Extended consolidated half-yearly report
of the ENEA Group
for the first half-year of 2009

Poznah, 31 August 2009



Selected consolidated financial data of the ENEA Qétal Group

in PLN ‘000 in EUR ‘000
6 months ended 6 months endec 6 months ended 6 months ended

30.06.2009 30.06.2008 30.06.2009 30.06.2008
Net sales revenue 3591 926 3 038 586 794 955 873 759
Profit/loss on operating activities 423 928 95 840 93 823 27 559
Profit/loss before tax 492 337 120 831 108 963 34 746
Net profit/loss of the reporting period 391 906 90 961 86 736 26 156
Net cash flows from operating activities 331458 443 673 73 357 127 580
Net cash flows from investing activities (2 205 794) (393 377) (488 180) (113 117)
Net cash flows from financing activities (30 698) (31 854) (6 794) (9 160)
Total net cash flows (1905 034) 18 442 (421 617) 5303
Weighted average number of shares 441 442 578 348220557 441442578 348 220 557
Net profit per share (in PLN per one share) 0.89 0.26 0.20 0.08
Diluted profit per share (in PLN/EUR) 0.89 0.26 0.20 0.08

Balance as at

Balance as at

Balance as at

Balance as at

30.06.2009 31.12.2008 30.06.2009 31.12.2008
Total assets 12 176 109 11 985917 2724 206 2 872 667
Total liabilities 2945 344 2 961 664 658 973 709 823
Non-current liabilities 1487 077 1518 009 332709 363 822
Current liabilities 1458 267 1443 655 326 263 346 001
Equity 9 230 765 9 024 253 2 065 233 2162 845
Share capital 588 018 588 018 131 559 140 930
Book value per share (in PLN/EUR) 20.91 25.92 4.68 6.21
Diluted book value per share (in PLN/EUR) 20.91 25.92 4.68 6.21

The above financial data for the first half of 2G0® 2008 were translated into EUR in line withfili®owing principles:

- individual assets and liabilities - as per the agerexchange rate at 30 June 2009— PLN/EUR 4.4689t (31 December 2008
- PLN/EUR 4.1724);

- individual items from the income statement anddhsh flow statement - as per the arithmetic meahefiverage exchange
rates determined by the National Bank of Polandtake last day of each month of the financial gebfrom 1 January to 30
June 2009 - PLN/EUR — 4.5184 (for the period frodahuary to 30 June 2008 — PLN/EUR 3.4776).



INDEPENDENT AUDITOR’'S REPORT ON THE REVIEW OF THE C ONDENSED
INTERIM CONSOLIDATED FINANCIAL STATEMENTS FOR THE P ERIOD FROM
1 JANUARY 2009 TO 30 JUNE 2009

To the Supervisory Board and Management Board of EEA S.A.

We have reviewed the attached condensed interirmotidated financial statements of the ENEA
S.A. Capital Group in which ENEA S.A., with registd office in Pozna ul. Nowowiejskiego 11,
acts as the Group’s parent company, including:

— consolidated balance sheet prepared as of 30 J0@@, vith total assets and equity plus
liabilities of PLN 12,176,109 thousand;

- consolidated statement of comprehensive incometffer period from 1 January 2009 to
30 June 2009 disclosing a net profit of PLN 391,906usand and comprehensive income
of PLN 409,799 thousand,

— statement of changes in consolidated equity for pgesiod from 1 January 2009 to
30 June 2009, disclosing an increase in equity.df P06,512 thousand,

— consolidated cash flow statement for the periochfioJanuary 2009 to 30 June 2009, showing
a cash outflow of PLN 1,905,034 thousand;

— additional information and explanations.

The Management Board of ENEA S.A. is responsible flirness, correctness and clarity
of information contained in the condensed interimnsolidated financial statements drawn up in
compliance with International Financial Reportingar®lards applicable to interim financial
reporting, as approved by the European Union (“I88") and correctness of preparing
consolidation documentation. Our responsibility wss review these condensed interim
consolidated financial statements.

The condensed interim consolidated financial statémof the ENEA S.A. Capital Group for
the period of 6 months ended 30 June 2009 covandial data of 25 subsidiaries consolidated
with the full method. The financial statements afubsidiaries were subject to review by the entity
authorized to audit financial statements, Deloktedyt Sp. z 0.0. The financial statements
of the remaining 19 subsidiaries were not subgceview by entities authorized to audit financial
statements. The share of the financial statememitshwvere not subject to a review in consolidated
sales revenue and in the consolidated balance &itakbefore consolidation adjustments was 2%
and 1%, respectively.

We have conducted the review in line with legalufations valid in Poland and auditing standards
issued by the National Council of Statutory Audstorhe standards require to plan and conduct
the review in such a way as to obtain reasonalsierasce that the condensed interim consolidated
financial statements are free of material misstatém Our review was conducted mainly based on
an analysis of data included in the condensed iintezonsolidated financial statements,
examination of consolidation documentation as &slinformation provided by the Management
Board and the financial and accounting personn¢hefparent company. The scope and method
of review of the condensed interim consolidatedhriitial statements are substantially different
from an audit. The objective of the review is roekpress an opinion on the fairness, correctness
and clarity of the condensed interim consolidatadrfcial statements. Therefore, no such opinion
is issued.



Our review did not identify a need to introducendiigant changes to the attached condensed
interim consolidated financial statements so theytwould provide a fair and clear view
of the financial and economic position of the ENBAA. Capital Group as at 30 June 2009 and
the financial result for the period from 1 Janu2@99 to 30 June 2009, in line with IAS 34.

Without insisting on the necessity to introducen#igant changes to the attached condensed
interim consolidated financial statements, we wdikd to point out the information presented
Note 25 in which the Management Board of ENEA Sfesented information concerning the
Decision of the President of the Energy Regulatoffice provided to Elektrownia “Kozienice”
S.A. on 5 August 2009. The decision determinedatheunt of the annual adjustment of orphaned
costs for Elektrownia “Kozienice” S.A. for the ye2008 and the decision’s impact on orphaned
costs in the first half of 2009.

Marcin Samolik Represented by
Certified auditor:
No. 10066

Deloitte Audyt Sp. z o.0.

Entity entitled to audit financial
statements entered under

number 73 on the list kept by the
National Council of Statutory Auditors

Warsaw, 31 August 2009
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ENEA Capital Group
Condensed interim consolidated financial statemfamtthe period from 1 January to 30 June 2009.

These condensed interim consolidated financiakestahts were prepared in accordance with Interraition
Financial Reporting Standards IAS 34 Interim FinahReporting, as approved by the European Unidd) (E
and adopted by the Management Board of ENEA S.A.

Members of the Management Board

Chairman of the Management Board Maciej Owczarek
Member of the Management Board Piotr Koczorowski
Member of the Management Board Stawomir Jankieicz
Member of the Management Board: Czestaw Koltermann
Member of the Management Board Marek Malinowski
Member of the Management Board Tomasz Treider

Poznan, 31 August 2009




ENEA Capital Group
Condensed interim consolidated financial statemfamtthe period from 1 January to 30 June 2009.

(all amounts in PLN ‘000, unless provided foreathise)

Consolidated Balance Sheet

As of

30.06.2009 31.12.2008
ASSETS
Non-current assets
Property, plant and equipment 7 891 008 7944 815
Perpetual usufruct of land 15261 15321
Intangible assets 39 089 36 606
Investment property 4943 5034
Investments in associates measured based on thg egthod 196 001 189 941
Financial assets available for sale 34 450 8 965
Financial assets measured at fair value througfit prdoss 1125 1033
Trade and other receivables 1388 2 316

8 183 265 8 204 031
Current assets
Inventories 344 533 270 044
Trade and other receivables 913 925 780 098
Current income tax receivables 9432 5538
Financial assets available for sale - 4 806
Financial assets held to maturity 72 809 100 741
Financial assets measured at fair value througfit prdoss 1936 520 -
Cash and cash equivalents 715 625 2 620 659

3992 844 3781 886
Total assets 12 176 109 11985917

The consolidated balance sheet should be analgi@ty/jwith explanatory notes constituting an irredgpart of these condensed interim
consolidated financial statements.
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ENEA Capital Group
Condensed interim consolidated financial statemfamtthe period from 1 January to 30 June 2009.

(all amounts in PLN ‘000, unless provided for othise)

As of

EQUITY AND LIABILITIES 30.06.2009 31.12.2008
Equity
Equity attributable to shareholders of the Paresh@any
Share capital 588 018 588 018
Own shares (17 396) (17 396)
Capital due to surplus of the price of issue okerrtominal value 3 632 464 3 632 464
Share-based capital 1144 336 1144 336
Revaluation reserve (financial instruments) 16 794 (2099)
Other capitals (28 226) (28 226)
Retained earnings 3 863 282 3675078

9199 272 8993 175
Minority interest 31493 31078
Total equity 9 230 765 9 024 253
LIABILITIES
Non-current liabilities
Loans and borrowings 135 597 152 785
Trade and other liabilities 1379 708
Finance lease liabilities 1555 1515
Settlement of income due to subsidies and connetties 793 643 767 514
Provision for deferred income tax 132 356 123 480
Liabilities due to employee benefits 394 930 438 796
Provisions for other liabilities and charges 27 617 33211

1487 077 1518 009
Current liabilities
Loans and borrowings 47 907 52 605
Trade and other liabilities 1049 194 865 581
Finance lease liabilities 1073 877
Settlement of income due to subsidies and conneteies 35372 26 079
Current income tax liabilities 53 383 18 705
Liabilities due to employee benefits 145 576 129 880
Liabilities due to an equivalent of the right tajae shares free of charge 1334 163 799
Provision for certificates of origin 10 308 101 403
Provisions for other liabilities and charges 114 120 84 726

1 458 267 1 443 655
Total liabilities 2945 344 2 961 664
Total equity and liabilities 12176 109 11985917

The consolidated balance sheet should be analgi@ty/jwith explanatory notes constituting an irredgpart of these condensed interim
consolidated financial statements.
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ENEA Capital Group

Condensed interim consolidated financial statemfamtthe period from 1 January to 30 June 2009.

(all amounts in PLN ‘000, unless provided for othise)

Consolidated Statement of Comprehensive Income

Sales revenue

Excise duty

Net sales revenue

Other operating revenue

Amortization/Depreciation

Employee benefits costs

Consumption of materials and raw materials andsamisgoods sold
Energy purchase for the needs of sales

Transmission services

Other external services

Taxes and charges

Profit /(loss) on sale and liquidation of propegiant and equipment
Impairment loss on property, plant and equipment

Other operating expenses

Operating profit

Financial expenses

Financial revenue

Share in net (losses)/profits of associated estitigeasured using the eq
method

Profit before tax
Income tax
Net profit for the financial period

Other comprehensive income items

Measurement of financial assets available for sale
Income tax related to other comprehensive incoemast
Other net comprehensive income items

Comprehensive income for the period

Including net profit:

attributable to shareholders of the Parent Company
attributable to minority interest

Including comprehensive income:

attributable to shareholders of the Parent Company

attributable to minority interest

Net profit attributable to shareholders of the Ra@ompany

6 months ended

6 months ended

Weighted average number of ordinary shares

Net profit per share (in PLN per one share)

Diluted profit per share (in PLN per one share)

30.06.2009 30.06.2008
3718 657 3153278
(126 731) (114 692)
3591 926 3038 586

37510 40 709
(318 921) (322 270)
(386 920) (505 240)
(712 335) (646 540)

(1179 001) (871 203)
(333 481) (381 911)
(142 272) (122 865)
(86 625) (79 889)

1157 (2 250)

(7 517) -

(39 593) (51 287)
423 928 95 840
(24 652) (16 214)

84 292 41633

8 769 (428)
492 337 120 831
(100 431) (29 870)
391 906 90 961

22 097 (1 835)

(4 204) 284

17 893 (1 551)
409 799 89 410
391 485 91 036

421 (75)
409 378 89 485

421 (75)
391 485 91 036

441 442 578 348 220 557

0.89 0.26

0.89 0.26

The consolidated statement of comprehensive inareld be analysed jointly with explanatory notesstituting an integral part of these

condensed interim consolidated financial statements
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ENEA Capital Group
Condensed interim consolidated financial statemfamtthe period from 1 January to 30 June 2009.

(all amounts in PLN ‘000, unless provided for othise)

Consolidated Statement of Changes in Equity

Capital due tc

Share capital surplus of the Revaluation Capital
; Revaluation of Total share  Own Share-based price of issue reserve Other Retained attributable to .
(nominal . - . ; p . ) e Total equity
value) share capital capital shares capital over the _ (financial capitals earnings minority
nominal value instruments) interest
of shares
Balance as ¢01.01.2009 441 443 146 575 588 018 (17396) 1144336 3632464 (1 099) (28 226) 3675078 31078 9 024 253
Total profit 17 893 391 485 421 409 799
Dividends (203 281) (6) (203 287)
redemption of shares
Cash equivalent exchanged for
shares
Change in the fair value of
employee shares program
Issue of shares
Own shares acquired under the
stabilization option
Acquisition of subsidiaries
Other
Balance as ¢30.06.2009 441 443 146 575 588018 (17396) 1144336 3632464 16 794 (28 226) 3863 282 31493 9 230 765

The consolidated statement of changes in equityldhze analysed jointly with explanatory notes ¢ibating an integral part of these condensed inmtaronsolidated financial statements.



ENEA Capital Group
Condensed interim consolidated financial statemfamtthe period from 1 January to 30 June 2009.

(all amounts in PLN ‘000, unless provided for othise)

Capital due tc

Share capital surplus of the Revaluation Capital
; Revaluation of Total share  Own Share-based price of issue reserve Other Retained attributable to .
(nominal . - . . . ; ; - Total equity
value) share capital capital shares capital over the _ (financial capitals earnings minority
nominal value instruments) interest
of shares
Balance as ¢01.01.2008 348 221 146 575 494 796 901 110 1801078 3566 227 3164 6 766 375
Total profit 89 485 (75) 89410
Dividends (92 806) (269) (93 075)
Redemption of shares
Cash equivalent exchanged for
shares 224 042 224 042
Change in the fair value of
employee shares program 19 433 19 433
Issuance of shares;
Own shares acquired under the
stabilization option
Acquisition of subsidiaries
Other (6 170) 92 (6 078)
Balance as ¢30.06.2008 348 221 146 575 494 796 - 1144585 1794 908 - - 3562 906 2912 7 000 107

The consolidated statement of changes in equityldhze analysed jointly with explanatory notes ¢ibating an integral part of these condensed inmtaronsolidated financial statements.



ENEA Capital Group
Condensed interim consolidated financial statemfamtthe period from 1 January to 30 June 2009.

(all amounts in PLN ‘000, unless provided for othise)

Consolidated Cash Flow Statement

6 months ended 6 months ended

30.06.2009 30.06.2008
Cash flows from operating activities
Net profit for the financial period 391 906 90 961
Adjustments:
Income tax recognized in the income statement 100 431 29 870
Amortization/Depreciation 318 921 322 270
Costs of benefits due to share-based payments - 19 433
(Profit)/loss on sale and liquidation of progeglant and equipment (1157) 2 250
Impairment loss on property, plant and equipment 7517 -
(Profit)/loss on sale of financial assets (3 486) (1 689)
Interest revenue (60 386) (33 855)
Revenue from dividend (2 335) -
Interest expenses 5404 8 670
Share in the (profits)/losses of associates (8 769) 428
Exchange (gains)/losses on loans and borrowings 6 788 (6 516)
Other adjustments (3771) -
359 157 340 861
Income tax paid (62 917) (77 703)
Interest received 56 497 23152
Interest paid (5783) (5 475)
Changes in the working capital
Inventories (74 639) (68 875)
Trade and other receivables (59 295) (36 343)
Trade and other liabilities (45 363) (50 657)
Liabilities due to employee benefits (27 976) 115651
Settlement of income due to subsidies and cdromefees 29 694 34594
Change in provisions for certificates of origin (91 095) 60 952
Change in liabilities due to an equivalent of tight to acquisition of shares f
of charge (162 465) -
Change in provisions 23737 16 555
(407 402) 71877
Net cash flows from operating activities 331 458 443 673
Cash flows from investing activities
Acquisition of property, plant and equipment aniingible assets (311 595) (276 876)
Proceeds from disposal of property, plant and egeig 7 526 3127
Acquisition of financial assets (1942 020) (117 224)
Gains from sale of financial assets 35478 3766
Dividends received 7 801 -
Other expenses (2 984) (6 170)
Net cash flows from investing activities (2 205 794) (393 377)
Cash flows from financing activities
Lons and borrowings received 221 -
Repayment of loans and borrowings (28 671) (30 928)
Outflows due to payment of finance lease liab#itie (1823) (926)
Other adjustments (425) -
Net cash flows from financing activities (30 698) (31 854)
Net increase (decrease) in cash (1905 034) 18 442
Opening balance of cash 2 620 659 940 792
Closing balance of cash 715 625 959 234

The consolidated cash flow statement should beysedljointly with explanatory notes constitutingiategral part of these condensed
interim consolidated financial statements.
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ENEA Capital Group
Condensed interim consolidated financial statemfamtthe period from 1 January to 30 June 2009.

(all amounts in PLN ‘000, unless provided for othise)

Notes to the condensed interim consolidated finarali statements

1. General information about ENEA S.A. and the ENEA Caital Group

Name (company): ENEA Spétka Akcyjna
Legal form: joint-stock company
Country of jurisdiction: Poland

Registered office: Pozna

Address: ul. Nowowiejskiego 11, 60-967 Pozna
National Court Register - District Court in Poznan KRS 0000012483
Telephone: (+48 61) 856 10 00
Fax: (+48 61) 856 11 17
E-mail: enea@enea.pl
Website: www.enea.pl
Statistical number (REGON): 630139960

Tax identification number (NIP): 777-00-20-640

Main activities of the ENEA S.A. Capital Group (‘@mp”, “Capital Group”) are:

- production of electricity (Elektrownia "Kozienit&.A., Elektrownie Wodne Sp. z 0.0.);
— trade in electricity (ENEA S.A.);

- distribution of electricity (ENEA Operator Spo.);

As at 30 June 2009 the Parent Company's sharelgplsiructure was the following (after the increase
of the share capital due to the issue of sharesruhe public offering, registered in the Natio@alurt Register
on 13 January 2009): The State Treasury of the Biepaf Poland holds 76.48% of shares, Vattenfai A
18.67 %, European Bank for Reconstruction and @g@raknt 2.50%, ENEA S.A. 0.26% (shares acquiredmunde
the stabilization option), remaining shareholdef92%o.

The sale of own shares by the Parent Company (r@dmatue of PLN 1; the sale of 1 129 608 own shaites
the average price of PLN 19.90 per share) wasesetth 11 August 2009. As at the date of prepariegd
condensed interim consolidated financial statemeENSA S.A. did not hold any own shares.

As at 30 June 2009 the Capital Group comprisegp#tient company ENEA S.A. (“the Company”, “the Paren

Company”), 25 subsidiaries, 3 associated entitigslajointly controlled entity.

These condensed interim consolidated financiaéstahts were prepared under the going concern assmmp

There are no circumstances indicating that theggoomcern assumption of ENEA S.A. is threatened.

Notes presented on pages 10 — 36 constitute agrahfgart of these condensed interim consolidatemhtial statements.
10



ENEA Capital Group
Condensed interim consolidated financial statemfamtthe period from 1 January to 30 June 2009.

(all amounts in PLN ‘000, unless provided for othise)

2. Statement of compliance

These condensed interim consolidated financiakestahts were prepared in accordance with Interraition
Financial Reporting Standards IAS 34 Interim FinahReporting, as approved by the European Uni&R§8
EU) and adopted by the Management Board of ENEA S.A

The Management Board of the Parent Company hasitsedst knowledge as to the application of stetgla
and interpretations as well as measurement metlaodb principles applicable to the individual items
of the condensed interim consolidated financiaiestents of the ENEA Capital Group in accordancé WRS
UE as at 30 June 2009. The presented statementsxai@hations have been determined using due ddige

Theses condensed interim consolidated financitdrsiants were audited by a certified auditor.

3. Accounting principles applied

These condensed interim consolidated financiatstahts were prepared in accordance with accouptliges
consistent with those applied during the prepanatibthe most recent annual consolidated finarstatements,
excluding changes of standards and interpretatigmgroved by the European Union, which apply to

the reporting periods beginning after 1 January9200

Accounting polices applied by the Group were presgbnn consolidated financial statements of the BNE
Capital Group for the reporting period ended 31ddaloer 2008.

Polish zloty was used as the measurement and imegartirrency for the condensed interim consolidated
financial statements. The data in the condenseatiimtconsolidated financial statements are predeirie
PLN thousand (PLN ‘000), unless stated otherwise.

These condensed interim consolidated financialestahts should be read together with the consoddate

financial statements of the ENEA Capital Grouptfer year ended 31 December 2008.

4. New accounting standards and interpretations

New standards approved by the EU are applicablarfoual periods beginning after 1 January 2009.Gitoaip

complied with these standards when preparing tbesdensed interim consolidated financial statements

* IFRS 8 - Operating Segments
¢ Revised IAS 1 - Presentation of Financial Statement

* Revised IAS 23 - Borrowing Costs

5. Material estimates and assumptions

The preparation of these condensed interim coreselitl financial statements in conformity with IFR® E

requires that the Management made certain judgmestBnates and assumptions that affect the apiplica

Notes presented on pages 10 — 36 constitute agrahfgart of these condensed interim consolidatemhtial statements.
11



ENEA Capital Group
Condensed interim consolidated financial statemfamtthe period from 1 January to 30 June 2009.

(all amounts in PLN ‘000, unless provided for othise)

of adopted accounting policies and the amounts rtegoin the condensed interim consolidated findncia

statements and notes thereto. The adopted assisipial estimates are based on the Management B dest’

knowledge about current and future activities amdnés. The actual figures, however, can be diffefeom

those assumed. The estimates presented in prefiimrgial years do not have any significant infloerof

the current interim period.

6. Composition of the Capital Group - list of subsidigies, associates and jointly-controlled entities

ENEA S.A.
percentage share ir

ENEA S.A.
percentage share in

No Name and address of the Company the total number of | the total number of
votes votes
30.06.2009 31.12.2008

ENERGOMIAR Sp. z o0.0.

L. Poznai, ul Strzeszjska 58 100 100
BHU S.A.

2. Poznai, ul. Strzesziska 58 87.97 87.97

3 Energetyka Poziigka Biuro Ustug Technicznych S.A. 100 100

" | Poznai, ul. Dziadoszaska 10

4. Energetyka Pozniaka_l Hotel ,EDISON” Sp. z 0.0. 100 100
Baranowo k/Poznania
Energetyka Wysokich i Najwgzych Napi¢

5. | .EWINN" Sp. z 0.0. 100 100
Poznai, ul. Strzesziska 58
Energetyka Pozmaka Zaktad Transportu Sp. z o.0.

6. Poznai, ul. Strzesziska 58 100 100
COGEN Sp. z o.0.

/- Poznai, ul. Nowowiejskiego 11 100 100
EnergoPartner Sp. z 0.0.

8. Poznai, ul. Warszawska 43 100 100
Energetyka Pozriaka Przedgbiorstwo Ustug Energetycznych

9. | Energobud Leszno Sp. z o.0. 100 100
Lipno, Gronéwko 30
Energetyka Pozmiaka Zaktad Obstugi Socjalnej

10. | ENERGO-TOUR Sp. z 0.0. 99.92 99.92
Poznai, ul. Marcinkowskiego 27
ENEOS Sp. z o.0.

11. Szczecin, ul. Ku Siou 34 100 100
ENTUR Sp. z 0.0.

12. Szczecin, ul. Malczewskiego 5/7 100 100
Niepubliczny Zaktad Opieki Zdrowotnej Centrum Reliigdryjno —

13. | Wczasowe ENERGETYK Sp. z o.0. 99.92 99.92
Inowroctaw, ul. Wilkd@skiego 2
STEREN Sp. z 0.0.

14. Bydgoszcz, ul. Lenartowicza 38-3 100 100
Elektrownie Wodne Sp. z o.0.

15. Samoaizek, 86-010 Koronowo 100 100

16 Zaktad Ustug Przewozowych ENERGOTRANS Sp. z 0.0. 100 100

" | Gorzéw WIkp., ul. Energetykow 4

.PWE Gubin” Sp. z 0.0.

1. Sekowice 100 gm. Gubin 50 50
Przedsgtbiorstwo Energetyki Cieplnej Sp. z 0.0. w Obornikac

18-1 Oborniki, ul. Wybudowanie 56 87.99 87.99
Zaktad Ustug Teleinformatycznych ZZE S.A. ,IT SesiBp. z 0.0.

10. Zielona Gora, ul. Zacisze 28 100 100
Zaktad Handlowo — Ustugowy ,Auto — Styl” Zielonogkich Zaktadow

20. | Energetycznych S.A. Sp. z o0.0. 100 100
Zielona Gora, ul. Zacisze 15
FINEA Sp. z o.0.

21. Poznai, ul. Warszawska 43 100 100
Przedstbiorstwo Energetyki Cieplnej —Gozdnica Sp. z 0.0.

22. Gozdnica, ulSwierczewskiego 30 100 100

23.| ENEA Operator Sp. z 0.0. 100 100

Notes presented on pages 10 — 36 constitute agrahfgart of these condensed interim consolidatemhtial statements.
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ENEA Capital Group
Condensed interim consolidated financial statemfamtthe period from 1 January to 30 June 2009.

(all amounts in PLN ‘000, unless provided for othise)

Poznai, ul. Strzesziska 58
Elektrownia ,Kozienice” S.A.

24. Swierze Gérne, gmina Kozienice, Kozienice 1 100 100
Miejska Energetyka Cieplna Sp. z 0.0. w Pile

25. 64-920 Pifa, ul. Kaczorska 20 64.997 64.997

26. Kozienice Il Sp. z o.0. 100 100

Swierze Gérne, gmina Kozienice, Kozienice 2

Przedsibiorstwo Produkcji Strunobetonowyéerdzi Wirowanych
27.| WIRBET S.A. 49 49
Ostrow Wikp., ul. Chtapowskiego 51
Przedsgbiorstwo Energetyki Cieplnej $remie S.A.
Srem, ul. Staszica 6

Elektrocieptownia Biatystok S.A.

Biatystok, ul. Gen. Andersa 3

28. 41.65 41.65

29. 30.36 30.36

Changes in the Capital Group structure in the peria covered by these condensed interim consolidated
financial statements

On 23 February 2009, the Extraordinary Shareholdéegting of Kozienice Il Sp. z 0. 0. adopted aaletion
to increase the share capital by PLN 34,000 thausBNEA S.A. acquired 17,200 new shares with tlee fa
value of PLN 1,000 each. The remaining shares assamed by Elektrownia “Kozienice” S.A. After thegpital
increase, Elektrownia “Kozienice” S.A. and ENEA Shvold 50% in the share capital and in the totahber
of votes at the Shareholders’ Meeting. Approprietéry to the National Court Register was made ohpfil
2009.

On 31 March 2009 the Extraordinary Shareholdersefibg of Zaktad Ustug Teleinformatycznych ZZE S.A.
“IT SERWIS” Sp. z 0. 0. passed a Resolution Noolincrease the company’s share capital by PLN 6,264
thousand to PLN 6,364 thousand, by way of creatid$28 new shares with the face value of PLN 5@h.ea
All new shares in the company’s share capital vesgumed by the sole shareholder ENEA S.A. The share

were covered with a contribution-in-kind. The irese in capital was registered on 15 May 2009.

On 31 March 2009 the Extraordinary Shareholderséfihg of ENTUR Sp. z 0. 0. passed a ResolutionINt.
increase the company’s share capital by PLN 3,98w6sand up to PLN 4,034.5 thousand, by way adtarg
7,869 new shares with the face value of PLN 50th.eAd new shares in the company’s share capitalewe
assumed by the sole shareholder ENEA S.A. The shegee covered with a contribution in kind. Therease

in capital was registered on 9 June 2009.

On 31 March 2009 the Extraordinary Shareholders’ efitgg of Zaklad Ustug Przewozowych
“ENERGOTRANS” Sp. z 0. 0. passed a Resolution Nt increase the company’s share capital by PLN 500
thousand up to PLN 1,385 thousand, by way of angati000 new shares with the face value of PLN é&fxh.

All new shares in the company’s share capital vemsumed by the sole shareholder ENEA S.A. On 1l Apri

2009 the shares were covered with a cash conoiuti

Notes presented on pages 10 — 36 constitute agrahfgart of these condensed interim consolidatemhtial statements.
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Condensed interim consolidated financial statemfamtthe period from 1 January to 30 June 2009.

(all amounts in PLN ‘000, unless provided for othise)

On 4 May 2009 the Extraordinary Shareholders’ Megthtf COGEN Sp. z 0. 0. passed a Resolution N@. 1t
increase the company’s share capital by PLN 6ZibEsand up to PLN 1,622.5 thousand, by way of trgat
1,245 new shares with the face value of PLN 50th.eAll new shares in the company’s share capitalewe
assumed by the sole shareholder ENEA S.A.

On 25 May 2009 the Extraordinary Shareholders’ eedf "PWE GUBIN” Sp. z 0. 0. passed a Resolution
increase the company’s share capital by PLN 11j@00sand. ENEA S.A. assumed 5,500 new shares with
the face value of PLN 1,000 each. The remainingeshavere assumed by Kopalniaila Brunatnego “Konin”
w Kleczewie S.A. After the capital increase, ENEASand Kopalnia Wgla Brunatnego “Konin” hold 50% in

the share capital and in the total number of vatdbe Shareholder's Meeting each.

Notes presented on pages 10 — 36 constitute agrahfgart of these condensed interim consolidatemhtial statements.
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ENEA Capital Group

Condensed interim consolidated financial statemtmtthe period from 1 January to 30 June 2009.

(all amounts in PLN ‘000, unless provided for athise)

7. Segment reporting

Segment reporting for the period from 1 Janua3Gdune 2009 is as follows:

All other

Turnover Distribution Production segments Exclusions Total
Net sales revenue 2 249 305 1 098 669 104 675 139 278 - 3591 926
Inter-segment sales 138 267 - 1104 692 201 925 (1 444 884) -
Total net sales revenue 2 387 572 1 098 669 1209 367 341203 (1 444 884) 3591 926
Total expenses (2270 674) (986 351) (985 169) (331 446) 1429 292 (3144 348)
Segment profit/loss 116 898 112 318 224 198 9 757 (15 592) 447 578
Unassigned Group expenses (general and administrati
expenses) (23 650)
Operating profit 423 928
Financial expenses (24 652)
Financial revenue 84 292
Profit/loss sharing in associated entities 8 769
Income tax (100 431)
Net profit 391 906
Profit sharing of minority shareholders 421

Notes presented on pages 10 — 36 constitute agrahtgart of these condensed interim consolidatehtial statements.

15



ENEA Capital Group

Condensed interim consolidated financial statemtmtthe period from 1 January to 30 June 2009.

(all amounts in PLN ‘000, unless provided for athise)

Segment reporting for the period from 1 Janua3Gdune 2008 is as follows:

Turnover Distribution Production  All other segments Exclusions Total
Net sales revenue 1611 358 1166 766 128 056 132 406 - 3038 586
Inter-segment sales 125118 - 767 943 182 571 (1075 632) -
Total net sales revenue 1736 476 1166 766 895 999 314 977 (1075 632) 3038 586
Total expenses (1711 698) (1093 091) (858 291) (316 799) 1074 596 (2 905 283)
Segment profit/loss 24778 73 675 37708 (1822) (1 036) 133 303
Unassigned Group expenses (general and administrati
expenses) (37 463)
Operating profit 95 840
Financial expenses (16 214)
Financial revenue 41 633
Profit/loss sharing in associated entities (428)
Income tax (29 870)
Net profit 90 961
Profit sharing of minority shareholders (75)

Notes presented on pages 10 — 36 constitute agrahtgart of these condensed interim consolidatehtial statements.
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Condensed interim consolidated financial statemtmtthe period from 1 January to 30 June 2009.

(all amounts in PLN ‘000, unless provided for athise)
Information on operating segments (cont'd)

Other segment reporting information as at 30 J@92

Turnover Distribution Production sA(l,l g%r;rt s Exclusions Total
Property, plant and equipment 18 219 4 597 155 2 755 186 336 998 (7 947) 7699 611
Trade and other receivables 533 215 313 908 273 362 98 807 (364 906) 854 386
Total 551 434 4911 063 3028 548 435 805 (372 853) 8 553 997
ASSETS excluded from segmentation 3622112
- including property, plant and equipment 191 397
- including trade and other receivables 60 927
TOTAL ASSETS 12 176 109
Trade and other liabilities 465 843 262 181 318 497 90 746 (364 906) 772 361
Equity and liabilities excluded from segmentation 11 403 748
- including trade liabilities and other liabiliie 278 212
TOTAL: EQUITY AND LIABILITIES 12 176 109
Capital expenditure for fixed assets and intangisigets - 108 547 99 530 26 344 (13 023) 221 398
Capital expenditure for fixed assets and intangailsigets excluded from
segmentation 50916
Amortization/Depreciation 220 169 952 121 391 28 028 (859) 318 732
Amortization/depreciation excluded from segmentatio 189
Write-downs on receivables as at 30.06.2009 86 116 7 061 18 117 5653 - 116 947

Notes presented on pages 10 — 36 constitute agrahtgart of these condensed interim consolidatehtial statements.
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ENEA Capital Group
Condensed interim consolidated financial statemtmtthe period from 1 January to 30 June 2009.

(all amounts in PLN ‘000, unless provided for athise)
Information on operating segments (cont'd)

Other segment reporting information as at 31 Deezrab08:

All other

Turnover Distribution Production segments Exclusions Total

Property, plant and equipment 18 439 4 546 657 2777 132 386 527 (29 356) 7 699 399
Trade and other receivables 381 685 332 397 309 470 146 052 (403 066) 766 538
Total: 400 124 4 879 054 3 086 602 532 579 (432 422) 8 465 937
ASSETS excluded from segmentation 3519980
- including property, plant and equipment 245 416

- including trade and other receivables 15 876
TOTAL: ASSETS 11985917
Trade and other liabilities 508 560 244 077 280 232 109 904 (403 066) 739 707
Equity and liabilities excluded from segmentation 11 246 210
- including trade liabilities and other liabilige 126 582
TOTAL: EQUITY AND LIABILITIES 11985917
Capital expenditure for fixed assets and intangilsieets - 410 282 212 272 20 184 (22 632) 620 106
Capital expenditure for fixed assets and intangalsigets excluded from

segmentation 24 813
Amortization/Depreciation 321 350 454 237 001 27 469 (4 059) 611 186
Amortization/depreciation excluded from segmentatio 20178
Write-downs on receivables as at 31.12.2008 92 751 2762 22597 6 122 - 124 232

Notes presented on pages 10 — 36 constitute agrahtgart of these condensed interim consolidatehtial statements.
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Condensed interim consolidated financial statemfantthe period from 1 January to 30 June 2009.

(all amounts in PLN ‘000, unless provided forethise)

The segment revenue is that generated from the salexternal clients and transactions with otlegmsents,
which are directly attributable to a given segmant a relevant portion of the Group’s revenue ared a

assignable on a reasonable basis.

The segment costs are those consisting of coggeads sold to external clients and costs of trafmas with
other Group segments, which result from operatwing given segment and are directly attributabla given

segment with a relevant portion of the Group’s s@std which are assignable on a reasonable basis.

Market prices apply to inter-segment transactiohg&lvprovides individual entities with a margin facient for
independent functioning on the market. Prices $igecin the Energy Law of 10 April 1997 and relevan
secondary legislation, apply in terms of tradingliectricity and providing transmission services.

Supplementary reporting - geographical segments

The Group operates in one geographical regionolarfél, and therefore it does not distinguish geuigjcal

segments.

8. Property, plant and equipment

During the 6-month period ended 30 June 2009, tlwuacquired property, plant and equipment fortttal
amount of PLN 266,800 thousand (during the peridd1l®d months ended 31 December 2008 it was
PLN 756,296 thousand, including property, plant atiipment in the amount of PLN 131,519 thousand

acquired through the acquisition of subsidiaries).

During the 6-month period ended 30 June 2009, tlveissold and liquidated property, plant and eqepnior
the total net amount of PLN 4,703 thousand (duthreg period of 12 months ended 31 December 200&é w
PLN 12,615 thousand).

As at 30 June 2009 the total revaluation write-d®wn the carrying value of property, plant and pognt was
PLN 15,301 thousand (as at 31 December 2008: PE84thousand).

Impairment test (property, plant and equipment)
The Group carried out an impairment test of propgafiant and equipment as at 30 June 2008. Baséukeatest,

as at 30 June 2008 there was no impairment of psggeant and equipment related to distribution.

As a result of changes in the regulatory envirortnmelated to energy distribution, which were nohsistent

with the assumptions made when preparing the ®stt 80 June 2008, as at 31 December 2008 the Group
repeated impairment test for property, plant andpgent related to distribution.

The assumptions used for the analysis as at 30 2008 changed. The Group adjusted operating expense
projections to the new situation, considering atidaken by the Group in order to minimize the iotpaf

the regulatory changes on the Group’s profit/loss.

Notes presented on pages 10 — 36 constitute agrahigart of these condensed interim consolidatexhtial statements.
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The methodology used in calculating the return apital employed from the 2010 tariff year has bpmsented
in the document “Methodology of determining the ulagory value of assets and return on capital eygult
The document was approved by ENEA Operator Spozamd the President of the Energy Regulatory ©ffic
When calculating the return on capital employed d¢héity has assumed a track to reach the full cgeer
of the regulatory value of assets. The length efttack will depend on the initial level of the véatory value
of assets, determined in line with the methodolpmgsented in the aforementioned document. Conguitims
will soon complete works related to estimating tegulatory value of assets in line with the newhudblogy,
which is advantageous for the Group.

Based on the test, as at 31 December 2008 ther@aavaspairment of property, plant and equipmenated to

distribution.

The current regulatory asset value assumed by hgident of Energy Regulatory Office is signifidgribwer
than the carrying value of property, plant and pmént related to distribution. Should the President
of the Energy Regulatory Office apply the same mwetbf calculating regulatory asset value for tharge2010-
2013 and the subsequent periods, the entity mag tavecognize appropriate impairment losses opgstg,

plant and equipment related to distribution.

9. Intangible assets

During the 6-month period ended 30 June 2009, theu acquired intangible assets for the total arhoun
of PLN 5,514 thousand (during the period of 12 rhergnded 31 December 2008 it was PLN 7,040 thousand

including intangible assets acquired in the coofsecquisition of subsidiaries of PLN 540 thousand)

During the 6-month period ended 30 June 2009, theu®did not sell or liquidate intangible assetarifg
the period of 12 months ended 31 December 200&thap did not sell or liquidate intangible assetther).

10. Investment property

During the 6-month period ended 30 June 2009, tmgany did not acquire investment property (during
the period of 12 months ended 31 December 2008Gtteip acquired investment property for the amount
of PLN 415 thousand).

11. Investments in associated entities

During the 6-month period ended 30 June 2009, tlwdid not acquire shares in associated entitieeng

the period of 12 months ended 31 December 200&tbep acquired shares in associated entities fotdtal
amount of PLN 185,164 thousand). The method ofeseéint of the acquisition of the entities has baéescribed

in note 15.

During the 6-month period ended 30 June 2009 aad famonth period ended 31 December 2008 the Group

did not sell any investments in associates.

Notes presented on pages 10 — 36 constitute agrahigart of these condensed interim consolidatexhtial statements.
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12. Revaluation write-downs on trade and other receivales

30.06.2009 31.12.2008
Opening balance of revaluation write-down on recei@bles 124 232 123 818§
Created 12 698 17 306
Released (14 541) (15 426
Applied (5 442) (1 466)
Closing balance of revaluation write-down on receiables 116 947 124 232

During the 6-month period ended 30 June 2009, ¢haluation write-down on the carrying value of gaghd
other receivables decreased by PLN 7,285 thousdumih@ the period of 12 months ended 31 Decemb@B 20

the revaluation write-down grew by PLN 414 thougand

13. Inventories

As at 30 June 2009 the total revaluation write-dowon the carrying value of inventories was
PLN 6,895 thousand (as at 31 December 2008: PL8bB4&usand).

During the 6-month period ended 30 June 2009, ¢haluation write-down on the carrying value inceshby
PLN 2,029 thousand (during the period of 12 morehded 31 December 2008 the revaluation write-down
decreased by PLN 421 thousand).

14. Investment portfolio

ENEA S.A. fulfilled the conditions necessary toeade funds from the ESCROW account due to
issuance of shares at the WSE. A specialized finhimstitution professionally manages the funddohhas at
30 June 2009 amounted to PLN 1,936,520 thousandcdardance with the Agreement, transferred funidls w
be invested only in safe securities (treasury hiltel bonds worth PLN 1,404,473 thousand) and deposi
(in banks specified by the Company - PLN 532,0408and), as specified below:

Type of assets Minimum share Maximum share
Debt instruments with a surety or

guarantee of the State Treasury or the 0% 100%
National Bank of Poland

Bank deposits 0% 30%

The selected strategy is to maximize profit at mimin risk.

The investment portfolio is treated as financialeds measured at fair value through profit or loss.

15. Settlement of acquisition of new subsidiaries andsgociates

In December 2008 the Parent Company acquired twisidiaries: Przedsbiorstwo Energetyki Ciepinej
Sp. z 0. 0. in Oborniki (“PEC Oborniki”), MiejskanErgetyka Cieplna Sp. z 0. o. in Pita ("MEC Pifafd two

associates: Przedbiorstwo Energetyki Cieplnej Wremie S.A. and Elektrocieptownia Biatystok S.As at

Notes presented on pages 10 — 36 constitute agrahigart of these condensed interim consolidatexhtial statements.

21



ENEA Capital Group
Condensed interim consolidated financial statemfantthe period from 1 January to 30 June 2009.

(all amounts in PLN ‘000, unless provided for othise)

the date of preparing these condensed interim didased financial statements, the Group did not plete
the process of allocating the acquisition pricédtmntifiable net assets acquired. Therefore, thmu@idecided to
carry out the initially assumed settlement. The iGhpGroup assumed that the differences between
the acquisition price of particular companies aptlbook value of assets related to the acquireteshasults
from the difference between the fair value of proyeplant and equipment and their book value ahatdate
of acquiring particular companies. Any adjustmemt§ the estimated values resulting from the end

of the preliminary settlement will be made withia thonths of the date of acquisition.

The agreements on the acquisition of shares in ®&@niki and MEC Pita include irrevocable offerssbiares
repurchasing valid in the period of 6 and 5 yeapsnfthe date of concluding the agreement, respslgtivn
these consolidated financial statements the Compdisclosed financial liabilities resulting from

the aforementioned options in the amount of PLN228 thousand in correspondence with other capitals.

16. Share capital

The Extraordinary Shareholders’ Meeting of 3 NovemP008 passed a Resolution on an increase irhtre s
capital of the Parent Company under the plannedigpafiering of 103,816,150 new C series bearereahavith

the face value of PLN 1 each. The share capital mwa®ased from PLN 337,626,428 to PLN 441,442,578.
The increase was registered in the National Coedidter on 13 January 2009. On 30 January 2009dhe

shares were registered in the National Depositongecurities.

17. Equity related to share-based payments and liabilies due to an equivalent of the right to acquire
shares free of charge

On the basis of the Act the Commercialization andvafization dated 30 August 1996 (Act on
Commercialization and Privatization) employees taef ENEA Capital Group are entitled to acquire 1586 o
the shares of ENEA S.A. free of charge under tlggam (“program”). Employees eligible to acquirarsds are
persons who were employed in the ENEA SA Capitalu@rin time of the company commercialization (ire.
1993 and 1996) and filed a written declaration of i acquire shares within 6 months from commalization
date. Act on Commercialization and Privatizatioeafies the total number of shares to be transfierpeit it
does not stipulate the number of shares per ondoge® The number of shares granted to particutari@yees
will depend on the total number of years with tbenpany including the number of years in the comgaefgre

commercialization and after commercialization utitd date of the sale of shares by the State Trgasu

According to IFRS 2, program costs should be reizaghin the period when eligible employees perfaime
work and the cost of work should be determinedtahe Grant Date, i.e. as at the date when allifsignt

conditions of granting shares to employees wererdeéhed.

The value of the employee shares program was dietednby the Company based on the measurement mfssha
of ENEA S.A. as at the date of drawing up the ftiahstatements for the financial years ended 3édebder

2007, 31 December 2006 and 31 December 2005 intlidehe prospectus of ENEA S.A. The value of
the program was determined at PLN 901 million. HMEA SA Capital Group recognized the total program

costs as the previous years adjustment in equitthe@foldest period presented in these financidakstants,

Notes presented on pages 10 — 36 constitute agrahigart of these condensed interim consolidatexhtial statements.
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i.e. as at 1 January 2005 and it did not revaltieecosts as at any of the dates ending the liagndial period,
i.e. 31 December 2005, 31 December 2006, 31 Deae?i®¥ and 31 December 2008.

According to the Management Board IFRS do not $pebie principles of settling the program in lingthw
the Act on Commercialization and Privatization.piarticular they do not allow for unambiguous intetption

of a situation when the total number of shares twestaff employed was determined at the moment
of commercialization, i.e. before the Grant Datat, the number of shares to be granted to parti@rnasloyees
was not specified. In such a case an employee ngiki subsequent periods, by the Grant Date, &yito be
granted a higher number of shares. This, howevirnet take place due to the issue of additioares but as

a result of the reduction of shares for other stefmbers.

Moreover, according to the Management Board the fpespose of the program was to grant employees
compensation for work before the date of commaezitibn of the enterprise (i.e. in the past). Copsmtly,
the total fixed number of shares for employees determined and could not be changed with relationdrk in

subsequent periods.

Considering the above, the Management Board of ENERAdecided that the program value would not be

changed. As a result, the value of the progrant 88 dune 2009 stood at PLN 921 million.

Pursuant to the Act of 7 September 2007 on theisitign of shares from the State Treasury as altrefu
the energy sector consolidation process, the Hdigitmployees of “Kozienice” S.A. were supposed kace

a declaration of the intention to exchange the \vejent for the right to acquire shares of ENEA Sfkee

of charge by 18 January 2008. Once the declaratimak the result of the complaint procedure havenbee
examined, the value of shares to be settled infthm of an equivalent was PLN 291,127 thousand
(PLN 514,920 thousand as at 31 December 2007). dgeh of the value of the equivalent for an allotmen
certificate worth PLN 224,042 thousand was disdageder the Group’s capital under “Share-basedalapi

As at 30 June 2009 part of the equivalent was fmitie Eligible Employees of Elektrownia “Kozienics.A.
Other equivalent liabilities as at 30 June 2009ewREN 1,334 thousand (as at 31 December 2008 dbditly
was PLN 163,799 thousand.)

18. Loans and borrowings

30.06.2009 31.12.2008
Carrying value Carrying value

Long-term
Bank loans 134 462 151 310
Borrowings 1135 1475

135 597 152 785
Short-term
Bank loans 47 333 52 031
Borrowings 574 574

47 907 52 605
Total 183 504 205 390

Notes presented on pages 10 — 36 constitute agrahigart of these condensed interim consolidatexhtial statements.
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During the 6-month period ended 30 June 2009, étalecrease in the carrying value of loans andobongs
decreased was PLN 21,886 thousand (during the pefid2 months ended 31 December 2008 the carrying

value of loans and borrowings decreased by PLN3BtRousand).

19. Settlement of income due to subsidies and conneatitees

During the 6-month period ended 30 June 2009, tlmu®obtained subsidies and connection fees indata
amount of PLN 41,600 thousand (during the period 18 months ended 31 December 2008 it was
PLN 93,180 thousand).

During the 6-month period ended 30 June 2009, tteiGsettled income due to subsidies and connefdies
in the total amount of PLN 6,178 thousand (during period of 12 months ended 31 December 2008 st wa
PLN 12,606 thousand).

20. Deferred income tax

Changes in the deferred tax liability (considerting net-off of asset and liability):

30.06.2009 31.12.2008
Opening balance 123 480 170 747
Amount charged/(credited) to profit 13073 (46 525)
Change due to acquisition of subsidiaries - (484)
Amount charged/(credited) to other comprehensigerire items (4197) (258)
Closing balance 132 356 123 480

During the 6-month period ended 30 June 2009, theugs profit before tax was charged with
PLN 13,073 thousand as a result of an increadeeidéferred tax liability (during the period of @®nths ended
31 December 2008 the Company’s profit before tag eradited with PLN 46,525 thousand due to a deerea
the liability).

21. Certificates of origin

30.06.2009 31.12.2008
Certificates of origin (109 205) (57 364)
Advance payments for certificates of origin (12 025) (2 985)
Provision for the costs of redemption of certifesabf origin 120 538 161 752
Provision for certificates of origin 10 308 101 403

Notes presented on pages 10 — 36 constitute agrahigart of these condensed interim consolidatexhtial statements.
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22. Provisions for liabilities and other obligations

Provision for projected losses due to compensatigroceedings

30.06.2009 31.12.2008
Opening balance 81028 62 902
Increase in provisions 2 437 54 681
Provisions applied (3024) -
Decrease in provisions (1 992) (36 555)
Closing balance 78 449 81 028

Provisions for liabilities are determined at justif, reliably estimated amount. Individual provisoare created
for projected losses related to a court action ¢hoagainst the Group. The provisions are createddd amount
of the claim considering the probability of lositige case based on a legal opinion. The cost ofigioms is
recognized under other operating expenses. Theipise of claims and relevant contingent liabdsi has been
presented in notes 28.2, 28.4, 28.5 and 28.6.

During the 6-month period ended 30 June March 2@@9 provision for projected losses due to comp@Ensa
proceedings increased by PLN 958 thousand (duhageriod of 12 months ended 31 December 200&w gr

by PLN 18,126 thousand).

Other provisions

30.06.2009 31.12.2008
Opening balance 36 909 18 761
Increase in provisions 28 382 24 441
Decrease in provisions - (6 293)
Release of unused provision (2 003) -
Closing balance 63 288 36 909

During the 6-month period ended 30 June 2009, offtevisions grew by PLN 26,379 thousand (during
the period of 12 months ended 31 December 2008girey by PLN 18,148 thousand).

Provision for land reclamation

After closing or filling a slag and ash dump, theo@ is obliged to carry out appropriate land regton. As

the Group has large unfilled dumps, land reclamat®o planned for 2060. Future estimated costs ofl la
reclamation were discounted to their current valiging a 6.34% discount rate. Provisions for lsadamation

is reviewed as at 31 December and 30 June, urifggficant changes in estimation assumptions occur.

As at 30 June 2009 the provision amounted to PLRBB,thousand (as at 31 December 2008 it was
PLN 8,716 thousand).

Notes presented on pages 10 — 36 constitute agrahigart of these condensed interim consolidatexhtial statements.
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Provision for the cost of disposal and storing ashnd slag mixture

The Group generates two types of wastes in theegsof burning coal: ash and ash and slag mixtse.
the Group incurs costs related to mixture dispasalreates an appropriate provision. Future eg@th@osts

of disposing or storing ash and slag mixture wesealinted to their current value, using a 6.34%aiist rate.
Provision for cost of disposing and storing ash alad) mixture is reviewed as at 31 December andwB@,
unless significant changes in estimation assumptmeur.

As at 30 June 2009 the provision amounted to PLBB&,thousand (as at 31 December 2008 it was
PLN 2,721 thousand).

Provision for purchasing CO, emission rights
As at 30 June 2009 the provision determined baseth® market price of CO2 emission rights amourted
PLN 50,305 thousand (as at 31 December 2008 itRk&s23,635 thousand).

23. Dividend

On 30 June 2009 the General Shareholders’ MeefitgN&EA S.A. adopted a resolution No. 4 concernieg n
profit distribution for the financial period from dJanuary 2008 to 31 December 2008 under which rtheuat
of PLN 203,064 thousand was allocated for paymérdividend to the shareholders (dividend per shaas
PLN 0.46). The dividend will be paid by 31 Augusp2.

Pursuant to the Act on profit-sharing paymentsampanies wholly owned by the State Treasury of teDwer
1995, ENEA S.A. made quarterly profit-sharing pawgtee(defined as gross profit less the amount ofecar
income tax) in the amount of 15%, which is presgte dividend payment. The Company ceased to hecsub
the above obligation at the end of the month incithe capital increase resulting from the pubdisuance
of shares conducted in 2008 (13 January 2009) egastered, i.e. since 1 February 2009.

Profit-sharing payments for the period from 1 Japuda 31 December 2008 amounted to PLN 29,151 tomlis
Profit-sharing payments for the period from 1 Jan@®09 to 31 January 2009 equaled PLN 218 thousand

Notes presented on pages 10 — 36 constitute agrahigart of these condensed interim consolidatexhtial statements.
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24. Related party transactions

The companies from the Capital Group subject toscldation conclude the following related party
transactions:
= The Capital Group’s constituent entities subjectctmsolidation — transactions are eliminated at
the consolidation stage;
= Transactions concluded between the Group and Mesdighe Group’s Management are divided into
three categories:
» resulting from employment contracts with Membershef Management Board of the Parent
Company related to appointment of the Members @&tpervisory Board;
» resulting from borrowings from the Company’'s Sodg#nefit Fund granted to Members
of the Management Board of the Parent Company aperSisory Board employed in ENEA
S.A;
» resulting from civil-law agreements;

= Transactions with entities, whose shares are hettid State Treasury.

Transactions with members of the Group’s ManageraedtSupervisory Bodies

Management Board Supervisory Board
01.01.2009 - 01.01.2008 - 01.01.2009 - 01.01.2008 -
No. Item 30.06.2009 30.06.2008 30.06.2009  30.06.2008

1. Remuneration pursuant to employment contract 551 527 - -
2 Remuneration due to appointment of managing

" supervising bodies - - 74 171
3 Remuneration due to the position held in supery

" boards of subsidiaries 15¢ 81 - -
4 Remuneration due ot other employee bene

" (reduced payment for electricity) 2 64 - -

TOTAL 73¢ 672 74 171

Members of the Management Board and SupervisorydBae subject to the provisions of the Act of 3réha
2000 on remuneration of persons managing certajal lentities (companies with the majority interest
the State Treasury). Pursuant to the Act, the maxirmonthly remuneration cannot exceed six averamgthy
remunerations in the enterprise sector excludingfitpbonuses in Q4 of the preceding year publishgd
the President of the Central Statistical OfficeeTdmount of the annual bonus cannot exceed thremge

monthly remunerations in the year preceding bomesding.

Transactions related to borrowings from the Compm8ypcial Benefits Fund:

No Company body Balance as at Granted since Maturing on Balance as at
: 01.01.2009 01.01.2009 30.06.2009 30.06.2009

1. Management Board 18 - 2) 16

2. Supervisory Board - 20 (1) 19
TOTAL 18 20 3) 35

No Company body Balance as at Granted since Maturing on Balance as at
' 01.01.2008 01.01.2008 31.12.2008 31.12.2008

1. Management Board 27 - 9) 18

2. Supervisory Board 6 - (6) -
TOTAL 33 - (15) 18

Notes presented on pages 10 — 36 constitute agrahigart of these condensed interim consolidatexhtial statements.
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Other transactions resulting from civil-law agreetseconcluded between the Parent Company and Merolber

the Company’s Bodies relate only to private useahpany’s cars by Members of the Management Bofird o
ENEA S.A.

The Group also concludes business transactions thithentities of the central and local administratand
entities controlled by the State Treasury of thpuddic of Poland.
The transactions concern:

* purchase of coal, electricity and property righesulting from certificates of origin as regards
renewable energy and energy produced in cogeneratith heat, transmission and distribution
services provided by the Group to companies whbaees are held by the State Treasury,

« sale of electricity, distribution services, conmactto the network and other related fees, provitted
the central and local administration bodies (domesale) and entities whose shares are held by
the State Treasury (domestic wholesale and regaitl-users),

These transactions are concluded in line with #me'salength principle and their terms and condigiaio not
differ from those applied in transactions with atleatities. The Group does not keep a registerchviiould
allow for aggregating the values of all transadiovith the state entities and entities, whose share held by

the State Treasury.

25. Long-term contracts on the sale of electricity (LTG

As the European Commission recognized long-terntraots on the sale of power and electricity (LTC)
concluded with a state entity PSE S.A. as disaltbpablic aid, the Polish Parliament passed an gpjate act
in order to eliminate such contracts. Pursuantréwipions of the Act on principles of funding costsurred by
producers following early termination of long-terwontracts on sale of power and energy of 29 Jur¥ 20
(“LTC Termination Act”), since 1 April 2008 the Gup (Elektrownia “Kozienice” S. A.) has been entitl®
compensation for orphaned costs resulting from yedermination of long-term contracts. Based on

the aforementioned Act, the Group will be entittedcompensation until 2014.

In 2008 Elektrownia "Kozienice” S. A. received adea payments for orphaned costs of PLN 93,132 #mlis
from Zaradca Rozliczé S. A. The amount of PLN 80,976 thousand was reicegnin the 2008 financial
statements as revenue due to compensation. On BsARQ09 Elektrownia “Kozienice” S.A received a 3@&mn

of the President of the Energy Regulatory Officdeda31 July 2009 determining the amount of annual
adjustment of orphaned costs (i.e. advance paymeatie by Zarmca Rozliczé S. A.) for Elektrownia
"Kozienice" S. A. for the year 2008 Pursuant te Erecision, the amount of the annual adjustmetpfianed
costs (i.e. the amount advance payments to benegtuo Zarzdca Rozliczé S.A.) was PLN 89,537 thousand,
which implies that the revenue due to compensdtoi2008 is lower than the amount of PLN 77,381uand
recognized by Elektrownia "Kozienice" S.A. in itedncial statements for the year 2008.

The interpretation presented by the Energy Reguyla@dfice implies that the revenue due to compenradf
orphaned costs would be by PLN 27,034 thousand rlothhan the amount recognised by Elektrownia
"Kozienice" S.A. in its financial statements foetG-month period ended 30 June 2009 (and consdyguienthe

consolidated financial statements of the ENEA Gayiroup).

Notes presented on pages 10 — 36 constitute agrahigart of these condensed interim consolidatexhtial statements.
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According to the Management Board of Elektrowniazienice" S.A. and ENEA S.A. the assumptions made b
the President of the Energy Regulatory Office im Decision and the interpretation of the Act ompiples of
funding costs incurred by producers following eadymination of long-term contracts on sale of poasd
energy of 29 June 2007 are often incorrect or ingmpately applied. Consequently, on 19 August 2009
Elektrownia "Kozienice" S.A. filed an appeal to tRegional Court in Warsaw - Court of Competitiordan
Consumer Protection. The Management Board of Elektia "Kozienice" S.A. and the Management Board of
ENEA S.A. are certain that the decision regardmgdppeal will be advantageous for Elektrownia “i€nice”
S.A,, therefore the Management Board of Elektrowiiazienice" S.A. the Management Board of ENEA S.A.
have decided not to make any related adjustmenteircondensed interim consolidated financial statgs

prepared as at 30 June 2009.

26. Future liabilities due to contracts concluded as athe balance sheet date

Contractual obligations incurred as at the balatheet date, not recognized in the balance sheet:

30.06.2009 31.12.2008
Acquisition of property, plant and equipment 473 566 370 857
Acquisition of intangible assets 16 127 8 055
489 693 378912

27. Explanations of the seasonal and cyclical nature afie Capital Group’s business

Sales of electricity during the year are subject@asonal fluctuations. They increase during theewvimonths
and decrease in summer. This depends on the telupeend the length of the day. The extent of flatbns
depends on low temperature and shorter days inewemd higher temperature and longer days in summer

Seasonal sales of electricity apply largely to $wlants (40.95% of the sales value), not to tidustrial sector.

28. Contingent liabilities and proceedings before courtbody competent to conduct arbitration or public
administration body

28.1. Guarantees for loans and borrowings and other suréds granted by the Company and its
subsidiaries

The Company or its subsidiaries did not grant aogrgntees for loans or borrowings or sureties durin

the reporting period.

28.2. Pending proceedings before common courts of law

Actions brought by the Group

Actions which ENEA S.A. and ENEA Operator Sp. z.dmught to common courts of law refer to clairos f
receivables due to provision of electricity (thecsdled electricity cases) and claims for othereresbles -
illegal consumption of electricity, connectionsthe network and other specialized services (theadled non-

electricity cases).

Notes presented on pages 10 — 36 constitute agrahigart of these condensed interim consolidatexhtial statements.
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Most actions which Elektrownia “Kozienice” brougiat common courts of law refer to claims for recbies

due to default under freight forwarding contracts.

As at 30 June 2009 there were 7,822 cases pendifogebcommon courts of law which have been brolbght
the Group for the total amount of PLN 41,270 thawséas at 31 December 2008 there were 8,277 cases f
the total amount of PLN 28,088 thousand).

None of the cases can significantly affect theupts financial profit/loss.

Actions brought against the Group

Actions against the Group are brought both by @dtand legal persons. They mainly refer to suchessas
compensation for interrupted delivery of electyicitidentification of illegal electricity consumptioand
compensation for the Group’s use of real propeiene electrical devices are situated. The Grouiders
actions concerning non-contractual use of real gntypnot owned by the Group as particularly impattgnote
28.5).

Actions brought against Elektrownia “Kozienice” S.Are related to the following issues: claims for
transportation fee, for restoring employees to rthgibs and compensations due to an equivalent
of the employees’ right to acquisition of sharemefof charge as a result of commercialization ek&Ebwnia

“Kozienice” S.A.

As at 30 June 2009 there were 305 cases pendingebadmmon courts of law which have been broughire
the Group for the total amount of PLN 19,401 thowuséas at 31 December 2008 there were 251 cases for
the total amount of PLN 18,043 thousand). Provisiaiated to the court cases have been presenteder??2.

28.3. Arbitration proceedings

As at 30 June 2009 there were no pending procegdiefpre competent arbitration bodies.

28.4. Proceedings before public administration bodies

Pursuant to the decision of the President of tHe®©bf Competition and Consumer Protection of EptSmber
2008 which closed the proceedings for chargingtedsty recipients with a double subscription fex fanuary
2008, ENEA S.A. was obliged to pay a fine of PLNDX6ousand. The Company appealed against the decisi
on 30 September 2008. As at the date of preparaifothese condensed interim consolidated financial

statements the appeal had not been examined.

Pursuant to the decision of the President of tHe®©bf Competition and Consumer Protection of @ptSmber
2008 which closed the proceedings for abuse ahasket position by way of not keeping deadlinestesl to
connection decisions and determining the impadhefdesigned wind power station on the electrisitgtem,
ENEA Operator Sp. z 0.0. was obliged to pay a éin®unting to PLN 11,626 thousand. ENEA OperatorzSp.

0.0. lodged an appeal against the decision. Aseatlate of preparation of these condensed intevimsalidated

Notes presented on pages 10 — 36 constitute agrahigart of these condensed interim consolidatexhtial statements.
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financial statements the appeal had not been exainis of 30 June 2009, the Group established agion in
the total amount of the aforementioned fine.

Pursuant to the decision of 27 November 2008 No.E#B1-206(4)/2688/2008MOS, the President
of the Energy Regulatory Office, following admimiive proceedings, imposed a fine of PLN 7,594i8famd,

i.e. 0.2771% revenue from licensed operations géeérin 2006 due to non-fulfillment of the obligati
specified in Article 9a clause 8 of the Energy Ltawpurchase offered electricity produced in cogatien with
production of heat in the energy sources connetdeithe network and located in Poland. On 17 Decembe
2008 ENEA S.A. appealed via the Energy Regulatoffic® to the Regional Court in Warsaw - Court of
Competition and Consumer Protection - explainiref BNEA S.A. exercised due diligence required by ta
meet the obligation specified in  Article 9a clause8 of the Energy Law.

A provision for the total amount of the aforemengd fine was recognized in these condensed interim

consolidated financial statements.

As at 30 June 2009, there were proceedings helorddlie Chairman of Energy Regulatory Office regayd
approval of the heat tariff following a motion ofelktrownia “Kozienice” S.A. On 7 July 2009, the héariff

was approved by the Chairman’s decision for théogaurntil 31 August 2010.

As at 30 June 2009, there were proceedings helarddiie Chairman of Energy Regulatory Office regayd
determination of the annual adjustment amount fgshaned costs and the resulting compensation for
Elektrownia “Kozienice” S.A.

As at 30 June 2009, there were also proceeding&léktrownia “Kozienice” pending with regard to

the Chairman’s decision on green certificates fawgr produced in 2008 in the amount of 129,645 ¥gh.

Due to the nature of the Group’s business, theme weany other proceedings before the public adtnatien
bodies as at 30 June 2009.

Vast majority of the proceedings was instigated rupequest of the Group which has applied to relevan

administration bodies for:

* instigation of administrative enforcement in order recover receivables for illegal consumption

of electricity;
* hbuilding permits with respect to new facilities amddernization of the existing ones;
* permit for occupation of a road lane by electrigtuipment;
* determination of fees for perpetual usufruct ofitan

* designation of land for electrical devices.
Some of the proceedings are complaints submittg@dvernment and local government administrationidsdr
administrative courts with respect to decisionséssin the above cases.

The result of these proceedings is unlikely to hsigaificant impact on the Group's net profit.

On 16 March 2009, as a result of an inspection h&f Supreme Chamber of Control (NIK) related to

Restructuring of the energy sector since 2005 amdgy network security, the Company received a-pasit
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statementOn 23 March 2009 the Management Board of ENEA $rAsented formal objections as regards non-
fulfillment due to occurrence of the requiremerpedfied in the Act of 23 December 1994 on the Sopr
Chamber of Commerce and incompatibilities of firgdirwith the facts and findings specified in thetggit
statement and reservations concerning assessncirded therein. On 20 April 2009 the Commissiof\ppeal
adopted a Resolution to close the appeal procegdingas approved by the Chairman of the Suprehmn®er

of Control on 22 May 2009. The Management BoardENEA S.A. drew up a letter dated 10 June 2009 in
which it informed the Supreme Chamber of Controltef ways the findings and comments had been apjplie

practice.

Due to the character of operations of ENEA Operddgr. z 0.0. (operations in the regulated market
of the monopolistic nature) there have been nunseroaurt actions brought against the company by
the President of the Energy Regulatory Office amel President of the Office for Competition and Goner
Protection upon request of the electricity buyeyspdied by the Group.

The President of the Energy Regulatory Office, deew central administration body established toutatg
operations of companies in the energy sector setlisputes related to a refusal to conclude agretsmen

connecting to the network or providing transmisservices or to the content of thereof.

As at 30 June 2009 the President of the Energy IRegy Office carried out a series of explanatonda
administrative proceedings against the Group.

The result of these proceedings is unlikely to hsigaificant impact on the Group's net profit.

Notes presented on pages 10 — 36 constitute agrahigart of these condensed interim consolidatexhtial statements.
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28.5. Risk related to the legal status of properties useldy the Group

The risk related to the legal status of the prapemised by the Group results from the fact thatGhoup does
not have all legal titles to use land, where trassimn networks and related devices are located.Gitoup may
have to incur costs related to non-contractualofigeoperties in future.

Considering the legal status problems there iskaof additional costs related to compensatiomudafior non-
contractual use of land, lease rental or, rardints related to the change of location (restotangd to its

original state).

Claims against the Group are of the nature of dafor payment (compensation for non-contractual use
of properties, impairing the value of propertiesstl benefits) and claims for discontinuing infringent

of the ownership rights (demand to remove devices).

Decisions related to these issues are of signifitaportance, as they considerably affect the Giosfrategy
towards persons who lodged out-of-court claimsteelato devices located on their land in the past an

the approach to the legal status of devices in chsew investments.

The Group established a provision for all claimdgled by owners of properties located near trangomss
networks and devices based on most appropriateast of expenditures necessary to settle the slagsumed
by the Management Board. As at 31 December 2008,Management Board of ENEA S.A. examined
the submitted claims which had not been broughtaiart. As a result of the examination, the estimatere
changed and the provision for claims of personslihglreal property due to non-contractual use ofllwvas

partially released (Note 22).

The Group does not establish provision for possibiedged claims of owners of land which is used-no
contractually. Possible claims amounts may be fogmt for the Group, considering the area of non-
contractually used land, where the Group’s transimisnetworks or related devices are located. TiweiGdoes
not keep any record or has no knowledge concertfiedegal status of land, therefore is it unableeitably

estimate the maximum amount of possible claimsrarisom non-contractual use of land.

28.6. Risk related to participation in costs incurred dueto the use of woodland managed by National
Forests for the needs of electricity lines

As on 30 June 2009 there were no regulations grégpect and the Group did not create provisionpdssible
claims due to the use of woodland managed by NaltiBarests for the needs of the Group’s electrititgs.
On 29 November 2006 was held a meeting initiatedthy Minister of Environment and attended by
representatives of National Forests, the MinistfyState Treasury, PSE-Operator Sp. z 0.0. and Rolsk
Towarzystwa Przesytu i Rozdzialu Energii Elektryezmepresenting distribution companies. The Naftiona
Forests’ proposition to conclude agreements orighse of land where the lines are located was cuepded.
Consequently, a more general solution based osl#iyie changes is required. Currently, it is nosgible to
estimate a provision for participating in the costghe National Forests related to property taxtfe land of

the State Treasury. Possible claims may be sigmificconsidering the area of land.
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Regardless of the aforementioned actions aimedeaérgl regulation of the legal status of land owbgd
National Forests, individual forest district officéodged claims against the Group due to non-cotuiah use

of land by the Group. The claims have been accduotein the provision presented in Note 22.

29. Damages resulting from weather conditions

In April 2008 the electricity line in the SzczeciDistribution Branch area was overcharged due to
disadvantageous weather conditions. Consequenigtrieity supply was discontinued for several tsur
ENEA Operator Sp. z 0.0. and PSE-Operator S.A.rohted that the failure resulted froforce majeure
Separate proceedings are carried out by insuringpaaies providing liability insurance for damageassed by
the company to third parties. The purpose of tteegedings is to confirm the reasons for the aforgimeed

damages.

ENEA Operator Sp. z o0.0. presented 21 claims rlatgroperty damages (damaging 110 kV, mediumagelt
and low-voltage lines and medium-voltage/low-voltagansformer stations). The estimated value ofatp® is
PLN 7,265 thousand. Pursuant to insurance policfeSNEA Operator Sp z.0.0., the insured’s deduetiiol

property damages is 20%.

At the same time, by the date of approving theselensed interim consolidated financial statemensthird-
party claims for the total amount of PLN 4,233 thand were lodged to the insuring company of ENEA
Operator Sp. z 0.0. The claims were related to dacharadio and television equipment and household

appliances, damaged foodstuffs and property damedgied to removing the effects of the failure.

Consequently, the President of Energy Regulatorfic©fundertook appropriate actions in order to aipl
the circumstances and causes of the failure. Heiestqd ENEA Operator Sp. z 0.0. to present detailed
information concerning this event, the causes,dbgrse and scope of the failure and its consegsefure
the national electricity system as well as infoiioraton the technical condition of damaged deviced a
electricity lines. Moreover, he requested the camp@a specify actions taken in order to repair fdikure and

remove its effects.

Information obtained will be analyzed in order tetermine if the Company complied with its obligatito
maintain equipment, installations and networks m appropriate condition ensuring continuous anck saf
electricity supplies in line with applicable quglgtandards. If it is determined that the Compaidyndt comply
with these requirements, the entity may be fineddnordance with Article 56 clause 1 point 2 of Breergy

Law.

Notes presented on pages 10 — 36 constitute agrahigart of these condensed interim consolidatexhtial statements.

34



ENEA Capital Group
Condensed interim consolidated financial statemfantthe period from 1 January to 30 June 2009.

(all amounts in PLN ‘000, unless provided for othise)

30. Opening of negotiations concerning acquisition of @po6t Elektrowni Patnow-Adamow-Konin S.A.

In 2008 the Parent Company started negotiationls thi¢ receiver in bankruptcy of Elektrim S.A. comirg
the acquisition of 45.95% of shares in Zesp6t Etekhi Patndw-Adamow-Konin S.A. (ZE PAK). The Group
will place the offer after a number of conditiorsvl been met. They include satisfactory resulteflegal,
financial, tax, technical, environmental and operatl review of ZE PAK and its capital group, negbng all
conditions of the sales agreement and positivéesatt of the claims with respect to shares in 2K Filed by
debtors of Elektrim S.A. As at the date of preparatof these condensed interim consolidated fir@nci

statements no binding decisions were taken.

31. Actions aimed at acquiring a coal mine

The Company has taken steps aimed at acquiring rganiaed part of a coal mine - Kopalniacila
Kamiennego “Brzeszcze — Silesia” Ruch Il Silesia &#ilas made an informal acquisition offer. As at diage

of drawing up these consolidated financial statdmdhe Management Board of ENEA S.A. decided to
discontinue the process aimed at acquisition obrganized part of Kompania #flowa S.A. Ruch Il Silesia
KWK “Brzeszcze-Silesia”. It is possible that the mmany will continue the negotiations and determieev
principles of cooperation with Kompaniagglowa, the owner of KWK Silesia. In case of KWK &ila coal

mine the decision making process is in progressEMidA S.A. is considering other forms of investnsent

32. Changes in excise tax

On 1 March 2009, the amendment of the Excise TaxoA23 January 2004 came into force. Polish extEse
regulations had to be amended in order to compti Wie EU laws. Based on the amendment, the exaise
obligation arises when electricity is supplied tee tfinal buyers (not in time of producing electgi
Consequently, since 1 March 2009 ENEA S.A. has lmistiged to pay excise tax, while before it wasdpay

Elektrownia “Kozienice” S.A.

On 12 February 2009 the European Court of Justmesed a verdict stating that the Polish regulations
determining the moment of occurring the excise d¢akgation in the sale of energy did not comply hwit

the regulations of the EU Energy Directive.

In relation to the said arrangements, in Febru@g92Elektrownia ,Kozienice” S. A. filed a motion tbe Head
of the Radom Tax Office for a refund of overpaictisg tax in the amount of PLN 694,574 thousand for
the period from January 2006 to December 2008.h&sréfund is not certain, the requested excisedfund

was not included in these consolidated financitieshents.

The excise tax accrued for the period from 1 MaP€fl09 to 30 June 2009 in ENEA S.A. amounted to
PLN 92,121 thousand.
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33. Post balance sheet events

33.1. Business combination

On 1 July 2009 a merger consisting in the acqoisitof STEREN Sp z 0.0. with its registered office i
Bydgoszcz by ENERGOMIAR Sp. z 0.0. with its registe office in Pozna was registered in the National
Court Register. As a result, a new entity was distadd under the name: ENERGOMIAR Sp z o0.0. with

the registered office in Poziha

33.2. Negotiations concerning acquisition of shares

On 13 July 2009 the Minister of Treasury in Warsawting on behalf of the State Treasury based emti on
commercialization and privatization (Dz. U. of 2008®. 171, item 1397, as amended) on detailed proeed
of selling shares of the State Treasury (Dz. U2009 No. 34, item 264), invited all interested fgartto
negotiations concerning the acquisition of 295,983, shares with the face value of PLN 1 each, owmed
the State Treasury and constituting 67.05% of lize@escapital of ENEA S.A. in Pozfia

Written answers to the public invitation to negtitins concerning the acquisition of shares of toen@any by

Potential Investors who received the Memorandunuishioe submitted by 14 August 2009.

33.3. Decision of the President of the Energy Regulator@ffice concerning the annual adjustment
of orphaned costs

On 5 August 2009 the Company received a DecisiothefPresident of the Energy Regulatory Office diate
31 July 2009 determining the amount of annual ddjaat of orphaned costs for Elektrownia "Kozieni&A.

Details have been provided in note 25.

Notes presented on pages 10 — 36 constitute agrahigart of these condensed interim consolidatexhtial statements.
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Selected individual financial data

in PLN ‘000 in EUR ‘000

6 months 6 months 6 months 6 months

ended 30 June ended 30 June ended 30 June ended 30

2009 2008 2009 June 2008
Net sales revenue 3523 286 2895944 779 761 832742
Profit/loss on operating activities 89 927 (13 427) 19 902 (3861)
Profit/loss before tax 232 136 71098 51 376 20 445
Net profit/loss of the reporting period 199 461 66 589 44 144 19 148
Net cash flows from operating activities (308 071) 216 520 (68 181) 62 261
Net cash flows from investing activities (1948 233) (2 935) (431 176) (844)
Net cash flows from financing activities (1474) (782) (326) (225)
Total net cash flows (2 257 778) 212 803 (499 683) 61 192
Weighted average number of shares 441 442 578 348 220 557 441 442 578 348 220 557
Net earnings per share (in PLN) 0,45 0,19 0,10 0,05
Diluted profit per share (in PLN/EUR) 0,45 0,19 0,10 0,05

Balance as at Balance asat Balance asat Balance as at

30.06.2009 31.12.2008 30.06.2009 31.12.2008
Total assets 10916 743 11 093 233 2 442 443 2658 718
Total liabilities 1207 645 1380 315 270191 330 820
Non-current liabilities 118 014 124 163 26 404 29 758
Current liabilities 1 089 631 1256 152 243 787 301 062
Equity 9 709 098 9712918 2172 252 2 327 897
Share capital 588 018 588 018 131 559 140930
Book value per share (in PLN/EUR) 21,99 22,00 4,92 5,27
Diluted book value per share (in PLN/EUR) 21,99 22,00 4,92 5,27

The above financial data for the first half of 2G0® 2008 were translated into EUR in line withfihiowing principles:

- individual assets and liabilities - as per the agerexchange rate at 30 June 2009— PLN/EUR 4.4689t (31 December 2008
- PLN/EUR 4.1724);

- individual items from the income statement anddhsh flow statement - as per the arithmetic meahefiverage exchange
rates determined by the National Bank of Polandtahe last day of each month of the financial qgeefrom 1 January to
30 June 2009 - PLN/EUR — 4.5184 (for the periodnftbJanuary to 30 June 2008 — PLN/EUR 3.4776).



INDEPENDENT AUDITOR’'S REPORT ON THE REVIEW OF THE C ONDENSED
INTERIM CONSOLIDATED FINANCIAL STATEMENTS FOR THE P ERIOD FROM
1 JANUARY 2009 TO 30 JUNE 2009

To the Supervisory Board and Management Board of EEA S.A.

We have reviewed the attached condensed interirmotidated financial statements of the ENEA
S.A. Capital Group in which ENEA S.A., with registd office in Pozn& ul. Nowowiejskiego 11,
acts as the Group’s parent company, including:

— consolidated balance sheet prepared as of 30 J00@ Rvith total assets and equity plus
liabilities of PLN 12,176,109 thousand,;

- consolidated statement of comprehensive incometfer period from 1 January 2009 to
30 June 2009 disclosing a net profit of PLN 391,906usand and comprehensive income
of PLN 409,799 thousand;

— statement of changes in consolidated equity for pgegiod from 1 January 2009 to
30 June 2009, disclosing an increase in equityLdf 206,512 thousand,;

— consolidated cash flow statement for the periochfioJanuary 2009 to 30 June 2009, showing
a cash outflow of PLN 1,905,034 thousand;

— additional information and explanations.

The Management Board of ENEA S.A. is responsible flirness, correctness and clarity
of information contained in the condensed interiomsolidated financial statements drawn up in
compliance with International Financial Reportingar®lards applicable to interim financial
reporting, as approved by the European Union (“I88") and correctness of preparing
consolidation documentation. Our responsibility weas review these condensed interim
consolidated financial statements.

The condensed interim consolidated financial statémof the ENEA S.A. Capital Group for
the period of 6 months ended 30 June 2009 covandial data of 25 subsidiaries consolidated
with the full method. The financial statements afubsidiaries were subject to review by the entity
authorized to audit financial statements, Deloktedyt Sp. z 0.0. The financial statements
of the remaining 19 subsidiaries were not subj@ceview by entities authorized to audit financial
statements. The share of the financial statememitsdwwere not subject to a review in consolidated
sales revenue and in the consolidated balance &itakbefore consolidation adjustments was 2%
and 1%, respectively.

We have conducted the review in line with legalutagions valid in Poland and auditing standards
issued by the National Council of Statutory Auditofhe standards require to plan and conduct
the review in such a way as to obtain reasonalsierasce that the condensed interim consolidated
financial statements are free of material misstatgm Our review was conducted mainly based on
an analysis of data included in the condensed iintezonsolidated financial statements,
examination of consolidation documentation as wslinformation provided by the Management
Board and the financial and accounting personn¢hefparent company. The scope and method
of review of the condensed interim consolidatedhriicial statements are substantially different
from an audit. The objective of the review is roEekpress an opinion on the fairness, correctness
and clarity of the condensed interim consolidatadrfcial statements. Therefore, no such opinion
is issued.



Our review did not identify a need to introducendiigant changes to the attached condensed
interim consolidated financial statements so theytwould provide a fair and clear view
of the financial and economic position of the ENBAA. Capital Group as at 30 June 2009 and
the financial result for the period from 1 Janu2@99 to 30 June 2009, in line with IAS 34.

Without qualifying the fairness and correctnessthef attached condensed interim consolidated
financial statements, we would like to point oue timformation presented Note 25 in which
the Management Board of ENEA S.A. presented inftiona concerning the Decision
of the President of the Energy Regulatory Officevided to Elektrownia “Kozienice” S.A. on

5 August 2009. The decision determined the amolihteoannual adjustment of orphaned costs for
Elektrownia “Kozienice” S.A. for the year 2008 atiee decision’s impact on orphaned costs in
the first half of 2009.

Marcin Samolik Represented by
Certified auditor:
No. 10066

Deloitte Audyt Sp. z o.0.

Entity entitled to audit financial
statements entered under

number 73 on the list kept by the
National Council of Statutory Auditors

Warsaw, 31 August 2009
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ENEA S.A.
Condensed interim individual financial statememtsthe period from 1 January to 30 June 2009.

These condensed interim individual financial staets have been prepared in accordance with thenktienal
Financial Reporting Standards (IFRS), IAS 34 Imefinancial Reporting, approved by the Europearobini
(EV) and by the Management Board of ENEA S.A.

Members of the Management Board

Chairman of the Management Board Maciej Owczarek
Member of the Management Board PiotKoczorowski
Member of the Management Board Stawomir Jankiewicz
Member of the Management Board Czestaw Koltermann
Member of the Management Board Marekalinowski
Member of the Management Board Tomasz Treider

Poznan, 31 August 2009




ENEA S.A.

Condensed interim individual financial statememtsthe period from 1 January to 30 June 2009.

(all amounts in PLN ‘000, unless provided for attise)

Individual Balance Sheet

ASSETS

Non-current assets

Property, plant and equipment

Perpetual usufruct of land

Intangible assets

Investments in subsidiaries, associates and caekahss
Deferred tax assets

Financial assets available for sale

Financial assets measured at fair value througfit prdoss

Current assets

Trade and other receivables

Current income tax receivables

Financial assets measured at fair value througfit prdoss
Cash and cash equivalents

TOTAL ASSETS

Balance as at

30.06.2009 31.12.2008

208 184 212 361
895 990
752 982

7 807 419 7780 241
32524 39701
3 866 3 866
1125 1033
8 054 765 8039174
853 285 732 673
8 565 -

1936 520 -

63 608 2321 386
2861978 3054 059
10916 743 11 093 233

The individual balance sheet should be analysedlyowith explanatory notes constituting an intégrart of

these condensed interim individual financial sta&pta
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ENEA S.A.

Condensed interim individual financial statememtsthe period from 1 January to 30 June 2009.

(all amounts in PLN ‘000, unless provided for attise)

EQUITY AND LIABILITIES

EQUITY

Share capital

Capital due to surplus of the price of issue okerrtominal value
Own shares

Share-based capital

Revaluation reserve (financial instruments)

Reserve capital

Retained earnings

Total equity

LIABILITIES

Non-current liabilities

Loans and borrowings

Finance lease liabilities

Settlement of income due to subsidies and connetdies
Liabilities due to employee benefits

Current liabilities

Loans and borrowings

Trade and other liabilities

Finance lease liabilities

Settlement of income due to subsidies and connetties

Current income tax liabilities

Liabilities due to employee benefits

Liabilities due to an equivalent of the right tajace shares free of charge
Provision for certificates of origin

Provisions for other liabilities and charges

Total liabilities
TOTAL EQUITY AND LIABILITIES

Balance as at

30.06.2009 31.12.2008
588 018 588 018
4627 673 4627673
(17 396) (17 396)

1144 336 1144 336
(3 847) (3 847)
754 841 754 425
2 615 473 2619 709
9 709 098 9712918
6198 5821
33769 34 301
78 047 84 041
118 014 124 163
965 124 879 458
3052 1967

2 256 2437

- 11 654

9513 9018
1334 163 799

65 585 143 942
42 767 43 877
1089 631 1 256 152
1207 645 1380 315
10 916 743 11 093 233

The individual balance sheet should be analysedlyowith explanatory notes constituting an intégrart of

these condensed interim individual financial sta&pta
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ENEA S.A.

Condensed interim individual financial statememtsthe period from 1 January to 30 June 2009.

(all amounts in PLN ‘000, unless provided for attise)

Individual statement of comprehensive income

Sales revenue

Excise duty

Net sales revenue

Other operating revenue
Amortization/Depreciation
Employee benefits costs

Consumption of materials and raw materials andsaofsgoods sold

Energy purchase for the needs of sales
Transmission and distribution services
Other external services

Taxes and charges

Profit (loss) on sale and liquidation of propemiant and equipment

Impairment loss on property, plant and equipment
Other operating expenses

Operating profit

Financial expenses

Financial revenue
Revenue from dividend

Profit before tax
Income tax

Net profit for the financial period

Other comprehensive income items:

Measurement of financial assets available for sale
Income tax related to other comprehensive incoarmast
Other net comprehensive income items

Comprehensive income

Earnings per shareholders

Weighted average number of ordinary shares
Net earnings per share (in PLN)

Diluted earnings per share (in PLN)

For the period

6 months ended 6 months ended

30 June 2009

30 June 2008

3615 407 2 895 944
(92 121) -
3523 286 2 895 944

14 686 28023
(7 116) (8 564)
(11 523) (73 401)
(1 388) (2 916)
(2 272 753) (1 653 145)
(1 068 567) (1126 637)
(56 824) (56 011)
(5 139) (4 551)
727 -
(7 517) -
(17 945) (12 169)
89 927 (13 427)
(4 753) (745)
68 065 18 514
78 897 66 756
232136 71098
(32 675) (4 509)
199 461 66 589
- (1 835)
- 284
- (1 551)
199 461 65 038
199 461 66 589
441 442 578 348 220 557
0.45 0.19
0.45 0.19

The individual statement of comprehensive inconmikhbe analysed jointly with explanatory notesstitating an integral part of these

condensed interim individual financial statements
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ENEA S.A.
Condensed interim individual financial statememtsthe period from 1 January to 30 June 2009.

(all amounts in PLN ‘000, unless provided for attise)

Individual statement of changes in equity

Capital due to

Share Total surplus of the Revaluation
capital Revaluation of share Oown price of issue  Share-based reserve Reserve Retained Total
(nominal share capital capital shares over the capital (financial capital earnings equity
value) nominal value instruments)
of shares

Balance as at 01.01.2009 441 443 146 575 588 018 (17 396) 4627 673 1144 336 (3847) 754 425 2 619 709 9712918
Total profit 199 461 199461
Dividends (203 281) (203 281)
Distribution of the financial
result 416 (416) -
Change in the fair value of
employee shares program
Share issue
Own shares acquired under
the stabilization option
Balance as of 30.06.2009 441 443 146 575 588 018 (17 396) 4627 673 1144 336 (3847) 754 841 2615473 9 709 098

The individual statement of changes in equity stidnd analysed jointly with explanatory notes canstig an integral part of these condensed intémitividual financial statements



ENEA S.A.
Condensed interim individual financial statememtsthe period from 1 January to 30 June 2009.

(all amounts in PLN ‘000, unless provided for attise)

Capital due to

Share surplus of the Revaluation
capital Revaluation of  Total share Surplu; Share-based reserve Reserve Retained .
. . - price of issue over . ! ; - ; Total equity
(nominal share capital capital the nominal value capital (financial capital earnings

value) of shares instruments)
Balance as at 01.01.2008 348 221 146 575 494 796 2 791 254 901 110 - 412 400 2 864 459 7 464 019
Total profit (1551) 66 589 65 038
Dividends (94 227) (94 227)
Distribution of the financial
result 342 274 (342 274) -
Right to acquire shares free of
charge 243 475 243 475
Change in the fair value of
employee shares program
Share issue
Own shares acquired under
the stabilization option
Balance as at 30.06.2008 348 221 146 575 494 796 2791 254 1144 585 (1551) 754 674 2 494 547 7 678 305

The individual statement of changes in equity stidnd analysed jointly with explanatory notes canstig an integral part of these condensed intémitividual financial statements



ENEA S.A.

Condensed interim individual financial statememtsthe period from 1 January to 30 June 2009.

(all amounts in PLN ‘000, unless provided for attise)

Individual cash flow statement

6 months 6 months
ended ended
30.06.2009 30.06.2008
Cash flows from operating activities
Net profit for the financial period 199 461 66 589
Adjustments:
Income tax recognized in the income stateme 32675 4 509
Amortization/Depreciation 7116 8 642
Costs of benefits due to share-based pagmen - 19 433
Loss on sale and liquidation of propertgnpand equipment 748 -
Impairment loss on property, plant and pq&nt 7517 -
(Profit) / loss on sale of financial assets (92) (1 689)
Interest revenue (50 775) (18 514)
Revenue from dividend (78 897) (66 756)
Interest expenses 2782 745
Exchange (gains) / losses
due to repayment of loans and borrowing - -
(78 926) (53 630)
Income tax paid (45 717) (29 732)
Interest received 49 605 (698)
Interest paid (2 782) 21433
Changes in the working capital
Inventories - -
Trade and other receivables (48 243) (45 406)
Trade and other liabilities (132 931) 157 804
Liabilities due to employee benefits (5 499) 26 843
Settlement of income due to subsidies amhection fees (1107) (1082)
Change in provisions for certificates ofgami (78 357) 81314
Change in the balance of liabilities dué¢hi® equivalent of the right
to acquire shares free of charge (162 465) -
Change in provisions (1110) (6 915)
(429 712) 212 558
Net cash flows from operating activities (308 071) 216 520
Cash flows from investing activities
Acquisition of property, plant and equipment aniiingible assets 3658 (6 95
Gains from disposal of property, plant and equipnaemnl intangible assets - -
Gains from sale of financial assets - 3766
Acquisition of financial assets (1936 520) (22)
Acquisition of subsidiaries, associates and a lipicntrolled entity
(23 249) -
Dividends received 7801 280
Other outflows / inflows from investing activities 77 -
Net cash flows from investing activities (1948 233 (2 935)
Cash flows from financing activities
Outflows due to payment of finance lease liab#itie (1474) (782)
Net cash flows from financing activities (1474) (782)
Net increase (decrease) in cash (2257 778) 212 803
Opening balance of cash 2 321 386 356 592
Closing balance of cash 63 608 569 395

The individual cash flow statement should be arglyjsintly with explanatory notes constituting ategral part of these condensed interim
individual financial statements
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ENEA S.A.
Condensed interim individual financial statememtsthe period from 1 January to 30 June 2009.

(all amounts in PLN ‘000, unless provided for othise)

1. General information about ENEA S.A.

Name (company): ENEA Spétka Akcyjna
Legal form: joint-stock company
Country of jurisdiction: Poland

Registered office Pozna

address: ul. Nowowiejskiego 11, 60-967 Pozna
National Court Register - District Court in Poznan KRS 0000012483
Telephone: (+48 61) 856 10 00
Fax: (+48 61) 856 11 17
E-mail: enea@enea.pl
Website: www.enea.pl
Statistical number (REGON): 630139960

Tax identification number (NIP): 777-00-20-640

ENEA S.A, operating under the business hame Engkgd®oznaska S.A, was entered in the National Court
Register in the District Court in Poznaunder number KRS 0000012483 on 21 May 2001.

As at 30 June 2009 the Company’s shareholder st as follows (an increase in the share cap#tal result
of issuance of shares under a public offering, regsstered in the National Court Register on 1314an2009):
the State Treasury of the Republic of Poland h@&lg8% of shares, Vattenfall AB 18.67%, EuropeaniBar
Reconstruction and Development 2.50%, ENEA S.A6%hAshares acquired under the stabilization option)
remaining shareholders 2.09%. The sale of own shiayeENEA S.A. (nominal value of PLN 1; the sale of
1 129 608 own shares at the average price of PLBDY®er share) was settled on 11 August 2009. Aseadlate

of preparing these condensed interim individuadficial statements ENEA S.A. did not hold any owarsb.

As at 30 June 2009 the Company's statutory shapéataegistered in the National Court Register agd
PLN 441,443 thousand (PLN 588,018 thousand upoptadoof EU-IFRS and considering hyperinflation and
other adjustments) and was divided into 441,442g5ié8es.

Main activities of ENEA S.A. (‘ENEA” “Company”) ifrade in electricity.

ENEA S.A. is the parent company of the ENEA SCapital Group which as at 30 June 2009 comprised al

25 subsidiaries, 3 associates and a jointly-caetiaintity.

These condensed interim individual financial staeta were prepared under the going concern assumpti

There are no circumstances indicating that theggoomcern assumption of ENEA S.A. is threatened.

Notes presented on pages 10 — 33 constitute agrahigart of these condensed interim individuahficial statements
10



ENEA S.A.
Condensed interim individual financial statememtsthe period from 1 January to 30 June 2009.

(all amounts in PLN ‘000, unless provided for othise)

2. Statement of compliance

These condensed interim individual financial staets were prepared in accordance with the Inteynati
Financial Reporting Standards IAS 34 Interim Finah&eporting, as approved by the European Unidd-(E
IFRS) and adopted by the Management Board of ENEBA S

The Management Board of the Company used its bestvledge as to the application of standards and
interpretations as well as measurement methods amttiples applicable to the individual items of
the condensed interim individual financial stateteenf ENEA S.A. in accordance with EU-IFRS as at
30 June 2009. The presented statements and expladtave been determined using due diligence. €Bhes

condensed interim individual financial statemengsenaudited by a certified auditor.

3. Accounting principles applied

These condensed interim individual financial staete were prepared in accordance with accountihigig®
consistent with those applied during the prepamatibthe most recent annual individual financiatsinents,
excluding changes of standards and interpretatippsoved by the European Union which apply to #porting
periods beginning after 1 January 2009.

The accounting principles applied by the Compamyehaeen presented in the individual financial stetets
of ENEA S.A. for the financial year ended 31 Decem008.

The Polish zloty was used as the measurement grattirg currency for the interim individual fina@ati
statements. The data in the individual financiateshents have been presented in PLN thousand (BQO),'

unless stated otherwise.

These condensed interim individual financial staeta should be read together with the individuahficial
statements of ENEA S.A. for the financial year eh@& December 2008.

4. New accounting standards and interpretations

For annual periods beginning after 1 January 2088 standards approved by the EU are applicable.nwhe
preparing these condensed interim individual fin@nstatements the Company complied with the foltmv

standards:

* IFRS 8 - Operating Segments
¢ Revised IAS 1 - Presentation of Financial Statement

* Revised IAS 23 - Borrowing Costs

Notes presented on pages 10 — 33 constitute agrahigart of these condensed interim individuahficial statements
11



ENEA S.A.
Condensed interim individual financial statememtsthe period from 1 January to 30 June 2009.

(all amounts in PLN ‘000, unless provided for othise)

5. Material estimates and assumptions

The preparation of these condensed interim indalifimancial statements in conformity with EU-IFR&juires
that the Management Board makes certain estimattassumptions that affect the adopted accountiigigs
and the amounts reported in the condensed intedimidual financial statements and notes therete adopted
assumptions and estimates are based on the Manag®uward’s best knowledge about current and future
activities and events. The actual figures, howewen, be different from those assumed. The estimadepted

for the needs of preparation of the condensed imténdividual financial statements are consistenthw
the estimates adopted during preparation of theviohaal financial statements for the previous fiomh year.
The estimates presented in previous financial ydarsot have any significant influence of the cotriaterim

period.

Notes presented on pages 10 — 33 constitute agrahigart of these condensed interim individuahficial statements
12



ENEA S.A.
Condensed interim individual financial statememtsthe period from 1 January to 30 June 2009.

(all amounts in PLN ‘000, unless provided for attise)

6. Composition of the Capital Group - list of subsidiaies, associates and jointly-controlled entities

ENEA S.A.
percentage share i

ENEA S.A.
percentage share in

No Name and address of the Company the total number of | the total number of
votes votes
30.06.2009 31.12.2008
ENERGOMIAR Sp. z 0.0.
L Poznai, ul Strzeszjska 58 100 100
BHU S.A.
2. Poznai, ul. Strzesajska 58 87.97 87.97
3 Energetyka Pozmaka Biuro Ustug Technicznych S.A. 100 100
" | Poznai, ul. Dziadoszaska 10
4. Energetyka Pozniaka_l Hotel ,EDISON” Sp. z 0.0. 100 100
Baranowo k/Poznania
Energetyka Wysokich i Najwgzych Napi¢
5. | .EWINN" Sp. z 0.0. 100 100
Poznai, ul. Strzesziska 58
Energetyka Poziiagka Zaktad Transportu Sp. z o.0.
6. Poznai, ul. Strzesziska 58 100 100
COGEN Sp. z 0.0.
/- Poznai, ul. Nowowiejskiego 11 100 100
EnergoPartner Sp. z o.0.
B. Poznai, ul. Strzesziska 58 100 100
Energetyka Pozriaka Przedsbiorstwo Ustug Energetycznych
9. | Energobud Leszno Sp. z o.0. 100 100
Lipno, Gronéwko 30
Energetyka Pozmiaka Zaktad Obstugi Socjalnej
10. | ENERGO-TOUR Sp. z 0.0. 99.92 99.92
Poznai, ul. Marcinkowskiego 27
ENEOS Sp. z o.0.
11 Szczecin, ul. Ku Siou 34 100 100
ENTUR Sp. z 0.0.
12. Szczecin, ul. Malczewskiego 5/7 100 100
Niepubliczny Zaktad Opieki Zdrowotnej Centrum Reliigdryjno —
13. | Wczasowe ENERGETYK Sp. z o.0. 99.92 99.92
Inowroctaw, ul. Wilkdskiego 2
STEREN Sp. z 0.0.
14. Bydgoszcz, ul. Lenartowicza 38-3 100 100
Elektrownie Wodne Sp. z o.0.
15. Samocaizek, 86-010 Koronowo 100 100
16 Zaktad Ustug Przewozowych ENERGOTRANS Sp. z 0.0. 100 100
" | Gorzéw WIkp., ul. Energetykow 4
.PWE Gubin” Sp. z 0.0.
1. Scekowice 100 gm. Gubin 50 50
Przedstbiorstwo Energetyki Cieplnej Sp. z 0.0. w Obornikac
18| 5horniki, ul. Wybudowanie 56 87.99 87.99
19. Z_aklad Us’[ug Telelnfc_)rmatycznych ZZE S.A. ,IT SesivBp. z 0.0. 100 100
Zielona Gora, ul. Zacisze 28
Zaktad Handlowo — Ustugowy ,Auto — Styl” Zielonogiich Zaktadéw
20. | Energetycznych S.A. Sp. z o.0. 100 100
Zielona Gora, ul. Zacisze 15
FINEA Sp. z o.0.
2L Poznai, ul.Warszawska 43 100 100
Przedstbiorstwo Energetyki Cieplnej —Gozdnica Sp. z 0.0.
22. Gozdnica, ulSwierczewskiego 30 100 100
ENEA Operator Sp. z 0.0.
23. Poznai, ul. Strzesziska 58 100 100
Elektrownia ,Kozienice” S.A.
24. Swierze Gérne, gmina Kozienice, Kozienice 1 100 100
Miejska Energetyka Cieplna Sp. z 0.0. w Pile
25. 64-920 Pifa, ul. Kaczorska 20 64.997 64.997
Kozienice Il Sp. z 0.0.
26. Swierze Gérne, gmina Kozienice, Kozienice 2 50 30
Przedsibiorstwo Produkciji Strunobetonowyélerdzi Wirowanych
27. | WIRBET S.A. 49 49
Ostrow WIkp., ul. Chtapowskiego 51
28. | Przedsgibiorstwo Energetyki Cieplnej wremie S.A. 41.65 41.65

Notes presented on pages 10 — 33 constitute agrahigart of these condensed interim individuahficial statements
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Condensed interim individual financial statememtsthe period from 1 January to 30 June 2009.

(all amounts in PLN ‘000, unless provided for othise)

Srem, ul. Staszica 6
Elektrocieptownia Biatystok S.A.
Bialystok, ul. Gen. Andersa 3

29. 30.36 30.36

Changes in the ENEA S.A. Capital Group structure inthe period covered by these interim financial
statements

On 23 February 2009, the Extraordinary Shareholdiéesting of Kozienice Il Sp. z 0. 0. adopted aaletion to
increase the share capital by PLN 34,000 thoudaN&A S.A. acquired 17,200 new shares with the fadae
of PLN 1,000 each. The remaining shares were agsuipeElektrownia “Kozienice” S.A. After the capital
increase, Elektrownia “Kozienice” S.A. and ENEA Shold 50% in the share capital and in the totahber
of votes at the Shareholder's Meeting. Appropriatéry in the National Court Register was made ofpfil
20009.

On 31 March 2009 the Extraordinary Shareholdersefitg of Zakiad Ustug Teleinformatycznych ZZE S.A.
“IT SERWIS” Sp. z 0. 0. passed a Resolution Noolincrease the company’s share capital by PLN 6,264
thousand up to PLN 6,364 thousand, by way of angatR2,528 new shares with the face value of PLN édith.

All new shares in the company’s share capital vessimed by the sole shareholder ENEA S.A. The shezse

covered with a contribution-in-kind. The increaseapital was registered on 15 May 2009.

On 31 March 2009 the Extraordinary Shareholdersefibgy of ENTUR Sp. z 0. 0. passed a Resolution Nim.
increase the company’s share capital by PLN 3,98%6sand up to PLN 4,034.5 thousand, by way cdtiorg
7,869 new shares with the face value of PLN 50heAd new shares in the company’s share capitalewe
assumed by the sole shareholder ENEA S.A. The shegee covered with a contribution-in-kind. Thergase

in capital was registered on 9 June 2009.

On 31 March 2009 the Extraordinary Shareholders’ efilg of Zaklad Uslug Przewozowych
“ENERGOTRANS” Sp. z o. 0. passed a Resolution Notolincrease the company's share capital by
PLN 500 thousand up to PLN 1,385 thousand, by whyreating 1,000 new shares with the face value
of PLN 500 each. All new shares in the companyarstcapital were assumed by the sole sharehold&AEN
S.A. On 1 April 2009 the shares were covered witlagh contribution.

Notes presented on pages 10 — 33 constitute agrahigart of these condensed interim individuahficial statements
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(all amounts in PLN ‘000, unless provided for othise)

On 4 May 2009 the Extraordinary Shareholders’ Mepttf COGEN Sp. z 0. 0. passed a Resolution N@. 1 t
increase the company'’s share capital by PLN 62&dand up to PLN 1,622.5 thousand, by way of icrgdt,
245 new shares with the face value of PLN 500 eaA#lhnew shares in the company’s share capital were

assumed by the sole shareholder ENEA S.A.

On 25 May 2009 the Extraordinary Shareholders’ geof "PWE GUBIN” Sp. z 0. 0. passed a Resolution
increase the company’s share capital by PLN 11j@00sand. ENEA S.A. assumed 5,500 new shares with
the face value of PLN 1,000 each. The remainingeshevere assumed by Kopalniayla Brunatnego “Konin”
w Kleczewie S.A. After the capital increase, ENEASand Kopalnia Wgla Brunatnego “Konin” hold 50% in

the share capital and in the total number of vatdbe Shareholder's Meeting each.

Notes presented on pages 10 — 33 constitute agrahigart of these condensed interim individuahficial statements
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7. Segment reporting

Segment reporting for the period from 1 Janua3Gdune 2009 is as follows:

Turnover All other Total
segments

Net sales revenue* 3497 078 26 208 3523 286
Inter-segment sales - - -
Total net sales revenue 3497 078 26 208 3523 286
Total expenses ** (3383931) (25 777) (3 409 708)
Segment profit/loss 113 147 431 113578
Unassigned general and administrative expenses 3652
Operating profit 89 927
Financial expenses (4 753)
Financial revenue 68 065
Revenue from dividend 78 897
Income tax (32 675)
Net profit 199 461

* - net sales revenue under Turnover also includtsevenue from sales of distribution serviceBIdN 1,068 thousand which was individually preserntetthe condensed interim consolidated financial
statements of the ENEA S.A Group under Distribution

** - the total expenses:
- include the costs of sales of distributiervices of PLN 1,068 thousand, which were indivijuaresented in the condensed interim consolidéitethcial statements of the ENEA S.A Group under
Distribution

- include other operating revenue and expenses

Segment reporting for the period from 1 Janua3Gdune 2008 is as follows:
All other

Turnover segments Total

Net sales revenue* 2873061 22883 2 895 944
Inter-segment sales - - -
Total net sales revenue 2 873 061 22 883 2895944
Total expenses ** (2 800 643) (23 117) (2 823 760)
Segment profit/loss 72 418 (234) 72184
Unassigned general and administrative expenses 5 618)
Operating profit (13 427)
Financial expenses (745)
Financial revenue 18514
Revenue from dividend 66 756
Income tax (4 509)
Net profit 66 589

Notes presented on pages 10 — 33 constitute agrahtgart of these condensed interim individuahficial statements
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*

* - net sales revenue under Turnover also incluggsrevenue from sales of distribution services?bN 1,133 thousand which was individually
presented in the condensed interim consolidatehfiial statements of the ENEA S.A Group under idigtion

** - the total expenses:
- include the costs of sales of distributionviees of PLN 1,127 thousand, which were individjpakresented in the condensed interim consolidated
financial statements of the ENEA S.A Group undestfibution

- include other operating revenue and expenses

Notes presented on pages 10 — 33 constitute agrahtgart of these condensed interim individuahficial statements
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(all amounts in PLN ‘000, unless provided forethise)
Information on operating segments (cont’d)

Other segment reporting information as at 30 J@92

Balance as of 30.06.2009 Turnover All other Total
segments

Property, plant and equipment 18 219 138 184 156 403
Trade and other receivables 774 257 5709 779 966
Total: 792 476 143 893 936 369
ASSETS excluded from segmentation 9980 374
- including property, plant and equipment 51781
- including trade and other receivables 73 319
TOTAL ASSETS 10 916 743
Trade and other liabilities 706 885 5413 712 298
Equity and liabilities excluded from segmentation 10 204 445
- including trade liabilities and other liabiliie 252 826
TOTAL EQUITY AND LIABILITIES 10 916 743
Capital expenditure for fixed assets and intangisigets - 8 755 8 755
Capital expenditure for fixed assets and intangiisigets excluded from
segmentation 5729
Depreciation /amortization of fixed assets / infalgassets 220 6 421 6 641
Depreciation /amortization of fixed assets / infalgassets excluded from
segmentation 475
Revaluation write-down on receivables as at 302 86 116 642 86 758

Notes presented on pages 10 — 33 constitute agrahtgart of these condensed interim individuahficial statements
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Information on operating segments (cont'd)

Other segment reporting information as at 31 Deezrab08:

All other

Balance as at 31 December 2008 Turnover segments Total

Property, plant and equipment 18 439 140 710 159 149
Trade and other receivables 713082 5 896 718 978
Total: 731521 146 606 878 127
ASSETS excluded from segmentation 10 215 106
- including property, plant and equipment 53212
- including trade and other receivables 13 695
TOTAL ASSETS 11 093 233
Trade and other liabilities 840 957 5912 846 869
Equity and liabilities excluded from segmentation 10 246 364
- including trade liabilities and other liabiliie 32 589
TOTAL EQUITY AND LIABILITIES 11 093 233
Capital expenditure for fixed assets and intangisigets - 13421 13421
Capital expenditure for fixed assets and intangisigets excluded from

segmentation 21893
Depreciation /amortization of fixed assets / infalgassets 321 16 179 16 500
Depreciation /amortization of fixed assets / infalgassets excluded from

segmentation 296
Revaluation write-down on receivables as at 310082 92 752 767 93519

Notes presented on pages 10 — 33 constitute agrahtgart of these condensed interim individuahficial statements
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The segment revenue is that generated from the salexternal clients and transactions with otlegmsents,
which are directly attributable to a given segmantl a relevant portion of the Company’'s revenue on

a reasonable basis.

The segment costs are those consisting of coggeads sold to external clients and costs of traia with
other Group segments, which result from operatwing given segment and are directly attributable @iven

segment with a relevant portion of the Company'st€and are assignable on a reasonable basis.

Market prices apply to Inter-segment transactioh&kprovides individual entities with a margin fscient for
independent functioning on the market. Prices digecin the Energy Law, i.e. the Energy Law of 10rih1997

and relevant secondary legislation, apply in teofrtsading in electricity and providing transmissiservices.

Supplementary reporting - geographical segments

The Company operates in one geographical regioRpland, and therefore it does not distinguish geuigjcal

segments.

8. Property, plant and equipment

During the 6-month period ended 30 June 2009, tbmgany acquired property, plant and equipment for
the total amount of PLN 14,484 thousand (during pkeiod of 12 months ended 31 December 2008 it was
PLN 35,314 thousand).

During the 6-month period ended 30 June 2009, tvafany sold and liquidated property, plant and gaeint
for the total net amount of PLN 156 thousand (dwrihe period of 12 months ended 31 December 2008:
PLN 547 thousand).

During the 6-month period ended 30 June 2009, thmgany decreased the balance of property, plant and
equipment due to a contribution-in-kind of the tatat book amount of PLN 3,929 thousand made to BRT
Sp. z 0.0., IT SERWIS Sp z 0.0. and GOGEN Sp. z 0.0

As at 30 June 2009 the total revaluation write-d®wn the carrying value of property, plant and pognt was
PLN 15,301 thousand (as at 31 December 2008: PE84thousand).

Notes presented on pages 10 — 33 constitute agrahigart of these condensed interim individuahficial statements
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Impairment test (property, plant and equipment)
The Company carried out an impairment test of priyp@lant and equipment as at 31 December 2008eda

on the test, as at 31 December 2008 there was pairiment of property, plant and equipment.

9. Intangible assets

During the 6-month period ended 30 June 2009, tbengany did not acquire intangible assets (during
the period of 12 months ended 31 December 2008: Pthdusand).

During the 6-month period ended 30 June 2009, trmg&ny did not sell or liquidate intangible asgdtging
the period of 12 months ended 31 December 2008: Pthdusand).

10. Investments in subsidiaries, associates and jointigontrolled entities

30.06.2009 31.12.2008
Opening balance 7 780 241 7 525 908
Acquisition of investments 27178 254 543
Revaluation write-down - (210)
Closing balance 7 807 419 7 780 241

During the 6-month period ended 30 June 2009, thegany acquired shares in subsidiaries: Zaktad dJstu
Teleinformatycznych ZZE S. A., “IT SERWIS” Sp. z @. in Zielona Géra, ENTUR Sp. z 0. 0. in Szczecin,
“PWE GUBIN” Sp. z 0. 0. in &owiny, COGEN Sp z 0. 0. in Poanaozienice Il Sp z 0. o. iSwierze Gorne,
ENERGOTRANS Sp. z 0. o. in Gorzoéw Wielkopolski fire total amount of PLN 34,021 thousand. In
the balance sheet the amount was reduced by PL48 @i®usand due to the difference between the icgrry
amount and the market value of contributions-indkamvering the shares. (During the 12-month peended
31 December 2008 the Company acquired shares sidiaies, associates and jointly-controlled essitfor
the total amount of PLN 254 543 thousand.)

The method of settlement of the acquisition oféhéties has been described in note 13.

During the 6-month period ended 30 June 2009 amd Zhmonth period ended 31 December 2008 the Compan

did not sell any investments in associates.

Revaluation write-down on investments

30.06.2009 31.12.2008
Opening balance of revaluation write-down on inveshents 13724 13514
Created - 210
Closing balance of revaluation write-down on inveshents 13724 13724

Notes presented on pages 10 — 33 constitute agrahigart of these condensed interim individuahficial statements
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11. Revaluation write-downs on trade and other receivales

30.06.2009 31.12.2008
Opening balance of revaluation write-down on receibles 93519 96 520
Created 6 634 9153
Released (13 400) (11 237)
Applied 5 (917)
Closing balance of revaluation write-down on receiables 86 758 93 519

During the 6-month period ended 30 June 2009,dhealuation write-down on the carrying value of rahd
other receivables decreased by PLN 6,761 thoushnth( the period of 12 months ended 31 Decemb@8 20
the revaluation write-down dropped by PLN 3,001ugend).

12. Investment portfolio

ENEA S.A. fulfilled the conditions necessary toeade funds from the ESCROW account due to issuance
of shares at the WSE. A specialized financial fastin manages the funds which as at 30 June amdunt
to PLN 1 936 520 thousand. In accordance with tigeeAment, transferred funds will be invested onlgafe
securities (treasury bills and bonds worth PLN 4,483 thousand) and deposits (in banks specified by
the Company - PLN 532,047 thousand), as below:

Type of assets Minimum share Maximum share
Debt instruments with a surety or

guarantee of the State Treasury or the 0% 100%
National Bank of Poland

Bank deposits 0% 30%

The investment portfolio is treated as financialeds measured at fair value through profit or loss.
The selected strategy is to maximize profit at mimin risk.

13. Settlement of acquisition of new subsidiaries andsgociates

In December 2008 ENEA S.A. acquired two subsidgarrzedsibiorstwo Energetyki Cieplnej Sp. z 0. 0. in
Oborniki (“PEC Oborniki”) and Miejska Energetykaepina Sp. z o. o. in Pita (“MEC Pita”) and two asistes:
Przedstbiorstwo Energetyki Cieplnej viiremie S.A. and Elektrocieptownia Biatystok S.As at the date
of preparation of these interim individual finariciéatements assigning the fair value to identiéadssets and
liabilities of the acquired entity is possible ordg an estimate, therefore the Company decidedny out
the settlement on a preliminary basis. Any adjustsieof the estimated values resulting from the end

of the preliminary settlement will be made withia thonths of the date of acquisition.

14. Share capital

The Extraordinary Shareholders’ Meeting of 3 NovemB008 passed a Resolution on an increase irhtre s
capital of ENEA S.A. in relation to the planned peatoffering of 103,816,150 C series bearer shavéh
the face value of PLN 1 each. The share capital wagased from PLN 337,626,428 to PLN 441,442,578.

Notes presented on pages 10 — 33 constitute agrahigart of these condensed interim individuahficial statements
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The increase was registered in the National Coedid®er on 13 January 2009. On 30 January 200%idie

shares were registered in the National Depositoryecurities.

15. Equity related to share-based payments and liabilies due to an equivalent of the right to acquire
shares free of charge

On the basis of the Act the Commercialization andvafization dated 30 August 1996 (Act on
Commercialization and Privatization) employees lnd ENEA Capital Group are entitled to acquire 15%
of the shares of ENEA S.A. free of charge undeiptiogram (“program”).

Employees eligible to acquire shares are persomsweiie employed in the ENEA SA Capital Group indiof
the company commercialization (i.e. in 1993 and6)%nhd filed a written declaration of will to acopishares
within 6 months from commercialization date. Act Gommercialization and Privatization specifies total
number of shares to be transferred, but it doestimtlate the number of shares per one employee.ntimber

of shares granted to particular employees will depen the total number of years with the compamjuiting
the number of years in the company before comnleateon and after commercialization until the date

of the sale of shares by the State Treasury.

According to IFRS 2, program costs should be reizaghin the period when eligible employees perfaime
work and the cost of work should be determinedtathe Grant Date, i.e. as at the date when allifsignt

conditions of granting shares to employees wererdeéhed.

The value of the employee shares program was detednby the Company based on the measurement fssha
of ENEA S.A. as at the date of drawing up the firiahstatements for the financial years ended 3debder
2007, 31 December 2006 and 31 December 2005 intlimehe prospectus of ENEA S.A. The value of
the program was determined at PLN 901 million. BHMEA SA Capital Group recognized the total program
costs as the previous years adjustment in equitth@foldest period presented in these financidestants,
i.e. as at 1 January 2005 and it did not revaltieecosts as at any of the dates ending the landial period,
i.e. 31 December 2005, 31 December 2006, 31 DeaeP@®¥ and 31 December 2008.

According to the Management Board IFRS do not $pebie principles of settling the program in linethv
the Act on Commercialization and Privatization.plarticular they do not allow for unambiguous intetption

of a situation when the total number of shares tuestaff employed was determined at the moment of
commercialization, i.e. before the Grant Date, et number of shares to be granted to particulgrl@mes
was not specified. In such a case an employee ngiiki subsequent periods, by the Grant Date, &yito be
granted a higher number of shares. This, howewlirnat take place due to the issue of additiorares but as

a result of the reduction of shares for other ste#mbers.

Moreover, according to the Management Board the pespose of the program was to grant employees

compensation for work before the date of commdmzitibn of the enterprise (i.e. in the past). Cousatly,

Notes presented on pages 10 — 33 constitute agrahigart of these condensed interim individuahficial statements
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the total fixed number of shares for employees desrmined and could not be changed with relationdrk in

subsequent periods.

Considering the above, the Management Board of ENFRAdecided that the program value would not be

changed. As a result, the value of the progrant 88 dune 2009 stood at PLN 921 million.

Pursuant to the Act of 7 September 2007 on theisitign of shares from the State Treasury as altresu
the energy sector consolidation process, the Héigitmployees of “Kozienice” S.A. were supposed kace
a declaration of the intention to exchange theedent for the right to acquire shares of ENEA Sirde of
charge by 18 January 2008. Once the placed ddolasaand the result of the complaint procedure Hasen
examined the value of shares to be settled indima 6f an equivalent was PLN 291,127 thousand (BILK,920
thousand as at 31 December 2007). Exchange ofalue wf the equivalent for an allotment certificaterth

PLN 224,042 thousand was disclosed under the Coytgoaquity under “Share-based capital”.

As at 30 June 2009 part of the equivalent was fmaitie Eligible Employees of Elektrownia “Kozienicg.A.
Other equivalent liabilities as at 30 June 2009eweEN 1,334 thousand (as at 31 December 2008 dbditly
was PLN 163,799 thousand.)

16. Deferred income tax

Changes in the deferred tax asset (consideringaheff of asset and provision):

30.06.2009 31.12.2008
Opening balance (39 701) (29 351)
Amount charged to profit 7177 (9 447)
Amount charged to other comprehensive income items - (903)
Closing balance (32 524) (39 701)

During the 6-month period ended 30 June 2009, tvagany’s profit before tax was charged with PLN77,1
thousand as a result of a decrease in the deftaxegisset (during the period of 12 months ende®&iember

2008 the Company'’s profit before tax was creditéith WLN 9,447 thousand due to an increase in thetps
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17. Certificates of origin

30.06.2009 31.12.2008
Certificates of origin (53 666) (14 572)
Advance payments for certificates of origin (1 025) (2 985)
Provision for the costs of redemption of certifesbf origin 120 276 161 499
Provision for certificates of origin 65 585 143 942
18. Provisions for liabilities and other obligations
Provision for expected losses
due to compensation proceedings
30.06.2009 31.12.2008
Opening balance 42 268 61 676
Increase in provisions 966 17 023
Decrease in provisions (1992) (36 431)
Closing balance 41 242 42 268
Other provisions
31.03.2009 31.12.2008
Opening balance 1609 588
Increase in provisions - 1021
Decrease in provisions (84) -
Closing balance 1525 1609

Provisions for liabilities are determined at justif, reliably estimated amount. Individual proviscare created
for projected losses related to a court action ghdlagainst the Company. The provisions are created
the amount of the claim considering the probabitifylosing the case based on a legal opinion. Tds of
provisions is recognized under other operating egps. The description of claims and relevant cgstih

liabilities have been presented in note 23.

During the 6-month period ended 30 June 2009, ttevigion for projected losses due to compensation
proceedings decreased by PLN 1,110 thousand (dahi@agperiod of 12 months ended 31 December 2008
the provision for projected losses due to courtcpedlings and other provisions decreased by PLN8T8,3

thousand).

19. Dividend

On 30 June 2009 the General Shareholders’ MeefifgN&EA S.A. adopted a resolution No. 4 concernieg n
profit distribution for the financial period fromJanuary 2008 to 31 December 2008 under whichrieuat of
PLN 203,064 thousand was allocated for paymentivflend to the shareholders (dividend per share was
PLN 0.46) The dividend will be paid by 31 AugusD20
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Pursuant to the “Act on profit-sharing paymentsampanies wholly owned by the State Treasury” Betember
1995 ENEA S.A. made quarterly profit-sharing paytmddefined as gross profit less the amount ofectiincome
tax) in the amount of 15% which is presented agldid payment. The Company ceased to be subjéut tabove
obligation at the end of the month in which thei@dgncrease resulting from the public issuancesbéres

conducted in 2008 (13 January 2009) was registesedince 1 February 2009.

Profit-sharing payments for the period from 1 Jaguo 31 December 2008 was PLN 29,151 thousand.
As at 30 June 2009 profit-sharing payments for peeiod from 1 January 2009 to 31 January 2009 were
PLN 218 thousand.

20. Related party transactions

The company concludes the following related paapdactions:
(i) Companies from the ENEA S.A. Capital Group.

30.06.2009 31.12.2008
Purchases, including: 2272913 3861 807
investment purchases 10 559 26 628
material purchases 363 1263
service purchases 1120726 2293 876
other (including electricity) 1141 265 1 540 040
175 547 302 316
Sales, including:
sale of electricity 165 997 287 027
sale of goods and materials 0 0
sales of services 723 2 245
other 8 827 13 044
30.06.2009 31.12.2008
Receivables 73907 49 166
Liabilities 500 787 642 363

(i) Transactions concluded with Companies and Membértheo Group’s Management divided into three
categories:
» resulting from employment contracts with Membergtef Management Board of the Parent
Company related to appointment of the Members ®&hpervisory Board;
> resulting from loans from the Company’s Social H#énEund granted to Members of
the Management Board of the Parent Company andr@spey Board employed in ENEA
S.A.

> resulting from civil-law agreements.

In terms of the first category the amount of traisas have been presented in the table below:
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Management Board

the Company’s Supervisory Board

Item 01.01.2009 - 01.01.2008 - 01.01.2009 - 01.01.2008 -
30.06.2009 30.06.2008 30.06.2009 30.06.2008

Remuneration pursuant to employment
contract 551 527 - -
Remuneration pursuant to appointment of
managing and supervising bodies - - 74 171
Remuneration due to the position held in
supervisory boards of subsidiaries 159 81 - -
Remuneration due to other employee
benefits, including: (discounted payment for
electricity) 28 64 - -
TOTAL 738 672 74 171

Members of the Management Board and SupervisorydBare subject to the provisions of the Act of 3ria

2000 on remuneration of persons managing certajal lentities (companies with the majority intere$t

the State Treasury). Pursuant to the Act the maxirmonthly remuneration cannot exceed six averagethho

remunerations in the enterprise sector excludingfitpbonuses in Q4 of the preceding year publishgd

the President of the Central Statistical OfficeeTdmount of the annual bonus cannot exceed thremgs

monthly remunerations in the year preceding bomerding.

Transactions related to borrowings from the Compma8ypcial Benefits Fund:

No. Body Balance as at Granted since Repaid until Balana
01.01.2009 01.01.2009 30.06.2009 30.06.2009
1. Management Board 18 - 2) 16
2. Supervisory Board - 20 (1) 19
TOTAL 18 20 (3) 35
Balance as at Granted since Repaid until Balasee a
No. Body
01.01.2008 01.01.2008 31.12.2008 31.12.2008
1. Management Board 27 - (9)* 18
2. Supervisory Board 6 - (6) -
TOTAL 33 - (15) 18

* including PLN 5 thousand eliminated from preséiota being a borrowing of Renata Czech dismissednfthe function of

the Member of the Management Board on 15 July 228®d on the resolution of the Supervisory Board38¢6v1/2008.

Other transactions resulting from civil-law agreemse concluded between ENEA S.A. and Members of

the Company’s Bodies relate only to private usearhpany’s cars by Members of the Management Bofrd o

ENEA S.A.

Notes presented on pages 10 — 33 constitute agrahigart of these condensed interim individuahficial statements
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(iif) Transactions with entities, whose shares are hettid State Treasury

ENEA S.A. also concludes business transactions thighentities of the central and local administratand
entities owned by the State Treasury of the ReputflPoland.
The transactions concern:

e purchase of electricity and property right resgjtimom certificates of origin as regards renewable
energy and energy produced in cogeneration with freen companies whose shares are held by
the State Treasury and

« sale of electricity, distribution service and othelated fees, provided to the central and local
administration bodies (domestic sale) and entitd®ose shares are held by the State Treasury
(domestic wholesale and retail - end users).

These transactions are concluded at the arm’sHelpasis and their terms and conditions do not diifem
those used in transactions with other entities. Thenpany does not keep a register which would allow
aggregating the values of all transactions withdtade entities and entities whose shares arelyettie State
Treasury, therefore the turnovers and balanceslafed-party transactions disclosed in these ca®tkimterim
individual financial statements do not include tlaa concerning transactions with the entities wistsres are

owned by the State Treasury.

21. Future liabilities due to contracts concluded as athe balance sheet date

Contractual obligations incurred as at the balameet date, not recognized in the balance sheet:

30.06.2009 31.12.2008
Acquisition of property, plant and equipment 14 276 17 164
Acquisition of intangible assets 705 -
14 981 17 164

22. Explanations of the seasonal and cyclical nature dfie Company’s business

Sales of electricity during the year are subjectgasonal fluctuations. They increase during the@erimonths
and decrease in the summer ones. This dependsectertiperature and the length of the day. The extént
fluctuations depend on low temperature and shaldgs in winter and higher temperature and longgs dia
summer. Seasonal sales of electricity apply largelysmall clients (40.95% of the value of sales)t to

the industrial sector.

Notes presented on pages 10 — 33 constitute agrahigart of these condensed interim individuahficial statements
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23. Contingent liabilities and proceedings before courtbody competent to conduct arbitration or public
administration body

23.1. Loans and borrowings collateral and guaranteegranted by the Company

The Company did not grant any guarantees or cadlaté loans or borrowings during the reportingiper

23.2.  Pending proceedings before common courts @i

Actions brought by the Company

Actions which ENEA S.A. brought to common courtslaiv refer to claims for receivables due to prawisi
of electricity (the so-called electricity casesiaaims for other receivables - illegal consumptid electricity,
connections to the network and other specialistices rendered by the Company (the so-called nectrédity

cases).

As at 30 June 2009 there were 7,031 cases pendiogebcommon courts of law which have been brolght
the Company for the total amount of PLN 15,715tlamds(as at 31 December 2008 there were 7,637 tases
the total amount of PLN 12,167 thousand). Non#hefcases is significant for the Company’s prafis.

Actions brought against the Company

Actions against the Company are brought both byradtind legal persons. They mainly refer to ssshés as
compensation for interrupted delivery of electsiciletermination of whether illegal electricity sumption
took place and compensation for the Company’'s dseea property where electrical equipment has been
situated. The Company considers actions concernimg-contractual use of real property not owned by

the Company as particularly important (note 23.5).

As at 30 June 2009 there were 151 cases pendingebafmmon courts of law which have been broughireg
the Company for the total amount of PLN 12,031 #amd (as at 31 December 2008 there were 166 aarses f
the total amount of PLN 12,734 thousand). Provisi@iated to the court cases have been presentedeari8.

23.3. Arbitration proceedings

As at 30 June 2009 there were no pending proceediefpre competent arbitration bodies.

23.4.  Proceedings before public administration bods

Pursuant to the decision of the President of tHe®©bf Competition and Consumer Protection of EptBmber
2008 which ended the proceedings for charging etégt recipients with a double subscription fee fmnuary
2008, ENEA S.A. was obliged to pay a fine of PLNDXhousand. The Company appealed against the dlecisi

Notes presented on pages 10 — 33 constitute agrahigart of these condensed interim individuahficial statements
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on 30 September 2008. As at the date of preparafitimese condensed interim individual financiattesments

the appeal had not been examined.

Pursuant to the decision of 27 November 2008 No.E#B1-206(4)/2688/2008MOS, the President
of the Energy Regulatory Office, following admimaive proceedings, imposed a fine of PLN 7,594i¢amd,

i.e. 0.2771% revenue from licensed operations geéeeérin 2006 due to non-fulfillment of the obligati
specified in Article 9a clause 8 of the Energy Limwpurchase offered electricity produced in cogatien with
production of heat in the energy sources conndct¢de network and located in Poland. On 17 Decer2bé8
ENEA S.A. appealed via the Energy Regulatory Offeéhe Regional Court in Warsaw - Court of Contjoati
and Consumer Protection - explaining that ENEA Se&ercised due diligence required by law to meet
the obligation specified in Article 9a clause &l Energy Law.

Provision in the full amount of the aforementiorfete was recognized in these condensed interimviddal

financial statements.

Due to the nature of the Company’s business, theeee many other proceedings before the public

administration bodies as at 30 June 2009.

Vast majority of the proceedings was instigated rupequest of the Company which applies to relevant
administration bodies for:
* instigation of administrative enforcement in order recover receivables for illegal consumption

of electricity;
* building permits with respect to new facilities amddernization of the existing ones;
e permit for occupation of a road lane by electri@guipment;
* determination of fees for perpetual use of land;
* designation of land for electrical devices.
Some of the proceedings are complaints submittgg¥ernment and local government administrationidsdr
administrative courts with respect to decisionaéskin the above cases.

The result of the proceeding should not have afgignt impact on the Company’s net profit.

As at 30 June 2009 the President of the Energy IRegy Office carried out a series of explanatonda
administrative proceedings against the Company.

The result of the proceeding should not have aifsignt impact on the Company’s net profit.

On 16 March 2009, as a result of an inspection hef Bupreme Chamber of Control (NIK) related to
Restructuring of the energy sector since 2005 awedgy network security, the Company received a-pasdit
statement. On 23 March 2009 the Management BoaEN&A S.A. presented formal objections as regaais n
fulfillment due to occurrence of the requiremenpedfied in the Act of 23 December 1994 on the Sop

Chamber of Commerce and incompatibilities of firgdirwith the facts and findings specified in thetggit

Notes presented on pages 10 — 33 constitute agrahigart of these condensed interim individuahficial statements
30



ENEA S.A.
Condensed interim individual financial statememtsthe period from 1 January to 30 June 2009.

(all amounts in PLN ‘000, unless provided for othise)

statement and reservations concerning assessneturded therein. On 20 April 2009 the Commissioi\ppeal
adopted a Resolution to close the appeal procegdingas approved by the Chairman of the Supreha®er

of Control on 22 May 2009. The Management BoardENEA S.A. drew up a letter dated 10 June 2009 in
which it informed the Supreme Chamber of Controthe&f ways the findings and comments had been apiplie

practice.

23.5. Risk related to the legal status of the reakoperty used by the Company

Risk related to the legal status of real propertiesd by the Company (currently utilized by ENEAe@gior
Sp. z 0.0.) results from the fact that the Compaidynot have all legal titles to use the land whea@smission

networks and devices are located. The Company mapliged to incur costs due to non-contractualaigeal

property.

Considering the legal status problems there islaaf additional costs related to compensatiomtdafor non-
contractual use of land, lease rental or, rardgins related to the change of location (restofemd to its

original state).

Claims against the Company are claims for paymeldinis for non-contractual use of land, decrees in

the property value, lost benefits) and requestctaon line with the law (to remove the devices).

Court decisions concerning these cases are of grgairtance as they considerably affect the Comisany
strategy towards persons filing out-of-court clairekated to devices located on their real propgiitiethe past

and the methods of solving legal issues relatébeaalevices in case of new investments.

The Company created provision for all claims filexl the Company by owners of real properties where
transmission networks and devices are located, ngadppropriate estimates of funds necessary toclaams.
Since the distribution system operator has beemnaibd, claims have also been directed to ENEA &per
Sp. z o.0., the current owner of the transmissietwark and related devices. As at 31 December 2008,
the Management Board of ENEA S.A. examined the stidanclaims which had not been brought to coug. A
a result of the examination, the estimates werengdwh and the provision for claims of persons hgdieal

property due to non-contractual use of land watgyrreleased (Note 18).

The Company does not establish provision for pdessiblodged claims of owners of land which is used-
contractuallyPossible claims may be significant, consideringatea of land. The Company does not keep any
record or has no knowledge concerning the legalstaf land, therefore is it unable to reliablyimste

the maximum amount of possible claims arising frn-contractual use of land.

Notes presented on pages 10 — 33 constitute agrahigart of these condensed interim individuahficial statements
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23.6. Risk related to participation in costs relatd to woodland managed by National Forests
for the needs of electricity lines

As on 30 June 2009 there were no regulations m ripect and the Company did not create providimns
possible claims due to the use of woodland mandmyediational Forests for the needs of the Company’s
electricity lines. On 29 November 2006 was held eetimg initiated by the Minister of Environment and
attended by representatives of National Forests,Mimistry of State Treasury, PSE-Operator Sp.@ and
Polskie Towarzystwa Przesylu i Rozdziatu Energiiekfilycznej representing distribution companies.
The National Forests’ proposition to conclude agrests on the lease of land where the lines ardddoaas
not accepted. Consequently, a more general solbisad on legislative changes is required. Cugreintis not
possible to estimate a provision for participatinghe costs of the National Forests related tgperty tax for

the land of the State Treasury. Possible claims Imeasignificant, considering the area of land.

Regardless of the aforementioned actions aimedeaérgl regulation of the legal status of land owbgd
National Forests, individual forest district officebdged claims against the Company due to noracil use

of land by the firm. The claims have been accoufdeéh the provision presented in Note 18.

24. Opening of negotiations concerning acquisition of @pot Elektrowni Patndw-Adamow-Konin S.A.

In 2008 ENEA S.A. started negotiations with the efeer in bankruptcy of Elektrim S.A. concerning
the acquisition of 45.95% shares in Zespot ElekiioRatnéw-Adaméw-Konin S.A. (ZE PAK). The Company,
however, will place an offer if a number of conadiits have been met. These conditions include setisia
result of the legal, financial, tax, technical, Bomment and operational review of ZE PAK and #@gpital group,
agreeing on all conditions of the sales agreemeditsatisfactory outcomes of the claims concerniregshares
of ZE PAK filed by creditors of Elektrim S.A. By ¢hdate of drawing up these condensed interim iddadi

financial statements no binding decisions werenake

25. Actions aimed at acquiring a coal mine

The Company has taken steps aimed at acquiring rganiaed part of a coal mine - Kopalniacila
Kamiennego “Brzeszcze — Silesia” Ruch Il Silesid das made an informal acquisition offer. As atdhee of
drawing up these individual financial statements kanagement Board of ENEA S.A. decided to discweti
the process aimed at acquisition of an organized @aKompania Wglowa S.A. Ruch Il Silesia KWK
“Brzeszcze-Silesia”. It is possible that the Compuiill continue the negotiations and determine n@imciples
of cooperation with Kompania ¥glowa, the owner of KWK Silesia. In case of KWK &ila coal mine

the decision making process is in progress and ERBAis considering other forms of investments.

26. Changes in excise tax

On 1 March 2009, the amendment of the Excise TaxofA23 January 2004 came into force. Polish extase

regulations had to be amended in order to comptia tie EU laws. Based on the amendment, the exaise

Notes presented on pages 10 — 33 constitute agrahigart of these condensed interim individuahficial statements
32



ENEA S.A.
Condensed interim individual financial statememtsthe period from 1 January to 30 June 2009.

(all amounts in PLN ‘000, unless provided for othise)

obligation arises when electricity is supplied ittaf buyers (not in time of producing electricitfonsequently,
since 1 March 2009 ENEA S. A. has been obligedatpgxcise tax.

The input excise tax for the period from 1 Marcl®2@®@ 30 June 2009 amounts to PLN 92,121 thousand.

27. Post balance sheet events

27.1. Business combination

On 1 July 2009 a merger consisting in the acqoisitof STEREN Sp z o0.0. with its registered office i

Bydgoszcz by ENERGOMIAR Sp. z 0.0. with its registe office in Pozn@ was registered in the National

Court Register. As a result, a new entity was distadd under the name: ENERGOMIAR Sp z 0.0. with
the registered office in Pozfia

27.2. Negotiations concerning acquisition of shares

On 13 July 2009 the Minister of Treasury in Warsaeting on behalf of the State Treasury based ettt on

commercialization and privatization of state compar(Dz. U. of 2002 No. 171, item 1397, as amendaed)
detailed procedure of selling shares of the Stadagury (Dz. U. of 2009 No. 34, item 264), invitdtinterested
parties to negotiations concerning the acquisitér295,987,473 shares with the face value of PLNath,

owned by the State Treasury and constituting 67.668%e share capital of ENEA S.A. in Po#na

Written answers to the public invitation to negtitias concerning the acquisition of shares of tenGany by

Potential Investors who received the Memorandunuishibe submitted by 14 August 2009.

Notes presented on pages 10 — 33 constitute agrahigart of these condensed interim individuahficial statements
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1. Description of the organisation of the issuer’s capital group and
consequences of changes in the structure of the Capital Group

1.1 Composition of the ENEA Capital Group

As at 30 June 2009, the Capital Group consisted of the dominant entity ENEA S.A. (the "Company", or
"Dominant Entity"), 25 subsidiaries, three associated companies as well as one company which is jointly
controlled. Within the ENEA Capital Group (the “Group”) there are three leading companies:

ENEA S.A.(trade in electricity), ENEA Operator Sp. z o.0. (distribution of electricity) and Elektrownia Kozienice
S.A. (production of electricity). The remaining entities provide support activities in relation to the above
companies. A detailed description of the activities of the major entities that are members of the ENEA Capital
Group is to be found in point 2 of this report.

General information regarding ENEA S.A.:

Name (business name): ENEA Spédtka Akcyjna
Legal form: Joint-stock company
Country of registration: Republic of Poland
Registered office: Poznan

Address: ul. Nowowiejskiego 11, 60-967 Poznan
Natlon’al Court Register - District Court in KRS 0000012483
Poznan

Telephone number: (+48 61) 856 10 00
Fax number: (+48 61) 856 11 17
Email: Enea@enea.pl
Website: http://www.enea.pl
Statistical classification number (REGON): 630139960

Tax identification number (NIP): 777-00-20-640

In addition to the core business (electricity trading, distribution and generation), the ENEA Capital Group
carries on the following operations:

1.

ENEA Operator Sp. z 0.0. with its registered office in Poznan. The core business is the distribution of
electricity, conducted since 1 July 2007 on the basis of a concession issued by the president of the Energy
Regulatory Office (ERO) on 28 June 2007 for the period from 1 July 2007 to 1 July 2017. At the same time
on 30 June 2007 the president of the ERO designated ENEA Operator Sp. z 0.0. as an operator of an
electrical energy distribution system for the life of the concession.

Elektrownia Kozienice S.A. with its registered office in Swierza Gorne. The core business of Elektrownia
Kozienice S.A. is the generation of electricity and heat co-generated with electricity.

ENERGOMIAR Spétka z o0.0. with its registered office in Poznan, engaged in the production, repair,
maintenance, assembly, calibration and approval of electricity meters and control timers.

Energetyka Poznanska Biuro Ustug Technicznych S.A. with its registered office in Poznan engaged in
providing services related to consulting, design, construction, operation, servicing, measurement and
trading in the field of telecommunications and IT.

BHU Spoétka Akcyjna with its registered office in Poznan trading in electrical power equipment, tools and
materials.

Energetyka Poznariska HOTEL EDISON Sp. z 0.0. with its registered office in Baranéw engaged in the hotel,
restaurant, training, sports and recreation business.

Energetyka Poznanska Zaktad Transportu Sp. z o0.0. with its registered office in Poznan, established to
provide road transport and vehicle maintenance services.

Energetyka Wysokich i Najwyzszych Napie¢ EWiINN Sp. z 0.0. with its registered office in Poznan providing
comprehensive operation, repair, modernisation and investment services related to high- and very high-
voltage electric power grids and equipment.



9. COGEN Sp. zo.0. with its registered office in Poznan, engaged in generating electricity and heat in
cogeneration units.

10. EnergoPartner Sp. z0.0. with its registered office in Poznan, providing consulting and real estate
development services with regard to locating and developing wind farm projects (investment in renewable
sources of energy).

11. Energetyka Poznanska Przedsiebiorstwo Ustug Energetycznych ENERGOBUD Leszno Sp. z 0.0., with its
registered office in Gronéwek, a company engaged in the design, construction, modernisation and
operation of electric power grids and associated equipment.

12. ENERGO-TOUR Sp. z o.0. with its registered office in Poznan, providing hotel and restaurant services,
organising vacations, recreational and youth camps, providing tourism and healthcare services.

13. STEREN Sp. zo.o. with its registered office in Bydgoszcz, established to conduct business in
telecommunications and IT and provide collection services.

14. Niepubliczny Zaktad Opieki Zdrowotnej Centrum Rehabilitacyjno-Wczasowe ENERGETYK Sp. z 0.0. with
its registered office in Inowroctaw, operating in the field of healthcare and physiotherapy, as well as hotel
services.

15. Elektrownie Wodne Sp. z 0.0. with its registered office in Samocigzek, engaged in the generation of
electricity and the operation of hydroelectric plants.

16. Zaktad Ustug Przewozowych ENERGOTRANS Sp. z 0.0. with its registered office in Gorzéw Wielkopolski,
providing transport and technical services, vehicle maintenance and repair .

17. ENEOS Sp. z 0.0. with its registered office in Szczecin, engaged in the operation and maintenance of street
lighting.

18. ENTUR Sp. z 0.0. with its registered office in Szczecin, engaged in recreation, hotel, tourism and restaurant
services, as well as healthcare.

19. ,IT SERWIS” Sp. z 0.0. with its registered office in Zielona Gdra, engaged in the wholesale and retail sale of
machinery, office equipment, telecommunications and computer equipment, as well as the installation of
electrical systems and IT and telecommunications services.

20. Zaktad Handlowo-Ustugowy ,, AUTO STYL” Zielonogérskich Zaktadéw Energetycznych S.A. Sp. z 0.0. with
its registered office in Zielona Gdra, engaged in the retail sale of vehicles, accessories, fuel, as well as the
maintenance and servicing of vehicles and road freight transport.

21. FINEA Sp. z 0.0. with its registered office in Poznan, providing debt collection services on behalf of the
ENEA Capital Group.

22. Miejska Energetyka Cieplna Sp. z o.0. with its registered office in Pita, engaged in the generation,
transmission and distribution of heat.

23. Przedsiebiorstwo Energetyki Cieplnej Sp. z 0.0. w Obornikach with its registered office in Oborniki,
engaged in the generation, transmission and distribution of heat.

24. Przedsiebiorstwo Energetyki Cieplnej ,,Gozdnica” Sp. z 0.0. with its registered office in Gozdnica, engaged
in the generation of heat and its transmission and distribution.

25. “Kozienice II” Sp. z 0.0. with its registered office in Swierza Gérne, a company established in 2008, whose
core business is the construction of two generation units with a combined power rating of 2000 MW for
Elektrownia Kozienice S.A.

Associates operate within the following area:

1. Przedsiebiorstwo Produkcji Strunobetonowych Zerdzi Wirowanych ,WIRBET” S.A. with its registered
office in Ostréw Wielkopolski. The company produces prefabricated concrete elements, and in particular,
reinforced beams and decorative concrete elements, as well as the production and sale of heat and
communal services.

2. Przedsiebiorstwo Energetyki Cieplnej w Sremie S.A. with its registered office in Srem — engaged in the
generation and distribution of heat.

3. Elektrocieptownia Biatystok S.A. with its registered office in Biatystok — produces heat and electricity.

PWE GUBIN Sp. z o.0. with its registered office in Sekowice was established to search for lignite deposits in
Gubin and Brody districts located near the Polish-German border, and then to build a strip mine and power
plant. The company is a joint venture of ENEA S.A. and Kopalnia Wegla Brunatnego “Konin” w Kleczewie S.A.
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Subsidiaries

The ENEA Capital Group includes 25 subsidiaries, in which ENEA S.A. holds shares with a total nominal value of
PLN 5,488,602,600 and which, as at 30.June 2009, constituted 99.48 per cent of their share capital, amounting

to PLN 5, 517, 353,600 in total.

Holdings of ENEA S.A. in the share capital of subsidiaries.

Name and address of Company

BHU Spdtka Akcyjna
ul. Strzeszyriska 58, 60-479 Poznan

Energetyka Poznariska Biuro Ustug Technicznych S.A.

ul. Strzeszynska 58, 60-479 Poznan
Energetyka Poznariska Hotel EDISON Sp. z 0.0.
Baranowo k/Poznania, 62-081 Przezmierowo

"Energetyka Poznariska Zaktad Transportu" Sp. z 0.0.

ul. Strzeszyriska 58, 60-479 Poznan

"Energetyka Wysokich i Najwyzszych Napie¢ EWiINN" Sp. z o0.0.

ul. Strzeszyriska 58, 60-479 Poznan
ENERGOMIAR Sp. z 0.0.

ul. Strzeszyriska 58, 60-479 Poznan
“COGEN” Sp. z 0.0.

ul. Nowowiejskiego 11, 60-967 Poznan

Energetyka Poznariska Przedsiebiorstwo Ustug Energetycznych

Eneos Sp. z 0.0.

Gronéwko 30, 64-111 Lipno k/Leszna
EnergoPartner Sp. z 0.0.

ul. Warszawska 43, 61-028 Poznan
ENERGO-TOUR Sp. z 0.0.

ul. Marcinkowskiego 27, 61-745 Poznan
ENEA Operator Sp. z 0.0.

ul. Strzeszyriska 58, 60-479 Poznan
Elektrownia "Kozienice” S.A.

Swierze Gérne, gmina Kozienice, 26-900 Kozienice 1
ITSERWIS” Sp. z 0. 0.

ul. Zacisze 28, 65-775 Zielona Gora

Zaktad Handlowo-Ustugowy ,AUTO-STYL” Zielonogérskich

Zaktadéw Energetycznych S.A. Sp. z 0.0.
ul. Zacisze 15, 65-775 Zielona Géra
FINEA Sp. z 0.0.

ul. Warszawska 43, 60-028 Poznan

Przedsiebiorstwo Energetyki Cieplnej ,,Gozdnica” Sp. z 0.0.

ul. Swierczewskiego 30, 68-130 Gozdnica

Eneos Sp. z 0.0.

ul. Ku Stoncu 34, 71-080 Szczecin

ENTUR Sp. z o .0.

ul. Malczewskiego 5/7 71-616 Szczecin
Elektrownie Wodne Sp. z 0.0.

Samociazek 92, 86-010 Koronowo

Niepubliczny Zaktad Opieki Zdrowotnej Centrum
Rehabilitacyjno — Wczasowe Energetyk Sp. z 0.0.
ul. Wilkoniskiego 2, 88-100 Inowroctaw

Share capital
[PLN '000]

10,138.40

1,973.70

21,236.50

4,975.50

2,447.00

2,344.00

1,622.50

3,524.50

8,000.00

9,543.00

4,678,050.00,*

450,000.00**

6,364.00

2,200.00

5,323.00

340.00

19,559.00

4,034.,50

204,690.50

12,488.00

Shareholding of

ENEAS.A. [PLN

'000]

8,918.40

1,973.70

21,236.50

4,975.50,,

2,447.00

2,344.00

1,622.50

3,491.00

8,000.00

9,535.00

4,678,050.00

450,000.00

6,364.00

2,200.00

5,323.00

340.00

19,559.00

4,034.50

204,690.50

12,478.00

Percentage of capital

and voting rights held
by
ENEA S.A.

87.97

100.00

100.00

100.00

100.00

100.00

100.00

100.00

100.00

99.92

100.00

100.00

100.00

100.00

100.00

100.00

100.00

100.00

100.00

99.92



STEREN Sp. z 0.0.

21 . 200.00 200.00 100.00
ul. Lenartowicza 33-35, 85-133 Bydgoszcz
Zaktad Ustug Przewozowych "ENERGOTRANS" Sp. z 0.0.

22 5 : . . 1,385.00 1,385.00 100.00
ul. Energetykéw 4, 66-400 Gorzéw Wielkopolski
PEC Oborniki Sp. z 0.0.

23 . . 5,182.50 4,560.00 87.99
ul. Wybudowanie 56, 64-600 Oborniki
Miejska Energetyka Cieplna Sp. z 0.0.

24 26,732.00 17,375.00 64.997
ul. Kaczorska 20, 64-920 Pita

Kozienice Il Sp. z 0.0. 35,000.00 17,500.00 50.00

- TOTAL 5,517,353.60 5,488,602.60 99.48

- Share capital in accordance with the statute and the National Court Register. In the financial statements
drawn up in accordance with the EU IFRSs, the share capital is stated after adjustment for in-kind contributions.

- Share capital in accordance with the statute and the National Court Register. In the financial statements
drawn up in accordance with the EU IFRSs, the share capital is stated after adjustment for hyperinflation.

Jointly-controlled company

"PWE Gubin" Sp. z 0.0.

1,000.00 500.00 50.00
66-620 Sekowice 100, Gubin

Affiliates (more than 10 per cent of share capital)

Shareholding of PR

Share capital ENEAS.A capital and voting
rights held by
ENEAS.A

Company name and address

[PLN '000] - nominal value
[PLN '000]

Przedsiebiorstwo Produkcji Strunobetonowych Zerdzi Wirowanych WIRBET S.A.

1 , . 5,490.00 2,690.00 49.00
ul. Chtapowskiego 51, 63-400 Ostrow Wilkp.
Przedsiebiorstwo Energetyki Cieplnej w Sremie S.A.

2 Q. ’g Y pine) 16,470.00 6,860.00 41.65
ul. Staszica 6, 63-100 Srem
Elektrocieptownia Biatystok S.A.

3 . 18,442.75 5,600.00 30.36
ul. Gen. Andersa 3, 15-124 Biatystok

1.2 Policy on directions of development of the Capital Group

In accordance with the strategy described in the issue prospectus, the long-term strategy of the Company is to
obtain access to its own sources of energy production of a potential which will make it possible to at least
satisfy all the electricity needs of all the Group's customers.

The first step towards carrying out that strategy was joining Elektrownia Kozienice, Poland's highest-capacity
bituminous coal-fired power plant, to the ENEA Capital Group in October 2007. We are currently analysing the
possibility of acquiring other entities that are active in the field of generating electricity on the basis of
conventional fuels.

Apart from the possibility of obtaining additional capacity through acquiring existing entities, we are also
planning to increase production capacity by building new units, including such units on the site of Elektrownia
Kozienice, where, by 2014, we plan to complete a new unit with a total capacity of approx. 1,000 MW, and, by
2015, another unit also with a total capacity of approximately 1,0000 MW.

In connection with anticipated increases in the requirements for renewable and co-generated energy sources,
we are taking action aimed at increasing our control over the costs of meeting the legal requirements. Towards
this end, the Company plans to continue concluding long-term agreements for the purchase of energy
certificates of origin for energy production from renewable sources and cogeneration from outside entities, as



well as to carry out direct investments in such sources. Our intention is to invest in wind farm projects already
begun and at varying stages of advancement, by acquiring existing entities or investing in cooperation with
external entities. Moreover, in the coming years, the Company plans to selectively acquire local thermal power
stations and thermal-electric power stations. We plan to modernize and transform acquired thermal power
stations into thermal-electric power stations that will generate electricity through cogeneration. This will
enable us to obtain additional certificates of origin. Furthermore, we plan to carry out an investment in biogas
power plants and in biomass in distributed system.

1.3 Description of principal capital deposits and investments

In implementing the Company strategy as regards development of the ENEA Capital Group, a number of capital
investments were made in the first six months of 2009.Among the principal capital investments the following
deserve attention:

1. On 25 May 2009 the share capital of the company PWE GUBIN Sp. z 0.0. was increased by PLN 11,000,000:
- ENEA S.A. subscribed 5,500 shares with a total value of PLN 5,500,000.

- Kopalnia Wegla Brunatnego "Konin" w Kleczewie S.A. subscribed 5,500 shares with a total value of PLN
5,500,000.

2. On 31 March 2009 the share capital of ITSERWIS Sp. z 0.0. with its registered office in Zielona Géra, was
increased by PLN 6,264,000. ENEA S.A. subscribed 12,528 shares at PLN 500 each, which was covered in full by
a non-monetary contribution in the form of land and buildings situated on it at ul.Zacisze 28 in Zielona Géra.

3. On 31 March 2009 the share capital of the company ENTUR Sp. z o0.0. with its registered office in Szczecin,
was increased by PLN 3,934,500. ENEA S.A. subscribed 7,869 shares at PLN 500 each, which was covered in full
by a non-monetary contribution in the form of land and buildings situated on it at 74 Al. Wojska Polskiego in
Szczecin.

4. On 23 February 2009 (KRS record dated 6 April 2009) the share capital of the company Kozienice Il Sp. z 0.0.
was raised from PLN 1,000,000.00 to PLN 35,000,000,00, i.e. by the amount of PLN 34,000,000.00, by
Resolution 1 of an Extraordinary General Meeting of Shareholders. The increase took place through the issue of
34,000 new shares, of which ENEA subscribed 17,200 shares and Elektrownia “Kozienice” S.A. subscribed
16.800 shares, changing the proportion of shares held by ENEA S.A. from 30 per cent to 50 per cent and that
held by Elektrownia “Kozienice” S.A. from 70 per cent to 50 per cent.

5. On 04 May 2009 by Resolution 1 an Extraordinary General Meeting of Shareholders in the company Cogen
Sp. z 0.0. increased the Company’s share capital by PLN 622,500.00, i.e. to the amount of PLN 1,622,500.00.
The sole shareholder, ENEA S.A., subscribed 1,245 shares at PLN 500.00 each, which was covered in the
following manner: 98 (ninety eight) shares by monetary contribution and 1,147 (one thousand one hundred
and forty seven) shares by non-monetary contribution in the form of the type BHKWEMK 6/63 combined
power-and-heat unit located in Poznan at ul. Chwiatkowskiego 38.

1.4. Changes in organisation and management rules of the Capital Group

In the first six months of 2009, no significant changes took place in the organisation or management rules of
the ENEA Capital Group. Key in this regard was 2007, when the company ENEA Operator Sp. z o0.0. was
separated from the structural organisation of the Group (on 30 June 2007, distribution activities were
separated through an in-kind contribution of the organised part of the company to ENEA Operator Sp. z 0.0.)
and through increasing the capital by subscribing shares of Elektrownia Kozienice S.A.

During the first half of 2009 ENEA S.A. began implementation of a project for standardisation of the
memoranda and articles of subsidiary companies. For historical reasons the memoranda and articles of
subsidiary entities had regulated many questions in differing ways. Standardisation of the memoranda and
articles of subsidiary companies is intended to create an efficient set of instruments for exercising control over
the companies and communality of processes in all subsidiaries accepted the model memorandum and articles
for a limited liability company developed by the Corporate Affairs Department of ENEA S.A. The Corporate
Affairs Department has begun the process of amending subsidiaries’ memoranda and articles or founding
deeds. In doing so it has acted on the basis of the approved model memorandum and articles of a limited



company while taking into account provisions that adjust these to the nature and scale of the business
conducted by a particular company.

On 31 March 2009 the Management Boards of the companies Energomiar Sp. z 0.0. with its registered office in
Poznan, and Steren Sp. z o.0. with its registered office in Bydgoszcz, lodged with the appropriate courts an
application for registration of a plan to merge the company Energomiar Sp. z 0.0. (the acquiring company) with
the company Steren Sp. z 0.0. (the target company). By resolution of the Court the documents were accepted
into the registry records. On 29 April 2009, acting on the basis of Article 504 of the Commercial Companies
Code (CCC) read together with Article 238 § 1 CCC, the Management Boards of the companies Energomiar Sp.
z 0.0. with its registered office in Poznan, and Steren Sp. z 0.0. with its registered office in Bydgoszcz, informed
their sole shareholder, ENEA S.A., of their merger plan and stated at the same time that this intention had been
published in the Official Gazette (Monitor Sgdowy i Gospodarczy No. 71/2009 of 10 April 2009, item 4402).

Presentation of the companies:

The business of the company Energomiar Sp. z 0.0. with its registered office in Poznan (at ul. Strzeszynska 58,
60-479 Poznan) is the production, repair, certification and sale of electricity meters and timing devices. ENEA
S.A. is the sole shareholder. The share capital amounts to PLN 2,344,000.00. One hundred and five people
were employed as at 31 December 2008. Energomiar Sp. z 0.0. has branches in Poznan, Maszewo and Zielona
Gora.

The business of the company STEREN Sp. z 0.0. with its registered office in Bydgoszcz, (at ul. Lenartowicza 33-
35, 85-133 Bydgoszcz) is the transmission of data and information and telecommunications technology; the
production and maintenance of radio-controlled equipment; service activity in the field of installation, repair
and maintenance of electricity, hot water and gas meters; installation of telecommunications equipment,
installation of structural computer networks; and wholesaling of computers and peripheral equipment, wiring,
switches and radio-control equipment; telecommunications services; consultancy regarding computer
equipment; and activity in the area of programming. ENEA S.A. is the sole shareholder. Share capital amounts
to PLN 200,000.00. Ninety people were employed as at 31 December 2008.

2. The operations of the ENEA Capital Group

2.1. Information on basic products, goods and services

The core operations of the ENEA Capital Group (the "Group") include the generation of electricity, its
distribution and trade. The Group’s companies conduct these operations on the basis of concessions granted
by the president of the Energy Regulatory Office (ERO) — the body established to regulate the management of
fuels and energy and to promote competition in the energy sector.

Generation

Within our Group, the generation of electricity is mainly carried out by the Elektrownia Kozienice power plant
(hereinafter the “Power Plant” or “Kozienice”), which became part of the Group in October 2007. The Kozienice
has a gross annual power capacity of 2,880 MW and is thus the largest bituminous coal-fired power plant in
Poland. In January 2008, Kozienice also began producing electricity from renewable sources (by including
biomass in its fuel). In the first six months of 2009, Kozienice generated a gross 5,825,277 MWh of electricity.
Generation of electricity from renewable sources is mainly the concern of our subsidiary, Elektrownie Wodne
Sp. z 0.0. In the first six months of 2009, it obtained 70,019.464 energy certificates of energy from renewable
sources.69,169.999 MWh of electricity was generated in hydroelectric plants and transferred to the grid in the
first six months of 2009.

Activities undertaken in terms of increasing the amount of electricity produced from renewable energy sources
is significant for the Group in that provisions of law oblige us to obtain certificates of origin and submit them to
the President of the Energy Regulatory Authority (ERA) for cancellation. These must confirm: (i) that electricity
is being generated in renewable sources; or (ii) that electrical energy is being generated in association with
heat generation (cogeneration) or, if certificates of origin are not obtained or presented for cancellation in the
required quantity, the payment of substitute charges. Further information on this subject is to be found in the
annual reports of ENEA S.A.



Distribution

Within our Group the distribution of electricity is managed by ENEA Operator Sp. z 0.0. (hereunder “ENEA
Operator”), which fulfils the function of distribution system operator. ENEA Operator’s distribution network
covers an area of approximately 20 per cent of the country, located in the north-western part of Poland. ENEA
Operator owns power lines with a total length of 125,077 km (including connections) and 34,159 transmission
stations.

Trade

In our Group, the wholesale trade of electricity and the sale of electricity to end users is the responsibility of
ENEA S.A. In the first six months of 2009, total sales from within the trade of electricity were 9,999.5 GWh.
Sales to retail customers amounted to 8,301.3 GWh, including 313.6 GWH to customers connected to an OSD
power grid other than Enea Operator. As at 30 June 2009 the number of retail clients was 2,338,365 firms and
households.

Other operations

The companies of our Group also conduct operations supplementary to the basic operations listed above,
including:

- construction, expansion, modernisation and repair of electric power equipment and networks;
- design, construction, production and sale of electrical and power equipment and apparatus;

- services related to the maintenance of street lighting and low-voltage networks;

- transport services (including the sale, servicing and repair, as well as leasing, of vehicles); and
- social activities (tourist facilities, healthcare).

2.2. Sales markets

The portfolio of customers to whom we sell electricity is highly diversified.

As at 30 June 2009 ENEA S.A. provided comprehensive services (including the sale of electricity and the
provision of distribution services) or sold electricity to more than 2.0 million private individual customers and
about 0.3 million business customers.

In the first half of 2009 the value of electricity sales to our largest customer amounted to about 4.5 per cent of
the total value of electricity sold and the share of the 10 largest customers only slightly exceeded 15 per cent.

Sale of comprehensive services

We offer our customers comprehensive services (energy sales and distribution services) and the sale of energy
within the following tariff group sets specified in electricity tariffs:

tariff group set A energy sold and delivered to customers connected to a high-voltage
grid

tariff group set B energy sold and delivered to customers connected to a medium-voltage
grid

tariff group set C energy sold and delivered to customers connected to a low-voltage
grid, with the exception of end users using electricity for household
purposes

tariff group set G energy sold and delivered to end users using electricity for household
purposes, regardless of the voltage of the grid to which they are
connected

We offer comprehensive services to customers who are connected to the ENEA Operator Sp. z 0.0. grid.

In practice, in tariff group sets A and B are used mainly by large companies operating in such sectors as
chemicals, cement, steel, automotive, paper, wood and metals processing, communal services and port
services. In tariff group set C charges are applied to consumers other than households that are connected to a
low-voltage grid, e.g. shops, service centres, hotels and, for street lighting, towns and local authorities. Tariff
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group set G is for customers using electricity in households and associated utility spaces.

As a rule, ENEA S.A. concludes comprehensive service agreements for indefinite terms. Energy sales agreements
(excluding energy distribution services), including those with customers connected to grids of distribution
system operators other than ENEA Operator, are usually concluded for fixed terms of 12 months, though if the
parties agree prices for subsequent periods, these agreements may be extended. The termination notice period
in comprehensive contracts concluded for an indefinite period is set at one month (in about 2.2 million
agreements), and less often at two, three or six months (about 100,000 agreements).

Sales to other customers

In participating in the domestic electricity market we also sell on the wholesale market, including the Polish
Power Exchange and to other electricity traders who balance their own contractual positions this way. Sales
volume results mainly from action to balance the hourly demand for electricity with previously concluded
contracts and, simultaneously optimising our exposure on the balancing market.

Sales by volume and type

In the first half of 2009 a decline in electricity sales in comparison with the same period of the previous year
occurred in almost all tariff group sets. Sales growth, of 1.8 per cent, occurred only in tariff group set G. The
largest fall in sales was noted in tariff group set A. Sales in this group in the first half of 2009 amounted to 76.5
per cent of the sales in the same period of the previous year. Comparison of the volume of electricity sales in
particular tariff group sets shows the following:

Sales of electricity [MWh]

Growth
2008 Jan-Jun 2008 Jan-Jun 2009 [per cent]

2| @B 32

Tariff group set A 2,262,937 1,108,605 848,038 76.5
Tariff group set B 7,188,358 3,597,958 3,288,382 91.4
Tariff group set C 3,706,147 1,906,100 1,891,947 99.3
Tariff group set G 4,295,743 2,232,258 2,272,962 101.8

TOTAL 17,453,185 8,844,921 8,301,330 m

Revenues from the sale of electricity to end users grew by 38.2 per cent in the first half of 2009 in comparison
with the first half of 2008. Growth was perceptible in all tariff groups. Comparison of revenues from electricity
sales in particular tariff group sets shows the following:

the sale of electricity [PLN ‘000s]

2008 Jan-Jun 2008 Jan Jun 2009 [per cent]
/21 |
Tariff group set A 395,393.4 188,128.7 207,141.9 110.1
Tariff group set B 1,354,585.5 649,274.7 895,865.5 138.0
Tariff group set C 725,694.5 348,902.9 573,802.4 164.5
Tariff group set G 796,436.5 395,212.0 508,391.2 128.6

TOTAL 3,272,109.9 1,581,518.3 2,185,201.1 138.2
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2.3. Supply markets
Purchase of energy from the Elektrownia Kozienice power plant

Since Kozienice joined the Group, 88 per cent of electricity — with the exception of electricity sold on the
balancing market, power reserves that are part of regulatory system services and trace quantities sold to local
end users —is sold by the Power Plant to ENEA S.A.

The total electricity generation capacity within the Group is 2,936 MW, of which 2,880 MW is generated by
Kozienice Power Plant, and 56 MW by the 20 hydroelectric power stations within the Group. The technical
generation potential of Kozienice is 14.1 TWh net (15.0 TWh gross) annually. From 2005-2008, the Power Plant
generated net electricity in the amount of 11.4, 12.5, 11.6 and 10.9 TWh respectively (corresponding to a gross
generation of 12.1, 13.2, 12.4 and 11.8 TWh). In the first half of 2008 Kozienice produced a net amount of
almost 5.4 TWh. (i.e. 5.8 TWh brutto). Taking into account the current size and efficiency of Kozienice’s
generating capacity and the planned assignment levels of carbon dioxide emission rights in 2008-2012 (9.6
million tonnes annually), Kozienice can currently only generate about a gross 11 TWh of electricity annually
without needing to purchase additional rights.

Purchase of energy on the wholesale market

ENEA purchases a further amount of electricity mainly on the basis of bilateral agreements (with generators,
traders and on trading platforms) but also by concluding purchase transactions on the Polish Power Exchange
and on the balancing market. In addition, as a trader of electricity, ENEA enters into arbitrage transactions in
particular market segments.

Purchase of transmission services from PSE Operator

In 2008 ENEA Operator Sp. z 0.0. purchased transmission services from PSE Operator Sp. z 0.0. that amounted
to 11.5 per cent of the ENEA Capital Group’s net sales revenues. PSE Operator is not an affiliate of ENEA S.A.

Coal supply

Bituminous coal is the basic fuel used to produce electrical energy by the core productive asset of the Issuer, i.e.
Kozienice (the situation in other leading energy companies in Poland is similar). Coal accounted for
approximately 53 per cent of operating costs in 2008 and about 56 per cent in the first half of 2009.

In the field of coal supplies, entities belonging to the Issuer’s Capital Group depend on Lubelski Wegiel
“Bogdanka” S.A., Katowicki Holding Weglowy S.A., Jastrzebska Spdtka Weglowa S.A. and Kompania Weglowa
S.A. The Polish market for the supply of coal is monopolised to a large degree by companies which belong to the
State Treasury and which control the overwhelming majority of domestic coal deliveries in terms of volume.

Lubelski Wegiel “Bogdanka” S.A., which delivered around 2.8 million tonnes in both 2007 and 2008, or
respectively 57 and 54 per cent of this commodity’s volumes, is the main supplier of bituminous coal to the
Power Plant. The main reason for choosing Lubelski Wegiel “Bogdanka” S.A. as the main supplier is its proximity
—about 100 km — to the Power Plant, where most Polish mines are located in Upper Silesia, about 300 km away.
Coal from the Bogdanka mine has a high sulphur content, and due to the current level of efficiency of the
desulphurisation systems in Kozienice, use of Bogdanka coal as the sole fuel for the Power Plant would mean
exceeding permitted sulphur emission levels. For this reason, as well as to diversify supplies, the Power Plant
has concluded coal supply agreements with suppliers from Upper Silesia, i.e. with Katowicki Holding Weglowy
S.A., Jastrzebska Spétka Weglowa S.A. and Kompania Weglowa S.A. With all of the above suppliers, with the
exception of Kompania Weglowa S.A., the Power Plant has concluded framework agreements under which
prices and quantities of coal supplies are set annually. Moreover, in order to diversify supplies and initiate
imports, in 2008 a coal supply agreement was signed with SUEK Polska Sp. z o0.0. and supplies under it took
place in the first quarter of 2009.

Coal transport

The primary means of transport used for supply of coal to Kozienice is rail transport. More than 90 per cent of
deliveries of coal to Kozienice are transported by the state-owned carrier PKP Cargo, which is the largest railway
carrier in Poland.
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2.4. Information about concluded agreements

2.4.1. Agreements of significance to ENEA Capital Group operations

Below we set out significant agreements concluded by our Group, i.e. those which in the Company’s opinion
merit listing due to their significance for the Group’s operations. With the exception of electricity transmission
agreements concluded with PSE Operator and a coal transport agreement concluded with PKP Cargo, we are
not dependent on other industrial, trade or financial agreements. Were the agreements with PSE Operator to
be terminated, we would be forced to conclude electricity transmission agreements on new terms, and if the
agreement with PKP Cargo, the largest rail carrier in Poland, were to be terminated, we might have difficulty in
ensuring continuous deliveries of coal to the Elektrownia Kozienice power plant. All the agreements described
in this point were concluded in the normal course of operations.

Bituminous coal supply agreements
Agreement on the sale of fuel coal concluded on 8 January 2009 between Kozienice and Kompania Weglowa S.A.

The subject matter of the agreement is the regulation of fuel coal supplies to Kozienice by the mines/mining
plants belonging to Kompania Weglowa S.A., covering in particular delivery dates, basic quantities and quality
parameters of the coal. The agreement also specifies in detail the conditions for delivery and acceptance of
coal, the manner in which prices are calculated, the manner and principles of document circulation, principles
for the measurement of coal, quantitative and qualitative settlements and limits on the quality of coal supplied
for each of the mines and mining enterprises belonging to Kompania Weglowa S.A. and for each class of sale.
The net value of the Agreement according to the most recently signed Annex (No. 2) amounts to PLN
139,559,300.00.

Long-term Agreement UW/KHW/01/09 concluded on 8 January 2009 between Elektrownia “KOZIENICE” S.A.
and Katowicki Holding Weglowy S.A.

The subject matter of the agreement is the regulation of fuel coal supplies to Kozienice by Katowicki Holding
Weglowy S.A. covering in particular delivery dates, basic quantities and quality parameters of the coal. Prices,
the detailed quantity of supplies and the detailed conditions for delivery and acceptance (including the manner
and principles of document circulation, the rules on determining quantities of coal, the rules on measuring it
and the complaints procedure) are negotiated on each occasion when signing annual agreements. The manner
of calculating the price of coal intended for power generation, depending on its calorific content, was specified
in the agreement. In the event of significant changes in coal prices, in the principles on which prices are
established for electricity generators or in other important factors that influence the level of coal prices, the
coal prices specified in the agreement may be subject to renegotiation. The agreement provides for
contractual penalties for the delivery of coal with characteristics worse than the limits specified in annual
agreements or failure to deliver or failure to accept the amount of coal specified in the delivery schedule. The
agreement is binding until 31 December 2013. Each of the parties may terminate the agreement on one year’s
notice, with the notice period beginning on the first day of a calendar quarter. The Company announced the
conclusion of this agreement in current report 2/2009 of 9 January 2009.

2.4.2 Significant transactions with affiliated entities

Capital Group Companies covered by consolidation are engaged in transactions with the following associated
entities:

a) Companies that are part of the Capital Group and are covered by consolidation — these transactions are
eliminated at the stage of consolidation;
b) Transactions concluded between the Group and members of the Group’s corporate bodies, which are
divided into three categories, stemming from:
- employment contracts with the Dominant Entity’s Management Board members and related to
appointments as Supervisory Board members,
- stemming from loans granted from the Company Social Welfare Fund to the Dominant Entity’s
Management Board and Supervisory Board members who are ENEA S.A. employees, and
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- other civil-law agreements;

Transactions with members of the Group’s corporate bodies

Company Management Board Company Supervisory Board

01.01.2009- 01.01.2008- 01.01.2009- 01.01.2008-
30.06.2009 30.06.2008 30.06.2009 30.06.2008
551 527 - -

Remuneration from employment agreement

Remuneration for appointment to
management or supervisory bodies - - 74 171

Remuneration for acting as members of the
supervisory boards of subsidiaries 159 81 = =

Remuneration as other employee benefits,
including (reduced charge for electricity)

28 64 - -
roral

In regard to the amount of their remuneration Members of the Management Board and the Supervisory Board
are subject to the provisions of the Act of 3 March 2000 on the Remuneration of Persons Managing Certain
Legal Entities (companies in which the State Treasury has a majority shareholding). In accordance with its
provisions the maximum monthly remuneration may not exceed six times average monthly remuneration in
the enterprise sector, net of payments of bonuses from profits, in the fourth quarter of the previous year as
published by the President of the Central Statistical Office. The amount of an annual bonus may not exceed
three times their average monthly remuneration during the year preceding award of the bonus.

Other transactions arising from civil-law agreements between the Dominant Entity and Members of its
corporate bodies relate solely to the use of company cars for private purposes by Members of the ENEA S.A.’s
Management Board.

The Group also concludes commercial transactions with national and local government bodies and entities
controlled by the State Treasury of the Republic of Poland. These transactions relate mainly to: purchases of
coal, electricity, proprietary rights stemming from renewable energy and cogeneration certificates, as well as
transmission and distribution services, which the Group obtains from an entity controlled by the State
Treasury. The sale of electricity, distribution services, grid connection and other related fees, which the Group
provides to national and local government bodies (sales to end users) as well as companies controlled by the
State Treasury (wholesale and retail sales to end users)

These transactions are concluded on market terms and their conditions do not depart from those used in
transactions with other entities. The Group does not maintain records enabling the aggregation of the value of
all transactions concluded with all governmental institutions and entities controlled by the State Treasury.

The following table lists significant transactions between ENEA S.A. and affiliated entities in the first half of
2009. Determination of which transactions between the company and affiliated entities are significant was
made on the basis of the criterion of the net value of an agreement concluded or performed in the first six
months of 2009. The threshold value of the agreement was set at PLN 1 million net.

Specification of the bases, terms and
conditions for the provision of electricity
distribution services by ENEA Operator Sp. z
0.0.to ENEA S.A.
ENEA Operator Sp. z 0.0. 30 June 2007 In annexes the parties extend the period for 1,077,432.18

which it applies. During the first half of 2009
three annexes were concluded, on the basis
of which the period for which the
agreement applies was extended to the end
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2.

ENEA Operator Sp. z 0.0.
3.

ENEA Operator Sp. z 0.0.
4.

ENEA Operator Sp. z 0.0.

5.  Eneos Sp.zo.0.

6. Eneos Sp. z o0.0.

7.  EneosSp.zo.0.

8.  Eneos Sp.zo.0.

9.  Elektrownia “Kozienice” S.A.

19 December 2008

2 April 2009

10 February 2009

01 January 2009

12 February 2009

4 March 2009

26 June 2009

4 March 2009

of 2009 and an appropriate schedule for
payments was established, inter alia for the
period from January to 30 June 2009. The
total value of the agreement in this period
amounted to PLN 1,077,432,180. The
agreement and one of the important
annexes to it were the subject of current
report 23/2009 dated 26 March 2009.

Sale of electricity in 2009 by ENEA SA to
ENEA Operator Sp. z 0.0.

Two annexes to the agreement were signed
during the first half. These did not
significantly alter its content. In the period
to 30 June 2009 the total value of the
agreement amounted to PLN 161,093,500
Agreement on the provision of services
relating to the servicing of customers on
behalf of ENEA SA

Comprehensive agreement on the
maintenance and conservation of lighting
units

Performance of lighting services on street
lighting equipment belonging to ENEA S.A.
and located in Poznan

Modernisation of the street lighting system
belonging to ENEA S.A. and located in
Kruszwica

Lease of a set of lighting equipment serving
to improve the quality and effectiveness of
street lighting in the City of Stargard
Szczecinski - stage 2

Modernisation of the street lighting system
belonging to ENEA S.A. and located in Sroda
Wielkopolska

Framework agreement on electricity sales —
described more fully in current report
20/2009 of 5 March 2009

2.4.3. Credit and loan agreements concluded and terminated

161,093.50

4,952.00 —
average
monthly

5,000. EURO

5,060.16

1,198.00

1.027,00

2,630.00

190,000.00
estimated
value for the
year 2009

In the first half of 2009 ENEA S.A. had five open working capital facilities: two from BZ WBK S.A., two from
Pekao S.A. and a credit limit in PKO BP S.A.

The total non-utilised working capital facility limit as at 30.06.09 was PLN 105,265,000.

The status of the credit lines as at 30.06.09 is presented in the table below.
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Debt

o ) on credit facilities Commencment End date Repayment

Borrower facility value credit date A

PLN '000 PLN '000 as at 30.06.09 ek izl
[ 1 [ 1 PLN '000

Credit Costs of

Working credit drawn down by ENEA S.A. in the first half of 2009.

5 years from the
1 PKO BP S.A. 50 000,00 0,00 0,00 2006.04.25 X first use of the
credit facility

2 Bank Pekao S.A. 10 000,00 0,00 0,00 2007.04.12 2011.11.17 2011.11.17
3 Bank Zachodni ) 150 00 0,00 0,00 2007.04.12 2011.11.17 2011.11.17
WBK S.A.
TOTAL 0,00 0,00

2.4.4. Loans granted
In the period from 1 January 2009 to 30 June 2009 ENEA S.A. did not extend any loans.

2.4.5. Granted and received suretyships and guarantees
In the first six months of 2009, ENEA S.A. did not grant any suretyships or guarantees.
The total off-balance sheet value of suretyships and guarantees granted as at 30 June 2009 was PLN 219,000.

There are no “guarantees or suretyships at risk” among those granted. The suretyships and guarantees granted
by ENEA S.A. fall within the limits specified in Article 33 par. 1 of the Act on suretyships and guarantees granted
by the State Treasury and other legal persons of 8 May 1997 (Journal of Laws of 2003 No. 174, item 1689 as
amended)

sD:rt:t ship/ Date of validity f::::ty zﬁlr V}/hmh Entity to which VN :/:rlzf s:ni / Actual debt as at
ERIL Vil . YSPZ 1 30 June 2009

suretyship/ guarantee | " guarantee [PLN '000]

granted

of suretyshi
guarantee el guarantee was

guarantee

granted granted

1 For the purpose of meeting the statutory conditions for obtaining a license to carry out profit-making transport activities
EP Zaktad Poznan Department of ituartzt:ént of PLN 215,000
26-08-2003 31-08-2017 Transportu Communal Services
Sp.zo0.0 and Housin 2 September 9,000* )
p.zo0.0. g 2003 EUR 49,
Total: PLN 219,000 -

Other conditional obligations granted by ENEA S.A. as at 30 June 2009

. Obligation type Entity to which security is granted Value of security Period of security's validity

Security of PSE Operator S.A.'s
receivables for settlement of energy PLN 15,000,000 Open-ended
payments

Blank promissory

i,
note

*The PLN/EUR mid-rate on 30 June 2009 was 4.5081 NBP mid exchange rates table for 30 June 2009.

Other conditional liabilities of the ENEA Capital Group have been described in note 28 of the abbreviated mid-
year consolidated financial statements.
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2.5 Presentation of the financial position of the ENEA Capital Group
2.5.1 Discussion of key economic and financial figures disclosed in the financial statements

2.5.1.1. Financial results

Consolidated income statement

Jan-Jun 2009 Change
Income Statement in PLN ‘000s Jan-Jun 2008 | Jan-Jun 2009 as proportion | - Jan-jun Jan-
of Jan-Jun Jun
2008 2008/2009
Revenues 3,153,278 3,718,657 117.9% 565,379
Excise duty -114,692 -126,731 110.5% -12,039
Net revenues from sales 3,038,586 3,591,926 118.2% 553,340
Cost of sales -2,929,918 -3,159,555 107.8% -229,637
Other operating income 40,709 37,510 92.1% 3,199
Loss on sales and liquidation of tangible fixed assets 42,250 1,157 " 3,407
Lasting loss of value of tangible fixed assets ) 7517 X 7517
Other operating costs -51,287 -39,593 77.2% 11,694
Operating profit (loss) 95,840 423,928 442.3% 328,088
pinaneialicosts -16,214 -24,652 152.0% -8,438
Financial revenues 41,633 84,292 202.5% 42,659
Share in (losses)/profits of associated and jointly-
controlled entities accounted for by the equity method -428 8,769 X 9,197
Profit (loss) before tax 120,831 492,337 407.5% 371,506
IrEeme -29,870 -100,431 336.2% -70,561
Net profit (loss) for the reporting period 90,961 391,906 430.9% 300,945

The Group’s net revenues from sales in the reporting period amounted to PLN 3,591,926,000, which in relation
to the first half of 2008 constituted growth of PLN 553,340,000 and thus of 18.2 per cent. The breakdown
below shows the value and structure of revenues from sales achieved in the first halves of the years 2008 and
2009.

Jan-Jun 2009 as

Jan-Jun 2008 Jan-Jun 2009 A
proportion of
Revenues from sale of electricity 1,726,342 56.8 2,275,288 63.3 131.8%
Revenues from sale of distribution services 1,166,047 38.3 1,140,915 31.8 97.8%
Revenues from sales of goods and materials 102,719 3.4 90,617 2.5 88.2%
Revenues from sales of other services 19,769 0.7 31,785 0.9 160.8%
Compensation for coverage of stranded costs 18,596 0.6 27,034 0.8 145.4%
Revenues from sale of thermal energy 5,113 0.2 26,287 0.7 514.1%
Total net revenues from sales 3,038,586 100.0 3,591,926 100.0 118.2%
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The Group’s revenues are composed primarily of revenues from the sale of electricity and revenues from the
sale of distribution services, which amount respectively to 63.3 per cent and 31.8 per cent of sales revenues.
Revenues from the sale of electricity amounted to PLN 2,275,288,000 in the first half of 2009 and rose in
relation to the previous year by 31.8 per cent. This derived mainly from the 47.2 per cent increase in the
average price of electricity sold to end users by ENEA S.A. Revenues from the sale of distribution services were
PLN 1,140,915,000 in the first half of 2009 and were 2.2 per cent lower than a year earlier. This decrease was
caused by the 2.9 per cent reduction in the quantity of electricity supplied.

The 11.8 per cent reduction in revenues from sales of goods and materials derived chiefly from the reduction in
internal sales in the company BHU and IT Serwis, which was caused by weakness in the market and the fall in
investment in the national economy.

The level of sales revenues in the first half of 2009 was affected by compensation payments to cover stranded
costs, which amounted to PLN 27,034,000 and arose from recognition of compensation payments to cover
stranded costs (the difference between instalment payments towards stranded costs and estimated annual
adjustment of stranded costs) by Kozienice relating to the early termination of the LTC contract from 1 April
2008.

Revenues from the sale of thermal energy in the first half of 2009 amounted to PLN 26,287,000 and amounted
to just 0.7 per cent of sales revenues. The very marked growth in these revenues in comparison with the first
half of 2008 derived chiefly from recognition of the revenues of the companies PEC Oborniki and MEC Pila,
shares in which were acquired by ENEA S.A. in the second half of 2008.

In the first half of 2009 total cost of sales amounted to PLN 3,159,555,000 and grew by 7.8 per cent relative to
the same period of the previous year.

The breakdown below shows the value and structure of cost of sales achieved in the first half of 2009.

Jan-Jun

Jan-Jun 2008 Jan Jun 2009 2009 as

proportion
[PLN '000] [PLN '000] of Jan-Jun
2008

Amortization

322,270 11.0 318,921 10.1 99.0
Costs of employee benefits 505,240 17.3 386,920 12.3 76.6
Consumption of raw materials and value of goods
sold 646,540 22.1 712,335 22.5 110.2
Purchase of energy for sales purposes 871,203 29.7 1,179,001 373 135.3
Transmission services 381,911 13.0 333,481 10.6 87.3
Other third-party services 122,865 4.2 142,272 45 115.8
Taxes and charges 79,889 27 86,625 2.7 108.4
Total cost of sales 2,929,918  100.0 3,159,555 100.0 107.8

The largest items in the Capital Group’s costs are, firstly, the cost of purchasing electricity and consumption of
materials and, secondly, the value of goods sold, which constitute respectively 37.2 per cent and 22.5 per cent
of the cost of sales.

Purchase of electricity for sale amounted to PLN 1,179,001,000 in the first half of 2009 and increased relative
to the previous year by 35.3 per cent as a result of the 44.2 per cent increase in the average purchase price of
electricity.

The growth in consumption of materials and the cost of goods sold (a growth rate of 10.2 per cent) arose
primarily from the growth in the cost of using coal in the Elektrownia Kozienice power plant.
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The cost of employee benefits amounted to PLN 386,920,000 in the first half of 2009 and fell by PLN
118,320,000, primarily because of a reduction in provisions for employee benefits following the conduct of an
actuarial valuation. Furthermore in the first half of 2008 this item included recognition of the additional costs
of benefits relating to payment in the form of shares for entitled employees of the Capital Group.

In the first half of 2009 the cost of transmission services fell by 12.7 per cent and amounted to PLN
333,481,000, which resulted above all from the fall of the average price of electricity transmission from PLN
54.90 per MWh in the first half of 2008 to PLN 48.78 per MWh in the first half of 2009.

The cost of third-party services amounted in the first half of 2009 to PLN 142,272,000 and increased relative to
the same period of the previous year by PLN 19,407,000, i.e. by 15.8 per cent. This was caused primarily by the
growth in these costs in the company ENEA Operator, which derives above all from the increase in services
outsourced by the Group and the increase in costs of property insurance because of a change in the manner of
settling these costs.

The cost of taxes and fees rose in the first half of 2009 by 8.4 per cent, i.e. by PLN 6,736,000, and amounted to
PLN 86,625,000, as a result above all of the increase in taxation of grid property in the company ENEA
Operator.

In the first half of 2009 the ENEA Capital Group achieved an operating profit of PLN 423,928,000, which was
higher than that achieved in the first half of 2008 by 342.3 per cent, i.e. by PLN 328,088,000.

Consolidated profit before taxation, and thus after consideration of financial activities, amounted to PLN
492,337,000 and was higher by PLN 371,506,000, i.e. by 307,5 per cent, than in the first half of 2008.

Net profit earned by the Group in the first half of 2009 amounted to PLN 391,906,000 and was PLN
300,945,000 higher than in the first half of 2008. The increase in net profit was occasioned above all by the
earning in the first half of 2009 of a larger profit on the sale of electricity. Additionally net profit was affected
by the achieveing of higher financial revenues from interest payments on cash held by ENEA S.A. and acquired
from the issue of new shares.

2.5.1.2. Assets - structure of assets and liabilities in the consolidated balance sheet

Consolidated Balance Sheet

Jan-Jun 2009

E
Assets in PLN ‘000s 31 December 30 June proportion
2008 2009 of Jan-Jun
2008

Tangible fixed assets 7,944,815 7,891,008 99.3% -53,807
Perpetual usufruct right 15,321 15,261 99.6% -60
Intangible assets 36,606 39,089 106.8% 2,483
Investment properties 5,034 4,943 98.2% -91
Investments in associated and jointly-owned entities
accounted for by the equity method 189,941 196,001 103.2% 6,060
Available-for-sale financial assets 8,965 34,450 384.3% 25,485
Financial assets valued at fair value by profit and loss 1,033 1125 108.9% 92
Trade and other receivables

2,316 1,388 59.9% -928
Inventories 270,044 344,533 127.6% 74,489
Trade and other receivables 780,098 913,925 117.2% 133,827
Current income tax receivables 5,538 9,432 170.3% 3,894
Available-for-sale financial assets 4,806 0 0.0% -4,806
Financial assets held to maturity 100,741 72,809 72.3% -27,932
Financial assets valued at fair value by profit and loss 0 1,936,520 X 1,936,520
Cash and cash equivalents 2,620,659 715,625 27.3% -1,905,034

101.6% 190,192
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Jan-Jun 2009

EY Change
Liabilities in PLN ‘000s 31 December 30 June proportion 31.12.2008-
2008 2009 of Jan-Jun 30.06.2009
2008
| Total shareholdersequity | 9,024,253] 9,230,765| __102.3%| 206,512
Share capital 588,018 588,018 100.0% 0
Treasury shares -17,396 -17,396 100.0% 0
Share premium 3,632,464 3,632,464 100.0% 0
Share based payments reserve 1,144,336 1,144,336 100.0% 0
Reserve from revaluation of financial instruments -1,099 16,794 X 17,893
Other reserves -28,226 -28,226 100.0% 0
Retained profits 3,675,078 3,863,282 105.1% 188,204
Mlnorlty holdlngs 31,078 31,493 101.3% 415
Long-term liabilities 1,518,009 1,487,077 98.0% -30,932
Current liabilities 1,443,655 1,458,267 101.0% 14,612

As at 30 June 2009, the balance-sheet total of the ENEA Capital Group was PLN 12,176,109,000 and it had
increased by PLN 190,192,000, i.e. by 1.6 per cent, relative to the situation as at 31 December 2008.

In the first half of 2009, current assets amounted to PLN 3,992,844,000 and had increased by PLN 210,958,000
since the end of the previous year. This was chiefly the result of an increase in receivables for supplies and
services and other receivables of PLN 133,827,000, itself resulting from an increase in receivables for electricity
and distribution services in ENEA S.A. Furthermore there was a growth in inventories of PLN 74,489,000,
resulting principally from an increase in coal stocks at the Elektrownia Kozienice power plant

Shareholders equity at the end of the first half of 2009 amounted to PLN 9,230,765,000 and was PLN
206,512,000, i.e. 2.3 per cent, higher than at the end of 2008 (PLN 9,024,253,000). The increase in
shareholders equity arose principally from the rise in retained profits.

As at 30 June 2009, the value of the Group’s long-term liabilities was PLN 1,487,077,000 and had fallen by PLN
30,932,000, i.e. by 2.0 per cent, in relation to the situation at the end of 2008.

Short-term liabilities amounted to PLN 1,458,267,000 and had increased by PLN 14,612,000 (by 1.0 per cent)
since the end of the previous year.

2.5.1.3. Cash

Consolidated cash flow statement

Jan-Jun
Cash flow in PLN ‘000s 2009 as Change

an-Jun 2008 |Jan-Jun 2009 | proportion (31.12.2008-
of Jan-Jun | 30.06.2009

2008
Net cash generated from operating activities 443,673 331458 74.7% 112,215
Net cash generated from investing activities 393,377 2,205,794 560.7% 1,812,417
Net cash generated from financing activities 31,854 130,698 96.4% 1,156
Net increase in cash and cash equivalents 18,442 11,905,034 11,923,476
Cash and cash equivalents at the end of the reporting period
959,234 715,625 74.6% -243,609

The ENEA Capital Group’s balance of cash and cash equivalents amounted to PLN 715,625,000 at the end of the
first half of 2009 and were PLN 243,609,000 lower than at the end of the first half of 2008 (PLN
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959,234,000).Cash flow from operating activities was PLN 331,458,000 in the first half of 2009 and was PLN
112,215,000 lower than in the first half of 2008 (PLN 443,673,000). This fall was caused primarily by the
payment of liabilities being the equivalent to the right to receive without payment shares in Elektrownia
Kozienice and a reduction in the provision for source of energy certificates.

Cash flow from investing activities was PLN 2,205,794,000 in the first half of 2009 and changed by PLN
1,812,417,000 in comparison with the first half of 2008, when it was PLN 393,377,000). This was caused by the
purchase in the first half of 2009 of financial assets for PLN 1,942,020,000

Cash flow from financing activities was PLN 30,698,000 in the first half of 2009, i.e. PLN 1,156,000 greater than
in the first half of 2008 (PLN -31,854,000).

2.5.1.4. Ratio analysis

Jan-Jun 2008 Jan-Jun 2009

ROE - return on equity

Gross profit (loss) 1,7% 5,3%
equity

ROA - return on assets

operating profit (loss) 1,0% 3,5%

total assets
Net profitability

Net profit (loss) 3,0% 10,9%

Revenues

Operating profitability

operating profit (loss) 3,2% 11,8%

Revenues
EBITDA profitability

Operating profit (loss) + amortisation and depreciation 13,8% 20,7%

Revenues

LIQUIDITY AND FINANCIAL STRUCTURE RATIOS _—

Current liquidity ratio
current assets 1,4 2,7

Current liabilities
Equity-to-fixed assets ratio

equity 89,2% 112,8%

Non-current assets
Total debt ratio

total liabilities 29,7% 24,2%

total assets

Short-term receivables turnover in days

average balance of trade and other receivables x number of days 43,9 42,4

Revenues
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Turnover of trade and other payables in days

average balance of trade and other liabilities x number of days 63,6 66,8

cost of products, goods and materials sold

In the first half of 2009 the ENEA Capital Group achieved a positive financial result and positive profitability
ratios. EBITDA profitability amounted to 20.7 per cent and was higher than that achieved in the first half of
2008 (13.8 per cent), as a result of generation of a higher operating profit.

Net profit achieved by the Group in 2009 amounted to 10.9 per cent and increased by 7.9 percentage points
from the level achieved in the first half of 2008 (3.0 per cent) as a consequence of the Group’s achieving a
higher net profit in the reporting period. This resulted primarily from the generation of a greater profit from
electricity sales and achievement of higher financial revenues from payment of interest on cash held by ENEA
SA and obtained from the issue of new shares.

There was also an increase in the efficiency of the Group’s operations as measured by the ROE and ROA
business activity ratios. The ROE ratio was 1.7 per cent in the first half of 2008 and rose to 5.3 per cent in the
first half of 2009, as a result of a higher pre-tax profit being achieved in the first half of 2009 than in the
previous year. The ROA ratio increased from 1.0 per cent in the first half of 2008 to 3.5 per cent in the first half
of 2009 as a consequence of the achievement of a higher operating profit.

The ENEA Capital Group is able to settle its current liabilities on time, which is confirmed by the level of the
current liquidity ratio, which was 2.7 in the first half of 2009. That figure is the result of the high level of
financial assets held by ENEA S.A. as a result of receiving the proceeds of an issue of new shares.

The receivables turnover ratio calculated on 30 June 2009 was 42 days, or in other words close to that in the
first half of 2008 (44 days). Meanwhile the liabilities turnover indicator in the first half of 2009 was 69 days, and
was thus 3 days greater than in the previous year. It should be noted that a proper relationship was maintained
between the receivables and liabilities turnover indicators (liabilities are settled after collection of receivables),
which in turn has a beneficial effect on the Group's financial liquidity.

The structure of the financing of assets ratios show that the ENEA Capital Group makes relatively little use of
debt finance. The total debt ratio was 24.2 per cent at the end of the first half of 2009 (and was 29.7 per cent in
the first half of 2008). The ratio of shareholders equity to fixed assets was 112.8 per cent at 30 June 2009 (and
89.2 per cent in the first half of 2008).

2.5.2. Financial results forecasts

The Management Board of ENEA S.A. did not publish any forecasts of its financial results for the first half of
2009 or for 2009.

2.5.3. Financial resources management

ENEA S.A. has sufficient financial resources to guarantee that it can service all its current and planned outlays
associated with its operating and investment activities. The balance of available funds enables it to flexibly
settle its ongoing liabilities and carry out planned investments. The Company's liquidity management is
concentrated on a detailed analysis of the flow of receivables, ongoing monitoring of bank accounts as well as
the ongoing concentration of cash resources in consolidated accounts. The Company takes action to reduce the
period of obtaining receivables and extend the period of settling liabilities and deposits any financial surpluses that arise
in current assets in the form of term deposits. Issue cash proceeds are managed by a specialist external firm. They
are invested in minimum risk instruments, i.e. debt instruments issued, secured or guaranteed by the State
Treasury, and bank deposits.

ENEA S.A. had five working capital facilities as at 30 June 2009: two from BZ WBK S.A., two from Pekao S.A. and
a credit limit in PKO BP S.A.

Total unused working capital facilities amounted to PLN 105,265,000 on 30 June 2009.

ENEA S.A. did not, during the course of the financial year, make use of working capital facilities to finance
ongoing activity, and did not therefore have any associated financial costs. The Company did not take out any
credit for a pledge, mortgage, ownership right transfer of fixed assets or ownership right transfer over an
organised part of an enterprise.
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The bank loan security which ENEA S.A. possesses consists of: powers of attorney to current accounts in banks
in which ENEA S.A. has current accounts, and a declaration on voluntary submission to enforcement.

2.5.4. Information on financial instruments

Effective financial management must take into account both risks and financial results. Financial risk is bound up with
unexpected changes in cash flow, which stem from activity on financial markets or operating activities.

At ENEA S.A., the following areas of risk may be identified:

1) credit risk — credit risk relates to the failure by a client or contractor being party to a financial instrument
to carry out its contractual obligations. The main factors influencing the appearance of a credit risk in the
case of the Company are:

- the large number of minor customers having an influence on an increase in the costs of controlling the
flow of receivables,

- the need to supply electrical energy to budget units which are in a difficult financial situation,

- the legal requirements regulating the principles of suspending supplies of electrical energy as a result
of a failure to pay.

The Management Board applies a credit policy according to which exposure to credit risk is monitored on an ongoing
basis. An assessment of creditworthiness is made in relation to all customers in need of credit above a specific amount.

The Company carries out ongoing monitoring of the amount of outstanding receivables, and in justified cases raises
legal claims and makes write-offs.

2) risk of loss of financial liquidity — the risk of loss of financial liquidity is the risk of a lack of possibility of the
Company to repay its financial obligations when they become due. The policy of managing the risk of loss of
financial liquidity involves ensuring the financial resources which are necessary for the Company to discharge its
financial and investment obligations while using the most attractive sources of financing, such as issuing debt
securities.

The Company's liquidity management is concentrated on a detailed analysis of the flow of receivables, ongoing
monitoring of bank accounts, and an ongoing concentration of monetary resources in consolidated accounts. The
Company undertakes activities aimed at shortening the flow period for receivables and at the same time
extending the period for settling liabilities, and invests financial surpluses in circulating assets in the form of
fixed-term deposits.

3) Exchange rate risk — The Group is vulnerable to exchange rate risk, mainly in relation to foreign currency credits
held by Elektrownia Kozienice. Information on the influence of exchange risk has been presented in the
consolidated financial statements for 2008 in Note 23.5. .

4) interest rate risk — this exists mainly in relation to interest on credit facilities drawn and on interest from bank deposits. The
interest rate is variable as it is based on the WIBOR rate. Information on the subject of the effect of
interest rate risk was presented in note 23.6 to the Consolidated Financial Statements for 2008.

Some risks cannot be avoided, as they are influenced by legislative changes and changes in macro-economic
trends.

3. Development prospects and major threats and risks related to the
remaining months of the reporting year

The prospects for development of the ENEA Capital Group depend on a number of internal and external legal
and macro-economic factors which could at the same time, if there are significant and also unfavourable
departures from standard or assumed parameters (or circumstances associated with such factors), pose risks
and dangers in achieving the Group's desired results or development.

3.1. Legal regulations and tariffs

The results of our operations depend on a number of regulations and decisions made by the regulatory
authorities. At the time of publishing this report, there is talk in particular of regulating the scope for setting
charges and the rules for applying them, in accordance with which we can make settlements with clients for
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electricity distribution services, and of regulating prices of electricity for customers from G tariff groups using
energy for household purposes.

Our operations are conducted in a sector that is particularly subject to legal regulation. The Energy Law and EU
regulations, particularly on environmental protection, have a big impact on our situation. These legal
regulations are subject to frequent changes which we are unable to predict and which can result in a change of
conditions and a lack of cohesiveness of the provisions on the basis of which we conduct our activities.

In Poland the authority implementing measures relating to the regulation of the fuel and energy sector and
promoting competition within it is the President of the ERO. The key powers of the President of the ERA include
approving tariffs and controlling their use, as well as exempting and withdrawing exemptions from the
obligation to submit tariffs for approval, granting and withdrawing concessions, appointing entities as system
operators, agreeing development plans, imposing fines and controlling the performance of obligations specified
in the Energy Law by energy companies. Apart from the President of the ERA, other authorities can also bring
considerable influence to bear on our activities in exercising their controlling and regulatory powers. These
include in particular the President of the OCCP and the European Commission. The controlling and regulatory
powers of the President of the ERA and other authorities enable them to significantly influence our activities,
particularly the amount of revenue we achieve. The scope of these powers could change in future, as a result of
which these authorities can obtain additional powers with respect to the activities we conduct. Decisions made
by these authorities could have an important negative influence on the amount of revenue we achieve.

The tariffs approved by the President of the ERA, which we apply in our operations, are calculated on the basis
of elements whose amount is to a large extent at the discretion of the President of the ERA.

We are obliged to submit for approval by the President of the ERO tariffs relating to the sale of electricity sales
to households and relating to the distribution of electricity to customers who are connected to our distribution
grid. According to legal provisions, the method of calculating tariffs is designed to ensure that an energy
company: (i) covers the costs planned for a given tariff period which are regarded as justified by the President of
the ERO; and (ii) obtains a specified margin (in turnover) or a return from capital (in distribution) while at the
same time guaranteeing that customers are protected against an unjustified level of prices and charge rates.
Some elements in the calculation of tariffs are calculated on the basis of economic models accepted by the
President of the ERO and on other assumptions which do not take into account the actual costs of our activities
and the value of our assets shown in our financial statements. In consequence the components of tariff
calculation are the subject of frequently long-lasting deliberations with the President of the ERO, which may not
lead to our achieving the revenues we have assumed.

In practice, tariffs are usually approved for one year. The President of the ERA also determines the length of
regulatory periods (from three to five years), for which he specifies a standard level of costs regarded as
justifiable in connection with energy distribution. If additional costs are incurred during a regulatory period
which have not been taken into account in the model or have been accounted for in a lower amount, we have
only a limited possibility of taking such costs into account in the tariff. In practice, the President of the ERA only
accepts a tariff correction in the event of a significant increase of costs for reasons for which we are not
responsible.

Furthermore, if the President of the ERO fails to approve a new tariff after a given tariff period, we will in
principle be obliged to apply the existing tariff, which may not take into account the increase in the costs of our
activities. In the future, such a situation could negatively influence our activities, financial condition, financial
results or growth prospects.

Until 31 December 2007, ENEA S.A.'s activities in the sale of electricity to end users involved the obligation to
submit the tariffs to the President of the ERA for approval. As a result of the ERO President’s decision of 14 May
2008, with the exception of the tariff for customers from tariff groups G who are connected to ENEA Operator’s
grid, we have been exempted from the obligation to present tariffs for electrical energy for the ERO President’s
approval. At the date of preparation of this report this situation had not changed.

On 2 January 2009, the President of the ERO approved ENEA’s "Electricity Tariff" for customers using energy for
household purposes. This began to apply on 17 February 2009 and will remain in force until 31 December 2009.

With respect to electricity sales to customers other than households (A, B and C tariff group sets) ENEA S.A.’s
Management Board in its Resolution 786/2008 of 25 November 2008 approved the "Electricity Tariff” for the A,
B and C tariff group sets and this has applied since January 2009. In accordance with ENEA S.A.’s Management

24



Board’s Resolution 266/2009 of 27 April 2009, this tariff was amended with regard to electricity prices with
effect from 1 June 2009.

3.2. Wholesale electricity prices

Wholesale electricity prices depend on numerous factors, including fuel prices and the allocation of CO,
emission entitlements. Within the capital group we are unable to meet retail customers’ demand for electricity
solely with power produced in our own generating facilities. We are therefore dependent to some extent on the
prices offered in the wholesale electricity market and this affects the level of costs achieved by us. An additional
risk factor in this regard is the substantial difficulty of forecasting wholesale prices, which is related to the
immaturity of the forward wholesale electricity market in Poland. In view of this our ability to reduce the costs
of purchasing electricity in the event of a sudden fall in prices in the retail market is limited. The above factors
may have a negative effect on the financial results achieved by the Company and on stabilisation of clients'
portfolios.

3.3. Supplies and prices of bituminous coal and other fuels

The basic fuel used to produce electricity by our basic production assets, i.e. Kozienice, is bituminous coal. In
2008, the cost of coal constituted approximately 53 per cent and in the first half of 2009 about 56 per cent, of
the Power Station’s operating costs. We depend on four suppliers for our coal supplies: Lubelski Wegiel
Bogdanka S.A., which provided us with more than 57 per cent of that raw material in 2007 and 54 per cent in
2008 and in the first half of 2009 over 46 per cent (in terms of volume), Katowicki Holding Weglowy S.A,
Jastrzebska Spotka Weglowa S.A. and Kompania Weglowa S.A. The Polish market for the supply of coal is highly
monopolised by companies belonging to the State Treasury, our main shareholder, which control the vast
majority of domestic coal supplies (in terms of quantity). There is no guarantee that the currently binding coal
supply agreements that we concluded with our main suppliers will not be terminated or that they will be
extended after their term expires. Furthermore, under those agreements the price and quantity of coal
delivered are determined annually by way of negotiations. There is no guarantee that the outcome of those
negotiations will always be favourable for us. If we are unable to conclude agreements for the supply of coal to
Kozienice Power Station or supplies of coal are suspended or interrupted for a different reason (e.g. as a result
of a mine employees’ strike), Kozienice Power Station could be forced to import coal from further afield at
higher prices, suspend or reduce its electricity production until the supply of coal is resumed, or adapt its
production assets to utilise alternative fuels, which could cause an increase in its costs. An increase in the costs
of Kozienice Power Station would be reflected in the prices of the electricity we sell, which could make our
prices uncompetitive in relation to the prices of electricity sold by competitors on the market. Furthermore, if
we are unable to maintain our inventories of bituminous coal at the legally required level, we could receive
administrative fines of up to 15 per cent of our revenues from licensed activities in the previous tax year.

In January 2008, the Power Station began to produce power from the co-combustion of biomass as fuel. Co-
combustion of biomass is carried out in eight 200-225 MW power units. Sawdust pellets, sawdust and
sunflower pellets are primarily used as biomass. The Power Station currently has agreements with some 20
biomass suppliers. In 2008, biomass consumption amounted to 98,657.2 tonnes. The co-combustion of 100,000
tonnes of biomass is planned for 2009; 43,829.20 tons of this fuel was burned in the first half of the year.

3.4. Obligations with respect to obtaining energy certificates of origin

We are required by law to obtain and present to the president of the ERO for redemption certificates of origin
confirming: (i) the production of electricity in renewable sources; and (ii) the production of electricity combined
with the production of heat (co-generation) or, if we fail to obtain the required number of certificates of origin
and present them for redemption, to pay substitution charges. The number of certificates of origin that we
must obtain and redeem is provided for by law and is calculated as a percentage share of electricity sold to end
customers. That share will increase in subsequent years. The quantity of electricity that we sell to end
customers could also increase. The sources of renewable energy or energy produced in cogeneration that we
have only enable us to fulfil our obligations related to redeeming certificates of origin to a limited extent. We
are therefore forced to obtain certificates of origin from third parties or pay substitution charges, which
increase every year. Due to the insufficient potential of the sources producing such energy in Poland, we should
expect an increase in the prices of certificates of origin on the market, which could result in a substantial
increase in the costs of our operations. There is no guarantee that we will be able to reflect increased prices of
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such certificates or the substitution charges that we pay in the price of electricity sold to end customers. If we
are unable to obtain an appropriate number of certificates of origin on favourable terms, or if market conditions
prevent us from transferring to end customers the higher costs incurred by us in connection with purchasing
certificates or origin, this could have an adverse effect on our cash flows and the margins that we achieve.

3.5. Limits on CO2 emission rights and their market prices

Our electricity production operations depend on the quantity of rights allocated to us to emit CO, and other
gases and substances for a particular settlement period. CO, emission rights are allocated on the basis of the
Community system of trading in emission rights. For the second settlement period of trading in CO, emission
rights (2008-2012), Kozienice Power Station was granted rights to emit 9.6 million tonnes of CO, per year, a
decrease of 8.6 per cent relative to the average annual allocation in the period 2005-2007. In view of the
current scale and efficiency of the production capacities of Kozienice Power Station, that quantity of CO,
emission rights corresponds to the production of approximately 11.0 TWh gross of electricity per year, i.e. 6.7
per cent less than the quantity of electricity that Kozienice Power Station produced in 2008. Starting from 2013,
it is expected that gratuitous allocations of CO, emission rights for the power sector will be completely ceased
and replaced with a system of bidding for emission rights. The costs of producing electricity will therefore
increase substantially. We could also be forced to incur other unforeseeable costs in connection with emission
rights or changes in the law and the resulting requirements in that respect. We might therefore be forced to
reduce the amount of electricity that we produce or increase our production costs, which could have an adverse
effect on our business activities, financial standing, financial results or development prospects.

3.6 Long-term contracts

In the 1990s, a system of long-term contracts (“LTCs”) was introduced in Poland, which was intended to enable
electricity producers to obtain the financing necessary to carry out investments in production assets that were
necessary in the energy sector. Due to the progressive liberalisation of the energy sector and reservations
submitted by the European Commission, in 2007 Poland implemented a programme of early termination of
long-term contracts by adopting the Act on Terminating LTCs. Kozienice Power Station was party to a long-term
contract under which it sold approximately 40 per cent of the electricity it produced. As a result of the Act on
Terminating LTCs coming into force, that contract was terminated early, on 1 April 2008. As a result, the
electricity that was previously sold on the basis of a long-term contract is sold on the free market, where the
price can differ from the price previously set in the long-term contract. Under the Act on Terminating LTCs, we
will be able to obtain compensation to cover “stranded costs”, i.e. expenses that are not covered by revenues
obtained from the sale of electricity produced, power reserves, and system services on the competitive market
after the early termination of a long-term contract, resulting from outlays incurred up to 1 May 2004 on assets
associated with electricity production. Compensation payments are made over a period of one year in the form
of advance payments, whose amount can be adjusted by virtue of a decision of the president of the ERO under
conditions set out in the Act on Terminating LTCs. If the difference between the amount of advance payments
obtained for a particular year and the amount of stranded costs due in a particular year exceeds 35 per cent,
then interest is levied. The total amount of that compensation, discounted as at 1 January 2007, cannot exceed
the maximum amount of those costs specified in the Act on Terminating LTCs. For Kozienice Power Station, the
maximum amount of stranded costs was set at PLN 623.6 million (that amount was specified for the period
2007-2014). There is no certainty as to what the price of electricity will be in the future or that the
compensation payments that we receive in the future will fully cover our stranded costs. This could have an
adverse effect on our business activities, financial standing and financial results.

The Act on Terminating LTCs also grants the president of the ERO the right to inspect the amount of electricity
sales in a particular year relative to the previous year, the costs associated with producing electricity in a
particular year relative to the previous year, and the average price of electricity sold in a particular year relative
to the market price. If those amounts deviate from the limits set out in the act, there is a risk that the president
of the ERO will increase the amount of the adjustment (if it is negative) or reduce the amount of the adjustment
(if it is positive) by up to 25 per cent of the amount of stranded costs specified in the Act on Terminating LTCs.
(Described in note 25)

Compensation for covering stranded costs is disclosed in the income statement as revenue in those periods in
which associated stranded costs are incurred.
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On 5 March 2009 the Power Station received the ORE President’s Decision of 31 July 2009 on the value of the
annual adjustment to stranded costs — PLN 89,537,000, which it is obliged to return to the settlements
administrator, Zarzadca Rozliczen S.A. by 30 September 2009. On 19 August 2009, the Power Plant appealed
against the above mentioned decision.

The provisions of the Act on Terminating LTCs are intended to ensure tax neutrality for electricity producers in
connection with their receiving funds to cover stranded costs. Under Article 42 par. 1 of the Act on Terminating
LTCs, for the purposes of corporate income tax a producer receiving funds to cover stranded costs is deemed to
be tax-exempt refunding of outlays associated with acquiring or independently producing tangible fixed and
intangible assets associated with producing electricity, for which depreciation/amortisation charges are
recognised. The tax exemption is applicable up to a specific limit, and the surplus over and above that amount
constitutes taxable income of the producer. However, please note that the provisions of the Act on Terminating
LTCs relating to tax issues are imprecise and create the potential for inconsistent interpretations. For that
reason, until the practice of the tax authorities has been established or the unclear provisions of law have been
clarified by the Minister of Finance, the application of those provisions could involve a certain interpretational
risk for energy producers.

3.7 The regulatory value of assets

As a result of the work of the Team appointed by the Polish Electricity Transmission and Distribution
Association with the participation of the president of the ERO, uniform principles were drawn up for
determining the value of grid assets for the purposes of calculating distribution tariffs. Those principles, set out
in the document “Method of Establishing the Regulatory Value of Assets and the Return on Invested Capital” of
19 November 2008, were approved by the Management Boards of the Distribution Companies acting as
distribution system operators by appropriate resolutions.

The president of the ERO disclosed that document as an official document laying down new principles for
determining the amount of returns on capital for the purpose of calculating regulated revenue, together with a
letter of 23 December 2008.

On 30 June 2008, ENEA Operator carried out a test of impairment of tangible fixed assets. On the basis of that
test, no impairment of tangible fixed assets associated with distribution was identified as at 30 June 2008. The
new regulatory principles for determining return on capital led to changes in relation to the assumptions
adopted for the test carried out on 30 June 2008. On 31 December 2008, the Company estimated the effect of
the changes in the regulatory environment on its value.

The analysis was based on the same macroeconomic assumptions and operating costs were adjusted in line
with the new situation, taking into account measures taken by the management board to minimise the effect
of the regulatory changes on the Company’s financial result and therefore on its value. As a result of that
analysis, no impairment of tangible fixed assets associated with distribution was identified. The analysis was
based on an operating expenses forecast adjusted for the new situation, taking into account measures taken by
the Management Board to minimise the effect of the regulatory changes on the Company’s financial result and
therefore on its value. As a result of the analysis conducted, no impairment of tangible fixed assets associated
with distribution was identified as at 31 December 2008.

3.8. Customer service

We could be obliged to make changes in the organisation of customer service in our Group, which might make it
necessary to carry out an internal reorganisation within the Group. This could cause an increase in the costs of
our operations and give rise to disputes with employees subject to such reorganisation.

Customer Service in our Group is conducted by ENEA Operator and ENEA S.A. The president of the ERO has
doubts as to whether ENEA Operator conducting customer service is in compliance with the provisions of the
Energy Law. In his opinion, distribution system operators cannot perform tasks that fall within the competence
of an entity that trades in electricity. He believes that in the case of vertically integrated companies it is justified
to create comprehensive customer service centres. However, under the above-mentioned regulations such
centres cannot be placed in the structures of distribution system operators. In the case of structures that are
created as a result of distribution system operators being separated off, the president of the ERO believes that
the best solution is to entrust customer service tasks to an entity which is separate from the distribution system
operator and the electricity trading company. There is no guarantee that we will not be obliged in the future, as
a result of a decision of the president of the ERO or a change in the Energy Law, to make changes to the
organisation of customer service in our Group. Any changes in that area could result in an increase in the costs
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of our operations and give rise to disputes with the employees affected by such reorganisation, which could
disrupt our operations.

3.9. The process of producing and distributing electricity

There are numerous risks associated with producing and distributing electricity, which could lead to us being
held liable or fined.

Both the production and distribution of electricity are dangerous activities, particularly with regard to such
tasks as transporting and unloading fuels, operating heavy equipment, and delivering electricity to transmission
and distribution systems. Dangers such as fire, explosions and grid malfunctions are an intrinsic part of our
operations and they can occur, in particular, due to internal procedures not being complied with, technological
defects, human error or external events. The occurrence of any of the above events could cause injury or death,
damage or destruction of property, plants or equipment, pollution or damage to the environment, and
interruptions in our operations, which could lead to us bearing significant liability or being fined.

3.10. Market liberalisation

With regard to the sale of electricity, we could lose our present customers to competitors due to electricity
market liberalisation and increasing competition.

In connection with electricity market liberalisation and increasing competition in this area, ENEA S.A. is exposed
to the risk of losing customers in electricity trading. As of 1 July 2007, all electricity customers are entitled to
choose an electricity seller. The risk therefore exists that other energy companies will offer our customers more
favourable terms and will in effect take them over, which could lead to a decline in revenue.

The risk exists that proactive measures undertaken by the Company aimed at selling electricity to customers
who are connected to grids of operators other than ENEA Operator Sp. z 0.0. may not compensate for the loss
of customers to other vendors.

3.11. Purchasing electricity from external entities

The electricity produced by Kozienice Power Station constitutes approximately 52 per cent of the electricity that
we sell. We are forced to purchase the remainder from third parties. There is therefore a risk that if demand
exceeds supply we will not be able to purchase power at competitive prices. This is related to the
macroeconomic forecast of an increase in electricity consumption accompanied by an insufficient increase in
production capacity in Poland, which in practice could lead to an increase in the price of electricity. That will
mean that our offer could be less attractive compared to electricity producers or other power groups with
greater production potential. This could result in a loss of customers and markets and therefore have an adverse
effect on the amount of our revenues.

3.12. Dominant position on the local market

Because of our dominant position on the local market with regard to providing distribution services, we are
subject to additional legal restrictions and can be particularly subject to inspections by anti-monopoly
authorities.

We hold a dominant position in the provision of distribution services on the local market covering north-west
Poland. Given this situation, the actions taken by us are subject to inspection by Polish and European anti-trust
institutions (including the President of the OCCP and the European Commission). If these authorities ascertain
that monopolistic practices have been applied, this will lead to the issuance of a decision ordering their
cessation and could cause a fine to be imposed on us. In addition, legal actions indicating abuse of a dominant
position will be wholly or partially invalid. As on 30.6.09, no proceedings conducted by the President of the
OCCP were pending against ENEA Operator. Any decisions issued by the President of the OCCP or the European
Commission could have a negative impact on our activities, financial situation, financial results or prospects for
growth.

3.13. Concessions

The expiry or withdrawal of our concessions could restrict our basic activities or make it impossible for us to
carry them out.
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Our activities in the generation, distribution and trade of electricity require concessions granted by the
President of the ERA. In accordance with the Energy Law, concessions are in principle granted for a period from
10 to 50 years. Within our Group, we hold, specifically, the following concessions: (i) ENEA holds a concession
for electricity trading which is valid until the end of 2025; (ii) EnergoPartner holds a concession for electricity
trading which is valid until the end of 2025; (iii) ENEA Operator holds a concession for electricity distribution
which is valid until mid-2017; (iv) Elektrownia Kozienice holds a concession for electricity generation which is
valid until the end of 2025, and a concession for electricity trading which is valid until the end of 2012; and (v)
Elektrownie Wodne holds a concession for electricity generation which is valid until 30 March 2011.

The Energy Law grants the President of the ERA powers to withdraw a concession, particularly if a legally valid
judgement is issued banning a company from performing economic activity covered by a concession, or if a
company has permanently ceased to perform economic activity covered by a concession. The President of the
ERA also has the right to withdraw a concession or change its terms in the event of a blatant breach of the
terms specified in a concession, or other terms of performing a licensed activity, and also if a licensed company
does not, in the appointed time, bring about a state compliant with the terms specified in the license or with
the provisions regulating the licensed activity. The President of the ERA also has the right to withdraw a
concession or change its scope on account of a danger to the country's defences and security or to the safety of
its citizens, and also in the event of the bankruptcy of the company, its division, or merger with another
company.

Neither is there any certainty that, after the period for which the concessions were granted, we will be able to
gain an extension of the period for which they are valid, or any certainty regarding the terms on which the
concessions will be extended.

Failure to extend our concessions, or their withdrawal, will restrict and in extreme cases make it impossible for
us to carry out our activities, which could have a significant impact on our activities, financial situation, financial
results or prospects for growth.

3.14. Transport of hard coal
We are dependent on a single railway carrier with regard to the transport of hard coal.

Railways are the main method of transport used for hard coal deliveries to Kozienice. More than 90 per cent of
the supplies of this fuel to Kozienice are carried out by the state-owned carrier PKP Cargo, the largest railway
carrier in Poland. The capacity of the remaining carriers is in many cases is insufficient to satisfy our needs with
regard to coal transport. There is no assurance that, in the event of unforeseen disruptions of PKP Cargo’s
operations or in the event of the agreement with PKP Cargo being terminated, we would be able to ensure the
continuity of hard coal deliveries to Kozienice, as a result of which we could be forced to at least temporarily
limit the generation of electricity, which in turn could have a negative impact on our revenues.

3.15. Strategy implementation

We might not be able to implement our development strategy and planned investment outlays because of
factors which remain beyond our control.

Our development strategy provides for the implementation of specific objectives and particularly involves
raising our operating effectiveness, increasing our existing and gaining new generative power, with further
vertical integration of our activities, and investments in renewable energy sources. The implementation of our
strategy is influenced by a number of factors, most of which are independent of us, particularly decisions made
by our majority Shareholder, i.e. the State Treasury, action taken by our competitors, the competition on the
market and changes to applicable law. A key aspect of strategy implementation is the need to ensure
appropriate financing on terms which are favourable for us. We have no certainty that such financing will be
available to us. Consequently, we could be forced to delay the implementation of some strategic objectives, and
also to restrict or resign from planned investment expenditures, which could have a significant impact on our
activities, financial situation, financial results or prospects for growth.

3.16. The Result of Synergy

The acquisitions and capital investments planned by us may not produce the expected results.
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We are planning to acquire controlling shareholdings or make other capital investments in a number of
companies operating in the power sector. Because of factors beyond our control, including competition from
other power companies, it is uncertain whether our plans will come to fruition. Valuation of our future
acquisitions or investments will depend on market conditions and also on other factors that are beyond our
control and it may turn out that we are unable to value properly acquisitions and investments that are made.
Furthermore the results obtained by the companies in which we invest may turn out to be worse than our initial
estimates, which may cause a reduction in the rate of return on these transactions compared with initial
expectations. Furthermore as a result of acquisitions or investments that are made we will have to take steps to
reorganise the structure of the entities concerned, integrate particular areas of business, centralise the
management of assets and liabilities and integrate information technology systems. These processes may turn
out to be time-consuming and costly and it is uncertain whether they will be performed in accordance with the
desired schedule or in the planned manner and whether they will be performed at all. In particular companies
processes aimed at integration may also lead to the appearance of lasting differences in the procedures
employed in the Group or to the loss of existing customers or business partners. Inability to integrate efficiently
entities that have been acquired, because of the factors described above of for any other reason, may have a
negative effect on our business, financial situation, financial results or development prospects.

3.17. Modernisation of generation assets, the appearance of force majeure
and breakdowns

We may not be able to carry out the needed modernisation of our generation and distribution assets, or to
complete our investments, due to events outside our control, including third-party actions.

Our electricity generation and distribution operations require us to conduct ongoing, systematic repairs and
modernisation, as well as to implement new investments in generation and distribution assets. Such projects
are burdened with significant risk factors. These risk factors in particular relate to inclement weather, delays in
the completion of construction, repair and modernisation works, increases of planned investment costs, the
insolvency of contractors or sub-contractors, contractors’ or sub-contractors’ employee disputes, shortages of
construction materials or equipment, accidents, unforeseen technical difficulties or the impossibility of
obtaining required permits. The appearance of any of these risk factors may result in delays in or the
impossibility of implementing modernisation plans for our distribution or generation assets, which could have a
negative impact on our financial results and growth prospects.

Events of force majeure or other breakdowns affecting power infrastructure or generating capacity that belongs
to us or to other power companies may lead to our failure to meet conditions for power supply, to our incurring
liabilities or to the imposition of administrative penalties on us.

Maintenance of the effective operation of the power system and of our distribution infrastructure is of crucial
importance for our business. Furthermore legal provisions impose on us specified obligations relating to the
maintenance and repair of essential elements of our power infrastructure. A breakdown in the power system
(including in transmission or distribution networks or in generating capacity belonging to third parties) or in our
power infrastructure may, inter alia, prevent or limit the purchase or sale of electricity or of system services and
the provision of electricity distribution services. Our distribution infrastructure is aging, despite its periodic
modernisation. More than 50% of our power lines and more than 40% of transformer stations are more than 30
years old, which increases our exposure to the risk of breakdowns occurring. In the event of a breakdown in the
distribution infrastructure caused by its present technical condition, problems related to this or the operation of
force majeure the obligation, created by the Energy Law’s provisions, on ENEA Operator to maintain and repair
the distribution network means that it may become necessary to bear significant unforeseen costs. Such a
situation arose in April 2008, when as a result of the operation of force majeure (a heavy fall of wet snow)
transmission lines belonging to PSE-Operator and distribution lines belonging to ENEA Operator that supply the
left-bank part of Szczecin shut down and as a result the whole of Szczecin and the surrounding area was left
without electricity for many hours.

In the area of generation it is crucial for our business that continuity is assured of supplies of electricity and of
regulation system services, in accordance with the terms and conditions of contracts concluded and with the
market’s requirements. This situation means that it is necessary to maintain a low incidence of breakdowns of
generating equipment. In view of the probability of breakdowns affecting generating equipment, particularly
that which has been heavily used, the risk exists that the terms and conditions for the supply of power may not
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be met, which may give rise to substantial repair costs, contractual penalties and costs of emergency purchases
on the balancing market.

Breakdowns in our distribution infrastructure or in generating capacity may lead to our incurring liabilities to
third parties, which may give rise to the obligation to pay significant damages. In addition, possible breakdowns
of our distribution or generation infrastructure may subject us to the imposition of a fine by the President of
URE in the amount of 15 per cent of our revenues from operations covered by concessions.

3.18. Insurance of Activities
Insurance policies concluded for our benefit may not cover losses borne as a result of our activities.

Our activities are associated with many risks. Inter alia, a breakdown in the power system may make it
impossible to sell electricity or may make it necessary to incur unforeseen costs in repairing the distribution
infrastructure. Our most important assets, in particular generating capacity, power lines and transformers, may
suffer destruction as a result of the operation of force majeure or other events, including fire, other natural
disasters or a terrorist attack. Our Group’s activities may also give rise to claims arising from damage caused to
third parties. The extent of insurance cover held by us corresponds to the extent of insurance cover held by
other power companies in Poland but may differ from the extent of insurance cover held by foreign entities. It is
uncertain whether the insurance policies of which we are the beneficiaries will be sufficient to cover all the
losses borne by us or by third parties as a result of our activities. As a result the occurrence of any of the above
circumstances or similar circumstances may result in our not being in a position to renew our activities fully
within a reasonable time or ever, which may have a negative effect on our business, financial situation, financial
results or development prospects.

3.19. Management Personnel
We may have difficulties in recruiting and retaining appropriately qualified management personnel.

The Group’s future success depends on its ability to recruit and retain management personnel with wide-
ranging experience of managing energy businesses, and on identifying, acquiring, financing and realising energy
projects, and also in respect of the recruitment and retention of technical personnel with appropriate energy-
related education. Important factors in this regard are the growing competition in the power sector and the
application to the companies of our Group of the provisions of the “Chimney Act”, which limits the
remuneration of people occupying certain management positions. On 13 June 2008 the Sejm adopted the Act
on Amending the Act on Commercialisation and Privatisation and Certain Other Acts, which was then on 26
June 2008 adopted without amendment by the Senate. In accordance with the proposed amendments the
provisions of the Chimney Act were not to apply to members of the management and supervisory bodies, inter
alia, of one-person State Treasury companies and companies in which the State Treasury’s share exceeds 50%.
On 24 July 2008 this act was vetoed by the President of the Republic of Poland. It is uncertain whether the act
will be adopted again by the Sejm and will enter into force.

If we are unable to recruit and retain appropriate personnel this may have a negative effect on our business,
financial situation, financial results or development prospects.

3.20. Disputes and Collective Agreements
Collective disputes with employees may cause disruptions to our business.

About 70% of our employees belong to trades unions. The position of trades unions in the power sector is
particular strong because of the volume of employment in the sector and its strategic influence on the
functioning of the economy. Furthermore the expectations of the trades unions are based on the conditions
won by the employees of other power companies or power generators in agreements concluded in relation to
the earlier privatisation of these companies. Although we are endeavouring to maintain good relations with our
employees and to resolve on an ongoing basis all problems that arise, we cannot exclude the possibility of
collective disputes’ taking place in the future. Collective disputes with employees may lead to disruption of our
ongoing activities, and in particular to stoppages, and may also cause an increase in labour costs, which may
have a negative effect on our business, financial situation, financial results or development prospects.

On 3 April 2009 the State Labour Inspectorate in Poznan was informed that as a result of the demands of labour
union organisations operating within ENEA S.A. not being met, ENEA S.A. has entered into a collective dispute
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with these organisations. The dispute relates to the adoption of a remuneration policy for 2009 and a wage
growth index for 2009 at a level approved by the Council of Ministers.

Our ability to improve productivity and reduce costs by restructuring employment is limited by collective
agreements.

If we consider that improvement of our profitability and ability to compete effectively thanks to more efficient
operation depends on reducing employment our efforts to do so will be subject to limitations that arise from
collective agreements concluded with trades unions operating in the Group. In particular, in accordance with
the agreement concluded with trade unions on 18 December 2002, our employees are covered by specific
guarantees that conditions of work and payment will be maintained and also by a guarantee of long-term
employment. On the basis of this agreement, we undertook to pay an employee, in the event of termination of
his or her contract of employment, severance pay amounting to the product of the individual’'s monthly
remuneration and the period remaining to the end of the period guaranteed by the agreement. 80% of this
amount is payable if payment is made in a lump sum and 100% if payment is made monthly. Furthermore some
present or past employees among senior management will benefit from employee guarantees until 31
December 2018.

On 12 May 2009 a collective dispute arose at ENEA Operator Sp. z 0.0. with regard to wage growth, which was
joined by all labour union organisations operating within the Company. Negotiations in this regard ended with
the signing of a report of disagreement. Subsequently, mediation proceedings took place with the participation
of a mediator approved by the Ministry of Labour and Social Policy, during which an agreement was also not
achieved, and a report of disagreement was signed. On 22 June 2009, a two-hour warning strike took place in
the Company. Finally, as a result of a partial agreement being reached on 26 June 2009, the dispute was
suspended until 20 September 2009.

3.21. Court and administrative proceedings

Neither the Company nor its subsidiaries are parties to proceedings underway before a court, an arbitration
body or a public administration body regarding the issuer’s or its subsidiary’s liabilities or debts whose value
would equal 10 per cent or more of the issuer’s equity, or to two or more proceedings regarding liabilities or
debts whose total value would equal 10 per cent or more of the issuer’s equity.

However, we are (and in the future may be) party to proceedings other than the above-mentioned court and
administrative proceedings.

Should the President of URE or the President of UOKiK conduct administrative proceedings against us, and if our
actions are found to be contrary to the law, we may be fined an amount equivalent to, respectively, 15 per cent
of revenues from operations covered by concessions in the preceding tax year (by the President of URE) or 10
per cent of revenues generated in financial year preceding the imposition of the fine (by the President of
UOKIK). Should our actions be found to be in breach of the concession conditions, there is also a risk of our
licence being withdrawn. A similar risk applies to those of our subsidiaries that hold licences.

At present administrative proceedings are underway (initiated by the President of URE — information provided
in a letter of 4 June 2009) regarding the imposition of a fine in connection with the disclosure of irregularities
consisting of a breach of the obligation to purchase co-generated electricity in the first half of 2007. In reply,
the Company has submitted appropriate explanations. In a letter of 13 July 2009, the President of URE informed
the Company that in the said case materials have been gathered that permit a decision to be made, at the same
time informing it of the right to view the case files and to submit additional comments and explanations. The
Company has exercised this right, viewing the documentation and submitting additional explanations. As at the
day on which this report was prepared, the case was still pending.

A description of proceedings related to real estate is included in item 3.23.

3.22. Environmental protection

Existing and changing conditions in the area of environmental protection may require us to incur additional
investment expenditure and may also lead to our incurring liabilities, to penalties being imposed on us or to
suspension of the operation of certain facilities.

Our operations have a significant impact on the environment and requires us to hold a number of permits for
using the environment and in consequence results in a number of obligations. In particular, the activity of
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Kozienice is based on an integrated permit. Failure to observe the imposed obligations or the revocation of
permits may result in liability, fines, or orders to cease using certain installations. In turn the activity of ENEA
Operator requires measurement of emission of electromagnetic fields.

Regulations in the area of environmental protection are subject to frequent changes.

Legal conditions, including conditions set by the European Union concerning environmental protection, are
subject to frequent changes and there is a tendency to gradually increase requirements in this field, in
particular in relation to entities in the power industry. These growing requirements may in the future create a
need for us to incur additional investment expenditure. Failure to comply with new legal provisions in the area
of protection of the environment may lead to significant financial penalties being imposed on us. The
appearance of any of the above circumstances may significantly increase our costs and limit our possibilities of
carrying on our operations.

3.23. Property

ENEA Operator does not have appropriate legal title to part of the real estate that the Company uses. In
addition, real estate that ENEA Operator uses may be subject to reprivatisation claims.

Due to the universal electrification and nationalisation conducted after World War 1l, as well as in connection
with the lack of appropriate legal regulations regarding the use of real estate for the development of
distribution networks, ENEA Operator uses many pieces of real estate on which it has located the power
equipment used to distribute electricity, without appropriate legal title. This relates to about 35 per cent of all
real estate on which power infrastructure is located (with the exception of power lines). As at 30 June 2009, the
data is as follows:

¢ network assets we deem to be of key significance (high- and medium-voltage power stations, main power
points) — 4.5 per cent of 224 main power points are located on real properties to which ENEA Operator
does not have appropriate legal title;

¢ medium- and low-voltage built-up transformer stations — about 36 per cent of 14,230 of built-up
transformer stations are located on real properties to which ENEA Operator does not have appropriate legal
title;

e power lines — we estimate that ENEA Operator does not hold appropriate legal title to a large majority of
real properties through which power lines pass.

Claims for the use of woodlands managed by the National Forests (Lasy Paristwowe) for the purposes of power
lines owned by ENEA Operator are a separate category of cases.

With regard to real properties used by ENEA Operator without appropriate legal title, we are faced with the risk
of their return to their owners and of third parties raising claims over the unagreed use of these real properties.
In 2005-2008, the total cost of damages paid by our Group in this regard amounted to slightly more than PLN 3
million. As at 30 June 2009, our Group’s companies (ENEA and ENEA Operator) were party to 308 court
proceedings regarding the unagreed use of real properties, with a total value under dispute of about PLN 18.16
million, and party to out-of-court proceedings also. As at 30 June 2009, the total value of provisions for claims
(including claims related to the unagreed use of real estate) that were the subject of pending court proceedings,
as well as claims at the pre-litigation stage, amounted to PLN 19,392,968.59 for court proceedings and PLN
39,123,227.83 for potential

Provisions for liabilities are valued at their justified, reasonably estimated value. We do not create provisions for
potential claims by the owners of real properties we are using if the status of a given real property is not known
to us, and in particular if we are not able to ascertain the type of claim that may be brought against us, because
this is what makes it possible for us to estimate the maximum amount of the potential claim. The value of the
awarded damages for such claims may be of significance to us due to the number of real properties involved,
but we are not able to estimate the maximum value of such claims.

It also cannot be excluded that in the future we will be obliged to bear further costs due to the use of real
estate without contract, which in consequence will have a negative impact on our operations and financial
results. There is also no assurance that proceedings will not be initiated against us aimed at denying us the
continued use of real estate to which we have no appropriate legal title or changing the manner of our use of
such real estate, which can result in the necessity of our bearing significant costs.
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3.24. Modernisation and Development

Failure to raise capital on favourable terms may have a significant and negative influence on our modernisation
and development capability and may thus reduce the efficiency of our activity.

Current maintenance and above all modernisation and expansion of Kozienice and of power lines require
significant investment expenditure to be incurred regularly. We expect that our investment outlays during the
coming years will be financed primarily from funds generated from operating activity and debt financing. Our
ability to secure financing and the cost of capital depend on many factors, many of which are beyond our
control, and in particular on: (i) general market conditions and the situation in capital markets; (ii) the
availability of bank loans; (iii) investors’ confidence; (iv) our financial situation, results and development
prospects; and (v) tax regulations and regulations on trading in securities.

The above sources of finance may be wholly unavailable or may not be available in the required amount,
making it impossible to undertake all the investment expenditure planned by us. As a result, we cannot provide
assurance that we will be able to generate sufficient cash flow or have access to sufficient alternative sources of
finance to maintain or develop our present activity. The effect is that we may be obliged to delay or to give up
planned investments, which may have a significant effect on our business, financial situation, financial results or
development prospects.

In the future we may incur significant new indebtedness, which may significantly and negatively affect our
financial situation, our ability to secure additional finance and our ability to react to changes in our business.

In implementing our strategy we may seek to obtain additional loans and credits or other debt instruments. As
a consequence, we may need to devote a significant part of our monetary receipts from operating activity to
servicing interest costs and repaying the capital of loans received by us, which in the absence of alternative
sources of finance will reduce our ability to finance working capital, capital spending and other general
corporate purposes. If we are unable to fulfil obligations to our creditors, a whole or part of our indebtedness
may become immediately repayable and if we are unable to refinance such indebtedness this may have a
negative effect on our business, financial situation, operating results or development prospects.

Our indebtedness may also increase our susceptibility to unfavourable macroeconomic or economic trends and
may also affect negatively our competitiveness relative to other companies. This may also limit our operational
flexibility and in particular our ability to secure additional financing, which may be required for our
development or to let us react to changes in our business or in the sector.

3.25. Factors related to economic activity
Risk factors related to the conduct of economic activity in Poland.

The results of our activity, like our financial situation and development prospects, are dependent to a large
degree on changes in the economic, political and legal situation in Poland.

The results of our activity, like our financial situation and development prospects, depend on many factors,
which are influenced both by the condition of the Polish economy and by the regional economic situation. The
above factors include growth or decline in gross national product, in industrial production, in inflation, in
unemployment and in average wages and salaries, the size and demographic nature of the population and also
the development of the service sector and industry. All and any future unfavourable changes in one or several
of the above factors, and in particular worsening in the condition of the Polish economy, may have a negative
effect on the results and the financial situation of our Group.

Furthermore decisions of a political nature may have an effect on our activity since we operate in the power
sector, which is considered to be of strategic importance. This relates principally to definition of the country's
power policy and to structural and ownership decisions relating to power enterprises controlled by the State
Treasury. These factors may have a significant and negative impact on the Group’s financial results.

The legal and regulatory environment in which we operate is subject to changes.

Our Group is faced with the risk of changes to the legal and regulatory environment. The legal and regulatory
environment in Poland, and in particular law concerning the power sector, is subject to changes (in the course
of the past eleven years the Energy Law has been updated more than 50 times). As a consequence legal
regulations are not interpreted in a uniform manner by courts or institutions of public administration.
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It was not long ago that Poland enacted the legislative framework that regulates the functioning of the power
sector in its present form. As a result there is no developed, unified interpretation of the law in this area. There
is therefore considerable uncertainty as to how issues relating to our activities will be resolved if they become
the subject of court proceedings. There exists, therefore, a risk of unexpected and unfavourable decisions that
could have a negative effect on our activity, financial results, financial situation or development prospects.

The activity of our Group is also strongly influenced by changes in tax law. The taxation system in Poland is
subject to dynamic changes that result from the need to adapt its regulations to meet the requirements arising
from European Union law. The nature and extent of such changes, together with difficulties of interpretation
related to the application of tax law, hamper both day-to-day activity and proper tax planning. Tax authorities’
practice and court decisions in this area are not uniform. The adoption by the tax authorities of interpretations
of tax regulations that differ from our own may have a negative effect on our activity, financial results, financial
situation or development prospects.

The payer of the excise tax on electricity changed in the first half of 2009 (as described in more detail in Note
32).

3.26. Growth strategy outline

One of the basic factors affecting the Group’s growth and prospects is the implementation of the Group’s
strategy, which includes making decisions regarding the following, among others:

e Further investments in the modernisation of Kozienice;

¢ Conclusion of the integration of generation operations with trading, including within the scope of
integrating the IT systems of ENEA S.A. and Kozienice;

¢ Improvement of customer servicing, including by introducing CRM class information technology solutions
(i.e. solutions that assist management of relationships with customers);

e Acquisition of other entities that are active in the field of generating electricity on the basis of conventional
fuels;

¢ The construction of new units, including on Elektrownia Kozienice’s land;

e Restructuring of the Group;

¢ Continuing to conclude long-term contracts for the purchase of certificates from external entities
confirming the generation of electricity from renewable sources of energy and in cogeneration;

¢ Investments in renewable energy sources, in particular in wind farms and biogas and biomass fuelled
plants in a distributed system;

e Continuation of actions related to acquiring ownership interests and shares in selected heat-producing
companies, which we intend to modernise and turn into thermal-electric power stations;

e  Continuation of actions aimed at building a brown coal strip mine together with a brown coal-fuelled
electric plant with a power rating of ca. 800 MW (together with a subsequent increase of power to 3 x 800
MW) in the Gubin and Brody districts;

e Carrying out further investment into the distribution network, including those consisting of the expansion
of the network, construction of new MV/LV stations and exchanging cables for ones made of thermally
dimensionally stable polyethylene;

¢ Making the management of the distribution network more efficient by systematic inspections and regular
monitoring, as well as the introduction of a system that will enable efficient reporting on the status of the
power grid.

Attaining our planned strategic goals in implementing the development strategy is, however, dependent on a
series of factors both external and internal (described above) which include: changes in the law in force
(including in EU regulations), actions taken by competitors, the situation on the market, trade union activities
and the decisions of the majority Shareholder, i.e. the State Treasury.

One of the key aspects of the implementation of the strategy is the need to assure appropriate financing on
advantageous terms. Our ability to obtain financing and the cost of capital depend on many factors, in
particular on: (i) general market conditions and the situation in capital markets; (ii) the availability of bank
loans; (iii) investors’ confidence; (iv) our financial situation; and (v) tax regulations and regulations on trading in
securities.

The Group’s activities are conducted in an environment that is subject to particular legal regulation. The Energy
Law and EU regulations, particularly on environmental protection, have a big impact on the situation of the
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holding. These legal regulations are subject to frequent changes (which ENEA S.A. and its subsidiaries are not
in a position to forecast) and there is a tendency to gradually increase requirements relating to the use of the
environment, in particular in relation to entities in the power sector. These growing requirements may in the
future create a need for us to incur additional investment expenditure. Also, legal provisions impose an
obligation on us to obtain and present certificates of origin to the President of the ERA for cancellation,
confirming:

(i) that electricity is being generated in renewable sources; or (ii) that electrical energy is being generated in
association with heat generation (cogeneration) or, if certificates of origin are not obtained or presented for
cancellation in the required quantity, the payment of substitute charges. Action taken in the Group in its
development strategy is also dependent on the level of permits for emissions of carbon dioxide and other gases
and substances, received for each specific settlement period.

Actions planned by us in regard to acquisitions and capital investments may not achieve the expected effect
because of factors beyond the control of ENEA S.A. and its subsidiaries, such as competition from other power
companies and market conditions. Furthermore, the results obtained by the companies in which we invest may
turn out to be worse than our initial estimates, which may cause a reduction in the rate of return on these
transactions compared with initial expectations. As a result of the acquisitions or investments made, we will
also have to take steps to reorganise the structure of the entities concerned, integrate particular areas of
business, centralise the management of assets and liabilities and integrate information technology systems.
These processes may turn out to be time-consuming and costly and it is uncertain whether they will be
performed in accordance with the desired schedule or in the planned manner. They may also lead to lasting
differences in the procedures employed in the Group. The above actions are dependent also on the behaviour
of the trades unions involved in the acquisitions or capital investments made.

Our activity in modernising the generating and distribution capacity and also in making new investments in the
generating and distribution capacity is dependent on weather conditions, the pace of construction, repair and
modernisation works, growth in the planned costs of investments, market conditions and the need to obtain
necessary permits.

Achieving strategic objectives in the field of development is also affected by the condition of the Polish
economy and by the regional economic situation and in particular by: growth or decline in the gross national
product, in industrial production, inflation, unemployment and in average wages and salaries, the size and
demographic nature of the population and also the development of the services sector and industry.

The Group’s actions described in the introduction can be categorised into the four basic areas of the Group’s
growth:

1. Increasing operating efficiency by reducing costs and thus increasing the profitability of activity, and
in particular: making further investments in the modernisation of Elektrownia Kozienice intended to
maintain the optimal efficiency of electricity generation, to increase the reliability of generation and to
limit the impact on the natural environment, to complete the process of integrating generating activity
with trading, to improve customer service (which should protect ENEA S.A. against the loss of
customers as the electricity market is liberalised and competition grows), and restructuring the Group;

2. Increasing existing and obtaining new generating capacity by acquiring entities that are engaged in
electricity generation, and by building new units, inter alia on Elektrownia Kozienice’s land;

3. Investment in renewable energy resources and in cogeneration of power and heat so as to fulfil
requirements in the area of certificates of origin, and in particular: investments into wind farm
projects at various stages of implementation, purchases of heating plants and cogeneration plants, as
well as investments into the construction of biogas and biomass-fuelled power plants.

4. The continued vertical integration of operations by obtaining access to our own coal deposits by
taking over companies engaged in coal mining and investments in building a brown coal strip mine
together with a power plant (the districts of Gubin and Brody), which will enable ENEA S.A. to control
the costs of fuel, and as a result limit the risk of significant increases of their prices in the future.

Raising operating efficiency
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A fundamental element of our strategy is the continuous raising of operating efficiency so as to reduce costs
and thus increase the profitability of the business conducted in the Group. In order to achieve this goal, within
the next few years we intend to:

e carry out further investment with regard to the modernisation of Elektrownia Kozienice, aimed at
maintaining the optimal efficiency of power generation and raising the reliability of its generation, as
well as limiting its impact on the natural environment. To this end the power plant is planning to
construct, by 2011, an installation for fume desulphurisation and to modernise the electrostatic
precipitators;

e to complete the process of integrating generating activity with trading, including integration of ENEA
S.A.’s information technology systems with those of Elektrownia Kozienice, which will allow greater
control of the use made of Elektrownia Kozienice's production capacity;

e to improve customer servicing by, for example, introducing CRM class information technology solutions
(i.e. solutions that assist the management of relations with customers);

e Restructure the Group by: (i) cost optimisation, (ii) adjusting the principles for the functioning of
segments with similar operational profiles within the Group’s companies that do not constitute the
Group’s core business areas or support functions for those areas, and (iii) reducing the number of ENEA
S.A. subsidiaries;

e to carry out further investments in the distribution network in order to connect new clients to the
network and to ensure the delivery of electricity with given parameters, including investments consisting
of the expansion of the network, the construction of new MV/LV stations and the replacing of cables for
ones made of thermally dimensionally stable polyethylene;

¢ to make the management of the distribution network more efficient in order to limit network losses,
primarily losses resulting from the illegal use of electricity, by systematic inspections and regular
monitoring, as well as the introduction of a system that will make possible efficient reporting on the
status of the power grid.

Increasing existing and obtaining new generating capacity

Our long-term strategic goal is to obtain access to our own power generation sources with a potential that
would make it possible to at least satisfy the electricity needs of all Group clients.

The first step in implementation of this strategy was the acquisition in October 2007 of Kozienice, in terms of
pull-out power the largest hard-coal fired power station in Poland. We are systematically analysing the
possibility of acquiring entities that are active in the field of generating electricity on the basis of conventional
sources.

Apart from the possibility of obtaining additional production capacity through taking over existing entities, we
are also planning to increase production capacity by building new units, including on the grounds of
Elektrownia Kozienice, where by 2014 we plan to complete a new unit with a total capacity of approx. 1,000
MW, and by 2015 another unit also with a total capacity of approx. 1,000 MW. We are also analysing the
possibility of building new units which burn fuels imported by sea.

Investments in renewable energy sources and in cogeneration of power and heat

The Group’s present generating facilities allow it to meet only to a small extent requirements in respect of the
obligation to obtain certificates of origin of energy from renewable sources and from cogeneration. Due to the
forecast increases in requirements with regard to renewable and co-generated energy sources, we are taking
action aimed at increasing control over costs related to the fulfilment of the requirements of the law within this
scope. To this end, we plan to continue concluding long-term agreements for the purchase of energy
certificates for energy production from renewable sources and cogeneration from outside entities, as well as to
carry out direct investments in such sources. We are concentrating our activities above all on investments in
wind farms located in North-West Poland, particularly along the Baltic Sea coast, where atmospheric conditions
are favourable for the construction of wind farms. Our intention is to invest in projects that have already been
begun and that are at various stages of development, by taking over existing entities or by investing together
with external entities. In the next few years we plan to continue our activities related to acquiring ownership
interests and shares in selected heat-producing companies. We plan to modernise the acquired heat-producing
plants and convert them into thermal-electric power stations, which will generate electricity in cogeneration,
making it possible to obtain additional energy certificates of origin. It is assumed that the installed capacity of

37



individual heat-and-power plants will not exceed 50 MW. We are also planning to carry out investments in the
construction of biogas and biomass-fuelled power plants in a distributed system.

Continued vertical integration of operations

In connection with the increasing liberalisation of the market and the Polish government’s privatisation plans,
we are examining the possibility of securing access to our own sources of coal by taking over existing
bituminous and brown-coal mines. Together with Kopalnia Wegla Brunatnego Konin w Kleczewie S.A., ENEA
S.A. has established a company named PWE Gubin Sp. z o.0. with its registered office in Sekowice (“PWE
Gubin”), which is tasked with searching for brown coal deposits in the districts of Gubin and Brody located in
the near vicinity of the Polish-German border, and in due course building a strip mine and power plant. PWE
Gubin is at present at the stage of preparing the investment project related to the construction of a brown coal
strip mine and brown coal-fuelled power plant with a power rating of 800 MW (with the possibility of
expansion to 3 x 800 MW). As part of this course of action: drilling and geological work was performed on the
brown coal deposits in the districts of Gubin and Brody, a “prefeasibility study” was conducted for those
deposits, and the preparation of a new development planning study for the district of Gubin was initiated. The
new company is carrying out actions aimed at obtaining a concession for geological surveys of brown coal
deposits in the districts of Gubin and Brody currently held by Kopalnia Wegla Brunatnego Konin w Kleczewie
S.A. The continued vertical integration of our operations by taking over mines will enable better control over
fuel costs, and as a result it should help limit the risk of significant increases of their prices in the future.

3.27. Assessment of the Feasibility of Implementing Investment Plans

The Company has secured its own funds for implementation of the tasks set out in the ENEA S.A. Investment
Plan for the year 2009 and the ENEA S.A. Investment Directions for the year 2009. This does not alter the fact
that, in order to use its resources efficiently, in its further investment activities (particularly in the area of
acquisitions) the Company intends to make use of debt finance so as to achieve leverage.

3.28. Description of the use of funds raised from the issue

As a result of the issue of Series C shares in the Company, ENEA S.A. raised funds amounting to a net PLN
1,940,848,000.

The planned manner of using funds raised from the issue of Series C shares was described in detail in the Issue
Prospectus prepared in relation to the issue of those shares. In accordance with the provisions of the
prospectus, until the expenditure of the funds raised through the issue, they are to be placed in bank deposits
on market conditions. In the period from 17 November 2008 to 8 February 2009, the funds raised through the
issue were in a restricted account and in a restricted option account. Income from deposits negotiated during
this period amounted to PLN 26,676,511.90. Since 9 February 2009, PLN 1,900,000,000 of the funds raised
through the issue have been managed by a specialist external firm. They are invested in instruments bearing
minimal risk, i.e. debt instruments issued or guaranteed by the State Treasury and bank deposits. The remaining
amount of PLN 67,525,000 has been placed in ENEA S.A.'s bank accounts.

4. The Authorities of ENEA S.A.

4.1. Personal composition

As at the day on which this report was published, the Management Board was composed of the following:

President of the Management Board - Maciej Owczarek
Member of the Management Board for Corporate Affairs - Piotr Koczorowski
Member of the Management Board for Business Affairs - Stawomir Jankiewicz
Member of the Management Board for Business Affairs - Tomasz Treider
Member of the Management Board for Strategy and Development - Marek Malinowski
Member of the Management Board elected by the Company’s employees - Czestaw Koltermann
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4.2. Schedule of Shares in Entities that are Members of the ENEA Capital Group
that areHeld by Members of the Management and Supervisory Boards

As at the date of preparing this report, Mr. Tadeusz Dachowski, Deputy Chairman of the Company’s
Supervisory Board, owned 200 shares in ENEA S.A.

Additionally, on the basis of the Act of 30 August 1996 on Commercialisation and Privatisation, Mr Czestaw
Koltermann is entitled to receive employee shares in ENEA S.A. without payment.

At the date of preparation of this report Members of ENEA S.A.’s Management and Supervisory Boards did not
own shares in subsidiaries of ENEA S.A.

5. The structure of ENEA S.A.’s share capital and shareholders

5.1. Share capital structure

In connection with a public offer of series C shares, at a closed hearing on 13 January 2009 the District Court for
Poznan-Nowe Miasto and Wilda in Poznan, 8th Commercial Division of the National Court Register, registered
an increase in the Issuer’s share capital from PLN 337,626,428 to PLN 441,442,578, by the issue of 103,816,150
series C ordinary bearer shares.

Upon registration of the increase, the amount of share capital of the Issuer was PLN 441,442,578. The total
number of votes resulting from all issued shares of the Issuer is 441,442,578.

The share capital structure after the increase in the share capital of the Issuer is as follows:

. 295,987,473 ordinary bearer shares of series "A",
. 41,638,955 ordinary registered shares of series "B", and
. 103,816,150 ordinary bearer shares of series "C".

Between 17 November 1008 and 16 December 2008 Credit Suisse Securities (Europe) Limited acting as the
Stabilising Manager took actions to stabilise the price of rights to the Company's Series C shares in accordance
with rules presented in the issue prospectus published on 23 October 2008. Credit Suisse (Europe) Limited as
the stabilising manager exercised a stabilising option pursuant to the underwriting agreement concluded
between the Company, the stabilising manager, Bank Zachodni WBK S.A. and Dom Maklerski BZ WBK S.A. on 22
October 2008. As part of exercising the above stabilising option, the stabilising manager sold to the Company a
total of 1,129,608 rights to Series C shares with a nominal value of PLN 1,129,608, out of a total of 1,557,242
rights to Series C shares covered by this option. The unit price of acquiring rights to series C shares was PLN
15.40.

As a result of the above actions and the registration of the capital increase by the court, as at 30 June 2009
ENEA S.A. held 0.26 per cent of its own shares purchased as part of the stabilisation option.

The acquisition of rights to series C shares as part of the stabilisation transactions was carried out on the basis
of Article 2 of Resolution No. 4 of the Extraordinary General Meeting of Shareholders of 10 October 2008 on
applying for the admission and introduction of shares and rights to shares to trading on a regulated market, the
dematerialisation of shares and rights to shares, and authorisation to conclude an agreement with Krajowy
Depozyt Papierow Wartosciowych S.A., amended by Resolution No. 2 of the Company’s Extraordinary General
Meeting of Shareholders of 3 November 2008, in accordance with Commission Regulation (EC) No. 2273/2003
of 22 December 2003 implementing Directive 2003/6/EC of the European Parliament and Council as regards
exemptions for buy-back programmes and stabilisation of financial instruments.

The remaining information on the terms and conditions of exercising the stabilisation option is set out in the
issue prospectus for series C shares.

On 11 August 2009 a sale transaction regarding the Company's own shares with a nominal value of PLN 1.00
was settled, as a result of which the Issuer sold 1,129,608 own shares at an average unit price of PLN 19.90 per
share. The sold shares constitute 0.26 per cent of the share capital and correspond to 1,129,608 votes at the
general meeting of the Company’s shareholders, which constitutes 0.26 per cent of votes at the general
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meeting of shareholders. After the completion of the above transactions, ENEA S.A. does not hold any of its
own shares.

5.2. Shareholder structure

As on the day of publishing this report, after including the share capital increase resulting from the share issue
registered on 13 January 2009, the structure of shareholders holding substantial blocks of shares of the Issuer,
either directly or indirectly, is as follows:

Shareholder name Number of shares Number of votes Share in the share Share of the total
held held capital number of votes

State Treasury 337.626.428 337.626.428 76,48% 76,48%
Vattenfall AB 82.395.573 82.395.573 18,67% 18,67%
EBRD 11.038.962 11.038.962 2,50% 2,50%
Others 10.381.615 10.381.615 2,35% 2,35%

The holding structure of significant tranches of shares in ENEA S.A. has not changed since the publication of the
preceding quarterly report.

6. Description of principles for preparing the abbreviated mid-year
financial statements and the abbreviated consolidated financial
statements

Abbreviated Mid-Year Unconsolidated Financial Statements

Description of the most significant accounting principles used

The most significant accounting principles used in preparing these abbreviated mid-year unconsolidated
financial statements for ENEA S.A. are presented below. These principles were used in a continuous fashion in
all presented periods.

Basis for preparation

The abbreviated mid-year unconsolidated financial statements for the period between 1 January 2009 and 30
June 2009 were prepared in accordance with the requirements of the International Financial Reporting
Standards as adopted by the European Union (the “EU IAS”)

These abbreviated mid-year unconsolidated financial statements were prepared in accordance with the
principle of historical costs, with the exception of financial assets at fair value through profit or loss, available-
for-sale financial assets and payments in the form of shares.

Merger/acquisition of business units under joint control
Accounting principles/(policy)

Merger/acquisition transactions involving units under joint control are excluded from the scope of IAS
regulations. In these circumstances, pursuant to the recommendation included in IAS 8 “Accounting Policies,
Changes in Accounting Estimates and Errors”, due to the lack of detailed regulations in the IAS, the unit should
prepare its own appropriate accounting principles for this type of transactions.

Pursuant to the recommendation, the Company has adopted an accounting policy consisting of recognising
such transactions in accordance with their book values.

40



The adopted accounting policies are as follows:

The acquiring unit determines the assets, capital and liabilities of the target unit in accordance with their
current book value, adjusted only in order to make the accounting policies of the merged units uniform.
Goodwill and negative goodwill are not recognised. Any possible difference between the net book value of the
assets being acquired and the fair value of the payment in the form of issued equity instruments and/or issued
assets is shown as part of the Company’s equity.

In applying the method based on book values, comparative data from the presented historical periods is not
transformed.

The mergers/acquisitions of business units outside joint control are settled in accordance with IAS 3.
Valuation methods of investments in subsidiaries, affiliates and jointly controlled units

Subsidiaries are all units over whose financial and operating policies ENEA S.A. has control, which usually is
accompanied by holding a majority of the votes in their corporate bodies. In evaluating whether ENEA S.A.
controls a given unit, the existence and influence of the voting rights that at a given moment can be exercised
or exchanged is taken into account. Subsidiaries are subject to full consolidation from the day on which ENEA
S.A. acquired control over them. They cease being consolidated on the day control ceases.

Affiliates are all units over which ENEA S.A. has significant influence, but which it does not control, which is
usually associated with holding between 20 and 50 per cent of the total votes in their corporate bodies.

Jointly controlled units are all units over which ENEA S.A. exercises joint control pursuant to contractual
provisions.

Due to the fact that there is no active market for units in which ENEA S.A. holds shares, investments in
subsidiaries, affiliates and jointly controlled units are recognised at their purchase price less impairment.
Impairment is shown in financial costs. If the reason for an impairment write-off ceases, the equivalent of the
whole or an appropriate part of the write-off increases the value of the investment and is shown in financial
revenues.

Transactions in foreign currencies and valuation of positions denominated in foreign currencies
(a) Functional currency and presentation currency

Items presented in financial statements are recognised in the currency of the main economic environment in
which a given unit conducts its operations (the functional currency). Financial statements are presented in
Polish zlotys (PLN), which is a functional currency and a presentation currency.

(b) Transactions and balances

Transactions denominated in foreign currencies are converted at the moment of their first accounting into the
functional currency in accordance with the exchange rate in effect on the transaction date.

As at the balance date cash positions denominated in foreign currencies are converted using the closing
exchange rate (closing exchange rate — the mid-price exchange rate of the National Bank of Poland in effect for
the valuation date).

Profits and losses due to exchange rate differences that appear as a result of settlements of transactions in
foreign currencies and the balance sheet valuation of cash assets and liabilities denominated in foreign
currencies are shown in the income statement.

Tangible fixed assets

Tangible fixed assets are recognised at their purchase price or the cost of production decreased by the accrued
depreciation or impairment.

ENEA S.A. chose the optional exclusion of IAS 1 and adopted the fair value of tangible fixed assets as their
assumed cost as at 1 January 2004, which was the day on which it adopted the EU IAS.

Later outlays are recorded at the balance sheet value of the given fixed asset or as a separate fixed asset (as
appropriate) only where it is likely that ENEA S.A. will generate economic benefits from a given position, but
the cost of the position cannot be reliably determined.

All other expenditures for repairs and maintenance are shown on the income statement for the financial period
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in which they were incurred.

In the event of the exchange of a component of a fixed asset, the cost of the exchanged component of that
asset is included in its balance sheet value; at the same time the balance sheet value of the component being
exchanged is deleted from the balance sheet, regardless of whether it had been depreciated separately, and is
included in the income statement.

Land is not subject to depreciation. The depreciation of other fixed assets is calculated using a linear function
over the estimated period of usage. The basis of calculating depreciation is the initial value decreased by the
final value, if it is significant. Each significant component of a fixed asset with a different time of usage is
depreciated separately.

Usage periods for fixed assets are as follows:

- buildings and structures 25— 80 years
- technical equipment and machinery 4 — 50 years
- means of transport 5-20vyears
- remaining tangible assets 5—-15 years

The final value and usage periods of fixed assets are verified at least once per year.

Depreciation begins when an asset becomes available for use. Depreciation ends when the asset is designated
for sale or if it is deleted from the balance sheet.

The Company has received street lighting equipment free of charge from district authorities and accounts these
fixed assets in accordance with IAS 20 Government Grants, i.e. it discloses them in tangible fixed assets at fair
value, and discloses them in the balance sheet as settlements of revenues from grants, settled over time
against revenues, proportionately to the accrued depreciation costs from this item, over a period of 35 years.

Profits and losses from the sale of fixed assets constituting the difference between sale revenues and the
balance sheet value of the sold fixed asset are shown in the income statement.

Perpetual usufruct of land

Land owned by the State Treasury, local government bodies or their associations may be handed over for
perpetual usufruct (PU). Perpetual usufruct is a particular property right allowing the holder to: use the
property exclusively of third parties and to dispose of this object (right).

Depending on the manner of acquisition of the rights, the Company classifies them as follows:

1. PUs obtained at no charge by operation of law pursuant to a decision of the province governor or the
authorities of a local government body — are treated as operating leases.

2. PUs acquired against payment from third parties — are shown as assets under PU at the purchase price
reduced by depreciation write-offs.

3. PUs purchased under agreements on the perpetual usufruct of land concluded with the State Treasury
or local government units — are shown as the excess of the first payment over the annual fee and are
accounted as assets under PU and depreciated.

The depreciation of the perpetual usufruct of land takes place over the period for which the right was granted
(62 to 99 years).

Intangible assets
(a) Goodwill

Goodwill consists of the excess of the price of acquisition over the fair value of the shares held by the
Company’s units in the identifiable assets, liabilities and conditional liabilities of the acquired subsidiary as at
the date of its acquisition, or of an affiliate on the date of the acquisition of significant influence. Goodwill from
the acquisition of subsidiaries is shown in intangible assets. Goodwill arising from the acquisition of
investments in affiliated units is shown in the balance sheet value of those investments.

Goodwill is subject to annual tests for impairment and is shown in the balance sheet as its initial value less
accrued impairment. In order to conduct a test for impairment, the goodwill is allocated to business units
generating revenues that benefit from synergy effects.

Profits and losses from the sale of subsidiaries or affiliates take into account the balance sheet value of the
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goodwill for the unit being sold.
(b) Other intangible assets

Intangible assets include: computer software, licences and other intangible assets. Intangible assets are
recognised at their purchase price or the cost of production decreased by the accrued amortisation or accrued
impairment.

Depreciation is calculated using a linear function, in accordance with the estimated period of usage, which
amounts to:

- forlicences and server software 2 —7 years
- for licences, workstation software and anti-virus software 4 —7 years,
- for other intangible assets 2 —7 years

Costs of research and development

The costs of research and development that fulfil the criteria of their capitalisation, described below similarly
to other intangible assets, are recognised at their purchase price or production cost reduced by accrued
depreciation and accrued impairment.

Depreciation is calculated using a linear function, in accordance with the estimated period of usage, which
amounts 2 — 7 years.

Capitalisation criteria:

- The technical possibility of completing the intangible asset so as to enable its use or sale,

- The intention to complete the intangible asset and to use or sell it,

- The ability to use or sell the intangible asset,

- The manner in which the intangible asset is to generate possible future economic benefits. Among other
things, the business unit should prove the existence of a market for the goods being produced as a
result of the intangible asset or for the asset itself — or, if the asset itself is to be used by the unit, the
usefulness of the intangible asset.

- The availability of appropriate technical, financial and other means of completing the development
works or the use or sale of the intangible asset.

- The possibility of reliably determining the outlays incurred during the development work, which can be
assigned to that intangible asset.

Costs of external financing
The costs of external financing are shown in the income statement for the period in which they were incurred.
Leasing

A leasing agreement in which ENEA S.A. bears essentially the entire risk and obtains all benefits of ownership is
classified as financial leasing. Leasing other than financial leasing is classified as operational leasing.

Objects under financial leasing are shown under assets at the day the leasing commences in accordance with
the lower of the following two values: the fair value of the object under leasing or the current value of the
minimum leasing fees. Each financial leasing fee is divided into an amount that decreases the balance of the
liability and an amount of financial costs in such a way as to maintain a constant interest rate in relation to the
outstanding portion of the liability. The interest component of the leasing fee is shown under financial costs in
the income statement throughout the life of the leasing agreement. Assets that are subject to depreciation
purchased under financial leasing are depreciated throughout the period during which the assets are used.

Leasing fees paid under operational leasing (after deducting possible promotional discounts obtained from the
lessor) are settled as costs using a linear function throughout the life of the leasing agreement.

Impairment

The Company’s assets are revalued whenever circumstances appear indicating that a given asset may have
been impaired.

Non-financial assets

Impairment losses are shown in the amount in which the balance sheet value of a given asset exceeds its
recoverable value. Recoverable value is determined as the higher of the two following values: the fair value
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reduced by the costs of the sale or the usable value (i.e. the current estimated value of future cash flows
expected from the continued use of the given asset or revenue-generating unit). For the purposes of
impairment analysis, assets are grouped at the lowest level in relation to which identifiable cash flows appear
(revenue-generating units).

All impairment is shown in the income statement. Impairment may be reversed in subsequent periods if
circumstances appear that justify the finding that the assets did not lose value or lost a different proportion of
their value.

Financial assets

Financial assets are analysed for each balance-sheet date in order to determine whether circumstances
justifying the impairment of these assets have appeared. Permanent impairment is deemed to have taken
place if objective circumstances show that one or more events had a negative impact on the estimated future
cash flows from a given asset.

The impairment of financial instruments available for sale is calculated in relation to their fair value.

Individual financial instruments of significant value are assessed with regard to impairment individually. In
assessing the impairment of other financial assets, they are divided into groups in accordance to their level of
credit risk.

Financial assets

ENEA S.A. classifies financial instruments into the following categories: Financial assets at fair value through
profit and loss, loans and receivables, held-to-maturity instruments, and available-for-sale financial assets.

The classification is based on the purpose of the investment’s acquisition. The classification is performed as at
the moment of first recognition, and is then verified for each balance sheet date if this is required or allowed
by IAS 39.

(a) Financial assets at fair value through profit and loss
This category includes two sub-categories:

- financial assets designated for trading — a financial asset is classified into this category if it was purchased
mainly for the purpose of selling it in the short-term (e.g. a portfolio of shares managed by a brokerage);

- financial assets designated as at their first recognition at their fair value through profit and loss.

Assets in this category are classified as trading assets, if they are designated for trading or if the are expected
to be traded within 12 months of the balance date.

(b) Loans and receivables

Loans and receivables are non-derivative financial assets with fixed or determinable payments, not listed on an
active market. They appear when ENEA S.A. spends cash, delivers goods or services directly to the debtor,
without the intention of designating these receivables for trading.

Loans and receivables are classified as operating assets, if their date of maturity falls within 12 months of the
balance sheet date. Loans and receivables with a maturity date falling more than 12 months from the balance
sheet date are classified as fixed assets. Loans and receivables are shown in the balance sheet under
“receivables for goods and services and other receivables”.

(c) Held-to-maturity instruments

Held-to-maturity instruments are non-derivative financial assets with fixed or determinable payments and a set
maturity date, which ENEA S.A. intends or is capable of holding to maturity.

(d) Available-for-sale financial assets

Available-for-sale financial assets are non-derivative financial assets designated as “available for sale” or not
classified under any of the other categories. This category includes shares in non-affiliated entities. Available-
for-sale financial assets are classified as fixed assets unless ENEA S.A. intends to sell the given investment
within 12 months from the balance sheet date.

The sale and purchase of financial assets is disclosed as at the day on which the transaction is concluded —i.e.
on the day on which ENEA S.A. undertakes to purchase or sell a given asset. Financial assets are initially
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recognised at their fair value, increased by transaction costs, with the exception of investments classified as
recognised at their fair value through profit and loss, which are initially recognised at their fair value without
taking into account transaction costs.

Financial assets are excluded from the accounts when the rights to the cash flows attached to them expire or
are transferred, and where ENEA S.A. transferred essentially the entire risk and all benefits of their ownership.

Available-for-sale financial assets and financial assets at fair value through profit or loss are shown at their fair
value after their initial disclosure. If it is not possible to determine their fair value and they have no set maturity
date, available-for-sale financial assets are recognised at their purchase price less impairment. Receivables and
loans, as well as financial assets held to maturity are recognised at their cost amortised in accordance with the
effective interest rate.

The value of financial assets at fair value through profit or loss is shown in the income statement in the period
in which they arose. The value of available-for-sale financial assets is shown under equity, with the exception of
impairment and the profits and losses due to exchange rate differences that appear for cash assets. When an
asset classified as “available for sale” is deleted from the accounts, the total profits and losses previously
shown under equity are shown in the income statement.

The fair value of investments for which there is an active market is based on the current purchase price. If the
market for a financial instrument is not active (or if the securities are not listed), ENEA S.A. establishes fair
value by using a valuation technique that makes maximum use of market inputs and includes recent arm's
length market transactions, reference to the current fair value of another instrument that is substantially the
same, discounted cash flow analysis, and option pricing models commonly used on the market, adjusted for the
issuer’s specific circumstances.

On each balance sheet date ENEA S.A. determines whether objective evidence has appeared of the impairment
of a financial asset or a group of financial assets.

If such evidence exists in relation to available-for-sale financial assets, the total losses previously shown under
equity — the difference between the purchase price and the current fair value, less possible impairment
previously shown in the income statement — are excluded from equity and shown in the income statement.
Impairment shown in the income statement and relating to equity instruments are not subject to reversal
through profit and loss. The reversal of the impairment of debt instruments is recognised in the income
statement if in subsequent periods after the impairment is written off the fair value of these financial
instruments increased as a result of events taking place after the write-off was recognised.

If evidence of the impairment of loans and receivables or held-to-maturity investments recognised at
amortised cost using the effective interest rate, the write-off is established as the difference between the
balance sheet value of the assets and the current value of future cash flows discounted by the original effective
interest rate for those assets (i.e. the effective interest rate calculated as at the initial recognition of fixed-
interest assets and the effective interest rate established as at the last revaluation for variable-interest assets).
Impairment is shown in the income statement. Impairment is reversed if in subsequent periods the impairment
is reduced and the reduction may be related to events taking place after the recognition of the impairment. As
a result of the reversal of impairment the balance sheet value of financial assets may not exceed the value of
amortised costs that would have been established if there had been no impairment. The reversal of
impairment is shown in the income statement.

If evidence exists of the impairment of unlisted equity instruments recognised at their purchase price (due to
the impossibility of reliably establishing their fair value), the impairment is established as the difference
between the asset’s balance sheet value and the current value of estimated future cash flows discounted using
the current market yield rate for similar financial assets. Such impairment is not reversed.

Energy certificates of origin

Pursuant to Article 9a of the Energy Law, ENEA S.A. as a power company engaged in trading in electricity and
selling that electricity to end users connected to its grid in the Republic of Poland is obliged to:

a) obtain and to present to the President of URE, for cancellation, certificates of origin or
b) pay a substitute fee.

Certificates of origin constitute confirmation of the generation of electricity from renewable sources and
electricity generated in cogeneration (together with the generation of heat). They are issued by the President
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of URE at the request of a power company engaged in the generation of electricity from renewable sources
(wind, water, solar, biomass) and in cogeneration. Certificates of origin are transferable and are considered
commodities.

Property rights attached to certificates of origin arise at the moment they are entered in the register of
certificates of origin maintained by Towarowa Gietda Energii S.A. (the Energy Commodity Exchange, TGE).

The transfer of the property rights attached to the certificates of origin takes place at the moment when an
appropriate entry is made in the register of certificates of origin.

ENEA S.A. is obliged to obtain and present for cancellation certificates in quantities defined in regulations
issued under the Energy Law as a percentage of the total sale of electricity to end users. The deadline for
carrying out the obligation to cancel certificates of origin or to pay substitute fees for a given year is 31 March
of the following year.

The substitute fee consists of the product of the price established in the Energy Law and the difference
between the amount of electricity stemming from the obligation to obtain and present certificates of origin for
cancellation and the amount of electricity stemming from the certificates of origin that the power company
presented for cancellation for a given year.

Depending on the purpose of acquisition, certificates of origin are classified as:

— long- or short-term financial assets if the certificates of origin were obtained in order to resell them
later;

— a separate category of long- and short-term assets (“certificates of origin”) if the certificates of origin
were obtained for cancellation.

Certificates of origin are initially recognised at their purchase price.

During a financial year and until 31 March of the following year, the Company presents certificates of origin for
cancellation — the cancellation of certificates of origin in the accounts takes place as outflows using the method
of the detailed identification of the certificate of origin.

As at the balance sheet date, certificates of origin, with the exception of those obtained for the purpose of later
resale, are shown at their purchase price less possible impairment.

As at the balance sheet date, certificates of origin obtained for the purpose of later reselling them are shown at
fair value, and their value is shown in the income statement.

If it does not have a sufficient quantity of certificates of origin on the balance sheet date, the Company creates
a provision for the substitute fee or the purchase of certificates at Towarowa Gietda Energii S.A. in order to
fulfil the obligations imposed by the Energy Law. The provision covers a quantity of certificates equivalent to
the difference between the number of certificates cancelled for a given financial year and the quantity required
to be cancelled in accordance with the requirements of the Energy Law. Provisions are recognised firstly based
on their purchase price for the quantity of certificates of origin held but not cancelled as at the balance sheet
date; secondly based on the unitary substitute fee or (if transaction volumes at Towarowa Gietda Energii S.A.
are sufficient to carry out the needed transactions within a time that makes it possible to cancel the certificates
by 31 March of the following financial year) based on the weighted average value of indices published by the
TGE from the four sessions preceding the end of the quarter.

The provision reduces the value of certificates of origin held by the Company.
Cash and cash equivalents

Cash and cash equivalents include cash on hand, bank deposits payable on demand, other short-term
investments with an initial maturity date of up to three months and those with high liquidity. Cash is shown at
the balance sheet date at fair value, and revaluation differences increase the financial costs or revenues from
the given period.

Share capital

The core capital of the Company consists of the share capital shown in an amount defined in the statute and
entered into the court register, corrected appropriately for the effects of hyperinflation and the settlement of
the merger and acquisition of companies. A share capital increase that as at the balance sheet date was paid in
by the shareholders but which is awaiting registration in the National Court Register is also presented as share
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capital.

Borrowings

Borrowings are initially recognised at fair value less transaction costs incurred.

After initial recognition, borrowings are shown at amortised cost using the effective interest rate.
Income tax (including deferred income tax)

Income tax in the income statement consists of: current tax and deferred tax.

Current tax burden in calculated based on the taxable result (taxable base) for the given reporting period. The
taxable profit/loss differs from the accounting net profit/loss by the exclusion of taxable revenues and costs of
revenues in subsequent years, as well as costs and revenues that will never be subject to taxation. Tax burdens
are calculated based on tax rates in force in the given reporting period.

Provisions for withholding tax for positive temporary differences between the value of assets and liabilities and
their balance sheet value are shown in the financial statements in their full value.

Assets due to deferred income tax are shown if it is probable that in the future taxable income will arise that
will make it possible to deduct temporary differences or apply tax losses.

Provisions for deferred tax or assets for deferred tax are not shown if they stem from the initial recognition of
an asset or liabilities stemming from a transaction, if the transaction does not consist of the merger of business
units, and at the time of its appearance does not influence the gross financial result or taxable income.
Provisions for deferred tax are also not shown against temporary differences stemming from the initial
recognition of goodwill or goodwill whose amortisation is not recognised as a tax-deductible cost.

Assets and provisions for deferred tax are created against all temporary differences related to investments in
affiliates, with the exception of a situation where the two following conditions are fulfilled jointly:

e the Company is able to control the reversal dates of temporary differences, and
e itis likely that the temporary differences will not be reversed in the foreseeable future.

Deferred income tax is measured using tax rates (and provisions) expected to apply when the asset is realised
or the provision settled, basing on tax rates (and provisions) that have been enacted or substantively enacted
by the balance sheet date.

Deferred tax is included in the income statement for the given period, except where the deferred tax:

1. relates to transactions or events that are recognised directly in equity — then the deferred tax is also
recognised in the appropriate component of equity, or

2. stems from the merger of business units — then the deferred tax is recognised in goodwill or the excess
of the share in the fair value of net assets over the cost of acquisition.

Deferred tax assets and deferred tax liabilities should be offset if there is a legal right to offset against current
income tax receivables and liabilities and if the assets and provisions for deferred tax relate to income tax
levied by the same taxing authority on the same entity.

Employee benefits
The following types of employee benefits are available in ENEA S.A.:
A. Short-term employee benefits

Short-term employee benefits at ENEA S.A. include, among others: monthly remuneration, annual bonus
remuneration, the right to discounts on electricity purchases, short-term paid time off together with the
applicable social insurance premiums.

The liability on account of short-term (accumulated) paid leaves of absence (holiday pay) is disclosed even if
the paid leaves of absence do not carry an entitlement to an equivalent cash payment. ENEA S.A. determines
the forecast cost of accumulated paid leaves of absence as an additional amount which, according to the
forecasts, it will pay on account of unused entitlements, established as at the balance-sheet date.

B. Specific benefit programmes

ENEA S.A.’s specific benefits programmes include:
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1) Retirement severance payments

Retiring employees (or those leaving employment due to a disability) are entitled to receive a retirement
severance payment in the form of a cash gratuity. The amount of the severance payments depends on length
of service and the amount of remuneration received by the employee. Actuarial methods are used to estimate
liabilities on this account.

2) Right to discounts on purchases of electricity after retirement

When employees who have worked in ENEA S.A. for at least one year retire, they are entitled to a discount on
3,000 kWh of electricity per year. If the employee dies, that right passes to his/her spouse, provided that the
spouse collects a family allowance.

Pensioners and people on allowances have the right to a cash equivalent payment in the amount of 3000 kWh
x 80 per cent of the price of electricity and the variable component of the transmission fee as well as 100 per
cent of the fixed grid fee and the subscription fee, according to the single-phase tariff generally applicable for
households. A cash equivalent is payable twice annually: by 31 May and by 30 November, each in an amount
constituting half of the annual equivalent.

3) Length-of-service awards

ENEA S.A.’s other long-term employee benefits include length of service awards. The amount of those awards
depends on both length of service and the amount of remuneration received by the employee. Actuarial
methods are used to estimate liabilities on this account.

4) Withholding for the Company Social Benefits Fund for retirees

Pursuant to the Collective Labour Agreement, in calculating the annual withholding for the Company Social
Benefits Fund (CSBF), ENEA S.A. also takes into account retirees entitled to use the fund. The obligation is
recognised proportionally to the period for which the employees are expected to continue working. The value
of the provisions is estimated using actuarial methods.

Liabilities for the benefits referred to in points 1 — 4 are estimated using the projected unit credit method.
Actuarial profits and losses are reflected in the income statement in their entirety.

C. Employees’ retirement programme

In accordance with Appendix 18 of the Collective Bargaining Agreement, ENEA S.A. conducts an Employee
Retirement Programme in the form of group insurance of employees with a capital fund, according to the
principles set out in an act of parliament and negotiated with the trade unions.

The Employees’ Retirement Programme can be used by employees of ENEA S.A. after they have worked for the
Company for one year, regardless of the type of their employment contract.

Employees’ join the Employees’ Retirement Programme on the following conditions:

insurance is taken out in the form of group life insurance with insurance cover,

- the amount of the basic premium is set at seven per cent of the participant’s remuneration;

90 per cent of the basic premium is designated as an investment contribution and 10 per cent for
insurance cover.

D. Payments in the form of company shares

Payments in the form of company shares refer to transactions settled in equity instruments or their
equivalents, in which ENEA S.A. receives services (work by employees) in exchange for its own equity
instruments (shares) or their equivalents.

ENEA S.A. discloses services received as part of transactions paid in the form of shares settled in equity
instruments and the corresponding increase in share capital at the moment it receives those services. If the
services received as part of transactions paid in the form of shares do not qualify for recognition as assets, the
Company shows them under costs.

The costs are shown at fair value and are recognised on the day on which the instruments are awarded. In light
of the fact that the fair value of employee services cannot be directly assessed, their value is established based
on the fair value of the equity instruments being awarded.
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In transactions paid in the form of shares settled in cash, the Group shows the liability at fair value for each
reporting date, as well as for the settlement date, and shows possible changes in value in profits and losses for
the given period.

Provisions

Provisions are created when ENEA S.A. is bound by an obligation (legally or by custom) because of past
circumstances, and it is probable that the fulfilment of this obligation will necessitate the outflow of funds
containing economic benefits and it will be possible to reliably estimate the value of this obligation.

The sum for which a provision is created is the best estimate of outlays required to fulfil the obligation,
discounted as at the balance sheet date.

Recognition of revenues

Sales revenues are recognised at fair value of the received or due payment, after deducting VAT, rebates and
discounts.

Revenues from electricity sales are recognised at the moment the electricity is delivered. For the purposes of
establishing the value of revenues for the period between the preceding invoicing date and the balance sheet
date, an estimate of revenues is prepared, which is shown in the balance sheet under receivables for goods and
services and others.

Revenues from the sale of goods and materials are recognised when a given unit has transferred significant risk
and benefits stemming from the ownership of the goods or materials and there is a probability that economic
benefits will arise from the transaction.

Interest revenues are recognised on an accrual basis using the effective interest rate if their receipt is not in
doubt.

Dividend income is recognised at the moment at which the right to receive payment is acquired.
Grants

ENEA S.A. receives grants in the form of fixed assets and in the form of refunds for expenditures incurred on
fixed assets. The Company recognises these grants in accordance with IAS 20 - Government Grants.

Grants are recognised in the balance sheet as revenues from future periods if there is a reasonable assurance
that the grant will be received and that the Company will comply withy any conditions attached to the grant.
Grants received as reimbursement of costs already incurred by the Company are systematically recognised as
revenue in the income statement for the periods in which the costs related to them was incurred. Grants
received as reimbursement of investment outlays incurred by the Company are systematically recognised, in
proportion to depreciation write-offs, as other operating revenue in the income statement for the period in
which the asset is used.

Dividend payment

The payment of dividends to shareholders is recognised as a liability in the financial statements of ENEA S.A. at
the moment in which they are approved by the Company’s shareholders.

Payments of profits from Single-Shareholder State Treasury Companies, which amount to 15 per cent of gross
profit decreased by income tax, are also treated as dividends.

Segment reporting

The basic model used in segment reporting is the business segment. A business segment is a group of assets
and liabilities engaged in providing a single product or service that is subject to risks and returns on incurred
investment outlays that are different from those of other business segments.

ENEA S.A. has the following business segments:

- trading — the sale of electricity to end users,
- distribution — electricity transmission services
- other operations.

The Company operates within a single geographical area — in Poland, and therefore has no geographical
segments.
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Abbreviated Consolidated Mid-Year Financial Statements

The abbreviated mid-year consolidated financial statements for the financial year ending 30 June 2009 was
prepared in accordance with the requirements of the International Financial Reporting Standards approved by
the European Union (the “EU IAS”)

These abbreviated mid-year consolidated financial statements were prepared in accordance with the principle
of historical costs, with the exception of financial assets recognised at fair value through the income statement,
available-for-sale financial assets and payments in the form of shares.

Principles of consolidation
Subsidiaries

Subsidiaries are all units over whose financial and operating policies ENEA S.A. has control, which usually is
accompanied by holding a majority of the votes in their corporate bodies. In evaluating whether ENEA S.A.
controls a given unit, the existence and influence of the voting rights that at a given moment can be exercised
or exchanged is taken into account. Subsidiaries are subject to full consolidation from the day on which the
Group acquired control over them. They cease being consolidated on the day control ceases.

With regard to company acquisition transactions that are not subject to joint control, the cost of acquisition is
established as the fair value of the transferred assets, issued equity instruments and liabilities contracted or
transferred as at the day of transfer, increased by costs directly related to the transfer. Identifiable assets
purchased and liabilities and conditional liabilities acquired as part of a merger of business units are initially
recognised at fair value on the date of transfer, regardless of the amount of minority interest. The excess of the
transfer costs over the fair value of the Group’s share in identifiable acquired assets, liabilities and conditional
liabilities is recognised as goodwill. If the transfer costs are lower than the fair value of the assets, liabilities and
conditional liabilities of the acquired subsidiary, the difference is recognised directly in the income statement.

Transactions, settlements and unrealised profits on transactions between the Group’s companies are
eliminated. Unrealised losses are also eliminated, unless the transaction provides evidence for the impairment
of the transferred asset. Accounting principles used by subsidiaries have been changed where necessary to
ensure compliance with the accounting principles used by the Group.

Affiliates and jointly controlled units

Affiliates are all entities over which ENEA S.A. has significant influence, but which it does not control, which is
usually associated with holding between 20 and 50 per cent of the total votes in their corporate bodies.
Investments in affiliates are calculated using the equity method and initially recognised at cost. The Group’s
investments into affiliates includes goodwill (less possible accrued impairment), established on the day of
acquisition.

Jointly controlled units are all units over which ENEA S.A. exercises joint control pursuant to contractual
provisions.

The Group’s share in the financial results of affiliates and/or jointly controlled units from the day of acquisition
are recognised in the income statement, and its share in changes of equity from the day of acquisition — under
other capital. The balance sheet value of the investments is corrected by the aggregate changes in equity from
the acquisition date. If the Group’s share in the affiliate’s or jointly controlled unit’s losses are equal to or
greater than the Group’s share in that affiliate or jointly controlled unit, including possible other unsecured
receivables, the Group ceases to recognise further losses, unless it has undertaken obligations or made
payments on behalf of the given affiliate or jointly controlled unit.

Unrealised profits from transactions between the Group and its affiliates or jointly controlled units are
eliminated in proportion to the Group’s share in the affiliates or jointly controlled units. Unrealised losses are
also eliminated, unless a given transaction provides evidence for the impairment of the asset being transferred.
Accounting principles used by affiliates or jointly controlled units have been changed where necessary to
ensure compliance with the accounting principles used by the Group.

Merger/acquisition of business units under joint control
Accounting principles/(policy)

Merger/acquisition transactions involving units under joint control are excluded from the scope of IFRS
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regulations. In these circumstances, pursuant to the recommendation included in IAS 8 “Accounting Policies,
Changes in Accounting Estimates and Errors”, due to the lack of detailed regulations in the IAS, the unit should
prepare its own appropriate accounting principles for this type of transactions.

Pursuant to the recommendation, the Company has adopted an accounting policy consisting of recognising
such transactions in accordance with their book values.

The adopted accounting policies are as follows:

The acquiring unit determines the assets, capital and liabilities of the target unit in accordance with their
current book value, adjusted only in order to make the accounting policies of the merged units uniform.
Goodwill and negative goodwill are not recognised. Any possible difference between the net book value of the
assets being acquired and the fair value of the payment in the form of issued equity instruments and/or issued
assets is recognised as part of the Company’s equity.

In applying the method based on book values, comparative data from the presented historical periods is not
transformed.

The mergers/acquisitions of business units outside common control are settled using IAS 3.
Transactions in foreign currencies and valuation of positions denominated in foreign currencies
(a) Functional currency and presentation currency

Items presented in financial statements are recognised in the currency of the main economic environment in
which a given unit conducts its operations (the functional currency). The consolidated financial statements are
presented in Polish zlotys (PLN), which are the functional currency and the presentation currency for all entities
of the Capital Group.

(b) Transactions and balances

Transactions denominated in foreign currencies are converted at the moment of their first accounting into the
functional currency in accordance with the exchange rate in effect on the date of the transaction.

As at the balance date cash positions expressed in foreign currencies are converted using the closing exchange
rate (closing exchange rate — the mid-price exchange rate of the National Bank of Poland in effect for the
valuation date).

Profits and losses due to exchange rate differences that appear as a result of settlements of transactions in
foreign currencies and the balance sheet valuation of cash assets and liabilities denominated in foreign
currencies are shown in the income statement.

Tangible fixed assets

Tangible fixed assets are recognised at their purchase price or the cost of production decreased by the accrued
depreciation or accrued impairment.

ENEA S.A. chose the optional exclusion of IAS 1 and adopted the fair value of tangible fixed assets as their
assumed cost as at 1 January 2004, which was the date on which it adopted the EU IAS.

Later outlays are recorded at the balance sheet value of the given fixed asset or as a separate fixed asset (as
appropriate) only where it is likely that ENEA S.A. will generate economic benefits from a given position, but
the cost of the position cannot be reliably determined. All other expenditures for repairs and maintenance are
reflected in the income statement for the financial period in which they were incurred.

In the event of the exchange of a fixed asset, the cost of the exchanged element of that asset is included in its
balance sheet value; at the same time the balance sheet value of the element being exchanged is deleted from
the balance sheet, regardless of whether it had been depreciated separately, and is included in the income
statement.

Land is not subject to depreciation. The depreciation of other fixed assets is calculated using a linear function
over the estimated period of usage. The basis of calculating depreciation is the initial value decreased by the
final value, if it is significant. Each significant element of a fixed asset with a different time of usage is
depreciated separately.

Usage periods for fixed assets are as follows:

51



- buildings and structures 25— 80 years

including power grids 33 years
- technical equipment and machinery 4 - 50 years
- means of transport 5-20vyears
- remaining tangible assets 5—15 years

The final value and usage periods of fixed assets are verified at least once per year.

Depreciation begins when an asset becomes available for use. Depreciation ends when the asset is designated
for sale or if it is deleted from the balance sheet.

As part of its operations the Group receives partial or full reimbursement of outlays incurred for fixed assets
related to the connection of new clients to the power grid. Accepted fixed assets are recognised at their
purchase price or cost of production, and the corresponding sum of reimbursement of outlays is at the same
time recognised for settlements of income from connection fees and is subject to settlement over time as for
the depreciation of these fixed assets.

The Company has received street lighting equipment free of charge from district authorities and accounts these
fixed assets in accordance with IAS 20 Government Grants, i.e. it discloses them in tangible fixed assets at fair
value, and discloses them in the balance sheet as settlements of revenues from grants, settled over time
against revenues, proportionately to the accrued depreciation costs from this item, over a period of 35 years.

Profits and losses from the sale of fixed assets constituting the difference between sale revenues and the
balance sheet value of the sold fixed asset are shown in the income statement.

Perpetual usufruct of land

Land owned by the State Treasury, local government bodies or their associations may be handed over for
perpetual usufruct (PU). Perpetual usufruct is a particular property right allowing the holder to: use the
property exclusively of third parties and to dispose of this right.

Depending on the manner of acquisition of the rights, the Company classifies them as follows:

1. PU obtained at no charge by operation of law pursuant to a decision of the province governor or the
authorities of a local government body — is treated as operating lease.

2. PUs acquired against payment from third parties — are shown as assets under PU at the purchase price after
deduction of depreciation write-offs.

3. PUs purchased under agreements on the perpetual usufruct of land concluded with the State Treasury or
local government units — are shown as the excess of the first payment over the annual fee and are
accounted as assets under PU and depreciated.

The depreciation of the perpetual usufruct of land takes place over the period for which the right was granted
(62 to 99 years).

Intangible assets
(a) Goodwiill

Goodwill consists of the excess of the price of acquisition over the fair value of the shares held by the Group’s
entities in the identifiable assets, liabilities and conditional liabilities of the acquired subsidiary as at the day of
its acquisition, or of an affiliate on the day of the acquisition of significant influence. Goodwill from the
acquisition of subsidiaries is shown in intangible assets. Goodwill arising from the acquisition of investments in
affiliated units is shown in the balance sheet value of those investments.

Goodwill is subject to annual tests for impairment and is shown in the balance sheet as its initial value reduced
by accrued impairment. In order to conduct a test for impairment, the goodwill is allocated to business units
generating revenues that benefit from synergy effects.

Profits and losses from the sale of subsidiaries or affiliates take into account the balance sheet value of the
goodwill for the unit being sold.

(b) Other intangible assets

Intangible assets include: computer software, licences and other intangible assets. Intangible assets are
recognised at their purchase price or the cost of production decreased by the accrued amortisation or accrued
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impairment.

Depreciation is calculated using a linear function, in accordance with the estimated period of usage, which
amounts to:

- for licences and server software 2 —7 years
- for licences, workstation software and anti-virus software 4 -7 years,
- for other intangible assets 2 —7 years

(c) CO, emissions rights

Emissions rights awarded free of charge under the National Distribution Plan, as well as purchased rights,
constitute intangible assets, with the proviso that rights obtained free of charge are recognised at zero value
and purchased rights at their purchase price.

Provisions for the actual emissions of CO, is recognised at zero value, under the condition that actual emissions
do not exceed the number of emissions rights held by the Group in a given year. If actual emissions exceed the
number of CO, emissions rights held by the Group for the given year, the Group must create a provision for the
purchase of the missing rights in accordance with the market value of the CO, emissions rights as at the
balance sheet date.

Revenues from the sale of surplus emissions rights are recognised at the moment of their sale.
Costs of research and development
The costs of research are shown in the income statement for the period in which they were incurred.

The costs of development that fulfil the criteria of their capitalisation, described below similarly to other
intangible assets, are recognised at their purchase price or production cost reduced by accrued depreciation
and accrued impairment. Depreciation is calculated using a linear function, in accordance with the estimated
period of usage, which amounts 2 — 7 years.

Capitalisation criteria:

- The technical possibility of completing the intangible asset so as to enable its use or sale,

- The intention to complete the intangible asset and to use or sell it,

- The ability to use or sell the intangible asset,

- The manner in which the intangible asset is to generate possible future commercial benefits. Among
other things, the business unit should prove the existence of a market for the goods being produced as a
result of the intangible asset or for the asset itself — or, if the asset itself is to be used by the unit, the
usefulness of the intangible asset.

- The availability of appropriate technical, financial and other means of completing the development
works or the use or sale of the intangible asset.

- The possibility of reliably determining the outlays incurred during the development work, which can be
assigned to that intangible asset.

- Costs of external financing

The costs of external financing are shown in the income statement for the period in which they were incurred.
Leasing

A leasing agreement in which ENEA S.A. bears essentially the entire risk and obtains all benefits of ownership is
classified as financial leasing. Leasing other than financial leasing is classified as operational leasing.

Objects under financial leasing are shown under assets at the day the leasing commences in accordance with
the lower of the following two values: the fair value of the object under leasing or the current value of the
minimum leasing fees. Each financial leasing fee is divided into an amount that decreases the balance of the
liability and an amount of financial costs in such a way as to maintain a constant interest rate in relation to the
outstanding portion of the liability. The interest element of leasing instalments is recognised under financial
costs in the income statement over the term of the leasing agreement, in such a way as to obtain a constant
interest rate for each period in relation to the outstanding portion of the liability. Assets that are subject to
depreciation purchased under financial leasing are depreciated throughout the period during which the assets
are used.

Leasing fees paid under operational leasing (after deducting possible promotional discounts obtained from the
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lessor) are settled as costs using a linear function throughout the life of the leasing agreement.
Impairment

The Company’s assets are revalued whenever circumstances appear indicating that a given asset may have
been impaired.

Non-financial assets

Impairment losses are shown in the amount in which the balance sheet value of a given asset exceeds its
recoverable value. Recoverable value is determined as the higher of the two following values: the fair value
reduced by the costs of the sale or the usable value (i.e. the current estimated value of future cash flows
expected from the continued use of the given asset or revenue centre). For the purposes of impairment
analysis, assets are grouped at the lowest level in relation to which identifiable cash flows appear (revenue-
generating units).

All impairment write-offs are shown in the income statement. Impairment write-offs may be reversed in
subsequent periods if circumstances appear that justify the finding that the assets did not lose or lost a
different proportion of their value.

Financial assets

Financial assets are analysed for each balance-sheet date in order to determine whether circumstances
justifying the impairment of these assets have appeared. Permanent impairment is deemed to have taken
place if objective circumstances show that one or more events had a negative impact on the estimated future
cash flows from a given asset.

The impairment of financial instruments available for sale is calculated in relation to their fair value.

Individual financial instruments of significant value are assessed with regard to impairment individually. In
assessing the impairment of other financial assets, they are divided into groups in accordance to their level of
credit risk.

Investment real estate

Investment real estate is held in order to obtain revenues from rent, from increases of its value or both. For
valuation after initial recognition the Group has selected the purchase price model.

Investments in real estate are depreciated using a linear function. Depreciation begins in the month following
the acceptance of the real estate for use. The estimated period of use is as follows:

Buildings 25 -33 years
Financial assets

The Group classifies financial instruments into the following categories: financial assets recognised at their fair
value through profit and loss, loans and receivables, held-to-maturity investments, and available-for-sale
financial assets.

The classification is based on the purpose of the investment’s acquisition. The classification is performed as at
the moment of first recognition, and then is verified for each balance sheet date if this is required or allowed
by IAS 39.

(b) Financial assets recognised at fair value through profit and loss
This category includes two sub-categories:

- financial assets designated for trading — a financial asset is classified into this category if it was purchased
mainly for the purpose of selling it in the short-term (e.g. a portfolio of shares managed by a brokerage);

- financial assets designated as at their first disclosure as recognised at their fair value through profit and
loss.

Assets in this category are classified as trading assets, if they are designated for trading or if the are expected
to be traded within 12 months of the balance date.

(c) Loans and receivables

Loans and receivables are non-derivative financial assets with fixed or determinable payments, not listed on an
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active market. They appear when the group spends cash, delivers goods or services directly to the debtor,
without the intention of designating these receivables for trading.

Loans and receivables are classified as operating assets, if their term of maturity falls within 12 months of the
balance sheet date. Loans and receivables with a maturity date more than 12 months from the balance sheet
date are classified as fixed assets. Loans and receivables are shown in the balance sheet under “receivables for
goods and services and other receivables”.

(d) Held-to-maturity investments

Held-to-maturity investments are non-derivative financial assets with fixed or determinable payments and a set
maturity date, which ENEA S.A. intends or is capable of holding to maturity.

(e) Available-for-sale financial assets

Available-for-sale financial assets are non-derivative financial assets designated as “available for sale” or not
classified under any of the other categories. This category includes shares in non-affiliated entities. Available-
for-sale financial assets are classified as fixed assets unless the Group intends to sell the given investment
within 12 months from the balance sheet date.

The sale and purchase of financial assets is disclosed as at the day on which the transaction is concluded —i.e.
on the day on which the Group undertakes to purchase or sell a given asset. Financial assets are initially shown
at their fair value, increased by transaction costs, with the exception of investments classified as recognised at
their fair value through profit and loss, which are initially recognised at their fair value without taking into
account transaction costs.

Financial assets are excluded from the accounts when the rights to the cash flows attached to them expire or
are transferred, and where the Group transferred essentially the entire risk and all benefits of their ownership.

Available-for-sale financial assets and financial assets recognised at their fair value through profit and loss are
shown at their fair value after their initial recognition. If it is not possible to determine their fair value and they
have no set maturity date, available-for-sale financial assets are recognised at their purchase price less
impairment. Receivables and loans, as well as held-to-maturity financial assets are recognised at their cost
depreciated in accordance with the effective interest rate.

The value of financial assets recognised at their fair value through profit and loss is shown in the income
statement for the period in which they arose. The value of financial assets available for sale is shown under
equity, with the exception of impairment write-offs and the profits and losses due to exchange rate differences
that appear for cash assets. When an asset classified as “available for sale” is deleted from the accounts, the
total profits and losses previously shown under equity are shown in the income statement.

The fair value of investments for which there is an active market is based on the current purchase price. If the
market for the given financial assets is not active (or if the securities are not listed), ENEA S.A. establishes fair
value by using a valuation technique that makes maximum use of market inputs and includes recent arm's
length market transactions, reference to the current fair value of another instrument that is substantially the
same, discounted cash flow analysis, and option pricing models commonly used on the market, adjusted for the
issuer’s specific circumstances.

On each balance sheet date the Group determines whether objective evidence has appeared of the
impairment of a financial asset or a group of financial assets.

If such evidence exists in relation to available-for-sale financial assets, the total losses previously shown under
equity — the difference between the purchase price and the current fair value, less possible impairment
previously shown in the income statement — are excluded from equity and shown in the income statement.
Impairment shown in the income statement and relating to equity instruments are not subject to reversal in
relation to the income statement. The reversal of the impairment of debt instruments is recognised in the
income statement if in subsequent periods after the impairment is written off the fair value of these financial
instruments increased as a result of events taking place after the write-off was recognised.

If evidence of the impairment of loans and receivables or held-to-maturity investments recognised at cost
depreciated using the effective interest rate, the write-off is established as the difference between the balance
sheet value of the assets and the current value of future cash flows discounted by the original effective interest
rate for those assets (i.e. the effective interest rate calculated as at the initial recognition of fixed-interest
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assets and the effective interest rate established as at the last revaluation for variable-interest assets).
Impairment is shown in the income statement. Impairment is reversed if in subsequent periods the impairment
is reduced and the reduction may be related to events taking place after the recognition of the impairment. As
a result of the reversal of impairment the balance sheet value of financial assets may not exceed the value of
depreciated costs that would have been established if there had been no impairment. The reversal of
impairment is shown in the income statement.

If evidence exists of the impairment of unlisted equity instruments recognised at their purchase price (due to
the impossibility of reliably establishing their fair value), the impairment is established as the difference
between the asset’s balance sheet value and the current value of estimated future cash flows discounted using
the current market yield rate for similar financial assets. Such impairment is not reversed.

Inventories
Inventories are recognised at their purchase price or cost of production no higher than the net sale price.

Costs are established using the first in, first out (FIFO) method with the exception of production coal, biomass
and calcium powder, whose costs are established using the weighted average purchase price method.

Energy certificates of origin

Pursuant to Article 9 of the Energy Law, ENEA S.A. as a power company engaged in trading in electricity and
selling that electricity to end users connected to its grid in the Republic of Poland is obliged to:

a) obtain and to present to the President of URE for cancellation certificates of origin or
b) pay a substitute fee.

Certificates of origin constitute the confirmation of the generation of electricity from renewable sources and
electricity generated in cogeneration (together with the generation of heat). They are issued by the President
of URE at the request of a power company engaged in the generation of electricity from renewable sources
(wind, water, solar, biomass) and in cogeneration. Certificates of origin are saleable and are listed.

Property rights attached to certificates of origin arise at the moment they are entered in the register of
certificates of origin maintained by Towarowa Gietda Energii S.A. (the Energy Commodity Exchange, TGE). The
transfer of the property rights attached to the certificates of origin takes place at the moment when an
appropriate entry is made in the register of certificates of origin.

ENEA S.A. is obliged to obtain and present for cancellation certificates in quantities defined in regulations
issued under the Energy Law as a percentage of the total sale of electricity to end users. The deadline for
carrying out the obligation to cancel certificates of origin or to pay substitute fees for a given year is 31 March
of the following year.

The substitute fee consists of the product of the price established in the Energy Law and the difference
between the amount of electricity stemming from the obligation to obtain and present certificates of origin for
cancellation and the amount of electricity stemming from the certificates of origin that the power company
presented for cancellation for a given year.

Depending on the purpose of purchase, certificates of origin are classified as:

¢ long- or short-term financial assets if the certificates of origin were purchased in order to later resell
them;

e a separate category of long- and short-term assets (“certificates of origin”) if the certificates of origin
were obtained for cancellation.

Certificates of origin generated internally are recognised at the moment the power is generated (or as at the
day on which their issuance became probable), unless there is justified doubt with regard to the possibility
their issuance by the President of URE.

Certificates of origin are initially recognised at their purchase price, while certificates of origin generated
internally are recognised at the market price from the last day of the month in which the power to which the
certificates relate was generated.
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During a financial year and until 31 March of the following year, the Company presents certificates of origin for
cancellation — the cancellation of certificates of origin in the accounts takes place as outflows using the method
of the detailed identification of the certificate of origin.

As at the balance sheet date, certificates of origin, with the exception of those obtained for the purpose of later
reselling them, are recognised at their purchase price less possible impairment, while certificates of origin
generated internally are recognised at the market price from the last day of the month in which the power to
which the certificates relate was generated.

As at the balance sheet date, certificates of origin obtained for the purpose of later reselling them are shown at
fair value, and their value is shown in the income statement.

If it does not have a sufficient quantity of certificates of origin on the balance sheet date, the Group creates a
provision for the substitute fee or the purchase of certificates on the TGE in order to fulfil the obligations
imposed by the Energy Law. The provision covers a quantity of certificates equivalent to the difference
between the number of certificates cancelled for a given financial year and the quantity required to be
cancelled in accordance with the requirements of the Energy Law. Provisions are valuated firstly based on their
purchase price for the quantity of certificates of origin held but not cancelled as at the balance sheet date;
secondly based on the unitary substitute fee or (if transaction volumes at the TGE are sufficient to carry out the
needed transactions within a time that makes it possible to cancel the certificates by 31 March of the following
financial year) based on the weighted average value of indices published by the TGE from the four sessions
preceding the end of the quarter.

The provision reduces the value of certificates of origin held by the Group.
Cash and cash equivalents

Cash and cash equivalents include cash on hand, bank deposits payable on demand, other short-term
investments with an initial maturity date of up to three months and those with high liquidity. Cash is shown at
the balance sheet date at fair value, and revaluation differences increase the financial costs or revenues from
the given period.

Share capital

The base capital of the Company consists of the share capital shown in an amount defined in the statute and
entered into the court register, corrected appropriately for the effects of hyperinflation and the settlement of
the merger and acquisition of companies. A share capital increase that as at the balance sheet date was paid in
by the shareholders but which is awaiting registration in the National Court Register is also presented as share
capital.

Borrowings

Borrowings are initially recognised at fair value less transaction costs incurred.

After initial recognition borrowings are shown at cost depreciated using the effective interest rate.
Income tax (including deferred income tax)

The following are obligatory deductions from the financial result: current tax and deferred tax.

Current tax burden in calculated based on the taxable result (taxable base) for the given reporting period. The
taxable profit/loss differs from the accounting net profit/loss by the exclusion of taxable revenues and costs of
revenues in subsequent years, as well as costs and revenues that will never be subject to taxation. Tax burdens
are calculated based on tax rates in force in the given reporting period.

Provisions for withholding tax for positive temporary differences between the value of assets and liabilities and
their balance sheet value are shown in the consolidated financial statements in their full value.

Assets due to deferred income tax are shown if it is probable that in the future taxable income will arise that
will make it possible to deduct temporary differences or apply tax losses.

Provisions for deferred tax or assets for deferred tax are not shown if they stem from the initial recognition of
an asset or liabilities stemming from a transaction, if the transaction does not consist of the merger of business
units, and at the time of its appearance does not influence the gross financial result or taxable income.
Provisions for deferred tax are also not shown against temporary differences stemming from the initial
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recognition of goodwill or goodwill whose amortisation is not recognised as a tax-deductible cost.

Assets and provisions for deferred tax are created against all temporary differences related to investments in
affiliates, with the exception of a situation where the two following conditions are fulfilled jointly:

e The Group is able to control the reversal dates of temporary differences, and
e itis likely that the temporary differences will not be reversed in the foreseeable future.

Deferred income tax is measured using tax rates (and provisions) expected to apply when the asset is realised
or the provision settled, basing on tax rates (and provisions) that have been enacted or substantively enacted
by the balance sheet date.

Deferred tax is included in the profit or loss statement for the given period, except where the deferred tax
arises from:

1. relates to transactions or events that are recognised directly in equity — then the deferred tax is also
recognised in the appropriate component of equity, or

2. stems from the merger of business units — then the deferred tax is recognised in goodwill or the
excess of the share in the fair value of net assets over the cost of acquisition.

Deferred tax assets and deferred tax liabilities should be offset if the Group’s companies are legally entitled to
offset against current income tax receivables and liabilities and if the assets and provisions for deferred tax
relate to income tax levied by the same taxing authority on the same entity.

Employee benefits
The Capital Group offers the following types of employee benefits:
A. Short-term employee benefits

Short-term employee benefits in the Group include, among others: monthly remuneration, annual bonus
remuneration, the right to discounts on electricity purchases, short-term paid time off together with the
applicable social insurance premiums.

The liability on account of short-term (accumulated) paid leaves of absence (pay for unused holidays) is
disclosed even if the paid leaves of absence do not carry an entitlement to an equivalent cash payment. The
Group determines the forecast cost of accumulated paid leaves of absence as an additional amount which,
according to the forecasts, it will pay on account of unused entitlements, established as at the balance-sheet
date.

B. Specific benefit programmes
The Group classifies the following as specific benefit programmes:
1) Retirement severance payments

Retiring employees (or those leaving employment due to a disability) are entitled to receive a retirement
severance payment in the form of a cash gratuity. The amount of the severance payments depends on length
of service and the amount of remuneration received by the employee. Actuarial methods are used to estimate
liabilities on this account.

2) Right to discounts on purchases of electricity after retirement

When employees who have worked in the Group for at least one year retire, they are entitled to a discount on
3,000 kWh of electricity per year. If the employee dies, that right passes to his/her spouse, provided that the
spouse collects a family allowance.

Pensioners and people receiving allowances have the right to a cash equivalent payment in the amount of 3000
kWh x 80 per cent of the price of electricity and the variable component of the transmission fee as well as 100
per cent of the fixed grid fee and the subscription fee, according to the single-phase tariff generally applicable
for households. A cash equivalent is payable twice annually: by 31 May and by 30 November, each in an
amount constituting half of the annual equivalent.

3) Length of service awards
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The Group’s other long-term employee benefits include length of service awards. The amount of those awards
depends on both length of service and the amount of remuneration received by the employee. Actuarial
methods are used to estimate liabilities on this account.

4) Withholding for the Company Social Benefits Fund for retirees

Pursuant to the Collective Labour Agreement, in calculating the annual withholding for the Company Social
Benefits Fund (CSBF) the Capital Group also takes into account retirees entitled to use the fund. The obligation
is recognised proportionally to the period for which the employees are expected to continue working. The
value of the provisions is estimated using actuarial methods.

Liabilities for the benefits referred to in points 1 — 4 are estimated using the projected unit credit method.
Actuarial profits and losses are reflected in the income statement in their entirety.

C. Specified premiums programme

In accordance with Appendix 18 of the Collective Bargaining Agreement, the Group conducts an Employee
Retirement Programme in the form of group insurance of employees with a capital fund, according to the
principles set out in an act of parliament and negotiated with the trade unions.

The Employee Retirement Programme can be used by employees of the Group after they have worked for the
Company for one year, regardless of the type of their employment contract.

Employees’ join the Employees’ Retirement Programme on the following conditions:

a) insurance is taken out in the form of group life insurance with insurance protection;
b) the amount of the basic premium is set at seven per cent of the participant’s remuneration;

C) 90 per cent of the basic premium is designated as an investment contribution and 10 per cent for
insurance cover.

D. Payments in the form of company shares

Payments in the form of company shares refer to transactions settled in equity instruments or their
equivalents, in which the Group receives services (work by employees) in exchange for its own equity
instruments (shares) or their equivalents.

The Group discloses services received as part of transactions paid in the form of shares settled in equity
instruments and the corresponding increase in share capital at the moment it receives those services. If the
services received as part of transactions paid in the form of shares do not qualify for recognition as assets, the
Group shows them under costs.

The costs are shown at fair value and are recognised on the day on which the instruments are awarded. In light
of the fact that the fair value of employee services cannot be directly assessed, their value is established based
on the fair value of the equity instruments being awarded.

In transactions paid in the form of shares settled in cash, the Group shows the liability at fair value for each
reporting date, as well as for the settlement date, and shows possible changes in value in profits and losses for
the given period.

Provisions

Provisions are created when the Group’s companies are bound by an obligation (legally or by custom) because
of past circumstances, and it is probable that the fulfilment of this obligation will necessitate the outflow of
funds containing economic benefits and it will be possible to reliably estimate the value of this obligation.

The sum for which a provision is created is the best estimate of outlays required to fulfil the obligation as at the
balance sheet date.

Recognition of revenues

Sales revenues are recognised at fair value of the received or due payment, after deducting VAT, rebates and
discounts.

Revenues from the sale of electricity and distribution services are recognised at the moment when the
electricity is delivered or the power transmission services are provided to the recipient.

For the purposes of establishing the value of revenues for the period between the preceding invoicing date and
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the balance sheet date, an estimate of revenues is prepared, which is shown in the balance sheet under
receivables for goods and services and others.

Revenues from the sale of goods and materials are recognised when a given unit has transferred significant risk
and benefits stemming from the ownership of the goods or materials and there is a probability that economic
benefits will arise from the transaction.

Revenues from the leasing of investment real estate are recognised in the income statement using a linear
function throughout the life of the lease.

Interest revenues are recognised on an accrual basis using the effective interest rate if their receipt is not in
doubt.

Dividend income is recognised at the moment at which the right to receive payment is acquired.
Grants

The Group receives grants in the form of fixed assets and in the form of refunds for expenditures incurred on
fixed assets. The Group recognises these subsidies in accordance with IAS 20 - Government Grants.

Grants are recognised in the balance sheet as revenues from future periods, if their receipt is sufficiently secure
and the Group fulfils conditions related to them. Grants received as reimbursement of costs already incurred
by the Group are systematically recognised as revenue in the income statement for the periods in which the
costs related to them were incurred. Grants received as reimbursement of investment outlays incurred by the
Group are systematically recognised, in proportion to depreciation write-offs, as other operating revenue in the
income statement for the period in which the asset is used.

Compensation for stranded costs arising in connection with the early termination of long-term power and
electricity sales agreements (KDT)

Compensation for stranded costs is systematically recognised as revenue in the income statement for the
periods in which the stranded costs related to it were incurred.

Compensation for stranded costs is recognised at the value of advance payments due in the given accounting
period as shown in Appendix 4 of the Act on the Principles for Covering Costs Arising for Generators Due to the
Early Termination of Long-Term Power and Electricity Sales Agreements of 29 June 2007, corrected by the
estimated amount of correction for the given period. Compensation for stranded costs for a given year is
settled by the President of URE by 31 July of the subsequent year and by 31 August after the last year in which
the KDT remain in force.

Connection charges

From clients for which it carried out connections to the grid, the Group receives reimbursement of a part or all
of the costs incurred as a result of the connection. The value of the reimbursed connection costs are recognised
in the Group’s liabilities and are shown in revenues over the depreciation period of the connections, namely 35
years.

Dividend payment

The payment of dividends to shareholders (including minority shareholders in the case of dividends from
subsidiaries) is recognised as a liability in the Group’s financial statements in the period for which it was
approved by the shareholders of the Dominant Entity.

Payments of profits from Single-Shareholder State Treasury Companies, which amount to 15 per cent of gross
profit decreased by income tax, are also treated as dividends.

Segment reporting

The basic model used in segment reporting is the business segment. A business segment is a group of assets
and liabilities engaged in providing products or services that are subject to risks and returns on incurred
investment outlays that are different from those of other business segments. The Capital Group has four
separate business segments:

— trading —the sale of electricity to end users,
— distribution — electricity transmission services
— generation — the generation of electricity,
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— other operations.

The Group operates within a single geographical area — in Poland, and therefore has no geographical segments.

7. Additional information

7.1. Entity entitled to audit financial statements

The entitled entity is Deloitte Audyt sp. z 0.0. with its registered office at ul. Marcelifiska, 90 60-324 Poznan,
entered in the register of certified auditors maintained by the National Chamber of Certified Auditors on 7
February 1995 under registration number 73.

7.2. Other information which is significant for evaluating the Issuer’s employment, asset
or financial condition, its financial results and changes to them, as well as
information that is significant for evaluating the Issuer’s ability to meet its obligations

Regardless of the information included in the remaining parts of the half-yearly report, in the opinion of the
Management Board the following information regarding ENEA S.A. should be kept in mind:

Strong market position

We have a strong market position in Poland in all segments of the electrical power market in which we conduct
operations. We are among the four largest entities in Poland in the electricity generation, distribution and
trade sector.

Effective generation assets

The Group’s Kozienice power plant is one of the most efficient black coal-fired power plants in Poland. It has
modernised generation units which produce electricity while respecting the ecosystem in the vicinity of the
company, in line with EU environmental protection norms. As one of the first power plants in Poland,
construction has begun on two new power units of superior parameters with a capacity of 1000 MW each.

Kozienice has one of the lowest indicators of carbon dioxide emissions in Poland: in 2007 the level was 860
kg/MW, and in 2008 849 kg/MW. It also has one of the lowest indicators of coal used per MWh of electricity
generated. The level in 2008 was 0.410 Mg/MWh.

A diversified client portfolio
The portfolio of clients to whom we sell electricity is to a large extent diversified.

As at 30 June 2009 ENEA S.A. provided comprehensive services (consisting of the sale of electricity and
provision of distribution services) or sold electricity to more than two million individual customers and about
300,000 business clients.

In the first half of 2009, revenues from the sale of electricity to the largest of our clients amounted to about 4.5
per cent of total revenues from the sale of electricity and provision of distribution services, and the share of the
largest 10 clients slightly exceeded 15 per cent.

Vertical integration

As a result of the inclusion of Kozienice in the Group in October 2007, we have become a vertically integrated
power company. At the end of the first six months of the year, the vast majority of the electricity generated by
Kozienice (90 per cent), with the exception of electricity sold on the balancing market and as part of regulation
system services, as well as insignificant amounts sold to local recipients, is sold to ENEA S.A. Because of this the
Company to a significant degree covers the needs of clients to whom it sells electricity generated by Kozienice.

Convenient location for developing wind farms

Investments in renewable wind power are a significant element of our strategy. Our distribution network
covers the north-western part of Poland which, due to the prevailing atmospheric conditions in this part of the
country — plenty of wind — is a good location for building wind farms. In the coastal region, considered an area
very favourable for building wind farms, winds reach an estimated average of more than 6 m/s. In Q1 2009 we
took action to obtain wind farm projects in order to fulfil the obligation indicated in the issue prospectus
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regarding the achievement of a target volume of installed power capacity from 300 to 500 MW, in accordance
with the description of the use of proceeds from the issue.

Risks relating to activities and the surroundings

Notwithstanding the above positive factors in an evaluation of the management, property and financial
situation and the financial result of the Issuer and its Group, a series of factors exist which are identifiable as
risks relating to the activities carried on and the surroundings in which they take place. Among them, the
potential influence of circumstances and conditions described in item 3 of this report should be taken into
consideration.

Information on transactions aimed at managing the exchange rate risk

As part of their operations neither ENEA S.A. nor its subsidiaries concluded any transactions securing currency
exchange risk in half-yearly 2009.

7.3. Awards, distinctions, achievements

Ninth place from among more than 370 companies listed on the Warsaw Stock Exchange in a ranking of
publicly traded companies with the best prospects for growth, published by Puls Biznesu.

The ranking indicates companies that despite visible signs of an economic crisis have the greatest chances of
achieving success in implementing their growth strategies and plans.

43rd place in a ranking of the year's 100 best listed companies published by Puls Biznesu.

The ranking was based on evaluations performed by stock analysts, investment advisors and bankers in the
largest survey of its kind in Poland. The following seven key factors were analysed: the management board's
qualifications, growth prospects, investor relations, the quality of products and services offered, broadly
understood success in the previous year, the effects of management changes and purchase recommendations
of the company's stock.

The president of ENEA S.A., Pawet Mortas, was awarded the title “One Who Changes Polish Industry 2008”
by the awards jury of the Polish Enterprise Promotion Association — the publisher of the Nowy Przemyst
business monthly and the business portal WNP.pl.

The jury grants awards to companies, institutions, persons and events that significantly impacted economic
transformations and the face of Polish industry in the preceding year. Mr Mortas received a distinction in the
events category for the company’s privatisation and “in recognition of a courageous decision — a breakthrough
for the power sector and significant for the whole Polish economy”.

The president of ENEA S.A., Pawet Mortas, received the title of “Player of the Year 2009” from the
prestigious Forbes magazine.

Player of the Year 2009 is an award for business people who in the opinion of experts and analysts will have a
key impact on the shape and growth of the six main sectors of the Polish economy. Pawet Mortas received his
distinction in the Power and Heavy Industry category.

ENEA S.A. was awarded the Acanthus Aureus statue for its participation in the EXPOPOWER 2009
International Power Industry Fair in Poznan, with a stand most likely to aid in implementing its marketing
strategy.

Nearly 200 exhibitors took part in the event organised on the grounds of the International Trade Fair in Poznan,
including the leaders of the power sector.

ENEA S.A. was recognised as a “Pearl of the Polish Exchange”, placed second in a ranking of the most
valuable listed companies organised by the Parkiet daily, and first place in the “Raw Materials and Power”
sub-category.

The final results of individual companies reflected the sum of points received on the basis of more than ten
indicators, including revenue growth, as well as growth of operating profit, net profit, equity and capitalisation.

ENEA S.A. obtained a high 19th place in Newsweek’s ranking of Poland’s 100 most valuable companies in
2008.
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The companies that took part were analysed in regard to their revenues, profitability and brand recognition
among Poles. For companies listed on the Warsaw Stock Exchange, such as ENEA S.A., the ranking also took
into account their stock prices, which are the most objective evaluation factor for public companies.

ENEA S.A. took a high 21st place in the Polityka weekly’s ranking of Poland’s 500 largest companies in 2008.

The ranking was intended to select from among Polish businesses leaders who have the greatest influence on
the growth of the domestic economy. The main factor analysed by the authors of the ranking were sales
revenues.

ENEA S.A. was 29th in the Rzeczpospolita daily’s ranking of the largest companies in 2008.

The ranking was intended to select from among Polish businesses leaders who have the greatest influence on
the growth of the domestic economy. The main factor analysed by the authors of the ranking were sales
revenues.
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Poznan, 31 August 2009

DECLARATION OF THE MANAGEMENT BOARD

ON THE RELIABILITY OF THE CONSOLIDATED FINANCIALS TATEMENTS AND ON THE ENTITY
AUTHORISED TO AUDIT THE FINANCIAL STATEMENTS

Declaration of the Management Board on the reliakilly of the consolidated financial statements:

The Management Board of ENEA S.A. declares thatédoest of its knowledge:

- the short-formconsolidated mid-year financial statements for 20@@ether with comparative data, were
prepared in accordance with binding accountanaycjpies and reflect the property and financialaitn of the
ENEA Capital Group and its financial result for theriod presented in a manner which is true, ridiaimd

clear;

- the report of the Management Board on the opmratdf the ENEA Capital Group for the first half 2009
contains a true depiction of the development, agments and situation of the ENEA Capital Group Hns
also applies to the description of fundamentalsriskd threats.

Declaration of the Management Board on the entityathorised to audit the financial statements:

The Management Board of ENEA S.A. declares thabifiel Audyt Sp. z 0.0., the entity authorised tditithe
financial statements which is conducting a revidwthe short-form consolidated financial statemeoftshe
ENEA Capital Group for the first half of 2009, wealected in accordance with the applicable pronsiof law.
The entity and the certified auditors conducting thview of those financial statements meet theeréai for
issuing an impartial and independent report of réew of the mid-year short-form consolidated fingl

statements, in accordance with the applicable piaws of law and professional standards.

Maciej Owczarek — President of the Management Bodr

Piotr Koczorowski — Member of the Management Boardor Corporate Affairs

Stawomir Jankiewicz — Member of the Management Boat for Business Affairs

Czestaw Koltermann — Member of the Management Boarélected by the employees

Marek Malinowski — Member of the Management Board br Strategy and Development

Tomasz Treider — Member of the Management Board foCommercial Affairs



