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Separate statement of financial position
Balance as at

Note 31.12.2012 31.12.2011
Restated*

ASSETS
Non-current assets
Property, plant and equipment 7 182 708 178 785
Perpetual usufruct of land 8 1437 1471
Intangible assets 9 3572 3114
Investment property 10 17 455 17 512
Investments in subsidiaries, associates and j@ntwres 11 8 820 100 8522 698
Deferred tax assets 23 42 109 56 833
Financial assets available for sale 13 5 19 365
Financial assets held to maturity 13 596 450 142 193
Financial assets measured at fair value througfit prdoss 13 1504 1557

9 665 340 8 943 528
Current assets
Inventory 15 120 160 56 764
Trade and other receivables 14 981 525 804 832
Current income tax receivables 4750 14 065
Financial assets held to maturity 13 79 475 -
Financial assets measured at fair value througfit prdoss 13 422 173 712 670
Cash and cash equivalents 16 361 401 707 610
Non-current assets held for sale 12 12 876 17 818

1982 360 2313759
Total assets 11 647 700 11 257 287
EQUITY
Share capital 588 018 588 018
Share premium 4627673 4627 673
Share-based payments reserve 1144 336 1144 336
Revaluation reserve (financial instruments) - 11989
Reserve capital 1205 625 1062 349
Retained earnings 2 932 240 2771491
Total equity 18 10 497 892 10 205 856
LIABILITIES
Non-current liabilities
Finance lease liabilities 22 7289 5548
Deferred income due to subsidies and connectian fee 20 29 909 30853
Liabilities due to employee benefits 24 87 810 79 384
Provisions for other liabilities and charges 25 084 12 810

142 092 128 595

Current liabilities
Trade and other liabilities 19 712 626 611 504
Finance lease liabilities 22 3405 3136
Deferred income due to subsidies and connectian fee 20 2344 2343
Liabilities due to employee benefits 24 16 776 14 567
Liabilities due to an equivalent of the right tajaive shares free of charge 306 508
Provisions for other liabilities and charges 25 2289 290 778

1007 716 922 836
Total liabilities 1149 808 1051431
Total equity and liabilities 11 647 700 11 257 287

* Restatements of comparative figures are presentBidbte 3 of these separate financial statements

The separate statement of financial position shbaldnalyzed together with the notes which coristén integral part of these separate
financial statements.
5
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Separate statement of profit or loss and other commphensive income

For the period

12 months 12 months
ended ended
Note 31.12.2012 31.12.2011
Restated *
Sales revenue 5953 337 5805 632
Excise duty (193 998) (227 999)
Net sales revenue 25 5759 339 5577 633
Other operating revenue 28 11344 25945
Depreciation 26 (16 878) (16 645)
Costs of employee benefits 26 (64 324) (63 266)
Consumption of materials and supplies and cosg®odls sold 26 (4 199) (5493)
Energy purchase for sale 26 (3 705 516) (3575 667)
Transmission services 26 (1 595 649) (1 665 980)
Other external services 26 (197 601) (179 530)
Taxes and charges 26 (8 486) (9 450)
Gain/(loss) on sale and liquidation of propertarland equipment 1786 (2 408)
Impairment loss on property, plant and equipment - (5634)
Other operating expenses 28 (42 838) (43 314)
Operating profit 136 978 36 191
Financial expenses 30 (37 719) (6 436)
Financial revenue 29 99 583 122 110
Revenue from dividends 362 091 236 339
Profit before tax 560 933 388 204
Income tax 31 (38 253) (35 370)
Net profit for the reporting period 522 680 352 834
Other comprehensive income:
Items that are or may be reclassified to profibss
change in fair value of financial assets availdblesale
reclassified to profit or loss (12 245) }
change in fair value of financial assets availdblesale - 1294
income tax 256 (246)
Items that will not be reclassified to profit os
net actuarial gains/(losses) on defined benefitpla (8 349) 2883
income tax 1586 (548)
Net other comprehensive income (18 752) 3383
Total comprehensive income 503 928 356 217
Earnings attributable to the Company’s shareholders 522 680 352 286
Weighted average number of ordinary shares 441 442 578 441 442 578
Net earnings per share (in PLN per share) 1.18 0.80
Diluted earnings per share (in PLN per share) 1.18 0.80

* Restatements of comparative figures are preseantbidte 3 of these separate financial statements

The separate statement of profit or loss and atbeprehensive income should be analyzed togettierthé@ notes which constitute an

integral part of these separate financial statesnent
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Separate statement of changes in equity

Share Revaluation Share-based Revaluation Retained
- Total share Share reserve Reserve ; Total
capital of share capital remium payments (financial capital earnings equit
(face value) capital P P reserve - P quity
Note instruments)
Balance as at 1 January 2012 441 443 146 575 588 018 4627673 1144 336 11 989 1 062 349 2771491 10205 856
Net profit 522 680 522 680
Net other comprehensive income (11 989) (6 763) (18 752)
Total comprehensive income (11 989) 372 641 503 928
Distribution of the net profit 143276 (143 276) -
Dividends 33 (211 892) (211 892)
Balance as at 31 December 2012 441 443 146 575 588 018 4627673 1144 336 - 1 205 625 2932240 10497892
. Revaluation
Share Revaluation Share-based .
capital of share Total _share Sha_re payments reserve Resgrve Reta_lned Total
. capital premium (financial capital earnings equity
(face value) capital reserve -
Note instruments)
Balance as at 1 January 2011 441 443 146 575 588 018 4627673 1144 336 10 941 892198 2780708 10043874
Net profit * 352834 352 286
Net other comprehensive income * 1048 2335 3383
Total comprehensive income 1048 355 169 356 217
Distribution of the net profit 170151 (170 151) -
Dividends 33 (194 235) (194 235)
Balance as at 31 December 2011 441 443 146 575 588 018 4627673 1144336 11 989 1062349 2771491 10205 856

* Restatements of comparative figures are presentBidte 3 of these separate financial statements

The separate statement of changes in equity siheutchalyzed together with the notes which constiémtintegral part of these separate financiatstants.
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Separate statement of cash flows

For the period

12 months 12 months
ended ended
Note 31.12.2012 31.12.2011
Restated *
Cash flows from operating activities
Net profit for the reporting period 522 680 352 834
Adjustments:
Income tax disclosed in the income statémen 32 38 253 35370
Depreciation 27 16 878 16 645
(Gain) / loss on sale and liquidation agmerty, plant and equipment (1 786) (6 676)
Impairment loss on property, plant and pq&nt 7 - 6 631
(Gain)/loss on disposal of financial assets (10 758) (9 098)
Interest income (93 767) (116 813)
Revenue from dividends (362 091) (236 339)
Interest expense 7814 2 489
(Gain)/loss on measurement of financiattss 24 149 -
Other financial expense 5 756 -
(375 552) (307 791)
Paid income tax (12 374) (66 045)
Interest received 62 382 33591
Interest paid (3629) (2 140)
Changes in working capital
Inventory (63 396) 31796
Trade and other receivables (175 266) 12 890
Trade and other liabilities 95921 (137 549)
Liabilities due to employee benefits 2 286 (3444)
Deferred income due to subsidies and cororetdes (2 207) (2 258)
Liabilities due to an equivalent of the tigh acquire shares (202) (49)
free of charge
Non-current assets available for sale afade® liabilities 4942 -
Provisions for other liabilities and charges (14 245) 40 720
(152 167) (57 894)
Net cash flows from operating activities 41 340 (47 445)

Cash flows from investing activities
Acquisition of property, plant and equipment angngible assets (18 820) (15 790)
Receipts from disposal of property, plant and eanipt

; . 2401 363
and intangible assets

Acquisition of financial assets (678 483) (140 511)
Receipts from disposal of financial assets 344 288 1159 052
Acquisition of subsidiaries and associates (55 925) (652 770)
Receipts from disposal of subsidiary 1752 -
Dividends received 232 468 236 339
Other receipts from investing activities 42 329
Net cash flows from investing activities (172 277) 587 012
Cash flows from financing activities
Dividends paid (211 892) (194 206)
Payment of finance lease liabilities (3380) (3870)
Net cash flows from financing activities (215 272) (198 076)
Net increase/ (decrease) in cash (346 209) 341 491
Opening balance of cash 16 707 610 366 119
Closing balance of cash 16 361 401 707 610

* Restatements of comparative figures are preseantbidte 3 of these separate financial statements

The separate statement of cash flow should be zethlpgether with the notes which constitute aegral part of these separate financial
statements

8



ENEA S.A.

Separate financial statements for the financial gealed 31 December 2012 prepared in accordanbe WRS-EU.

(all amounts in PLN ‘000, unless specified otheeyis
Notes to the separate financial statements
1. General information

1.1 General information about ENEA S.A.

Name (business name):
Legal form:

Country:

Registered office:

Address:

National Court Register - District Court in Poznan
Telephone:

Fax:

E-mail:

Website:

Statistical number (REGON):

Tax identification number (NIP):

ENEA Spotka Akcyjna
joint-stock company
Poland

Pozna

Gorecka 1, 60-201 Pozina
KRS 0000012483

(+48 61) 856 10 00

(+48 61) 856 11 17

enea@enea.pl

www.enea.pl
630139960

777-00-20-640

ENEA S.A., operating under the business name Ehgw@d?oznaska S.A, was entered in the National Court
Register at the District Court in PozZznander KRS number 0000012483 on 21 May 2001.
The Company changed its address from NowowiejskiEhdo Goérecka 1. The change was registered in the

National Court Register on 2 January 2012.

As at 31 December 2011 the shareholding structirENEA S.A. was the following: the State Treasury
of the Republic of Poland — 51.51% of shares, Vi AB — 18.67%, other shareholders — 29.82%.

As at 31 December 2012 the Company'’s statutoryestepital registered in the National Court Registgraled
PLN 441 443 thousand (PLN 588 018 thousand aftgatement to IFRS-EU and considering hyperinflation

and other adjustments) and it was divided into 442 578 shares.

Trade in electricity is the core business of ENEA.S“ENEA”, “Company”).

ENEA S.A. is the Parent of the ENEA Group, whichads881 December 2011 comprised also 15 subsidjaries

7 indirect subsidiaries and 1 associate.

The financial statements have been prepared ursdemwption that the Company will be able to contiase
a going concern in the foreseeable future. No oistances occur that would indicate a threat tcCikapany’s

operation as a going concern.

Notes presented on pages 9-86 constitute an ihiggeof the separate financial statements
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1.2 Composition of the Management Board and the $arvisory Board

As at 31 December 2012, the composition of the Maneent Board was as follows:
Janusz Bil — Acting President of the Board, Memtifahe Board responsible for Commercial Matters;
Hubert Rozpdek — Member of the Board responsible for Econavadters;

Krzysztof Zborowski —-Member of the Board resporssitolr Energy Production.

On 24 February 2012 the Supervisory Board of ENEA &dopted a resolution on appointment of Mr. 3anu
Bil to the position of a Member of the Company’s Mgement Board responsible for Commercial Matters,
effective from 19 March 2012.

On 1 October 2012 the Supervisory Board of ENEA. $liémissed Mr. Maciej Owczarek from the President
the Board position and appointed Mr. Janusz BiReting President till the nomination of a new Pdesit of

the Board.

On 29 November 2012 the Supervisory Board of ENEA 8ppointed Mr. Krzysztof Zamasz to the positain
the President of the Company’s Management Boafetéfe from 1 January 2013.

On 11 January 2013 Mr. Krzysztof Zborowski resigfredn the Management Board.

As at 1 January 2012, the composition of the Sugery Board for the 7 term of office was as follows:
Wojciech Chmielewski — the Chairman of the SupemyiBoard,

Matgorzata Aniotek,

Tadeusz Dachowski,

Michat Kowalewski,

Pawetl Lisiewicz,

Agnieszka Makowska,

Jeremi Mordasewicz,

Mieczystaw Pluaiski,

Graham Wood.

On 12 March 2012 the Extraordinary Shareholdersefitg of ENEA S. A. appointed Mr. Stawomir Brzezki
to the Supervisory Board for th& ferm of office.

On 29 June 2012 the Ordinary Shareholders’ MeadinGNEA S.A. appointed the following members of the
Supervisory Board for thé"germ:

Wojciech Chmielewski — the Chairman of the SupemyiBoard,

Matgorzata Aniotek,

Stawomir Brzeziski,

Michat Kowalewski,

Przemystaw tycziyski,

Sandra Malinowska,

Tadeusz Miktosz,

Jeremi Mordasewicz,

Graham Wood.

Notes presented on pages 9-86 constitute an ihiggeof the separate financial statements
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On 22 October 2012 the Extraordinary Shareholddeting of ENEA S. A. appointed Mr. Michat Jaréski

to the Supervisory Board for th& &rm of office.

2. Description of key accounting principles

The key accounting principles applied in the prapian of these financial statements have been prede
below. The principles have been applied consistenthll presented financial periods.
The Company early adopted the changes to IAS 18.iffftuence of amendments on the Company’s findncia

position and financial performance is presenteldate 3.
2.1.Basis for preparation

These separate financial statements for the pdrmu 1 January 2012 to 31 December 2012 have been
prepared in compliance with the requirements ofitibernational Financial Reporting Standards aoesat! by
the European Union (“IFRS-EU").

These financial statements have been preparedeohistorical cost basis, except for financial asse¢asured
at fair value through profit or loss, financial etss held to maturity measured at amortized cosigutiie
effective interest rate, financial assets availdbtesale and share-based payments.

The Company prepares the consolidated financitmsients of the ENEA Capital Group in accordancé wie
IFRS-EU. In the consolidated financial statemehts éntities in which the Company holds sharesctiyreor
indirectly, giving the right to at least 50% of estor over which it exercises effective controhity other way,
have been subject to consolidation using the fafisolidation method. The consolidated financialestents of
the ENEA Capital Group were approved by the ManagenBoard of ENEA S.A. on the same date as
the separate financial statements. The separatedial statements of ENEA S.A. ought to be readttogr with
the consolidated financial statements of the ENEfital Group for the period from 1 January to 3T ®uber
2012 in order to obtain complete information on fiveancial position as well as the financial priiss

of the Capital Group as a whole.
2.2.Business combinations/acquisitions

Business combinations/acquisitions of entities wrnctammon control do not fall within the scope oRIE
regulations. Considering the lack of detailed IFR§ulations, in line with the guidelines laid downlAS 8 —
“Accounting Policies, Changes in Accounting Estiesaand Errors”, the entity ought to develop acdognt

principles applicable to such transactions.
The Company adopted an accounting policy accoringhich such transactions are recognized at batkev

The accounting principles adopted by the Compaayaarfollows:

The acquirer recognizes the assets, equity antlitiedof the acquiree at their current book vaadgusted only
for the purpose of applying the same accountingciples for the combined entities. Goodwill andagngfor a
bargain purchase are not recognized. Any differefiedween the book value of the net assets acqaiédhe
fair value of the payment in the form of equitytisnents and/or assets issued by the entity amgnized in

the equity of the combined entities.

Notes presented on pages 9-86 constitute an ihiggeof the separate financial statements
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Business combinations/acquisitions of entities othan companies under common control are setti#agu

the acquisition method in line with IFRS 3.

2.3. Measurement of investments in subsidiaries, assotés and joint-ventures

Subsidiaries include all entities whose financiad aoperational policy may be managed by ENEA S.A,,
which usually results from the majority of votestiie Company’s decision-making bodies. When agsgssi
whether ENEA S.A. controls an entity, the existeand impact of potential voting rights that maydsercised

or exchanged at a given moment are taken into deretion. Subsidiaries are subject to consolidatisimg
the full method as from the date of the Companygsuaption of control over such entities. They aot¢ n

consolidated starting from the date when the Gloses control over them.

Associates include all entities over which ENEA Shas a substantial influence without exercisingtiacd,

which usually results from holding 20-50% of théatomumber of votes in an entity’s decision-makiotglies.

Joint-ventures include all entities over which ENBAA. exercises control together with other comesuhiased

on contractual arrangements.

As there is no active market for the entities whelsares are held by ENEA S.A., investments in slidn$es,
associates and joint-ventures are measured atsoguiprice less impairment losses. Impairmensésson
investments are charged to financial expensese/fcircumstances based on which an impairment i@ss
made are no longer present, the equivalent ofdta# &mount or an appropriate portion of the impaint loss

recognized previously increases the value of imaests and is disclosed under financial revenue.

2.4. Foreign currency transactions and measurement of feign currency balance

(a) Functional and presentation currency
Balance presented in the financial statements aeasured in the currency of the primary economic
environment in which the entity carries out itsibass activity (functional currency). The financs&htements

are presented in the Polish zloty (PLN), whicthis tunctional and presentation currency.

(b) Transactions and balances

Foreign currency transactions are translated upgweir tinitial recognition to the functional currency
at the exchange rate ruling as at the transactats d

As at the end of the reporting period, monetaryetssand liabilities denominated in foreign currescare
translated at the closing rate (the average exehaaig published by the National Bank of Polandhiathe
measurement date).

Exchange gains and losses arising from settleméntoreign currency transactions and balance sheet
measurement of monetary assets and liabilities m@raied in foreign currencies are recognized irfipoy

loss.

Notes presented on pages 9-86 constitute an ihiggeof the separate financial statements
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2.5. Property, plant and equipment

Property, plant and equipment is measured at atiquisprice or manufacturing cost less accumulated
depreciation and accumulated impairment losses.

ENEA S.A. applied the optional exemption provideat in IFRS 1, recognizing as at 1 January 2004, i.e
the date of IFRS-EU adoption, the fair value oestdd items of property, plant and equipment adldemed

cost.

Further expenditures are recognized in the carrgimgpunt of a given tangible fixed asset or recagphias
a separate tangible fixed asset (where appropmalg)if it is probable that ENEA S.A will generagégonomic
benefits in connection with such an asset, wheteasost of an item may be reliably measured.

Any other expenditure incurred for repair and mamaince is recognized in profit or loss in the pkriden they

are incurred.

If a tangible fixed asset is replaced, the cogshefreplaced component of the asset is recognizéd carrying
amount, whereas the carrying amount of the replaoethonent is derecognized from the statemennahtfial

position irrespective of whether it has been ddpted separately, and recognized in profit or loss.

Land is not subject to depreciation. Other tangiided assets are depreciated using the straigbt#dnethod
over the expected useful life of the asset. Deptiri is calculated based on the gross value redbgethe
residual value, provided it is material. Each matezomponent of a tangible fixed asset with aeadight useful

life is depreciated separately.

The useful lives of property, plant and equipmestas follows:

- buildings and structures 25 — 80 years
- technical equipment and machines 4 — 5@syea
- vehicles 5—20 years

- other equipment 5—15 years

The residual value and useful lives of tangibledi>assets are reviewed at least on an annual basis.

Depreciation begins when a given asset has beemissioned for use. Depreciation is no longer recxagh

when an asset is to be sold or derecognized.

The Company receives street lighting equipment fammmunes and municipalities free of charge andh suc
tangible fixed assets are recognized at their falue with a corresponding recognition in the stast of
financial position as deferred income from gramd fixed assets received free of charge. Defemedme is
settled as revenue pro-rate to depreciation chargesthe period of 30 years for overhead and athbtes and

over the period of 20 years for lighting instalbes.

Gains and losses on disposal of tangible fixedtasadich constitute the difference between saesmue and

the carrying amount of the tangible fixed assepaed of, are recognized in profit or loss.

Notes presented on pages 9-86 constitute an ihiggeof the separate financial statements



ENEA S.A.
Separate financial statements for the financial gealed 31 December 2012 prepared in accordanbe WRS-EU.

(all amounts in PLN ‘000, unless specified otheeyis

2.6. Perpetual usufruct right of land

Land owned by the State Treasury, local governmentseir associations may be used based on the oig
perpetual usufruct (PU). The perpetual usufrudantl is a special property right based on whictpprty may

be used with the exclusion or other parties anatject (right) may be disposed of.

Depending on the method of acquisition, the Compaagsifies the right of perpetual usufruct asoiet:
1. PU acquired by virtue of the law free of chargespant to a decision of the Voivode or local
government authorities is recognized as an opeyétase;
2. PU acquired for consideration from third partiesrésognized as an asset under right of perpetual
usufruct at acquisition price reduced by depremiatiharges;
3. PU acquired under a land perpetual usufruct agreeemered into with the State Treasury or local
governments is recognized as a surplus of the gagment over the annual fee, disclosed as an asset

under right of perpetual usufruct and depreciated.

The right of perpetual usufruct is amortized in pfegiod for which it was granted (40-99 years).
2.7.Intangible assets

(a) Goodwill

Goodwill arising from an acquisition results fronsarplus of the consideration paid, non-controllintgrest
and fair value of shares previously held in theitgntver the Company’s share in the net fair vabfe
the identifiable assets, liabilities and contingiattilities as of the acquisition date.

If negative goodwill occurs, the Company verifiegirfvalue of each net asset acquired. If following
the verification, the goodwill remains negativeisitmmediately recognized in profit or loss.

Goodwill is initially recognized as an asset attcand subsequently measured at cost less accumhulate
impairment loss.

For impairment testing purposes, goodwill is altedato each cash generating unit (CGU) that shbalukfit
from the post-combination synergy. CGU to which geodwill is allocated are tested for impairment®n
a year or more frequently if according to reliallesumptions, impairment could occur. If the recalokr
amount of a CGU is lower than its carrying amouhg& impairment loss is first assigned in orderaduce
the carrying amount of goodwill allocated to thaGl@, and then to other assets of the unit pro rata t
the carrying amount of each asset belonging thefBie impairment loss recognized for goodwill ist no

reversed in the following period.

(b) Other intangible assets
Intangible assets include: computer software, Besnas well as other intangible assets. Intangiséets are
measured at acquisition price or manufacturing lssst accumulated amortization and accumulatedirmpat

losses.
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Amortization is calculated based on the straight-lmethod, taking into account the estimated uddéyl

which is as follows:

- for server licenses and software 2 -7 years;
- for workstation licenses and software as well ds\drus software 4 -7 years;
- for other intangible assets 2 - 7 years.

2.8. Research and development expenses

Like other intangible assets, R&D expenses medtiegcapitalization criteria presented below are sussd at
acquisition or manufacturing cost less accumulatedrtization and accumulated impairment losses.
Amortization is calculated based on the straighg-linethod, taking into account the estimated udiéuiwhich

is from 2 to 7 years.

Capitalization criteria:

- the technical feasibility of completing the intallgi asset so that it will be available for useales

- the intention to complete the intangible assetus®lor sell it;

- ability to use or sell the intangible asset;

- the way the intangible asset will generate probdbtare economic benefits. Among other things,
the enterprise should demonstrate the existenca wifarket for the output of the intangible asset or
the intangible asset itself or, if it is to be usatgrnally, the usefulness of the intangible gsset

- the availability of adequate technical, financiatiaother resources to complete the developmentand
use or sell the intangible asset;

- the ability to reliably measure the expenditurelattable to the intangible asset during its depeient.

2.9. Investment property

Investment property is maintained in order to gateerental income, for capital appreciation or both. For
measurement Investment property after the inidabgnition, ENEA S.A. selected the acquisition ¢nstlel.
Investments property are depreciated accordingpgostraight-line method. Depreciation begins inrtiunth

following the month of its commissioning. The estted useful life period is as follows:
Buildings 25 — 33 years

Revenue from lease of investment property is reizegnin the profit or loss according to the stréilime

method over the term of the lease.

2.10. Leases

Lease agreements that transfer substantially alfitiks and rewards incidental to ownership to ENEA. are
classified as finance leases. Leases other thandaleases are regarded as operating leases.
The object of a finance lease is recognized inasgets as at the lease commencement date at the déw

the fair value of the leased asset or the presahtevof the minimum lease payments. Each finanasele
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payment is divided into an amount reducing thermadaof the liability and financial expenses socaprbduce a
constant rate of interest on the remaining balasfcthe liability. The interest portion of a leasayment is
recognized under financial expenses in profit @slover the lease term. Depreciable assets acquiréer
finance lease agreements are depreciated oveutefiil life.

Lease payments under an operating lease (lesgpagiakpromotional offers from the lessor) are ggiped as

an expense on a straight-line basis over the kease

2.11. Impairment of assets

The Company’s assets are tested for impairment exeerthere are indications that an impairment fogght

have occurred.

Non-financial assets

An impairment loss is recognized up to the amountwhich the carrying amount of an asset exceeds its
recoverable amount. The recoverable amount is ifieeh of: the fair value less the costs of bringamgasset
into condition for its sale or value in use (ilee fpresent estimated value of the future cash flapected to be
derived from an asset or cash-generating unit).tRerpurpose of impairment testing, assets arepgabuat

the lowest possible level with respect to whichesafe cash flows may be identified (cash-generatimts).

All impairment losses are recognized in profit@sd. Impairment losses may be reversed in subsegesads

if events occur justifying the lack or change ie tmpairment of assets.

Financial assets

Financial assets are analyzed for impairment attiteof each reporting period so as to determinethen there
are any indications of their impairment. It is ased that financial assets have been impaired ifetlzee
objective indications that one or more events hgnannegative impact on the estimated future cashsfl

relating to the assets have occurred.

Individual financial instruments with material veluare tested for impairment on a case-by-case .basis

Other financial assets are tested for impairmergroyps with a similar credit risk level.

The principles for recognition of impairment losses financial assets have been presented in dietail
Note 2.12.

2.12. Financial assets

Financial instruments are classified by ENEA Sdthe following categories: financial assets mesdat fair
value through profit or loss, loans and receivalitegestments held to maturity and financial asagtslable for

sale.

The classification is based on the purpose of aitguian investment. The assets are classified upitial

recognition and then reviewed at the end of eapbrtimg period, if required or accepted by IAS 39.
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(@) Financial assets measured at fair value throughfipar loss

The category includes two sub-categories:

- financial assets held for trading if they havemacquired principally for the purpose of beintfdda the
short term;

- financial assets designated as measured atdiaie ¥hrough profit or loss upon initial recognitio

These assets are recognized as current assdts, @fampany intends to sell or realize them witH2nndonths

from the end of the reporting period.

(b) Loans and receivables

Loans and receivables are financial assets witbraded or determinable payments, which are noteglion
an active market.

Loans and receivables are classified as curreptagsheir maturity as at the end of the repagrireriod does
not exceed 12 months. Loans and receivables whagerity as at the end of the reporting period essee
12 months are classified as non-current assetsaislaad receivables are recognized in the stateofidintancial
position under trade and other receivables. Loadsraceivables as well as financial assets hefdaturity are

measured at amortized cost using the effectivegnteate.

(c) Investments held to maturity
Investments held to maturity are financial asséth determined or determinable payments and fixedunity
that ENEA S.A. intends to and is able to hold tdumity.

(d) Financial assets available for sale

Financial assets available for sale are non-dévivdinancial instruments designated as “availdblesale” or
not included in any other category. This categamiudes mainly shares in unrelated parties. AF&niimal
assets are recognized as non-current assets if EBIBAdoes not intend to dispose of the investmetitin

12 months from the end of the reporting period.

Acquisition and sale of financial assets is recpedias at the date of the transaction, i.e. the wiagn
ENEA S.A. undertakes to purchase or sell a givesetag-inancial assets are initially recognizedaat ¥alue
increased by transaction costs, except while imvests are classified at fair value through profitass, and
initially measured at fair value without transaaotimosts.

Financial assets are derecognized from the aceaurgcords if the rights to the related cash flnage expired
or have been transferred and ENEA S.A. has tramsfeyubstantially all the risks and rewards incidkto their

ownership.

AFS financial assets and those measured at faiewirough profit or loss are initially recognizatdfair value.
AFS financial assets are measured at acquisitime pess impairment losses if it is not possibleléermine

their fair value and they do not have a fixed matur
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The effects of measurement of financial assetaiav&lue through profit or loss are recognizegiiafit or loss
in the period when they occurred. The effects odsneement of AFS financial assets are recognized)uity,
except for impairment losses. Upon derecognitionaof asset classified as “available for sale” frdme t
accounting records, the total accumulated profitoss previously recognized in equity are recogaiin profit

or loss.

The fair value of investments quoted in an activarkat is determined with reference to their curgantchase
price. If there is no active market for financiakats (or the securities are not quoted), ENEA 8efermines
their fair value using adequate measurement teabsigvhich include: recent transactions conductetkeun
arm’s length conditions, comparison to other insteats which are identical in substance, an analgbkis
discounted cash flows, option valuation models aiir techniques and models widely applied in tlaeket,

adjusted to the specific situation of the issuer.

(e) Hedge accounting

The Company designates certain hedging instrumesiish include derivatives and non-derivatives espgect
of foreign currency risk, as either fair value hesigr cash flow hedges. Hedges of foreign exchaisgeon
firm commitments are accounted for as cash flongked

At the inception of the hedge relationship, the @any documents the relationship between the hedging
instrument and the hedged item, along with its nsknagement objectives and its strategy for unkiega
various hedge transactions.

Derivatives are accounted for in accordance withvi@ue or cash flow hedge accounting, if all leé¢ following
conditions are met:

- at the inception of the hedge there is formalgiegtion and documentation of the hedging relatigmsind
the Company’s risk management objective and stydtagundertaking the hedge,

- the hedge is expected to be highly effective ¢hieving offsetting changes in fair value or cakiwé
attributable to the hedged risk, consistently with originally documented risk management straflegythat
particular hedging relationship,

- for cash flow hedges, a forecast transactionithtite subject of the hedge must be highly prababd must
present an exposure to variations in cash flomsdabald ultimately affect profit or loss,

- the effectiveness of the hedge can be reliablgsme=d,

- the hedge is assessed on an ongoing basis aedniletd to have been highly effective throughow th

financial reporting periods for which the hedge asignated.

If a fair value hedge is used, it is accountedafofollows:

- the gain or loss from remeasuring the hedginggunsent at fair value is recognized in profit osdpand

- the gain or loss on the hedged item attributablihe hedged risk adjusts the carrying amounheftedged
item and is recognized in profit or loss (this agplalso if the hedged item is an available-foe-datancial

asset, whose changes in value are recognizedIginecevaluation reserve).
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The Company discontinues fair value hedge accogiiftin
- the hedging instrument expires, is sold, tern@dair exercised,
- the hedge no longer meets the criteria for heageunting, or

- the Company revokes the designation.

Cash flow hedge is a hedge of the exposure to hilityain cash flows that is attributable to a pewtar risk
associated with a recognized asset or liabilitg bighly probable forecast transaction and coulecafprofit or

loss. A forecast transaction is an uncommittedaticipated future transaction.

If a cash flow hedge is used, it is accounted $ofioows:
- the portion of the gain or loss on the hedgingtriiment that is determined to be an effective beidg
recognized in revaluation reserve,

- the ineffective portion of the gain or loss oe thedging instrument is recognized in profit oslos

If a hedge of a forecast transaction subsequestylts in the recognition of a financial asset dmancial
liability, the associated gains or losses that wepmgnized in revaluation reserve are reclassifiedrofit or
loss in the same period or periods during whichabkset acquired or liability assumed affects profitoss.
However, if the Company expects that all or a portof a loss recognized in revaluation reserve moll be
recovered in one or more future periods, it redii@ssto profit or loss the amount that is not ecteel to be

recovered.

If a hedge of a forecast transaction subsequeatiylts in the recognition of a non-financial assetn non-
financial liability, or a forecast transaction farnon-financial asset or non-financial liabilitycoenes a firm
commitment for which fair value hedge accountin@jplied, the Company removes the associated gains
losses that were recognized in revaluation resangeincludes them in the initial cost or other gisng amount

of the asset or liability.

The Company discontinues cash flow hedge accouiftthg hedging instrument expires, is sold, tewtéa or
exercised or no longer meets the criteria for heageounting. In this case, the cumulative gainamslon
the hedging instrument is recognized in revaluatieserve until the hedged transaction occurs. be dhe
hedged transaction is no longer expected to ocelated cumulative net gain or loss recognizeceiratuation

reserve is immediately recognized in profit or loss

Furthermore, at the inception of the hedge and mroregoing basis, the Company documents whether the

hedging instrument is highly effective in offsetfinohanges in fair values or cash flows of the hddtgm.

® Impairment
At the end of each reporting period, ENEA S.A. fiesi whether there is any objective evidence irtitica

impairment of a financial asset or a group of fitiahassets.
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If such evidence exists in the case of financiaktsavailable for sale, the total accumulatedceksscognized
in equity, determined as the difference betweenattguisition price and their current fair valueslgmssible
impairment losses recognized previously in profitass, are excluded from equity and recognizegrafit or
loss. Impairment losses recognized in profit orslasd relating to equity instruments are not resgkri
correspondence with profit or loss. The reversahgfairment losses on debt securities is recogriizgadofit or
loss if the fair value increased as a result obegbent events after the recognition of impairnietie periods

following the recognition of the impairment loss.

If there are indications of impairment of loans amedeivables or investments held to maturity mesbuat
amortized cost using the effective interest methimgpairment losses are determined as the differbeteeen
the carrying amount of the assets and the presgoe\of estimated future cash flows discounted gusire
original effective interest rate for such assets the effective interest rate calculated upotiainiecognition for
assets based on a fixed interest rate and thetigéfdnterest rate determined for the last revadumbf assets
based on a floating interest rate). Impairmentdesse recognized in profit or loss. Impairmenteigersed if in
subsequent periods the impairment decreases armgdhetion may be attributed to events that occuaféer
the impairment recognition. As a result of reversfathe impairment, the carrying amount of finah@asets
may not exceed the amortized cost which would kerdgned if no impairment loss was recognized. Reale

of impairment losses is recognized in profit orslos

If there are indications of impairment of unquogggliity instruments measured at acquisition prisglfair fair
value may not be determined reliably), the amounthe impairment loss is determined as the diffeeen
between the carrying amount of the assets andrifmept value of the estimated future cash flowsadisted

using the current market rate of return for similaancial assets. Such impairment losses areavetrsed.

2.13. Inventory

Certificates of origin acquired for redemption dodresale are presented as inventory.

As at the moment of purchase certificates of oragie measured at acquisition price.

As at the end of the reporting period, the cedifis of origin acquired for redemption are measured
at acquisition price, less impairment losses.

As at the end of the reporting period, certificadésrigin acquired for resale are measured at\value and

the effects of the remeasurement are recognizpuobiit or loss.

2.14. Certificates of origin

Pursuant to Article 9a of the Energy Law, ENEA S-#as an energy company involved in trading anelssaf
electricity to end customers connected to the payier on the territory of the Republic of Polands-obliged
to:

a) obtain certificates of origin and submit themthe President of the Energy Regulatory Office iideo to
redeem them, or

b) pay a substitute fee.
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The certificate of origin confirms generation o&@ricity in a renewable source (green certificdtassuch
sources as wind, water, sun, biomass) or in cogéper (three types of sources: yellow certificatess gas-
fuelled sources or other sources up to 1 MW, retificates for sources above 1 MW capacity othenth
fuelled with methane or biomass gas; purple cediéis for sources fuelled with biomass gas or metha
removed from mines). The certificates are issuedheyPresident of ERO following a motion of an eyer

generator working based on renewable sources @neogtion.

Property rights to certificates of origin arise whe certificate of origin is entered into the régiiskept by the
Polish Power Exchange (Towarowa Gietlda Energii S.AGE S.A.).

Property rights to certificates of origin are trimable and traded on commodity exchanges.

Property rights to certificates of origin are triemsed when an appropriate entry is made in thésteg of
certificates of origin.

The rights expire upon redemption of the certiisat

ENEA S.A. is obliged to obtain and submit for regi¢ion certificates of origin in the amount corresging to
the limits defined in ordinances issued based erkEthergy Law and expressed as a proportion obtéd énergy
sales to end customers. The deadline for complyiitly the requirement of certificate redemption obstitute

fee payment expires on 31 March of the followingrye

During the financial year and until 31 March of iedlowing year the Company presents certificatesrain
for redemption on a monthly basis in order to fulfs obligation regarding the financial year. Reabtion of
certificates of origin is recognized in the accangtrecords based on a redemption decision issyed b

the President of ERO, the redeemed certificatasgmibject to detailed identification.

At the end of the reporting period the Company geizes a provision for redemption or substitute. fee
The provision amount is calculated on the numberedtificates of origin accounting for the diffecenbetween
the number of certificates redeemed as at the &titeaeporting period and the number requiredéalemption
by the Energy Law.

Provisions are measured first at cost of unredearedicates of origin held as the end of the répg period,
second - on the basis of weighted average price&sion and off-session transactions closed aPtbperty
Rights Market operated by the Polish Power Exchahgag the month preceding the reporting date latkv
the measurement of the provision is determined,ifatitere are no such transactions or there iscatage of
specific certificates on the market, preventing @ampany from acquiring a required number of degtes to
be redeemed according to the Energy Law, the ngsminount of certificates is measured at the urissiute

fee for the given financial year.

When estimating sales of electricity, the totalrofoiced energy sales to end users and estimates walume
determined as at the end of the reporting periodssumed in order to ensure the matching of revemde

expenses with the calculation basis of provisiarréalemption of certificates of origin.
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2.15. Cash and cash equivalents

Cash and cash equivalents include cash in hanidbaak deposits and other short-term investmentsimmg

within three months with high liquidity. As at tleed of the reporting period, cash is measured mima value.

2.16. Share capital

The share capital of the Company is recognizedhin dmount specified in the Company’s by-laws and
registered in the court register, adjusted by fifects of hyperinflation as well as settlement loé¢ effects of
business combinations and acquisitions. An incréasthe share capital covered by the shareholdsrata
the end of the reporting period and not yet registén the National Court Register is also disalbas share

capital.

2.17. Credit facilities and loans

Upon initial recognition financial liabilities areneasured at fair value less transaction costs rieduby

the Company.

Following their initial recognition, financial lidlities are measured at amortized cost using tfecgfe interest

method.

2.18. Income tax (including deferred income tax)

Income tax presented in the statement of profibss and other comprehensive income includes tirerauand

deferred portion.

The current tax liability is calculated based oe tlaxable profit (tax base) for a given reportingrigd.
The taxable profit/(loss) differs from net accoungtiprofit/(loss) due to the exclusion of taxableame and
expenses classified as tax-deductible in the faoligwears as well as expenses and revenue whithaevier be

subject to taxation. Tax liabilities are calculabased on tax rates applicable in a given repopergpd.

The deferred tax is a tax of from events that aezlin a given period, recognized on the accruaishbia the
accounting records of the period but realized torfeL It occurs when the tax effect of revenue expenses is
the same as in the statement of financial poshiarpertains to other periods.

The balance sheet liability method is used to dateuthe deferred tax. The method is characterizith

temporary differences between the carrying andatagunt of assets and liabilities.

The carrying value of assets and liabilities redpggh in the accounting records is the base valugchwis
compared to the tax amount and tax loss dedudtitflgure.
Differences between the carrying amount and tadevaf an asset or liability may include:

e a positive amount resulting in an increase of titare taxable base upon settlement or realization

of the carrying value of the asset or liability;
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e anegative amount resulting in a reduction of titare taxable base upon settlement or realization
of the carrying value of the asset or liability.

If the carrying amount of an asset or liabilityeigual to its tax amount, no temporary differencasio

Temporary differences multiplied by appropriate taes produce assets for deductible and defeard t

provisions for taxable differences.

The deferred tax provision resulting from taxatdenporary differences between the tax value of asmed

liabilities and their carrying amount is recognizedhe financial statements in its full amount.

The deferred tax asset is recognized if it is pbidahat the Company will generate taxable incorhékvwill

allow it to deduct temporary differences or uselteses in the future.

The Company does not recognize a deferred tax asddtability if they result from the initial regaition of an
asset or liability arising from a transaction ottiean a business combination and if the transactoms not have
an impact on the gross financial profit/loss ortdreable profit when it is effected. Additionaltipe deferred tax
liability is not recognized with respect to tempgrdifferences arising upon initial recognition gdodwill or

goodwill whose amortization is not regarded ascedieductible expense.

No deferred tax asset or provision is created mpteary differences arising from investments imed parties
that jointly meet the following two conditions:
« the Company is able to control the timing of theersal of the temporary differences; and

e itis probable that the temporary differences wilt reverse in the foreseeable future.

The deferred income tax is determined based onat&s (and regulations) which are expected to pécable
when an asset is used and the liability settledherbasis of the tax rates (and regulations) whiere legally
or actually applicable as at the end of the repgntieriod.

If the tax law allows changes in tax rates, thaltatount of assets and liabilities is calculate@écordance
with various tax rates.

If changes in tax rates occur in the period frontedwrining the deferred tax assets or provisionshter
settlement, the effects of measurement of assetgeovisions are included in the reporting periadnihich
the tax regulations have been amended.

Further, as at the end of the reporting periochatlatest, the entity tests the assets for impaitrimteorder to
check whether they still can be settled. The detetax asset is recognized only to the extentitlisiprobable

that sufficient taxable income to use the defetaadasset in part or in whole will be generated.

Deferred tax is recognized in profit or loss fagigen period, except for instances when deferred ta
1. pertains to a transaction or event that is geized directly in other comprehensive income, tmok
case it is also recognized in the relevant othemibf other comprehensive income depending on an

event it results from;
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2. results from business combinations, in whickesait affects the value of goodwill or the surptis

the interest in the net fair value of assets owsiriess combination costs.

Deferred tax asset and liabilities are set ofhdre is a legally enforceable right to set off arent tax asset
against a current tax liability when the deferrad asset and liability relate to income taxes lg\bg the same
taxation authority on the same taxable entity.

For the purpose of presentation in the statemefihahcial position, the deferred tax asset anbilliix should
be offset and the surplus of the asset over thditia(or the surplus of the liability over asse€cognized in the

statement of financial position.

2.19. Employee benefits

The following types of employee benefits are preddy ENEA S.A.:

A. Short-term employee benefits
Short-term employee benefits at ENEA S.A. includg &re not limited to: monthly wages, salaries, uahn

bonuses, electricity allowance, short-term paigideaith social security contributions, industry sifie bonus.

The liability due to short-term (accrued) paid leafcompensation for paid leave) is recognized eifen
employees are not entitled to receive paymenten b6f holiday. ENEA S.A. determines the expectest o
accumulated paid leave as an additional amountctegeto be paid as a result of the unused entitiéme

determined as at the end of the reporting period.

B. Defined benefit plans
Defined benefit plans of ENEA S.A. include:

1) Retirement benefits
Employees retiring (eligible for disability benaijitare entitled to receive retirement benefithimform of cash
compensation. The value of such benefits dependbeotength of service and the remuneration recebyethe

employee. The related liabilities are estimatedgisictuarial methods.

2) Right to energy allowance after retirement
Retiring employees who have worked for ENEA S.A. db least one year are entitled to a reduced mice
consumed energy amounting to 3,000 kWh/year. I adsan employee’s death, the right is transfeteed

his/her spouse if that person receives a famiywadhce.

Pensioners and disability pensioners acquire tie tob an electricity allowance in the amount 008&kWh x
80% of the electricity price and the variable comgut of the transmission charge and 100% the fetdiork
charge and subscription charge at the single-zateehousehold tariff. The equivalent is paid twécgear: by
15 May and by 15 September, each time in the anwiuihie half of the annual equivalent. The reldiabiilities

are estimated using actuarial methods.
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3) Appropriation to the Company’s Social Benefitmé for pensioners

Pursuant to the Collective Labor Agreement of ENEA., when calculating the annual appropriation to
the Company’s Social Benefits Fund the Company #é@s into consideration pensioners entitled ® th
benefits. The liability is recognized proportioyaib the expected period of performing work by emyekes. The

value of the provision is estimated using actuariathods.

Liabilities relating to the benefits referred topoints 1-4 are estimated by an actuary using tbgegted unit

credit method. The total value of actuarial gaingd lsses is recognized in other comprehensivaiiaco

C. Other long-term employee benefits

Other long-term employee benefits at ENEA S.A. udé jubilee benefits. Their value is dependent lan t
length of service and the remuneration receivedheyemployee. The related liabilities are estimaisithg
actuarial methods. The total value of actuariahgand losses is recognized in profit or loss ef ¢hrrent

period.

D. Defined contribution plan

1) Social security contributions

The social security system in Poland is a statgnara, in accordance with which ENEA S.A. is obliged
make social security contributions for employeegmthey become due. No legal or constructive otitigehas
been imposed on the Company to pay future beneditding to social security. The costs of contridus

pertaining to the current period are recognize@R§EA S.A. in profit or loss as the costs of emppenefits.

2) Employee Pension Scheme

Pursuant to Appendix No. 18 to the Collective LaBgreement, ENEA S.A. operates an Employee Pension
Scheme in the form of unit-linked group employesuirance in line with the statutory principles amtier

conditions negotiated with the labor unions.

The Employee Pension Scheme is available to alll@yeps of ENEA S.A. after one year of service,
irrespective of the type of their employment cocitra
Employees join the Employee Pension Scheme unddbliowing terms and conditions:

- the insurance is group life insurance with insgeprotection;

- the amount of the basic premium is set at 7% efarticipant’s salary;

- 90% of the basic premium is allocated to investorppremium and 10% to insurance protection.
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E. Share-based payments

Share-based payments relate to equity-settledstr-settled transactions in which ENEA S.A. reces@wvices
(work performed by employees) as considerationtfoequity instruments or their cash equivalent.

ENEA S.A. recognizes the services provided undeitggettled share-based payments and the corrdsppn
increase in equity upon their receipt. If the ssgsgirendered in share-based payment transactiopnsobtde

classified as assets, they are recognized as cost.

The value of such cost is determined based ondaihevdlue and measured at grant date. As the &irevof he
services provided by employees may not be detedrdinectly, it is estimated based on the fair valfiequity

instruments granted.

In cash-settled share-based payments the Groupunesass liability at fair value as at each repagttate and
as at the settlement date, whereas any changles iralue are recognized in profit or loss for segiperiod.
2.20.  Provisions

Provisions are created if ENEA S.A. has a presbligation (legal or constructive) as a result qgfast event, it
is probable that an outflow of resources embodyognomic benefits will be required to settle théigattion

and a reliable estimate can be made of the amduhé mbligation.

The amount recognized as a provision is the bdsha® of the expenditure required to settle thesent
obligation, discounted at the end of the reporfirgod.

2.21.  Revenue recognition

Sales revenue is measured at the fair value ofdhsideration received or receivable less the vatiged tax,

discounts and rebates.

Revenue from the sales of energy is recognized epengy delivery to the customer. In order to deiee the
value of revenue for a period from the last billohate to the end of the reporting period, an esérisamade and

recognized in the statement of financial positioder trade and other receivables.

Revenue from the sales of goods and materialscisgrézed when the entity has transferred to theebtiye
significant risks and rewards of ownership of tle®ds and materials it is probable that the econdmaiefits
associated with the transaction will flow to theitgn

Interest income is recognized on an accrual basigyuhe effective interest rate if its receiphat doubtful.

Dividend income is recognized when the Company iaeghe right to receive the related payments.
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2.22. Grants

ENEA S.A. receives grants in the form of fixed assand compensation for expenses incurred for fasgbts.
Such grants are recognized by the Company in giersent of financial position as deferred incomenvthere
is reasonable assurance that they will be receaneldthat the Company will comply with appropriateditions
related to such grants. Grants received as comfiemskor costs already incurred by the Company are
recognized on a systematic basis as revenue iit profoss in the periods in which the entity renags as
expenses the related costs. Grants received yahgany as compensation for capital expenditureried are
recognized on a systematic basis in proportioméodepreciation charges as other operating revienufit or

loss over the useful life of an asset.

2.23.  Dividend payment

Payments of dividends to shareholders are recog@ige liability in the financial statements of ENE.A. for

the period when they were approved by the sharehald

2.24, Non-current assets held for sale

Non-current assets held for sale include itemsfsatig the following criteria:

- their carrying amount will be recovered priradlg through sale transactions rather than thrazgitinuing
use;

- the Management Board of the Company submittedles declaration and started to search actiwely f
a potential buyer;

- the assets are available for immediate satledin current condition;

- the sale transaction is highly probable amagy be settled within 12 months of the date ofdbeision;

- the sales price is reasonable compared touhiertd fair value;

- the probability that changes to the asset diapplan will be made is low.

If the aforementioned criteria have been satistdigdr the end of the reporting period, the assehads
reclassified at the end of the financial year pdéug the event. The classification change is rédlédn the
reporting period when the aforementioned critedgehbeen satisfied. Amortization/depreciation chargre no
longer applied starting from the date when thetdsseclassified to assets held for sale.

Assets held for sale are measured at the lowehefet carrying amount or the fair value lesssussell.
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2.25. Statement regarding application of new Internationa Financial Reporting Standards and

Interpretations

2.25.1. Standards, Interpretations and amendment® published Standards as adopted by the EU that
are not yet effective for annual periods ending o831 December 2012, but were early adopted by

the Company

The following new Standards and amendments to #igtimg Standards and Interpretations are not yet
mandatorily effective for annual periods ending3inDecember 2012. Nevertheless, ENEA S.A. has early
adopted the following new standards and amendmntentise existing standards and interpretations aasl h

applied them preparing these separate financitments.

Effective date

Standard/Interpretation Nature of impending changein accounting policy befgirna?rzg)gz at
the date or after
that date

Amendments to IAS 1 The amendments: 1 July 2012
Presentation of e require that an entity presents separately thesitghother
Financial Statements: comprehensive income that may be reclassified déitpor
Presentation of Items of loss in the future from those that would never dassified
Other Comprehensive to profit or loss. If items of other comprehensineome are
Income presented before related tax effects then the ggtgd tax

amount should be allocated between these sections.

* change the title of th8tatement of Comprehensive Incaime

Statement of Profit or Loss and Other Comprehenisiveme

however, other titles are also allowed to be used.
IAS 19 Employee * The amendments require actuarial gains and lossated to | 1 January 2013

Benefits(2011) defined benefit plans to be recognised immediatelpther

comprehensive income

e The amendments remove the corridor method prewious
applicable to recognising actuarial gains and kssnd
eliminate the ability for entities to recognise etlanges in the
defined benefit obligation and in plan assets iofipor loss,
which currently is allowed under the requiremerft$As 19.
The amendments also require the expected returiplam
assets recognised in profit or loss to be calcdlbtesed on the

rate used to discount the defined benefit obligatio
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2.25.2 Standards, Interpretations and amendmentstpublished Standards as adopted by the EU that

are not yet effective for annual periods ending 081 December 2012

The following new Standards, amendments to Stasdard Interpretations are not yet mandatorily effecti

for annual periods ending on 31 December 2012, leavé not been applied in preparing these separate

financial statements. The Company plans to ad@setipronouncements when they become effective.

Standard/Interpretation

Nature of impending changein accounting policy

Effective date
for periods
beginning as at
the date or after
that date

Amendments to IFRS 7
Financial Instruments:
Disclosures- Offsetting
Financial Assets and

Financial Liabilities

The Amendments contain new disclosure requiremeits
financial assets and liabilities that are:

« offset in the statement of financial position; or

e subject to master netting arrangements or simil

agreements.

1 January 2013

IFRS 10Consolidated

Financial Statements

IFRS 10 provides a new single model to be appheitié control
analysis for all investees, including entities tbatrently are SPEs
in the scope of SIC-12. IFRS 10 introduces newirequents to
assess control that are different from the existaggirements in
IAS 27 (2008). Under the new single control modeljnvestor
controls an investee when (1) it is exposed orriggis to variable
returns from its involvement with the investee, i§a¥ the ability
to affect those returns through its power over imegstee and (3)

there is a link between the power and returns.

The new standard also includes disclosure requinesvand
requirements relating to the preparation of consadid financial
statements. These requirements are carried forfn@mdIAS 27
(2008).

1 January 2014

IFRS 11 Joint

Arrangements

IFRS 11 Joint Arrangementssupersedes and replaces IAS 31,

Interest in Joint VenturesIFRS 11 does not introduce substantive

changes to the overall definition of an arrangensebject to joint

control, although the definition of control, anetafore indirectly

of joint control, has changed due to IFRS 10.

Under the new Standard, joint arrangements aréefivinto two

types, each having its own accounting model defamtbllows:

- ajoint operation is one whereby the jointly cofiing

parties, known as the joint operators, have rightbe
assets, and obligations for the liabilities, relgtio the

arrangement.

1 January 2014
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- ajoint venture is one whereby the jointly conirail
parties, known as joint venturers, have righthtoriet
assets of the arrangement.

IFRS 11 effectively carves out from IAS 31, thosses in which,
although there is a separate vehicle for the jirangement,
separation is ineffective in certain ways. Thesaragements are
treated similarly to jointly controlled assets/cgérns, under I1AS
31, and are now called joint operations. The redeif IAS 31
jointly controlled entities, now called joint veméis, must be
accounted for using the equity method. Proport®nat

consolidation is no longer possible.

IFRS 12 Disclosure of
Interests in Other

Entities

IFRS 12 requires additional disclosures relatingstgnificant
judgements and assumptions made in determiningh#tere of
interests in an entity or arrangement, interessulsidiaries, joint
arrangements and associates and unconsolidatedtuséu

entities.

1 January 2014

IAS 27 Separate
Financial Statements
(2011)

IAS 27 (2011) carries forward the existing accoogtiand
disclosure requirements of IAS 27 (2008) for seafmancial
statements with some minor clarifications. As widftle existing
requirements of IAS 28 (2008) and IAS 31 for sefmfanancial
statements have been incorporated into IAS 27 (R0The
Standard no longer addresses the principle of cbnénd
requirements relating to the preparation of codsiéid financial
statements, which have been carried over into IFRS

Consolidated Financial Statements.

1 January 2014

IAS 28 Investments in
Associates and Joint
Ventures(2011)

There are limited amendments made to IAS 28 (2008):

¢ Associates and joint ventures held for s#RS SNon-
current Assets Held for Sale and Discontinued Opi@na
applies to an investment, or a portion of an investt, in an
associate or a joint venture that meets the aiterbe
classified as held for sale. For any retained portif the
investment that has not been classified as helddfay, the
equity method is applied until disposal of the ortheld for
sale. After disposal, any retained interest is anted for
using the equity method if the retained interesiticmies to be
an associate or a joint venture.

e Changes in interests held in associates and jantwes
Previously, IAS 28 (2008) and IAS 31 specified titnet
cessation of significant influence or joint contndggered

remeasurement of any retained stake in all cases,ié

1 January 2014
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significant influence was succeeded by joint cdnt&S 28
(2011) now requires that in such scenarios theénedanterest

in the investment is not remeasured.

The Company is currently evaluating the impacthmivee mentioned new Standards, amendments to Stendar

and Interpretations. However, it is not expectedh&we a significant effect on its financial pogitior

performance.

Standard/Interpretation

Nature of impending changein accounting policy

Effective date
for periods
beginning as at
the date or after
that date

IFRIC Interpretation 20:

Stripping Costs in the
Production Phase of a

Surface Mine

The Interpretation sets out requirements relatmghe recognition
of production stripping costs, initial and subseguaeasurement gf

stripping activity assets.

To the extent that benefits from production sthiygpare realised in
the form of inventory produced, the related prouurctstripping

costs are accounted for in accordance with |ABv2ntories

Production stripping costs that improve accessé¢ot@ be mined i
the future are recognised as a non-current assatdfonly if, all of

the following criteria are met:

» it is probable that future economic benefits with§ to the
entity;

« the entity can identify the component of the orelyodor
which access has been improved; and

» the costs relating to the stripping activity asated with

that component can be measured reliably.

The stripping activity asset shall be accountedaforan addition toj,

or as an enhancement of, an existing asset.

D

The stripping activity asset shall initially be ognised at cost while
after initial recognition, while subsequently italhbe carried eithef
at its cost or at its revalued amount, less degtieci or amortisatior
and impairment losses, in the same way as theimxistsset of

which it is a part.

The Interpretation also requires that when thescobthe stripping
activity asset and of the inventory produced aré separately
identifiable, the entity allocates production gbiipy costs between

the two based on a ‘relevant’ production measure.

1 January 2013
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Amendments to IFRS 1
Severe Hyperinflation and
Removal of Fixed Dates

for First — time Adopters

The Amendments add an exemption to IFRS 1 thatrdity ecan
apply at the date of transition to IFRSs after gesnbject to sever
hyperinflation. The exemption allows an entity t®asure assef
and liabilities held before the functional curremmyrmalization date
at fair value and use that fair value as the deeowsd of those
assets and liabilities in the opening IFRS statén@nfinancial

position

D

1 January 2013

IFRS 13 Fair Value

Measurement

IFRS 13 replaces the fair value measurement guelaantained in
individual IFRSs with a single source of fair valogeasuremen
guidance. It defines fair value, establishes a éwaork for
measuring fair value and sets out disclosure requents for fair,
value measurements. IFRS 13 explains ‘how’ to meafair value
when it is required or permitted by other IFRSRE13 does no
introduce new requirements to measure assets lilitles at fair
value, nor does it eliminate the practicability egtions to fair value

measurements that currently exist in certain staizda

The standard contains an extensive disclosure framie that
provides additional disclosures to existing requieats to provide
information that enables financial statement udersassess th
methods and inputs used to develop fair value mieasents and
for recurring fair value measurements that use ifsogmt
unobservable inputs, the effect of the measurenwntwofit or loss

or other comprehensive income.

t

1%

1 January 2013

Amendments to IAS 12
Income taxes - Deferred
Tax: Recovery of

Underlying Assets

The amendments introduce a rebuttable presumptiat the
carrying value of investment property measuredgusiie fair value
model would be recovered entirely by sale. Managgiméntention
would not be relevant unless the investment prgpemiepreciable
and held within a business model whose objectiveo isonsume
substantially all of the asset’'s economic benefitsr the life of the
asset. This is the only instance in which the prgsion can be
rebutted..

1 January 2013

Amendments to IAS 32
Financial Instruments:
Presentation -Offsetting
Financial Assets and

Financial Liabilities

The Amendments do not introduce new rules for tiffsg financial
assets and liabilities; rather they clarify theseffing criteria tg

address inconsistencies in their application.

The Amendments clarify that an entity currently haslegally

enforceable right to set-off if that right is:

1 January 2014
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* not contingent on a future event; and

¢ enforceable both in the normal course of businaddmthe
event of default, insolvency or bankruptcy of timtity and

all counterparties

Amendments to IFRS 1
First-time adopters

Government Loans

The amendments add a new exception to retrospeaipkication of
IFRS. A first-time adopter of IFRS now applies timeasurement
requirements of financial instruments standardsS(B9 or IFRS 9
to a government loan with a below-market rate oferigst

prospectively from the date of transition to IFRS.

Alternatively, a first-time adopter may elect to pjp the
measurement requirements retrospectively to a govent loan, if
the information needed was obtained when it ficstoanted for tha

loan. This election is available on a loan-by-lb@sis.

1 January 2013

The Company is currently evaluating the impacthmivee mentioned new Standards, amendments to Stendar

and Interpretations. However, it is not expectedh&we a significant effect on its financial pogitior

performance.

2.25.3. Standards and interpretations not yet enased by the EU

The following new Standards, amendments to Stasdard Interpretations are not yet mandatorily effecti

for annual periods ending on 31 December 2012,hemve not been applied in preparing these consetidat

financial statements. The Company plans to ad@setipronouncements when they become effective.

Standard/Interpretation

Nature of impending changein accounting policy

Improvements to IFRS
(2009-2011)

The Improvements to IFRSs (2009-20Xbntains 7 amendments to 5 standards,

consequential amendments to other standards aadprietations. The main chang

relate to:

* repeated application of IFRS 1 — a repeated addpttrelects not to apply IFRS
has to apply IFRS retrospectively in accordanceh ikS 8, as if it had never

stopped applying IFRS;

e clarification that first-time adopter of IFRS chaus to apply borrowing cost
exemptions should not restate the borrowing costpmment that was capitalize
under previous GAAP and should account for borrgvdast incurred on or after th

date of transition (or an earlier date, as pernhitty IAS 23) in accordance wit

IAS 23;

* clarification that only one comparative period, @hiis the preceding period,

required to a complete set of financial statememsjever if additional comparativ

with

es

Is

o)
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information is prepared it should be accompaniedrélated notes and be [n

accordance with IFRS;

* clarification that the opening statement of finahgdosition is required only if

57

change in accounting policy, a retrospective restant or reclassification has|a
material effect upon the information in that stagéemnof financial position and
except for the disclosures required under IAS Beonotes related to the opening

statement of financial position are no longer respli

* clarification on the classification and accountofgspare parts, stand-by equipment

and servicing equipment;

* removal of inconsistencies between IAS 32 and I2Snlrespect of distributions tp
holders of an equity instrument and transactiortsco$ an equity transaction, Qy
clarification that IAS 12 applies to the accountfiog income taxes relating to those

transactions;

* additional disclosure required of a measure of ttaets and liabilities for a

particular reportable segment for interim financédorting.

Amendments to IFRS 10,
IFRS 11 and IFRS 12:
Consolidated  Financial
Statements, Joint
Arrangements and
Disclosure of Interests in
Other Entities: Transition

Guidance

The amendments:

* define the date of initial application of IFRS 19tae beginning of the annual peripd
in which the standard is applied for the first tirfle January 2013 unless early
adopted). At this date, an entity tests whetheretli® a change in the consolidatipn

conclusion for its investees;

¢ limit the restatement of comparatives to the penochediately preceding the date of
initial application; this applies to the full suitd standards. Entities that provige
comparatives for more than one period have theoopbdf leaving additiona

comparative periods unchanged;

* requires disclosure of the impact of the changadoounting policy only for the

~+

period immediately preceding the date of initigbligation (i.e. disclosure of impac¢

on the current period is not required);

* will remove the requirement to present comparaitifermation disclosures related
to unconsolidated structured entities for any miribefore the first annual period fpr
which IFRS 12 is applied.

Investment Entities
(Amendments to IFRS
10, IFRS 12 and IAS 27)

The Amendments provide an exception to the conatidid requirements in IFRS 10 and
require qualifying investment entities to meastm@irtinvestments in controlled entities
— as well as investments in associates and joimiuves — at fair value through profit or

loss, rather than consolidating them.

=]

The consolidation exemption is mandatory (i.e. optional), with the only exceptio
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being that subsidiaries that are considered asxtanson of the investment entity

investing activities, must still be consolidated.

An entity qualifies as an investment entity if ieats all of the essential elements of

the

definition of an investment entity. According toele essential elements an investment

entity:

1 obtains funds from investors to provide those itmeswith investment management

services;

2 commits to its investors that its business purpsde invest for returns solely fron

appreciation and/or investment income; and

3 measures and evaluates the performance of suladiati of its investments on

fair value basis.

The amendments also set out disclosure requirerf@mtsvestment entities.

>

IFRS 9 Financial
Instruments (2009)

This Standard replaces the guidance in IAS-Bfancial Instruments: Recognition and

Measurementabout classification and measurement of finanasdets. The Standa
eliminates the existing IAS 39 categories of heldnaturity, available for sale and loa]

and receivable.

Financial assets will be classified into one of ategories on initial recognition:

¢ financial assets measured at amortized cost; or

¢ financial assets measured at fair value.

A financial asset is measured at amortized cdbeifollowing two conditions are met:

e the assets is held within a business model whopible is to hold assets in ord

to collect contractual cash flows; and

* its contractual terms give rise on specified datescash flows that are sole

payments of principal and interest on the princquaktanding.

rd

ns

er

y

Gains and losses on remeasurement of financialtsagseasured at fair value are

recognized in profit or loss, except that for ameistment in an equity instrument whi

is not held for trading, IFRS 9 provides, on iditiecognition, an irrevocable election

present all fair value changes from the investnmenther comprehensive income (OC).

ch

to

The election is available on an individual shareshgre basis. No amount recognised in

OCl is ever reclassified to profit or loss at @tadate.

Additions to IFRS 9
Financial Instruments
(2010)

The 2010 additions to IFRS 9 replace the guidanckAS 39 Financial Instruments]
Recognition and Measuremenabout classification and measurement of finan

liabilities and the derecognition of financial assand financial liabilities.

The Standard retains almost all of the existinguiemnents from IAS 39 on th

cial
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classification and measurement of financial lidie§ and for derecognition of financi

assets and financial liabilities.

The Standard requires that the amount of chandarivalue attributable to changes

the credit risk of a financial liability designatatlinitial recognition as fair value through

profit or loss, be presented in other comprehensinmme (OCI), with only the

remaining amount of the total gain or loss includegrofit or loss. However, if thi
requirement creates or enlarges an accounting nbnia profit or loss, then the who

fair value change is presented in profit or loss.

Amounts presented in OCI are not subsequently ssifiad to profit or loss but may he

transferred within equity.

Derivative financial liabilities that are linked t#nd must be settled by delivery of
unquoted equity instrument whose fair value catweoteliably measured, are required

be measured at fair value under IFRS 9.

2

in

—

(0]

Amendments to IFRS 9
Financial Instruments
and IFRS 7 Financial

Instruments: Disclosures

These Amendments change the disclosure and restateeguirements relating to the

initial application of IFRS 9Financial Instruments(2009) and IFRS %inancial
Instrumentq2010).

The amended IFRS 7 requires to disclose more dethibut the effect of the initia

application of IFRS 9 when an entity does not testeomparative information i

accordance with the amended requirements of IFRS 9.

If an entity adopts IFRS 9 on or after 1 January®@hen it will no longer be required

restate comparative information for periods prethte date of initial application.

If an entity early adopts IFRS 9 in 2012, thenas ka choice either to restate comparal

information or to provide the enhanced disclosaesequired by the amended IFRS 7.

If an entity early adopts IFRS 9 prior to 2012, rtheeither restatement of comparati
information nor provision of the enhanced disclesuunder the amended IFRS 7

required

[0

H

ve

are

The Company is currently evaluating the impacthmivee mentioned new Standards, amendments to Stendar

and Interpretations.
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3. Changes in accounting policies and presentation Ghancial data

Consequently to the effects of changes in the Coyipaccounting policies, comparative data derivech

the approved financial statements for the year @i3deDecember 2011 have been restated for comfigrabi

a) Application of amendments to IAS 19 Employee bend§

The Company decided to early adopt changes to I&Svhich become effective for the periods beginning
1 January 2013, which require actuarial gains asdds related to defined benefit plans to be rdasedrin

other comprehensive income.

b) Change in presentation of certificates of origin

From 2012 certificates of origin are presentednwentories and their carrying amount does not dserdéhe
provision for certificates of origin. Until 2011etcarrying amount of certificates of origin heldthg Company

set off the provision presented in the statemeffinahcial position.

C) Other changes in presentation

The Company has made also other presentation chathgeemost important of which concerns reclassiibn
of long-term part of provision for non-contractueske of land; presentation of provision for ceréfis of origin
and provisions for other liabilities and chargesg aeclassification of carrying amount of advanegments

received for delivery of services.
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Separate statement of financial position
ASSETS

Non-current assets

Property, plant and equipment

Perpetual usufruct of land

Intangible assets

Investment property

Investments in subsidiaries, associates and jeintly
controlled entity

Deferred tax assets

Financial assets available for sale

Financial assets held to maturity

Financial assets measured at fair value through
profit or loss

Current assets

Inventory

Trade and other receivables

Current income tax receivables

Financial assets measured at fair value through
profit or loss

Cash and cash equivalents

Non-current assets held for sale

Total assets

EQUITY AND LIABILITIES

Share capital

Share premium

Share-based payments reserve
Revaluation reserve (financial instruments)
Reserve capital

Retained earnings

Total equity

LIABILITIES

Non-current liabilities

Finance lease liabilities

Settlement of income due to subsidies |
and connection fees

Liabilities due to employee benefits

Provisions for other liabilities and charges

Current liabilities

Trade and other liabilities

Finance lease liabilities

Settlement of income due to subsidies
and connection fees

Liabilities due to employee benefits

Liabilities due to an equivalent of the right tajate
shares free of charge

Provision for certificates of origin

Provisions for other liabilities and charges

Total equity and liabilities

Total 31.12.2011
31.12.2011 () © adjustments  Restated

178 785 - 178 785
1471 - 1471
3114 - 3114

17 512 - 17 512
8 522 698 - 8 522 698
56 833 56 833

19 365 - 19 365
142 193 - 142 193
1557 - 1557
8943 528 - - - 8943 528
- 56 764 56 764 56 764
765 420 39412 39412 804 832
14 065 - 14 065
712 670 - 712 670
707 610 - 707 610
17 818 - 17 818
2217 583 56 764 39412 96 176 2 313759
11161111 56 764 39412 96 176 11 257 287

Total 31.12.2011

31.12.2011 (b) © adjustments  Restated

588 018 - 588 018
4627 673 - 4627 673
1144 336 - 1144 336
11 989 - 11 989
1062 349 - 1062 349
2771491 - 2771491
10 205 856 - - - 10 205 856
5548 - 5548

30 853 - 30 853

79 384 - 79 384

0 12 810 12 810 12 810

115 785 - 12 810 12 810 128 595
572 092 39412 39412 611 504
3136 - 3136
2343 - 2343

14 567 - 14 567
508 - 508

192 946 56 764 (249 710) (192 946) -
53 878 236 900 236 900 290 778
839 470 56 764 26 602 83 366 922 836
11161111 56 764 39412 96 176 11 257 287
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Separate statement of profit or loss and other comphensive income

Sales revenue
Excise duty
Net sales revenue
Other operating revenue
Depreciation
Costs of employee benefits
Consumption of materials and supplies
and costs of goods sold
Energy purchase for sale
Transmission services
Other external services
Taxes and charges
Gain/(loss) on sale and liquidation of property,
plant and equipment
Impairment loss on property, plant and equipment
Other operating expenses
Operating profit
Financial expenses
Financial revenue
Revenue from dividends

Profit before tax
Income tax
Net profit for the reporting period

Other comprehensive income
Items that are or may be reclassified to profioss
- change in fair value of financial assets alaé for sale
reclassified to profit or loss
- change in fair value of financial assets alaé for sale
- income tax
Items that will not be reclassified to profit os
- net actuarial gain/(loss) on defined bend&ihp
- income tax
Net other comprehensive income
Total comprehensive income for the reporting period

For the 12-month period

For the 12-month
period ended

ended 31.12.2011 (b) 3112 2011
Restated

5 805 632 5 805 632
(227 99¢ (227 999)

5577 633 5577 633

25 945 25 945
(16 64¢ (16 645)
(60 382 (2 883) (63 266)
(5 492 (5493)
(3575 661 (3 575 667)
(1 665 98( (1 665 980)
(179 53¢ (179 530)
(9 45¢ (9 450)
(2 40¢ (2 408)
(563¢ (5 634)
(43 314 (43 314)
3907 (2 883) 36 191
(6 43¢ (6 436)
12211 122 110
236 339 236 339
39108 388 204
(35 91¢ 54¢ (35 370)
355 16 (2 335) 352 834
129 1294

(24¢€ (246)
- 2 88z 2883
- (548) (548)
104 233¢ 3383
356 21 356 217
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Separate statement of cash flow

Cash flows from operating activities
Net profit for the reporting period

Adjustments:
Income tax disclosed in the profit or loss

Depreciation

(Gain) / loss on sale and liquidation oiperty,
plant and equipment
Impairment loss on property, plant and pq&nt

(Gain)/loss on disposal of financial assets
Interest income

Revenue from dividends

Interest expense

Paid income tax
Interest received
Interest paid

Changes in working capital

Inventory

Trade and other receivables

Trade and other liabilities

Liabilities due to employee benefits

Deferred income due to subsidies and cororetdes

Liabilities due to an equivalent of the tigh acquire
shares free of charge

Provision for certificates of origin
Provisions for other liabilities and charges

Net cash flows from operating activities

Cash flows from investing activities

Acquisition of property, plant and equipment

Receipts from disposal of property, plant and eanipt
and intangible assets

Acquisition of financial assets

Receipts from disposal of financial assets

Acquisition of subsidiaries, associates and a jeamtures
Dividends received

Other receipts from investing activities

Net cash flows from investing activities

Cash flows from financing activities
Dividends paid

Payment of finance lease liabilities

Net cash flows from financing activities

Net increase/(decrease) in cash
Opening balance of cash
Closing balance of cash

For the period

Total

For the
period 12

adjustments
12 months ende( (0) © ) mggtrg gggic
31.12.2011 Restated

355 16¢ (2335 (2335 352 83¢
35 91¢ (548 (548 35 37(
16 64E 16 64¢
(6 67¢ (6 676)

6 631 6 631
(9 09¢ (9 098)
(116 81 (116 813)
(236 33¢ (236 339)
2 48¢ 2 48¢
(307 24 (548 (548 (307 791)
(66 04 (66 045)
33591 33591
(214 (2 140)

- 3L 79¢€ 31 79¢ 31 79¢

12 89( 12 89(
(137 54¢ (137 549)
(6 321 2882 2882 (3 444)

(2 25¢ (2 258)
(49) (49)
62 167 (62 167 (62 167 -
10 34¢ 30 371 30 371 40 720
(60 777 2 883 - 2 883 (57 894)
(47 44¢ (47 445)
(15 79 (15 790)
3B 363
(140 51: (140 511)
1 159 05: 1 159 05:
(652 77( (652 770)
236 33¢ 236 33¢
329 329

587 01z 587 01:
(194 20¢ (194 206)
(3 87( (3870)
(198 07¢ (198 076)

341 491 - - - 341 491

366 11¢ - - - 366 11¢

707 61( - - - 707 61(
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4. Material estimates and assumptions

The preparation of these financial statements @o@ance with IFRS-EU requires that the ManagerBeitrd
makes certain estimates and assumptions that affe@dopted accounting policies and the amoustdatied

in the financial statements and notes thereto. @tlepted assumptions and estimates are based on the
Management Board’'s best knowledge of the curremt fature activities and events. The actual figures,

however, can be different from those assumed.

The key areas in which the estimates made by thealylement Board have a material impact on the finhnc

statements include:

- post-employment benefits the provisions for employee benefits are measusathy a method which involves
determination of the opening balance of liabilitthse to expected future benefit payments as agtideof the
reporting period, calculated in line with actuamatthods; a change in the discount rate and ttgetlerm pay

rise rate affect the estimate made (Note 24);

- trade and other receivables allowaneetheir value is determined as the difference betwthe carrying
amount and the present value of estimated futwsk flaws, discounted using the original effectimterest rate.
A change in the estimated value of future cashdlo@sults in a change in the estimated value ofvalhce on

receivables (Note 14);

- unbilled sales revenue at the end of the finanicyeear — the value of unbilled energy sales is estimateskd
on the estimated consumption of electricity in pexiod from the last meter reading date until the ef

the financial period (Note 14);

- compensation for non-contractual use of propertythe potential payment of compensation for theated
non-contractual use of land and rental fee is egchby the technical staff of the Company basedratyses

of claims filed on a case-by-case basis (Note 2638n5);

- recoverable amount of shares in subsidiariesmpairment tests of carrying amount of shareskased on
a number of significant assumptions, some of whighoutside the control of ENEA S.A. Significanainges to
the assumptions impact the results of impairmest &nd consequently on the financial position and

performance of the Company (Note 11).

5. Composition of the Capital Group - list of subsidiaies, associates and joint-ventures

Share of Share of
ENEA S.A. ENEA S.A.
Name and address of the company in the total number | in the total number
of votes of votes
31.12.2012 31.12.2011
ENERGOMIAR Sp. z 0.0.
1 Poznai, Strzeszjska 58 100 100
BHU S.A.
2. Poznai, Strzeszijska 58 9262 9262
ENEA Centrum S.A.
3. Poznai, Gérecka 1 100 100

Notes presented on pages 9-86 constitute an ihiggeof the separate financial statements
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Hotel ,EDISON” Sp. z 0.0.

. 100 100
Baranowo near Pozma

Energetyka Poziiaka Zaktad Transportu Sp. z o.0.

Poznai, Strzeszjska 58 100 100

Energetyka Poziiagka Przedsbiorstwo Ustug Energetycznych
6. | Energobud Leszno Sp. z o.0. 100 100
Lipno, Gronéwko 30

ENERGO-TOUR Sp. z 0.0.

7 Poznai, Marcinkowskiego 27 9992 2992
ENEOS Sp. z o.0.

8. Poznai, Strzeszijska 58 109 1%

9 ENTUR Sp. z 0.0. 100 100

Szczecin, Malczewskiego 5/7

Niepubliczny Zaktad Opieki Zdrowotnej Centrum Uzdiskowe
10. | ENERGETYK Sp. z o0.0. 99.94 9994
Inowroctaw, Wilkaiskiego 2

Elektrownie Wodne Sp. z o.0.
11 Samocjzek, 86-010 Koronowo ) 99.996

12 Przedsgtbiorstwo Energetyki Cieplnej Sp. z 0.0. i 9102
" | Oborniki, Wybudowanie 56

T SERWIS” Sp. z 0.0.

13. Zielona Goéra, Zacisze 28

100 100

»Auto — Styl” Sp. z o.0.
14| Zielona Goéra, Zacisze 15 ) 100

ENEA Operator Sp. z 0.0.

15. Poznai, Strzesziska 58

100 100

ENEA Wytwarzanie S.A.

16. | &, . . - _—
Swierze Gorne, commune Kozienice, Kozienice 1

100 100

Miejska Energetyka Cieplna Pita Sp. z 0.0. )
171 64-920 Pita, Kaczorska 20 6503

Przedsibiorstwo Produkciji Strunobetonowyélerdzi Wirowanych
18.| WIRBET S.A. - 49
Ostrow WIkp., Chtapowskiego 51

Elektrocieptownia Biatystok S.A.
19. Bialystok, Gen. Andersa 3 - 99.94

DOBITT Energia Sp. z o.0. )
20-1 Gorzestaw 8, 56-420 Bierutow 100

Annacond Enterprises Sp. z 0.0.

21 Warszawa, Jana lll Sobieskiego 1/4 61 61
2o | Windfarm Polska Sp. z o.o. ) )
" | Koszalin, Wojska Polskiego 24-26
ENEA Trading Sp. z o.0. "
23. Swierze Gérne, commune Kozienice, Kozienice 1 100 100
.Ecebe” Sp. z 0.0. x -
24. Augustéw, Wojciech 8 99,996 9994
o5 Energo-lnwe_st-Broker S.A. o o
" | Torwi, Jeczmienna 21
26. Elektrownie Wiatrowe — ENEA Centrum Spétka Akcyjap. k. _— 1009+

Samoaizek, 86-010 Koronowo

* - an indirect subsidiary of ENEA Wytwarzanie S.#hich held 100% shares of ENEA Trading S.A.
** - an indirect subsidiary, 100% of shares in Eeé&p. z 0.0. is held by Elektrocieptownia Biatys&lA.
*** _ an associate of ENEA Wytwarzanie S.A.

***% _ an indirect subsidiary by shares of Elektraig Wodne Sp. z 0.0. and ENEA Centrum S.A.
**xxx - on 2 January 2012 the entity has mergedwilektrownie Wodne Sp. z o.0.
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Changes in the structure of the ENEA Group in the priod covered by the financial statements

On 2 January 2012 a legal merger of Elektrownietibi@e — ENEA Centrum Spotka Akcyjna Sp. k. and

Elektrownie Wodne Sp. z 0.0. took place.

On 16 February 2012 ENEA S.A. concluded a salesracinfor 269,000 shares of Przetisorstwo Produkcji
Strunobetonowyclerdzi Wirowanych WIRBET S.A. (“WIRBET”), which repsented 49% of share capital of
WIRBET. On 22 March 2012 ownership of shares wasdferred.

On 13 March 2012 the Extraordinary Shareholders’efitg of Elektrownie Wodne Sp. z 0.0. decided
to increase the share capital by PLN 49 thousapdpUPLN 239,898.5 thousand, by way of issuing 8@/ n
shares. The new shares in the Company’s shareatamte acquired by ENEA S.A. for contributing imdk
the right of perpetual usufruct of land. On 13 BarR2012 the contract transferring the right of etupl
usufruct was signed. The increased share capitaleitrownie Wodne Sp. z 0.0. was registered inNh&onal
Court Register on 5 April 2012.

On 8, 9 and 15 March 2012 ENEA S.A. signed agreésrien purchase of 984 shares with the nominalesafu
PLN 10 per share in Elektrocieptownia Biatystok S.ith the register office in Biatystok, for thetal amount
of PLN 325 thousand. The acquisition was realized\pril 2012 with due date of 30 days from signithg
contract.

On 16 April 2012 ENEA S.A. acquired all 50 sharé3nindfarm Polska Sp. z 0.0., with the nominal \ealu
of PLN 1,000 per share. The acquisition is constsiéth the Group’s strategy, whichvolves the expansion of
production capacity in the area of renewable ensmgyces. The strategy involves acquisition of 350-MW

of installed capacity in wind turbines by 2020.

On 25 May 2012 Elektrownia “Kozienice” S.A. changisl name in the National Court Register to ENEA
Wytwarzanie S.A.

On 6 June 2012 ENEA S.A. acquired 308 employeeeshiar Przedgbiorstwo Energetyki Cieplnej Sp. z o.0.
with the registered office in Oborniki for the tbtanount of PLN 393 thousand, representing therst@nche

(out of total four tranches) of repurchase of empéoshares.

On 21 August 2012 the Extraordinary Shareholdersétihg of Energetyka Pozfeka Przedsbiorstwo Ustug
Energetycznych ENERGOBUD Leszno Sp. z o0.0. adoptesl resolution to increase the share capital
by PLN 2,265 thousand, up to PLN 11,050 thousandydoy of issuing 4 530 new shares of PLN 500 e@bk.
new shares in the company’s share capital wereirchiby ENEA S.A. for a contribution in kind. The
increased share capital of Energetyka Pagka Przedsgbiorstwo Ustug Energetycznych ENERGOBUD

Leszno Sp. z 0.0. was registered in the NationailrtOeegister on 20 September 2012.
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On 22 August 2012 the Extraordinary Shareholdersetihg of Elektrownie Wodne Sp. z 0.0. adopted the
resolution for redemption of 17 company’s sharegjuaed from ENEA Centrum S.A on the basis of &sal

agreement dated 3 July 2012.

On 17 September 2012 the agreement between ENEAaBARAENEA Wytwarzanie S.A. concerning transfer
of shares of ELKO Trading Sp. z 0.0. was signed, BNEA S.A. became a direct owner of 100% of shafes
ELKO Trading Sp. z 0.0. amounting to PLN 129,628ugand, previously held indirectly though interdaats
ENEA Wytwarzanie S.A.

On 27 September 2012 the Extraordinary Shareholifersting of ELKO Trading Sp. z 0.0. decided taobe
the name of the company to ENEA Trading Sp. z dl® change of the name was registered in the Nation
Court Register on 18 October 2012.

On 4 December 2012 ENEA S.A. concluded a sale aointor 100% shares of Auto-Styl Sp. z o.0.

On 20 December 2012 the General Shareholders’ hgefiENEA Wytwarzanie S.A. resolved to increase th
share capital from PLN 462,482.4 thousand to PLN4&,049.5 thousand, by the amount of
PLN 1,583,567.1 thousand. The Shareholders’ Meetigceed that all new shares would be acquired by
ENEA S.A. by contribution in kind in the form of ates of the following companies: Elektrownie
Wodne Sp. z 0.0., Elektrocieptownia Bialystok S.AMiejska Energetyka Cieplna Pita Sp. z o.0,,
Przedsibiorstwo Energetyki Cieplnej Sp. z o0.0. in OborpikiVindfarm Polska Sp. z o0.0., Dobitt
Energia Sp. z 0.0. and receivables of ENEA S.AmfriVindfarm Polska Sp. z 0.0. The increase in the

company’s share capital was registered by the NakiGourt Register on 22 January 2013.

6. Segment reporting

Management of the Company’s activities is condudigddivision of operations into segments, which are
separated based on types of products and senffeescb The Company has two operating segments:
- trade — purchase and sale of electricity;

- other activities maintenance and modernization of road lighting eopeint.

Notes presented on pages 9-86 constitute an ihiggeof the separate financial statements



ENEA S.A.

Separate financial statements for the financial gealed 31 December 2012 prepared in accordanbe WRS-EU.

(all amounts in PLN ‘000, unless specified otheeyis

Segment reporting for the period from 1 Januargit®ecember 2012:

For the period from 1 January 2012 to All other

31 December 2012 Trade segments Total

Net sales revenue* 5694 125 65214 5 759 339
Inter-segment sales - - -
Total net sales revenue 5694 125 65214 5759 339
Total expenses ** (5 448 446) (42 681) 5491 127)
Segment profit/loss 245 679 22 533 268 212
Unassigned general and administrative expenses 31 234)
Operating profit 136 978
Financial expenses (37 719)
Financial revenue 99 583
Revenue from dividends 362 091
Income tax (38 253)
Net profit 522 680

* - net sales revenue under Trade includes alscewvenue from sales of distribution services of PILBB5,627 thousand, which
was separately presented in the annual consolifiatettial statements of the ENEA Group under [bstion segment

** - total expenses:

- include the costs of sales of distributservices of PLN 1,595,649 thousand, which wepaisdely presented
in the consolidated financial statemarftdhe ENEA Group under Distribution segment

- include also other operating revenue expknses

Segment reporting for the period from 1 Januar§lt®ecember 2011:

For the period from 1 January 2011 to All other

31 December 2011 Trade segments Total

Net sales revenue* 5515 784 61 849 5577 633
Inter-segment sales - - -
Total net sales revenue 5515784 61 849 5577 633
Total expenses ** (5 369 764) (48 239) 5 418 003)
Segment profit/loss 146 020 13610 159 630
Unassigned general and administrative expenses 23 439)
Operating profit 36 191
Financial expenses (6 436)
Financial revenue 122 110
Revenue from dividends 236 339
Income tax (35 370)
Net profit 352 834

* - net sales revenue under Trade includes alscewvenue from sales of distribution services of PIL665,599 thousand, which
was separately presented in the annual consolifiagattial statements of the ENEA Group under bstion segment

** - total expenses:

- include the costs of sales of distributservices of PLN 1,665,980 thousand, which wepaisdely presented
in the consolidated financial statemarftdhe ENEA Group under Distribution segment

- include also other operating revenue expknses
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Segment reporting (cont’d)

Other segment reporting information as at 31 De@r@b12 and for the 12-month period ended as attta:

All other
Balance as at 31 December 2012 Trade segments Total
Property, plant and equipment 15743 138 406 154 149
Trade and other receivables 902 527 10 314 912 841
Total: 918 270 148720 1066 990
ASSETS excluded from segmentation 10580 710
- including property, plant and equipment 28 559
- including trade and other receivables 68 684
TOTAL ASSETS 11 647 700
Trade and other liabilities 649 587 5107 654 694
Equity and liabilities excluded from segmentation 10 993 006
- including trade and other liabilities 57 932
TOTAL EQUITY AND LIABILITIES 11 647 700
for the 12-month period ended 31 December 2012
Capital expenditure for property, plant and equipt@nd intangible assets - 417 17 417
Capital expenditure for property, plant and equipt@nd intangible assets
excluded from segmentation 8773
Depreciation/amortization of fixed assets/intangikésets 219 9195 9414
Depreciation/amortization of fixed assets/intangigssets excluded from
segmentation 7 464
Net change of receivables allowance 3521 41 3562

Other segment reporting information as at 31 De@r@b11 and for the 12-month period ended as attta:

Balance as at 31 December 2011 Trade All other Total
segments
Property, plant and equipment 6 223 114 946 121 169
Trade and other receivables 785 941 8 840 794 781
Total: 792 164 123 786 915 950
ASSETS excluded from segmentation 10 340 789
- including property, plant and equipment 57 616
- including trade and other receivables 10 051
TOTAL: ASSETS 11 256 739
Trade and other liabilities 539 174 4 844 544 018
Equity and liabilities excluded from segmentation 10712721
- including trade and other liabilities 67 486
TOTAL: EQUITY AND LIABILITIES 11 256 739
for the 12-month period ended 31 December 2011
Capital expenditure for fixed assets and intangasigets - 26 728 26 728
Capital expenditure for fixed assets and intangilsieets excluded from
segmentation 3258
Depreciation/amortization of fixed assets/intangikésets 156 9480 9 636
Depreciation/amortization of fixed assets/intangikésets excluded from
segmentation 7 009
Net change of receivables allowance 236 3 239
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Segment revenue is generated from sales to extelirats and transactions with other segments, hwhie
directly attributable to a given segment with aevaint portion of the Company’s revenue that may be

reasonably attributed to the segment.

Segment costs include costs of goods sold to exdtetients and costs of transactions with other Gany’s
segments, which result from operations of a givegmeent and may be directly allocated to the segméht

a relevant portion of the Company’s costs that byeasonably allocated to the segment.

Market prices are used in inter-segment transagtishich allow individual units to earn a margirffgient to
carry out independent operations in the marketd&ria electricity and transmission services areegoed by

prices specified in thEnergy Lawof 10 April 1997and secondary legislation.
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7. Property, plant and equipment

- Teghnical ) Fixed assets
Land Buildings and  equipment Vehicles Other fixed under Total
structures and assets construction
machines
Balance as at 1 January 2012
Gross value 1969 240 851 17 865 5903 2577 14 464 283 629
Accumulated depreciation - (90 359) (8917) (2 253) (1723) - (103 252)
Impairment loss - 477 204 - (1) (2272) (1592)
Net book value 1969 150 969 9152 3650 853 12 192 178 785
Changes in the 12 months ended 31 December 2012
Reclassifications - 15801 2 565 30 512 (21 228) (2 320)
Acquisition 13 4 760 - 513 1564 19 340 26 190
Disposal (gross value) (65) (2597) (144) (159) (13) - (1978)
Disposal (accumulated depreciation) - 31 115 159 8 - 313
Depreciation - (11 337) (3271) (1638) (862) - (17 108)
Impairment loss - - - - - - -
Liquidation (gross value) - (1 276) (284) - - - (1 560)
Liquidation (accumulated depreciation) - 863 266 - - - 1129
Reclassification to investment property (gross @glu - (183) - - - - (183)
Other (gross value) - - 15 (179) (15) (51) (279)
Other (accumulated depreciation) - (312) (136) 118 - - (330)
Balance as at 31 December 2012
Gross value 1917 258 356 20 017 6 108 4 625 12 525 303 548
Accumulated depreciation - (101 114) (11 943) (3614) (2577) - (119 248)
Impairment loss - 477 204 - (1) (2272) (1592)
Net book value 1917 157 719 8 278 2494 2 047 10 253 182 708
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Property, plant and equipment (cont'd)

- Tec_hnical ' Fixed assets
Land Buildings and  equipment Vehicles Other fixed under Total
structures anq assets construction
machines
Balance as at 1 January 2011
Gross value 1987 271997 16 472 4907 2 467 12 893 310723
Accumulated depreciation - (91 745) (6 537) (1028) (a077) - (100 387)
Impairment loss - (410) (355) - (5) - (770)
Net book value 1987 179 842 9 580 3879 1385 12 893 209 566
Changes in the 12 months ended 31 December 2011
Reclassifications - 9 357 2193 94 28 (12 417) (745)
Acquisition - 14 508 126 1278 86 13988 29 986
Disposal (gross value) (18) (928) (848) (376) 4) - (2174)
Disposal (accumulated depreciation) 9 23 269 - - 301
Contribution in kind (gross value) (29 515) (23) - - - (29 538)
Contribution in kind (accumulated depreciation) 11 567 17 11584
Depreciation - (13 388) (2472) (1 494) (646) - (18 000)
Impairment loss - 887 559 - 4 (2272) (822)
Liquidation (gross value) - (3721) (55) - - - (3776)
Liquidation (accumulated depreciation) 1376 52 - - - 1428
Reclassification to investment property (gross @glu - (18 703) - - - - (18 703)
Reclassification to investment property (accumulate
depreciation) - 1192 - - - - 1192
Other (gross value) - (2 144) - - - - (2 144)
Other (accumulated depreciation) 630 - - - - 630
Balance as at 31 December 2011
Gross value 1969 240 851 17 865 5903 2577 14 464 283629
Accumulated depreciation - (90 359) (8917) (2 253) (1723) - (103 252)
Impairment loss - 477 204 - (1) (2272) (1592)
Net book value 1969 150 969 9152 3 650 853 12 192 178 785
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Property, plant and equipment (cont'd)

ENEA S.A. uses the following property, plant andipgent under finance leases:

31.12.2012 31.12.2011
Initial Accumulated calr\lrjitng Initial Accumulated calr\lrjitng
value depreciation value depreciation
amount amount
Structures 18 283 (2 420) 15 863 15010 (1 766) 13244
Vehicles 3888 (1 847) 2 041 3839 (973) 2 866
Other fixed assets 1564 (170) 1394 - - -
TOTAL 23735 (4 437) 19 298 18 849 (2739) 16 110

ENEA S.A. does not act in finance lease agreenanisssor.

No collateral has been pledged on the Company’pgsty, plant and equipment, except for fixed asastsd

under finance lease agreements.

8. Perpetual usufruct of land

Gross value opening balance
Acquisition

Disposal (gross value)

Gross value closing balance
Opening balance of amortization
Disposal (accumulated depreciation)
Amortization

Closing balance of amortization

Net value opening balance

Net value closing balance

9. Intangible assets

Balance as at 1 January 2012
Gross value

Accumulated amortization
Net book value

Changes in 12 months ended 31 December 2012
Reclassification

Amortization

Balance as at 31 December 2012

Gross value

Accumulated amortization

Net book value

31.12.2012 31.12.2011
1571 1571
713 43
(737) (43)
1547 1571
(100) (83)
11 -
(21) (17)
(110) (100)
1471 1 488
1437 1471
Computer
software, licenses,
concessions and
patents
7 335
(4 221)
3114
1607
(1 149)
8 942
(5 370)
3572
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Computer
software, licenses,
concessions and

patents

Balance as at 1 January 2011

Gross value 6 648

Accumulated amortization (3 295)

Net book value 3353

Changes in 12 months ended 31 December 2011

Reclassification 687

Amortization (926)

Balance as at 31 December 2010

Gross value 7 335

Accumulated amortization (4 221)

Net book value 3114
No collateral has been pledged on intangible assets
10. Investment property

31.12.2012 31.12.2011

Gross value opening balance 18 703 -
Acquisition 483 6 765
Reclassification from / to property, plant and gouént - 11938
Gross value closing balance 19 186 18 703
Opening balance of depreciation (1191) -
Accumulated depreciation for the period (540) (1191)
Closing balance of depreciation (1731) (1191)
Net value opening balance 17 512 -
Net value closing balance 17 455 17 512

ENEA S.A. recognizes the office building and otbemmercial properties as investment properties.iibst
significant investment property is the office biilg, the lease agreement was concluded in Janwdrg for

the period of 60 months with the possibility tondmate the contract after 48 months, subject tooBtim
notice period. The revenue from the rental of thélding amounted to PLN 1,149 thousand as at
31 December 2012, the maintenance costs of thdibgiamounted to PLN 490 thousand.

11. Investments in subsidiaries, associates and joinentures

31.12.2012 31.12.2011
Opening balance 8 522 698 7 874 545
Reclassification to non-current assets held fa sal (2 309) (23 510)
Acquisition of investments 187 813 665 131
Disposal of investments - (9 230)
Other changes 122 203 (4 523)
Change of impairment loss (10 304) 20 285
Closing balance 8 830 376 8 522 698

During 2012 the Company increased shares in itssidigties: Elektrownie Wodne Sp. z o.0.,
Przedstbiorstwo Energetyki Cieplnej Sp. z o0.0. in Obornikilektrocieptownia Bialystok S.A., Annacond
Enterprises Sp. z 0.0. and Energetyka Piagke Przedsgbiorstwo Ustug Energetycznych Energobud
Leszno Sp. z 0.0. by increasing capital or paréplirchase of non-controlling interests for thaltamount of
PLN 3,192 thousand (during 2011 the Company acdugkares in subsidiaries for the total amount of
PLN 665,131 thousand).
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On 20 December 2012 the General Shareholders’ hgefiENEA Wytwarzanie S.A. resolved to increase
the share capital. All new shares have been aajbiyeENEA S.A. by contribution in kind in the forof
shares of the following companies: Elektrownie We@p. z 0.0., Elektrocieptownia Bialystok S.A., Mla
Energetyka Cieplna Pita Sp. z 0.0., Przguisirstwo Energetyki Cieplnej Sp. z 0.0. in OborpMindfarm
Polska Sp. z 0.0., DOBITT Energia Sp. z 0.0. aneiv@bles of ENEA S.A. from Windfarm Polska Sm.a.

On 30 July 2012 r. the Supervisory Board of ENEA.Sagreed for the ENEA S.A. to acquire shares of
ELKO Trading Sp. z 0.0. as a non-cash dividend fEeIREA Wytwarzanie S.A. ENEA S.A. became a direct
owner of 100% of shares of ELKO Trading Sp. z amounting to PLN 129,623 thousand, previously held
indirectly through interests in ENEA WytwarzanieASOn 18 October 2012 the change of the name ELKO
Trading Sp. z 0.0. to ENEA Trading Sp. z 0.0. wagistered in the national Court Register.

On 16 April 2012 ENEA S.A. concluded acquisition 0% shares of Windfarm Polska Sp. z o.0. (the
“Windfarm”), the owner of working wind farm Bardy0SMW, consisting of 25 Vestas turbines with 2 MW
power each and electricity network connection statirhe wind farm is situated in the area with Higyel of
wind, predicted annual production of “green” eneegyals 150 000 MWh. The total purchase price ateaun

to PLN 102,398 thousand, including PLN 1,141 thodsaf transaction costs.

In connection with the settlement of Windfarm astfion, part of the amount paid in 2011 as an adean
payment, in the amount of PLN 224,910 thousandoeas reclassified and till the date of contribufiokind

to ENEA Wytwarzanie S.A. was presented within Idagn other financial assets. In relation to the
acquisition of new shares of ENEA Wytwarzanie Sof.contribution in kind, the value of the receivedbl
from Windfarm Polska Sp. z 0.0. in the amount oNP347,112 thousand increased the value of shares in

subsidiaries.

During 2012 the Company reclassified shares in 6A8tyl” Sp. z 0.0. in the amount of PLN 2,309 thenc

to non-current assets held for sale.

In 2011 the Company acquired shares in its subréédiaand associates: Hotel “EDISON” Sp. z o. o.,
Przedsibiorstwo Energetyki Cieplnej Sp. z o0.0. in Obornikiektrocieptownia Biatystok S.A., Energetyka

Poznaiska Przedsgbiorstwo Ustug Energetycznych ENERGOBUD Leszno 5p.0., ENEOS Sp. z 0.0. and

BHU S.A. for the total amount of PLN 365,147 thauwsaand acquired 100% shares in DOBITT
Energia Sp. z0.0. for the amount of PLN 12,425usamd and 61% of shares in Annacond
Enterprises Sp. z 0.0. for PLN 15,250 thousand.

In November and December 2011 ENEA S. A. made agvgayments of PLN 272,309 thousand for future
shares, in line with the preliminary agreement lom $ale of all shares in Windfarm Polska sp. z.aated

25 November 2011.

In 2011 the Company sold shares in an associataily en Przedsibiorstwo Energetyki Cieplnej
w Sremie S.A. for PLN 9,230 thousand. Moreover, FINGA z o. o. in liquidation was finally liquidated.
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In 2011, the Company reclassified shares in HotBIDISON” Sp. z o0.0. in the amount of
PLN 12,876 thousand and in Przetisorstwo Produkcji StrunobetonowychZerdzi Wirowanych
“WIRBET” S.A. of PLN 2,699 thousand to non-curresisets held for sale.

Impairment loss on investments

31.12.2012 31.12.2011
Opening balance of impairment loss on investments 91570 39 855
Recognized 10 304 2908
Reclassification to non-current assets held fa sal - (7 935)
Derecognized - (1 505)
Assigned - (13 753)
Closing balance of impairment loss on investments 9874 19 570

As at 31 December 2012 the Company carried ounpairment test on investments in subsidiaries.t&€he
covered shares in two companies acquired in 2008dBtbiorstwo Energetyki Cieplnej Sp. z 0.0. in
Oborniki (,PEC Oborniki”) and Miejska Energetykaepina Pita Sp. z o0.0. (,MEC Pita”); four companies
acquired in 2011: Elektrownie Wiatrowe — ENEA Centr Spétka Akcyjna Spétka Komandytowa
(on 2 January 2012 r. a merger of the company ®ltgktrownie Wodne Sp. z 0.0. took place), Dobitt
Energia Sp. z 0.0., Annacond Enterprises Sp. zand.Elektrocieptownia Biatystok Sp. z 0.0. andtin
company acquired in 2012 r.: Windfarm Polska Spo.@. As a result of the analysis the Company

recognized an impairment loss on shares in Anna&onerprises Sp. z 0.0.

The most significant assumptions adopted by the iamy for impairment testing are presented below:

a) energy prices for years 2013-2033,

b) prices of certificates of energy origin from ren&aresources and cogeneration,

c) prices of CQ emission rights,

d) Elektrownie Wiatrowe — ENEA Centrum Spotka Akcyjn8p. k. (merged with Elektrownie
Wodne Sp. z 0.0.): pre-tax discount rate 9.4%duedigrowth rate 2.5%; projection period was exézhd
till 2033 in line with the economic useful lives aésets,

e) Dobitt Energia Sp. z 0.0.: pre-tax discount rate9%2, residual growth rate 2.5%; projection pericasw
extended till 2033 in line with the economic uséifus of assets,

f)  Annacond Enterprises Sp. z 0.0. — for the impaitniesting purposes the Company adopted liquidation
value arising from the valuation carried out a8@tlune 2012,

0g) Przedstbiorstwo Energetyki Cieplnej Sp. z 0.0. in Obornjkie-tax discount rate 9.6%, residual growth
rate 2.5%, projection period was extended till 2Q22the projection period after 2017 it was assdme
that the company would generate constant EBITDA wauld implicate an increase of EBIT margin as
the depreciation would decrease; the extensiorhefprojection period is aimed at equalization of
depreciation and capital expenditure in residusabple,

h) Miejska Energetyka Cieplna Pita Sp. z 0.0.: pred#scount rate 10.0%, residual growth rate 2.5%,
5-year projection period was assumed (till 2017),

i)  Elektrocieptownia Bialystok S.A.: pre-tax discourdate 9.4%, residual growth rate 2.5%, 5-year

projection period was assumed (till 2017),
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i) Windfarm Polska Sp. z 0.0.: pre-tax discount rag8%@ residual growth rate 2.5%, projection periasw

extended till 2033 in line with the economic usdives of assets.

As at 31 December 2012 the Company recognized paifment loss for shares in Annacond Enterprises
Sp. z 0.0. in the amount of PLN 10,275 thousandatA31 December 2011 it recognized an impairmesg lo
for shares in Hotel “EDISON” Sp. z 0.0. in the ambaf PLN 2,908 thousand.

Based on the sensitivity analysis performed, pridfesnergy, certificates of origin, G@mission rights and

discount rates are the key factors having an impac¢he estimated value in use of cash generatiitg.u

12. Non-current assets held for sale

31.12.2012 31.12.2011
Opening balance 17 818 -
Reclassification from investments in subsidiaréssociates
and joint-ventures 2 309 15575
Reclassification from assets available for sale - 2243
Sale of assets (7 251) -
Closing balance 12 876 17 818

During 2012 the Company reclassified shares in gAStyl” Sp. z 0.0. to non-current assets held &be $rom
investments in subsidiaries, associates and j@ntures. In December 2012 ENEA SA the Company albld
shares in Auto-Styl Sp. z o0.0. of the carrying ealof PLN 2,309 thousand. During the year 2012
the Company sold also shares in Towarowa Gieldardir®A. and Przedsbiorstwo Produkcji
Strunobetonowyclerdzi Wirowanych “WIRBET” S.A.

As at 31 December 2012 the shares in Hotel “EDISGN”z 0.0. are presented as non-current assetganel
sale. The latest announcement of the sale of theeshn the hotel was published on 8 November 2012
Gazeta Wyborcza. Despite the initial interest frpotential buyer, no entity did request for Inforioat
Memorandum and submitted an offer. ENEA S.A. isticmously looking for an investor by establishing
direct contacts with potential buyers (hotel chaimsestment funds, law companies providing brogera
services, online investment banks and other investind the announcement will be published at leasty

six months. The Company plans to complete thepaleess by the end of 2012.

13. Financial assets

31.12.2012 31.12.2011

Non-current available-for-sale financial assetsfgh in unrelated parties) 5 19 365
Non-current financial assets held to maturity 596 450 142 193
Non-current financial assets measured at fair vildteugh profit or loss 1504 1557
Total non-current financial assets 597 959 163 115
Trade and other receivables 79 475 -
Short-term financial assets measured at fair valweugh profit or loss

(investment portfolio) 422 173 712 670
Total current financial assets 501 648 712 670
TOTAL 1 099 607 875 785

Notes presented on pages 9-86 constitute an ihfg@meof the separate financial statements



ENEA S.A.
Separate financial statements for the financial yealed 31 December 2012 prepared in accordanbe WRS-EU.

(all amounts in PLN ‘000, unless specified otheeis
a. Bond issue programme of Elektrocieptownia BiatystolS.A.

On 23 July 2012 ENEA S.A. (here as: Guarantor) hatedd with Elektrocieptownia Biatystok S.A. (hers: a
Bond Issuer) and Financial Authority (Organisesuks Agent, Paying Agent and Depositary) an Agre¢men
on the Bond Issue Programme for PLN 98.5 milliom. tbe same day ENEA S.A. executed the Guarantee
Agreement with Elektrocieptownia Biatystok S.A. QA4 December 2012 ENEA S.A. concluded with the
Issuer and Financial Authority an Annex No 1 to Bund Issue Programme Agreement increasing thé tota
value of the Programme by PLN 30 million, up to P1RB.5 million.

As at 31 December 2012 ENEA S.A. has acquired $eties bonds issued under the Bond Issue Programme
for the total amount of PLN 128.5 million.

b. Bond issue programme of ENEA Operator Sp. z 0.0.

On 9 August 2011 ENEA S.A. concluded with ENEA Cyter Sp. z o0.0. (here as: Issuer) and Financial
Authority (Organiser, Issue Agent, Paying Agent abDdpositary) an Agreement on the Bond Issue
Programme for PLN 500 million.

As at 31 December 2012 ENEA S.A. has acquired theees bonds issued under the Bond Issue Programme
for the total amount of PLN 500 million.

c. Bond issue programme of Elektrownie Wodne Sp. z 0.0

On 10 March 2011 ENEA S.A. received an offer tochase bonds from Elektrownie Wodne Sp. z o.0.
As at 31 December 2012 ENEA S.A. has acquired theees bonds for the total amount of PLN 26 millio

d. Bond issue programme of Dobitt Energia Sp. z 0.0.

On 10 March 2011 ENEA S.A. received an offer tochase bonds from Dobitt Energia Sp. z 0.0.
As at 31 December 2012 ENEA S.A. has acquired theees bonds for the total amount of PLN 14.5ianill

14. Trade and other receivables

31.12.2012 31.12.2011

Short-term trade and other receivables
Trade receivables 762 440 656 684
Receivables due to taxes (excluding income tax)cdiner similar charges 4715 867
Other receivables 68 237 13517
Receivables due to unbilled sales 231799 215 868
1067 191 886 936
Less: receivables allowance (85 666) (82 104)
Net short-term trade and other receivables 981 525 804 832
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Trade and other receivables allowance:

31.12.2012 31.12.2011
Opening balance of receivables allowance 82 104 82 343
Addition 13 008 13383
Release (9531) (7 063)
Utilized 85 (6 559)
Closing balance of receivables allowance 85 666 82 104
Ageing structure of trade and other receivables:
Nominal value Allowance Carrying amount
31.12.2012
Current 682 259 Q) 682 258
Overdue
0-30 days 142 878 (190) 142 688
31- 90 days 79 667 (25) 79 642
91-180 days 24 532 (2 867) 21 665
over 180 days 137 855 (82 583) 55 272
TOTAL 1067 191 (85 666) 981 525
Nominal value Allowance Carrying amount
31.12.2011
Current 570 890 - 570 890
Overdue
0-30 days 121 993 (4 660) 117 333
31- 90 days 53471 (757) 52714
91-180 days 18 065 (1 240) 16 825
over 180 days 122 517 (75 447) 47 070
TOTAL 886 936 (82 104) 804 832
15. Inventory
31.12.2012 31.12.2011
Certificates of origin 120 160 56 764
Total inventory 120 160 56 764
Certificates of origin:
31.12.2012 31.12.2011
Opening balance 56 765 88 560
Acquisition 483 002 370 865
Redemption (419 606) (402 661)
120 160 56 764

Closing balance

The costs of certificates of origin’ redemption presented in profit or loss as Energy purchasedta.

16. Cash and cash equivalents

Cash in hand and at bank

- cash in hand

- cash at bank

Other cash

-cash in transit

Total cash and cash equivalents

Cash disclosed in the cash flows statement

31.12.2012 31.12.2011
360 925 707 076
160 192

360 765 706 884
476 534

476 534

361 401 707 610
361 401 707 610
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As at 31 December 2012 the restricted cash amount&l. N 7,000 thousand and comprised cash at bank
(cash blocked due to a deposit for receivablescargy deposit and a transaction deposit).

As at 31 December 2011 the restricted cash amoumtedN 9,262 thousand.
17. Financial assets measured at fair value through pffi or loss
The Company has an investments portfolio managed bpecialized institution dealing with professiona

management of cash. In accordance with an agreemignthe portfolio manager, the funds are invesiaty

in safe securities, in line with the structure praed below:

Type of assets Minimum exposure  Maximum exposure
Debt instruments underwritten or

guaranteed by the State Treasury and 0% 100%

the National Bank of Poland

Bank deposits 0% 40%

As at 31 December 2012 the investments portfolioygay amount is equal to PLN 508,521 thousand,
included financial assets measured at fair valueugih profit or loss (treasury bills and bonds of
PLN 224,309 thousand and bank deposits of PLN B33tbousand) and bank deposits with the maturity up
to 3 months, presented in cash and equivalent& {85,529 thousand.

The investment strategy is to maximize profit atiaimum risk.

18. Equity
Equity as at 31 December 2012:

Nominal value

Number of of 1 share Carrying

Series of shares shares (in PLN) amount
“A” series 295987 473 1 295 988
“B” series 41 638 955 1 41 639
“C" series 103 816 150 1 103 816
Total number of shares 441 442 578

Share capital (face value) 441 443
Capital from business combination 38810
Hyperinflation adjustment of share capital 107 765
Total share capital 588 018
Treasury shares -
Share premium 4627 673
Share-based payments reserve 1 144 336
Revaluation reserve (financial instruments) -
Reserve capital 1205 625
Retained earnings 2932 240
Total equity 10 497 892
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Equity as at 31 December 2011:

Nominal value

Number of of 1 share Carrying
Series of shares shares (in PLN) amount
“A” series 295987 473 1 295 988
“B” series 41 638 955 1 41 639
“C” series 103 816 150 1 103 816
Total number of shares 441 442 578
Share capital (face value) 441 443
Capital from business combination 38810
Hyperinflation adjustment of share capital 107 765
Total share capital 588 018
Treasury shares -
Share premium 4627 673
Share-based payments reserve 1 144 336
Revaluation reserve (financial instruments) 11989
Reserve capital 1062 349
Retained earnings 2771 491
Total equity 10 205 856

On 29 June 2012 the General Shareholders’ MeetingNEA S.A. adopted Resolution 7 concerning net
profit distribution for the financial period from Danuary 2011 to 31 December 2011 whereby
PLN 143,276 thousand was allocated to reserveatapite remaining amount of PLN 211,892 thousardl ha

been paid as a dividend.

On 29 June 2011 the General Meeting of ShareholdérENEA S.A. adopted Resolution No. 7 on
distribution of the net profit for the reportingrjgl from 1 January 2010 to 31 December 2010, wihere

PLN 170,151 thousand was allocated to reserveaapiie remaining amount of PLN 170,151 thousardi ha
been paid as a dividend.

19. Trade and other liabilities

31.12.2012 31.12.2011
Current trade and other liabilities
Trade liabilities 578 840 508 720
Advance payments received for deliveries, works serglices 37 890 39735
Tax liabilities (excluding income tax) 42 546 63 019
Others 53 350 -
Total 712 626 611 504

20. Deferred income due to subsidies and fixed assetxeived free of charge

31.12.2012 31.12.2011

Long-term
Deferred income due to subsidies 29 909 30 853
29 909 30 853

Short-term
Deferred income due to subsidies 2 344 2 343
2 344 2343
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Deferred income schedule

31.12.2012 31.12.2011

Up to 1 year 2344 2343
1to 5 years 9 376 9373
Over 5 years 20 533 21 480
32 253 33196

21. Financial instruments

21.1. Principles of financial risk management

The Company is exposed to the following categasfassk related to financial instruments:
= credit risk,
= liquidity risk,
= commodity risk,
= currency risk,
= interest rate risk.
This note presents information on the Company’'sosype to each of the aforementioned risks as veell a

the risk and capital management objectives, paimy procedures.

Development of the general guidelines and ruleghef risk management policy is the responsibility of
the Management Board of ENEA S.A.

Risk is managed on an ongoing basis. Risks areyzadhlin connection with the impact of the external
environment as well as changes in the structureaatidities of ENEA S.A. Taking these into consitérn,
the steps are undertaken aimed at mitigation ofittkeor its transfer outside the Company. In origbedo so,
the Company makes sure that its employees are aféne possibility of risks occurrence and thafiuience

on the activity of individual organizational unit.

Aware of the risks relating to its business adtgit ENEA S.A. continues actions aimed at developnoé
anintegrated, formalized risk management systererany credit, liquidity, market, currency and irdst rate
risks. In 2012 the Management Board of ENEA S.fomdd Liquidity Risk Management Policy, Currency
Risk and Interest Rate Risk Management Policy. Agsent, complete documentation of aforementioned
policies is being implemented and as well actigitiegulating the Commodity Risk Management Poliey a

finalized.

21.2. Credit risk

Credit risk is the risk of financial losses whiclayrbe incurred if a counterparty or a customer dpaiparty

to a financial instrument fails to meet its contead obligations.
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Credit risk is mainly related to debt collectiorheTkey factors that affect the occurrence of craslt at the
Company include:
- a substantial number of small customers resultingn increase in the costs incurred to monitdst de
collection;
- the necessity to supply electricity to budgetanits facing financial difficulties;
- legal requirements defining the principles foeaticity supply suspension as a result of default

payment.

The Management Board applies a credit policy whpobvides for credit risk monitoring on an ongoing
basis.

There is no material credit risk concentration.

The maximum exposure of ENEA S.A. to credit rishtissented below:

31.12.2012 31.12.2011
Financial assets held to maturity 675 925 142 193
Financial assets measured at fair value througfit prdoss 423 677 714 227
Trade and other receivables 981 525 804 832
Cash and cash equivalents 361 401 707 610
Total 2 442 528 2 368 862

The credit risk relating to receivables differs fiodividual market segments in which ENEA S.A. @srout

its business activities:
- electricity sales to individual customers — asidarable amount of past due receivables. Although
they do not represent a serious threat to the Coypdinancial position, measures aimed at their
reduction have been undertaken. Actions aimed ptawmement of the collection process have been
undertaken involving development of new and upd#Htehe existing manuals and principles of
collection and cooperation with professional easitiThe collection process starts 20-25 days after
the payment deadline. Thanks to a unified collecfiolicy, including soft collection, the entity is
able to shorten the collection period and avoidyiasting and quite ineffective hard collections, i
enforcement by court or a bailiff. Court or baikffcollections are applied to cases whose value is
higher than the cost-benefit ratio for debt coltatt
- sales of electricity and distribution serviceshigsiness, key and strategic clients, where overdue
receivables are higher than in the segment of iddal clients. However, the collection procedure is
similar and collection measures are undertakeninvHL0 business days of the payment date;
- other receivables — compared to the above segméert amounts of past due receivables are

immaterial.

A key role in the debt collection process is play®d employees supervising contacts with customers.
They monitor the debt collection process and attetmrollect past due receivables through directtact
with the customer. Cooperation with a debtor asl w&sl obtaining information on its current and fetur

financial position is one of the tasks of the fumetestablished for that purpose.
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ENEA S.A. monitors the amount of past due recersloin an ongoing basis and in justified caseslfigsl

claims and recognizes appropriate impairment losses

21.3. Liquidity risk
The liquidity risk is the risk that ENEA S.A. witle unable to meet its financial obligations at date.

The objective of the liquidity risk management @adrout by the Company is to reduce the probabdity
loss or limited ability to repay liabilities to atceptable level. In particular, the policy assusresuring the

ability to effectively react liquidity crises, i.periods of an increased demand for liquid assets.

The policy assumes ensuring available cash suffit@repay liabilities in the course of standape@tions
and to continue undisturbed business operationkertime of liquidity crisis during a period necagsto

launch an emergency financing plan to increasedityuwithout delay.

Liquidity management focuses on a detailed analg$ishe receivables collection scheme, the ongoing
monitoring of bank accounts and cash concentratia@onsolidated accounts; the Company invests gsirpl
funds in current assets in the form of term depodihe financial surpluses are invested in curassets in
the form of term deposits. The effectiveness okstinent process is monitored on an ongoing bakis. T
Company diversifies sources of external financimgl &nvestments to mitigate liquidity risk and erssur

stability of financing.

Taking into account ongoing risk management as agethe market and financial position of the Conygain

may be concluded that its liquidity risk remaingahinimum level.

Additionally, the Company manages its liquiditykrisy maintaining open and unused credit facilitids
PLN 150,000 thousand.
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The Company’s financial assets and liabilities katumity are presented in the table below:

31.12.2012

Carrying amount
Undiscounted contractual
cash flows

up to 6 months

6 - 12 months
1-2years

2 —5years

Over 5 years

31.12.2011

Carrying amount
Undiscounted contractual
cash flows

up to 6 months

6 - 12 months
1-2years

2 —5years

Over 5 years

Finance lease Cash and cash Trade and other Financial assets measured  Financial
Trade and other liabilities L . - at fair value through instruments Total
liabilities equivalents receivables - >
profit or loss held to maturity

712 626 10 694 (361 401) (981 525) (423 677) (675 925) (1719 208)

(712 626) (14 892) 361 401 981 525 423 677 852 214 1864 299

(712 626) (2594) 361 401 981 525 423 677 59 504 1110887

- (2 526) - - - 64 430 61 904

- (4 1112) - - - 260 382 256 271

- (5 661) - - - 277 719 272 058

- - - - - 163179 163179

. Financial assets Financial
Trade and other liabilities F"?a”.c.e. lease Cash_and cash Trade a_md other measured at fair value  instruments held Total
liabilities equivalents receivables ) .
through profit or loss to maturity

611 504 8 684 (707 610) (804 832) (714 227) (142 193) (1748 674)
(611 504) (11 895) 707 610 804 832 714 227 199 500 1802 770
(611 504) (2 282) 707 610 804 832 714 227 10971 1623 854
- (2213) - - - 12 430 10 217
- (3042) - - - 47 930 44 888
- (4 358) - - - 45 032 40 674
- - - - 83137 83 137
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214, Commodity risk

Commodity risk is related to possible changes irenee/cash flows generated by the Company resuliing
particular, from fluctuations in commodity priceadachanging demand for products and services affere
The objective of commodity risk management is tonta@n the risk exposure within an acceptable lavigle

optimizing the return on risk.

One of the key aspects of the commodity risk resintim the fact that being an energy company ojpeyat
based on an electricity trading license, the erngitsequired to provide electricity tariffs for ti®usehold and
prepaid G tariff groups for approval. Companiesagegl in energy production and trading are relefsad
the above obligation. The Company acquires enetgyaaket prices and calculates its tariff basedcosts
regarded as legitimate by the President of the ggnBegulatory Office as well as margins (for eliety
trading) planned to be earned in the subsequsdfitgariod. Therefore, during the tariff period t@®mpany’s
possibility to transfer adverse changes in its afieg costs to electricity end customers is limitActariff
adjustment request may be filed to the Presidenthef Energy Regulatory Office only in the event of

a dramatic rise in costs for reasons beyond thepaosis control.

21.5. Currency risk

Currency risk is related to possible changes inhclisws generated by the Company resulting from
fluctuations in the rates of the currencies in Whsach cash flows are denominated.

During the reporting period ENEA S. A. concludedward transactions with the bank, the purpose atkwh
was to hedge FX risk (EUR/PLN) related to the cacitron the purchase of assets. Aforementioned

transactions have been settled before the endeakporting period.

21.6. Interest rate risk

The interest rate risk, the Company is exposedetylts from credit facilities and loans taken ByHA S.A.
and financial assets in the form of debt securitiegfolio and bank deposits. The Company tendapiply
floating interest correlated with market (interbprdtes. As at the end of the reporting periodGbenpany did
not have any liabilities arising from credit fatids. As at 31 December 2012 financial liabilitiegth

a floating interest rate included only finance &eh&abilities.
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The table below, presenting financial assets aadiliiies by fixed and floating interest rates, wko

the Company’s sensitivity to interest rate risk:

Fixed rate instruments

Financial assets
Financial liabilities
Total

Floating rate instruments
Financial assets
Financial liabilities

Total

31.12.2012 31.12.2011
1 010 285 813 717
(712 626) (611 504)

297 659 202 213
1432 243 1555 145
(10 694) (8 684)
1421 549 1546 461

Effective interest rate applicable to interest bepassets and liabilities is presented in thecthlelow:

Financial instruments held to
maturity

Financial assets measured at fair
value through profit or loss

Cash and cash equivalents
Finance lease liabilities

Total

as at 31 December 2012

Effective
interest rate

Carrying amount

as at 31 December 2011

Effective
interest rate

Carrying amount

6,26 675 925 6,04 142 193
5,42 423 677 5,66 714 227
4,81 361 401 4,52 707 610
6,22 (10 694) 6,47 (8 684)
- 1 450 309 - 1 555 346

The effective interest rates presented in the tableve are determined as the weighted averageterest

rates.

The table below presents the impact of interestchinges on the Company’s financial profit.

Financial assets
Cash
Financial assets held to maturity

Financial assets measured at fair value

through profit or loss
Trade and other receivables
Impact on profit/loss before tax
19% tax
Impact on profit/loss after tax

Financial liabilities
Trade and other liabilities
Finance lease liabilities

Impact on profit/loss before tax
19% tax
Impact on profit/loss after tax

Total

Carrying
amount as at
31 December

Interest rate risk
impact on profit
(12-month period)

Carrying
amount as at
31 December

Interest rate risk
impact on profit
(12-month period)

2012 2011
+1p.p. -1p.p. +1p.p. -1p.p.
361 401 3326 (3 326) 707610 7076 (7 076)
675 925 6 759 (6 759) 142193 1422 (1 422)
423 682 4 237 (4 237) 714227 7142 (7 142)
981 525 - - 804 832 - -
14322 (14322) 15 640 (15 640)
(2 721) 2721 (2 972) 2972
11601 (11 601) 12 668 (12 668)
(712 626) - - (611 504) - -
(10 694) (107) 107 (8 684) (87) 87
(107) 107 (87) 87
20 (20) 17 (17)
(87) 87 (70) 70
11514 (11514) 12 598 (128)
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21.7. Capital management

The key assumption of the capital management pd@seloped by the Company is maintaining an optimum
capital structure with the objective to reduce dtsst, ensure a good credit rating and safe capt#s
supporting the Company’s operations and increaggghareholder value. It is also important to rtaima
strong capital base being a foundation for buildbogfidence of future investors, creditors and regrknd
ensuring the future development of ENEA S.A. Inesrdo maintain or adjust its capital structure, the
Company may issue new shares or sell its assefSAEBDA. monitors its capital using the debt ratia ahe

return on equity ratio. It is the Company’s objeetio ensure an optimum level of the aforementicatids.

21.8. Fair value

The table below presents the fair values as cormdgarearrying amounts:

31.12.2012 31.12.2011

Carrying

amount Fair value Carrying amount Fair value
Long-term financial assets available for sale
(shares in unrelated parties) 5 5 19 365 19 365
Non-current financial assets held to maturity 586 4 596 450 142 193 142 193
Non-current financial assets measured at fair value
through profit or loss 1504 1504 1557 1557
Short-term financial assets held to maturity 79 475 79 475 - -
Short-term financial assets measured at fair value
through profit or loss 422 173 422 173 712 670 @12
Trade and others receivables 981 525 981 525 8P4 8 804 832
Cash and cash equivalents 361401 361401 707 610 07 610
Finance lease liabilities 10 694 10 694 8 684 8 684
Trade and other liabilities 676 270 676 270 572092 572092

Financial assets available for sale include shiaremrelated parties for which the ratio of intergscapital
to the nominal value is lower than 20%. Their faifue is estimated using a discounted cash flowbane
Financial assets held to maturity include acquidedt instruments — bonds with the original maturity

exceeding 1 year.

Long-term financial assets measured at fair valweugh profit or loss include units in the “Piorieer
Investment Fund which can be traded on an activikehaas a result of which their fair value may be
determined. The fair value of the above units wassuared at the market price of participation umitsgreas

its changes in the financial period recognizedrofipor loss.

Short-term financial assets measured at fair viddteugh profit or loss include an investment pdidfonanaged
by a company specialized in professional fund meamest (Note 17) and forward contracts. The falueaf
the investment portfolio is estimated based on etagkiotations, while that of forward contracts éteimined

based on applicable currency rates and markeestteate curves.
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22. Finance lease liabilities

31.12.2012 31.12.2011
Up to 1 year 3405 3136
1-5 years 7 289 5548
Total 10 694 8 684

The Company classifies rental agreements of lightwhich is used to improve the quality and efficig of
road and street lighting in the municipalities fiaance lease. The agreement is concluded for itkefoeriod
of time. After the period the ownership of leaséjsat is transferred to lessee. The lessee is ablig pay

lease payment on the basis of the invoice issudtidiessor. The Company also leases personalleshic

Finance lease

liabilities Interests Total
Up to 1 year 3405 1715 5120
1-5years 7 289 2 483 9772
Balance as at 31.12.2012 10 694 4 198 14 892
F'r?a“.c?. lease Interests Total
liabilities
Up to 1 year 3136 1359 4 495
1-5years 5548 1852 7 400
Balance as at 31.12.2011 8 684 3211 11 895

23. Deferred income tax

Changes in the deferred tax liability (considerting setoff of the asset against the liability):

31.12.2012 31.12.2011

Opening balance (56 833) (40 137)
Change recognized in profit or loss 16 566 (17 490)
Change recognized in other comprehensive income (1842) 794
(42 109) (56 833)

Closing balance
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Changes in the deferred tax asset and liabilithénfinancial year (prior to their offsetting):

Deferred tax assets

Provision for
Liabilities due the costs of

Tax deductible

expenses after

Balance as at 1 January 2011 — 19% rate
Amount recognized in the profit or loss
due to a change in temporary differences
Change recognized in other comprehensive
income

Balance as at 31 December 2011 — 19%
rate

Amount recognized in the profit or loss
due to a change in temporary differences
Change recognized in other comprehensive
income

Balance as at 31 December 2012 — 19%
rate

Provision for deferred income tax

Balance as at 1 January 2011 — 19% rate
Amount recognized in the profit or loss

due to a change in temporary differences
Balance as at 31 December 2011 — 19% rate
Amount recognized in the profit or loss

due to a change in temporary differences

Receivable - Measurement
allowance to employ_e< rede_njptlon of Grants the end of the of shares held Other Total
benefite  certificates of settlement
origin period
2 49¢ 18 36 41 675 5403 56 406 7 986 7958 140 286
581 (451, 5770 (69) 53 (6 017) 2255 2122
- (548 - - - (246) - (794)
307¢ 17 36! 47 445 5334 56 459 1723 10 213 141 614
(45) (625 (2 652) (66) 20 909 1934 (946) 18 509
- 1 58¢ - - - 256 - 1842
3 03( 18 32¢ 44 793 5268 77 368 1961 9462 159 660
Income taxed after the Accrued unbilled Measurement of
end of the accounting sales fixed assets at fair Other Total
period value
56 721 30 305 2190 10933 100 149
640 (8 508) (1 008) (6 492) (15 368)
57 361 21797 1182 4441 84 781
24 115 11 285 (536) 211 35 075
81476 33082 646 4 652 119 856

Balance as at 31 December 2012 — 19% rate
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24, Liabilities due to employee benefits
31.12.2012 31.12.2011
Defined benefit plans
Retirement benefits
- long-term portion 1252 924
- short-term portion 40 55
1292 979
Right to energy allowance after retirement
- long-term portion 60 436 54 993
- short-term portion 4571 4 522
65 007 59 515
Appropriation to the Company’s Social Benefits &tior pensioners
- long-term portion 6241 5 206
- short-term portion 428 446
6 669 5 652
Total defined benefit plans
- long-term portion 67 929 61123
- short-term portion 5 039 5023
72 968 66 146
Jubilee bonuses
- long-term portion 5023 3403
- short-term portion 527 338
5550 3741
Salaries and wages and other liabilities
- long-term portion 14 858 14 858
- short-term portion 11210 9 206
26 068 24 064
Total liabilities due to employee benefits
- long-term portion 87 810 79 384
- short-term portion 16 776 14 567
104 586 93951

Based on an arrangement entered into by the repegises of employees and the Company, the emptogke
ENEA S.A. are entitled to specific benefits otheart remuneration, i.e.:

— jubilee benefits;

— retirement and disability benefits;

— electricity allowance;

— social security — an appropriation to the Compa®gsial Benefits Fund.
The present value of the related future liabilittess been measured using actuarial methods. Cadriga
were made using basic individual data for the eygds of ENEA S.A. as at 31 December 2012 (takitg in
account their gender) regarding:

- age;

— length of service with the Company;

— total length of service;

— remuneration constituting the assessment basjslidee benefits as well as retirement and disghbili

benefits.

Additionally, the following assumptions were made the purpose of the analysis:
- the probable number of leaving employees was détedrbased on historical data concerning staff

turnover in the Company and industry statistics;
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— the value of minimum remuneration in the Polishresuy since 1 January 2013 was assumed at
PLN 1,600;

- pursuant to announcements of the Chairman of tir&leStatistical Office, the average salary in the
Polish economy, less premiums for retirement, menand health insurance paid by the insured was
assumed at PLN 2,917.14 (average amount assumethdosecond half of 2011, which will
constitute the basis for calculating the approfmmato the Company’s Social Benefits Fund in 2013
under the amendment to the Act on Company Sociaéfs Fund dated 7 December 2012.)

— under the assumptions defined by the managemehtedsroup, the growth of the average salary in
the Polish economy was assumed at 13.40 % in 2883at 5% in the remaining period of the
projection,

- mortality rate and the probability of receiving kéts were adopted in line with the 2011 Life
Expectancy Tables published by the Central Stesik®ffice;

— the value of the provision for disability benefitas not determined separately but the individuals
receiving disability allowance were not taken intmsideration in calculating the employee turnover
ratio;

— standard retirement age was assumed under partimgalations of the Act of Pension, excluding
these employees, which fulfill the conditions exgedo earlier retirement;

— the long-term pay rise rate was adopted at thd Eh&7% (as at 31 December 2011: 3.1%);

— the interest rate for discounting future benefitaswadopted at the level of 3.9% (5.87% as at
31 December 2011);

— the base value of the annual equivalent of thetrgtéy allowance for old-age pensioners, disapilit
pensioners and other beneficiaries was adoptedeakevel of PLN 1,471.87 (PLN 1,400.58 as at
31 December 2011);

— as at 31 December 2012 the electricity price graath for 2013 was assumed at the level of nil, for
2014 +6.3%, for 2015 +14.2% and for 2016 +5.2%4&@81 December 2011 the rate adopted for
2012 was 4.9%, for 2013 +11.1%, for 2014 +5.9% 2fait5 +7.3%, and for 2016 +10.4%);

— distribution charge growth rate for 2013 was addgtethe level of 2.1%, for 2014 +3.8%, for 2015
+2.0% (as at 31 December 2011 the rate adopte@0b?2 was 5.7%, for 2013 +5.29%, for 2014
+3.64%, for 2015 + 3.19% and for 2016 + 3.22%);

— the average rise in the cash equivalent of theredig allowance was adopted for 2013 at the level
of 2.3%, for 2014 +7.0%, for 2015 +10.8%, for 204%8%, for 2017-2026 at the level of 3.9% and
the following years +2.5% (as at 31 December 20#lincrease in 2012 was adopted at the level of
4.67%, for 2013 +10.4%, for 2014 +6.6%, for 20153%%, for 2016 +9.4%, for 2017 - 2018 at the
level of +4.6%, for 2019 - 2022 +4.7%, for 2023 dine following years +2.5%).
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Defined benefit plan
Appropriation to
the Company’s
Right to energy  Social Benefits

Retirement  allowance after Fund for
benefits retirement pensioners Total
Balance as at 1 January 2012 979 59 515 5652 66 146
Changes during 12 months ended
31 December 2012
Costs recognized in profit or loss, including: 54 308 28! 3422
- current employment costs 15E 14: 2 324
- post-employment costs (155) (288 47 (490)
- costs of interests 54 3 22¢ 301 3588
Costs recognized in other comprehensive income,
including: 287 6 88¢ 117 8 349
" net actuarial losses/(profits) due to adjustment
of ex-post assumptions 2 4721 (79, (4 802)
" net actuarial losses/(profits) due to changes in
demographic assumptions Z 88¢ 8i 976
" net actuarial losses/(profits) due to changes in
financial assumptions 287 10721 116 12 175
Decrease in the liability due to benefits paid
(negative value) (28) (4477 (444 (4 949)
Total changes 31: 5 49; 101 6 822
Balance as at 31 December 2012 1292 65 00" 6 66! 72 968
Appropriation to
the Company’s
Right to energy  Social Benefits
Retirement  allowance after Fund for
benefits retirement pensioners Total
Balance as at 1 January 2011 1 055 63 354 5761 70 170
Changes during 12 months ended
31 December 2011
Costs recognized in profit or loss, including: 48 3361 30 3716
- current employment costs 22( 196 3 447
- post-employment costs (226) (233 (30 (489)
- costs of interests 54 3398 301 3758
Costs recognized in other comprehensive income,
including: (95) (2833 4! (2 883)
" net actuarial losses/(profits) due to adjustment
of ex-post assumptions (49) (3386 (254 (3689)
" net actuarial losses/(profits) due to changes in
demographic assumptions £ 1247 11 1364
" net actuarial losses/(profits) due to changes in
financial assumptions (51) (694 18 (558)
Decrease in the liability due to benefits paid
(negative value) (29) (4 367 (461 (4 857)
Total changes (76) (3839 (109 (4 024)
Balance as at 31 December 2011 97¢ 59 51¢ 5 65. 66 146
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Other long-term employee benefits - jubilee bonuses 31.12.2012 31.12.2011
Opening balance 3741 3664
Changes in the 12 months ended at the reporting dat
Costs recognized in profit or loss, including: 2201 424
- current employment costs 625 766
- post-employment costs 398 (855)
" net actuarial losses/(profits) due to adjustmefiexepost assumptions (53) 456
" net actuarial losses/(profits) due to changes madgaphic assumptions 4 9
" net actuarial losses/(profits) due to changesniarftial assumptions 1027 (141)
- costs of interests 200 189
Decrease in the liability due to benefits paid @teg value) (392) (347)
Total changes 1809 77
Closing balance 5 550 3741

Sensitivity analysis for defined benefit plans

Actuarial assumptions change impact on the
liabilities due to defined benefit plans

+1p.p. -1p.p.

Defined benefit plans

Discount rate (6 670) 7 946
Anticipated rise in the salaries and wages rate 922 (773)
Average rise in the cash equivalent of the elatgrallowance 6 424 (5530)
Maturity of liabilities due to defined benefit plans

The weighted average duration of liabilities due talefined benefit

plans (in years) 31.12.2012 31.12.2011
Retirement benefits 24.0 18.9
Electricity allowance for pensioners 10.2 9.4
Appropriation to the Company’s Social Benefits Fiimdpensioners 11.0 9.8
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25.

Provision for other liabilities and other charges

Long-term and short-term provisions for liabilitiesd other charges:

31.12.2012 31.12.2011
Long-term 17 084 12 810
Short-term 272 259 290 778
Total 289 343 303 588
Provision for
Provision for projected loss Provisions for
non-contractual due to certificates of Other Total
use of property compensation origins
proceedings
Balance as at 01.01.2011 5 551 12 832 219 339 25 146 262 868
Provisions made 22 413 5 258 3467 816 10 3 495 497
Provisions used - (1753) (3 437 445) - (3439 198)
Reversal of provisions (1387) (13 174) - (1018) (15 579)
Balance as at 31.12.2011 26 577 3163 249 710 24 138 303 588
Provisions made 17 562 1276 3489 301 - 3508 139
Provisions used (1 043) - (3503 257) (14 394) (3518 694)
Reversal of provisions (3 690) - - - (3690)
Balance as at 31.12.2012 39 406 4439 235 754 9744 289 343

Provisions for liabilities are determined in reaalole, reliably estimated amounts. Individual prmns are
recognized for projected losses related to coufbadrought against the Company. The amount rezegn
as a provision is the best estimate of the experalitequired to settle a claim. The cost of prawisiis
recognized under other operating expenses. Theipsas of claims and relevant contingent lialekt have

been presented in Notes 39.2 and 39.5.

Provisions for liabilities and other charges inéduthainly the amount for claims of individuals owgireal
estate property arising from non-contractual uselaotl. The majority of such claims are requests for
compensation for non-contractual use of land, dateation of a rental fee or, in a few cases, retpués
relocation of facilities (restoring land to its pi@us condition). As at 31 December 2012, a sullistamumber

of claims filed had not been brought to court. Twmpany recognizes a related provision for botputisd
claims brought to court and claims which have resrbsubmitted to court yet.

Provisions for non-contractual use of propertyrokistage before judicial proceeding) are presessddng-
term provisions).

Provisions for projected losses due to compensatioseedings (including non-contractual use of prop

claims) as well as other provisions are presergezliaent liabilities.
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26. Net sales revenue
01.01.202 01.01.2011
31.12.2012 31.12.2011
Revenue from sales of electricity 5 694 084 5515190
Revenue from sales of goods and materials 41 594
Revenue from sales of other services 65 214 61 849
Total 5 759 339 5577 633
27. Costs by type
01.01.2012 01.01.2011
31.12.2012 31.12.2011
Depreciation (16 878) (16 645)
Costs of employee benefits (64 324) (63 266)
- salaries and wages (49 836) (41 416)
- social security and other benefits (14 488) (21 850)
Consumption of materials and supplies and cosg®oféls sold (4 199) (5493)
- consumption of materials and energy (4 199) (5 493)
- value of goods and materials sold
External services (1 793 250) (1 845 510)
- transmission and distribution services (1 595 649) (1 665 980)
- other external services (197 601) (179 530)
Taxes and charges (8 486) (9 450)
Value of energy purchased (3 705 516) (3575 667)
Total costs of products, goods and materials soldpsts of sales
and marketing and general and administrative costs (5 592 653) (5516 031)
28. Costs of employee benefits
01.01.2012 01.01.2011
31.12.2012 31.12.2011
Payroll costs (49 836) (41 416)
- current salaries and wages (47 713) (41 656)
- jubilee benefits (1 809) 112
- retirement benefits (314) 128
Social insurance (14 488) (21 850)
- Social Security premiums (6 823) (6 798)
- appropriation to the Company’s Social Benefitadru (1514) (1362)
- other social benefits (6 151) (13 690)
(64 324) (63 266)

Employment guarantees
Based on an arrangement entered into by the Comaadyabor unions, specific employment guarantees
have been given to people employed by the Compafgrd 29 June 2007, which expire on 31 December

2018.

Furthermore, the provisions of the aforementionedregement will remain in force longer for employee
who, at the expiry of the guarantees, have maxirfaum years to satisfy the conditions to acquire gi@m
rights. This implies that in the event the emplofgis to comply with the guarantees, employmentti@acts
may not be terminated without payment of additiohahefits to employees who, at the expiry of the
guarantees, have maximum four years to satisfgdheitions to acquire pension rights.

Under the employment guarantees, ENEA S.A. is elllig pay an employee an amount being the product o
their monthly salary and the remaining period of thuarantee validity if the employment contract is

terminated by the employer.
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29. Other operating revenue and expense

Other operating revenue

Release of provisions for claims

Reimbursement of expenses by an insurance company
Reversal of receivables allowance

Fixed assets received free of charge

Received damages and fines

Other operating revenue

Total

Other operating expenses

Cost of provision for claims

Costs of other provisions
Receivables allowance
Uncollectible receivables written off
Court fees

Trade union related expenses
Other operating expenses

Total

30. Financial revenue

Interest income
- bank accounts and deposits
- bonds
- other loans and receivables
- other interest income
Revaluation of financial assets measured at fdireviarough profit or loss

Total

31. Financial expenses

Interest expense
- on credit facilities
- interest on leases
- other interest
Foreign currency differences
Costs of discounted liabilities due to employeedfiésn

Total

32. Income tax

Current tax
Deferred tax
Total

01.01.2012 01.01.2011
31.12.2012 31.12.2011
3 690 5932
437 320
- 468
1185 1236
1893 863
4139 17 126
11344 25 945
01.01.2012 01.01.2011
31.12.2012 31.12.2011
(2 252) (2 163)
(18 839) (17 994)
(2 702) -
(5 336) (5 862)
(2 523) (1 657)
(81) (178)
(11 105) (15 460)
(42 838) (43 314)
01.01.2012 01.01.2011
31.12.2012 31.12.2011
93766 69 905
22 206 23171
48 427 27 717
2 159 14
20 974 19 003
5817 52 205
99 583 122 110
01.01.2012 01.01.2011
31.12.2012 31.12.2011
(4 026) (2 489)
(35) (37)
(607) (567)
(3 384) (1 885)
(29 905) -
(3 788) (3 947)
(37 719) (6 436)
01.01.2012 01.012011
31.12.2012 31.12.2011
(21 687) (52 860)
(16 566) 17 490
(38 253) (35 370)
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The difference between the income tax on grossitpgvefore tax and the theoretical amount resulfiogn

application of the nominal tax rate applicableite €Company’s profit is presented below:

01.01.2012 01.012011
31.12.2012 31.12.2011
Profit before tax 560 933 388 204
Tax at a 19% rate (106 577) (73 759)
Costs not classified as tax-deductible expenseshgreent differences)
at a 19% rate (473) (6 515)
Dividends received at a 19% rate 68 797 44 904
Amount charged to profit or loss due to income tax (38 253) (35 370)

33. Dividend
A decision regarding the payment of dividend fog fimancial year shall be made by General Sharehsld
Meeting in 2013. The Management Board intends tup@se using 30% of separate 2012 profit for the

dividend payment.

On 29 June 2012 the General Shareholders’ MeefiltN&EA S.A. adopted Resolution No. 7 concerning net
profit distribution for the financial period fromJanuary 2011 to 31 December 2011 whereby theeatiddor
the shareholders amounted to PLN 211,892 thoudahtl 0.48 per share). The dividend had been paid to
the shareholders before the end of the reportimggeThe amount of dividend paid to shareholdexd bheen

decreased by financial gain income tax.

34. Earnings per share
01.01.2012 01.012011
31.12.2012 31.12.2011
Earnings attributable to the Company’s shareholders 522 680 352 834
Weighted average number of ordinary shares 421548 441 442 578
Net earnings per share (in PLN per share) 1.18 08
Diluted earnings per share (in PLN per share) 1.18 0.80
35. Related party transactions
The Company concludes transactions with the folhmwielated parties:
(i) Companies from the ENEA Group
01.01.2012 - 31.12.2012 01.01.2011 - 31.12.2011
Purchases, including: 3771624 2110083
investment purchases 15 400 11 580
materials 699 862
services 1595 821 1766 750
other (including energy) 2159 704 330 891
Sales, including: 96 675 31651
energy 73028 18 621
services 11628 4142
other 12 019 8 888
Interest income, including: 23 397 3788
bond 23 397 3788
31.12.2012 31.12.2011
Receivables 20 682 11010
Liabilities 464 446 309 546
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(i) Transactions concluded by the Company and neesmbf its governing bodies divided into two catégm
— resulting from appointment of Members of the Sujzemy Board;

— resulting from other civil law agreements.

The value of transactions falling within the scafi¢he first category has been presented below:

Management Board of the Supervisory Board of the
ltem Company Company
01.01.2012 01.01.2011 01.01.2012 01.01.2011
31.12.2012 31.12.2011 31.12.2012 31.12.2011
Remuneration under employment contracts - 446 - -
Remuneration under managerial contracts
and consultancy agreements 3151 504 - -
Remuneration relating to appointment of
members of management or supervisory bodies 514 1341 378 415
Remuneration due to the position held
in supervisory boards of subsidiaries - 98 - -
Remuneration due to other employee benefits,
including: (electricity allowance) 108 176 - -
TOTAL 3773 2 565 378 415

As at the end of the reporting period the liakghtiresulting from managerial contracts and conscyta
agreements to the members of the Management Boaodird to PLN 460 thousand and other liabilities

amount to PLN 6 thousand. The provision for bonusethe members of the Management Board amount to
PLN 2,119 thousand.

Transactions related to loans from the Companytseb®&enefits Fund:

Governing body Balance as at Granted from Repaid till Balancatas
01.01.2012 01.01.2012 31.12.2012 31.12.2012

Management Board - - - -

Supervisory Board 21 24** (24)*** 21

TOTAL 21 24 (24) 21

Governing body Balance as at Granted from Repaid till Balancatas

01.01.2011 01.01.2011 31.12.2011 31.12.2011

Management Board - - - R

Supervisory Board 29 5 (13)* 21

TOTAL 29 5 (13) 21

* - including PLN 6 thousand due to canceling arleaexpiry of the term of office of a Member of Slupervisory Board
** - appointment of the new Member of the Superyi&oard

*** _jncluding PLN 18 thousand due to expiratioftbe term of office of a Member of the Supervi®ogrd

Other transactions resulting from civil law agreatseconcluded between the Company and Members of it

governing bodies relate only to private use of campcars by Members of the Company’s Management
Board.

(i) Transactions with entities controlled by tB¢ate Treasury

ENEA S.A. also concludes business transactions wittities of the central and local administratiord a
entities whose shares are held by the State Trga$tine Republic of Poland.
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The transactions concern mainly:

» purchase of electricity and property rights resgltirom certificates of origin as regards renewable
energy and energy cogenerated with heat from compawhose shares are held by the State
Treasury;

» sale of electricity, distribution services and othelated fees, provided by the Company both to
central and local administration bodies (sale td esers) and entities whose shares are held by the
State Treasury (wholesale and retail sale to eatsus

Such transactions are concluded under arm’s letegths and their conditions do not differ from thegplied
in transactions with other entities. As the Compalags not keep a record of the aggregate valudl of a
transactions concluded with all state institutiansl entities controlled by the State Treasuryfiineover and
balances of transactions with related parties désd in these separate financial statements dinciatle data

related to transactions with entities controlledHy State Treasury.

The most significant customers of ENEA S.A. amongties controlled by the State Treasury is Kompani
Weglowa S.A. In 2012 the net sales to the entity amed to PLN 135,209 thousand (in 2011 it was
PLN 19,146 thousand). The most significaant suppifeENEA S.A. is Zespot Elektrownigthow-Adamow-
Konin S.A. In 2012 the net purchase from the ensityjounted to PLN 196,742 thousand (2011 it was
PLN 303,120 thousand).

36. Concession arrangements on the provision of publgervices

The core business of ENEA S.A. is trade in eleitjric
In line with the provisions of the Energy Law, o Rlovember 1998 ENEA S.A. obtained the following
concessions to carry out its business activities:

— concession for trading in electricity, granted &t0-year period, i.e. until 30 November 2008;

— concession for electricity transmission and disttitm, granted also for a 10-year period, i.e. lunti

30 November 2008;

On 23 April 2007 ENEA S.A. filed a request to theegtdent of the Energy Regulatory Office to extémel
validity of the concession for trading in electtyciOn 5 October 2007 ENEA S.A. received a decision
extension of the validity of the concession foding in electricity until 31 December 2025.
Pursuant to the provisions of the Energy Law, tresident of the Energy Regulatory Office is resjuasfor
granting concessions, exercising supervision overgy companies as well as approval of tariffs. rgye
prices, fee rates and the principles for their impgibn laid down in the Tariff are approved by theesident of

the Energy Regulatory Office based on administeatigcisions.

While approving the Tariff, the President of theekgy Regulatory Office verifies its compliance witie
following legal acts:
— the Energy Law of 10 April 1997 (Journal of Laws2®06 no. 89, item 625 as amended);
— Ordinance of the Minister of Economy of 18 SeptemB611 on detailed principles for tariff
establishment and calculation as well as the golasifor settlements in electricity trading (Joliwia
Laws of 2011, No. 189, item 1126);
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Pursuant to a decision issued by the PresidemteoEhergy Regulatory Office ENEA S.A. was releafseth

the obligation to submit a Tariff for the A, B a@idgroup customers.

On 24 January 2012 the Management Board of ENEA. &dopted a resolution on introduction of

a electricity Tariff of ENEA S.A. for tariff groups the corporate, classic, economy, universal gregn

packages.
On 20 December 2012 r. the President of the EnBggulatory Office approved the prolongation of the

electricity tariff for ENEA S.A. in 2012 for houseld and prepaid G tariff groups until 30 June 2013.

37. Future payments due to the right of perpetual usufuct of land as well as rental and operating lease

agreements

The future liabilities arising from the right of qpetual usufruct of land (estimated at the feefi2) apply
to the remaining term of agreements for the uskamd (40-99 years). Such agreements are recogaized

operating leases, where ENEA S.A. acts as a lessee:

31.12.2012 31.12.2011
Up to 1 year 5018 5 060
1-5years 13078 7083
Over 5 years 55 219 55 417
Total 73 315 67 560

38.  Future liabilities under contracts concluded as athe end of the reporting period

Contractual obligations assumed as at the endeofeporting period, not yet recognized in the shatat of
financial position:

31.12.2012 31.12.2011
Acquisition of property, plant and equipment 7017 4845
Acquisition of intangible assets 57 539 254
Total 64 556 5099

39. Contingent liabilities and proceedings before courtbodies competent to conduct arbitration
proceedings or public administration bodies

39.1. Sureties and guarantees

In 2012 ENEA S.A. granted a surety to ENEA Trad8m z 0.0. As at 31 December 2012 the total vafue o

contingent liabilities resulting from sureties anduarantees granted by the Company was

PLN 50,200 thousand.
In 2011 ENEA S.A. granted a surety to ENEA TradBm z o0.0. (former ELKO Trading Sp. z 0.0.). As at
31 December 2011 the total value of contingentillteds resulting from sureties and guarantees @iy

the Company was PLN 50,216 thousand.
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Guarantees and sureties as at 31 December 2012

Name of the beneficiary of the guarantee or ~ Total liabilities subject to

Relation between the Company and the

No. surety guarantee or surety Tenor entity which incurred the liability
PLN 200 thousand -~
1. EP Zaktad Transportu Sp. z o.0. (EUR 49 thousand) 31-08-2017 subsidiary
2. ENEA Trading Sp. z o.0. PLN 50,000 thousand 31-07-2013 subsidiary
Guarantees and sureties as at 31 December 2011
N Name of the beneficiary of the guarantee or ~ Total liabilities subject to Relation between the Company and the
0. Tenor - S ™
surety guarantee or surety entity which incurred the liability
1 EP Zaktad Transportu Sp. z 0.0 PLN 216 thousand 31-08-2017 subsidiary
’ e (EUR 49 thousand)
2. ENEA Trading Sp. z o.0. PLN 50,000 thousand 31-07-2012 indirect subsidiary
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Other collateral, including for the liabilities presented in the table above

Type of collateral (e.g.

Entity’s name Collateralized liability blank promissory Collateral value Collateral pledged for: Dlggg:nfe?tzgiz DZigtnise?tzgil Cgi?itgéal
notes)
Liabilities related to settlement of blank promissory note PLN 15.000
ENEA S.A. payments for energy and promissory note - PSE Operator S.A. thous’and unlimited
UPE/URB/SD/ENEA/2007 agreement
Securing a transactional deposit Izba Rozliczeniowa PLN 30,000
and a securing deposit fpr the PLN 30,000 thousand Gjetq Towarowych S.A thousand PLN 35,000
benefit of IRGIT S.A. with bank guarantee granted o thousand
ENEA S.A. . X . s
relation to settling transactions under a guarantee limit
related to trading in electricity of PLN 250,000 18.11.2013
and property rights in the thousand T
commodity exchange
Bank guarantee for liabilities of PLN 150,000 thousand  |zpa Rozliczeniowa PLN 150,000
ENEA Trading Sp. z 0.0. Gietd Towarowych S.A. thousand PLI\:]45,00(C)‘
thousan
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39.2. Pending proceedings before courts of general jurgiction

Actions brought by the Company

Actions which ENEA S.A. brought to common courtdak refer to claims for receivables due to prawisof
electricity (the so-called electricity cases) atalms for other receivables — illegal consumptidrelectricity,
connections to the power grid and other specialistices rendered by the Company (the so-called non

electricity cases).
As at 31 December 2012, the total of 11,467 casesght by the Company were pending before common
courts of law for the total amount of PLN 22,66loukand (7,677 cases for the total amount of

PLN 17,530 thousand as at 31 December 2011).

None of the cases can significantly affect the Canys financial profit.

Actions brought against the Company

Actions against the Company are brought both byrahtind legal persons. They mainly refer to ssshés as
compensation for interrupted delivery of electsiciidentification of illegal electricity consumptioand
compensation for the Company’s use of real propeitgre electrical devices are located. The Company
considers actions concerning non-contractual usesaif property not owned by the Company as pa#ibul
important (Note 24 and Note 39.5).

As at 31 December 2012, the total of 129 casesapgttie Company were pending before common coftirts o
law for the total amount of PLN 17,760 thousandl(tdses for the total amount of PLN 36,949 thousendt
31 December 2010).

39.3. Arbitration Proceedings
As at 31 December 2012 there were no pending pditge before competent arbitration bodies.
39.4. Proceedings before Public Administration Bodies

On 27 November 2008 the President of the EnergyuRérry Office concluded that ENEA failed to comply
with the obligation to purchase electricity proddice the energy cogenerated with heat system in6200
imposing a fine of PLN 7,594 thousand. On 17 Dduem2008, ENEA filed an appeal to the Regional Cour
Warsaw - the Court of Competition and Consumerdetain. On 15 December 2009 the Court of Compaetitio
and Consumer Protection issued a judgment favofablthe Company, changing the decision of the iBess

of the Energy Regulatory Office of 27 November 2@0f1 discontinuing the administrative proceedirigse
President of the Energy Regulatory Office appealgdinst the decision to the Court of Appeals in S&ar

On 24 November 2010 (VI ACa 327/10) the Court ofpAgl reversed the decision of the Regional Court in
Warsaw — Court of Competition and Consumer Pratactf 15 December 2009 appealed against by the
President of the Energy Regulatory Office and reffednthe case for reconsideration and settling tstscof
the appeal proceedings. On 27 September 2011 thieré Court of Competition and Consumer Protection
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Warsaw dismissed the appeal of ENEA against thésidacof the President of the Office of Competitiand
Consumer Protection on imposing a fine on ENEA.afpeal against the decision of 27 September 2051 wa
filed on 18 November 2011. On 30 May 2012 the Cofifhppeals in Warsaw reversed the decision Cofirt o
Competition and Consumer Protection, included hgeal of ENEA S.A., and remanded the case to the ob
first instance for reconsideration and settling tosts of the appeal proceedings. On 10 DecemhE2 gk
Regional Court in Warsaw — Court of Competition @wnsumer Protection reversed the appeal agaiast th
decision of President of the Office of Competiteamd Consumer Protection of 27 November 2008 andsexh

a fine in amount of PLN 630 for the costs of pratiegs representation for both instances.

On 4 January 2013 ENEA S.A. filed an appeal agaiestlecision of 10 December 2012. As at 11 Ma@132

the Court of Appeals in Warsaw did not considerappeal.

On 28 December 2009 the President of the EnergylRegy Office issued a decision on ENEA’s failuce
comply with the obligation to purchase electrigiyoduced in the energy cogenerated with heat sysieime
first half of 2007, imposing a fine of PLN 2,15®@tlsand on the Company. On 19 January 2010, ENEA &h
appeal against the decision of the President oEtiergy Regulatory Office to the Regional Courthfarsaw -
the Court of Competition and Consumer Protectiom6(arch 2012 the Regional Court in Warsaw — Cofirt
Competition and Consumer Protection reversed thiside on ENEA's failure to comply with the obligan to
purchase electricity produced in the CHP systethérfirst half of 2007. The decision is not legdinding. On

16 April 2012 he President of the Energy Regulafoffice filed an appeal against the decision. AtlaMarch
2013 the Regional Court in Warsaw has not compléied proceeding. As at 31 December 2011, ENEA

recognized a provision in the total amount of tfereanentioned fine.

39.5. Risk related to the legal status of property usedypENEA S.A.

The risk related to the legal status of the proparsed by the Company (currently used by ENEA
Operator Sp. z 0.0.) results from the fact that@oenpany does not have all legal titles to useldhd where
transmission networks and the related devicescmatdd. In the future the Company may have to icosts
related to non-contractual use of property, whichswhe case in the past until the spin-off of ENEA

Operator Sp. z 0.0.

Considering the legal status, there is a risk ditamhal costs related to compensation claims for-oontractual
use of land, rental fee or, rarely, claims relatedhe change of facility location (restoring latedits previous

condition).

Court decisions related to these issues are imptaaathey considerably affect the Company’s sgsatewards
persons who lodged out-of-court claims relateddwicks located on their land in the past and thageh to

the legal status of devices in case of new investsne

The Company recognized a provision for all claimdgled by owners of property located near transomissi
networks and devices based on best estimates anditpres necessary to settle the claims adopted by

the Management Board. Since the date of unbundirtge distribution system operator such claimsehalso
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been filed to ENEA Operator Sp. z 0.0., which igrently the owner of the transmission networks and

the related devices.

The Company does not recognize a provision fom@aivhich have not been filed yet by owners of lasdd
non-contractuallyThe value of the potential claims may be significaonsidering the area of land used non-
contractually. The Company does not keep any reaodl it has no knowledge of the legal status ofl,lan
therefore is it unable to reliably estimate the mmasm amount of possible claims arising from nonicactual

use of land.

40. Employment at ENEA S.A.

The average number of employees at the Compan@lig and 2011 was as follows:

31.12.2012 31.12.2011
Blue-collar positions - -
White-collar positions 388 467
Total 388 467
The data in the table are presented in full timplegee equivalent.
41, Explanations of the seasonal and the cyclical natarof the Company’s business

Sales of electricity during the year are subjectdasonal fluctuations. They increase during thr@erimonths
and decrease in summer. This depends on the tetupeend the length of a day. The extent of flutitues
depends on low temperature and shorter days irewsmd higher temperature and longer days in summer
Seasonal sales of electricity apply to a more cmnable degree to small clients (44% of the sadisey, rather

than to the industrial sector.

42, Bond issue programmes

42.1. Bond issue programme of ENEA S.A.

On 21 June ENEA S.A. executedProgramme Agreement with five banks acting aseigguarantors. The
Agreement relates to Bond Issue Programme to tlatof PLN 4 biInThe Agreement was concluded for the
term of 10 yearsThe Programme finishes on 15 June 202z Programme will finance current operations and
investment needs of the ENEA S.A. and ENEA Grooptapanies.

On 31 December 2012 and till the date of theseragpdinancial statements, ENEA S.A. has not issaeyl

bonds under the above Bonds Issue Programme.

According to the Agreement the Company is obligatednaintain the determined level of the indicatoet
debt/EBITDA relating to data from consolidated fic#l statement. As at the date of preparationhebe

separate financial statements the condition is met.
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42.2. Bond issue programme of ENEA Wytwarzanie S.A.

On 8 September 2012 ENEA S.A. execudeBrogramme Agreement with ENEA Wytwarzanie S.Al BRE
Bank S.A. (Bank). The Agreement relates to Bondids®Programme up to the amount of PLN 4 bin (the
“Agreement”). The bond issue programme establighedENEA Wytwarzanie S.A. based on the Agreement
(the “Programme”) provides bond issue under thedlmurchase referral to ENEA S.A.

The Programme finishes on 15 June 2022 and théahbildy period expires on 31 December 2017. Tiseiés
bonds will be straight.

The funds from the issue (up to PLN 4 bin) will designated for financing of the construction ofeavrcoal
fired power unit of a minimum capacity of 900 MWedaa maximum capacity of 1,000 MWe in the Power

Plant in Kozienice and other investment needs dEENVytwarzanie S.A., approved by ENEA S.A.

The Programme Agreement anticipates a possibilitisguing bonds of maximum 40 numerous series, the
nominal value of each series will not be lower tiMN 100 million and the nominal value of one bowitl
amount to PLN 1 min. These will be dematerialisedrier bonds. The interest rate of the bonds isifigand
determined annually based on WIBOR 6M rate plugedfmargin. The bonds will bear interest from ibsue
date (inclusive) till the redemption date (excl&iv

Bonds issued within the Bond Issue Programme aneld accordance with the Act on Bonds dated 2@ Ju
1995, the offering will be held in the meaning at.29, par. 3 of the Act. The bonds will not beuisd on the
terms of public offering of shares within the miegnof the Public Offer of Financial InstrumentstAated 29
July 2005.

The Agreement is valid during the Programme pedbpdill the day of the last bond redemption if dre tlast
day of the Programme period all bonds are not @seth.

As a part of the Agreement, on 8 September 2012 AISEA. and ENEA Wytwarzanie S.A. executed
a Guarantee Agreement concerning the Programmesrhe terms of the Guarantee Agreement ENEA S.A. i
obliged to purchase bonds of initial offering, ¢re terms determined in the Guarantee Agreemeniratite
Programme. The obligation of ENEA S.A. to purchiseds applies to the Availability Period.

The Guarantee Agreement is valid for the Programer@d andexpires on 15 June 2022 till the day of the

last bond redemption if on the last day of the Paogne period all bonds are not purchased.

As at 31 December 2012 and till the date of thepemate financial statements ENEA Wytwarzanie 8a5. not

issued bonds under the Programme.

43. Signing of a framework agreement on the exploratiofior and extraction of shale gas

On 4 July 2012 the Company signed a framework ageeé on the exploration for and extraction of shale
gas (the “Agreement”). The parties to the Agreemant ENEA S.A., Polskie Gornictwo Naftowe

i Gazownictwo S.A. (“PGNiG”), KGHM Polska MiedS.A., PGE Polska Grupa Energetyczna S.A. and
TAURON Polska Energia S.A. (hereafter jointly reéet to as the “Parties”).
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The subject of cooperation of the Parties basedhenAgreement will be the exploration, evaluatiord a
extraction of shale gas in geological formationsviibich concessions have been granted for the esqido and
evaluation of deposits of crude oil and naturaliga®lation to the Wejherowo concession.

The Agreement provides for cooperation based onatyeted structure of a limited partnership tfatpwing

a successful exploration, will extract shale gadirtated expenditures on exploration, evaluatiahexiraction
with respect to the first three zones (Kochanowmstkowo and §pcz pads) within the Area of Cooperation
are projected to be in the amount of PLN 1.72 bin.

The Parties are working to determine the detagech$ of cooperation, including a detailed projeaidet and
timeline, the shares of the Parties in financirgy élkpenditures arising from the agreed-on budgetes in the
project's profits and the principles of respongigilincluding contractual penalties in the caseh®f failure, in
particular by PGNIG, to fulfill certain obligationsesulting from the Agreement. Should such specific
arrangements not be forthcoming, the Agreement beaterminated by each of the Parties. On 12 Novembe
2012 the Parties signed an annex to the Agreenneinhgreed to extend the deadline to determinelddtiErms

of cooperation till 4 February 2013.

On 21 February 2013 the Parties signed an Annef ddathe Agreement related to common exploratiorafal
extraction of shale gas. The parties of the Annexadl the companies which signed the Agreemeng. Rérties
agreed to further extend the deadline to determidatailed terms of cooperation till 4 May 2013o0@H such
specific arrangements not be forthcoming, the Ages® may be terminated by each of the PartiesitHinv
three months after reaching such arrangements énée® have not received all of the required caafeor
approvals, or if by 31 December 2013 the requiratn@nopoly clearances have not been received, the
Agreement will expire. The changes of aforementibdates result from negotiations concerning i.apgaration

of Project documentation.

44, The participation in the construction of the atomicpower plant programme

On 5 September 2012 PGE Polska Grupa Energetyczha ISGHM Polska Mied S.A., Tauron Polska
Energia S.A. and ENEA S.A. have signed a letteéntint concerning the purchase of shares in tisé dpecial
purpose vehicle, established for the constructind aperation of the first atomic power plant in d&wl.

In accordance with the letter the companies wildentake the development of a draft agreement fer th
purchase of shares of PGE EJ 1 Sp. z o.0., a $gmmipose vehicle, which is responsible for theedir
preparation of the investment process of the cootm and operation of the first atomic power pianPoland.
The agreement is to regulate the rights and olitigatof each party by the realization of the prgjassuming
that PGE Polska Grupa Energetyczna S.A. will acectly or through a subsidiary, as a leader ingiacess of

the project preparation and realization.

On 28 December the Parties to the letter of indgnéed to extend its validity period till 31 Mar2®13.
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45, Signing of the Loan Agreement with European Investrant Bank

On 18 October 2012 ENEA S.A. (Debtor) executed akBhoan Agreement (Agreement) with European
Investment Bank (Bank) for the value of PLN 950limil or its equivalent in Euro currency. The Agresh
anticipates a possibility of granting a loan inestburrency commonly used on main foreign exchangekets.
The funds from the issue will be designated foafficing oflong-term investment plan (Programme) for the
modernization and extension of power grids of ENGperator Sp. z 0.0 located in north - western Rblan
The total value of the Programme is estimated ptagdmately PLN 3,244 million.

The loan should be repaid after maximum of 15 yeam the scheduled date of the loan payday. Tha loa
availability period equals 24 months from the dateghe Agreement. The loan will be paid in maximaim

6 tranches; the value of each will not be lowentR&N 100 million, except for the last tranche whamounts

to unused part of the loan.

The interest rate of the loan can be fixed or ftaat The Debtor has the right to choose a fixedlaating
interest rate separately for the each loan trancider the terms of the Agreement. The floatingregewill be
determined for each period between payments d#tesfifst period is counted from the day of paymeht
installment under floating rate). The floating mgst rate equals to adequate WIBOR rate plus fe@mead
determined by the Bank including margin specifiedhe Agreement. The Agreement execution is suljeitte
law of England and Wales. Potential disputes rdl&dethe Agreement will be proceeded in England \Atedis.
The funds, which amount almost 10% of the Compamgsity, will be a significant source of financing
investments scheduled in ENEA Capital Group.

In connection with the Agreement, on 18 October2BNEA S.A. concluded an additional agreement @n th
Programme realization with ENEA Operator Sp. z ara the Bank which settles issues relating thesraf the

Programme realization in part based on funds gdamyethe Bank.

As at 31 December 2012 the Company did not utdizg funds within the Agreement and had no liabiitye to
the loan.

46. Subsequent events

The Extraordinary Shareholders’ Meeting of ENTUR. 3po.o. in Szczecin adopted a resolution no. 3 on
27 February 2013 on the company dissolution foligMiquidation. The adopted resolution is effectfivem

1 March 2013.

The liquidation of the company results from the ENGroup restructuring process aimed at developrogiis
core business, which is not in line with ENTUR adiEms (tourism, recreation, catering and healtre ca

services).
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