2007) and block 6 (2008). In March
2010, work began on exchanging the electrofilteumit No. 10 was initiated, together with the asimoval
system, exhaust ducting, and exhaust ventilatavelintakes. The replacement of the electrostaticipitator

in power unit 10 has currently been completed,thedinit put into operation.

The power plant has in place installations for ithiéal reduction of nitric oxides. Their role i® fimit the
concentration of nitric oxides to a guaranteed ll@fe500 mg/Nni, utilising such devices as ROBTAS low-
emission burners and a system of air nozzles ladtain the front and rear walls of the furnacesvabihe
burner zone (OFA and SOFA nozzles). Due to thetfat, after 2015, the emission standards willigleténed
for nitric oxides to 200mg/ Nfn the company will be required to build catalytitregen oxide reduction
systems on power blocks 4 through 10. In 2009, gredpry work was carried out in relation to future
investments in this regard. In October 2010, thengany is to announce a public procurement procedure
concerning the design, delivery and installatioathlytic nitrogen oxide reduction installatiomslasystems for
combustion gases in blocks 4 through 10. The ilagiah work should commence in 2011.

Emissions of SO2 are reduced through the use o€ fdesulphurisation installations using the wet §toae
method: I0S | (Fume Desulphurisation Installatifor)installed capacity of 500 MW, which covers tkd&, and
I0S I for installed capacity of 800 MW, which cagethe 200 MW blocks 4 through 8. In order to eaghe
compliance of S@emissions to the tightened Community law reguiegjon 2008, the company commenced the
construction of a fume desulphurisation installatising the wet limestone method for the 535 MWchlO0,
which is scheduled to be completed in December 2010

Waste management

The company manages its waste in accordance vathgplicable laws, i.e. in accordance with the \Wastt of

21 April 2001. The power plant has a designatedaaghslag storage area with an active storage afr8a3
hectares, composed of six component fields, of kvitihas designated: a combustion waste storagea@ a

storage area for gypsum residue from the Fume Platikation Installation.
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In Q3 2010, the company strove to maximise theaissombustion waste, with 79.63 per cent of suckteva
being reused. In Q3 2010, the company repurposef7B£24 tonnes of gypsum residue from the Fume
Desulphurisation Installation (total quantity geated: 40,475.4 tonnes).

The following sales are also important: fly ash68,242.76 tonnes, microspheres — 298.95 tonnesjalnary

of the ash and slag mixture (ASM) for reuse from¢kag and ash storage area in the amount of: AG6B3.04
tonnes, and sending in to the warehouse for r&1835.42 tonnes of ASM.

In the vicinity of the waste storage facilitiesgtBystematic monitoring of the quality of the eamiment is
carried out in accordance with the relevant bindiegulations. The physical and chemical propeufethe ash
and cinders are tested, as is water quality. Thateof the tests reveal only a small impact @nehvironment.
The power plant undertakes activity designed toichtbe repeated spread of dust, through the periodi
sprinkling of fields, the flooding of fields not imse and protecting surfaces with membrane-forrolrgnicals,
maintenance and conservation works (maintainingrgegeas and the area of the storage facility tipatrees
and bushes), and hydroseeding embankments.

Fuel management

As a result of adapting Polish legislation to teguirements of the Directives of the European &adint and of

the Council of Europe, the power plant performggatiions resulting from the implementation of:

. the CQ emission trading scheme,
. the production of energy from renewable sources,
. the generation of electricity.

To meet the needs of emission trading,,EMissions are monitored using our own certifiedhubal laboratory
(launched in 2008).

The solid biomass co-firing system, developed i672and updated in 2009, allows for generating pdwen
renewable sources. In the near future, the compdagds to launch a liquid biomass co-firing systiat will
increase the volume of energy generated from reblevemurces.

In Q3 2010, the company co-fired 51,339.7 Mg ofniss. Such a quantity of biomass results in avgidin
carbon dioxide emissions of 86,651.32 Mg.

As a result of updating the spark ignition turbamgines in the 200 MW and 500 MW blocks, we effesti
reduced coal consumption, thus reducing the lesfetsirbon dioxide released into the atmosphere.

New supercritical power block with a capacity of upto 1000 MW

Elektrownia “Kozienice” S.A. is one of Poland'ssfirpower plants to take action in order to devedopew
supercritical power block with a capacity of upl@00 MW. To this end, in 2008, ENEA S.A. and Elelnia
"Kozienice" S.A. established special purpose vehi¢bzienice Il Sp. z 0.0., whose primary objectwas to
prepare the investment and to develop the new pbleek using hard coal as the primary fuel. The fxdock
will be the eleventh block at Elektrownia “KozieafcS.A.

The power block will be designed and built usinghiperformance technology that involves the combuostf
coal in a supercritical power furnace that meets rtiost recent requirements of the BAT directived auill
feature a fume purification system with the reqdienvironmental components: electrofilters, nitrogside
reduction systems and fume desulphurisation systé&ims block will feature a closed cooling systenthwa

cooling tower and a fume incinerator heat recov@rstem. It is assumed that the new power block lvélla
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designated block using the existing technical, netbgical and organisational systems at Elektrownia
"Kozienice" S.A.

The block will be equipped with: a dedicated camidyand the above associated auxiliary systemselss an
adjacent power transmission point to a 400 kV pasystem switchgear.

The new unit will be prepared to become a,C@apture-ready plant.

The block’s net electrical capacity is at least 80; the block’s net efficiency is at least 44.5 pent.

More information about the status of this blocléselopment is set out in item 1X below.

Diversified customer portfolio

The portfolio of customers to whom we sell eledtyics highly diversified.

As of 30 September 2010, ENEA S.A. provided eneé+id-services (which involved the sale of electyieibd
distribution services) or supplied electricity tom than 2.1 million retail customers and approxatya0.3
million corporate customers.

In Q3 2010, the proceeds from supplying electrit@tyour largest customer accounted for 5.2 per oérie
overall value of electricity and distribution sglasd the share of the ten largest customers amouotl 3.8 per
cent.

Convenient location for developing wind farms

Investments in renewable wind power are a crudehent of our strategy. Our distribution networkers the
north-western part of Poland that, due to the pliegaatmospheric conditions in this part of theuotry —
plenty of wind — is a good location for buildingngi farms. The coastal area, regarded as a veryeommt
location for developing wind farms, has an estimgtear-average wind speed of more than 6 m/s. 2@,
we continued our efforts to acquire wind farm peotgeat various stages of development, in ordexpaed the
Group’s wind generation capacity and reach our 2924l of between 250 and 350 MW in installed capaci
Currently the Group is pursuing wind farm projeatarious stages of development, with a combinsthiled
capacity of 52.5 MW (due to the amendment of thergy Law, some of the formerly developed projectsen
suspended), including one greenfield project. la tlears 2010-2012, ENEA S.A. intends to recapéalis
Elektrownie Wodne Sp. z 0.0. (formerly, EnergoPexrt8p. z 0.0.; currently, Elektrownie Wodne Sp..a.,0
after the acquisition of EnergoPartner Sp. z oyoElektrownie Wodne Sp. z 0.0. on 1 July 2010) veitbash
contribution for a total value of PLN 245,854,0@@{0: PLN 1,525,000) for the purpose of seeking mend
power projects for purchase, in particular for dewelopment of the projects owned by the Compalsy (&ith

Renpro Sp. z 0.0.).
Tariffs

ENEA S.A. supplies electricity to customers inffagroups A, B and C (institutional buyers) andaniff group
G (households).

The supply of electricity to group A, B and C custrs is governed by the “Electricity Tariff” implemted on
1 January 2009 under Resolution of the managenwantlnf ENEA S.A. No. 786/2008 of 25 November 2008,

96



and amended with respect to electricity pricinglodune 2009, under Resolution of the managememtl fa
ENEA S.A. No. 266/2009 of 27 April 2009.

The sale of electricity to end users in tariff ggo@ connected to the network of ENEA Operator Sp.az is
carried out on the basis of the “Electricity Tdréipproved by the President of the ERO for thequkanding 31
December 2010. Under Resolution of the managebmeatd of ENEA S.A. No. 25/2010 of 14 January 2010,
the tariff came into force on 27 January 2010. dbst bracket recognised as reasonable by thedertésf the

ERO in that tariff is lower than the costs incurl®dthe Company under its power supply contracts.

Risks relating to the Company’s activity and itsvérmonment

Notwithstanding the above positive factors in thialeation of the staffing, property and financiabation and
the financial result of the Issuer and its Groupeges of factors exist that are identifiableigksrrelating to the
activity conducted by the Company and the enviramrnirewhich it takes place. Among them, we mustpoit

the potential effect of the events and occurrersggsout in the Management Report on the operatifribe

ENEA Group published as part of the consolidatedrim report on 27 August 2010 and in Notes 26&2the

consolidated quarterly financial statements (p&$e40 hereof).

Collective labour disputes

Approximately 70% of our employees belong to trad®ns. The position of trade unions in the povestar is
particular strong because of the volume of employnie the sector and its strategic influence ondperation

of the economy. Furthermore, the expectationsefrtide unions are based on conditions won byrnimayees

of other power companies or power generators ireagents concluded in relation to the earlier pigasibn of
these companies. Although we are endeavouring fotama good relations with our employees and tmlres

on an ongoing basis all problems that arise, waaexclude the possibility of collective disputaking place

in the future. Collective disputes with employeeayntead to a disruption in our ongoing activitiesd in
particular to stoppages, and may also cause aeaserin labour costs, which may have a negatieetedin our
business, financial situation, financial resultsdevelopment prospects. In the period from Mayunel2008,
the Company conducted negotiations with the tradens existing within the Company on resolving issue

of Employee Shares. These discussions covered, qrothrer matters, the subject of payment of monetary
benefits as compensation for the loss of rightsdme Employee Shares as a result of Group restingtu
processes and the payment of monetary benefitmpidogees of the Company who are not entitled taimeq
Employee Shares. As an effect of the discussions2® May 2008 an agreement was signed between the
Company and the employee side, which ended theadé dispute about Employee Shares. Because the
Minister of the State Treasury did not sign theeayjix to the agreement of 28 May 2008, the positibsome

of the trade unions that signed the agreement anleding the dispute differs from the Company’sifios in

this matter. There is a risk of the renewal of ¢b#ective dispute about Employee Shares, andntiaig lead to
disruptions in our ongoing activities, and in peautar to stoppages, which may have a negative teffiecour
business, financial situation, financial resultsderelopment prospects. Our ability to improve picitvity and
reduce costs by restructuring employment is limiteg collective agreements. If we consider that the

improvement of our profitability and ability to cqmte effectively thanks to greater efficiency dejseion

97



reducing employment, our efforts to do so will heébject to restrictions imposed by collective bangzj
agreements concluded with the trade unions existiitgin the Group. In particular, in accordance hvhe
agreement concluded with trade unions on 18 Dece2?2, our employees are covered by specific guees
that conditions of work and payment will be main&d, and also by a guarantee of long-term employn@m
the basis of this agreement, we undertook to pagraployee, in the event of the termination of hisher
contract of employment, severance pay amountirthegroduct of the individual’s monthly remuneratiand
the period remaining to the end of the period guaed by the agreement. Of this amount, 80% iskgayhthe
payment is made in a lump sum, and 100% if paynsentade monthly. Furthermore, some of our current o
past senior managers will be covered by employeeagiees until 31 December 2018.

At present, ENEA SA is a party to one collectiveptite initiated on 7 September 2009, which concdras
proposed privatisation of ENEA SA and the effecttioé potential shareholder change on the status of
employees. The dispute has not been settled to date

ENEA Operator Sp. z 0.0.

On 15 September 2010, at ENEA Operator Sp. z the.Strike Committee carried out a referendum at th
Company with regard to commencing a strike if nmuaeration agreement is reached and if the arraagim
and provisions of the Company Collective Bargainigreement in force in the Company continue to be
breached and challenged. On 22 September 201&ahagement board of ENEA Operator met with theetra
unions to discuss remuneration matters. The reggmts continued on 4 October 2010 and were coadiuny
signing an agreement regarding the implementatidheoremuneration policy in 2010 by ENEA Operasqr. z

0.0.

Long-Term Power Purchase Agreements (LTPPA)

As the European Commission has found that long-teomiracts with the state-owned company PSE S.A.
regarding the sale of power and electricity coniprohibited public aid, the Polish Parliamerd hdopted an
act intended to terminate these contracts. UnderAbt on Covering Stranded Costs Incurred by Power
Companies due to the Early Termination of Long-TdPower Purchase Agreements of 29 June 2007 (the
“LTPPA Termination Act”), the Group (Elektrownia dgienice" S.A.), starting from 1 April 2008, is &letd to
compensation for the stranded costs it has incuase@d result of the early termination of long-tepower
purchase agreements. Pursuant to the Act, the Grdlipe entitled to compensation until 2014.

The LTPPA compensation mechanism is as follows:

- companies submit requests for advance compengadigments by 31 August of each year,

- the President of the ERO determines the anngasgdent value for the stranded costs (advancesadgnt)

by 31 July of the following year,

- the President of the ERO determines the finalstdjent value by 31 August of the year following &nd of
the adjustment period (for the Group, it will be 8dgust 2015).

The Group developed a calculation model on thesbasiwhich it requests advance payments and annual
settlements from the President of the ERO. Theutation of the amounts due is not final as it ised@ined by

numerous factors, including the interpretationhaf Act.
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The Group has decided to enter as proceeds onlyrmstipulated in the decision concerning the ahnu

adjustment of stranded costs.

a/ 2008 payments

In 2008, Elektrownia “Kozienice” S.A. obtained adea payments towards stranded costs from adae
Rozliczer S.A. in the amount of PLN 93,132,000, of whicheiported PLN 80,796,000 as compensation in its
financial statements for 2008. On 5 August 200®kEbwnia “Kozienice” S.A. obtained a decision bkt
President of the ERO of 31 July 2009 setting th@wmh of the adjustment of the yearly stranded c@ists
advance payments received from Zaica Rozliczé S.A.) for Elektrownia “Kozienice” S.A. for 2008.
Pursuant to that decision, the amount of the adiest to the yearly stranded costs (i.e. advancenpats
received from Zarmgca Rozliczé S.A.) was set at PLN 89,537,000, or PLN 77,381)@86 than the revenues
reported by Elektrownia “Kozienice” S.A. in its &incial statements for 2008 (as well as in the dideted

financial statements of the ENEA Group).

According to the management boards of Elektrownizi&nice S.A. and ENEA S.A., the assumptions made i
drafting the decision of the President of the ER©®well as the interpretation of the LTPPA TermoratAct are

in many places erroneous or inappropriately appl@d 19 August 2009, Elektrownia “Kozienice” S.Aefl an
appeal with the Regional Court in Warsaw, at ther€of Competition and Consumer Protection. In dyapeal,

it also moved for abstention from the enforcemdrhat decision pending a ruling in the matteriténdecision

of 23 September 2009, the Regional Court in WarshevCourt of Competition and Consumer Protectioled

to suspend the enforcement of the contested dacaiove the amount of PLN 44,768,000, dismissireg th
remainder of the motion. As a result, on 30 Sepwn2009, the management board of the Company dktide
return the advance payments resulting from thestetiof the President of the ERO in an amount nspended

by the court.

On 2 October 2009, Elektrownia Kozienice S.A. sutedi an appeal against the above ruling to the tGufur
Appeals in Warsaw, Division VI (Civil). On 19 May020, the Court of Appeals amended the decisiohef t
Court of Competition and Consumer Protection ofS&ptember 2009 and suspended the enforcement of the
decision of the President of the ERO of 31 July®66 the annual adjustment of stranded costs ianitisety.

The Court of Appeals stressed that the Court of @aition and Consumer Protection had no legal basis
refuse to suspend the enforcement of the decisiopait. Therefore, since it found grounds to sudpie
enforcement of the decision, it should have suspertde enforcement of the decision in full. As suteof this
decision, on 27 May 2010, Elektrownia "Kozienice’ASrequested the reimbursement of the sum of PLN
40,577,000 together with applicable interest froanzgdca Rozliczé S.A. However, Zargca Rozliczé S.A.
refused to do so, arguing that reimbursement mdy ba based on an amendment of the decision by the
President of the ERO of 31 July 2009. On 5 July®@@lektrownia “Kozienice” S.A. submitted a finatep
litigation demand to Zaazica Rozliczé S.A. for the reimbursement of PLN 40,577,000 thgetvith applicable
interest.In its letter of 12 July 2010, Zaydca Rozliczé S.A. upheld its earlier position in this matterdan

declined to return the sum in question.
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The management board of Elektrownia “Kozienice” Sé@solved not to recognise any compensation pdscee
and to recognise the adjustment of the 2008 conapiensproceeds of PLN 77,380,000. The above adpistis
recognised as proceeds from sale (as a sum dewepsiceeds from sale) in the comprehensive income
statement for the period from 1 January to 31 Démen2009. If in the future the Court issues a gilam the
appeal against the decision of the President oEfR® under which Elektrownia Kozienice S.A. is gkl to
return a lower amount than that resulting from dleeision of the President of the ERO, this will honye the

financial result.

b/ 2009 payments

On 29 July 2010, the President of the ERO issudddision that indicates that the 2009 annual ameist of
stranded costs to be received by Elektrownia “Kioize’ S.A. from Zarzdca Rozliczé S.A. will amount to
PLN 15,580,000. As this decision is also unfavoladbr the Group, on 17 August 2010, an appealresgahis
decision was filed with the Court for CompetitiondaConsumer Protection at the Regional Court in3Aar
The above amount was booked in these abbreviatdey@sir consolidated financial statements undeiitédra

sales revenues and liabilities.

Assuming that Elektrownia “Kozienice” S.A. obtaifavourable resolutions of the appeal against tlusoin of

the President of the ERO with regard to 2008 ar@®2hnual adjustment amounts:

- the company estimates its 2009 annual amountatN-111,100,000

- the company estimates its 2010 annual amountRitN- 78,600,000 (the estimate is based on the pedoce

in the 9 months of 2010 and the plan for Q4 2010).

Due to the absence of court decisions regardin@ppeals submitted, it is not possible to assessikblihood

of the company being awarded the above amountsn@sd on the basis of the company's current kriyde
and available data) as part of annual adjustmergtfanded costs.

Therefore, the financial statements disclose pmeeealculated prudently and in accordance with the

management board's best knowledge.

Privatisation
In the “2008-2011 Privatisation Plan”, adopted bg Council of Ministers on 22 April 2008, ENEA S.as
identified as one of the energy groups to be peedtin the years 2008-2011. The first stage ofabeve

process was the 2008 sale of a block of newly-gstrares of the Company in an IPO.

More information about subsequent stages of peatitin of ENEA S.A. is set out in chapter |l. Slmaieers
(...) on pages 90 -98ereof.

Information on transactions hedging the currencysk

As part of their operations, neither ENEA S.A. ntw subsidiaries concluded any transactions hedtiieg
currency risk in Q3 2010.
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IX. Factors that, in the issuer’s opinion, will influerce the results it will achieve within at least the

next quarter

One of key factors that will affect long-term perfance is the implementation of the Group’s stnateg

Our strategy is based on the mission of the Grbapis, to provide high-quality services to custesn& ensure

a safe environment for our employees, and to taliltteholder value while caring for the natural sovinent.

We intend to implement that strategy by:

» Developing the basic operations of the Group — aas in which we will concentrate on:
- developing and diversifying the generation catyaci
- developing and modernising the distribution netwo
- developing wholesale trade operations,
- ensuring the security of bituminous coal suppfiesn optimal sources,
- increasing profit from electricity sales,

- ensuring technical and technological development,

« Improving the effectiveness of the functioning othe Group — areas in which we will concentrate on:
- optimising fundamental processes,
- optimising support functions,
- ensuring the operational integration of the Group

- reorganising the operations of the Group’s subsik,

< Building a socially responsible business — areaswhich we will concentrate on:
- ensuring well-balanced human resource management,
- ensuring a dialogue with the local community #aidng their voice into account in business operesj

- promoting environmentally beneficial solutiongldyehaviours.

An integral part of this strategy is the impleméiota of a new business model for the Group, whidvjaes for
the functioning of the following business areas:

e Corporate Centre,

* Generation based on fossil fuels and renewableespur

¢ Wholesale trading

e Sales,

« Distribution,

* Shared Services Centre.
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Creating, in addition to the core business are@srporate centre and a shared service centrdatigisshould
increase the efficiency of managing the Group amabke cost synergies to be obtained from the cdésech

management of Group operations and a shared cussaméce system.

As part of the Group’s strategic area that involeese activity development, one of the principalise of
action to be taken by the Group is to undertakeresffaimed at concluding long-term coal supply cats.
Irrespective of the opportunities there may be dquare additional generation capacity by acquirexgsting
entities, we are planning to increase our own geimT capacity, including at the Kozienice Poweari| where
by 2016 we plan to construct a new power unit waittotal capacity of approximately 1000 MW. In coctian
with anticipated increases in the requirementsrémewable and co-generated energy sources, weldre t
action aimed at increasing our control over theso$ meeting the legal requirements. To this ewel plan to
continue concluding long-term agreements for theclpase of energy certificates for energy producednf
renewable sources and cogeneration from externiiesnand to carry out direct investments in saohrces.
Our intention is to invest in wind farm projectgrigultural biogas plants and biogas generaton®adly
commenced and at various stages of developmenmigdpyiring existing entities or investing in co-ogt@wn with
external entities. There are four possible acqaisiscenarios, depending on the stage of a givejegr
searching for projects that would in part be imptated by a third party on a developer service basis
purchasing a project from a third party before thatity has obtained a building permit, and coritiguthe
development of the project, purchasing projectsisgp@urpose vehicles (set up by developers foiptimpose of
implementing a project) after a final building périmas been issued for the project/special purpesécle, or
purchasing ‘turnkey’ completed wind farms, biogéengps and biogas generators. Furthermore, in the faéure
we plan to continue modernising acquired thermahtsl and thermal-electric power plants. Acquireetrial
plants will be transformed into thermal-electriamis, including those fuelled by biomass, which génerate

electricity and heat through cogeneration, enahlisigp obtain additional energy certificates.

As part of improving the effectiveness of the Grsugperations, strategic goals will be implemeritedrder to
increase revenues, reduce costs and integrate tigpsrdo increase the margin on ENEA Capital Group
operations. Optimisation activities will be condeetin all business areas of the Group, and wilniggemented
by, for example, transferring the core strategiacfions connected with business development, akasethe
synergy resulting from the operations of particldasiness areas within the entire Capital Grouph¢oENEA

Capital Group corporate level.

Within the strategic area of building a sociallgwensible business, targets will be set that indhg run will
increase the value of the business by incorporatsgonsible business principles into the operatiohthe
ENEA Group.

The effective implementation of a policy on the elepmental direction of the Company and the eriREA
Capital Group is dependent on initiating a new hess model for the Group. A fundamental task of tiéw
model is to guarantee that the ENEA Group will béedo function flexibly over the long term, theyetaking

full advantage of the opportunities and meetingdi@lenges that arise in the Polish power industry

102



Financial resources will be essential for the impatation and development of the Group’s stratemgd
securing these resources is the key to the impl&tien of the above investment plans and increasieg
Group's value to its shareholders. In implementng strategy, we assume a base variant of about F&.
billion for investments in conventional generati@bout 39.4 per cent of all investment outlays$triiution
(about 34.4 per cent of total investment outlayg) enewable energy sources and cogeneration (2Bdiper

cent of total investment outlays).

Our main goal for conventional generation is tastouct a new 1000-MW bituminous coal-fired powait in
Swierze Gérne (we assume an average constructiagroE&JR 1.3 million per 1 MW). Start-up is plannéat
2016. We are currently going through the processetdcting a contractor to design and build the 48@0-
MW unit. We are planning to select a contractothatend of 2010/beginning of 2011. During the cartdion
of the new unit, we intend to update the remail@8@ MW and 500 MW units operated by the Kozieniogéx
Plant. We are also conducting studies with regarthé construction of a second 1000 MW unitSimierze

GOrne, which involves investment outlays.

In the area of distribution, during the period ok by the strategy we are planning investment sjork
modernisation of the grid infrastructure, and esabnefurbishment in connection with increasingrdad for
electricity and the need to connect renewable ssuaf energy. Such investment and modernisatiamitées
should result in increasing the functionality ofr agrid and in restricting grid losses. They wilsalinvolve
replacing those sections of distribution lines thave been in service the longest. In 2010, we painvest

approximately PLN 575 million in distribution asset

Grid-related investment outlays have been on & Compared to 2008, they increased by 17 peric@w09
(taking into account the implementation of the stmeent plan), and in 2010, they increased by 30cpet
compared to 2008 (taking into consideration theeexitures accounted for in 2010 — the final grovette will

be known after information has been published enriplementation of this year’s Investment Plan).

A similar tendency is observed in relation to istracture investments supporting our distributigermations.
Compared to 2008, they increased by 14 per cer#ObB (taking into account the implementation of the
investment plan), and in 2010, they increased byp&6cent compared to 2008 (taking into considenathe
expenditures accounted for in 2010 — the final dhorate will be known after information has beetlzhed

on the implementation of this year’s Investmentipla

In the area of renewable sources of electricalthedmal energy, we plan to increase our wind paapacity to
a level of 250-350 MW installed by 2020. We hawealecided to invest into biogas capacity, planténgeach
a capacity of approximately 40-60 MW in 2020.

In 2009, the Company conducted one full prepargpoogedure for the purchase of the first biogasgsor in
Liszkowo (Kujawsko-Pomorskie Province) with a capaof 2.12 MWe — the acquisition was completed in
January 2010n 2011, ENEA S.A. plans to acquire biogas plamtgifg a total capacity of 5 MWe
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Depending on the market situation, our financialaion, the results of technical and economic yaea being
carried out, and our ability to finance investmemts do not rule out increasing the base investpesdgramme
by additional investments in conventional genergtioy about PLN 1.3 billion. This amount also cevéne

construction of a second 1,000 MW unitSwierze Gérne. Moreover, the management board cannaidsxthe
implementation of an investment project involvimg tconstruction of a nuclear power plant with aacity of

about 1,600 MW. In this case, additional outlayd wmount to approximately PLN 14.4 billion (PLN49.
billion by 2020).

Development and investment plans have already beféected in ENEA S.A.'s 2010-2012 Investment Plan
(amended in June 2010), whereunder the proposedtiments will require a total of PLN 1.26 billidngluding
monetary equity investments). The Company antiegpabnsiderable investment needs, including t;méieahe
construction of a new unit ifwierze Gorne in the years 2013-2016, where the combimezstment outlays
may amount to approximately PLN 11 billion. Therefofrom the point of view of ENEA S.A., the longrin
development of the equity portfolio is essentiat&ory the burden of future investments. Obvioualyy profits
will be allocated as a supplementary source ofnfiregy investments, particularly with regard to Gwou

development, primarily in additional capacity intreents.

Below, we have defined the key items of the 20102idivestment plan that affect the efficiency of ENS.A.
and the Company's growth, which, of course, doégliminate investment needs, but only indicatesgtimary

allocation of spending and will take considerabteants also after 2012:
1) Monetary equity investments:

Given that ENEA S.A. manages the ENEA Group, anddtre activity involves trading in electricity,cadue to
the fact that the majority of fixed asset investteeare made by the subsidiaries of ENEA S.A., gquit

investments are a major and material componeriteo€Company’s activity.

Therefore, ENEA S.A. intends to carry out a numtiemonetary equity investments, which will incluffast

and foremost) the following tasks set out in thenpany's 2010-2012 Investment Plan:

- "Kozienice II" Sp. z 0.0. — capitalisation of tlm®mpany with a cash contribution to cover the axit
developing a supercritical power unit with an apjmate capacity of 1000 MW. As part of the constiare of
the new unit with an approximate capacity of 1000WMENEA S.A. plans to capitalise the special puepos
vehicle, "Kozienice II” Sp. z 0.0, in the years PE4012, with a PLN 655,780,000 cash contribution.
Furthermore, it is anticipated that the implemaatabf this investment will involve significant regrces after

the lapse of the above period.

- Recapitalising Elektrownie Wodne Sp. z o.o0. (ferly, EnergoPartner Sp. z 0.0.; currently, Elekin@wv
Wodne Sp. z o.0., after the acquisition of Energtsfea Sp. z 0.0. by Elektrownie Wodne Sp. z 0.0lajuly
2010) with a cash contribution to cover the codtdeveloping wind farm projects. Due to the inciegs
requirement to obtain certificates of origin, ENBSAA. will be required to purchase increasingly leigtiolumes

of certificates of origin or to pay a substitute.f&iven the existing contracts, there is a shertfgcertificates

104



of origin, which should be compensated for throtigd involvement of ENEA S.A. in hew renewable egerg
ventures in order to ultimately eliminate the neegay substitute fees, or, more precisely, to pBawithin the
Group the funds previously allocated to substifats. ENEA S.A. plans to recapitalise Elektrowniedife Sp.
Z 0.0. in the years 2010-2012 with a PLN 245,853,68sh contribution (in 2010: PLN 1,525,000), tadgar
seeking new wind power projects for purchase, ini@dar, for the development of the projects owigdthe

Company (also with Renpro Sp. z 0.0.).

- Recapitalising the Lead Company — as the supanand co-ordinator of the Group’s renewable gnerg
operations, towards biogas plant/biogas generaweldpment. The Company undertook efforts to invetst
biogas facilities, planning to obtain an approxienaapacity of 40-60 MW by 2020. The Company alledad
total of PLN 122,400,000 in the years 2010-2012ams achieving the above goals.

Acquiring shares in companies operating in the poavel heat generation industry, particularly enefrgyn
renewable sources, is part of implementing the gwveent Plan for the Heating, Renewable Energy Gad
Generation Industry in the ENEA Group. As parttié above efforts, the Company intends to invest in
biomass- and biogas-based distributed generatswurees, to fulfil the obligation to obtain the uged number

of property rights — renewable energy certificadérigin, among other reasons. Moreover, in thisaathe
Company intends to acquire existing heat generatisnurces (heating plants) and updating them &talimg
facilities that allow for the production of elecity generated in combination with heat (CHP), wdfilf the

obligation to obtain certificates of origin — corggated heat and electricity certificates, amomhgioteasons.

2) Telecommunications and IT

In this area, in the years 2010-2012, the Compatgnds to implement seven main investments to kenef
ENEA S.A., for a total amount of PLN 131,218,008,

- Updating and developing the ERP software;

- Developing a document flow system and a busipessess management platform;

- Developing an Integrated Customer Managemenegyst

- Consolidating work resources;

- Developing and implementing an IT policy, whicitludes designing the IT architecture, securityopes, IT
service quality assurance and project management;

- Updating and developing the IT and telecommuiocat network;

- Technical system architecture.

Furthermore, it is anticipated that the implemeatabf these investments will involve the approxienamount
of PLN 81,100,000 after the lapse of the aboveogkeri

3) Street lighting update

Planned 2010-2012 investments into updating stlighting amount to a total of PLN 44,022,000 in the

following areas: PoziaArea, Bydgoszcz Area, Zielona Goéra Area, GorzoveMdpolski Area and Szczecin
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Area. The Company anticipates that it will makestrlighting update investments until the end af20as in
Q4 2011, the lighting assets of ENEA S.A. are tdrhasferred to ENEOS Sp. z 0.0. (a subsidiaryaesiple
for lighting in the Group).

It must be noted that the Company will not havefisieht funds to implement the adopted 2010-2020
development plan (even in its minimum scope) thdicgates investment needs of approximately PLN7 18
billion. The management board of ENEA S.A. realihe financing the above projects using its owmdionly

is not the best solution, so it is essential tawbéxternal funding for these investments.

In addition to the factors related to the implema¢ioh of the growth strategy and the proposed imests,
another factor that may affect the Group’s perfarogais the enactment on 11 March 2010 of the antknde
Energy Law of 10 April 1997, stemming from the amhed Energy Law and certain other acts of 8 Jan2@iy
(Journal of Laws of 2010 No. 21, item 104) (AmendtheUnder the Amendment, distribution system ofmesa
(in a vertically integrated utility) cannot condubtsiness activity that involves producing or tragdiin
electricity, or to conduct such activity under atract for other utilities. This required a spirf-sbm the body

of ENEA Operator Sp. z 0.0. of its customer sergegment and its transfer to ENEA S.A. Moreovader the
Amendment, power companies are required to seésmthan 15 per cent of the electricity generateaigiven
year on commodity exchanges or on the regulateckehaend additionally, power companies entitled to
compensation for stranded costs incurred as atre$uhe early termination of long-term power puash
agreements, are required to sell the remainingquodf the electricity in a manner that ensureslipidnd equal
access to the electricity, by an open tender, k& dnline trading platform on the regulated mareton

commodity exchanges.

Other factors that may affect the performance efBNEA Group in at least the next quarter may ithelu

- The overall condition of the economy.

Our business may be affected by the macroeconamtork in Poland’s economy. In particular, ouribess is
affected by: interest rates, the zloty exchange vat other currencies, inflation, unemploymentighdGDP and
changes in Poland's economic policy. In additiorfaittors related to Poland's economy, our busiisesdso

affected by the macroeconomics of other countiireparticular the other European Union Member State

- Factors related to conducting business in Poland,e. changes in Poland’s business, political aghll

situation.

Poland’s energy policy and structural and ownerdatdgisions affecting state-owned utilities may have
material adverse effect on the proceeds from ébitgtisales and distribution, in particular foragtconsumers.
It was not long ago that Poland enacted the legisldramework that regulates the functioning of thower
sector in its present form. As a result, thereagdaveloped, unified interpretation of the lawistarea. There
is, therefore, considerable uncertainty as to r&sués relating to our activities will be resolvéthey become
the subject of court proceedings. There existskaaf unexpected and unfavourable decisions thaltidoave a

negative effect on our activity, financial resufieancial situation or development prospects.
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- Synergies

The planned acquisitions and capital investmentg not produce the expected results. The valuatioauo
future acquisitions and investments will dependrarket conditions, as well as on other factors éinatbeyond
our control, and it might turn out that we are ueato correctly assess the value of the acquistiand
investments that we have carried out. Furthermbeeresults achieved by companies in which we inreght
turn out to be worse than our initial estimatesjcivitould result in the rate of return from thosgnsactions
being less than initially anticipated. Moreovere thestructuring of these entities may prove to béme-

consuming and costly process.
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