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Selected consolidated financial data of the ENEA Qétal Group

in PLN ‘000 in EUR ‘000

12 months ended 12 months ended 12 months endec 12 months ended

31.12.2010 31.12.2009 31.12.2010 31.12.2009

Net sales revenue 7 836 975 7 167 337 1957 091 1651 232
Profit/loss on operating activities 694 275 505 605 173 378 116 483
Profit/loss before tax 795 542 653 056 198 667 150 453
Net profit/loss for the reporting period 621 026 5810 155 086 118 327
Net cash flows from operating activities 1296 238 50834 323703 195 856
Net cash flows from investing activities (1 095 076) (2 332 519) (273 468) (537 372)
Net cash flows from financing activities (204 243) 3mR731) (51 005) (54 308)
Total net cash flows (3 081) (1718 116) (769) (395 825)
Weighted average number of shares 441 442 578 421578 441 442 578 441 442 578
Net earnings per share (in PLN per share) 1,41 1,16 0,35 0,27
Diluted earnings per share (in PLN/EUR) 1,41 1,16 350, 0,27

Balance as of 31 Balance as of 31 Balance as of 31 Balance as of 31
December 2010 December 2009 December 2010 December 2009

Total assets 12 862 307 12 229 688 3247811 2 976 897
Total liabilities 3006 764 2 857 060 759 226 695 453
Non-current liabilities 1371260 1450377 346 252 353 044
Current liabilities 1635504 1406 683 412 975 342 409
Equity 9 855 543 9372628 2 488 585 2281 444
Share capital 588 018 588 018 148 478 143 133
Book value per share (in PLN / EUR) 22,33 21,23 5,64 5,17
Diluted book value per share (in PLN / EUR) 22,33 28l 5,64 5,17

The above financial data for Q4 2010 and 2009 wareslated into EUR in line with the following pciples:

- individual assets and liabilities — at the averagehange rate as of 31 December 2010 - 3.9603 RIR/@&s of 31 December
2009- 4.1082 PLN/EUR),

- individual items of the income statement and trehdébow statement — as per the arithmetic meahefverage exchange rates
determined by the National Bank of Poland as of ldst day of each month of the financial periodnfrd January to
31 December 2010 - 4.0044 PLN/EUR (for the periodnf1 January to 31 December 2009 —4.3406 PLN/EUR).
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ENEA Capital Group
Condensed interim consolidated financial statemfatthe period from 1 January do 31 December 2010

(all amounts in PLN ‘000, unless stated otherwise)

Consolidated balance sheet

As of
31.12.2010 31.12.2009

ASSETS
Non-current assets
Property, plant and equipment 8 311 378 8 060 674
Land perpetual usufruct right 29 208 28 090
Intangible assets 145 254 47 985
Investment property 5170 6 091
Investments in associated entities measured wighyemethod 167 221 189 938
Financial assets available for sale 74 869 39 346
Financial assets measured at fair value througfitpooloss 4411 1219
Trade and other receivables 167 1330

8737 678 8 374 673
Current assets
Inventories 242 386 300 830
Trade and other receivables 948 519 925513
Current income tax receivables 1376 12 828
Financial assets held to maturity 250 947 55734
Financial assets measured at fair value througfitpsoloss 1781939 1652523
Cash and cash equivalents 899 462 902 543

4124 629 3849971
Non-current assets held for sale - 5044
Total assets 12 862 307 12 229 688

The consolidated balance sheet should be analggethier with the notes which constitute an integeat of these condensed interim
consolidated financial statements.
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ENEA Capital Group

Condensed interim consolidated financial statemfatthe period from 1 January do 31 December 2010

(all amounts in PLN ‘000, unless stated otherwise)

As of

EQUITY AND LIABILITIES 31.12.2010 31.12.2009
Equity
Equity attributable to shareholders of the Parent
Share capital 588 018 588 018
Share premium 3632 464 3632464
Share-based capital 1144 336 1144 336
Revaluation reserve (financial instruments) 50 922 20 756
Other capitals (22 110) (22 110)
Retained earnings 4 437 862 3 985 386

9 831 492 9 348 850
Minority interest 24 051 23778
Total equity 9 855 543 9372628
LIABILITIES
Non-current liabilities
Credit facilities and loans 72 490 107 056
Trade and other liabilities 2 58
Finance lease liabilities 1730 2291
Settlement of income due to subsidies and connedtes 713 215 791 296
Provision for deferred income tax 77 621 112 366
Liabilities due to employee benefits 428 134 407 093
Provisions for other liabilities and charges 78 068 30 217

1371 260 1450 377
Current liabilities
Credit facilities and loans 42 398 46 609
Trade and other liabilities 1068014 991 482
Finance lease liabilities 2103 1178
Settlement of income due to subsidies and connedtes 122 432 41 856
Current income tax liabilities 74 502 71 359
Liabilities due to employee benefits 147 116 125 542
Liabilities due to an equivalent of the right togaice shares free of charge 557 618
Provision for certificates of origin 92 646 46 539
Provisions for other liabilities and charges 85 736 81 500

1635504 1406 683
Total liabilities 3 006 764 2 857 060
Total equity and liabilities 12 862 307 12 229 688

The consolidated balance sheet should be analggethier with the notes which constitute an integeat of these condensed interim

consolidated financial statements.
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ENEA Capital Group

Condensed interim consolidated financial statemfatthe period from 1 January do 31 December 2010

(all amounts in PLN ‘000, unless stated otherwise)

Consolidated statement of comprehensive income

Sales revenue

Excise duty

Net sales revenue

Other operating revenue
Amortization/Depreciation
Costs of employee benefits
Consumption of materials and raw materials andsobgoods sold
Energy purchase for sale
Transmission services
Other external services
Taxes and charges

(Profit) / loss on sale and liquidation of properplant and equipment

Impairment loss on property, plant and equipment
Other operating expenses

Operating profit

Financial expenses

Financial revenue

Dividend income

Share in profits/losses of associates measured tissequity method
Profit before tax

Income tax

Net profit for the reporting period

Other items of comprehensive income
Measurement of financial assets available for sale

Income tax related to other items of comprehengiceme
Other items of net comprehensive income

Comprehensive income for the period

Including net profit:
attributable to shareholders of the Parent
attributable to minority interests

Including comprehensive income:
attributable to shareholders of the Parent
attributable to minority interests

Net profit attributable to shareholders of the mare
Weighted average number of ordinary shares
Net earnings per share (in PLN per share)

Diluted earnings per share (in PLN per share)

12 months 3 months 12 months 3 months
ended ended ended ended

31.12.2010 31.12.2010 31.12.2009 31.12.2009

8 088 040 2071583 7 432 132 1999 233
(251 065) (62 360) (264 795) (71 334)
7 836 975 2 009 223 7 167 337 1927 899
80 567 31544 78 599 16 511
(653 227) (162 895) (661 345) (179 112)
(923 858) (254 835) (823 964) (239 410)
(1538 204) (387 045) (1 585 889) (4@3)

(2 704 860) (733 164) (2 350 461) (638 171)
(693 585) (176 378) (694 791) (183 275)
(362 789) (99 288) (333 169) (94 478)
(199 666) (61 922) (171 261) (43 376)

(7 123) (3790) 1453 (443)
872) (4 872) (8 942) (1 425)
(135 083) (73 006) (111 962) (51 989)
694 275 83572 505 605 66 234
(40 980) (16 851) (33 020) (8 090)
140 484 27 223 170 370 41 009
774 134 2 335 -
989 8 086 7 766 (2 798)
795 542 102 164 653 056 96 355
(174 516) (28 147) (139 446) (29 027)
621 026 74 017 513 610 67 328
34 685 10 764 26 981 (1 315)
(4 519) (2 045) (5126) 250
30 166 8719 21 855 (1 065)
651 192 82 736 535 465 66 263
620 753 73 365 513 589 67 217
273 652 21 111
650 919 82 084 535 444 66 152
273 652 21 111
620 753 73 365 513 589 67 217
441 X442 5441 442 578 441 442 578 441 442 578
1,41 0,17 1,16 0,15
1,41 0,17 1,16 0,15

The consolidated statement of comprehensive inaroeld be analyzed together with the notes whicistitoite an integral part of these

condensed interim consolidated financial statements
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ENEA Capital Group

Condensed interim consolidated financial statemfamtthe period from 1 January do 31 December 2010

(all amounts in PLN ‘000, unless stated otherwise)

Consolidated statement of changes in equity

Balance as of 01.01.2010

Total profit

Dividends

Other

Balance as of 31.12.2010

Balance as of 01.01.2009
Total profit

Dividends

acquired under the stabilization
option

Acquisition of subsidiaries

Settlement of acquisition of
subsidiaries
Balance as of 31.12.2009

Revaluation Capital
Share capital Revaluation of Total share Treasury Share-based Share reserve Other Retained attributable Total equit
(face value) share capital capital shares capital premium (financial capitals earnings  to minority quity
instruments) interests
441 443 146 575 588 018 - 13864 3632464 20 756 (22110) 3985 386 23778 9372 628
30 166 620 753 273 651 192
(167 748) (167 748)
(529) (529)
441 443 146 575 588 018 - 13864 3 632 464 50 922 (22 110) 4 437 862 24 051 9 855 543
Revaluation Capital
Share capital Revaluation of Total share Treasury Share-based Share reserve Other Retained attributable Total equit
(face value) share capital capital shares capital premium (financial capitals earnings  to minority quity
instruments) interests
441 443 146 575 588 018 (B) 391144 336 3632464 (1 099) (28 226) 3675078 31078 024253
21 855 513 589 21 535 465
(203 281) (6) (203 287)
17 396 17 396
6116 (7 315) (1199)
441 443 146 575 588 018 - 13864 3632 464 20 756 (22 110) 3985 386 23778 9 372 628

The consolidated statement of changes in equityldhe analyzed together with the notes which dtrtstan integral part of these condensed inteonsolidated financial statements.
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ENEA Capital Group

Condensed interim consolidated financial statemfatthe period from 1 January do 31 December 2010

(all amounts in PLN ‘000, unless stated otherwise)

Consolidated cash flow statement

Cash flows from operating activities

Net profit for the reporting period

Adjustments:
Income tax disclosed in the income statement
Amortization/Depreciation
(Profit) / loss on sale and liquidation of profye plant and equipment
Impairment loss on property, plant and equipment
Write-down of goodwill
(Profit) / loss on sale of financial assets
Interest income
Dividend income
Interest expense
Share in the (profit) / loss of associates
Exchange (gains) / losses on credit facilitied Bbans
Other adjustments

Income tax paid
Interest received
Interest paid

Changes in working capital
Inventories
Trade and other receivables
Trade and other liabilities
Liabilities due to employee benefits
Settlement of income due to subsidies and comredees
Provisions for certificates of origin
Liabilities due to an equivalent of the rightaoquire shares free of charge
Other provisions

Net cash flows from operating activities

Cash flows from investing activities

Acquisition of property, plant and equipment anthimgible assets
Proceeds from disposal of property, plant and eqaipt
Acquisition of financial assets

Proceeds from disposal of financial assets

Dividends received

Other payments

Net cash flows from investing activities

Cash flows from financing activities

Credit facilities and loans received

Credit facilities and loans repaid

Dividend paid to Parent’s shareholders

Payment of finance lease liabilities

Proceeds from sale/release of treasury shares
Other adjustments

Net cash flows from financing activities

Net increase (decrease) in cash
Opening balance of cash

Closing balance of cash

12 months ended 12 months ended

31.12.2010 31.12.2009
621 026 513 610
174 516 139 446
653 227 661 345

7123 (1 453)
4872 8 942
385 16 832
8 253 (25 740)
(145 976) (140 439)
(774) (2 335)
13 241 11524
(989) (7 766)
(1742) (782)
1331 (5 066)
713 467 654 508
(198 893) (111 597)
37 792 133 502
(6 635) (12 204)
60 503 (30 911)
(6 601) (141 188)
(31 715) 79 005
42 115 (38 072)
(31 345) 27 873
46 107 (54 864)
(61) (163 181)
50 478 (6 347)
129 481 (327 685)
1 296 238 850 134
(880 727) (764 296)
9 662 16 436
(470 440) (1 905 500)
239 570 321717
16 181 10 515
(9 322) (11 391)
(1 095 076) (2 332 519)
18 712 1390
(49 775) (52 031)
(167 748) (203 064)
(4 570) (3 740)
- 22 479
(862) (765)
(204 243) (235 731)
(3081) (1718 116)
902 543 2 620 659
899 462 902 543

The consolidated cash flow statement should beyasditogether with the notes which constitute aegral part of these condensed interim

consolidated financial statements.
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ENEA Capital Group
Condensed interim consolidated financial statemfatthe period from 1 January do 31 December 2010

(all amounts in PLN ‘000, unless stated otherwise)

Notes to the condensed interim consolidated finarali statements

1. General information about ENEA S.A. and the ENEA Caital Group

Name (business name): ENEA Spétka Akcyjna
Legal form: joint-stock company
Country: Poland

Registered office: Pozna

Address: ul. Nowowiejskiego 11, 60-967 Pozna
National Court Register — District Court in Poznaa KRS 0000012483
Telephone: (+48 61) 856 10 00
Fax: (+48 61) 856 11 17
E-mail: enea@enea.pl
Website: www.enea.pl
Statistical number (REGON): 630139960

Tax identification number (NIP): 777-00-20-640

The main activities of the ENEA Capital Group (“@pJ, “Capital Group”) are:

- production of electricity (Elektrownia "Kozienit&.A., Elektrownie Wodne Sp. z 0.0.);
- trade in electricity (ENEA S.A));

- distribution of electricity (ENEA Operator Spo.);

As of 31 December 2010 the shareholder structutbeoParent was as follows (an increase in theestegpital
as a result of an issue of shares under a publerind was registered in the National Court Regisie
13 January 2009): the State Treasury of the RepualflPoland — 52.92% of shares, Vattenfall AB —6¥86,
other shareholders — 28.41%.

As of 30 December 2010 the statutory share capitdENEA S.A. equalled PLN 441,443 thousand (PLN
588,018 thousand upon adoption of IFRS-EU and denisig hyperinflation and other adjustments) and wa
divided into 441,442,578 shares.

As of 31 December 2010 the Capital Group compribecparent ENEA S.A. (“the Company”, “the Parent9,

subsidiaries, 1 indirect subsidiary and 3 asscgiate

These condensed interim consolidated financiaéstahts have been prepared as a going concern. ateen®

circumstances indicating that the Group’s abilitcontinue as a going concern might be at risk.

2. Statement of compliance

These condensed interim consolidated financiaéstahts have been prepared in compliance with latiemal

Financial Reporting Standard IAS Bdterim Financial Reportingas endorsed by the European Union (IFRS-

Notes presented on pages 12 — 43 constitute agrahfgart of these condensed interim consolidatehtial statements.
12



ENEA Capital Group
Condensed interim consolidated financial statemfatthe period from 1 January do 31 December 2010

(all amounts in PLN ‘000, unless stated otherwise)

EU), and approved by the Management Board of ENBA S

The Management Board of the Parent has used itsknesvledge as to the application of standards and
interpretations as well as measurement methodgandiples applicable to individual items of thendensed

interim consolidated financial statements of theEBNCapital Group in accordance with IFRS-EU as of
31 December 2010. The presented statements anénexipins have been prepared using due diligence.

These condensed interim consolidated financiaéstants have not been reviewed by a certified audito

3. Accounting principles

These condensed interim consolidated financiakstahts have been prepared in accordance with atircgun
policies consistent with those applied during theparation of the most recent annual consolidaiteahtial
statements, except for changes in standards asgpiatations endorsed by the European Union whpgliyato

the reporting periods beginning after 1 January0201

The accounting principles applied by the Group wenesented in the consolidated financial statemehtke
ENEA Capital Group for the financial year endediBicember 2009.

The Polish zloty has been used as the measurenmehtrepporting currency of these condensed interim
consolidated financial statements. The data ircthelensed interim consolidated financial statemleate been

presented in PLN thousand (PLN ‘000), unless stathdrwise.

These condensed interim consolidated financialestahts should be read together with the consotidate

financial statements of the ENEA Capital Grouptfar financial year ended 31 December 2009.

4. New accounting standards and interpretations

The following new standards endorsed by the EUclwithe Group complied with in the preparation afsin

condensed interim consolidated financial statemeigly to annual periods beginning after 1 Jang@afo:

* IFRIC 18 “Transfers of Assets from Customers”
The interpretation was adopted by the Company odaduary 2010. It applies to contracts whereby
a customer transfers to an entity property, pladtequipment, which is subsequently used eitheotmect
the client to the grid or to provide the client lwitontinuous access to goods or services, or fir these
purposes. Further, the interpretation appliesatracts whereby customers provide the entity wakh
used for manufacturing or purchasing property, pland equipment. The entity receiving the funds
recognizes an item of property, plant and equipniieittmeets the definition of such asset. Reveraie
recognized in correspondence with the asset. Thmanbof recognition of the revenue depends on fpeci
facts and circumstances of the concluded contrasta result of application of IFRIC 18, the revenue
generated by the Group between 1 January and 3&niler 2010 increased by approx. PLN 79,023
thousand, while the operating profit by approx. PTIN894 thousand.

Notes presented on pages 12 — 43 constitute agrahfgart of these condensed interim consolidatehtial statements.
13



ENEA Capital Group
Condensed interim consolidated financial statemfatthe period from 1 January do 31 December 2010

(all amounts in PLN ‘000, unless stated otherwise)

5. Material estimates and assumptions

The preparation of these condensed interim coreelt financial statements in conformity with IFRB-E
requires the Management Board to make certain jeddsn estimates and assumptions that affect thiecagpn
of the adopted accounting policies and the amoraypsrted in the condensed interim consolidatednfiizd
statements and notes thereto. The adopted assusipial estimates are based on the Management B dest’
knowledge of the current and future activities aveénts. The actual figures, however, can be diftefiem
those assumed. The estimates adopted for the mdeuieparation of these condensed interim cons@dia
financial statements are consistent with the edsémadopted during preparation of the consolidéitexhcial
statements for the previous financial year. Thareges presented in the previous financial yearaatoexert

any significant influence on the current interintipd.

6. Composition of the Capital Group — list of subsidiaies, associates and jointly-controlled entities

Share of ENEA Share of ENEA

S.A. S.A.
No. Name and address of the Company in the total number | in the total number
of votes of votes
31.12.2010 31.12.2009
ENERGOMIAR Sp. z 0.0.
L. Poznai, ul Strzesziska 58 100 100
BHU S.A.
2. Poznai, ul. Strzesziska 58 91.47 87.97
3 Energetyka Pozaka Biuro Ustug Technicznych S.A. 100 100
) Poznai, ul. Sw. Wojciecha 7/9
4. Hotel ,EDISON” Sp. z o.0. 100 100

Baranowo k/Poznania

Energetyka Wysokich i Najwgzych Napi¢
5. “EWINN”" Sp. z 0.0. - 100
Poznai, ul. Strzesziska 58

Energetyka Pozmaka Zaktad Transportu Sp. z 0.0.
Poznai, ul. Strzesziska 58

COGEN Sp. z 0.0.

/- Pita, ul.Kaczorska 20 ) 100
8 EnergoPartner Sp. z o.0. ) 100
’ Poznai, ul. Warszawska 43

Energetyka Pozmaka Przedsgbiorstwo Ustug Energetycznych
9. Energobud Leszno Sp. z o.0. 100 100
Lipno, Gronéwko 30

ENERGO-TOUR Sp. z 0.0.

100 100

10. Poznai, ul. Marcinkowskiego 27 9992 2992
ENEOS Sp. z o0.0.

11. Poznai, ul. Strzesziska 58 100 10

12 ENTUR Sp. z 0.0. 100 100

Szczecin, ul. Malczewskiego 5/7
Niepubliczny Zaktad Opieki Zdrowotnej Centrum Uzdiskowe
13. | ENERGETYK Sp. z o.0. 99.94 99.94
Inowroctaw, ul. Wilkd@skiego 2
Elektrownie Wodne Sp. z o.0.
Samocaizek, 86-010 Koronowo
15 Zaktad Ustug Przewozowych ENERGOTRANS Sp. z 0.0. ) 100
’ Gorzow Wikp., ul. Energetykow 4
16. “PWE_ Gubin” Sp. z 0.0. ) 50
Sckowice 100 gm. Gubin

Przedstbiorstwo Energetyki Cieplnej Sp. z o.0.

14. 100 100

17. Oborniki, ul. Wybudowanie 56 87.99 87.99
JTSERWIS” Sp. z 0.0.

18. Zielona Gora, ul. Zacisze 28 100 100

19. Auto — Styl” Sp. z o.0. 100 100

Zielona Gora, ul. Zacisze 15

Notes presented on pages 12 — 43 constitute agrahfgart of these condensed interim consolidatehtial statements.
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ENEA Capital Group
Condensed interim consolidated financial statemfatthe period from 1 January do 31 December 2010

(all amounts in PLN ‘000, unless stated otherwise)

FINEA Sp. z 0.0. in liquidation

20. Poznai, ul.Warszawska 43 100 100
21 Przedsibiorstwo Energetyki Cieplnej — Gozdnica Sp. z o.0. ) 100
) Gozdnica, ulSwierczewskiego 30

ENEA Operator Sp. z 0.0.

22. Poznai, ul. Strzesziska 58 100 100
Elektrownia "Kozienice" S.A.

23. Swierze Gorne, gmina Kozienice, Kozienice 1 100 100
Miejska Energetyka Cieplna Pita Sp. z 0.0.

24. 64-920 Pita, ul. Kaczorska 20 64.064 63.396

o5, Kozienice Il Sp. z o.0. 100 100

Swierze Gorne, gmina Kozienice, Kozienice 1

Przedstbiorstwo Produkciji Strunobetonowy@erdzi Wirowanych
26. | WIRBET S.A. 49 49
Ostrow WIkp., ul. Chtapowskiego 51
Przedstbiorstwo Energetyki Cieplnej Wremie S.A.

21 Srem, ul. Staszica 6 4165 4165
Elektrocieptownia Biatystok S.A.

28. Bialystok, ul. Gen. Andersa 3 30.36 30.36

29 ELKO Trading Sp. z 0.0. x

Swierze Gérne, gmina Kozienice, Kozienice 1
*100% of shares in ELKO Trading Sp. z 0.0. are lisidElektrownia ,Kozienice” S.A.

Changes in the Capital Group structure in the peria covered by these condensed interim consolidated
financial statements

On 28 January 2010, the Extraordinary Shareholddegting adopted Resolution No. 1 to increase tteres
capital of ENTUR Sp. z 0.0. up to PLN 4,134.5 thamd; i.e. by PLN 100 thousand by way of issuing 26®
shares with the face value of PLN 500 each. The sigaves in the Company’s share capital were aatjliye
ENEA S.A. for a contribution in cash. The increasedre capital was registered in the National CRegister
on 3 March 2010.

On 4 February 2010 the Extraordinary Shareholdgietting adopted Resolution No. 1 to increase tlaresh
capital of Niepubliczny Zaktad Opieki Zdrowotnej i@aum Uzdrowiskowe ENERGETYK Sp. z 0. o. by
PLN 1,710 thousand to PLN 17,448 thousand by wayssding 3,420 new shares with the face value of
PLN 500 each. The new shares in the Company’s stzgi¢éal were acquired by ENEA S.A. for a contribat

in cash. The increased share capital was regisiettbé National Court Register on 8 April 2010.

On 22 December 2009 and on 2 February 2010 thedxitinary Shareholders’ Meeting adopted Resolutions
increase the share capital of BHU S.A. with itsigsegged office in Pozriaup to PLN 14,302.5 thousand, i.e. by
PLN 4,164.1 thousand by way of issuing 41,641 nbares with the face value of PLN 100 each. On 5 May
2010 the Extraordinary Shareholders’ Meeting of BISLA. with its registered office in Poznalecided to
revoke the resolution of 22 December 2009 on irsingathe share capital of the Company by way afings J
series shares due to the inability to meet the ldeador contributing a real property located in r&@w
Wielkopolski to cover the shares issued. Consedyeori 8 June 2010 the share capital increase B ®B23.8
thousand from PLN 10,138.4 thousand to PLN 14,08®2sand was recorded in the National Court Regist

The new shares were acquired by ENEA S.A. for dritrtion in cash and a contribution in kind.

On 22 December 2009, the Extraordinary Sharehdldgesting adopted Resolution No. 1 to increasesthare
capital of ENERGOBUD Leszno Sp. z 0.0. with itsiségred office in Gronéwko up to PLN 5,676 thousarel
by PLN 2,151.5 thousand by way of issuing 4,303 sbares with the face value of PLN 500 each. The ne

Notes presented on pages 12 — 43 constitute agrahfgart of these condensed interim consolidatehtial statements.
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shares in the Company’s share capital were acqbiyeENEA S.A. for a contribution in kind. The inased
share capital was registered in the National CRedister on 2 April 2010.

On 29 June 2010, the Extraordinary Shareholdersttiig@ adopted Resolution No. 1 to increase theeshar
capital of ENERGOBUD Leszno Sp. z 0.0. with itsistgred office in Gronéwko up to PLN 6,216 thousarel

by PLN 540 thousand by way of issuing 1,080 neweshavith the face value of PLN 500 each. The neavesh

in the Company’s share capital were acquired by ENEA. for a contribution in kind. The increasedash

capital was registered in the National Court Registh 20 August 2010.

Pursuant to a Resolution of 15 December 2009, tapdgement Board of ENEA S.A. agreed to sell theesha
in PWE Gubin Sp. z 0.0. with its registered offinesckowice held by ENEA S.A.. The shares were sold thase

on the agreement for the sale of shares of 9 FepAM 0.

On 19 April 2010 the Extraordinary Shareholders’ etlieg adopted a resolution on putting Energetyka
Poznaska Biuro Ustug Technicznych S. A. into liquidatias of 1 May 2010. Mr Jacek Patka appointed as

Chairman of the Management Board assumed the &umofithe official receiver.

On 11 June 2010 the Extraordinary Shareholders'tiMgelecided to put Finea Sp. z 0. 0. into liquioiat Ms

Katarzyna Mhkowska was appointed the official receiver.

On 12 April 2010, the Extraordinary Shareholdergdiing adopted Resolution to increase the shariéatap
ENEOS Sp. z 0.0. up to PLN 20,189.5 thousand,biyePLN 630.5 thousand, by way of issuing 1,261 new
shares with the face value of PLN 500 each. The sigaves in the Company’s share capital were addjbiye
ENEA S.A. for a contribution in kind. The increasstthre capital was registered in the National CRegister

on 15 September 2010.

On 1 July 2010, two subsidiaries of ENEA S. A. wemmbined: Elektrownie Wodne Sp. z 0. o. with its
registered office in Samagiek (the acquirer) and EnergoPartner Sp. z o. d igtregistered office in Pozfia
(the acquiree). As a result of the business comibimaa new entity was established under the naie o
Elektrownie Wodne Sp. z 0.0. with its registereficefin Samocizek. As a result of the business combination,
the share capital of the acquirer - Elektrownie W @&p. z o0.0. with its registered office in Sampek was
increased by PLN 8,821 thousand up to PLN 213,84lidand and divided into 427,682 shares with the fa
value of PLN 500 each.

On 8 October 2010 the Extraordinary Shareholdersefilg of Energetyka Pozieka Biuro Ustug
Technicznych S.A. adopted a Resolution on the sat@f the liquidation and further existence of @@mpany.

An auction for the sale of shares in the sharetabpi ITSERWIS Sp. z 0. 0. in Zielona Géra was@mced on
15 October 2010. The offer covered 12,728 shareishwaccounted for 100% of the share capital of the
Company, for the starting price of PLN 9,596,91Be Ruction was held on 15 December 2010 in thestergid

Notes presented on pages 12 — 43 constitute agrahfgart of these condensed interim consolidatehtial statements.
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office of the Management Board of ENEA S.A. and lmgyer was indicated as investors did not enter the
auction. This way ENEA S.A. remained the holdethef shares.

On 29 October 2010 the Extraordinary Shareholdkfséting discussed the combination of subsidiaries o
ENEA S. A.: Energetyka Pozfiska Przedgbiorstwo Ustug Energetycznych ENERGOBUD Leszno . o.
(the acquirer) and Zaklad Uslug Przewozowych ENERBBNS Sp. z 0. o. and EWINN Sp. z o.0.
(the acquirees) by transfer of all the assets ef dbquirees to the acquirer. As a result of thenkss
combination, the share capital of ENERGOBUD Les3poz 0.0. was increased by PLN 1,418 thousand.

On 1 December 2010 the increased share capitalNERESOBUD Leszno Sp. z 0.0., which following
the combination was PLN 7,634 thousand and waslelivinto 15,201 shares with a face value of PLN &¢th

was registered. 67 shares were redeemed from ot pr

On 29 October 2010, the Extraordinary Meeting ol BELA. adopted Resolution to increase the sharigatab
the Company by PLN 240.9 thousand, up to PLN 14B@®usand, by way of issuing 2,409 J series shase
a private placement, in exchange for a contribuitokind.

The increased share capital of BHU S.A. was regidten the National Court Register on 28 Decemidi02

On 4 November 2010 during the Extraordinary Shddshie’ Meeting of Energetyka Poziska Biuro Ustug
Technicznych S.A., the share capital of the compaay increased from PLN 1,973.7 thousand, by PI0S£3
thousand, i.e. to PLN 4,028 thousand by an issu20¢643 ordinary registered shares of the faceevalu
PLN 100 and issue price of PLN 608.23. An offer é&ssumption of all 20,543 shares was sent to Eiekiia
.Kozienice” S.A. with its registered office ifwierze Gorne as part of private placement. By the deadbf
the offer, Energetyka Poziigka Biuro Ustug Technicznych S.A. had not receiaesfatement from Elektrownia
.Kozienice” S.A. concerning acceptance of the offer

As the share capital increase of Energetyka RskaaBiuro Ustug Technicznych S.A. was not effectat 22
December 2010 during another Extraordinary Shadehs! Meeting of Energetyka Pozrska Biuro Ustug
Technicznych S.A., the share capital of the compaay increased from PLN 1,973.7 thousand, by PI0S£3
thousand, i.e. to PLN 4,028 thousand by an issu20¢643 ordinary registered shares of the faceevalu
PLN 100 and issue price of PLN 608.23. An offer &ssumption of all 20,543 shares - valid until ahuhry
2011 - was sent to Elektrownia ,Kozienice” S.A. lwits registered office iSwierze Gorne as part of private
placement. Following and audit of Energetyka Pdégka Biuro Ustlug Technicznych S.A., Elektrownia
.Kozienice” S.A. filed a statement that it refuséh@ offer of assumption of 20,543 new shares ininbecased

capital of the Company.

On 8 November 2010 during the Extraordinary Shddsre’ Meeting of Elektrownie Wodne Sp. z o. o,
the share capital of the company was increased ffoh 213,841 thousand, by PLN 26,000 thousandta.e.
PLN 239,841 thousand by creation of 52,000 neweshaf the face value of PLN 500 each. On 1 December
2010 all new shares in the Company’s share capitaé assumed by the sole shareholder - ENEA S.A. an

covered in full by a contribution in kind in therfo of an organized part of the enterprise of ENEA.S

Notes presented on pages 12 — 43 constitute agrahfgart of these condensed interim consolidatehtial statements.
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operating under the business name: ENEA S.A. Ot&hktrownia Biogazowa Liszkowo. The increasedreha

capital of Elektrownie Wodne Sp. z 0.0. was regéxtan the National Court Register on 7 February/120

On 30 November 2010, subsidiaries of ENEA S. A.aveombined by acquisition: MEC Pita Sp. z o. o.
(the acquirer) and PEC Gozdnica Sp. z 0. 0 and QOSJE z 0. 0. (the acquirees).

As a result, the share capital of the acquirer iwaseased by PLN 509 thousand to PLN 27,916 thausah
the shares in the increased share capital werdraddw — ENEA S.A.

On 27 December 2010, the Extraordinary Meeting IdtJBS.A. adopted Resolution to increase the shapéata

of the Company by PLN 2,072 thousand, up to PLN871®,1 thousand, by way of issuing 20,720 K series
shares, by a private placement. The new sharégi€dmpany’s share capital were acquired by ENBA f8r

a contribution in kind.

The increased share capital of BHU S.A. was regidten the National Court Register on 21 Januath120

On 30 December 2010 the Extraordinary Shareholddegting decided to increase the share capital BICM
Pita Sp. z 0.0. by PLN 773 thousand up to PLN 28,6®usand, by way of creating 773 new shares with
the face value of PLN 1,000 each. The new shardhdnshare capital will be acquired by ENEA S.A: fo

a contribution in kind. The increase in the capatahits registration in the National Court Register

On 15 October 2010 the Management Board of ElektiaWwKozienice" S.A. adopted a resolution to esshbl
anew company ELKO Trading Spotka z 0.0. with egistered office irSwierze Gorne with the capital of
PLN 33,000 thousand, comprising share capital oNP13,500 thousand and supplementary capital of
PLN 19,500 thousand.

Elektrownia "Kozienice" S.A. assumed 100% of shgE3500) of the face value of PLN 1,000 each. Both

the share and supplementary capital were paidsih.ca

ELKO Trading Sp. z 0.0. was incorporated on 21 ©et®2010 by a notarized deed, Rep. A Nr 4514/2@a%0.

business includes trade in electricity and eneugyst

Notes presented on pages 12 — 43 constitute agrahfgart of these condensed interim consolidatehtial statements.
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7. Segment reporting
Segment reporting for the period from 1 Januaglt®ecember 2010:

All other

Trade Distribution Production Exclusions Total
segments
Net sales revenue 4 009 896 2 527 923 1 263 060 36 096 7 836 97¢
Inter-segment sales 332 399 1 265 881 746 452 (2344 732) -
Total net sales revenue 4 342 295 2 527 923 2 528 941 782 548 (2344 732) 783697
Total expenses (4 148 180) (2 264 396) (2 212 526) (746 430) 2329 657 (7 041 875)
Segment profit/loss 194 115 263 527 316 415 36 118 (15 075) 795 10C
Unassigned Group costs (general and administrakpenses) (100 825)
Operating profit 694 27¢
Financial expenses (40 980)
Financial revenue 140 48¢
Dividend income 774
Net profit sharing/loss coverage in associatediesti 989
Income tax (174 516)
Net profit 621 02€
Share in minority interest profit 273
Segment reporting for the period from 1 Octobe3tdecember 2010:
Trade Distribution Production All other Exclusions Total
segments

Net sales revenue 1 010 060 647 872 514 107 (162 816) - 2 009 22:
Inter-segment sales 99 265 - 158 797 442 582 (700 644) -
Total net sales revenue 1109 325 647 872 672 904 279 766 (700 644) 2009 22:
Total expenses (1103 758) (654 802) (575 590) (269 046) 709 836 @ 350)
Segment profit/loss 5 567 (6 930) 97 314 10 720 9192 115 86%
Unassigned Group costs (general and administrakipenses) (32 291)
Operating profit 83 572
Financial expenses (16 851)
Financial revenue 27 22¢
Dividend income 134
Net profit sharing/loss coverage in associatediesti 8 086
Income tax (28 147)
Net profit 74 017
Share in minority interest profit 652

Notes presented on pages 12 — 43 constitute agrahfgart of these condensed interim consolidatehtial statements.
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Segment reporting for the period from 1 Januagit®ecember 2009:

Trade Distribution Production All other Exclusions Total
segments
Net sales revenue 4489 714 2 301 447 7 215 368 961 - 7167 33
Inter-segment sales 385 106 - 2 370 942 412 219 (3168 267) -
Total net sales revenue 4 874 820 2 301 447 2 378 157 781 180 (3168 267) 7 167 33
Total expenses (4 639 360) (2160692) (2162 632) (751 368) 3113 757 (6 600 295)
Segment profit/loss 235 460 140 755 215 525 29 812 (54 510) 567 04:
Unassigned Group costs (general and administrakpenses) (61 437)
Operating profit 505 60t
Financial expenses (33 020)
Financial revenue 170 37¢
Dividend incom: 233t
Net profit sharing/loss coverage in associatediesti 7 76€
Income ta (139 446
Net profit 513 61(
Share in minority interest profit 21
Segment reporting for the period from 1 Octobe3tdecember 2009:
Trade Distribution  Production All other Exclusions Total
segment
Net sales revenue 1120 886 650 425 23428 133 160 - 1927 89¢
Inter-segment sales 144 706 - 628 339 124 065 (897 110) -
Total net sales revenue 1265592 650 425 651 767 257 225 (897 110) 1 927 89¢
Total expenses (1181 693) (676 766) (589 968) (258 531) 868 607 @as1)
Segment profit/los: 83 899 (26 341 61 799 (1306 (28 503 89 54¢
Unassigned Group costs (general and administrakipenses) (23 314)
Operating profit 66 234
Financial expenses (8 090)
Financial revent 41 00¢
Dividend incom -
Net profit sharing/loss coverage in associatediet (2798
Income tax (29 027)
Net profit 67 32t
- 111

Share in minority interest pro

Notes presented on pages 12 — 43 constitute agrahfgart of these condensed interim consolidatehtial statements.
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Segment reporting (cont’d)

Other segment reporting information as of 31 Deam2910:

Property, plant and equipment

Trade and other receivables

Total

ASSETS excluded from segmentation

- including property, plant and equipment

- including trade and other receivat

TOTAL: ASSETS

Trade and other liabilities

Equity and liabilities excluded from segmentation

- including trade and other liabilities

TOTAL: EQUITY AND LIABILITIES

Capital expenditure for fixed assets and intangisisets

Capital expenditure for fixed assets and intangilsigets excluded from
segmentation

Amortization/Depreciation

Amortization/depreciation excluded from segmentatio

Impairment loss for receivables as of 31.12.2010

Trade Distribution Production All other Exclusions Total
segments
18 746 4862914 2 874 885 352 749 (93 003) 8016 291
485 519 332 995 241 263 206 624 (326 892) 939 509
504 265 5195 909 3116 148 559 373 (419 895) 8 955 800
3906 507
295 087
9171
12 862 307
396 412 434 131 314 518 168 155 (326 892) 986 324
11 875983
81 692
12 862 307
- 506 275 420513 76 984 (27 074) 976 698
67 627
610 360 890 252 311 34 010 (3132) 644 689
8 538
81578 12 271 55 840 5625 - 155 314

Notes presented on pages 12 — 43 constitute agrahfgart of these condensed interim consolidatehtial statements.
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Segment reporting (cont’d)

Other segment reporting information as of 31 Deam2909:

Property, plant and equipment

Trade and other receivables

Total:

ASSETS excluded from segmentation

- including property, plant and equipment

- including trade and other receivables

TOTAL: ASSETS

Trade and other liabilities

Equity and liabilities excluded from segmentation

- including trade and other liabilities

TOTAL: EQUITY AND LIABILITIES

Capital expenditure for fixed assets and intangisisets
Capital expenditure for fixed assets and intangilsigets excluded from
segmentation

Amortization/Depreciation

Amortization/depreciation excluded from segmentatio
Impairment loss for receivables as of 31.12.2009

Trade Distribution Production All other Exclusions Total
segments
19 609 4724 365 2 832 857 340 394 (68 090) 7 849 135
528 425 355 886 268 461 157 840 (389 342) 921 270
548 034 5080 251 3101 318 498 234 (457 432) 8 770 405
3459 283
211539
5573
12 229 688
426 258 404 541 289 852 144 341 (389 342) 875 650
11 354 038
115 890
12 229 688
- 412 015 302 369 80 009 (32 352) 762 041
70 688
353 345 190 246 344 59 964 3381 655 232
6113
81 976 8971 53916 5769 - 150 632

Notes presented on pages 12 — 43 constitute agrahfgart of these condensed interim consolidatehtial statements.
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Segment revenue is generated from sales to extelieats and transactions with other segments, hvhie
directly attributable to a given segment with sevaint portion of the Group’s revenue that may lzsoeably

attributed to a given segment.

Segment costs include costs of goods sold to eddteniients and costs of transactions with other upro
segments, which result from operations of a givegngent and may be directly allocated to a givenmssd

with a relevant portion of the Group’s costs thatyrbe reasonably allocated to a given segment.

Market prices are used in inter-segment transagtishich allow individual entities to earn a marginfficient
to carry out independent operations the marketeRrispecified in the Energy Law of 10 April 1997 an

the related secondary legislation apply to tradeléatricity and provision of transmission services

Supplementary reporting — geographical segments

The Group operates in one geographical regionolarfél, and therefore it does not distinguish geulgjcal

segments.

8. Property, plant and equipment

During the 12-month period ended 31 December 20&0Group acquired property, plant and equipment for
the total amount of PLN 930,898 thousand (PLN 823,%housand during the period of 12 months ended
31 December 2009).

During the 12-month period ended 31 December 200 Group sold and liquidated property, plant and
equipment for the total net amount of PLN 52,10@udand (PLN 17,177 thousand during the period of
12 months ended 31 December 2009).

During the 3 months ended 31 December 2010, impaitioss on the carrying amount of property, pkrd
equipment increased by PLN 4,811 thousand (duhagtmonths ended 31 September 2009 impairmenbfoss
the carrying amount of property, plant and equipnieereased by PLN 1,425 thousand).

As of 31 December 2010 the total impairment of daerying amount of property, plant and equipment
amounted to PLN 6,379 thousand (as of 31 Decenm@@9:PLN 16,726 thousand).

Impairment test (property, plant and equipment)

Property, plant and equipment related to distrdoutvas last tested for impairment on 31 Decemb@820
The test did not reveal any impairment of propemjant and equipment related to distribution as of
31 December 2008. As of 31 December 2009 and 3&rmieer 2010 there were no reasons to carry out anoth

impairment test of property, plant and equipmel#teel to distribution.

Notes presented on pages 12 — 43 constitute agrahigart of these condensed interim consolidatexhtial statements.
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9. Intangible assets

During the 12-month period ended 31 December 26&03roup acquired intangible assets for the totaduant
of PLN 113,427 thousand, including PLN 100,750 #and related to CO2 emission rights (PLN 9,346
thousand during the period of 12 months ended IeDber 2009).

During the 12-month period ended 31 December 20&0Group did not sell or liquidate any considerable
intangible assets (during the period of 12 monthded 31 December 2009 the Group did not sell aidafe

any considerable intangible assets, either).

10. Investment property

During the 12-month period ended 31 December 20@0Group did not acquire any investment property
(during the period of 12 months ended 31 DecemB8B 2he Group acquired investment property for RIAS

thousand).

11. Investments in associates and jointly-controlled dities

During the 12-month period ended 31 December 2B&@roup did not acquire any shares in associdtes(
the period of 12 months ended 31 December 200%thap acquired shares in associates and jointlyroibed
entities for the total amount of PLN 5,500 thougand

During the 12-month period ended 31 December 26&@roup sold shares in a jointly-controlled ertiBWE
Gubin Sp. z 0. 0. (as of 31 December 2009 the sham¥e disclosed as “non-current assets held fef)sa

Therelated gain was PLN 545 thousand.

The item includes advance payments of PLN 3,00ushiod made to ensure exclusivity in negotiations
concerning purchase of shares in wind farms fronergetyka Wiatrowa Galicja Sp. z 0.0. In exchange
the company pledged the shares in 2 most advantetfarms: Farma Wiatrowa faut Sp. z 0. 0. and Farma

Wiatrowa G& Sp. z 0. o.

As of 31 December 2010, following verification cdides and an impairment test of the shares in timbioed
heat and power plants which are associates (Petbéoisitwo Energetyki Cieplnej wSremie S.A. and
Elektrocieptownia Biatystok S.A.), the Group impadrthe shares in Przeelsiorstwo Energetyki Cieplnej w
Sremie S.A. by PLN 7,959 thousand.

Notes presented on pages 12 — 43 constitute agrahigart of these condensed interim consolidatexhtial statements.
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12. Impairment loss on trade and other receivables

31.12.2010 31.12.2009
Opening balance of impairment loss on receivables 150 632 124 232
Recognized 27 587 63 641
Reversed (22 427) (31 462)
Allocated (478) (5779)
Closing balance of impairment loss on receivables 155 314 150 632

During the 12-month period ended 31 December 2B&0rpairment loss on the carrying amount of trade
other receivables increased by PLN 4,682 thousdndng the period of 12 months ended 31 Decemb6® 20
the impairment loss increased by PLN 26,400 thadisan

During the 3-month period ended 31 December 20&0rtipairment loss on the carrying amount of trade a
other receivables increased by PLN 2,086 thousdodng the period of 3 months ended 31 DecembeB 200
the impairment loss increased by PLN 33,361 thadisan

13. Inventories

As of 31 December 2010 the total impairment losstlmn carrying amount of inventories was PLN 6,713
thousand (PLN 6,277 thousand as of 31 December)2009

During the 12-month period ended 31 December 2B&0mpairment loss on the carrying amount incredged
PLN 436 thousand (during the period of 12 monttiedn31 December 2009 the impairment loss increbged
PLN 1,411 thousand).

During the 3 months ended 31 December 2010, thairment loss on the carrying amount of inventories
decreased by PLN 2,580 thousand (during the 3 maitded 31 December 2009 the impairment loss dwtea
by PLN 566 thousand).

14. Investment portfolio

ENEA S.A. fulfilled the conditions necessary toeade funds due to the issue of shares at the WS& fr
the ESCROW account. Therefore, on 6 February 2008pecialized financial institution dealing with
professional management of cash was transferredrtisunt of PLN 1,913,840 thousand. In accordanck wi

the Agreement, the funds are invested only in saéerrities, in line with the table below:

Type of assets Minimum exposure  Maximum exposure
Debt instruments underwritten or

guaranteed by the State Treasury and 0% 100%

the National Bank of Poland

Bank deposits 0% 30%

As of 31 December 2010 the funds amounted to PLRB11939 thousand (treasury bills and bonds of
PLN 1,459,341 thousand) and deposits (in banksfigby the Company — PLN 322,598 thousand).

Notes presented on pages 12 — 43 constitute agrahigart of these condensed interim consolidatexhtial statements.
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The investment portfolio is treated as financiaeds measured at fair value through profit or 13$® selected

strategy is to maximize profit at minimum risk.

15. Goodwill tested for impairment and measurement of &ll options for shares in PEC Oborniki and MEC
Pita

As of 31 December 2010 assets, including goodwilltvwto companies acquired in 2008: Przeblsirstwo
Energetyki Cieplnej Sp. z 0. 0. w Obornikach (“P@8orniki”) and Miejska Energetyka Cieplna Pita 3m. o.
(“MEC Pita”) were tested for impairment. As a rastile impairment loss on property, plant and eqeipm
(recognized as of 31 December 2009) of PLN 728<hand related to PEC Oborniki was reversed.

The agreements on the acquisition of shares in PB@rniki and MEC Pita include irrevocable shareli ca
options valid in the period of 6 and 5 years frdma tate of concluding the agreement, respectividhe. call
options have been measured in these condensedmintensolidated financial statements. The Company
recognized the financial liability resulting fromuch options as of 31 December 2008 in the amount of
PLN 22,110 thousand (upon initial settlement, tpéam value was set at PLN 28,226 thousand) agaither
capitals; PLN 1,691 thousand, i.e. the differenetveen measurement as of 31 December 2009 (PLNL20,4
thousand) and as of 31 December 2008 (PLN 22,1&0s#nd) against retained earnings and PLN 2,844
thousand, i.e. the difference between measurenseaf 81 December 2010 (PLN 23,263 thousand) amf as
31 December 2009 (PLN 20,419 thousand) againstdiahexpenses.

16. Equity related to share-based payments and liabilies due to the equivalent of the right to acquiretmares
free of charge

On the basis of the Act on commercialization andgtization of 30 August 1996 (Act on commerciatiaa
and privatization) employees of the ENEA Capitab@r are entitled to acquire 15% of the shares iEEIS.A.
free of charge (“plan”).

Employees eligible to acquire shares free of changeindividuals who were employed by the ENEA S.A.
Capital Group at the time of commercialization.(ire1993 and 1996) and filed a written declaratomcquire

shares within 6 months of the commercializatioredat

As the first share was sold on general terms t@stors by the State Treasury on 10 February 204, a
the lapse of three months the eligible individwadguired the right to receive shares free of charge

Pursuant to Resolution No. 441/2010 of 29 June 2bB#&0Management Board of ENEA S.A. determined
the number of ENEA shares disposed of free of ehéogthe benefit of eligible individuals, attrilalie to each
group specified based on the length of serviceeaticle 11 of the Ordinance of the Minister b&tTreasury
of 29 January 2003 laying down detailed principfes classification of eligible employees into greup
determining the number of shares attributable tthegroup and the conditions for acquisition of slsaby
eligible employees. In compliance with the aforetiered Ordinance, the Management Board of the Compa
provided the Minister of the Treasury with a lidt edigible individuals and the number of sharesigrs=d.

The Minister of the Treasury made an announcenegarding the disposal of employee shares in amaltand

Notes presented on pages 12 — 43 constitute agrahigart of these condensed interim consolidatexhtial statements.

26



ENEA Capital Group
Condensed interim consolidated financial statemfamtthe period from 1 January do 31 December 2010

(all amounts in PLN ‘000, unless stated otherwise)
local newspaper and it is now entering into agraemdor the sale of shares free of charge withitdig

individuals.
The Management Board of ENEA S.A. assigned 33,Z%0shares to eligible individuals. The lockup périor
the shares acquired by eligible individuals freecbérge is two years starting from the date of aisp of

the first shares on general terms by the Statestirga

Pursuant to IFRS 2, the costs of the plan shouldebegnized in the period when eligible employeedgsm
work and the cost of work should be determined fath® Grant Date, i.e. as of the date when all ifigant
conditions for granting shares to employees arerdehed.

The value of the employee stock ownership plan deasrmined by the Company based on the measurerhent
shares in ENEA S.A. as of the date of drawing wdadbnsolidated financial statements for the finalngears
ended 31 December 2007, 31 December 2006 and FHnibec 2005, included in the prospectus of ENEA S.A.
The value of the plan was estimated at PLN 90%ionillThe ENEA SA Capital Group recognized the totadts

of the plan as a previous years’ adjustment intgafithe earliest period presented in the conatdid financial
statements, i.e. as of 1 January 2005, and itdidavalue the costs as of any of the dates ertimmgubsequent

financial periods.

According to the Management Board, IFRS do not dayn detailed principles for accounting for a plan
displaying the features specified in the Act on @uarcialization and Privatization. In particulareyhdo not
allow for unambiguous interpretation of a situatiwhere the total number of shares due to staff eyag at
the moment of commercialization, i.e. before tharrDate, was determined but the number of shardet
granted to particular employees was not specifieduch a case an employee working in subsequeioidse by
the Grant Date, is likely to be granted a highember of shares. This, however, will not take plagevay of

an issue of additional shares but as a resultreflaction of the number of shares for other staffmbers.

Moreover, according to the Management Board, thg garpose of the plan was to grant employees
compensation for work before the date of commaeztibn of the enterprise (i.e. in the past). Copsmtly,

the total fixed number of shares for employees detisrmined and could not be changed with relationdrk in
subsequent periods.

Considering the above, the Management Board of EISEA decided that the value of the plan would Imet
changed. As a result, the value of the plan ad dd&ember 2010 stood at PLN 921 million.

Pursuant to the Act of 7 September 2007 on theisitign of shares from the State Treasury as altrefu
the energy sector consolidation process, the Hfidimployees of Elektrownia “Kozienice” S.A. wengpposed
to submit a declaration of the intention to exchlatite equivalent for the right to acquire shareENEA S.A.
free of charge by 18 January 2008. Following thengiration of the declarations submitted as wethasresult
of the complaint procedure, the value of shardsetaccounted for as an equivalent was PLN 291 H@isand
(PLN 514.920 thousand as of 31 December 2007). &g of the value of the equivalent for subscriptio
rights worth PLN 224,042 thousand was disclosetiénCompany’s equity under “Share-based capital”.
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As of 31 December 2010 a portion of the equivaleas paid to the Eligible Employees of Elektownia

“Kozienice” S.A. As of 31 December 2010 the remagnliability due to the equivalent amounted to PRSI
thousand (PLN 618 thousand as of 31 December 2009).

17. Credit facilities and loans

31.12.2010 31.12.2009

Carrying Carrying
amount amount
Long-term
Bank credit facilities 66 006 102 312
Loans 6 484 4744
72 490 107 056
Short-term
Bank credit facilities 41 285 37 634
Loans 1113 8 975
42 398 46 609
Total 114 888 153 665

During the 12-month period ended 31 December 20&Get decrease in the carrying amount of credilitfas
and loans was PLN 38,777 thousand (during the gesfol2 months ended 31 December 2009 the carrying

amount of credit facilities and loans decrease®bp 51,725 thousand).

18. Settlement of income due to subsidies and connectifees

31.12.2010 31.12.2009
Carrying Carrying
amount amount
Long-term
Deferred income due to subsidies 210 797 216 061
Deferred income due to connection fees 502 418 575 235
713 215 791 296
Short-term
Deferred income due to subsidies 14 829 14 640
Deferred income due to connection fees 107 603 27 216
122 432 41 856
Deferred income schedule
31.12.2010 31.12.2009
Up to 1 year 122 432 41 856
1to 5 years 93 686 99 694
Over 5 years 619 529 691 602
835 647 833 152

During the 12-month period ended 31 December 26&0carrying amount of the settlement of income wue
subsidies and connection fees increased by PLN62)49(in the period of 12 months ended 31 Decer2béd
the carrying amount increased by PLN 39,559 thadjsan
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19. Deferred income tax

Changes in the deferred tax liability (consideting net-off of asset and liability):

31.12.2010 31.12.2009
Opening balance 112 366 123 480
Amount debited/(credited) to profit (31 927) (16 240)
Amount debited/(credited) to other items of commmes$ive income (2 818) 5126
Closing balance 77 621 112 366

During the 12-month period ended 31 December 2010 Group’s profit before tax was credited with
PLN 31,927 thousand as a result of a decrease in fherele tax liability (during the period of 12 mostended
31 December 2009 the Group’s profit before tax eraslited with PLN 16,240 thousand due to a decreages
liability).

During the 3-month period ended 31 December 20X @moup’s profit before tax was credited with
PLN 12,175 thousand as a result of a decreaseiddferred tax liability (during the period of 3 mtes ended
31 December 2009 the Group’s profit before tax w&slited with PLN 1,607 thousand due to a decr@ase
the liability).

20. Certificates of origin

31.12.2010 31.12.2009
Certificates of origin (119 538) (45 437)
Advance payments for certificates of origin (2 610) (1 259)
Provision for costs of redemption of certificatésooigin 214 794 93 235
Provision for certificates of origin 92 646 46 539
21. Provisions for liabilities and other charges
Provision for projected losses due to compensatignoceedings

31.12.2010 31.12.2009
Opening balance 87 738 81 028
Increase in provisiol 50 70¢ 21 97¢
Applied provisions - (11 407)
Decrease in provisions (17 606) (3862)
Closing balance 120 841 87 738

Provisions for liabilities are determined in reaslole, reliably estimated amounts. Individual prins are

recognized for projected losses related to couibrmbdrought against the Group. The provisionsaeated in

the amount of the claim considering the probabitifylosing the case based on a legal opinion. Tds of

provisions is recognized under other operating BSes.
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A description of material claims and the relatedtowent liabilities has been presented in noteg,277.4, 27.5
and 27.6.
During the 12-month period ended 31 December 26&0ptovision for projected losses due to compemsati

proceedings increased by PLN 33,103 thousand (gluhia period of 12 months ended 31 December 2009 it
increased by PLN 6,710 thousand).

During the 3-month period ended 31 December 20&0ptiovision for projected losses due to compensatio
proceedings increased by PLN 35,081 thousand (@luhia period of 3 months ended 31 December 2009 it
increased by PLN 11,466 thousand).

Other provisions

31.12.2010 31.12.2009
Opening balance 23 979 36 909
Increase in provisions 106 587 67 789
Applied provisions (83 454) (68 824)
Decrease in provisions - -
Release of unused provision (4 149) (11 895)
Closing balance 42 963 23979

During the 12 months ended 31 December 2010, qttwiisions increased by PLN 18,984 thousand (during
the 12 months ended 31 December 2009 they felllhy 72,930 thousand).

During the 3 months ended 31 December 2010, oth@rigions increased by PLN 15,014 thousand (during
the 3 months ended 31 December 2009 they fell by 3,679 thousand).

Provision for land reclamation

After closing or filling a slag and ash dump, theo@ is obliged to carry out appropriate land reeton. As

the Group has large unfilled dumps, land reclamat® planned for 2060. Future estimated costs ofl la
reclamation were discounted to their present vakiag a 5.77% discount rate. The value of the gionifor
land reclamation is reviewed as of 31 December @BdJune, unless significant changes in estimation
assumptions occur.

As of 31 December 2009 the provision amounted t& P890 thousand (as of 31 December 2009 it was
PLN 7,629 thousand).

Provision for the cost of disposal or storage of &sand slag mixture

The Group produces two types of waste in the psadsburning coal: ash and ash and slag mixture. As
the Group incurs costs related to mixture dispdsakcognizes a relevant provision. Future estdatosts of
disposal or storage of ash and slag mixture weseodinted to their present value using a 5.77% digcate.
The provision for costs of disposal or storage & and slag mixture is reviewed as of 31 December a

30 June, unless significant changes in estimassnraptions occur.
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As of 31 December 2010 the provision amounted tt P,334 thousand (as of 31 December 2009 it was

PLN 4,107 thousand).

Provision for purchasing CO, emission rights
As of 31 December 2010 the provision created basetie market prices of the G@&mission rights was PLN O
thousand (as of 31 December 2009: PLN 11,109 tmoi)sas of 31 December 2010 the Group recognized

the CQ emission rights under intangible assets at PLN63IBthousand.

In November 2010 Elektrownia “Kozienice” S. A. cred a provision of PLN 5,066 thousand (plus inteassof

30 November 2010 of PLN 1,159 thousand) to cover aaditional fee calculated by the Marshal’'s Office
(Decision No. 132/10/® and 133/10/® of 16 July 2010) being the difference betweenféwefor the use of
the environment for the first and second half c0@aid to the account of the Marshal's Office dinel fee
calculated for emissions of pollutants specifiecttie report of PRTR. Pursuant to the decision ef $elf-
government Appeal Court in Warsaw of 23 Decembet02@he fee and interest was paid to the account of
the Marshal's Office in January 2011. Therefore,Oarcember 2010 the Company created provision for
the difference in the fee paid for 2009 and 201d twe fee calculated for the emission of pollutamscified in

the PRTR report. The provision for 2009 is PLN #,8Bousand; for 2010: PLN 5,806 thousand. Intefast
2009 and the first half of 2010 (the fee for theas®l half of 2010 has not been yet paid) amourddel N 693
thousand and for the first and second half of 2(fé@&n 1 December 2010 to 31 December 2010), PLN 52

thousand.

22. Dividend

On 20 April 2010 the General Meeting of SharehdddfENEA S.A. adopted Resolution No. 7 on disttidou

of the net profit for the reporting period from &nliary 2009 to 31 December 2009, whereby PLN 17,74
thousand was allocated to dividend payment foistieeholders (PLN 0.38 per share). The dividendalieady
been paid to the shareholders.

Pursuant to the Act on profit-sharing paymentsampanies wholly owned by the State Treasury of teDwer
1995, ENEA S.A. made quarterly profit-sharing paptagdefined as the gross profit less the curmtme tax)

in the amount of 15%, which is recognized as dividpayment. The Company ceased to be subject tabiinee
obligation as of the end of the month in which tlapital increase resulting from the public offering2008 (13

January 2009) was registered, i.e. as of 1 Feb2209.

Notes presented on pages 12 — 43 constitute agrahigart of these condensed interim consolidatexhtial statements.

31



ENEA Capital Group
Condensed interim consolidated financial statemfamtthe period from 1 January do 31 December 2010

(all amounts in PLN ‘000, unless stated otherwise)

23. Related party transactions

The Capital Group companies subject to consolidatmnclude transactions with the following relapedtties:

the Capital Group companies subject to consolidatidransactions are eliminated at the consolidatio
stage;
transactions concluded between the Group and Membkits governing bodies fall within three
categories:
» those resulting from employment contracts with Memsbof the Management Board of
the Parent and related to the appointment of MesnbESupervisory Boards;
» those resulting from loans from the Company’s SoBenefit Fund granted to Members of
the Management Board of the Parent and Supervidoayds employed by ENEA S.A.;
» those resulting from civil-law agreements;

transactions with entities whose shares are hettidptate Treasury of the Republic of Poland.

Transactions with members of the Group’s goveribiodies:

Management Board of the Supervisory Board of the
Company Company
01.01.2010 - 01.01.2009 - 01.01.2010- 01.01.2009 -
No. Item 31.12.2010 31.12.2009 31.12.2010 31.12.2009
1. Remuneration under employment contracts
1298 1226
2 Remuneration due ro appointment of members of
" management and supervisory bodies 195 350
3 Remuneration due to the position held in
" supervisory boards of subsidiaries 415 216
4 Remuneration due to other employee benefits
" (electricity allowance)
137 318
TOTAL 1850 1760 195 350

Members of the Management Board and SupervisorydBage subject to the provisions of the Act of 3riha

2000 on remuneration of persons managing certajal lentities (companies with the majority intere$t

the State Treasury). Pursuant to the Act, the maxirmonthly remuneration cannot exceed six averamgthiy

remunerations in the enterprise sector, excludirgjitpbonuses in Q4 of the preceding year, annodrzg
the President of the Central Statistical OfficeeTdmount of the annual bonus cannot exceed thremags

monthly remunerations in the year preceding theubaranting.
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Transactions related to loans from the Company&gs&enefits Fund:

Balance as of Granted on Maturing on Balance as of
No. Company body
01.01.2010 01.01.2010 31.12.2010 31.12.2010
1. Management Board 21 - (21)
2. Supervisory Board 29 11 (11) 29
TOTAL 50 11 (32) 29
Balance as of Granted on Maturing on Balance as of
No. Company body
01.01.2009 01.01.2009 31.12.2009 31.12.2009
1. Management Board 42 - (21) 21
2. Supervisory Board 7 47 (25) 29
TOTAL 49 47 (46) 50

Other transactions resulting from civil law agreatse concluded between the Parent and Members of
the entity’s governing bodies concern only privase of company cars by Members of the ManagemeatdBo
of ENEA S.A.

The Group also concludes business transactionseniities of the central and local administratiowl &ntities
controlled by the State Treasury of the RepubliPofand.
The transactions concern mainly:

* purchase of coal, electricity and property righesulting from certificates of origin as regards
renewable energy and energy produced in the CHEReraydransmission and distribution services
provided by the Group to companies whose sharelseddeby the State Treasury;

« sale of electricity, distribution services, connactto the grid and other related fees, provideth ko
central and local administration bodies (sale td esers) and entities whose shares are held by
the State Treasury (wholesale and retail sale dousers);

Such transactions are concluded under arm’s leegths and their conditions do not differ from thagplied in
transactions with other entities. The Group dodaskrep a register which would allow it to aggreghte values

of all transactions with state institutions anditeeg whose shares are held by the State Treasury.

24. Long-term contracts for the sale of electricity (LTC)

As the European Commission recognized long-termtraots for the sale of power and electricity (LTC)
concluded with a state entity — PSE S.A. as digadtbpublic aid, the Polish Parliament passed amamtder to
eliminate such contracts. Pursuant to the provisiointhe Act on principles of financing the cosisurred by
producers following early termination of long-tewantracts for the sale of power and electricity28f June
2007 (“LTC Termination Act”), since 1 April 2008dh5roup (Elektrownia “Kozienice” S. A.) has beetitied

to compensation for stranded costs resulting fromnlyetermination of long-term contracts. Based on
the aforementioned Act, the Group will be entittedcompensation until 2014.

LTC are settled as follows:

- by 31 August each year companies file application advance payments relating to the settlements;

- by 31 July of the following year the Presidenttad Energy Regulatory Office determines the valiine
annual stranded cost adjustment (adjustment ofregvpayments);
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- by 31 August of the year following the end of #justment period the President of the Energy Régy
Office determines the value of the final adjustm@ait August 2015 in the case of the Group).

The Group has developed a calculation model basedviich it applies to the President of the Energy
Regulatory Office for advance payments and annattlesnents. Determination of the amounts due is not
straightforward, as it depends on a number of facincluding interpretation of statutory provisson

The Group decided to recognize as revenue onlaitheunts resulting from the decision on the annwahded

cost adjustment.

a/ 2008 settlements

In 2008 Elektrownia “Kozienice” S. A. received adea payments for stranded costs of PLN 93,132 talis
from Zaradca Rozliczé S. A. The amount of PLN 80,976 thousand was reizegnin the 2008 financial
statements as revenue due to compensation. On BsAR09 Elektrownia “Kozienice” S.A received a 3&m

of the President of the Energy Regulatory Officéeda31l July 2009 determining the amount of the ahnu
stranded cost adjustment (i.e. advance paymereg/egtearlier from Zaeglca Rozliczé S. A.) for Elektrownia
“Kozienice” S. A. for 2008. Pursuant to the Decisithe amount of the annual stranded cost adjusthen
the amount of advance payments to be returned zad@a Rozliczé S.A.) was PLN 89,537 thousand, which
implies that revenue due to compensation for 2808wer than the amount of PLN 77,381 thousandgeized
by Elektrownia “Kozienice” S.A. in its financial aements for the year 2008 (and thus, in the calteted

financial statements of the ENEA Capital Group).

According to the Management Board of ElektrowniaoZienice” S.A. and ENEA S.A., the majority of
assumptions made by the President of the EnergylBegy Office in the Decision and the interpregatiof
the Act on principles of financing the costs inedrrby producers following early termination of letegm
contracts for the sale of power and electricity 28 June 2007 are incorrect or inappropriately agpli
Consequently, on 19 August 2009 Elektrownia “Komeh S.A. filed an appeal to the Regional Court in
Warsaw - Court of Competition and Consumer PratectiThe appeal also contained an application for
suspension of decision enforcement until the casdecided. On 23 September 2009, the Regional Gourt
Warsaw - Court of Competition and Consumer Pradecissued a decision whereby it suspended enfomteme
of the decision appealed against in excess of iuat of PLN 44.768 thousand and dismissed theamdtr
the further amount. Therefore, on 30 September 20@9Management Board of Elektrownia ,Kozienice’AS
decided to return the advance payment in the amegntting from the Decision of the President & Energy

Regulatory Office which had not been suspendedéyCourt.

On 2 October 2009 Elektrownia “Kozienice” S. A. ¢l a complaint against the above decision to thet®f
Appeals in Warsaw, VI Civil Division. On 19 May 20the Court of Appeals changed the decision ofGbert
of Competition and Consumer Protection of 23 Septwn2009 and suspended enforcement of the deadion
the President of the Energy Regulatory Office ofJ8ly 2009 on the annual stranded cost adjustrmewhble.
The Court of Appeals emphasised that the Court@hgetition and Consumer Protection did not havealleg
grounds to refuse partial suspension of the enfoecs of the decision. Therefore, if it had foundwgrds for
suspending enforcement of the decision, it shoaldehsuspended the enforcement of the decision miewh

Consequently, on 27 May 2010 Elektrownia “Koziehi€& A. requested Zagdca Rozliczé S. A. to return
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PLN 40,577 thousand with interest due. Howeverzathra Rozliczé refused to do so claiming that the only
legal basis for the return might be a change ofdisgision of the President of the Energy Regula@ifice of
31 July 2009. On 5 July 2010 Elektrownia “Kozierii€ A. filed the final pre-trial demand for payntef PLN
40,577 thousand with interest due to Zdica Rozliczé S. A.In a letter dated 12 July 2010 Zadza Rozliczé

S. A. upheld its original decision and refusedgtum the amount in question.

The Management Board of Elektrownia “Kozienice” S.decided not to recognize further revenue from
compensation and to adjust the revenue from conapiensrecognized in 2008 by PLN 77,380 thousand.
The above adjustment was recognized in the stateafi@omprehensive income for the period from ludawn

to 31 December 2009 as sales revenue (amount redtloe sales revenue). If in the future the Cosstiés

a decision on the appeal against the decision ef Rhesident of the Energy Regulatory Office obligin
Elektrownia “Kozienice” S.A. to return an amountver than that specified in the decision of the Bmd of

the Energy Regulatory Office, it will increase fivancial profit of the Group.

b/ 2009 settlements

On 29 July 2010 the President of the Energy RegujaDffice issued a decision whereby the amount of
the annual stranded cost adjustment for 2009 toebeived by Elektrownia “Kozienice” S. A. from Zadca
Rozliczer S. A. is PLN 15,580 thousand. This decision i® alafavourable for the Group and on 17 August
2010 the Group appealed against it to the CouCarhpetition and Consumer Protection, Regional Court
Warsaw. On 30 September 2010 Elektrownia ,Kozien&eA. received the amount of annual adjustment fo
2009 of PLN 15,580 thousand from Zadlza Rozliczé S. A. The above amount has been recognized ir thes

condensed interim consolidated financial statemasitsales revenue.

Assuming that the decisions obtained by Elektrowtt@zienice” S.A. regarding the appeals against
the decisions issued by the President of the EnBepulatory Office determining the amounts of tinesal
adjustments for 2008 and 2009 are favourable f®iCtbmpany:

- the annual adjustment for 2009 is estimated & P11,100 thousand (+);

- the annual adjustment for 2010 is estimated atl PB,600 thousand (+) (based on the initial retibrain
2010).

In 2010 the Company requested an advance paymeavé&y stranded costs of PLN.

On 1 December 2010 the Court of Competition andsGorer protection heard the case concerning the 2008
LCT. The Court decided to adjourn the case unél@ourt of Appeals issues a valid decision wheR@rdca
Rozliczer may receive the status of a concerned party iptbeeedings.

On 19 January 2011 the court heard case XVII Am#A®GXoncerning the complaint of ELKO against
the decision of the President of the Energy Reguyadffice of 26 July 2010 refusing access to sameuments
included in the files of the 2009 LCT. The coursrdissed the complaint of ELKO against the decigibn
the President of the Energy Regulatory Office ofJ28y 2010. Formal issues and procedures arebstiiig
carried out.

As no judicial decisions have been issued with @espo the appeals filed by the Company, the paigilo
determine the probability of obtaining the aforetimmed amounts (estimated based on the current lkaoe

and available data) in relation to the annual steancost adjustments is limited.
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Therefore, the amount of revenue disclosed in tlweselensed interim consolidated financial stateséiais

been determined using the best knowledge of theaglament Board and in line with the prudence priacip

25. Future liabilities under contracts concluded as ofhe balance sheet date

Contractual obligations assumed as of the balameetslate, not yet recognized in the balance sheet:

31.12.2010 31.12.2009
Acquisition of property, plant and equipment 321744 415 833
Acquisition of intangible assets 8 459 12 547
330 203 428 380

26. Explanations of the seasonal and cyclical nature dfie Capital Group’s business

Sales of electricity during the year are subjectdasonal fluctuations. They increase during theervimonths
and decrease in summer. This depends on the tetupeend the length of the day. The extent of flatibns
depends on low temperature and shorter days iremés well as higher temperature and longer daganmmer.
Seasonal sales of electricity apply to a more ctamable degree to small clients (43.82% of thessasdue),

rather than to the industrial sector.

27. Contingent liabilities and proceedings before cous, arbitration or public administration bodies

27.1. Guarantees for credit facilities and loans as wedls other sureties granted by ENEA S.A. and its suidaries

The Company and its subsidiaries did not grant@ugrantees for credit facilities or loans, or desetluring

the reporting period.

27.2. Pending proceedings before common courts

Actions brought by the Group

Actions which ENEA S.A. and ENEA Operator Sp. z.oowought to common courts refer to claims for
receivables due to provision of electricity (the-called electricity cases) and claims for otherenagbles -
illegal consumption of electricity, connections ttee grid and other specialized services (the sedaton-

electricity cases).

The majority of actions which Elektrownia “Kozierit S.A. brought to common courts refer to claims fo

receivables due to default under freight forwardingtracts and liquidated damages from the biormaggpliers.

As of 31 December 2010, the total of 6,907 casesaditt by the Group were pending before common sdart
the total amount of PLN 44,506 thousand (6,063 <dse the total amount of PLN 38,496 thousand as of
31 December 2009).
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None of the cases can significantly affect theupts profit/loss.

Actions brought against the Group

Actions against the Group are brought both by @dtand legal persons. They mainly refer to sucheissas
compensation for interrupted delivery of electyicitidentification of illegal electricity consumptioand
compensation for the Group’s use of real properens electrical devices are located. The Groupiders
actions concerning non-contractual use of real gntypnot owned by the Group as particularly impatrtgnote
27.5).

Court proceedings against Elektrownia “KozieniceA.Sare related to claims for salaries/wages anuaipes
brought by former employees for PLN 642 thousand @ospodarstwo Ogrodnicze w Ryczywole Kamila
Lewek Wgniewska Jacek Pospieszyt spétka cywilna. The claimcerns remedying damages resulting from
the operation of the plant owned by Elektrowniaatled on the land adjacent to the plot of Gospodarst
Ogrodnicze, by way of paying PLN 5,082 thousandeDtlaims include e.g. the claim of Centrum Kotisgl
Menederskiego Gordion Sp. z 0.0 following a claim totituge amicable proceedings - the amount claimed is
PLN 5,018 thousand. During the conciliatory sessianl7 June 2010 the parties failed to reach aeeagent
and Centrum Konsultingu Menzetskiego Gordion Sp. z o.0. filed a claim to tregRnal Court in Lublin.

As of 31 December 2010 there were 507 cases pehdiftge common courts which have been brought again
the Group for the total amount of PLN 40,928 thawuké851 cases for the total amount of PLN 25,102i$and

as of 31 December 2009). Provisions related t@thet cases have been presented in note 21

27.3. Arbitration proceedings

As of 31 December 2010 there were no pending priiege before competent arbitration bodies.

27.4. Proceedings before public administration bodies

Pursuant to a decision of the President of thec®ftif Competition and Consumer Protection of 12t&aper
2008 which closed the proceedings for chargingosnsts with a double subscription fee for Januar§820
ENEA S.A. was obliged to pay a fine of PLN 160 tkand. The Company appealed against the decision on
30 September 2008. On 31 August 2009 the RegiooattGn Warsaw — Court of Competition and Consumer
Protection reduced the fine to PLN 10 thousand2815eptember 2009, ENEA appealed against the judigme
issued by the Court of Competition and ConsumeteRtion to the Court of Appeals in Warsaw applyfag
reversal of the decision in whole. On 27 April Ghe Court reversed the judgment and remandedatbe for
reconsideration. On 27 January 2011 the Court agh@aition and Consumer Protection upheld the PLN 10
thousand fine imposed on the Company. CurrenthCibmpany is awaiting written justification of thedaision.

Based on an analysis of the justification the Camgpaill decide whether to make an appeal.

Pursuant to a decision of the President of thec®ffif Competition and Consumer Protection of 30tSaper
2008 which closed the proceedings for abuse of etgr&sition by not keeping deadlines related tanegation

decisions and determining the impact of the desigmend power station on the electricity system, ENE

Notes presented on pages 12 — 43 constitute agrahigart of these condensed interim consolidatexhtial statements.
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Operator Sp. z 0.0. was obliged to pay a fine oNP11,626 thousand. ENEA Operator Sp. z 0.0. lodged
an appeal against the decision. On 23 March 204 @turt of Competition and Consumer Protection tised
the appeal lodged by the Company. On 5 July 20&@thmpany’s representative appealed against thsialec
By the date of preparation of these condensediimteonsolidated financial statements the appealrfuddeen

examined.

On 27 November 2008 the President of the EnergyuRé&gy Office concluded that ENEA failed to comply
with the obligation to purchase electricity proddige the CHP system in 2006, imposing a fine of PLN94
thousand. On 17 December 2008, ENEA filed an dpfeethe Regional Court in Warsaw - the Court of
Competition and Consumer Protection. On 15 Decenif$}9 the Court of Competition and Consumer
Protection issued a judgment favourable for the gamy, changing the decision of the President ofghergy
Regulatory Office of 27 November 2008 and discauitig the administrative proceedings. The Presidént
the Energy Regulatory Office appealed against teeistbn to the Court of Appeals in Warsaw. On
24 November 2010 (VI ACa 327/10) the Court of Adpeaersed the decision of the Regional Court irr&&er

- Court of Competition and Consumer Protection bf December 2009 appealed against the President of
the Energy Regulatory Office and remanded the ¢aiseeconsideration and settling the costs of thpeal

proceedings.

On 28 December 2009 the President of the EnergwlRegy Office issued a decision on ENEA's failuce
comply with the obligation to purchase electrigitpduced in the CHP system in the first half of 20éhposing
a fine of PLN 2,150 thousand on the Company. Oddrtuary 2010, ENEA filed an appeal against thesd#ci
of the President of the Energy Regulatory Officahi® Regional Court in Warsaw - the Court of Coritioet

and Consumer Protection.

On 11 February 2009 Elektrownia Kozienice appliedhie Customs Office in Radom for ascertainment and
refund of overpaid excise on electricity for themtitss from January 2006 to December 2008 in the amoifu

PLN 694.6 million with return correction.

On 24 November 2009 the Company applied to thedstOffice in Radom for ascertainment and refund of
overpaid excise on electricity for subsequent mantke. January 2009 and February 2009 in the amofun

PLN 34.6 million, including PLN 247 thousand of e&on renewable energy.

Excise adjustments, excluding excise on renewabérgy, stem from the differences in the Polish &hdl

regulations concerning tax on electricity in theipe from 1 January 2006 to 28 February 2009.

Proceedings related to overpaid tax for 2006: tbenflany appealed to the Provincial Administrativeu€an
Warsaw against the decisions of the Director ofGlistoms Chamber in Warsaw who sustained the desisif
the Head of the Radom Customs Office whereby thegamy was not entitled to a return of overpaid sxdor

the particular months of 2006 and the amounts §pddhn the original tax return were correct.

Proceedings related to overpaid tax for 2007: tben@any appealed to the Provincial Administrativeu©an
Warsaw against the decisions of the Director of@hstoms Chamber in Warsaw who sustained the desisif
the Head of the Radom Customs Office whereby thmg2my was not entitled to a return of overpaid sxdor

the particular months of 2007 and the amounts §pddn the original tax return were correct.

Notes presented on pages 12 — 43 constitute agrahigart of these condensed interim consolidatexhtial statements.
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Proceedings related to overpaid tax for 2008 —Hkead of the Customs Office in Radom issued dedision
determining the overpaid amount of excise only wéhpect to renewable electricity for individual mtits of
2008 in the total amount of PLN 2.6 million. As filre period when Polish regulations were inconststgth
those of the EC, he refused returning overpaidatack specified tax liabilities in amounts reducedhry excise
on energy from renewable resources for the perioguestion. The Company appealed against the dasisp
the Director of the Customs Chamber in Warsaw wistasned the decisions of the Head of the Radono@Giss
Office whereby the Company was not entitled totarreof overpaid excise for particular months ir02Gand
specifying the tax liability for the months at ameal resulting from the initial returns of the Compaless
excise on green energy. As of 31 December 201 trapany had appealed to the Provincial Administeati
Court against the decisions of the Director of Tag Chamber in Warsaw concerning January 2008,uaejpr
2008 and April 2008.

Proceedings related to overpaid tax for Januang8 2@ February 2009 — the Head of the Customs ©ific
Radom issued decisions determining the overpaicuatmf excise only with respect to renewable eieityrfor
January 2009 and February 2009 at PLN 247 thousésdfor the period when Polish regulations were
inconsistent with those of the EC, he refused négr overpaid tax and specified tax liabilities damounts
reduced by the excise on energy from renewableuress for the period in question. The Company apepea
against the decisions to the Director of the Cust@hamber in Warsaw who sustained the decisiottsedflead

of the Radom Customs Office whereby the Companyneaentitled to a return of overpaid excise fortigalar
months in 2009 and specifying the tax liability thie months at amounts resulting from the initeturns of

the Company, less excise on green energy.

Elektrownia ,Kozienice” S.A. received decisions thie Marshal of the Mazowieckie Province concerning
the use of the environment - emission of gas antefufor the | and Il half of 2008. The decision 18posed

a fine of PLN 2,888 thousand, decision 133, of P2,I78 thousand. Elektrownia ,Kozienice” S.A. apeeal
against the above decisions to the Self-governigpeal Court in Warsaw. The Self-government Appeailirt

sustained the decisions of the Marshal of the Magokie Region.

Due to the nature of the Group’s business, theme weany other proceedings before the public adnétien
bodies as of 31 December 2010.
A vast majority of the proceedings have been iastid at the request of the Group, which has appbed

relevant administration bodies for:

* instigation of administrative enforcement in orderrecover receivables for illegal consumption of

electricity;
* building permits with respect to new facilities amddernization of the existing ones;
e permit for occupation of a road lane by electrig@guipment;
* determination of fees for perpetual usufruct ofifan

* designation of land for electrical devices.
Some of the proceedings are complaints submittgdvernment and local government administrationidsdr

administrative courts with respect to decisionaéskin the above cases.

Notes presented on pages 12 — 43 constitute agrahigart of these condensed interim consolidatexhtial statements.
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The result of these proceedings is unlikely to hagggnificant impact on the Group's net profit.

Due to the nature of operations of ENEA OperatarZSmo. (operations in the regulated monopoly regrhere
have been numerous court actions brought agaiesCtimpany by the President of the Energy Regulatory
Office and the President of the Office for Competitand Consumer Protection at the request of Isugér
electricity supplied by the Group.

The President of the Energy Regulatory Office, alsen central administration body appointed to ratul
operations of companies in the energy sector,esettisputes related to a refusal to conclude agreenior

connection to the grid or provision of transmisssenvices, or to the provisions thereof.

As of 31 December 2010 the President of the EnBegyulatory Office carried out a series of explanatnd
administrative proceedings against the Group.

The result of these proceedings is unlikely to hagggnificant impact on the Group's net profit.

27.5. Riskrelated to the legal status of property usedybthe Capital Group

The risk related to the legal status of the propesed by the Group results from the fact thatGheup does not
have all legal titles to use the land where trassion networks and the related devices are locateel.Group
may have to incur costs related to non-contracisealof property in the future.

Considering the legal status, there is a risk difitaahal costs related to compensation claims fam-nontractual
use of land, rental fee or, rarely, claims rela®dhe change of facility location (restoring latadits previous

condition).

Claims against the Group are claims for paymenmfmnsation for non-contractual use of property,aimpg

the value of property, lost benefits) and claims dscontinuing infringement of ownership rightefdand to
remove devices).

Decisions related to these issues are importatitegsconsiderably affect the Group’s strategy talsgversons
who lodged pre-trial claims related to devices ledaon their land in the past and the approachheoleégal

status of devices in case of new investments.

The Group recognized a provision for all claimsded by owners of property located near transmission
networks and devices based on best estimates adnditpres necessary to settle the claims adopted by
the Management Board. The Group does not recogmiaasions for possible claims which have not bgen
filed by owners of land used non-contractually. gfdle claim amounts may be significant for the Grou
considering the area of non-contractually used laheére the Group’s transmission networks or thateel
devices are located. The Group does not keep amydend it has no knowledge of the legal statukaiod,
therefore is it unable to reliably estimate the mmaxm amount of possible claims arising from nontcactual

use of land.

Notes presented on pages 12 — 43 constitute agrahigart of these condensed interim consolidatexhtial statements.
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27.6. Riskrelated to participation in costs incurred dueto the use of woodland managed by the National Fests for
the needs of electricity lines

As of 31 December 2010 due to no official legalulagions the Group did not create provisions fosgilole
claims due to the use of woodland managed by Naltisorests for the needs of the Group’s electriaitys. On

29 November 2006 a meeting initiated by the Mimisté Environment was attended by representatives of
the National Forests, the Ministry of State TregsBSE-Operator Sp. z 0.0. and Polskie Towarzyfwesytu

i Rozdziatlu Energii Elektrycznej representing digition companies. The National Forests’ propogal t
conclude agreements for the lease of land wherdirtes are located was not accepted. Consequenttypre
general solution based on legislative changesjigimed. This year the Ministry of Economy prepagedraft act
regulating the use of land managed by the NatiBoadsts by energy companies if transmission artdlalition
electricity lines are located on this land. Thefdessumes that the use of such land would be based
transmission easement against payment. As of tlie dbthe condensed interim consolidated financial
statements, the Act amending the act on forestsaah@n environmental protection had been passedoby
chambers of the Parliament and was awaiting appafwhe President. According to the Act, the cdesation

for transmission easement would be equal to theuatraf local taxes and charges paid by the Statestofor

the land included in the easement.

In preparation for implementation of the statutprpvisions, the Group carried out a physical coaintand
managed by the Sate Forests with elements of taigewlistribution system owned by the Company aedted

a relevant provision.

Regardless of the aforementioned actions aimedenergl regulation of the legal status of land owbgd
the National Forests, individual forest districficés lodged claims against the Group due to its-cuntractual

use of land. The claims have been accounted fitreiprovision referred to in Note 21.

28. Actions aimed at acquiring a coal mine

The Company has taken steps aimed at acquiring rganiaed part of a coal mine — Kopalniacila
Kamiennego “Brzeszcze — Silesia” Ruch Il Silesia anade an informal acquisition offer to the exigtin
shareholder. As of the date of preparation of tloesesolidated financial statements, the ManagerBeatd of
ENEA S.A. decided to withdraw from acquisition opart of Kompania Wglowa S. A. named Ruch Il Silesia
KWK ,Brzeszcze-Silesia”. ENEA S.A. does not ruletdurther talks and defining new frameworks of
cooperation with Kompania ¥glowa, which is the owner of the KWK Silesia mire.the case of the KWK
Silesia mine the decision making process is in @meg and ENEA S.A. is considering other forms of

investments.

29. Changes in excise

On 1 March 2009, an amendment to the Act on exaigg of 23 January 2004 came into force. Polishisexc

regulations required an amendment in order to cpmjith the EU laws. Based on the amendment, thésexc

Notes presented on pages 12 — 43 constitute agrahigart of these condensed interim consolidatexhtial statements.
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obligation arises when electricity is supplied todecustomers (not at the time of electricity prdoug.
Consequently, since 1 March 2009 ENEA S.A. has belliged to pay excise (before it was paid by

Elektrownia “Kozienice” S.A.).

On 12 February 2009 the European Court of Justiseed a judgment stating that the previous Polish
regulations determining the time of chargeabilifyercise on electricity did not comply with the wgtions of

the EU Energy Directive.

On 11 February 2009 Elektrownia Kozienice appliedhie Customs Office in Radom for ascertainment and
refund of overpaid excise in the amount of PLN 694illion for the period from January 2006 to Dedem
2008. Additionally, on 24 November 2009 the Compapplied to the Customs Office in Radom for
ascertainment and refund of overpaid excise ortraddyg in the amount of PLN 34.6 million for Jamyaand

February 2009. The related administrative procegdirave been presented in detail in Note 27.4.

As the outcome is not certain, the excise refurliegh for has not been recognized in these condeiméerim

consolidated financial statements.

30. Negotiations concerning acquisition of shares

On 28 June 2010 the Minister of Treasury in Warsaating on behalf of the State Treasury based e\tt on
commercialization and privatization (Journal of lsaef 2002, No. 171, item 1397, as amended) andn@ndie
of the Council of Ministers on a detailed procedimedisposal of shares held by the State Trea&loyrnal of
Laws of 2009, No. 34, item 264), invited investtosnegotiations concerning the acquisition of 235,240
shares of ENEA S.A. accounting for 51% of the sltatal of the company. The State Treasury inteéadll
the 225,135,940 shares with the face value of PLéadh. As of 31 December 2010, the State Treaseid/ h
52.92% of the Company’s shares, but 1.92% are graplshares. A portion of employee shares from twod p
including 9.43% of the share capital of the Comphayg been already assigned to eligible individbalsed on
relevant agreements concluded between the Statsdmeand these individuals or their successors.

Written replies to the public invitation to negaittens concerning the acquisition of shares by pakemvestors
that received the Investment Memorandum were tgutenitted by 28 July 2010. On 23 July the Minisiér
Treasury announced that the deadline had beendedamtil 13 August 2010.

In response to the invitation to negotiations conicgy the acquisition of shares of ENEA S.A. 6 &edi filed
preliminary offers. Potential Investors had bedonrmed of the related decision of the Minister lod fTreasury
by 24 August. The Minister of the Treasury approfigd potential Investors to take part in the nstdge of
the privatisation.

On 30 September 2010, potential Investors weretgdasaccess to electronic Data Room (informatiote dad
documents prepared for the due diligence analystseoENEA Capital Group).

5 October was the deadline for filing final offéos the acquisition of shares in ENEA S.A.

Final offers were filed by four potential investo@n 12 October 2010, the Ministry of the Treasissued
an announcement regarding parallel negotiationthersale of 51% of shares in ENEA S.A. with thratties,
and then on 19 October 2010, on continuing thellgAnaegotiations with two entities. On 28 Octot#f10

the Ministry of the Treasury decided to set a deadffor exclusive negotiations with Kulczyk Holding

Notes presented on pages 12 — 43 constitute agrahigart of these condensed interim consolidatexhtial statements.
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(the guarantor) and Elektron Sp. z o. 0. (the bugeB November 2010. Since the exclusive negotigberiod

granted to Kulczyk Holding passed ineffective, @dhNovember 2010 the Ministry of the Treasury anmaah
a decision to resume parallel negotiations witheptal investors, and on 15 December 2010 decidegtant
Electricite de France S.A. the right to exclusivegatiations. According to the announcement, theidttin
intends to complete the process of selling 51%afeas in ENEA S.A. by the end of Q1 2011.

31. Post balance sheet events

On 27 January 2011 an auction was announced fthieosale of shares in the share capital of Przeidsstwo
Energetyki Cieplnej wsremie S.A. The auction includes 6,860 ordinary steged shares of Przegsiorstwo
Energetyki Cieplnej wsremie S.A. with the face value of PLN 1,000 eacH #re total value of PLN 6,860
thousand, accounting for 41.65% of its share chpitae total market value of the shares — corredjmonto

the starting price — is PLN 9,611,820,40 and hanlimsed on measurement carried out as of 30 Oige 2

Notes presented on pages 12 — 43 constitute agrahigart of these condensed interim consolidatexhtial statements.
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in PLN‘000 in EUR ‘000

12 months 12 months 12 months 12 months

ended 31 ended 31 ended 31 ended 31

December December December December

2010 2009 2010 2090

Net sales revenue 6 304 332 7 048 625 1574 351 1623 883
Profit/loss on operating activities 101 246 156 063 25284 35954
Profit/loss before tax 398 903 362 627 99 617 83543
Net profit/loss for the reporting period 347 820 305414 86 860 70 362
Net cash flows from operating activities 132 752 (193 413) 33152 (44 559)
Net cash flows from investing activities 103 372 (1 643 106) 25 815 (378 544)
Net cash flows from financing activities (171 427) (183 445) (42 810) (42 263)
Total net cash flows 64 697 (2019 964) 16 156 (465 365)
Weighted average number of shares 441 442 578 441 442 578 441 442 578 441 442 578
Net earnings per share (in PLN per share) 0.79 0.69 0.20 0.16
Diluted earnings per share (in PLN/EUR) 0.79 0.69 0.20 0.16

Balance as of

Balance as of

Balance as of

Balance as of

31.12.2010 31.12.2009 31.12.2010 31.12.2009
Total assets 11 099 812 10 914 041 2802770 2 656 648
Total liabilities 1072504 1081593 270814 263 277
Non-current liabilities 120 124 122 662 30 332 29 858
Current liabilities 952 380 958 931 240 482 233419
Equity 10 027 308 9 832 448 2531 957 2393371
Share capital 588 018 588 018 148 478 143 133
Book value per share (in PLN / EUR) 22.71 22.27 5.74 5.42
Diluted book value per share (in PLN / EUR) 22.71 22.27 5.74 5.42

The above financial data for Q4 2010 and 2009 weareslated into EUR in line with the following pciples:

- individual assets and liabilities — at the averagehange rate as of 31 December 2010— PLN/EUR 3.@8900f 31 December
2009 - PLN/EUR 4.1082);

- individual items from the income statement anddash flow statement - as per the arithmetic meahefiverage exchange
rates determined by the National Bank of Polandtathe last day of each month of the financial geefrom 1 January to
31 December 2010 - PLN/EUR — 4.0044 (for the pefiioth 1 January to 31 December 2009 — PLN/EUR 4340
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These condensed interim separate financial statsnerve been prepared in compliance with Internatio
Financial Reporting Standard IAS 3dterim Financial Reportingas endorsed by the European Union (EU),
and approved by the Management Board of ENEA S.A.

Members of the Management Board

Chairman of the Management Board Maej Owczarek o,
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Separate Balance Sheet

ASSETS

Non-current assets

Property, plant and equipment

Land perpetual usufruct right

Intangible assets

Investments in subsidiaries, associates and caekahss
Deferred tax asset

Financial assets available for sale

Financial assets measured at fair value througfit prdoss

Current assets

Trade and other receivables

Current income tax receivables

Financial assets measured at fair value througfit prdoss
Cash and cash equivalents

Non-current assets held for sale
TOTAL ASSETS

Balance as of

31.12.2010 31.12.2009
209 566 211 217
1488 3213
3353 1405
7 871545 7 844 884
42 796 27 366
20 448 3 866
4411 1219
8 153 607 8093170
798 147 850 247
- 11090
1781939 1652523
366 119 301 422
2946 205 2 815 282
5589
11099 812 10914 041

The separate balance sheet should be analyzeti¢ogeéth notes consituting an integral part of tbedensed interim separate financial

statements
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EQUITY AND LIABILITIES

EQUITY

Share capital

Share premium

Share-based capital

Revaluation reserve (financial instruments)
Reserve capital

Retained earnings

Total equity

LIABILITIES

Non-current liabilities

Credit facilities and loans

Finance lease liabilities

Settlement of income due to subsidies and connetdies
Liabilities due to employee benefits

Current liabilities

Credit facilities and loans

Trade and other liabilities

Finance lease liabilities

Settlement of income due to subsidies and connmetdies

Current income tax liabilities

Liabilities due to employee benefits

Liabilities due to an equivalent of the right tajatre shares free of charge
Provision for certificates of origin

Provisions for other liabilities and charges

Total liabilities
TOTAL EQUITY AND LIABILITIES

Balance as of

31.12.2010 31.12.2009

588 018 588 018

4 627 673 4627 673
1144 336 1144 336
10 941 (3 847)
892 198 754 841
2764 142 2721427
10 027 308 9 832 448
5028 5 882
31840 33194

83 256 83 586
120 124 122 662
753 725 836 574
3422 2845
2325 2244

3376 -
17 022 8 701
557 618

130 779 65 611
41174 42338
952 380 958 931

1 072504 1081593

11 099 812 10 914 041

The separate balance sheet should be analyzeti¢ogeéth notes consituting an integral part of tbedensed interim separate financial

statements
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Separate statement of comprehensive income

12 months ended 3 months ended 12 months ended 3 months ended

31.12.2010 31.12.2010 31.12.2009 31.12.2009
Sales revenue 6 558 983 1653 141 7 278 80C 1911 935
Excise duty (254 651) (62 355) (230 175) -
Net sales revenue 6 304 332 1590 78€ 7 048 62E 1911 935
Other operating revenue 26 369 19 865 24 569 6 384
Amortization/Depreciation (17 445) (4 404) (13 286) (2 833)
Costs of employee benefits (59 842) (20 665) (38 355) (15 621)
Consumption of materials and raw mater
and costs of goods sold (4 049) (1364) (3 230) (850)
Energy purchase for sale (4 067 856) (1087 539) (4 594 357) (1212 941)
Transmission and distribution services (1 886 347) (453 186) (2 084 493) (511 590)
Other external services (141 231) (44 532) (114 919) (33 730)
Taxes and charges (9 551) (2 245) (8 188) (1670)
(Profit) / loss on sale and liquidation
property, plant and equipment (1179) (706) 2748 2 065
Impairment loss on property, plant a
equipment - - (8 214) (697)
Other operating expenses (41 955) (21 638) (54 837) (30 822)
Operating profit 101 246 (25 628) 156 063 109 630
Financial expenses (5971) (1 558) (7 733) (2 170)
Financial revenue 109 740 20744 135400 26 646
Dividend income 193 888 - 78 897 -
Profit before tax 398 903 (6 442) 362 627 134 106
Income tax % (51 083) (5399) (57 213) (14 950)
Net profit for the reporting period 347 820 (11 841) 305 414 119 156
Other items of comprehensive income:
Measurement of financial assets available for
sale 15 700 456 - -
Income tax related to other items of
comprehensive income (912) (87) - -
Other items of net comprehensive income 14 788 369 - -
Comprehensive income for the period 351 747 6 505 305 414 119 156
Earnings attributable to the Company’s
shareholders 347 820 (11 841) 305 414 119 156
Weighted average number of ordinary shares 4415382 441 442 578 441 442 578 441 442 578
Net earnings per share (in PLN per share) 0.79 0.02 0.69 0.27
Diluted profit per share
(in PLN per share) 0.79 0.02 0.69 0.27

The separate statement of comprehensive incomédshewanalyzed together with notes consitutingnaegral part of the condensed
interim separate financial statements
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Separate statement of changes in equity

Share _ Revaluation _
capital (face Revaluatlon of Total §hare Share premium Share-'based reserve Rest_arve Reta!ned Total equity
value) share capital capital capital ' (financial capital earnings
instruments)
Balance as of 1 January
2010 441 443 146 575 588 018 4 627 673 1 144 336 (3847) 754 841 22214 9 832 448
Measurement of financial
assets available for sale
Dividend
Sale of financial assets
available for sale
Total profit for the period 14 788 347 820 362 608
Total profit and loss
recognized for the period 14 788 347 820 362 608
Distribution of the financial
profit 137 357 (137 357) -
Dividends (167 748) (167 748)
Increase in share capital
Balance as at 31 December
2010 441 443 146 575 588 018 4 627 673 1 144 336 10 941 892 198 2784 14 10027 308

The separate statement of changes in equity siheutchalyzed together with notes consituting argialepart of the condensed interim separate firsstatements
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Share Total Revaluation

capital Revaluation of Treasury Share-based reserve Reserve

(face share capital share shares

value) capital

Share premium capital (financial capital

instruments)

Retained
earnings

Total
equity

Balance as of 1 January

2009 441 443 146 575 588 018 (17 396) 4627 673 1144 336 (3847 754 425

2619 709

9712918

Measurement of financial
assets available for sale
Sale of financial assets
available for sale

Total profit for the period

305414

305414

Total profit and loss
recognized for the period
Redemption of shares

Cash equivalent exchanged
for shares

Change in the fair value of the
employee stock ownership
plan

Distribution of the financial

profit 416

Dividends

Issue of shares

Disposal of treasury shares

acquired under the

stabilization option 17 396

305414

(416)
(203 280)

305414

(203 280)

17 396

Balance as of 31 December

2009 441 443 146 575 588 018 - 4627 673 1144 336 (3847) 754 841

2721427

9 832 448

The separate statement of changes in equity siheutchalyzed together with notes consituting argialepart of the condensed interim separate firsstatements
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Separate cash flow statement
12 months 12 months
ended ended
31.12.2010  31.12.2009

Cash flows from operating activities

Net profit for the reporting period 347 820 305 414

Adjustments:
Income tax disclosed in the income statémen 51 083 57 213
Amortization/Depreciation 17 445 13 286
Costs of benefits due to share-based pagmen - -
Loss on disposal and liquidation of propeptant and equipment 1179 (274
Impairment loss on property, plant and pqént - 8214
(Gain)/loss on disposal of financial assets 7 406 (2571)
Interest income (116 214) (114 575
Dividend income (193 888) (78 897,
Interest expense 5942 3625

Exchange (gains) / losses
related to credit facilities and loans

(227 047) (116 453

Income tax paid (52 958) (67 622)
Interest received 10 199 106 97€
Interest paid (1 744) (3789)
Changes in working capital
Inventories - -
Trade and other receivables 68 380 (114 575)
Trade and other liabilities (81 590) (57 317)
Liabilities due to employee benefits 7 991 (772)
Settlement of income due to subsidies amhection fees (2 242) (2 224)
Change in provisions for certificates ofgami 65 168 (78 331)
Change in liabilities due to the equivalehthe right to
acquire shares free of charge (61) (163 181)
Change in provisions (1164) (1539)
56 482 (417 939)
Net cash flows from operating activities 132 752 (193 413)
Cash flows from investing activities
Acquisition of property, plant and equipment angngible assets (46 384) (1064
Proceeds from disposal of property, plant and egeig and intangible 081 4162
assets
Proceeds from disposal of financial assets 5 589 273 470
Acquisition of financial assets (42 300) (1 900 000
Acquisition of subsidiaries, associates
and a jointly-controlled entity (8 602) (85 350)
Dividends received 193 888 78 897
Other payments for/proceeds from investing acésiti 200 (3 645
Net cash flows from investing activities 103 372 (1643106
Cash flows from financing activities
Proceeds from sale of treasury shares - 22 479
Dividends paid (167 748) (203 064
Payment of finance lease liabilities (3679) (2 860)
Net cash flows from financing activities (171 427) (183 445
Net increase (decrease) in cash 64 697 (2 019 964
Opening balance of cash 301 422 2 321 38¢
Closing balance of cash 366 119 301 422

The separate statement of cash flows should bgzathtogether with notes consituting an integrai phthe condensed interim separate
financial statements
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1. General information about ENEA S.A.

Name (business name):
Legal form:

Country:

Registered office:

Address:

National Court Register - District Court in Poznan
Telephone:

Fax:

E-mail:

Website:

Statistical number (REGON):

Tax identification number (NIP):

ENEA Spétka Akcyjna

joint-stock company

Poland

Pozna

ul. Nowowiejskiego 11, 60-967 Pozna
KRS 0000012483

(+48 61) 856 10 00

(+48 61) 856 11 17

enea@enea.pl

www.enea.pl
630139960

777-00-20-640

ENEA S.A, operating under the business hame Engkgd®oznaska S.A, was entered in the National Court
Register at the District Court in Poznander KRS number 0000012483 on 21 May 2001.

As at 31 December 2010 ENEA S.A.’'s shareholderctire is as follows (an increase in the share ahpit

as aresult of issuance of shares under a pubfering, was registered in the National Court Reyist
on 13 January 2009): the State Treasury of the Riepof Poland — 52.92% of shares, Vattenfall AB8-67%,

other shareholders — 28.41%.

As at 31 December 2010 the statutory share cagfieBNEA S.A. equaled PLN 441,443 thousand (PLN 688,
thousand upon adoption of IFRS-EU and considerimgetinflation and other adjustments) and was divioho

441,442,578 shares.

Trade in electricity is the core business of ENEA.S“ENEA”, “Company”).

ENEA S.A. is the parent company in the ENEA S.Apffal Group. As of 31 December 2010 the Group

comprised also 19 subsidiaries and 3 associates.

The condensed interim separate financial statentents been prepared on the going concern basise Hne

no circumstances indicating that the ability of EN&.A. to continue as a going concern might beasit r

Notes presented on pages 54-80 constitute an ahegrt of the condensed interim separate finastééments
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2. Statement of compliance

These condensed interim separate financial statsnfeve been prepared in compliance with Internatio
Financial Reporting Standard IAS 3dterim Financial Reportingas endorsed by the European Union (IFRS-
EU), and approved by the Management Board of ENBA S

The Management Board of the Company has used &t lbwwledge as to the application of standards
and interpretations as well as measurement methaald principles applicable to individual items
of the condensed interim separate financial statésnef ENEA S.A. in accordance with IFRS-EU as of
31 December 2010. The presented statements andnakipins have been prepared using due diligenceserh

condensed interim separate financial statements havbeen reviewed by a certified auditor.

3. Accounting principles

These condensed interim separate financial statsnieave been prepared in accordance with accounting
policies consistent with those applied during theparation of the most recent annual separate diabn
statements, except for changes in standards aewpiatations endorsed by the European Union whagthyao

the reporting periods beginning after 1 January0201

Accounting polices applied by the Company were gméed in the separate financial statements of EISER

for the financial year ended 31 December 2009.

Polish zloty has been used as a measurement awdtingpcurrency of these condensed interim separate
financial statements. The data in the separatendiah statements have been presented in PLN thdusan
(PLN ‘000), unless stated otherwise.

These condensed interim separate financial statsnsould be read together with the separate fiahnc
statements of ENEA S.A. for the financial year eh@& December 2009.

4. New accounting standards and interpretations

The standards applicable to annual periods beginafter 1 January 2010 as endorsed by the EU heea b
revised. However, the changes have not had angteaiffe the preparation of these condensed interjparsge

financial statements.

5. Material estimates and assumptions

The preparation of these condensed interim sepéiraecial statements in conformity with IFRS-EUWjvires
the Management Board to make certain judgmentsmatsts and assumptions that affect the application
of the adopted accounting policies and the amoueported in the condensed interim separate financia

statements and notes thereto. The adopted assusiial estimates are based on the Management Bdwast’

Notes presented on pages 54-80 constitute an ahegrt of the condensed interim separate finastééments
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knowledge of the current and future activities avents. The actual figures, however, can be difteh@®m

those assumed. The estimates adopted for the né@dsparation of these condensed interim sepéirseacial

statements are consistent with the estimates adl@jbeng preparation of the separate financialestaints for

the previous financial year. The estimates preseimehe previous financial years do not exert aigpificant

influence on the current interim period.

6. Composition of the Capital Group - list of subsidiaies, associates and jointly-controlled entities

Share of ENEA Share of ENEA
No S.A. S.A.
Name and address of the Company in the total number | in the total number
of votes of votes
31.12.2010 31.12.2009
ENERGOMIAR Sp. z o0.0.
L. Poznai, ul Strzeszjska 58 100 100
BHU S.A.
2. Poznai, ul. Strzesziska 58 91.47 87.97
3 Energetyka Poztiaka Biuro Ustug Technicznych S.A. 100 100
" | Poznati, ul. Sw. Wojciecha 7/9
Hotel ,EDISON” Sp. z 0.0.
4. Baranowo k/Poznania 100 100
Energetyka Wysokich i Najwgzych Napi¢
5. | .LEWINN" Sp. z 0.0. - 100
Poznai, ul. Strzesziska 58
Energetyka Pozmaka Zaktad Transportu Sp. z o.0.
6. Poznai, ul. Strzesziska 58 100 100
COGEN Sp. z o.0.
/- Pita, ul. Kaczorska 20 ) 100
8 EnergoPartner Sp. z 0.0. ) 100
" | Pozna, ul. Warszawska 43
Energetyka Pozmaka Przedgbiorstwo Ustug Energetycznych
9. | Energobud Leszno Sp. z o.0. 100 100
Lipno, Gronéwko 30
ENERGO-TOUR Sp. z o0.0.
10. Poznai, ul. Marcinkowskiego 27 99.92 99.92
ENEOS Sp. z o.0.
11 Poznai, ul.Strzeszjska 58 100 100
ENTUR Sp. z 0.0.
12. Szczecin, ul. Malczewskiego 5/7 100 100
Niepubliczny Zaktad Opieki Zdrowotnej Centrum Uzdiskowe
13.| ENERGETYK Sp. z 0.0. 99.94 99.94
Inowroctaw, ul. Wilkd@skiego 2
Elektrownie Wodne Sp. z o.0.
14. Samocaizek, 86-010 Koronowo 100 100
15 Zaktad Ustug Przewozowych ENERGOTRANS Sp. z 0.0. ) 100
" | Gorzéw WIkp., ul. Energetykéw 4
,PWE Gubin , Sp. z o.0.
16. Sckowice 100 gm. Gubin ) 50
Przedstbiorstwo Energetyki Cieplnej Sp. z 0.0.
17| Oborniki, ul. Wybudowanie 56 87.99 87.99
JTSERWIS” Sp. z 0.0.
18. Zielona Gora, ul. Zacisze 28 100 100
LAuto — Styl” Sp. z 0.0.
19. Zielona Gora, ul. Zacisze 15 100 100
FINEA Sp. z 0.0. in liquidation
20. Poznai, ul. Warszawska 43 100 100
21 Przedstbiorstwo Energetyki Cieplnej —Gozdnica Sp. z o.0. ) 100
" | Gozdnica, ulSwierczewskiego 30
ENEA Operator Sp. z 0.0.
22. Poznai, ul. Strzesziska 58 100 100
Elektrownia ,Kozienice” S.A.
23. Swierze Gérne, gmina Kozienice, Kozienice 1 100 100
24. | Miejska Energetyka Cieplna Pita Sp. z o.0. 64.064 63.396

Notes presented on pages 54-80 constitute an ahegrt of the condensed interim separate finastééments
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64-920 Pifa, ul. Kaczorska 20

Kozienice Il Sp. z 0.0.

Swierze Gérne, gmina Kozienice, Kozienice 2

Przedsibiorstwo Produkcji Strunobetonowyéerdzi Wirowanych
26.| WIRBET S.A. 49 49
Ostrow Wikp., ul. Chtapowskiego 51
Przedstbiorstwo Energetyki Cieplnej wremie S.A.
Srem, ul. Staszica 6

Elektrocieptownia Biatystok S.A.

Biatystok, ul. Gen. Andersa 3

25. 80.56 80.56

27. 41.65 41.65

28. 30.36 30.36

Changes in the structure of the ENEA S.A. Capital ®up in the period covered by these interim finanal
statements

On 28 January 2010, the Extraordinary Shareholddesting adopted Resolution No. 1 to increase taes
capital of ENTUR Sp. z 0.0. up to PLN 4,134.5 themd i.e. by PLN 100 thousand by way of issuing 26@
shares with the face value of PLN 500 each. The steaves in the Company’s share capital were addbiye
ENEA S.A. for a contribution in cash. The increasbdre capital was registered in the National CRedister
on 03 March 2010.

On 4 February 2010 the Extraordinary Shareholdgles2ting adopted Resolution No. 1 to increase tteesh
capital of Niepubliczny Zaktad Opieki Zdrowotnej i@aim Uzdrowiskowe ENERGETYK Sp. z 0. 0. by
PLN 1,710 thousand to PLN 17,448 thousand by wayisefing 3,420 new shares with the face value
of PLN 500 each. The new shares in the Companyeestapital were acquired by ENEA S.A. for a cdmition

in cash. The increased share capital was regisiethé National Court Register on 8 April 2010.

Pursuant to a Resolution of 15 December 2009, tapdgement Board of ENEA S.A. agreed to sell theeshia
PWE Gubin Sp. z o.0. with its registered officesikowice held by ENEA S.A.. The shares were sold thase

the agreement for the sale of shares of 9 Feb2GitQ.

On 22 December 2009 and on 2 February 2010 thed&xlinary Shareholders’ Meeting adopted Resolutions
increase the share capital of BHU S.A. with itsisesged office in Pozrfaup to PLN 14,302.5 thousand, i.e. by
PLN 4,164.1 thousand by way of issuing 41,641 nbares with the face value of PLN 100 each. On 5 May
2010 the Extraordinary Shareholders’ Meeting of BISIA. with its registered office in Poznalecided to
revoke the resolution of 22 December 2009 on irsingathe share capital of the Company by way afirgs

J series shares due to the inability to meet tredlde for contributing a real property located Gorzow
Wielkopolski to cover the shares issued. Consedyent 8 June 2010 the share capital increase by $P23.8
thousand from PLN 10,138.4 thousand to PLN 14,0&22sand was recorded in the National Court Regist

The new shares were acquired by ENEA S.A. for dritmrtion in cash and a contribution in kind.

On 22 December 2009, the Extraordinary Sharehdlesting passed Resolution No. 1 regarding theease
of the share capital of ENERGOBUD Leszno Sp. o.th the registered office in Gronéwek up to PLN 76
thousand, i.e. by PLN 2,151.5 thousand by issuifg®3} new shares with nominal value of PLN 500 each.

Notes presented on pages 54-80 constitute an ahegrt of the condensed interim separate finastééments
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The new shares in the Company’s share capital werpired by ENEA S.A. for a contribution in kind.
The increased share capital was registered in &ti@ial Court Register on 2 April 2010.

On 29 June 2010, the Extraordinary Shareholdergtivig adopted Resolution No. 1 to increase theestapital

of ENERGOBUD Leszno Sp. z 0.0. with its registeddgfice in Gronéwko up to PLN 6,216 thousand, i.g. b
PLN 540 thousand by way of issuing 1,080 new sheui#s the face value of PLN 500 each. The new share
in the Company’s share capital were acquired by ENEA. for a contribution in kind. The increasedagh

capital was registered in the National Court Registh 20 August 2010.

On 12 April 2010, the Extraordinary Shareholdersdiing adopted Resolution to increase the sharigatap
of ENEOS Sp. z 0.0. up to PLN 20,189.5 thousard,by PLN 630.5 thousand, by way of issuing 1,26 n
shares with the face value of PLN 500 each. The steaves in the Company’s share capital were aatjbiye
ENEA S.A. for a contribution in kind. The increasslthre capital was registered in the National CRedister
on 15 September 2010.

On 19 April 2010 the Extraordinary Shareholders’ elieg adopted a resolution on putting Energetyka
Poznaiska Biuro Ustlug Technicznych S. A. into liquidatias of 1 May 2010. Mr. Jacek Patka appointed

as Chairman of the Management Board assumed tleédarof the official receiver.

On 11 June 2010 the Extraordinary Shareholders'tivigealecided to put Finea Sp. z 0. 0. into liquiciat

Ms. Katarzyna Mikowska was appointed the official receiver.

On 1 July 2010, two subsidiaries of ENEA S. A. wemmbined: Elektrownie Wodne Sp. z 0. 0. with its
registered office in Samagiek (the acquirer) and EnergoPartner Sp. z 0. & istregistered office in Pozfia
(the acquiree). As a result of the business contibimaa new entity was established under the name
of Elektrownie Wodne Sp. z o0.0. with its registereffice in Samocizek. As a result of the business
combination, the share capital of the acquirer ekEbwnie Wodne Sp. z o0.0. with its registered ceffi

in Samocizek was increased by PLN 8,821 thousand up to PLBI821 thousand and divided into 427,682

shares with the face value of PLN 500 each.

On 8 October 2010 the Extraordinary Shareholdersgefihg of Energetyka Pozfeka Biuro Uslug
Technicznych S.A. adopted a Resolution on the sat@f the liquidation and further existence of @@mpany.

An auction for the sale of shares in the sharetabpf ITSERWIS Sp. z 0. 0. in Zielona Gdra was @umced
on 15 October 2010. The offer covered 12,728 sharbkigh accounted for 100% of the share capital
of the Company, for the starting price of PLN 9,5d€@. The auction was held on 15 December 2010
in the registered office of the Management BoareENEA S.A. and no buyer was indicated as invesia@sot

enter the auction. This way ENEA S.A. remainedhbiger of the shares.

On 29 October 2010 the Extraordinary Shareholdéfseting discussed the combination of subsidiaries
of ENEA S. A.: Energetyka Pozfiska Przedgbiorstwo Ustug Energetycznych ENERGOBUD Leszno 5p.

Notes presented on pages 54-80 constitute an ahegrt of the condensed interim separate finastééments
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0. (the acquirer) and Zaklad Ustug Przewozowych RBBTRANS Sp. z 0. 0. and EWINN Sp. z o.0.
(the acquirees) by transfer of all the assets ef doquirees to the acquireAs a result of the business
combination, the share capital of ENERGOBUD Les3poz 0.0. was increased by PLN 1,418 thousand.

On 1 December 2010 the increased share capitalNERESOBUD Leszno Sp. z o.0., which following
the combination was PLN 7,634 thousand and wasl@ivinto 15,201 shares with a face value of PLN &#¢th

was registered. 67 shares were redeemed from ofét pr

On 29 October 2010, the Extraordinary Meeting oftBH.A. adopted Resolution to increase the shargatap
of the Company by PLN 240,9 thousand, up to PLN8Q3,1 thousand, by way of issuing 2,409 J seriasesh
by a private placement, in exchange for a contidioun kind.

The increased share capital of BHU S.A. was regidten the National Court Register on 28 Decemidi02

On 4 November 2010 during the Extraordinary Shddehe’ Meeting of Energetyka Poziska Biuro Ustug
Technicznych S.A., the share capital of the compaay increased from PLN 1,973.7 thousand, by PIOS4£3
thousand, i.e. to PLN 4,028 thousand by an issu2®%43 ordinary registered shares of the faceevalu
of PLN 100 and issue price of PLN 608.23. An offarAssumption of all 20,543 shares was sent titEdevnia
,Kozienice” S.A. with its registered office iSwierze Gérne as part of private placement. By the deadli
of the offer, Energetyka Pozieka Biuro Ustlug Technicznych S.A. had not receivaedstatement from
Elektrownia ,Kozienice” S.A. concerning acceptaind¢he offer.

As the share capital increase of Energetyka RwmkaaBiuro Ustug Technicznych S.A. was not effected,
on 22 December 2010 during another Extraordinargr&iolders’ Meeting of Energetyka Po#ska Biuro
Ustug Technicznych S.A., the share capital of tbengany was increased from PLN 1,973.7 thousand, by
PLN 2,054.3 thousand, i.e. to PLN 4,028 thousanaubyssue of 20,543 ordinary registered sharebeface
value of PLN 100 and issue price of PLN 608.23. gfifer for assumption of all 20,543 shares - validilu

31 January 2011 - was sent to Elektrownia ,Koziehi8.A. with its registered office ifiwierze Gérne as part

of private placement. Following and audit of Enéya Poznaska Biuro Ustug Technicznych S.A.,
Elektrownia ,Kozienice” S.A. filed a statement thatrefused the offer of assumption of 20,543 néwares

in the increased capital of the Company.

On 8 November 2010 during the Extraordinary Shddshe’ Meeting of Elektrownie Wodne Sp. z o. o.,
the share capital of the company was increased o 213,841 thousand, by PLN 26,000 thousandta.e.
PLN 239,841 thousand by creation of 52,000 neweshaf the face value of PLN 500 each. On 1 December
2010 all new shares in the Company’s share capitak assumed by the sole shareholder - ENEA S.A.
and covered in full by a contribution in kind inetfiorm of an organized part of the enterprise oEBNS.A.
operating under the business name: ENEA S.A. Ot&tiktrownia Biogazowa Liszkowo. The increasedreha

capital of Elektrownie Wodne Sp. z 0.0. was regestaén the National Court Register on 07 Febru@i/12.

On 30 November 2010, subsidiaries of ENEA S. A.eveombined by acquisition: MEC Pita Sp. z o. o.
(the acquirer) and PEC Gozdnica Sp. z 0. 0 and QOSJE z 0. 0. (the acquirees).

Notes presented on pages 54-80 constitute an ahegrt of the condensed interim separate finastééments
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As a result, the share capital of the acquirer imaseased by PLN 509 thousand to PLN 27,916 thalisan
All the shares in the increased share capital wegeired by — ENEA S.A.

On 27 December 2010, the Extraordinary Meeting IdfJBS.A. adopted Resolution to increase the shapéata

of the Company by PLN 2,072 thousand, up to PLNB7%,1 thousand, by way of issuing 20,720 K series
shares, by a private placement. The new shardgi€bmpany’s share capital were acquired by ENB&A r

a contribution in kind.

The increased share capital of BHU S.A. was regidten the National Court Register on 21 Januay120

On 30 December 2010 the Extraordinary Shareholddesiting decided to increase the share capital BCM
Pita Sp. z 0.0. by PLN 773 thousand up to PLN 28,6®usand, by way of creating 773 new shares with
the face value of PLN 1,000 each. The new shardgbdnshare capital will be acquired by ENEA S.Ar fo
a contribution in kind.

The increase in the capital awaits registratiotheénNational Court Register.

Notes presented on pages 54-80 constitute an ahegrt of the condensed interim separate finastééments
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7. Segment reporting
Segment reporting for the period from 1 Januai¥it®ecember 2010:

Trade Production ?(Ielg?:;rt s Exclusions Total

Net sales revenue* 6 245 866 - 58 466 - 6 304 332
Inter-segment sales - 1838 - (1 838) -
Total net sales revenue 6 245 866 1838 58 466 38)38 6 304 332
Total expenses ** (6 050 462) (1 857) (51 780) 883 (6102 261)
Segment profit/loss 195 404 (19) 6 686 - 202 071
Unassigned general and administrative expenses (100 825)
Operating profit 101 246
Financial expenses (5971)
Financial revenue 109 740
Dividend income 193 888
Income tax (51 083)
Net profit 347 820

* - Net sales revenue in Trade includes net revédram sales of distribution services
of PLN 1,886,266 thousand, which has beearségd under Distribution in the consolidated fitiah
statements of ENEA S.A. Capital Group.

** - total expenses:

- include the costs of sales of distribnts@rvices of PLN 1,886,347 thousand, which weesgmted separately in the condensed

interim consolidated
financial statements of the ENEA S.Ao@y under Distribution
- include also other operating revenue expknses

Segment reporting for the period from 1 Octobe3tdecember 2010:
All other

Trade Production Exclusions Total
segments

Net sales revenue* 1574763 - 16 023 - 1 590 786
Inter-segment sales - 277 - (277) -
Total net sales revenue 1574 749 277 16 023 (277) 1590 786
Total expenses ** (1 569 223) (433) (14 744) 277 584 123)
Segment profit/loss 5 540 (156) 1279 - 6 663
Unassigned general and administrative expenses (32 291)
Operating profit (25 628)
Financial expenses (1 558)
Financial revenue 20744
Dividend income -
Income tax (5399)
Net profit (11 841)

* - Net sales revenue in Trade includes net revéram sales of distribution services
of PLN thousand, which has been separatddrubistribution in the consolidated financial
statements of ENEA S.A. Capital Group.

** - total expenses:

- include the costs of sales of distributs@rvices of PLN 471,001 thousand, which weregmiesl separately in the condensed interim

consolidated
financial statements of the ENEA S.Ao@r under Distribution
- include also other operating revenue exkenses
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Segment reporting for the period from 1 Januargit®ecember 2009:

All other

Trade Total
segments

Net sales revenue* 6 993 251 55 374 7 048 625
Inter-segment sales - - -
Total net sales revenue 6 993 251 55 374 7 048 625
Total expenses ** (6 781 800) (49 325) (6 831 125)
Segment profit/loss 211451 6 049 217 500
Unassigned general and administrative expenses 1 43P)
Operating profit 156 063
Financial expenses (7 733)
Financial revenue 135400
Dividend income 78 897
Income tax (57 213)
Net profit 305 414

* - Net sales revenue in Trade includes net revédram sales of distribution services
of PLN 2,084,292 thousand, which has beears¢gd under Distribution in the consolidated fitriah

statements of ENEA S.A. Capital Group.

** - total expenses:

- include the costs of sales of distribnts@rvices of PLN 2,084,493 thousand, which weesgmted separately in the condensed

interim consolidated
financial statements of the ENEA S.Ao@y under Distribution
- include also other operating revenue expknses

Segment reporting for the period from 1 Octobe3tdecember 2010:

All other
Trade segments Total

Net sales revenue* 1824 662 15944 1 840 606
Inter-segment sales - - -
Total net sales revenue 1824 662 15944 1 840 606
Total expenses ** (1766 019) (12 972) (1778 991)
Segment profit/loss 58 643 2972 61 615
Unassigned general and administrative expenses 3312
Operating profit 38 301
Financial expenses (2 170)
Financial revenue 26 646
Dividend income -
Income tax (14 950)
Net profit 47 827

* - Net sales revenue in Trade includes net revéram sales of distribution services
of PLN 511,535 thousand, which has been s¢gdmunder Distribution in the consolidated finahci

statements of ENEA S.A. Capital Group.

** - total expenses:

- include the costs of sales of distribnts@rvices of PLN 501,590 thousand, which weregmiesl separately in the condensed interim

consolidated
financial statements of the ENEA S.Ao@r under Distribution
- include also other operating revenue exenses
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Segment reporting (cont’d)
Other segment reporting information as of 31 Dear@®10:

All  other

Balance as at 31 December 2010 Trade Production Total
segments
Property, plant and equipment 18 746 - 131179 149 925
Trade and other receivables 778 862 - 7311 786 173
Total: 797 608 - 138 672 936 098
ASSETS excluded from segmentation 10 163 714
- including property, plant and equipment 59 641
- including trade and other receivables 11974
TOTAL: ASSETS 11 099 812
Trade and other liabilities 689 755 - 5913 695 668
Equity and liabilities excluded from segmentation 10 404 144
- including trade and other liabilities 58 057
TOTAL: EQUITY AND LIABILITIES 11 099 812
Capital expenditure for fixed assets and intangasigets - 24 814 21816 46 630
Capital expenditure for fixed assets and intangiisigets excluded
from segmentation 2748
Depreciation/amortization of fixed assets/intangikésets 610 1298 14 765 16 673
Depreciation/amortization of fixed assets/intangi@sets excluded
from segmentation 772
Impairment loss on receivables as of 31.12.2010 5781 - 765 82 343

Notes presented on pages 54-80 constitute an abteart of the condensed interim separate finastééments
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Segment reporting (cont’d)

Other segment reporting information as of 31 Dear@009:

Balance as of 31 December 2009 Trade All other Total
segments

Property, plant and equipment 19 609 131 335 150 944
Trade and other receivables 840 691 6 694 847 385
Total: 860 300 138 029 998 329
ASSETS excluded from segmentation 9915712
- including property, plant and equipment 60 273
- including trade and other receivables 2 862
TOTAL: ASSETS 10914 041
Trade and other liabilities 776 385 5630 782 015
Equity and liabilities excluded from segmentation 10 132 026
- including trade and other liabilities 54 559
TOTAL: EQUITY AND LIABILITIES 10 914 041
Capital expenditure for fixed assets and intangisigets - 20 488 20 488
Capital expenditure for fixed assets and intangisigets excluded from
segmentation 8 966
Depreciation/amortization of fixed assets/intangi@sets 353 12 308 12 661
Depreciation/amortization of fixed assets/intangigsets excluded from
segmentation 625
Impairment loss on receivables as of 31.12.2009 81970 653 82 623
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Segment revenue is generated from sales to extelieats and transactions with other segments, hhie
directly attributable to a given segment with @velnt portion of the Company’s revenue that magebsonably

attributed to a given segment.

Segment costs include costs of goods sold to eadtaniients and costs of transactions with other upro
segments, which result from operations of a givegntgent and may be directly allocated to a givenmseg

with a relevant portion of the Company’s costs thay be reasonably allocated to a given segment.

Market prices are used in inter-segment transagtishich allow individual entities to earn a marginfficient
to carry out independent operations the marketddiia electricity and transmission services areegoad by

prices specified in the Energy Law of 10 April 1987 secondary legislation

Supplementary reporting - geographical segments

The Company operates in one geographical regioRpland, and therefore it does not distinguish ggaigjcal

segments.

8. Property, plant and equipment

During the 12-month period ended 31 December 26H0Company acquired property, plant and equiprizent
the total amount of PLN 49,378 thousand (duringpbeod of 12 months ended 31 December 2009
PLN 29,454 thousand, respectively).

During the 12-month period ended 31 December 2046, Company sold and liquidated property, plant
and equipment for the total net amount of PLN 38&{B8usand (during the period of 12 months ended
31 December 2009 PLN 5,870 thousand, respectively).

During the 12-month period ended 31 December 28@0Ctompany reduced its property, plant and equipmen
by a contribution of assets with the total net bo@kue of PLN 30,305 thousand to BHU Sp. z o.0.,
Eneos Sp. z 0.0, ENERGOBUD Leszno Sp. z 0.0., MEECID. z 0.0. and to Elektrownie Wodne Sp. z o.0.

During the 3-month period ended 31 December 20hfairment losses on the carrying value of propeiant
and equipment did not change (during the perio8 afonths ended 31 December 2009 the impairmentdoss

on the carrying value of property, plant and equéptrdid not change, either).

As of 31 December 2010 the total impairment of ta&rying amount of property, plant and equipment
amounted to PLN 770 thousand (as of 31 Decembed: N 15,998 thousand).

Notes presented on pages 54-80 constitute an abtegrt of the condensed interim separate finastééments
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Impairment test (property, plant and equipment)
The Company’s property, plant and equipment wersetk for impairment as of 31 December 2010.

Based on the test, as of 31 December 2010 no impairof property, plant and equipment was iderifie

9. Intangible assets

During the 12-month period ended 31 December 280 Company did not incur any expenditures to aequi
intangible assets (during the period of 12 montitded 31 December 2009: PLN 0).

During the 12-month period ended 31 December 26tEhgible assets of PLN 2,632 thousand were refitabs
from fixed assets under construction (PLN 773 thodsduring the period of 12 months ended 31 Decembe
20009).

During the 12-month period ended 31 December 26@9 Company did not sell or liquidate intangiblsets
(during the period of 12 months ended 31 Decemb@®2PLN 0 thousand).

On 15 January 2010 ENEA S. A. acquired a biogasep@lant in Liszkdw. As a result of a differenceviseen
the acquisition price and the fair value of theuiiezf net assets, negative goodwill of PLN 668 Hamad arose.

As at 1 December 2010, the biogas power plant wasibuted to Spétki Elektrownie Wodne Sp. z 0. o.

10. Investments in subsidiaries, associates and jointigontrolled entities

31.12.2010 31.12.2009
Opening balance 7 844 884 7 780 241
Reclassification to non-current assets held far sal - (6 000)
Acquisition of investments 34 144 89 291
Revaluation write-down (7 483) (18 648)
Closing balance 7 871 545 7 844 884

During the 12-month period ended 31 December 20#) Company acquired shares in the following
subsidiaries: BHU Sp. z o0.0. in PoAnaNiepubliczny Zaktad Opieki Zdrowotnej Centrum Wadiskowe
ENERGETYK Sp. z 0. o. in Inowroctaw, ENERGOBUD LaezSp. 0. 0. with registered office in Gronéwek,
ENEOS Sp. z 0.0. with registered office in PagrBNTUR Sp. z 0. 0. in Szczecin, MEC Pita Sp. p.an Pita
and Elektrownie Wodne Sp. z o. o. for the total antaf PLN 34,144 thousand (in the period of 12 then
ended 31 December 2009, the Company acquired shassidiaries for the total amount of PLN 89,291

thousand).

During the 12-month period ended 31 December 2820Company disposed of shares in a jointly-corgdbll
entity - PWE Gubin Sp. z 0. 0. (as of 31 Deceml@9the above shares were disclosed as “non-classets

held for sale”).
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Impairment loss on investments

31.12.2010 31.12.2009
Opening balance of impairment loss on investments 2372 13724
Recognized 9 320 19 365
Reversed (1837) (717)
Closing balance of impairment loss on investments 9355 32372
11. Impairment loss on trade and other receivables
31.12.2010 31.12.2009
Opening balance of impairment loss on receivables 28623 93519
Recognized 14 333 12 544
Reversed (14 608) (23 452)
Allocated (5) 12
Closing balance of impairment loss on receivables 2843 82 623

During the 12-month period ended 31 December 20&0impairment loss on the carrying amount of trade
and other receivables decreased by PLN 280 thoushmithg the period of 12 months ended 31 Decerabep
the impairment loss decreased by PLN 10,896 thal)san

During the 3-month period ended 31 December 200ittpairment loss on the carrying amount of trade
and other receivables decreased by PLN 413 thouskmithg the period of 3 months ended 31 Decembég?2
the impairment loss decreased by PLN 2,597 thoysand

12. Investment portfolio

ENEA S.A. fulfilled the conditions necessary toeade funds due to issuance of shares at the WSk fro
the ESCROW account. Therefore, on 6 February 2008pecialized financial institution dealing with
professional management of cash was transferredrtisunt of PLN 1,913,840 thousand. In accordanctk wi

the Agreement, transferred funds are invested iordgfe securities, in line with the table below:

Type of assets Minimum exposure ~ Maximum exposure
Debt instruments underwritten or

guaranteed by the State Treasury and 0% 100%

the National Bank of Poland

Bank deposits 0% 30%

As of 31 December 2010 the funds amounted to PLRB11939 thousand (treasury bills and bonds
of PLN 1,459,341 thousand) and deposits (in bapksified by the Company — PLN 322,598 thousand).
The investment portfolio is treated as financialeds measured at fair value through profit or loss.

The selected strategy is to maximize profit at mimin risk.
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13. Equity related to share-based payments and liabilies due to the equivalent of the right to acquirehares
free of charge

On the basis of the Act on commercialization andgtization of 30 August 1996 (Act on commerciatiaa
and privatization) employees of the ENEA Capitab@r are entitled to acquire 15% of the shares iEEIS.A.
free of charge (“plan”).

Employees eligible to acquire shares free of changeindividuals who were employed by the ENEA S.A.
Capital Group at the time of commercialization.(ire1993 and 1996) and filed a written declaratomcquire

shares within 6 months of the commercializatioredat

As the first share was sold on general terms t@stors by the State Treasury on 10 February 20y, a
the lapse of three months the eligible individwaguired the right to receive shares free of charge

Pursuant to Resolution No. 441/2010 of 29 June 2B#&0Management Board of ENEA S.A. determined
the number of ENEA shares disposed of free of ehéogthe benefit of eligible individuals, attrilaiie to each
group specified based on the length of serviceea®ticle 11 of the Ordinance of the Minister b&tTreasury
of 29 January 2003 laying down detailed principfes classification of eligible employees into greup
determining the number of shares attributable tthegroup and the conditions for acquisition of slsaby
eligible employees. In accordance with the OrdieanManagement Board of the Company submitted
the Minister of Treasury with a list of eligible dividuals and number of assigned shares. The Minist
of the Treasury has made an announcement regatiténdisposal of employee shares in a national acdl |
newspaper and it has been entering into agreerfartse sale of shares free of charge with eligibtividuals.
The right to acquire the shares in ENEA S.A. frefe charge may be executed until 16 May 2011.
After the deadline the title shall expire.

The Management Board of ENEA S.A. assigned 33,330shares to eligible individuals. The lockup périor
the shares acquired by eligible individuals freecbfirge is two years starting from the date of alisp

of the first shares on general terms by the Stegasury.

Pursuant to IFRS 2, the costs of the plan shoulcebegnized in the period when eligible employeedgrm

work and the cost of work should be determined fath® Grant Date, i.e. as of the date when all ifigant
conditions for granting shares to employees arerdeéned.

The value of the employee stock ownership plan determined by the Company based on the measurement
of shares in ENEA S.A. as of the date of drawingheconsolidated financial statements for therfoia years
ended 31 December 2007, 31 December 2006 and FHnibec 2005, included in the prospectus of ENEA S.A.
The value of the plan was estimated at PLN 90lionillThe ENEA SA Capital Group recognized the totats

of the plan as a previous years’ adjustment intgapfithe earliest period presented in the constdid financial
statements, i.e. as of 1 January 2005, and itaidavalue the costs as of any of the dates ertimgubsequent

financial periods.
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According to the Management Board, IFRS do not i§pehe principles of settling the program in lingth

the Act on Commercialization and Privatization plrticular, they do not allow for unambiguous iptetation

of a situation when the total number of shares testaff employed was determined at the moment
of commercialization, i.e. before the Grant Datat, the number of shares to be granted to partianasloyees
was not specified. In such a case an employee ngiki subsequent periods, by the Grant Date, &ito be
granted a higher number of shares. This, howevidrmet take place by way of an issue of additiogladres but

as a result of a reduction of the number of shfamesther staff members.

Moreover, according to the Management Board, thg garpose of the plan was to grant employees
compensation for work before the date of commemrztbn of the enterprise (i.e. in the past). Cojusmtly,

the total fixed number of shares for employees @&termined and could not be changed with relatowdrk

in subsequent periods.

Considering the above, the Management Board of EISE2A decided that the value of the plan would et
changed. As a result, the value of the plan asd.dd&ember 2010 stood at PLN 921 million.

Pursuant to the Act of 7 September 2007 on the isitipm of shares from the State Treasury as altresu
of the energy sector consolidation process, thgiliid Employees of Elektrownia “Kozienice” S.A. wer
supposed to submit a declaration of the intentmrexchange the equivalent for the right to acqsinares
in ENEA S.A. free of charge by 18 January 2008.Idvahg the examination of the declarations subrditte
as well as the result of the complaint procedure, walue of shares to be accounted for as an dgotvaas
PLN 291,127 thousand (PLN 514,920 thousand as of D&tember 2007). Exchange of the value
of the equivalent for subscription rights worth PI284,042 thousand was disclosed in the Companyigyeq

under “Share-based capital”.

As of 31 December 2010 a portion of the equivalat paid to the Eligible Employees of Elektrownia
“Kozienice” S.A. As of 31 December 2010 the remagnliability due to the equivalent amounted to PRSI
thousand (PLN 618 thousand as of 31 December 2009).
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14. Deferred income tax

Changes in the deferred tax asset (consideringaheff of the asset and liability):

Opening balance
Amount debited/(credited) to profit

Change recognized in other items of comprehensiv@me

Closing balance

31.12.2010 31.12.2009
27 366 39 701
16 342 (12 B35
(912) -
42796 27 366

During the 12-month period ended 31 December 200 Qompany’s profit before tax was credited with

PLN 15,430 thousand as a result of an increasheirdéferred tax asset (during the period of 12 hwetded
31 December 2009 the Company’s profit before tas debited with PLN 12,335 thousand due to a deereas

in the value of the asset).).

During the 3-month period ended 31 December 200 Gbmpany’s profit before tax was credited with

PLN 638 thousand as a result of an increase irdéferred tax asset (during the period of 3 monticed
31 December 2009 the Company’s profit before tas debited with PLN 6,397 thousand due to a decrease

in the value of the asset).

15. Certificates of origin

Certificates of origin

Advance payments for certificates of origin
Provision for costs of redemption of certificaté®ogin
Provision for certificates of origin

16. Provisions for liabilities and other charges

Provision for projected losses
due to compensation proceedings and fines

Opening balance
Increase in provisions
Applied provisions
Decrease in provisions
Closing balance

Other provisions

Opening balance
Increase in provisions
Decrease in provisions
Closing balance

31.12.2010 31.12.2009
(85 950) (26 218)
(2 610) (1 259)
219 339 93 088
130 779 65 611
31.12.2010 31.12.2009
42 338 42 268
16 311 3898
(17 475) (3 828)
41174 42 338
31.12.2010 31.12.2009
- 1 609
- 315
- (1924)
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Provisions for liabilities are determined in reasiole, reliably estimated amounts. Individual priis are
recognized for projected losses related to courbmadrought against the Company. The provisiorscaeated
in the amount of the claim considering the prohgbif losing the case based on a legal opinione Thst
of provisions is recognized under other operatirgeases. A description of material claims and tiated

contingent liabilities has been presented in ndt@.2

During the 12-month period ended 31 December 2@ provision for projected losses due to compémsat
proceedings decreased by PLN 1,164 thousand (duh@goeriod of 12 months ended 31 December 2009
the provision for projected losses due to courtcpealings and other provisions decreased by PLN91,53

thousand).

During the 3-month period ended 31 December 2® provision for projected losses due to compemsati
proceedings decreased by PLN 93 thousand (duriegp#riod of 3 months ended 31 December 2009
the provision for projected losses due to courtceedlings and other provisions decreased by PLN 747

thousand).

17. Dividend

On 20 April 2010 the General Meeting of Sharehaddd#rENEA S.A. adopted Resolution No. 7 on disttidou

of the net profit for the reporting period from anliary 2009 to 31 December 2009, whereby PLN 17,74
thousand was allocated to dividend payment forsthereholders (PLN 0.38 per share). The dividendtiassh
paid by 31 December 2010.

Pursuant to the Act on profit-sharing paymentsdmpanies wholly owned by the State Treasury of teDwer
1995, ENEA S.A. made quarterly profit-sharing pagtagdefined as the gross profit less the curmadme tax)
in the amount of 15%, which is recognized as diviipayment. The Company ceased to be subject tabinee
obligation as of the end of the month in which tapital increase resulting from the public offeriimg2008
(13 January 2009) was registered, i.e. as of 1uaep2009.

18. Related party transactions

The Company concludes transactions with the folhmwielated parties:
(i) Companies from the ENEA S.A. Capital Group.

31.12.2010 31.12.2009

Purchases, including: 3491 927 4 569 444
investment purchases 12 921 23 861
materials 836 717

services 1803 098 2 168 382

Other (including energy) 1675072 2 376 484
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Sales, including: 344 754 402 142
energy 332399 385 107
materials and goods - -
services 2162 1579
other 10193 15 456

31.12.2010 31.12.2009

Receivables 46 196 61 291

Liabilities 463 655 556 104

(i) Transactions concluded between the Company and ewsnudf its governing bodies fall within three
categories:
» those resulting from employment contracts with Mensb of the Management Board
of the Parent and related to the appointment of Mamof Supervisory Boards;
» those resulting from loans from the Company’s YoBienefit Fund granted to Members
of the Management Board of the Parent and Supeidoards employed by ENEA S.A.;

» resulting from other civil law agreements.

The value of transactions falling within the scaii¢he first category has been presented below:

Management Board of the Company  Supervisory Boardfdhe Company

Item 01.01.2010 - 01.01.2009 - 01.01.2010 - 01.01.2009 -
31.12.2010 31.12.2009 31.12.2010 31.12.2009
Remuneration under employment contracts 1298 1226 - -

Remuneration relating to appointment of
members of management or supervisory

bodies - - 195 350
Remuneration due to the position held in

supervisory boards of subsidiaries 415 216 - -
Remuneration due to other employee

benefits, including: (electricity allowance) 137 318 - -
TOTAL 1 850 1760 195 350

Members of the Management Board and Supervisorydaie subject to the provisions of the Act of 3rta
2000 on remuneration of persons managing certgal lentities. Pursuant to the Act, the maximum rignt
remuneration cannot exceed six average monthly menations in the enterprise sector, excluding phafihuses
in Q4 of the preceding year, announced by the &eesiof the Central Statistical Office. The amount
of the annual bonus cannot exceed three averagehimomemunerations in the year preceding the bonus

granting.
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Transactions related to loans from the Companytsgb®&enefits Fund:

No. Body Balance as of Granted on Maturing on Balance as o
01.01.2010 01.01.2010 31.12.2010 31.12.2010
1. Management Board 21 - (21)* -
2. Supervisory Board 29 11 (11) 29
TOTAL 50 11 (32) 29
No Body Balance as of Granted on Maturing on Balance as of
: 01.01.2009 01.01.2009 31.12.2009 31.12.2009
1. Management Board 42 - (21)** 21
2. Supervisory Board 7 47 (25) 29
TOTAL 49 47 (46) 50

* - PLN 21 thousand concerns elimination of thenlagranted to Piotr Koczorowski, who was dismissesimf the position
of Member of the Management Board as of 16 April@0

* - PLN 18 thousand concerns elimination of thenlggranted to Czestaw Kolterman, who was dismisseth fthe position
of Member of the Management Board as of 1 Septe2@@9.

Other transactions resulting from civil law agreaise concluded between ENEA S.A. and members
of the Company’s governing bodies concern onlygigwise of company cars by Members of the Managemen
Board of ENEA S.A.

(iii) Transactions with entities whose shares are hettidptate Treasury of the Republic of Poland

ENEA S.A. also concludes business transactions evithies of the central and local administratiow @ntities
whose shares are held by the State Treasury &epeblic of Poland.
The transactions concern mainly:

« purchase of electricity and property rights resgltfrom certificates of origin as regards renewable
energy and energy produced the CHP system from aoni@p whose shares are held by the State
Treasury;

» sale of electricity, distribution services and otheated fees, provided by the Company both tdraén
and local administration bodies (sale to end usang) entities whose shares are held by the State
Treasury (wholesale and retail sale to end users).

Such transactions are concluded under arm’s letegths and their conditions do not differ from thegplied
in transactions with other entities. As the Compaloes not keep a record of the aggregate valuell of a
transactions concluded with all state institutiansl entities controlled by the State Treasury, ttir@over
and balances of transactions with related partissiabed in these condensed interim separate figlanc

statements do not include data related to trarsectivith entities controlled by the State Treasury.
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19. Future liabilities under contracts concluded as ofhe balance sheet date

Contractual obligations assumed as of the baldmeetglate, not yet recognized in the balance sheet:

31.12.2010 31.12.2009
Acquisition of property, plant and equipment 12 529 13 053
Acquisition of intangible assets 195 160
12724 13213

20. Explanations of the seasonal and cyclical nature ¢fie Company’s business

Sales of electricity during the year are subjectdasonal fluctuations. They increase during theenvimonths
and decrease in summer. This depends on the tetupeend the length of the day. The extent of flatibns
depends on low temperature and shorter days iremast well as higher temperature and longer dagarmmer.
Seasonal sales of electricity apply to a more ctamable degree to small clients (43.82% of thessasdue),

rather than to the industrial sector.
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21. Contingent liabilities and proceedings before cous, arbitration or public administration bodies
21.1Guarantees for credit facilities and loans as wells other sureties granted by the Company

Guarantees and sureties as of 31 December 2010

Name of entity to which a guarantee or surety Total liabilities for which

Relationship between the Company and

No. was given the guarantee or surety Term the entity which assumed the liability
was given
PLN 194 thousand (EUR 49 -
1. EP Zaktad Transportu Sp. z o.0. thousand) 31-08-2017 subsidiary

Guarantees and sureties as of 31 December 2009

Name of entity to which a guarantee or surety Total liabilities for which

Relationship between the Company and

No. was given the guarantee or surety Term the entity which assumed the liability
was given
PLN 201 thousand (EUR 49 -
1. EP Zaktad Transportu Sp. z o.0. thousand) 31-08-2017 subsidiary

In the reporting period the Company did not givg gonarantees or sureties for credit facilitiesaamis.
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21.2Pending proceedings before common courts

Actions brought by the Company

Actions which ENEA S.A. brought to common courtslafv refer to claims for receivables due to prayisi
of electricity (the so-called electricity casesiataims for other receivables - illegal consumptid electricity,
connections to the grid and other specialized sesvprovided by the Company (the so-called noniétéy

cases).

As at 31 December 2010, the total of 5,767 casegght by the Company were pending before commontgou
of law for the total amount of PLN 15,748 thousdB@54 cases for the total amount of PLN 12,43%1shad

as at 31 December 2009). None of the cases caificigtly affect the Company’s financial profités.

Actions brought against the Company

Actions against the Company are brought both byrabfand legal persons. They mainly refer to sesués
as compensation for interrupted delivery of eletyj identification of illegal electricity consurtipn

and compensation for the Company’s use of real grtgpwvhere electrical devices are located. The Gomp
considers actions concerning non-contractual useealf property not owned by the Company as pa#ityl

important (note 21.5).

As at 31 December 2010, the total of 125 casesagtie Company were pending before common cofitésno
for the total amount of PLN 9,697 thousand (126esafor the total amount of PLN 11,835 thousandtas a

31 December 2009) Provisions related to the cages have been presented in note 16.

21.3 Arbitration proceedings

As at 31 December 2010 there were no pending pdatge before competent arbitration bodies.

21.4Proceedings before public administration bodies

Pursuant to a decision of the President of thec®ffif Competition and Consumer Protection of 12t&aper
2008 which closed the proceedings for chargingosnsts with a double subscription fee for Januar§820
ENEA S.A. was obliged to pay a fine of PLN 160 thand. The Company appealed against the decision
on 30 September 2008. On 31 August 2009, as atre$uhe appeal filed by the Company, the Court
of Competition and Consumer Protection changeddémsion of the President of the Office of Competit
and Consumer Protection and reduced the fine to PQXhousand. On 25 September 2009, ENEA appealed
against the judgment issued by the Court of Cortipetiand Consumer Protection to the Court of Appeal
in Warsaw applying for reversal of the decisionwihole. On 27 April 2010 the Court reversed the judgt

and remanded the case for reconsideration. On RAdada 2011 the Court of Competition and Consumer
Protection upheld the PLN 10 thousand fine imposedthe Company. Currently the Company is awaiting
written justification of the decision. Based onaaralysis of the justification the Company will déeiwhether to

make an appeal.

Notes presented on pages 54-80 constitute an abtegrt of the condensed interim separate finastééments

76



ENEA S.A.
Condensed interim separate financial statementthéperiod from 1 January to 31 December 2010

(if not stated otherwise, all amounts in PLN’000)

On 27 November 2008 the President of the EnergyuRé&gry Office concluded that ENEA failed to comply
with the obligation to purchase electricity proddide the CHP system in 2006, imposing a fine of PLN94
thousand. On 17 December 2008, ENEA filed an dppedhe Regional Court in Warsaw - the Court
of Competition and Consumer Protection. On 15 Ddman2009 the Court of Competition and Consumer
Protection issued a judgment favorable for the Camgp changing the decision of the President of&hergy
Regulatory Office of 27 November 2008 and discaritig the administrative proceedings. The President
of the Energy Regulatory Office appealed againg thecision to the Court of Appeals in Warsaw.
On 24 November 2010 (VI ACa 327/10) the Court ofpApl reversed the decision of the Regional Court
in Warsaw - Court of Competition and Consumer Ritite of 15 December 2009 appealed against
the President of the Energy Regulatory Office asmanded the case for reconsideration and settiegaosts

of the appeal proceedings.

On 28 December 2009 the President of the EnergwulRigy Office issued a decision on ENEA'’s failuoe
comply with the obligation to purchase electrigitpduced in the CHP system in the first half of 20@hposing
a fine of PLN 2,150 thousand on the Company. Oddituary 2010 ENEA appealed against the decisiordss
by the President of the Energy Regulatory Officéhto Court of Competition and Consumer Protection.

21.5Risk related to the legal status of property usedyothe Company

The risk related to the legal status of the propesded by the Company (currently used by ENEA QOpera
Sp. z 0.0.) results from the fact that the Compdmgs not have all legal titles to use the land @/liemsmission
networks and the related devices are located.drittture the Company may have to incur costs relatenon-

contractual use of property, which was the caghdrpast until the unbundling of ENEA Operator $p.o.

Considering the legal status, there is a risk difitaahal costs related to compensation claims fm-nontractual
use of land, rental fee or, rarely, claims rela®dhe change of facility location (restoring latadits previous

condition).

Claims against the Company are of the nature dfmesldor payment (compensation for non-contractusd u
of property, impairing the value of property, lobenefits) and claims for discontinuing infringement

of ownership rights (demand to remove devices).

Court decisions related to these issues are impaasathey considerably affect the Company’s sgsatewards
persons who lodged out-of-court claims relateddwiaks located on their land in the past and thprageh to

the legal status of devices in case of new investsne

The Company recognized a provision for all claimdged by owners of property located near transomssi
networks and devices based on best estimates adnditpres necessary to settle the claims adopted by

the Management Board. Since the date of unbundifripe distribution system operator such claimsehalgo
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been filed to ENEA Operator Sp. z 0.0., which isrently the owner of the transmission networks
andthe related devices.

The Company does not recognize a provision fonmaivhich have not been filed yet by owners of lardd
non-contractually. The value of the potential claimay be significant, considering the area of laseld non-
contractually. The Company does not keep any reemd it has no knowledge of the legal status ofl,lan
therefore is it unable to reliably estimate the mmasm amount of possible claims arising from nonicactual

use of land.

21.6Risk related to participation in costs incurred dueto the use of woodland managed by the National Fests for the
needs of electricity lines

As at 31 December 2010 there were no regulatiortkisnrespect and the Company did not create gomgs
for potential claims due to the use of woodland aggul by the National Forests for the needs of rabégt
lines. On 29 November 2006 a meeting was heldaieiti by the Minister of Environment and attended by
representatives of the National Forests, the Mipisf State Treasury, PSE-Operator Sp. z 0.0. avidkR
Towarzystwo Przesytu i Rozdzialu Energii Elektryegmepresenting distribution companies. The suggest
of National Forests aiming at conclusion of landske agreements regarding electricity lines wasanogpted.
Development of a systemic solution is necessaryhen form of appropriate legislative changes. Theary
the Ministry of Economy prepared a draft act reintpthe use of land managed by the National Ferbgt
energy companies if transmission and distributitacteicity lines are located on this land. The tdsumes
that the use of such land would be based on trassmni easement against payment. As at the date
of the condensed interim separate financial statésnethe Act amending the Act on forests and Act
on environmental protection has been passed by BRaHiament chambers and is awaiting approval
of the President. According to the Act, the consatlen for transmission easement would be equddgé@amount

of local taxes and charges to the State Forestsdig the land included in the easement.

The Company has not created a provision for pigalibn claims regarding the use of forest land aggea by
the State Forests for the purpose of locating ebégt lines owned by ENEA S.A. According to the i@pany,

in line with the common law, claims regarding thegipd exceeding three years become invalid.

Regardless of the aforementioned actions aimedeaérgl regulation of the legal status of land owbgd
the National Forests, individual forest districficés lodged claims against the Company for comgt@ms due
to its non-contractual use of land (pending). Thents have been accounted for in the provisionrreteto

in note 16.

22. Actions aimed at acquiring a coal mine

The Company has taken steps aimed at acquiring rganiaed part of a coal mine — Kopalniacila
Kamiennego “Brzeszcze — Silesia” Ruch Il Silesial anade an informal acquisition offer to the exigtin
shareholder. As of the date of preparing theserapéinancial statements, the Management BoarldNEA

S.A. decided not to acquire the organized part omiania W¥glowa S.A. named Ruch Il Silesia KWK

Notes presented on pages 54-80 constitute an ahteart of the condensed interim separate finarstééments
78



ENEA S.A.
Condensed interim separate financial statementthéperiod from 1 January to 31 December 2010

(if not stated otherwise, all amounts in PLN’000)

“Brzeszcze-Silesia”. ENEA S.A. does not rule outtlier talks and defining new frameworks of coogderat
with Kompania Wglowa, which is the owner of the KWK Silesia mifidne decision making process regarding

KWK Silesia is being continued, and ENEA S.A. cdess other potential investment forms.

23. Negotiations concerning acquisition of shares

On 28 June 2010 the Minister of State Treasury iard&w, acting on behalf of the State Treasury based
on the Act on Commercialization and Privatizatidoyrnal of Laws of 2002, No. 171, item 1397, asraied)
and Ordinance of the Council of Ministers on a idedaprocedure for disposal of shares held by tteeS
Treasury (Journal of Laws of 2009, No. 34, item )26#vited investors to negotiations concerning
the acquisition 0£25,135,940 i.e. 51% of shares in ENEA S.A. ThaeStaeasury intends to sell 225,135,940
shares with the face value of PLN 1 each. At pregba State Treasury holds 52.92% of the Compasiysses
but 1.92% are employee shares. A portion of emgayeres from the pool including 9.43% of the slearstal

of the Company has been already assigned to gimgifpdividuals based on relevant agreements coecu
between the State Treasury and these individualsear successors.

Written replies to the public invitation to negaites concerning the acquisition of shares by gakmvestors
that received the Investment Memorandum were teuiBnitted by 28 July 2010. On 23 July the Minister
of Treasury announced that the deadline had betended until 13 August 2010.

In response to the invitation to negotiations conicgy the acquisition of shares of ENEA S.A. 6 &edi filed
preliminary offers. Potential Investors had bedorimed of the related decision of the Minister lod {Treasury
by 24 August. The Minister of the Treasury approvied potential Investors to take part in the netdge
of the privatization.

On 30 September 2010, potential Investors weretggdaaccess to electronic Data Room (informationa da
and documents prepared for the due diligence aisalyshe ENEA Capital Group).

5 October was the deadline for filing final offéos the acquisition of shares in ENEA S.A.

Four potential investors filed the final offers. Q12 October 2010, the Ministry of the Treasury éxbu
an announcement regarding performance of parafigbtiations on the sale of 51% of shares in ENEA S.
with three entities, and then on 19 October 20X0¢cantinuing of the parallel negotiations with twatities.
On 28 October 2010 the Ministry of the Treasuryidied to set a deadline for exclusive negotiatiorith w
Kulczyk Holding (the guarantor) and Elektron Smp.z. (the buyer) at 3 November 2010. Since théuske
negotiation period granted to Kulczyk Holding pakseeffective, on 16 November 2010 the Ministry
of the Treasury announced a decision to resume llgaranegotiations with potential investors,
and on 15 December 2010 decided to grant Eleariddé France S.A. the right to exclusive negotiation
According to the announcement, the Ministry intet@lsomplete the process of selling 51% of shartdsSNEA
S.A. by the end of Q1 2011.

24. Post balance sheet events

An oral tender (auction) on the sale of shareshm dhare capital of Przegsiorstwo Energetyki Ciepinej
w Sremie S.A. was announced on 27 January 2011. Theoauincludes 6,860 ordinary registered shares

of Przedsibiorstwo Energetyki Ciepinej Wremie S.A. with the face value of PLN 1,000 eacH #re total
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value of PLN 6,860 thousand, accounting for 41.65%s share capital. The total market value of shares —
corresponding to the starting price — is PLN 9,82@,40 and has been based on measurement cartiad at

30 June 2010.

Notes presented on pages 54-80 constitute an abteart of the condensed interim separate finastééments
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A description of the organisation of the issuer’s apital group, with an indication of units
subject to consolidation and the consequences ofartges to the structure of the issuer’s capital
group, including as a result of the merger of busiess units, the takeover or sale of the issuer’s
capital group units, long-term investments, and thedivision, restructuring or cessation of

operations

A description of the organisation of the issuerapital group, and an indication of the units subjgc
consolidation, along with a description of the alpesto the structure of the issuer's capital gamepcontained

in Note 6 to the consolidated quarterly financtatsments (page 14 hereof).

Description of the Capital Group’s operations

As part of its basic activities, the ENEA CapitaioGp (the “Group”) is involved in generating, dibtrting and
trading in electricity. The above activities arefpemed by companies from our Group on the basikcefices
granted by the President of the Energy Regulatdfig€) the body established to carry out regulatagks with
regard to the management of fuels and energy, @amhdourage competition in the energy sector. Withir

Group, we hold, specifically, the following concess:
()  ENEA has a licence to trade in electricity,idaintil the end of 2025;
(I ENEA Operator has a licence to distribute #ietty, valid until mid-2017;

(1)  Kozienice Power Plant has a licence to gaterelectricity, valid until the end of 2025, and a

licence to trade in electricity, valid until thedeaf 2012;

(IV) Elektrownie Wodne has a licence to generdetdcity, valid until 31 December 2030; the
Company applied for an extension of the licenc2loMarch 2001 18 months before the end of its
validity period (30 March 2011). Such a requiremaas included in the current licence. Among
other things, agreements on the sale and purcHaseeogy (own needs), a water-rights permit,
technical details and a confirmation that individseurces belong to the Company were attached
to the application. On the basis of those documehts licence was extended to 31 December
2030.

The companies in our Group also conduct operatianish are supplementary to the basic operatiorisdis

above, including:

the construction, expansion, modernisation andirey electric power equipment and networks;

the design, construction, production and saldaaftecal and power equipment and apparatus;

U

U

[ services related to the maintenance of streetitigland low-voltage networks;

[0 transport services (including the sale, serviciegair and leasing of vehicles); and
0

social activities (tourist destinations, healtldar
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Generation

In the ENEA S.A. capital group, electricity is prombd by Elektrownia “Kozienice” S.A. (hereinafter
“Elektrownia Kozienice”), which joined the Group @ctober 2007. It is Poland’s largest commerciall-¢ved
power plant. It comprises 10 high-performance, tgdlgpower units with a total generating capacity2805
MW. The operation of the power plant is characegtiby a low carbon dioxide emission rate: in 2@08ais 882
kg/MW, and in Q4 2010 869 kg/MW. It also has onetted lowest rates of coal used per MWh of eledirici
generated. The level for Q4 of 2010 was 0.402 Mg\ Q4 2010, Elektrownia Kozienice had an oueral

gross efficiency of 38.8 per cent.

The quantity of electricity generated by Elektroarikozienice in 2010 (gross MWh):

Q1 2,995,473.7
Q2 2,914,317.7
Q3 3,247,671.5
Q4 3,160,708.7
Total 12,318,171.6

In Q4 2010, Elektrownia Kozienice generated grokstecity of 3,160,708.700 MWh. This is a level
comparable to the same period last year, whemigrgeed gross electricity of 3,161,890.200 MWh.

In order to streamline electricity trading, on 2tt@ber 2010 a deed of incorporation for a compaaiied
ELKO Trading Sp. z 0.0. with its registered offige Swierze Gérne, with capital in the amount of PLN
33,000,000, was signed in the form of a notarigddén cash, Elektrownia Kozienice took up 13,50@res in
ELKO Trading Sp. z o0.0. with a nominal value of PLINOOO [each] and a total nominal value of PLN
13,500,000, which constitute 100 per cent of tharestcapital of ELKO Trading Sp. z 0.0. and coveites
supplementary capital of ELKO Trading Sp. z o.ahw?LN 19,500,000 in cash. The main business of BLK

Trading Sp. z 0.0. will be trading in electricity.

In January 2008, Elektrownia Kozienice also betgamenerate power from renewable sources by cogfiri
biomass with conventional fuels (coal). In Q4 20th@ Power Plant acknowledged 106,442.431 MWh wofth
renewable energy certificates. In Q4 2009, it agkedged 58,861.394 MWh worth of renewable energy
certificates. When comparing the correspondingogksriit is important to emphasise the 80.84 pet ioenease

in the amount of renewable energy produced. Thepaomintends to consistently increase the shabtoofiass

in fuel, which, in terms of generated power, isitoount to 2.1 per cent in 2015 (it is currenthl & per cent).

In 2010 the Company purchased 175,800 tonnes afdse for the purposes of generating renewable gnerg

In 2010, the amount of energy, by certificate, gatezl by Elektrownia Kozienice from renewable sesrand

through co-generation, was as follows:
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Q1 32,358.190 26,826.461

Q2 89,270.247 11,924.907
Q3 94,079.415 7,157.417
Q4 106,442.431 20,074.154
Total 322,150.283 65,982.939

Our subsidiary, Elektrownie Wodne Sp. z 0.0., @senerates electricity from renewable sources. Catively
for 2010, the quantity of electricity generatedtbg 20 hydroelectric power plants introduced ifte ¢jrid and
the green certificates obtained for it, is as folo

Q1 35,597.833 35,105.623
Q2 38,755.730 38,318.564
Q3 33,119.587 32,657.884
Q4 47,654.199 47,009.943
Total 155,127.349 153,092.014

Elektrownie Wodne is currently pursuing the areawifid farm development. With regard to wind energy
production, a project is being developed with aacé#ty of 22.5 MW Baczyna Wind Farm. So far, land baen
secured, an amendment has been made to the logagzaan of the district, taking into account gnessibility

of constructing in it wind turbines with internaifiastructure, and an application has been suldnitie grid
connection conditions and supplemented in line withrequirements of the Energy Law. In additiaB, dnnual
wind measurements have been carried out. Undeis@ut®n of the Shareholders Meeting approving the
adjusted 2010-2012 Material and Financial Schedtlkktrownie Wodne refrained from implementing jecip
for which no amendment has been made to the lawdhg plan within the statutory timeline that alwt to
supplement the application for connection to thid.gn addition to the 22.5 MW project under demhent
and a potential 30 MW greenfield project, the Conmypainder a resolution of the General Meeting of
Shareholders, is scoping out wind farm projects ¢ha be acquired at the building permit or occaygrermit
stage. As part of work described above, the pucbis functioning wind power plant with capacifyeoMW,

located in Pomorskie Province is being finalisedce due diligence, a valuation and price negotiathad
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been carried out, a preliminary agreement was cded with a guarantee to purchase the investmerlby
March 2011.
Also, non-binding offers were submitted for the ghase of wind farm projects with capacity of 102 W4 48

MW. If those wind farms qualify for the negotiatipnocess, due diligence will be carried out forstprojects.

Furthermore, in order to increase the Company’slyction capacity, the construction of a small hyikeotric
plant is under way in Oborniki Wielkopolskie on thieer Wetna. The investment is scheduled to beptetad

and put into operation by 30 March 2011. The egtchannual average energy production is 1440 MWh

As part of its investments in renewable energy sesiron 15 January 2010 ENEA S.A. purchased a newly
erected biogas power plant located in Liszkowothie Rojewo district of the Kujawsko-Pomorskie Prmd,
with a capacity of 2.126 MW. The plant is innovatien a national scale, is advanced technologiealtyserves

as a low-energy biomass by-product treatment faditirimarily wet distillery by-products). More infmation

on this subject was provided in previous interimoms. The table below contains production volumes the

quantity of certificates of origin for the Liszkovidogas power plant for each quarter of 2010:

Q1 1,878.640
Q2 2,208.104
Q3 1,582.072
Q4 1,783.160
Total 7,451.976

Work aimed at securing a project for an agricultbiagas plant with capacity of 1.6 MWe in the Dadlaskie
Province is now at an advanced stage.

With regard to work associated with obtaining egeirgm renewable sources and cogeneration also BHCM
Pita (a company which belongs to the ENEA Capitedup) a procedure is under way to select a comtrdot
the project “Construction of a Biomass Cogeneratimit in ORC Technology on the District Boiler KR-
Koszyce in Pifa”. The investment is to be subsidlisg the European Union with funds from the Cohestand
within measure 9.1, High-efficiency Energy Genenatifrom priority axis 9, Environmentally-friendEnergy
Infrastructure and Energy Effectiveness, in the r@fieg Program ‘Infrastructure and Environment’ 2a2D13.

Once the construction process is completed, wealgth be generating certificates of origin fronstbource.
Distribution

Within the Group, ENEA Operator Sp. z 0.0. (hereraENEA Operator) is responsible for the disttibn of
electricity, acting as operator of the electridifigtribution system. It operates in the northwaestt of Poland
(Wielkopolski, Zachodnio-Pomorski, Lubuski and Kwfko-Pomorski Provinces, and to a lesser degree in

Dolnoslaski and Pomorski Provinces), in an area correspgridi that of the operations of ENEA S.A.
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ENEA Operator’s distribution network extends to ah20 per cent of the area of the country. Thepmamy has
109,796 km of power lines at its disposal, or 124,%m together with terminals. Moreover, it has884

transformer stations of a total capacity of 14,8B5A. The above data were current as at 31 Decer?20&0.

Trade

In our Group, wholesale electricity trade and sgllelectricity to retail consumers is primarily déd by
ENEA S.A. In Q4 2010, total electricity sales ammahto 4,680.8 GWh, of which retail consumer sales
accounted for 3,871.4 GWh. As at 31 December 2ahe, number of retail customers amounted to

approximately 2.4 million companies and households.

In the area of wholesale trading, in transactiomsctuded by ENEA S.A. on the Polish Power Exchaage
settled by the Warsaw Commodity Clearing House flo@ctober 2010 to 31 December 20tt®& quantity of
obligations entered into with WCCH amounted to PI24,787,318.20.

As from 9 August 2010, pursuant to Article 49a.lthef Energy Law, Elektrownia Kozienice is requitedsell

15 per cent of its power through the Polish Powerhange. In performance of that obligation, thecteileity
sold on the Polish Power Exchange between 9 AuuED and 31 December 2010 accounted for 17.2 per ce
of all concluded contracts. The net cumulative gabfi electricity sold on the Polish Power Exchafrgen 6
May 2010 to 31 December 2010 amounted to PLN 2]4%3698.58.

In Q4 2010 the total sales of Elektrownia Kozien&epart of electricity trading and generation anted to
3,127.9 GWh, of which sales to retail customersamted to 298 GWh.

Description of changes in the structure of the Grou

In Q4 2010, the following events occurred that megult in present or future changes in the strectfrthe
ENEA Capital Group:

In connection with the merger of EP PUE ENERGOBUE1no Sp. z 0.0. (the Acquiring Company) with ZUP
ENERGOTRANS Sp. z 0.0. and EWINN Sp. z o0.0. (thegEaCompanies), by the transfer of all the asskts
the Target Companies to the Acquiring Company, dbetember 2010 an increase in the share capitiieof
merged Companies was registered in the Nationatt@rgister. As a result of the merger of the comgs the
share capital of EP PUE ENERGOBUD Leszno Sp. zinareased by PLN 1,418,000, from PLN 6,216,000 to
PLN 7,634,000, through the creation of 2,836 (21AJP ENERGOTRANS Sp. z 0.0.; 2,617 — EWINN Sp. z
0.0.) equal and indivisible shares with a nomirgle of PLN 500 per share. Following the mergeg, gshare
capital of EP PUE ENERGOBUD Leszno Sp. z 0.0. antotm PLN 7,634,000, divided into 15,201 shares
worth PLN 500 per share. 67 shares were redeemetriet profits. On 27 December 2010, EWINN Sp.@ o.
was deleted from the National Court Register, and7 @January 2011 ZUP ENERGOTRANS Sp. z 0.0. was

deleted from the National Court Register.

On 30 November 2010 the merger of COGEN Sp. z BBG Gozdnica Sp. z 0.0. and MEC Pita Sp. z che. (t

acquiring company) was registered. In connectioth wie merger, the acquiring company’s share dapia
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increased by PLN 509,000 (from 27,407,000 to 27,81®). The shares in the increased share capital taken

up in their entirety by ENEA S.A. on 30 Decembed@0COGEN Sp. z o0.0. was deleted from the National
Court Register. On 12 January 2011, PEC Gozdnicz 8m. was deleted from the National Court Regist

The shareholder structure of MEC Pita Sp. z o.@t&l December 2010 is as follows:

1. ENEA S.A.: 17,884 shares — 64.06 per cent

2. District of Pita: 10,032 shares — 35.94 partc

On 15 October 2010, an announcement of an oraicgwictr the sale of shares in the share capitdét SERWIS
Sp. z 0.0. in Zielona Géra (a subsidiary of ENEA.pwas published. The subject of the auction sedee
12,728 shares, constituting 100 per cent of thepamy's share capital, with a starting price of FA,596,912.
The auction was held on 15 December 2010 in thistergd office of the Management Board of ENEA S.A.
However, no outcome was achieved. ENEA S.A.’s mgjdif shares in ITSERWIS Sp. z o.0. therefore reethi

unchanged.

Description of equity investments within the Group

On 8 November 2010, an Extraordinary General MgeatihnShareholders of Elektrownie Wodne Sp. z o.as w
held, at which the Company’s share capital wase@meed by PLN 26,000,000, from PLN 213,841,000 thl PL
239,841,000, by issuing 52,000 new shares withraimal value of PLN 500 each. On 1 December 201¢thall
new shares in the company's share capital were takdy the sole shareholder — ENEA S.A. and fadlyered

by an in-kind contribution in the form of an orgsel part of the business undertaking of ENEA Spkrating
under the business name: ENEA S.A. Oddziat ElektiavBiogazowa Liszkowo. On 7 February 2011 the

increased share capital of Elektrownie Wodne Spozwas registered in the National Court Register.

On 29 October 2010, an Extraordinary General MgethShareholders of BHU S.A. adopted a resolution
increasing the company's share capital by PLN 20),By issuing 2,409 series J shares, by way aivatp
placement, in exchange for an in-kind contributianthe form of the right of perpetual usufruct toreal
property located in Gorzéw Wielkopolski and the @nship title to the building located on it, withetlexisting
shareholders being completely deprived of a pretempight. On 28 December 2010 the increased stegpéal

of BHU S.A. (increased by PLN 240,900, from PLN (62,200 to PLN 14,303,100) was registered in the

National Court Register.

On 27 December 2010, an Extraordinary General Mgeif Shareholders of BHU S.A. adopted a resolution
increasing the company's share capital by PLN 200 by issuing 20,720 series K shares, by way mfvate
placement, in exchange for an in-kind contributianthe form of the right of perpetual usufruct toreal
property located in Zielona Géra and the ownerdfilp to the buildings located on it, with the exig
shareholders being completely deprived of a pretiempight. On 28 December 2010, an offer to takethe
shares of BHU S.A. was accepted and the right gbgieal usufruct to the land and the ownership titl the
real property were transferred. On 21 December 2B&lincreased share capital of BHU S.A. (incredsgd
PLN 2,072,000, from PLN 14,303,100 to PLN 16,378)00as registered in the National Court Register.
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On 30 December 2010 an Extraordinary General MgetfrEhareholders was held at which the share alagfit
MEC Pita Sp. z 0.0. was increased (involving transfig the heat energy infrastructure in Gozdnigaa in-
kind contribution) by PLN 773,000 (from PLN 27,9260 to PLN 28,689,000). The shares in the increased
share capital will all be taken up by ENEA S.A..

As at the date of the publication of this periodiport, the share capital increase referred to @bas not been

registered in the National Court Register.

Il. Position of the management board in relation to thepossibility of achieving previously

published forecasts of the results for a given year

The Management Board of ENEA S.A. has not publisigdfinancial forecasts for 2010.

ll. Shareholders holding five per cent or more of the ates at the issuer’'s general meeting of
shareholders, directly or indirectly through subsidaries, as at the publication date of the
quarterly report, as well as indications of changes the ownership structure of significant share

stakes in ENEA S.A. during the period since the pulzation of the previous quarterly report

As on the date of publishing this quarterly reptirg structure of shareholders holding more tha fier cent of

the total number of votes at ENEA S.A.’s Generakliteg of Shareholders is as follows:

1 State Treasur 233,624,813 52.92% 233,624,813 52.92%
2 Vattenfall AB 82,395,573 18.67% 82,395,573 18.67%
3 Others 125,422,192 28.41% 125,422,192 28.41%
Total 441,442,578 100.00% 441,442,578 100.00%

Share in the share capital/ total number of votes in ENEA S.A.

52,92%

#*
State Treasury m Vattenfall AB H Others *includes 5.67% of employee shares

subjectto a “lock-up”
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A process is currently under way in ENEA S.A. CapiBroup of eligible employees of the group acaqgjri
“employee shares” free of charge. This takes phaceligible employees concluding agreements forutgaid
transfer of shares in ENEA S.A. by the State Treaslhe process referred to above is taking placENEA
S.A. and Elektrownia "Kozienice" S.A. (“Elektrownkozienice”). The main part of the process of alag
employee shares in ENEA S.A. was completed at #dggnbing of December 2010, when the vast majority o
eligible employees and their heirs concluded aeagent with the State Treasury. The right to aeggliares in
ENEA S.A. free of charge expires on 16 May 2012c@rtain cases an heir can sign an agreement amtrad
transfer of shares after 16 May 2012). Employeeeshacquired free of charge are subject to a teanpdock-
up. Pursuant to Article 38 par. 3 of the Act on @aencialisation and Privatisation of 30 August 198Bares
acquired free of charge by employees or heirs oEENS.A. cannot be traded before 16 February 20%2, i
before the lapse of two years from the date when Skate Treasury transfers the first shares onrgkene
principles, and shares acquired by employees paitfigr the function of member of the Management Bazrd
ENEA cannot dispose of their shares until threerydave elapsed from the date when the State Teasu
transferred the first shares on general principlesuntil 16 February 2013.

Furthermore, in connection with the takeover by BNEA. of Elektrownia "Kozienice" S.A. on 10 Octabe
2007, eligible employees of Elektrownia Kozienid&#tained the right to an equivalent for the rightattguire
shares free of charge (the “Equivalent”).

Eligible employees who have acquired the righti® Equivalent could exercise the right to exchahgé right
for a right to acquire shares in ENEA S.A. freecbéirge up to 18 January 2008. Employee sharesraddoy
eligible employees of Elektrownia Kozienice are sobject to the temporary lock-up and on 21 Janaatl
they were admitted and introduced into trading,ochiihe Issuer announced in current report No. Baofanuary

2011. Eligible employees of Elektrownia Kozienicera allocated 8,141,025 shares in ENEA S.A.

All the series B shares of ENEA S.A., numberings88,955 shares, are designated for purposes assbeiah

carrying out the process of transferring employeees.

Changes in the Shareholding Structure

From the publication of the previous periodic réporthe date of the publication of this quartemdyort, the
Company has received two notifications of a chaingthe State Treasury’s share in the total numtberotes
due to the State Treasury concluding agreementiseotransfer of shares in ENEA S.A. with eligiblagoyees
and their heirs in accordance with the provisiofighe Act on Commercialisation and Privatisation 3f
September 1996 and the Act on the Rules for Acogii8hares from the State Treasury during the Cmtzimin

of Power Sector Companies of 7 September 2007.

According to the notification received on 16 Novemnli2010, the State Treasury reduced its shareeiriatal
number of votes in ENEA as a result of transferrih§69,462 shares, constituting a 1.13 per centesima
ENEA's share capital, from 2 to 5 November 2010e T¢tal number of shares of ENEA S.A. held by thees
Treasury prior to that change amounted to 243,221 shares, which accounted for 55.11 per cent dEAN
S.A.’s share capital. Those shares carried 2431221yotes, constituting 55.11 per cent of the totahber of
votes in the Company. The total number of shareENEA S.A. held by the State Treasury amounted to
238,311,680, accounting for 53.98 per cent of tiees capital of ENEA S.A. Those shares carried 238680

votes, accounting for 53.98 per cent of the totainber of votes in the Company. The full wordingté
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notification by the State Treasury regarding itidished share in the total number of votes in ENEA. was
published in current report No. 43/2010 of 17 Nolkem2010.

On 2 December 2010, the Company received a ndiditatating that the State Treasury had reducedhare

in the total number of votes due to the transfe4,686,867 shares constituting a 1.06 per cenesharthe share
capital of ENEA S.A. Those shares were transfefireth 5 November to 22 November 2010. The total neimb
of shares in ENEA S.A. held by the State Treaswfofe that change amounted to 238,311,680 shares,
accounting for 53.98 per cent of ENEA S.A.’s shzapital. Those shares carried 238,311,680 votestitating
53.98 per cent of the total number of votes inGloenpany. The total number of shares in ENEA S.Acendly

held by the State Treasury is 233,624,813, whidowaats for 52.92 per cent of the share capitalMEE S.A.
Those shares carry 233,624,813 votes, which acsdant57.92 per cent of the total number of voteshie
Company.

The full wording of the notification by the Statee&sury regarding its diminished share in the totahber of
votes in ENEA S.A. was published in current repdot 44/2010 of 3 December 2010.

On 21 January 2011, by resolution No. 90/2011 oflaBuary 2011, the Management Board of the Warsaw
Stock Exchange decided by the ordinary proceduradimit to stock exchange trading 8,100,939 series B
ordinary bearer shares of ENEA S.A. with a nomivalue of PLN 1 each and introduce them into stock
exchange trading on the main market.

Information on the admission and introduction iatock exchange trading of the shares in ENEA Seferred

to above was disclosed in current report No. 3/26f119 January 2011.

On 21 January 2011, on the basis of a resolutioth®fManagement Board of Krajowy Depozyt Papieréw
Wartasciowych S.A. No. 36/11 of 17 January 2011, the abmentioned shares were registered in the National
Depository of Securities. Following the registratithe total number of shares in ENEA S.A. regesien the

National Depository of Securities amounts to 40%,962.

The Company announced the registration of the sharthe National Depository of Securities in catreeport
No. 4/2011 of 20 January 2011.

IV. A list of holdings of the issuer’s shares, or rigts thereto, by persons that manage or supervise
the issuer as on the date of publication of the queerly report, together with an indication of
changes to the holdings in the period since the plitation of the previous quarterly report,
individually for each person

Member of the

Tadeusz Dachowski . 4,440 4,440
Supervisory Board

Pawet Balcerowski Memper giiine 4,140 4,140
Supervisory Board

Mieczystaw Pluaiski e @i i 4,140 4,140

Supervisory Board
Member of the
Maksymilian Gérniak Management Board fo 3,740 3,740

Business Affairs

Member of the
Krzysztof Zborowski ~Management Board fol 6,864 0
Power Production
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Changes in the share holdings from the publicatfcthe previous periodic report:

On 21 January 2011, Mr Krzysztof Zborowski soldaim ordinary session transaction on the regulatedkeha
6,864 shares of ENEA at a price of PLN 22.05 paresh

As at the publication date of this periodic repaother persons managing or supervising the Compangot
hold ENEA S.A. shares.

At the publication date of this periodic report, members of ENEA S.A.’s Management and Supervisory
Boards own shares in subsidiaries of ENEA S.A.

V. Proceedings underway before courts, bodies appromte for arbitration proceedings or

public administration bodies:

a) proceedings related to the Issuer’s or its sulohary’s payables or debts, whose value is 10 perrteor more of the
Issuer's equity, including a description of: the shject of the proceedings, the value of the disputehe date the

proceedings were initiated, the parties to the iriited proceedings and the Issuer’s position.

As on the date of delivering this report, no pratiegs are underway whose value would amount toet@ent
or more of ENEA S.A.’s equity.

b) two or more proceedings regarding payables andetht, whose total value corresponds to 10 per cent more of the
Issuer's equity, with an indication of the total vdue of proceedings within the group of payables andebts, together with
the Issuer's position on this matter and, with regal to the largest proceedings in the group of payaes and the group of
debts - with an indication of their subject, the vlue of the dispute, the date the proceedings weimtiated and the

parties to the initiated proceedings;

As on the date of delivering this report, no pratiegs are underway whose value would amount toek(:ent

or more of ENEA S.A.’s equity.

A description of pending proceedings other thars¢hteferred to above, to which ENEA S.A. or its @ro
companies are a party, is set out in Note 27.2tha@aonsolidated quarterly financial statemenég36 of this

report).

VI. Information on the conclusion by the issuer or oneof its subsidiaries of one or more
transactions with affiliated companies, if they areindividually or jointly significant and were

concluded on non-market terms.
In Q4 2010, the Group did not conclude any sigaifictransactions on non-market terms with affiliate
companies.

A description of other transactions concluded kg ifsuer or its subsidiary with affiliated companie set out

in Note 23 to the consolidated quarterly finansialtements (page 32 of this report).
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VII. Information regarding the issuer or its subsidiaries granting credit or loan suretyships or
guarantees — jointly to a single entity or a subsidry of that entity, if the total value of the

existing suretyships or guarantees is equivalent tb0 per cent or more of the issuer’s equity

During the reporting period neither ENEA S.A. noya&f its subsidiaries granted any credit or loareg/ships
or guarantees — jointly to a single entity or assdiary of that entity, where the total value wasiigalent to 10

per cent or more of the Company’s equity.

VIIIl. Other information which, in the issuer's opinion, & significant for evaluating its
employment, asset or financial condition, its finaaial results or changes thereto, as well as

information that is significant for evaluating the issuer’s ability to meet its obligations

Description of the financial situation — presentatn of the financial results for 2010

The financial results given below cover the yeat®0as well as financial year 2009 for comparisdit. the
same time, please be advised that the final fishmesults for 2010 will be audited by an entityhaised to
audit financial statements and published in a pigiceport for financial year 2010, which the Issirgends to

make publicly available on 28 April 2011.

Presentation of the financial position of the ENEBapital Group
1. Financial results

Consolidated income statement

Income statement in PLN ‘000 2009 | 2010

Net revenues 7167 337 783697t 109.3% 669 638
Cost of sales 6 62088C 7076185 106.9% 455 309
Other operating income 78 599 80567 102.5% 1968
Loss on sales and liquidation of tangible fixedetss 1453 -7 123 X -8 576
Lasting loss of value of tangible fixed assets 8 942 4872 54.5% -4 070
Other operating costs 111962 135083 120.7% 23121
Operating profit (loss) 505605 694275 137.3% 188 670
Financial costs 33020 40980 124.1% 7 960
Financial income 170370 140484 82.5% -29 886
Dividend income 2335 774 33.1% -1 561
Share in (losses)/profits of affiliated entities@anted

for using the equity method 7766 289 12.7% o
Profit (loss) before tax 653056 795542 121.8% 142 486
Income tax 139446 174516 125.1% 35 070
Net profit (loss) for the reporting period 513610 621026 120.9% 107 416

EBITDA 1166 95C 134750z 115.5% 180 552
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In the reporting period, the Group posted net raesrof PLN 7,836,975,000, an increase of PLN 66R08®,
i.e. 9.3 per cent, relative to 2009.

The table below shows the value and structurevafmees generated in 2010.

2009 2010
Iltem [PLN [PLN Growth | Variation
% %
'000] '000]

Revenues from the sales of electricity 4 620 23€ 64.6 499561C 63.7 108.1% 375 374
Revenues from the sales of distribution serv 2 297 371 32.1 2526 94 32.2 110.0% 229572
Revenues from the sales of goods and mate 156298 2.2 121024 1.5 77.4% -35 274

Revenues from the sales of other services 123025 1.7 123620 1.5 100.5% 595
Recovery of stranded costs -77381 -1.1 15580 0.2 X 92 961
Revenues from the sales of thermal energy 47 788 0.7 54198 0.7 113.4% 6 410
Total net revenues 7 167 337 100.0 7 836 97 100.0 109.3% 669 638

The Group’s revenues are mainly composed of revefroen sales of electricity and from sales of dsttion

services, which amount to 63.7 per cent and 32.2¢® of total revenues, respectively.

Revenues from the sale of electricity in 2010 anbedrto PLN 4,995,610,000, an increase of 8.1 pet ce
relative to the previous year. This stems primafityn an increase in the sale of electricity bykilewnia
Kozienice to other customers, i.e. companies hgltlsences to trade in electricity and in the salesTGE and
POEE by PLN 837,243,000. Furthermore, revenues filoensale of electricity to end users at ENEA S.A.
dropped by PLN 327,888,000, mainly as a result lofager volume of electricity sold (by 1,265 GWh)ithwvthe
average sale price remaining the same. In additevenues generated from the sale of electricitpttwer
companies decreased by PLN 125,238,000, mainlyaladower volumes of electricity sold (by 756 GWh)

Revenue from the sale of distribution services@h@®amounted to PLN 2,526,943,000, an increas® & ger
cent relative to the previous year. That increags gaused by a 2.3 per cent increase in the arnbetdctricity
supplied to end users and a 4.5 per cent increafieeiaverage price of distribution services stidreover,
revenue sales were also influenced by an increasevénues from grid connection fees (a 305.0 gat growth
relative to 2009), which results from new rulesrfecording grid connection fees. In the previouaryesvenues

from these fees were settled over a period of 3syewhile new connections, implemented as of Liaign

2010, will be entered in whole under operating neses

The 22.6 per cent decrease in revenues from tee$agoods and materials resulted primarily frodearease in

external sales within BHU, Auto-Style and IT Serwis

Revenues from the recovery of stranded costs irD 20dre reported at PLN 15,580,000, as a resulhef t
decision of the President of the ERO. However,002, these revenues were posted with a negativefigdPLN
-77,381,000), as a result of the adjustment cawig¢dollowing the decision of the President of EiRO, on the
basis of which the amount of the 2008 annual stedndost adjustment was calculated, which amount
Elektrownia Kozienice is required to return to Zaza Rozliczé S.A. Elektrownia appealed the foregoing, but

the Court has not yet issued its final ruling.
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Revenues from the sales of thermal energy in 20d@uated to PLN 54,198,000, i.e. 0.7 per cent oénexes
from sales. The increase (with a growth ratio 08.41per cent) is attributed chiefly to favourableather

conditions.

In 2010, the total yearly cost of sales was PLN&,089,000, an increase of 6.9 per cent over theiquis year.

The table below shows the value and structureettsts of sales attained in 2010.

2009 2010
ltem [PLN [PLN Growth | Variation
'000] '000]

Amortisation and depreciation 661 345 10.0 653227 98.8% -8 118
Costs of employee benefits 823964 12.4 923858 13.1 112.1% 99 894

Consumption of raw materials and value
158588 24.1 1538204 21.7 97.0% -47 685

goods sold

Purchase of energy for sales purposes 2350461 35.5 270486C 38.2 115.1% 354 399
Transmission services 694 791 105 693585 9.8 99.8% -1 206
Other external services 333169 5.0 362789 51 108.9% 29 620
Taxes and charges 171261 2.6 199666 2.8 116.6% 28 405
Total cost of sales 6 620 88C 100.0 7 076 18€ 100.0 106.9% 455 309

The largest items in the Capital Group’s costs thee costs of purchasing electricity and consumptién
materials, as well as the value of goods sold, wb@nstitute respectively 38.2 per cent and 21rcest of the

costs of sales.

The purchase of energy for sales needs rose in RQFLN 2,704,860,000, which represents an increfé.1
per cent over the previous year, and this was maslised by an increase in the volume of elecfrmitrchased
externally. In 2010, 58.7 per cent of revenues fittvn sales of electricity by Elektrownia Kozieniderived
from sales under contracts to ENEA S.A., whilelia same period of the previous year, the share ateduo
94.4 per cent. The drop in electricity sales frolekEownia Kozienice to ENEA S.A. is a consequente
amendment of the Energy Law with respect to safeslextricity by power plants recovering strandexbts.
Under these regulations, power companies are djtir sell electricity via public tenders as of @glist 2010.

It must also be noted that the average electrmitghase price dropped by 6.2 per cent relatiZ069.

Costs of employee benefits in 2010 amounted to B28|227,000, an increase of PLN 99,894,000, i.€l p&r
cent, as a result of increased employee benefiigioms, primarily with respect to service anniaysawards -
by PLN 49,952,000 — and retirement severance pay PLN 16,092,000. Furthermore, the increase ofehe
costs in the period in question was influencedhey@.7 percent average salary increase, coincigitiga drop
in the number of jobs - 10,233.23 in 2010, from10e358.43 reported in 2009.

Costs of other external services rose by 8.9 per cempared to the same period of the previous, yelaich
was caused by higher costs of legal services andutting, higher costs of advertising at ENEA S.igher
costs of renovation services and the costs of mmtractual use of properties at ENEA Operator, aff as

higher costs of subcontracting services at ENERGDREszno.
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The decrease in the consumption of raw materiadsvaiue of goods sold in 2010 by 3.0 per cent stanaisly
from the lower costs at ENEA Operator, BHU, IT SistvAuto-Styl and Energomiar, which translateddeoér
revenues from the sale of raw materials generagdtidse companies. Furthermore, an increase wasteepn
the sale of raw materials by Elektrownia Kozienigtibuted primarily to an increase in the constiampcosts

of biomass and other materials, resulting fromdased gross production of electricity (by 196 GWh).

Costs of taxes and charges rose by 16.6 per clatitzesto the same period in the previous yearnhgadue to
an increase in property taxes on distribution as$egher court and mortgage fees (ENEA Operatud) ragher
fees for commercial use of the environment, whias welated to increased electricity production KEtavnia

Kozienice).

In 2010, the ENEA Capital Group reported an oprgagirofit of PLN 694,275,000, which was higher thha
result attained in the previous year, by 37.3 mat,cthat is, by PLN 188,670,000. This was duentwdased
revenues from operations in the amount of PLN 678,800, with a simultaneous increase in operationats
of PLN 465,784,000.

Consolidated profits before tax in 2010, i.e. afteancial activities were taken into account, amted to PLN
795,542,000, which is an increase of PLN 142,485(2Q.8 per cent) relative to the previous yeais Tvas due
mainly to a higher operating result, lower finahec@enues, primarily in terms of revenues generate funds
invested in financial assets (bonds, treasury bifld term deposits). Furthermore, the lower resal due to
accounting for impairment testing of Elektrociephow Biatystok and Elektrocieptowntérem, conducted as on
31 December 2010.

The net profit generated by the Group in 2010 artexuto PLN 621,026,000 and was down PLN 107,416,000
(i.e. 20.9 percent) from the profit attained in greceding year.
2. Assets - structure of assets and liabilities ithe consolidated balance sheet

Consolidated balance sheet

Growth | Variation
31 Dec 2009] 31 Dec 2010

Total assets in PLN ‘000

Non-current assets 8 374 67¢ 8737 67¢ 104.3% 363 005
Tangible fixed assets 8 060 674 831137 103.1% 250 704
Perpetual usufruct right 28 090 29208 104.0% 1118
Intangible assets 47 985 145 254  302.7% 97 269
Investment properties 6 091 5170 84.9% -921

Investments in associated entities, accounted dimrguthe
) 189 938 167 221 88.0% -22 717
equity method

Available-for-sale financial assets 39 346 74 869 190.3% 35523
Financial assets valued at fair value by the pioiid loss

1219 4411 361.9% 3192
account
Trade and other receivables 1 330 167 12.6% -1 163
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Current assets 3849 971 4124 62 107.1% 274 658

Inventories 300 830 242 386 80.6% -58 444
Trade and other receivables 925 513 948519  102.5% 23 006
Current income tax assets 12 828 1376 10.7% -11 452
Held-to-maturity financial assets 55 734 250947  450.3% 195 213

Financial assets valued at fair value by the pioiid loss
1 652 52¢ 178193¢ 107.8% 129416

account

Cash and cash equivalents 902 543 899 462 99.7% -3 081
Non-current assets designated for sale 5044 0 X -5 044
Total assets 12 229 68¢ 12 862 307 105.2% 632 619

As at:

Total liabilities in PLN ‘000 Growth Variation

Total equity 9 372 62¢ 9855543 105.2% 482915
Ordinary shares 588 018 588018 100.0% 0
Share premium 3 632 464 3632464 100.0% 0
Share-based payments reserve 1144 33€ 1144 33€ 100.0% 0
Financial instruments revaluation reserve 20 756 50922 245.3% 30 166
Other reserves -22 110 -22 110  100.0% 0
Retained earnings 3 985 38¢ 4437 86z 111.4% 452 476
Minority interest in equity 23778 24051 101.1% 273
Total liabilities 2 857 06( 3006 764 105.2% 149 704
Non-current liabilities 1 450 377 1371 26C 94.5% -79 117
Current liabilities 1 406 682 1635504 116.3% 228 821
Total equity and liabilities 12229 68¢ 12862 307 105.2% 632 619

As at 31 December 2010, the balance sheet totheodENEA Capital Group amounted to PLN 12,862,300,0
an increase of PLN 632,619,000, i.e. 5.2 per cefdtive to that as at 31 December 2009.

Non-current assets as at 31 December 2010 amotmtetN 8,737,678,000, which represents an increése
PLN 363,005,000 (4.3 per cent) compared to the gaemied in the previous year. The increase in noment
assets results mainly from an increase in tangime-current assets caused by the implementation of
investments in generation and distribution assetere was also an increase in the value of intémgibsets,
related to the higher value of G@®mission rights. An increase was also reportdthancial assets available for
sale as a result of a fair value revaluation ofghares held by Elektrownia Kozienice in the Bodg@a8.A. coal

mine and a revaluation of the shares held by ENEA # non-affiliated entities. However, there sva
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decrease in the volume of investments in associateiies as a result of accounting for the vabratof

Elektrocieptownia Biatystok and Elektrocieptowrieem prepared as at the end of 2010.

As at the end of December 2010, current assets medto PLN 4,124,629,000, which represented arease
relative to the same period of 2009 of PLN 274,868,(7.1 per cent). The increase in current asgatsdue
mainly to an increase in the financial assets iiciwifiunds from the sales of shares on the WSE ested.

There was also a decrease in coal inventoriesektrigdlvnia Kozienice.

The dominant source of financing for the Group’sess is equity, which at the end of December 20d6uamted
to PLN 9,855,543,000, i.e. PLN 428,915,000 or ®2qent more than at the end of December 2009 gfdweth
in equity resulted primarily from an increase itaieed earnings due to the distribution of pradit 2009 and a

higher financial result generated by the Compar30i0 relative to the same period of 2009.

As at 31 December 2010, the value of the Groupsawrent liabilities was PLN 1,371,260,000 and Feltén
by PLN 79,117,000, or 5.5 per cent in relationhe situation at the end of December 2009. Thisamiyn due

to a decrease in the settlements of income fromidigis and connection fees at ENEA Operator.

Current liabilities were reported at PLN 1,635,8®9, which constituted an increase of PLN 228,821 ,(br
16.3 per cent) relative to the previous year, nyaille to an increase in the settlements of incanma Subsidies
and connection fees at ENEA Operator. Furtherntbege was an increase in trade and other recesabldch

is related to a growth in investment liabilitiesdamigher provisions for certificates of origin.

3. Cash

Consolidated cash flow statement

Cash flow statement in PLN ‘000 Growth | Variation
31 Dec 20094 31 Dec 2010

Net cash generated from operating activity 850 134 1296 23¢ 152.5% 446 104

Net cash generated from investment activity -2 33251¢ -1 095 07¢€ 46.9% 1 237 44:

Net cash generated from financial activity -235 731 -204 243 86.6% 31 488

Net increase / (decrease) in cash and cash equisal¢ -1 718 11€ -3081 0.2% 171503t

Cash and cash equivalents at the end of tt
902 543 899 462 99.7% -3 081

reporting period

The balance of cash and equivalents of the ENEA Edpital Group at the end of 2010 amounted to PLN
899,462,000, which was a decrease of PLN 3,081r8Rfive to the amount achieved at the end of Déegm
2009 (PLN 902,543,000).

Cash flows from operations amounted to PLN 1,29%MX as at the end of December 2010, i.e. PLN
446,104,000 higher than as at the end of Decenti@® gPLN 850,134,000). The increase was mainlytdue
decrease in inventories, trade payables, an inern@asmployee benefit liabilities and an increas@riovisions

for certificates of origin, compared to the changgmrted in 2009.

Cash flows generated from investing activities anted to PLN -1,095,076,000 as at the end of Decembe
2010, which represents a change of PLN 1,237,483;8&tive to the figure as at the end of Deceni#tf¥)0
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(PLN -2,332,519,000). This was due to the 2009 Ipage of financial assets (investing funds obtaasegart of
the Company’s public offering held in November 208

Cash flows from financial activity amounted to PL204,243,000 as at 31 December 2010, compared tb-PL
235,731,000 as at 31 December 2009. The changeMdf3R®,488,000 was caused primarily by lower dividen
payments to the shareholders of the holding compampared to 2009.

4. Ratio analysis

Financial indicators

Item
2009 2010

ROE - return on equity

gross profit (loss) 7.0% 8.1%
equity

Net profitability
net profit (loss) 7.2% 7.9%

revenues

EBITDA profitability

operating profit (loss) + amortisation and depretm 16.3% 17.2%

revenues

Equity-to-fixed assets ratio
equity 111.9% 112.8%

non-current assets
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Current receivables turnover in days

avg. net trade and other receivables x number g§da 43 43

revenues
Turnover of trade and other payables in days

average trade and other liabilities x number of slay 62 64

cost of products, goods and materials sold
Turnover of inventory in days

average inventory x number of days 19 17

cost of products, goods and materials sold

In 2010, the ENEA Capital Group achieved a posifimancial result and positive profitability ratioSBITDA
profitability amounted to 17.2 per cent, an inceeaslative to the figure for 2009 (16.3 per centich is a

result of a higher operating profit being generated

The net profitability achieved by the Group in 20aGounted to 7.9 per cent, an increase relativéhab
achieved in 2009 of 0.7 percentage points (fromp&e cent), and was the result of higher net pitodiing

generated in the reporting period.

There was also an increase in the efficiency ofGheup’s operations, measured by the ROE and RG#nbss
activity ratios. ROE in 2009 was 7.0 per cent, anmtleased in 2010 to 8.1 per cent as a resulthiglzer pre-tax
profit earned in 2010 relative to the previous y&¥DA increased from 4.1 per cent in 2009 to 5.4gamt in
2010, the result of a higher operating profit.

The ENEA Capital Group is able to settle its currigbilities on time, as shown by the level of @srrent
liquidity ratio, which was 2.5 in 2010. This levslthe result of high current assets obtained imeotion with

investment into financial assets of the funds atadifrom the 2008 WSE issue of shares.

As at 31 December 2010, the receivables turnov@r veas at the same rate as that at the end gbréngous
year, and amounted to 43 days. Meanwhile, theliligsi turnover ratio as at 31 December 2010 wasl®ys,
and was thus 2 days greater than in the previoas Yease note that a correct relationship wastaiaed
between the receivables and payables turnover (l&bgities are settled after receivables areaotsd), which
in turn has a beneficial effect on the Group'staial liquidity. The liabilities turnover rate, hewer, was 17

days in 2010, i.e. 2 days less than in the preweas.

At the end of December 2010, the total debt rats ®3.4 per cent, i.e. the same as in the preyieas As at
31 December 2010, the equity-to-fixed assets eatiounted to 112.8 per cent (compared to 111.9¢m@ras at
31 December 2009).

Presentation of the financial results of ENEA S.Afor 2010, as compared to 2009

1. Income statement of ENEA S.A.

in PLN ‘000 Growth Variation

2009 2010

Revenues 7 278 80C 6 558 98: 90.1% -719817
Excise duty 230 175 254 651 110.6% 24 476
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Net revenues 7 048 628 6 304 332 89.4% -744 293

Other operating income 24 569 26 369 107.3% 1 800
Cost of sales 6 856 82¢ 6 186 321 90.2% -670 507
Other operating costs 54 837 41 955 76.5% -12 882
Lasting loss of value of tangible fixed assets 8 214 0 0.0% -8 214
Profit/loss from sales of fixed assets 2748 -1179 X -3 927
Operating profit 156 063 101 246 64.9% -54 817
Financial income 135 400 109 740 81.0% -25 660
Dividend income 78 897 193 888 2457% 114 991
Financial costs 7733 5971 77.2% -1762
Gross profit 362 627 398 903 110.0% 36 276
Net profit 305 414 347 820 113.9% 42 406
EBITDA 169 349 118 691 70.1% -50 657

2. Revenues
In the reporting period, ENEA S.A. posted revenoésPLN 6,558,983,000, which represented a decrease
relative to 2009 of PLN 719,817,000 or 9.9 per cent

The table below shows the value and structureafmees generated in 2010.

PLN 201,000 Growth | Variation
2009 2010

Revenues 7 278 80C 6 558 98¢ 90.1% -719817

of which:
Revenues from the sales of electricity and distittou
) 6 472 024 5949 372 91.9% -522 652
services to end users
of which:
Sales of electricity to end users 4 387 07¢ 4 059 19C 92.5% -327 888
Sales of distribution services to customers ha
i 2084 94€ 1890 182 90.7% -194 765
comprehensive agreements

Sale of electricity to cover balancing differenee®l own
371036 326 134 87.9% -44 902

needs

Sale of electricity to other entities 358 930 233 692 65.1% -125 238
Sale of generated electricity and certificatesrajin 0 1838 X 1838
Sale of services 55 374 58 466 105.6% 3092
Other revenues 21 437 -10 519 X -31 956

The decrease in revenues reported by ENEA S.Altegsprimarily from:

 revenues from the sales of electricity to end ysehich account for 61.9 per cent of revenues.Qh® these
revenues amounted to PLN 4,059,190,000, down fleenprevious year by PLN 327,888,000, i.e. 7.5 per
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cent, mainly as a result of a lower volume of eleity sold (by 1,265 GWh), with the average satece@
remaining the same. The smallest decrease in theneoof electricity sold (by 1,246 GWh) and the rage

sale price (by 2.0 per cent) was reported for A Brdriff group customers.

* revenues from the sales of distribution servicescustomers having comprehensive agreements, which
account for 28.8 per cent of revenues. In 2010sehevenues were reported at PLN 1,890,182,000 and
decreased in comparison to the previous year by P@N765,000, i.e. 9.3 per cent. The decreaseeiseth
revenues was mainly caused by splitting comprekerejreements into power supply and distributionise
agreements. This process stems from increasing etittop on the market, which results in a greater
emphasis on customer service, which, in the casemiprehensive services, tends to be secondarjodhe
presence of more important issues resulting frostriduition services (exceeded capacity, qualitydaads
etc.). Furthermore, the decrease in revenues majttiteuted to the fact that some customers coedetct the
grid of ENEA Operator Sp. z 0.0. had switched pdevs, while on the other hand, ENEA S.A. had aeguir
customers from the catchment areas of other DS@s.smaller volume of distribution services proviged

part of comprehensive services is natural andpeeted to progress.

« the revenues generated from the sales of elegttiwibther companies amounted to PLN 233,692,006,nd
by PLN 125,238,000, i.e. 34.9 per cent, compare20@9, mainly due to a lower quantity of electsicsold
(by 756 GWh).

» revenues from the sale of electricity to cover beda sheet differences in 2010 were reported at PLN
326,134,000, which represents a decrease of PLBO2400, i.e. 12.1 per cent, as a result of deetkas

guantities of electricity sold (by 82 GWh) and aplin the average sale price of 7.8 per cent.

3. Cost of sales

In 2010, ENEA S.A. reported a total yearly cossalfes of PLN 6,186,321,000, which was a decrea$t_f
670,507,000, or 9.8 per cent, relative to the mneviyear.

The table below shows the value of the costs @fssattained in 2010.

. performance
in PLN ‘000 Growth Variation
2009 2010

Cost of purchase of electricity for resale 4594 357 4067 85€ 88.5% -526 501
of which: purchase of certificates of origin 449 906 534 441 118.8% 84 535

Cost of providing distribution services in perfornca of
comprehensive power supply and distribution ser 2 084 49: 1 886 347 90.5% -198 146

agreements

Depreciation of fixed and intangible assets 13 286 17445 131.3% 4 159
Consumption of raw materials and electricity antheaof

3230 4049 125.3% 819
goods sold
Other external services 114919 141231 122.9% 26 312
Costs of employee benefits 38 355 59842 156.0% 21 487
Taxes and charges 8 188 9551 116.6% 1363
Cost of sales 6 856 82¢ 6 186 321 90.2% -670 507
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The variation in the costs incurred by ENEA S.Aptisnarily caused by:

* the cost of purchase of electricity for resale,cihimounted to PLN 4,067,856,000, representingceedse
over 2009 of PLN 526,501,000, i.e. 11.5 per cestaaesult of a lower volume of electricity purobégby
2,063 GWh) and a lower average electricity purchmaigee (by 1.6 per cent),

« the cost of providing distribution services in merhance of comprehensive agreements, which amouated
PLN 1.886,347,000, thus representing a decreaselhf 198,146,000, or 9.5 per cent compared to 2009,

which results from lower sales of distribution seeg to customers having comprehensive agreements,

« the cost of employee benefits in 2010 amountedltd B9,842,000, which represents an increase of PLN
21,487,000, or 56.0 per cent. This was due to ticeease in the rate of salaries with surchargefldy
18,781,000, mainly as a result of a rise in theaye number of jobs from 303.16 in 2009 to 441r82010.
Due to amendment of the Energy Law, as of MarchO2ENEA S.A. assumed responsibility for customer
service as well as the personnel in charge thdreaf ENEA Operator. This resulted in an increasehim
number of jobs as at the end of 2010 to 531, fr@® &s at the end of 2009. Furthermore, provisions f
employee benefits increased by PLN 1,239,000. phiwsarily concerned provisions for Employee Benefit
Fund contributions (by PLN 1,513,000), provisioms finused leave (by PLN 1,202,000), provisions for
service anniversary awards (by PLN 598,000) andigians for retirement severance pay (by PLN 520)00
However, provisions for energy equivalents decreédsePLN 2,755,000.

* the costs of other external services were repatdétl.N 141,231,000, which represented an increasetbe
previous year of PLN 26,312,000, or 22.9 per cetich was caused by higher costs of representatish

advertising as well as higher legal fees.

4. Financial results

The table below shows the value of the financiallts attained by ENEA S.A. in 2010.

data in PLN ‘000 growth | variation
2009 2010

Operating profit 156 063 101 246 64.9% -54 817
Gross profit 362 627 398903 110.0% 36 276
Net profit 305414 347820 113.9% 42 406

In 2010, ENEA S.A. reported an operating profitfafN 101,246,000, which was lower than the resuiiaed
in the previous year by 35.1 per cent, that isPyN 54,817,000. This was due to a drop in reverftm@s
operations by PLN 742,493,000 with a simultaneamehse in operating costs of PLN 687,676,000.

Profits before tax in 2010, i.e. after financialtigities had been taken into account, amounted it P
398,903,000, an increase of PLN 36,276,000 (10:.@eat) relative to the previous year. This wasniyaiue to
higher revenues from dividends from subsidiarigsRbN 114,991,000).

The net profit generated by ENEA S.A. in 2010 antedrio PLN 347,820,000 and was up PLN 42,406,0@0 (i
13.9 percent) from the profit attained in the pobig year.
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5. Assets - structure of assets and liabilities

Total assets in PLN ‘000

Non-current assets
Tangible fixed assets
Perpetual usufruct right
Intangible assets

Investments in associated entities, accounted dimguthe
equity method

Deferred income tax assets
Available-for-sale financial assets

Financial assets valued at fair value by the pioiid loss

account

Current assets

Trade and other receivables
Current income tax assets

Financial assets valued at fair value by the pioiid loss

account

Cash and cash equivalents
Non-current assets designated for sale

Total assets

Total liabilities in PLN ‘000

Total equity

Ordinary shares

Share premium

Share-based payments reserve

Financial instruments revaluation reserve
Reserves

Retained earnings

Total liabilities

Non-current liabilities

31 Dec 31 Dec
2009 2010

8093 17C

211 217
3213
1405

7 844 884

27 366
3 866

1219

2 815 282
850 247
11 090

1 652 52¢

301 422
5 589
10 914 041

8 153 607
209 566
1488

3 353

7 871 54&

42 796
20 448

4411

2 946 20&
798 147
0

1781 93¢

366 119
0
11 099 81z

31 Dec 31 Dec
2009 2010

9 832 44¢

588 018
4627 673
1144 33¢

-3 847

754 841
272142
1 081 59¢

122 662

10 027 30¢
588 018
4627 673
1144 33¢€
10 941
892 198
2764 142
1072 504
120 124

100.7%
99.2%
46.3%

238.6%

100.3%

156.4%
528.9%

361.9%

104.7%
93.9%

X
107.8%

121.5%
X

101.7%

102.0%
100.0%
100.0%
100.0%
X
118.2%
101.6%
99.2%
97.9%

Variation

60 437
-1 651
-1 725

1948

26 661

15 430
16 582

3192

130 923
-52 100
-11 090

129 416

64 697
-5 589
185 771

Variation

194 860
0

0

0

14 788
137 357
42 715
-9 089
-2 538
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Current liabilities 958 931 952 380 99.3% -6 551
Total equity and liabilities 10914 041 11099812z 101.7% 185 771

As at 31 December 2010, the balance sheet tofaN&A S.A. amounted to PLN 11,099,812,000, an irexas

PLN 185,771000, i.e. 17 per cent, relative to that as at 31 December 2009

Non-current assets at the end of 2010 amounted tb8153,607,000, an increase of PLN 487,000 (0.7 per

cent) compared to the previous year. Fixed asseteased mainly due to investments in affiliatessdnnection
with share capital increases in subsidiaries. Megeahere was an increase in financial assetdadlaifor sale,
due to the fact that in 2009, long-term investmemése subject to a revaluation which underestimaked
position of these assets. Furthermore, there wascaease in deferred income tax assets, mairily mspect to

provisions for certificates of origin.

In 2010, current assets amounted to PLN 2,946,205,8n increase over 2009 of PLN 130,923,000 (4r7 p
cent). The increase in current assets was due yraimn increase in the cash and financial aseethich funds

from the sales of shares on the WSE were inveBtatidition, there was a decrease in trade payables

The predominant source of financing for the Compasgets is equity capital. At the end of 2010, tgqui
amounted to PLN 10,027,308,000, an increase rel&bithe balance as at the end of 2009 (PLN 9,88320)00)
of PLN 194,860,000, i.e. 2.0 per cent. The increiasequity capital results primarily from an incseain
reserves due to the fact that a portion of the 200@8ts was allocated towards financing investraeartid from

an increase in retained earnings due to generatirigher net financial result in 2010.

As at 31 December 2010, the value of non-curretiillties was PLN 120,124,000 and had fallen by PLN

2,538,000, or 2.1 per cent in relation to the stattithe end of 2009

Current liabilities were at PLN 952,380,000, haviogpped by PLN 6,551,000 (0.7 per cent) relativehie

previous year, mainly in connection with a decreiasa decrease, together with an increase in tpagable

There was also an increase in provisions for deatés of origin.
6. Ratio analysis

Financial indicators

Iltem
2009 2010

ROE - return on equity

gross profit (loss) 3.7% 4,0%
equity

ROA - return on assets

operating profit (loss) 1.4% 0.9%

total assets
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Net profitability

net profit (loss) 4.3% 5.5%
revenues

Operating profitability

operating profit (loss) 2.2% 1.6%

net revenues
EBITDA profitability
operating profit (loss) + amortisation and depretom 2.4% 1.9%

net revenues
| [ |
Current liquidity ratio

current assets 2.9 3.1
current liabilities

Equity-to-fixed assets ratio

equity 121.5% 123.0%
non-current assets

Total debt ratio

total liabilities 9.9% 9.7%
total assets
| [ |
Current receivables turnover in days

avg. net trade and other receivables x number g§da 40 47

net revenues
Turnover of trade and other payables in days

average trade and other liabilities x number of slay 44 45

cost of products, goods and materials sold

In 2010, ENEA S.A. achieved a positive financiaduk and positive profitability ratios. EBITDA pritdbility
amounted to 1.9 per cent, a decrease relativeetdighre for 2009 (2.4 per cent), which is a residla lower

operating profit being generated.

The net profitability achieved by ENEA S.A. in 20&thounted to 5.5 per cent, an increase relativeéhao
achieved in 2009 of 1.2 percentage points (frompeBcent), and was the result of a higher netitpbefing

generated in the reporting period.

There was also an increase in the efficiency ofGheup’s operations, measured by the ROE busingsstya
ratio. ROE in 2009 was 3.7 per cent, and increas&D10 to 4.0 per cent as a result of a highertg@xeprofit
earned relative to the previous year. ROA decre&sea 1.4 per cent in 2009 to 0.9 per cent in 2Qh6,result

of a lower operating profit.

ENEA S.A. is able to settle its current liabilities time, as shown by the level of its current ilitigy ratio,
which was 3.1 in 2010. This level is the resulhifh current assets obtained in connection witlestment into

financial assets of the funds obtained from theB2006E issue of shares.
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As at 31 December 2010, the receivables turnou@r veas at the same rate as that at the end gbréndous
year, and amounted to 47 days. Meanwhile, thelili@si turnover ratio as at 31 December 2010 wasl@ys,
and was thus 1 days greater than in the previoais ye

At the end of 2010, the total debt ratio was 9.7 gent, having gone down relative to the figureaas31
December 2009 by 0.2 per cent (9.9 per cent ag &e®@ember 2009). As at 31 December 2010, the \etpsit
fixed assets ratio amounted to 123.0 per cent (eoeapto 121.5 per cent as at 31 December 2009).

Presentation of the position of Elektrownia Koziente in 2010 as compared to 2009.

1. Income statement of Elektrownia Kozienice

data in PLN ‘000 growth variation
2009 2010

Revenues 2 37051¢ 2 469 06C 104,.2% 98 542
Excise duty 34 617 -3 586 X 38 203
Net revenues 2 335901 2 472 64¢ 105.9% 136 745
Cost of sales 2 131 98¢ 2 160 667 101.3% 28 679
Other operating income 23 284 14 326 61.5% -8 958
Other operating costs 21519 28 127 130.7% 6 608

Profit / loss on sales and liquidation of tangi
-227 1535 X 1762

fixed assets

Financial income 23 559 15 496 65.8% -8 063
Financial costs 14 963 17 216 115.1% 2 253

EBITDA 442 742 541 363 122.3% 98 621

2. Revenues

In the reporting period, Elektrownia Kozienice mabsgross revenues of PLN 2,469,060,000, an inciefaBEN
98,542,000, i.e. 4.2 per cent, relative to 2009.

The table below shows the value and structureafmees generated in 2010.

performance
data in PLN ‘000 growth variation
2009 2010

of which:

Revenues from the sales of electricity, of whic 2 382 757 2345972 98.5% -36 785
agreements with ENEA S.A. 2 250 104 1376 07€ 61.2% -874 028
other agreements 132 653 969 896 731.2% 837 243

Revenues from recovery of stranded costs -77 381 15 580 X 92 961
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Revenues from the sales of certificates of origi 45 129 84 511 187.3% 39 382

Revenues from the sales of thermal energy 6 345 5911 93.2% -434
Revenues from the sales of services 4 449 4619 103.8% 170
Revenues from the sales of goods and materi: 9219 12 467 135.2% 3248

The variation in the revenues of Elektrownia Komenvas mainly caused by:

» revenues from the sale of electricity, which acedan95.0 per cent of revenues, were reporteditO2at
PLN 2,345,972,000. Those revenues were down franctirresponding period in the previous year by
PLN 36,785,000, or 1.5 per cent, which results fepdrop in the sale of electricity to ENEA S.A.RIEN
874,028,000 which was not fully counterbalanced by the inseean the sale of electricity to other

customers, i.e. companies holding licences to timaddectricity and in sales on TGE and POEE of PLN

837,243,000 The increasing sales outside the capital groupattributed to the amended Energy Law,

which imposes the obligation to sell electricity yiublic tenders with respect to electricity getestan or
after 9 August 2010. In 2010, the volume of eledyisales amounted to PLN 12,015 GWh, having risen
by 147 GWh compared to 2009. Furthermore, thereand®p in the average price of electricity of @ef
cent (2009 — PLN 200.8/MWh; 2010 — PLN 195.3/MWainong other things, as a result of lowering
excise duty, which was caused by amendments tee»diity regulations. As of 1 March 2009, the
responsibility for paying excise duty was trangdrfrom the manufacturer of electricity to its vendn
view of the foregoing, the power plant is requitedpay excise duty for the sale of electricity he £nd

user and with respect to electricity consumed émiaistrative purposes.

» revenues from recovery of stranded costs, whichdeeased in 2009 as a result of an adjustmem (PL
104,416,000) of previously recognised LTC cost veces for 2008 and 2009. This results from a
decision of the President of the ERO, which set2h@8 annual adjustment amount for stranded cbats t

Elektrownia Kozienice was required to return toZddca Rozliczé S.A.

» revenues from the sales of certificates of origeravhigher by PLN 39,382,000 than those reported in
2009, as a result of higher (by 111 GWh) productidrenergy from renewable sources, i.e. biomass

combustion.

3. Cost of sales

In 2010, the total cost of sales for Elektrowniaziémice amounted to PLN 2,160,667,000 and grew Iy P
28,679,000, or 1.3 per cent relative to the cowadmg period of the previous year.

The table below shows the value of the costs @efssattained in 2010.

data in PLN ‘000 growth variation
2009 2010

of which:
Depreciation of fixed and intangible assets 237 291 241 650 101.8% 4 359
Costs of employee benefits 233 351 228 197 97.8% -5 154
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Consumption of raw materials and value of go

e 1330 47¢ 1 355 33¢ 101.9% 24 863
Cost of purchase for resale 104 365 103 581 99.2% -784
Cost of transmission services 2 696 2784 103.3% 88
Other external services 165 100 150 956 91.4% -14 144
Taxes and charges 58 710 78 161 133.1% 19 451

The variation in the costs incurred by Elektrowi@zienice is primarily caused by:

* the cost of consumption of raw materials and tHaevaf goods sold, which amounted to PLN 1,355,338,
which represented an increase of PLN 24,863,080,1i9 per cent. The above situation was causeahby
increase in the cost of consumption of biomassadher materials (respectively, by PLN 28,345,000 BhN
12,928,000) generated by the increased gross ielgctproduction — by 196 GWh (of which biomass
accounted for 111 GWh) compared to 2009. Furthegmior 2010, relative to the previous year, themsar
certain circumstances that lowered the cost of wmpsion of raw materials. The cost of coal constompt
decreased (by PLN 2,902,000) as a result of a mrapal prices (average price of consumed coalbfglB.6
per cent). Furthermore, the cost of consumptioraef materials dropped by PLN 14,843,000 as a resut
shift in the item inventory surpluses/shortage20t0, an inventory surplus (cost decrease) of B|243,000
was reported, while in 2009, there was a shortegst {ncrease) of PLN 9,600,000.

« the costs of employee benefits in 2010 were PLN,2Z®ZB000, a decline of PLN 5,154,000 or 2.2 peit.cen
This was caused mainly by a reduction in provisiohBLN 15,678,000, mainly fotength of service awards
(PLN 4,936,000), pension benefits (PLN 6,655,00@®) energy equivalents (PLN 3,748,000oreover, there
was a growth in the personnel fund together withlipicharges of 5.0 per cent (changes to base p&pm 1
March 2010) and a write-down from the Social Besdfiund.

« the costs of other external services amounted té P£0,956,000, which represented a decrease cothpare
the previous year of PLN 14,144,000, or 8.6 per,cahich was caused primarily by lower costs oflcoa
transportation (by PLN 24,545,000), combined withigcrease in renovation costs (by PLN 1,728,00@) a
other external services (by PLN 8,280,000), maihbse related to handling manufacturing waste aadtgr

expenses for stock market services.

 costs of taxes and charges amounted to PLN 78,061i@. had risen by PLN 19,451,000, or 33.1 it c
relative to the same period of the previous yeaainiy due to increased fees for commercial usehef t

environment, which was related to increased el@ttproduction.

Presentation of the position of ENEA Operator in P10 as compared to 2009.

Income statement of ENEA Operator

performance
data in PLN ‘000 growth variation
2009 2010

Revenues 2 394 325 2 629 997 109.8% 235674
Cost of sales 2241771 2 324 99¢ 103.7% 83 227
Other operating income 22 292 34 323 154.0% 12 031
Other operating costs 31 756 55 187 173.8% 23431
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Profit / loss on sales and liquidation of tangi

fived assets -1 269 -7 754 611.0% -6 485
Operating profit / loss 141 819 276 381 194.9% 134 562
Financial income 9476 10 562 111.5% 1 086
Financial costs 10 798 11 199 103.7% 401
Gross profit / loss 140 497 275 744 196.3% 135 247
Net profit / loss 109 236 219 553 201.0% 110 317
EBITDA 516 905 645 015 124.8% 128 110

2. Revenues

In the reporting period, ENEA Operator posted rex=nof PLN 2,629,997,000, an increase of PLN
235,674,000, i.e. 9.8 per cent, relative to 2009.

The table below shows the value of revenues gesteiat2010.

data in PLN ‘000 growth | variation
2009 2010

Revenues 2 394 322 2629997 109.8% 235674
of which:
Revenues from the sales of distribution service
) 2 235 03¢ 239048 107.0% 155 449
end users, of which:
comprehensive agreements 2 084 91t 1890 162 90.7% -194 753
other agreements 150 121 500 323 333.3% 350 202
Revenues from additional fees 4 106 3225 78.5% -882
Sales of distribution services under the WO
-671 -1289 192.2% -618
DO payment system
Grid connection fees 26 304 106 529  405.0% 80 225
Revenues from illegal use of electricity 6 748 7616 112.9% 868
Revenues from services 103 701 100 820 97.2% -2 881
Sales of distribution services to other entities 16 640 18855 113.3% 2215
Revenues from the sales of goods and mate
2 459 3756 152.8% 1297

and other revenues

The increase in revenues reported by ENEA Operasuited primarily from:

» revenues from the sales of distribution servicdsiclvaccount for 90.9 per cent of revenues. Reveifnaen
the sales of distribution services in 2010 amoutdeLN 2,390485,000, an increase of 7.0 per cent, or PLN

155,449,000, relative to the previous year. Thatdase was caused mainly by a 734 GWh increadeein t
amount of electricity supplied to end users and3apr cent increase in the average price of Higion

services sold.
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 revenues from grid connection fees in 2010 amoutdddlLN 106,529,000, an increase of PLN 80,225,000,
which results from the new rules of recording grishnection fees. In the previous year, revenums these
fees were settled over a period of 35 years, wigle connections, implemented as of 1 January 28illthe

entered in whole under operating revenue.

3. Cost of sales

In 2010, ENEA Operator reported a total yearly aufssales of PLN 2,324,998,000, which was a in@eas
PLN 83,227,000, or 3.7 per cent, relative to thevjmus year.

The table below shows the value of the costs @efssattained in 2010.

data in PLN ‘000 growth variation
2009 2010

Cost of sales 2241771 2 324 99¢ 103.7% 83 227
of which:
Depreciation of fixed and intangible assets 375 086 368 634 98.3% -6 452
Costs of employee benefits 457 335 541 655 118.4% 84 320
Consumption of raw materials and electricity
431 172 407 572 94.5% -23 600
value of goods sold
of which: sales of electricity to cov
; ) 374 711 354 623 94.6% -20 088
balancing differences and own needs
Cost of transmission services 685 960 691 094 100.7% 5134
Other external services 189 552 206 013 108.7% 16 461
Taxes and charges 102 666 110 030 107.2% 7 364

The variation in the costs incurred by ENEA Operaqrimarily caused by:

« the costs of employee benefits, which in 2010 artemito PLN 541,655,000, an increase of PLN 84,321),0
i.e. 18.4 per cent, mainly as a result of increasegloyee benefit provisions, primarily with respgcservice
anniversary awards - by PLN 54,020,000 — and ratrg severance pay — by PLN 21,830,000. However,
provisions for energy equivalents decreased by RI106,000. Furthermore, the Company reported higher
remuneration costs, which generates higher devivatbsts, i.e. salary surcharges and costs of gmplo

retirement plans.

 the costs of other external services amounted td P0Q6,013,000, which represents an increase ower th
figure reported in the previous year of PLN 16,4080, i.e. 8.7 per cent, which was caused by highsts of
renovation services, higher costs of logistics assalt of renegotiating the agreement with BHU .Sthe

costs of certifying metering and payment systentstha costs of non-contractual use of properties.

« the costs of taxes and charges amounted to PLND30@00, which is an increase of PLN 7,364,0007.2r
per cent, relative to the previous year, which &nty due to an increase in property tax and anefge in

court and mortgage fees.

« the costs of transmission services were reportelelds 691,094,000, which represents an increaseLdf P

5,134,000, or 0.7 per cent, due to a rise in thiemme of electricity introduced from the NN grid and
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distribution companies of 473 GWh, or 3.2 per ceninbined with a decrease in the average purchése p

of 2.2 per cent.

 the costs of consumption of materials and energy the value of goods sold, which amounted to PLN
407,572,000, i.e. had gone down by PLN 23,600,006.5. per cent, mainly due to lower costs of pase
of electricity to cover balance sheet differencekis is due to a drop in the average purchase price
electricity by 7.7 per cent as a result of loweioleisale purchase prices of electricity in 2010, parad to the

prices in force in 2009.

Presentation of the financial condition of the ENEACapital Group in 2010 by financial quarter

1. Consolidated income statement

1-Q2 2-Q3 3-Q4
2010 Q12010 | Q22010| Q32010 | Q4 2010 _Q Q _Q Q Q Q
difference | difference | difference

Net sales revenue 7836975 202138C 1896447 19099285 2009 222 -124 933 13 478 99 298
Other operating revenue 80 567 11410 12085 25528 31544 675 13 443 6 016
Operating costs from sales 7076 18¢ 179469€ 171046C 169550€ 1875527 -84 236 -14 954 180 021

Profit (loss) on sales and

liquidation of property, plant

and equipment -7 123 263 753 -4 349 -3790 490 -5 102 559
Write-down for impairment of

property, plant and equipmen 4872 0 0 0 4872 0 0 4872
Other operating expenses 135 083 11804 31865 18 408 73 006 20 061 -13 457 54 598
Operating profit 694 275 226553 166960 217 190 83572 -59 593 50 230 -133 618
Finance costs 40 980 6 304 13 053 4772 16 851 6 749 -8 281 12 079
Financial revenue 140 484 47010 31221 35 030 27 223 -15 789 3809 -7 807
Dividend revenue 774 0 696 -56 134 696 -752 190

Share in the net (loss)/profit o

associates accounted for usin

the equity method 989 4725 -225 -11 597 8 086 -4 950 -11 372 19 683
Profit before tax 795542 271984 185599 235795 102 164 -86 385 50 196 -133 631
Income tax 174 516 52594 40 297 53 478 28 147 -12 297 13181 -25 331

Net profit (loss) for the

reporting period

EBITDA

621 026 219 390
134750z 389 732

145 302
328 259

182 317
383 044

74 017
246 467

-74 088
-61 473

37 015
54 785
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2. Sales revenue

. Q1-Q2 Q2-Q3 Q3-Q4
data in PLN ‘000 2010 Q12010 | Q22010 | Q32010 | Q4 2010 . . .
difference | difference | difference

Revenue from the sale
of electricity

Revenue from the sale
of distribution services

Revenue from the sale

of goods and materials

Revenue from the sale

of other services
Recovery of stranded costs

Revenue from the sale

of thermal energy

Total net sales revenue

4995 61C

2 526 942

121 024

123 620

15 580

54 198

7 836 97<

128743¢ 121072€ 121982€ 127762C

669 822

32 215

9 836

22 069

2021 38C

3. Operating costs from sales

. Q1-Q2 Q2-Q3 Q3-Q4
data in PLN ‘000 2010 Q12010 | Q22010 | Q32010 | Q4 2010 . . .
difference | difference| difference

Amortisation and depreciation
Employee benefit costs
Consumption of materials and r:
materials and value of goods so
Energy purchases for sales nee
Transmission services

Other external services

Taxes and charges

Operating costs from sales

653 227
923 858

1538 204

2 704 86C
693 585
362 789
199 666

7076 18¢

4. Financial ratios

163 179
227 255

368 056

730 275
176 338
77 604
51 989
1794 69¢€

593 986

20 290

47 462

15580

8 403

1896 447

161 299
254 079

359 698

629 118
168 499
94 900
42 867
1710 46C

615 566

33472

35720

5341

1909 92t

165 854
187 689

423 405

612 303
172 370
90 997
42 888

1 695 50¢€

647 569

35 047

30 602

18 385

2 009 222

162 895
254 835

387 045

733 164
176 378
99 288
61 922
1875 527

-76 712

-75 836

-11 925

37 626

15580

-13 666

-124 933

-1 880
26 824

-8 358

-101 157
-7 839
17 296
-9 122

-84 236

2010

9100

21580

13182

-11 742

-15 580

-3 062

13 478

4 555
-66 390

63 707

-16 815
3871
-3 903
21

-14 954

57 794

32 003

1575

-5118

13 044

99 298

-2 959
67 146

-36 360

120 861
4 008

8 291
19 034
180 021

I

PROFITABILITY RATIOS

ROE - return on equity

gross profit (loss)
equity

11,3%

7,8%

9,7%

112
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ROA - return on assets

operating profit (loss)

total assets

Net profitability

net profit (loss)

net sales revenue
Operating profitability

operating profit (loss)

net sales revenue
EBITDA profitability

operating profit (loss) + amortisation and deprefim

net sales revenue

LIQUIDITY AND FINANCIAL STRUCTURE RATIOS
Current ratio

current assets

current liabilities

Equity-to-fixed assets ratio

equity

tangible assets

Total debt ratio

total liabilities

total assets

ECONOMIC ACTIVITY RATIOS
Current receivables turnover in days

average net trade and other receivables x numbdag$

net sales revenue
Turnover of trade and other liabilities in days

average trade and other liabilities x number of slay

cost of products, goods and materials sold
Inventory cycle in days

average inventory x number of days

cost of products, goods and materials sold

7,3%

10,9%

11,2%

19,3%

3,1

115,2%

22,3%

43

58

17

5,4%

7,7%

8,8%

17,3%

3,1

114,6%

22,2%

46

59

17

7,0%

9,5%

11,4%

20,1%

3,2

116,5%

21,7%

43

56

16

Financial results of ENEA S.A., ENEA Operator, Eleltrownia Kozienice in 2010 by financial quarter.

ENEA S.A.

1. Income statement of ENEA S.A.

2,6%

3,7%

4,2%

12,3%

2,5

112,8%

23,4%

41

58

14

113



data in PLN ‘000

Sales revenue
Excise duty
Net sales revenue

Other operating revenue

Operating costs from sales 1692 055 1 448 34¢

Other operating expenses

Profit (loss) on sales of tangibl

assets

Operating profit
Financial revenue
Dividend revenue
Finance costs
Gross profit

Net profit
EBIDTA

73 421

1728 395 1519 47¢

1151

5 658

-285
31550
36 262

0
1524
66 289
53 748
36 202

performance

64 135

2787

9 750

-64

64 100
25 336
193 888
1477
281 847
264 221
68 220

2. Sales revenue of ENEA S.A.

data in PLN ‘000

Sales revenue
of which:

Revenue from sales of electricity
and distribution services to end
users

of which:

Sales of electricity to end user

Sales of distribution services ti
users holding comprehensive

agreements

Sales of electricity to cover
balancing differences and own
needs

Sales of electricity to other entitie
Sales of generated electricity ani
certificates of origin

Sales of services

Other revenue

54 740

2 566

4 909

-124
31 224
27 398

1412
57 209
41 692
35493

62 355

1465675 1590 78€ 6

19 865

143198t 161393t 6

21638

-706
-25 628
20 744
0
1558
-6 442
-11 841
-21 224

performance

1801 81€ 1583611 152041t

1 653 49¢

1118 811

534 660

76 263

50 240

321

13 465
8 034

1457 821

997 153

460 691

75 299

64 482

1202

14 488
-29 682

1 368 65¢

927 424

441 229

78 452

56 511

38

14 491
2271

1653 141

1469 404

1 015 80z

453 602

96 120

62 460

277

16 022
8 858

[ e ]
Sl

180181€ 1583611 1520415 1653141 655898: -

Q1-Q2
218 205
254 651 -9 286
30433z -208919
26 369 1636
186321 -243 704
41 955 4092
-1179 220
101 246 32 550
109740  -10 926
193888 193888
5971 -46
398903 215558
347820 210474
118 691 32018

-63 195
-9 395
-53 801
-220
-16 364
-4 841

-60

-32 877
2 062
-193 889
-65
-224 638
-222 528
-32 727

Q2-Q3 Q3-Q4
difference difference

132 726
7615
125111
17 299
181 950
16 729

-582
-56 852
-6 654
0

146
-63 651
-53 533
-56 716

Q1-Q2 Q2-Q3 Q3-Q4
2010 difference | difference | difference

6 558 98¢

5949 372

4 059 19C

1890 182

326 134

233 692

1838

58 466
-10 519

-218 205

-195 672

-121 658

-73 969

-964

14 242

881

1023
-37 716

-63 195

-89 168

-69 729

-19 462

3 153

-7 971

-1 165

31 953

114

132 726

100 751

88 378

12 374

17 668

5949

240

1532
6 587



3. Operating costs from sales of ENEA S.A.

data in PLN ‘000

110240C 942 731 935185 1087 53¢ 4067 85€ -159 669

Costs of purchasing electricity for
resale

of which: purchase of certificates
origin
Cost of providing distribution
services for the performance of
comprehensive agreements for the
provision of electricity and

distribution services

Depreciation and amortisation of

tangible and intangible assets
Consumption of materials and enet
and value of goods sold

Other external services

Employee benefit costs

Taxes and charges

Operating costs from sales

ENEA OPERATOR

140 922

537 671

4 652

1013

31772
11 127
3417

performance

125708 117 137 150674 534441 -15 215

453 576 441914

4120 4 269

1051 620

4 404

1364

29748 35179 44531
15253 12797 20665

1869 2020

1. Income statement of ENEA Operator

data in PLN ‘000

Sales revenue

Operating costs from sales
Other operating revenue
Other operating expenses
Profit (loss) on sales and liquidation «
property, plant and equipment
Operating profit (loss)
Financial revenue

Finance costs

Gross profit (loss)

Net profit (loss)

EBITDA

694 827
570 857
5 088
3 564

597

126 091
2182
2 689
125 584
100 939
218 317

2245

performance

1 2 3 4
Q Q Q Q Sl
2010 | 2010 | 2010 | 2010

618 148 640 860
559 706 557 094
4751 18523
5151 3738

538 -3817

58 580 94 734
3081 2759
2739 2766

58922 94727

46 737 75744

149 447 186 678

453 186 1 886 347 -84 096

17 445 -532
4 049 38
141 231 -2 024
59 842 4126
9 551 -1 548

676 162 2 629 997
637 341 2 324 99¢
5 962 34 323
42 734 55 187
-5072 -7 754
-3023 276 381
2540 10 562

3 005 11199
-3488 275744
-3867 219553
90574 645015

1692055 1448 34€ 1431985 1613 93¢ 6 186321 -243 704

-7 546

-8 571

-11 662

149

-431

5431
-2 457
151
-16 364

difference| difference

-76 679
-11 151
-337
1587

-59

-67 511
899

50

-66 662
-54 203
-68 870

difference | difference| difference

152 354

33 537

11 273

135

744

9352

7 869
225
181 950

Q3-Q4
deviation

22712 35 302
-2 612 80 247
13 773 -12 561
-1 413 38 996
-4 355 -1 255
36 155 -97 757
-322 -219
27 239

35 806 -98 215
29 007 -79 611
37 232 -96 104
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2. Sales revenue of ENEA Operator

data in PLN ‘000 1 2 3 4
Q Q Q Q 2010 difference| difference | difference
2010 2010 2010 2010
Sales revenue 694 827 618 148 640 860 676 162 2629997 -76679 22712 35 302
of which:

Revenue from sales of distribution
627 530 574 228 580 857 607 871 239048t -53 302 6 629 27 014

services to end users, of which:
comprehensive agreements 534 657 460 691 441 216 453598 1890162 -73966 -19 475 12 382

other agreements 92 873 113 537 139 640 154 272 500 323 20 664 26 104 14 632
Revenue from additional fees 723 817 837 847 3225 94 21 10
Sales of distribution services in the

4332 -6787 973 194 -1289 -11119 7 760 =779
WO and DO settlement system
Fees for customer grid connection 21611 27665 26397 30856 106 529 6 054 -1 269 4 460
Revenue from the illegal collection ¢
. 1630 1737 1491 2758 7 616 107 -246 1267
electricity
Revenue from services 24 484 23359 25305 27672 100 820 -1 125 1946 2 367
Sales of distribution services to othe
N 4921 4360 4550 5024 18 855 -562 191 473
entities
Sales of goods and materials and ot
9595 -7230 450 941 3756 -16 825 7 680 491

revenue

3. Operating costs from sales of ENEA Operator

_ s
data in PLN ‘000 . . .
Q1 2010| Q2 2010] Q3 2010] Q4 2010 2010 difference| difference | difference
Operating costs from sales 570 857 559 706 557 094 637 341 232499¢ -11151 -2 612 80 247
of which:
Depreciation and amortisation of
; ) ) 92226 90867 91944 93597 368634 -1 359 1077 1653
tangible and intangible assets
Employee benefit costs 130980 136594 112112 161969 541 655 5614 -24 482 49 857
Consumption of materials and energ)
103065 90234 103801 110472 407572 -12831 13 567 6 671
and value of goods sold
of which:
purchase of electricity to cover 90334 78169 89680 96441 354 623 -12 165 11512 6 760
balancing differences and own needs
Costs of transmission services 174 065 169 679 171742 175608 691 094 -4 386 2 063 3 866
Other external services 39516 45763 51476 69 258 206 013 6 247 5713 17 782

Taxes and charges 31005 26569 26019 26437 110 030 -4 436 -550 418
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ELEKTROWNIA KOZIENICE

1. Income statement of Elektrownia Kozienice

datain SERTO00 difference | difference | difference
2010 | 2010 | 2010 2010

Sales revenue 575 703 578 056 661 237 654 064 2 469 06( 2 353 83 181 -7 173
Excise duty 7 -3603 5 5 -3 586 -3 610 3 608 0
Net sales revenue 575 696 581 659 661 232 654 059 2 472 64¢€ 5963 79573 -7 173
Operating costs from sales 512 265 537 716 547 381 563 305 2 160 667 25451 9 665 15 924
Other operating revenue 4372 2995 2690 4 269 14 326 -1377 -305 1579
Other operating expenses 2042 15474 6439 4172 28 127 13 432 -9 035 -2 267
Profit (loss) on sales and liquidation of

S i D -50 -7 -333 1925 1535 43 -326 2258
Operating profit (loss) 65711 31457 109769 92776 299713  -34254 78 312 -16 993
Financial revenue 6206 1684 3471 4135 15 496 -4522 1787 664
Finance costs 1476 7787 361 7592 17 216 6 311 -7 426 7231
Gross profit (loss) 70441 25354 112879 89319 297 993 -45 087 87 525 -23 560
Net profit (loss) 56493 17939 90639 71452 236523 -38 554 72 700 -19 187
EBITDA 125705 91722 170402 153534 541 363 -33 983 78 680 -16 868

2. Sales revenue of Elektrownia Kozienice

performance

Q1-Q2 Q2-Q3 Q3-Q4

data in PLN ‘000 1 2 3 4
Q Q Q Q 2010 difference | difference | difference
2010 2010 2010 2010

Gross sales revenue 575 703 578 056 661 237 654 064 2 469 06( 2 353 83 181 -7 173
of which:
Revenue from the sale of electricity, of
et 562 541 548 735 613 772 620 924 2 345 97z -13 806 65 037 7 152
which:
agreements with ENEA 376 173 310582 324 438 364 883 1 376 07¢€ -65 591 13 856 40 445
other agreements 186 368 238 153 289 334 256 041 969 896 51 785 51 181 -33 293
Revenue from compensation for stranc
0 0 15580 0 15 580 0 15 580 -15 580
costs
Revenue from the sale of certificates @
8668 23383 24286 28174 84 511 14 715 903 3 888

origin

Revenue from the sale of heat 1 999 1 306 1089 1517 5911 -693 -217 428
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Revenue from the sale of services 1121 1150 1199 1149 4 619 29 49 -50

Revenue from the sale of goods and
— 1374 3482 5311 2300 12 467 2108 1829 -3011
materials

3. Operating costs from sales of Elektrownia Kozienice

data in PLN ‘000 1 2 3 4
Q Q Q Q 2010 difference | difference | difference
2010 | 2010 | 2010 | 2010
Operating cost from sales 512 265 537 716 547 381 563 305 2 160 667 25451 9 665 15 924
of which:
Depreciation and amortisation of
i ) ; 59994 60265 60633 60758 241650 271 368 125
tangible and intangible assets
Employee benefit costs 58652 73118 40639 55788 228 197 14 466 -32 479 15 149
Consumption of materials and ra
) 321 370 323 587 366 798 343 583 1 355 33¢ 2217 43 211 -23 215
materials and value of goods sol
Costs of purchasing for resale 21951 19201 27140 35289 103581 -2 750 7939 8 149
Costs of transmission services 678 648 736 722 2784 -30 88 -14
Other external services 32913 46745 36789 34509 150956 13 832 -9 956 -2 280
Taxes and charges 16 707 14152 14646 32656 78 161 -2 555 494 18 010

Financial results of the ENEA Capital Group in Q4 D09 and Q4 2010
ENEA Capital Group

1. Income statement of ENEA Capital Group

data in PLN ‘000 Q4 2009| Q4 2010

Sales revenue 1999 232 207158 103,6% 72 350
Excise duty 71334 62 360 87,4% -8 974
Net sales revenue 1927 89€ 2009 225 104,2% 81 324
Other operating revenue 16511 31544 191,0% 15 033
Operating costs from sales 1824 31¢€ 1875527 102,8% 51 208

Profit (loss) on sales and liguidation of propepiant and
(loss) < Propeti -443 -3790 855,5% -3 347

equipment

Write-down for impairment of property, plant anduggment 1425 4872 341,9% 3 447
Other operating expenses 51989 73006 140,4% 21 017
Operating profit 66234 83572 126,2% 17 338
Finance costs 8 090 16 851 208,3% 8 761

Financial revenue 41 009 27 223 66,4% -13 786
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Dividend revenue 0 134 X 134

Share in the net (loss)/profit of associates acmlifor using

U 2798 8086 X 10 884
Profit before tax 96 355 102 164 106,0% 5809
Income tax 29027 28 147 97,0% -880
Net profit (loss) for the reporting period 67328 74017 109,9% 6 689
EBIDTA 245 346 246 467 100,5% 1121

2. Sales revenue of ENEA Capital Group

data in PLN ‘000 Q4 2000 | Q4 2010

Revenue from the sale of electricity 122540z 127762C 104,3% 52 217
Revenue from the sale of distribution services 600 522 647 569 107,8% 47 047
Revenue from the sale of goods and materials 52730 35047 66,5% -17 683
Revenue from the sale of other services 32666 30602 93,7% -2 064
Recovery of stranded costs 0 0 X 0
Revenue from the sale of thermal energy 16578 18385 110,9% 1807
Total net sales revenue 1927 89¢ 2 009 225 104,2% 81 324

3. Operating costs from sales of ENEA Capital Group

data in PLN ‘000 Q4 2009| Q4 2010

Amortisation/depreciation 179 112 162 895 90,9% -16 217
Employee benefit costs 239410 254835 106,4% 15 425

Consumption of materials and raw materials andevafu
446 497 387 045 86,7% -59 452

goods sold

Energy purchases for sales needs 638171 733164 114,9% 94 993
Transmission services 183275 176 378 96,2% -6 897
Other external services 94478 99288 105,1% 4 810
Taxes and charges 43376 61922 142,8% 18 546
Operating costs from sales 1824 31¢ 1875527 102,8% 51 208

4. Financial ratios of ENEA Capital Group

Iltem

PROFITABILITY RATIOS

ROE - return on equity

gross profit (loss) 4,1% 4,1%
equity

ROA - return on assets

119



operating profit (loss) 2,2% 2,6%

total assets

Net profitability

net profit (loss) 3,5% 3, 7%
net sales revenue

Operating profitability

operating profit (loss) 3,4% 4,2%

net sales revenue
EBITDA profitability
operating profit (loss) + amortisation and depretim 12, 7% 12,3%

net sales revenue

LIQUIDITY AND FINANCIAL STRUCTURE RATIOS

Current ratio

current assets 2,7 2,5
current liabilities

Equity-to-fixed assets ratio

equity 111,9%  112,8%
tangible assets

Total debt ratio

total liabilities 23,4% 23,4%
total assets

ECONOMIC ACTIVITY RATIOS

Current receivables turnover in days

average net trade and other receivables x numbdag$ 44 41

net sales revenue
Turnover of trade and other liabilities in days

average trade and other liabilities x number of slay 58 58

cost of products, goods and materials sold
Inventory cycle in days

average inventory x number of days 20 14

cost of products, goods and materials sold

Financial results of ENEA S.A., ENEA Operator, Eleltrownia Kozienice in Q4 2009 and Q4 2010

ENEA S.A.

1. Income statement of ENEA S.A.

data in PLN ‘000 Q4 2009| Q4 2010| Change | Difference

Sales revenue 1911 93t 1 653 141 86,5% -258 794
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Excise duty 71329 62355 87,4% -8 974

Net sales revenue 1840605 1590 78¢  86,4% -249 819
Other operating revenue 6 384 19865 311,2% 13481
Operating costs from sales 1779235 1613 93¢ 90,7%  -165 300
Other operating expenses 30822 21638 70,2% -9184
Profit (loss) on sales of tangible assets 2 065 -706 -34,2% 2771
Operating profit 38997 -25628 -65,7% -64 625
Financial revenue 26 646 20744 77,9% -5 902
Finance costs 2170 1558 71,8% -612
Gross profit 62 777 -6 442 -10,3% -69 219
Net profit 47 827 -11841 -24,8% -59 668
EBIDTA 41 830 -21224 -50,7% -63 054

2. Sales revenue of ENEA S.A.

data in PLN ‘000 Q4 2009 Q4 2010 Difference

Sales revenue 191193 165314 86,5% -258 7944

of which:
Revenue from sales of electricity and distribution seeg to en 1 g1 041 1 469 40. 893% -17664..

users
of which:
Sales of electricity to end users 114062 1015 80; 89,1% -124 82..
Sales of distribution services to users holding

) 505 42; 453 60: 89,7% -51 819
comprehensive agreements

Sales of electricity to cover balancing differenaed own neec 142 63: 96 12( 67,4% -46 512!

Sales of electricity to other entities 86 72: 62 46( 72,0% -24 26..
Sales of generated electricity and certificatesrijin 0 271 X 277
Sales of services 15 94: 16 02: 100,5% 79
Other revenue 20 59: 8 85¢ 43,0% -11 735

3. Operating costs from sales of ENEA S.A.

data in PLN ‘000 Q4 2009 Q4 2010

Costs of purchasing electricity for resale 1212941 1 087 53¢ 89,7% -125 401
of which: purchase of certificates of origin 117869 150674 127,8% 32 805

Cost of providing distribution services for the feemance of

comprehensive agreements for the provision of edétytand 511590 453 186 88,6% -58 403

distribution services

Depreciation and amortisation of tangible and igible assets 2 833 4404 155,4% 1571
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Consumption of materials and energy and value oflgsold 850 1 364
Other external services 33730 44531
Employee benefit costs 15621 20665
Taxes and charges 1670 2 245
Operating costs from sales 1779235 1613 93¢
ENEA OPERATOR

1. Income statement of ENEA Operator

160,5%
132,0%
132,3%
134,4%

90,7%

514

10 801
5044
575
-165 298

data in PLN ‘000 Q4 2009 Q4 2010

Net sales revenue 618 899
Other operating revenue 6 837
Operating costs from sales 639 603
Other operating expenses 19 166
Profit (loss) on sales of tangible assets -3 396
Operating profit -36 429
Financial revenue 3053
Finance costs 1333
Gross profit -34 709
Net profit -28 907
EBIDTA 59 824

2. Sales revenue of ENEA Operator

676 162
5962
637 341
42 734
-5072
-3 023
2540

3 005
-3 488
-3 867
90 574

109,3%
87,2%
99,6%

223,0%

X
8,3%
83,2%

225,4%
10,0%
13,4%

151,4%

57 263
-875
-2 262
23 568
-1 676
33 406
-513
1672
31221
25 040
30 750

data in PLN ‘000 Q4 2000 Q4 2010

Sales revenue 618 899
of which:

Revenue from sales of distribution services to esefs, of

o 563 851
comprehensive agreements 505 395
other agreements 58 456

Revenue from additional fees 1101

Sales of distribution services in the WO and DQlesstent Bl

system

Fees for customer grid connection 13 857

Revenue from the illegal collection of electricity 1859

Revenue from services 27 494

Sales of distribution services to other entities 4 344

Sales of goods and materials and other revenue 683

676 162

607 871

453 598
154 272
847

194

30 856
2758
27672
5024
941

109,3%

107,8%

89,8%
263,9%
76,9%

3,4%

222,7%
148,4%
100,6%
115,7%
137,7%

57 263

44 020

-51 797
95 817
-254

-5 516

16 999
899
178
680
258
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3. Operating costs from sales of ENEA Operator

data in PLN ‘000 Q4 2009 Q4 2010

Operating costs from sales

of which:

Depreciation and amortisation of tangible and igible assets

Employee benefit costs

Consumption of materials and energy and value oflgsold

of which: purchase of electricity to cover balargin
differences and own needs

Costs of transmission services

Other external services

Taxes and charges

ELEKTROWNIA KOZIENICE

1. Income statement of Elektrownia Kozienice

639 603

96 253
118 200
160 842

146 124

175 990
63 165
25153

637 341

93 597
161 969
110 472

96 441

175 608
69 258
26 437

99,6%

97,2%
137,0%
68,7%

66,0%

99,8%
109,6%
105,1%

-2 262

-2 656
43 769
-50 370

-49 684

-382
6 093
1284

data in PLN ‘000 Q4 2009]| Q4 2010

Sales revenue

Excise duty

Net sales revenue
Operating costs from sales
Other operating revenue
Other operating expenses
Profit (loss) on sales and liquidation of propepiant and
equipment

Operating profit (loss)
Financial revenue

Finance costs

Gross profit (loss)

Net profit (loss)

EBITDA

634 598
5

634 593
571 647
-966

2 206

416

60 190
7243

3 899
63 534
46 931
120 987

654 064
5

654 059
563 305
4 269
4172

1925

92 776
4135
7592

89 319

71452

153 534

103,1%

100,0%

103,1%

98,5%
X

189,1%

462,7%

154,1%

57,1%
194,7%
140,6%
152,2%
126,9%

19 466
0

19 466
-8 342
5235
1 966

1509

32 586
-3 108

3 693
25785
24 521
32 547
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2. Sales revenue of Elektrownia Kozienice

data in PLN ‘000 Q4 2009 Q4 2010

Gross sales revenue 634598 654064 103,1% 19 466
of which:

Revenue from the sale of electricity, of which: 615 766 620924 100,8% 5158
agreements with ENEA 565198 364883 64,6% -200 315
other agreements 50568 256041 506,3% 205 473
Revenue from compensation for stranded costs 0 0 X 0
Revenue from the sale of certificates of origin 14786 28174 190,5% 13 388
Revenue from the sale of heat 1449 1517 104,7% 68
Revenue from the sale of services 1088 1149 105,6% 61
Revenue from the sale of goods and materials 1509 2300 152,4% 791

3.0perating costs from sales of Elektrownia Koziewie

data in PLN ‘000 Q4 2009 Q4 2010

Operating costs from sales 571647 563305 98,5% -8 342
of which:

Depreciation and amortisation of tangible and igihle assets 60 797 60 758 99,9% -39
Employee benefit costs 79975 55788 69,8% -24 187
Consumption of materials and raw materials andevafigoods

- 346 634 343583  99,1% -3 051
Costs of purchasing for resale 27619 35289 127,8% 7670
Costs of transmission services 724 722 99,7% -2
Other external services 39927 34509 86,4% -5418
Taxes and charges 15971 32656 204,5% 16 685

Important information

In addition to the information presented above andther sections of the quarterly report, the Mpmaent
Board considers it necessary to also draw attemtidine following information on ENEA S.A.

Strong market position

We have a strong market position in Poland inedirsents of the electrical power market in whichoeaduct
operations. We are among the four largest entitid2oland in the electricity generation, distriloutiand trade

sector.
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Effective generation assets

Elektrownia Kozienice, which forms part of the dapgroup, is one of the most efficient coal-firgower plants

in Poland. It has updated generation units thatlyce electricity with awareness of the natural emment
surrounding the company’s facilities and in obsapceaof environmental laws.

Our activity significantly affects the environmearid requires a number of approvals for the ustsa&sources.
The Power Plant holds integrated permits which W&ioed by virtue of a decision of the Governortlogé
Mazowieckie Province of 20 December 2005, as antkn@lbe main impact of Elektrownia Kozienice on the
environment relates to areas associated with thesen of pollutants into the atmosphere, storingner waste,
drawing water and disposing of sewage. The mosmnharpollutants emitted into the atmosphere include
sulphur dioxide, nitric oxide, dust and carbon dlilex

In Q4 2010, the amounts of pollutant emissions vasréllows:

-SG,- 8,766 Mg

-NOx - 5,427 Mg

-ash - 302 Mg

-CO - 423 Mg

-CO,- 2,747,747 Mg

- waste (mixture of ash and slag) — 88,431 Mg.

Reduction in the emission of pollutants

The power plant has fume, anti-dust installatioiits Wigh-efficiency electrostatic precipitators nmbed on each
of its energy units. In the course of power unigigaes, the company takes into account the nedtidqoower
plant to maintain the permitted ash concentratiothe combustion gases removed from each unit ahom@
than 50 mg/ Nrh The electrostatic precipitators were replacegeaent years on unit 2 (in 2006), unit 1 (2007),
unit 6 (2008) and unit 10 (2010). In 2011 the Comypplans to replace the electrostatic precipitatounit 4.

The power plant has in place installations for ithiéal reduction of nitric oxides. Their role i® fimit the
concentration of nitric oxides to a guaranteed ll@fe500 mg/Nmi, utilising such devices as ROBTAS low-
emission burners and a system of air nozzles ladtan the front and rear walls of the furnacesvabihe
burner zone (OFA and SOFA nozzles). Due to thetfadt after 2015, the emission standards willigleténed
for nitric oxides to 200mg/ Nfn the company will be required to build catalytitregen oxide reduction
systems on power units 4 through 10. In 2009, pegpey work was carried out in relation to futuneéstments

in this regard. In October 2010 a public procedwes announced for the design, delivery and asseuwibly
catalytic fume denitrogenation equipment and itesiahs on units 4 to 8. The project is planned¢dammence
on 15 March 2011 and its completion is plannedifoDecember 2015.

Restricting emissions of SO2 is handled by fumeilidsirisation installations using the wet limestonethod:
fume desulphurisation installation | for unit Ng. With installed capacity of 500 MW, fume desulpkation
installation Il for 800 MW of installed capacityeaeiving fumes from 200 MW units No. 2-8 and fume

desulphurisation installation Ill for unit No. 1®ith installed capacity of 500 MW.

Waste management
Waste management is conducted in accordance vathghlicable laws, i.e. the Waste Materials Ac2 HfApril

2001. The Power Plant has an ash and slag stomadi¢yfwith an active storage area of 313 hectamngsde up
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of six storage fields, which contains a warehousebfirner waste and a storage area and warehouggpsum
from the fume desulphurisation installations.

In Q4 2010, the company strove to maximise theaideurner waste, with 62.86 per cent of such wasieg
reused. In Q4 2010, the company repurposed 3589208nes of gypsum residue from the fume
desulphurisation installations (total quantity geed: 36,657.65 tonnes).

The following sales are also important: fly ash5;897.94 tonnes, microspheres — 238.40 tonnesghsasvthe
delivery of 44,938.16 tonnes of ash and slag met#SM) from the ash and slag warehouse for remske a
63,560.91 tonnes of ASM being sent to the warehalessignated for reuse.

In the vicinity of the waste storage facilitiesgtBystematic monitoring of the quality of the eamiment is
carried out in accordance with the relevant bindiegulations. The physical and chemical propexfethe ash
and cinders are tested, as is water quality. Thateof the tests reveal only a small impact @nehvironment.
The power plant undertakes activity designed toichtbe repeated spread of dust, through the periodi
sprinkling of fields, the flooding of fields not imse and protecting surfaces with membrane-forroh@gnmicals,
maintenance and conservation works (maintainingrgegeas and the area of the storage facility tipatrees

and bushes), and hydroseeding embankments.

Fuel management
The main suppliers of power coal to Elektrownia korce in the fourth quarter of 2010 were LW Bogdkan
S.A., Katowicki Holding Wglowy S.A., Kompania Wglowa S.A. and Jasithska Spotka \glowa S.A. More

than 50 per cent of the volume delivered came ftd¥hBogdanka S.A.

As a result of adapting Polish legislation to teguirements of the Directives of the European &adint and of

the Council of Europe, the power plant performsgatiions resulting from the implementation of:

. the CQ emission trading scheme,
. the production of energy from renewable sources,
. the generation of electricity.

To meet the needs of emission trading,,€@issions are monitored using our own certifiedwibal laboratory
(launched in 2008).

The solid biomass co-combustion installation makegmssible to produce electricity from renewabtegy
sources. In 2011 the Company plans to completedhstruction of a liquid biomass co-combustionaliation.

In Q4 2010, the Company co-fired 59,235.00 Mg afntss. Such a quantity of biomass results in awgidi
carbon dioxide emissions of 98,408.86 Mg.

As a result of updating the spark ignition turbemgines in the 200 MW and 500 MW units, we effeslijv

reduced coal consumption, thus reducing the lesfetsirbon dioxide released into the atmosphere.

New supercritical power unit with a capacity of upto 1000 MW

Elektrownia Kozienice is one of Poland’s first pavpdants to take action in order to develop a nepescritical
power unit with a capacity of up to 1000 MW. Tostlénd, in 2008 ENEA S.A. and Elektrownia Kozienice
established special purpose vehicle Kozienice Il 8m.o., whose primary objective was to prepare th
investment and to develop the new power unit usiagl coal as the primary fuel. The new unit will the

eleventh unit at Elektrownia Kozienice.

126



The power unit will be designed and built usinghhgerformance technology which involves the combuasbf
bituminous coal in a supercritical power furnacattmeets the most recent requirements of the BAdctive,
and will feature a fume purification system withetiequired environmental components: an electiostat
precipitator, nitrogen oxide reduction systems amde desulphurisation systems. The unit will featarclosed
cooling system with a cooling tower and a fume riecator heat recove