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Press Release
Record High Net Profit, Finalizing Integration
Warsaw, May 8th, 2008 – Bank Pekao SA reported in the first quarter of 2008 net income of PLN 1 138 million, 22,8% higher on a comparative basis than in the first quarter of 2007. Profitability improved further with ROE reaching 22,8%, in comparison to 22,4% in the first quarter of last year. The Group demonstrated revenues reaching in the first quarter of 2008 2 341 million, which is 10,7% up y/y.

According to the International Financial Reporting Standards (IFRS) the consolidated results of Bank Pekao SA Group in the first quarter of 2008 are as follows:

· Net income is PLN 1138 million, i.e. 22,8% higher y/y.
· Operating income is PLN 1412 million, i.e. 15,9% higher y/y.

· Total revenues are PLN 2341 million, i.e. 10,7% higher y/y.
· Operating expenses are PLN 929 million, i.e. only 3,6% higher y/y.

· Cost/income ratio is 2,7 p.p. lower than in the first quarter of 2007 and went below 40%, reaching 39,7%.
The Group reported net income at PLN 1138 million, up by 22,8% y/y thanks to 10,7% revenues growth combined with good cost control. Net profit was also supported by net gain of around PLN 350 million, coming from the sale of investment banking part of CDM Pekao. At the same time, net profit of the first quarter of 2007 included net gain of around PLN 144 million resulting from the sale of stake in CU PTE. 
Revenues in 1Q2008 increased by 10,7% also thanks to growth of interest income by 12%, which offseted adverse impact of capital markets conditions, especially in January. Total costs growth in 1Q2008 was at 3,6%, below inflation.
Cost of risk was reduced to 0,28% from 0,49% in the whole 2007. Further improvement of assets quality was possible thanks to effective risk management and positive macroeconomic scenario. ROE improved compared to the first quarter of 2007 reaching 22,8% while cost/income ratio was down to 39,7% confirming the long-term profitability prospects.
The Bank’s operations in the first quarter of 2008 were focused on the subsequent phases of integration with part of Bank BPH, mostly IT integration. So far 70% of branches were successfully migrated in the whole country. Among the customers, 100% of corporate customers were migrated, and about 80% of retail customers were migrated. The whole process will finish by the end of May, in line with the previous timetable.
Churn of customer accounts was at 0,77%, showing no significant difference after Day One. 
- Immediately after the current phase of integration, we would proceed to the next phase of development of Bank Pekao - said Jan Krzysztof Bielecki, CEO and President of the Management Board of Bank Pekao SA. – The second phase is focused on customer satisfaction as a key factor of our strategy.
- We are now in a position to exploit the full potential of the new bank, further strengthen our leadership, deliver sustainable growth and improve quality of service to our customers - said Luigi Lovaglio, First Vice President of the Management Board and General Manager of Bank Pekao SA.
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For further information please contact:

Arkadiusz Mierzwa, Spokesman of Bank Pekao SA, tel. (22) 656 07 01;  mobile (+48) 607 319 569.
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Bank Pekao SA operates for 79 years and is now the largest bank in CEE in terms of market capitalization. It is also the largest in Poland in terms of assets, credits, deposits and investment products. It has the second largest network of branches (1059 outlets all over the country) and offers to its clients the largest network of more than 3000 in Poland and 13000 in Europe free of charge ATMs. It has over 5 million clients. Bank Peka SA was awarded “Ruban D’Honneur Prize of European Business Awards 2008” in the category „The CMS Business Of the Year”, “Best Emerging Market Bank in Poland 2006” by Global Finance, “Best Bank in Poland 2005” of Euromoney monthly and “Bank of the Year 2004 in Poland” from The Banker magazine. Bank Pekao SA belongs to UniCredit Group which is present in 23 countries, having 170,000 employees, more than 40 million customers and a network of over 9,000 branches
