Dear Sir/Madam,

The past year brought the expected economic slowdd@Wwousands of businesses
were faced with the necessity of cutting costsautting back on production, and this led to a
drop in energy consumption nationally, affectingmpo companies’ electricity sales. The
power market regulatory body held onto its decismaking power over energy prices for
individual users, and this was reluctantly accepdgca market ready for full liberalisation.

In these difficult circumstances, power companigsnapted to increase revenues, and
especially their net profit, in order to obtain essial resources designated for investments.
The actions taken by the Management Board of ENEr# wn this direction, and it is with
great satisfaction that | can confirm that that plavas implemented successfully. We
overcame an unfavourable market situation. The ENEafital Group noted a growth in
revenues of 16.40 per cent, and in net profit .48 per cent. This is the best possible
confirmation of the effectiveness of our managep@isonnel at all levels of management,
and of our team of specialists supporting and immaeting all the management process
within the company.

Such an improvement in results in relation to thevipus year provides grounds for
optimism, and opens the way to carrying out ambgionvestment plans. Our flagship
undertakings, key to the development of the compadythe whole capital group, remain:
the construction of new power units in the KozienRower Plant, the construction or
acquisition of wind farms of a total capacity ofvemal hundred megawatts and of biogas
plants, as well as the large-scale and, most ingraly, the systematic modernisation of our
distribution network. These tasks reflect the mpolicy direction set out in our new
development strategy, a document which will celyaprovide the basis for many business
decisions of key importance to the future of themgany and the entire capital group.

ENEA’s effective management and the strengtherfiitg position on the market bore
fruit in the sale of 16.05 per cent of the sharekllby the State Treasury in mid-February of
this year. Analysts have pointed out how smoothtyy@ofessionally the offer was conducted.
And our success is all the greater for the saleigabeen conducted as a fully marketed
offer. Without doubt, this is a good sign for theufe, and proof that ENEA is a worthy
business partner and a business with great potefdiadevelopment. The success of this
year’s offer is also rebuilding trust on the paift iovestors and analysts, which had been
weakened by the launch of the privatisation pro¢assyear, which was less successful, due
solely to external factors.

The year 2010 brings challenges in connection préparing for the final phase of
privatisation and the continuation of key investinaocesses, as well as the development of
new trading mechanisms relating to changes on theep market and in energy law which
will lead to the obligation to trade energy on mettkl am convinced that ENEA is well-
prepared to meet these challenges, and will so@mgthen its position on the power market.

President of the Management Board
Maciej Owczarek



Selected consolidated financial data of ENEA CapitaGroup

in PLN‘000 in EUR ‘000
12 months 12 months 12 months 12 months
ended ended ended ended

31.12.2009 31.12.2008 31.12.2009 31.12.2008

Net sales revenue 7 167 337 6 157 762 1651232 174337:
Profit/loss on operating activities 505 605 251359 116 483 71 164
Profit/loss before tax 653 056 293 466 150 453 83 08t
Net profit/loss of the reporting period 513 610 a1 118 327 60 974
Net cash flows from operating activities 850 134 423 195 856 233711
Net cash flows from investing activities (2332519) (899 524) (537 372) (254 671)
Net cash flows from financing activities (235 731) 793 900 (54 308) 496 56(
Total net cash flows (1718 116) 1679 867 (395825) 475 60(
Weighted average number of shares 441 442 578 3H943 441 442578 359 016 44.
Zysk netto na akej(w PLN na jedn akcg) 1,16 0,60 0,27 0,17
Diluted profit per share (in PLN / EUR) 1,16 0,60 2D, 0,17
As at As at As at As at

31.12.2009 31.12.2008 31.12.2009 31.12.2008

Total assets 12 229 688 11985917 2976897 287266
Zobowizania razem 2 857 060 2 961 664 695 453 709 82%
Non-current liabilities 1450 377 1518 009 353 044 363 82z
Current liabilities 1406 683 1443 655 342 409 346 001
Equity 9 372628 9 024 253 2281444 2162 84t
Share capital 588 018 588 018 143 133 140 93(
Book value per share (in PLN / EUR) 21,23 20,44 5,17 4,90
Diluted book value per share (in PLN / EUR) 21,23 ,420 5,17 4,90

The above financial data for 2009 and 2008 werrgstaged into EUR in line with the following prindgs:

- individual assets and liabilities - as per the agerexchange rate at 31 December 2009;— PLN/EUFB2 (s at 31 December
2008 - PLN/EUR 4.1724);

- individual items from the income statement anddhsh flow statement - as per the arithmetic meahefiverage exchange
rates determined by the National Bank of Polandtake last day of each month of the financialgeefrom 1 January to 31
December 2009 .— PLN/EUR 4.3406 (for the periodifibJanuary to 31 December 2008 — PLN/EUR 3.5321),



AUDITOR’S OPINION

To the Shareholders’ Meeting and the Supervisory Bard of ENEA S.A.

We have audited the attached consolidated finastébements of the ENEA Capital Group (“the
Capital Group”) in which ENEA S.A. with its regiséel office in Pozn@ ul. Nowowiejskiego 11, acts
as the Parent (“the Parent”) including:

— consolidated balance sheet prepared as at 31 Dece28B9, with total assets and equity and
liabilities of PLN 12,229,688 thousand;

— consolidated statement of comprehensive incometHer financial year from 1 January to
31 December 2009 disclosing a net profit of PLN ,618 thousand and total comprehensive
income of PLN 535,465 thousand;

— statement of changes in consolidated equity fopréod from 1 January to 31 December 2009,
disclosing an increase in equity by PLN 348,37%uamd;

— consolidated cash flows statement for the finanggr from 1 January to 31 December 2009,
showing a cash outflow of PLN 1,718,116 thousand,;

— notes, comprising adopted summary of significardoaating policies and other explanatory
information.

Preparation of these consolidated financial statgsneas been the responsibility of the Management
Board of the Parent. Our responsibility was to awdd express an opinion on the fairness, correstne
and clarity of these consolidated financial statetsie

The consolidated financial statements of the Chg#t@up for the previous financial year ended
31 December 2008 were audited by another certifieditor, which issued an opinion on these
financial statements dated 17 April 2009 with a lification. Our opinion refers only to the
consolidated financial statements for the finangegr ended 31 December 2009.

The consolidated financial statements were preparsidg the full method with regards to
24 subsidiaries and using the equity method withamgs to three associated entities and one
co-controlled entity. The financial statements 6fsubsidiaries as well as one associated entity and
one co-controlled entity were subject to audit byeo entities authorized to audit financial statetae

We received financial statements of the above didb#s, associated entity and
one co-controlled entity with opinions on audittbese financial statements. Our opinion on thetaudi
of the consolidated financial statements with rdgdo data of these entities is based on opinibns o
certified auditors authorized to audit financiatetnents. The financial statements of 8 subsidiarie



and two associated entities were not subject tdt dnydother entities authorized to audit financial
statements. The data from the financial statemeingsibsidiaries in the case of which our audit was
fully based on opinions of other certified auditarsl which were not subject to audit by other mit
authorized to audit financial statements, accownt .8% and 3.1% of consolidated assets and
consolidated sales revenues before consolidatijustatents respectively.

Our audit of the consolidated financial statemevds planned and performed in accordance with:

— section 7 of the Accounting Act of 29 September4L@9z.U. of 2009 No. 152, item 1223 with
subsequent amendments);

— auditing standards issued by the National Courictatutory Auditors in Poland;

in such a way as to obtain reasonable basis fareegmg an opinion as to whether the consolidated
financial statements were free of material misstet@s. Our audit included, in particular,
examination of the consolidation documentation sujpg the amounts and disclosures in the
consolidated financial statements, assessment ®fadbounting principles (policy) applied in
preparation of the consolidated financial states\aeiated material estimates as well as evaluafion
the overall presentation of the consolidated fimgrgtatements.

We believe that our audit provides a sufficientib&s our opinion.

In our opinion, based on the results of the audil ghe opinions of other certified auditors,
the consolidated financial statements of the Ch@taup for the 2009 financial year, were prepared
in all material respects in accordance with Intéomal Financial Reporting Standards as approved by
the European Union and give a true and fair vievalbiinformation material for evaluation of the
financial and economic position and the financiafiploss of the Capital Group as at 31 December
2009 and for the 12-month period ended at that date

Without qualifying the fairness and correctnesghef audited consolidated financial statements, we
would like to point out the information presentedt®& 40 in which the Management Board of ENEA
S.A. presented information concerning the Decisibthe President of the Energy Regulatory Office
provided to Elektrownia “Kozienice” S.A. on 5 Augu009. The decision determined the amount of
the annual adjustment of orphaned costs for Elektia “Kozienice” S.A. for the year 2008 and the
decision’s impact on orphaned costs in 2009.



The Report on the activities of the Capital Groapthie 2009 financial year is complete within

the meaning of Article 49 clause 2 of the Accougtict and the Ordinance of the Minister of Finance
of 19 February 2009 on current and periodic infdrama submitted by issuers of securities and

conditions of recognizing information required Ietlaw of non-member states as equivalent, and it
is consistent with the underlying information dis#d in the audited consolidated financial

statements.

Marcin Samolik Represented by
Certified auditor
No. 10066

Entity entitled to audit financial

financial statements entered under
number 73 on the list kept by the

the National Council of Statutory Auditors

Warsaw, 16 March 2010

The above audit opinion together with audit report is a translation from
the original Polish version. In case of any discrepancies between the Polish and
English version, the Polish version shall prevail.



Consolidated financial statements
of the ENEA Capital Group
for the financial year ended 31 December 2009

Poznaa, 16 March 2010
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These consolidated financial statements were peepiar accordance with International Financial R&pgr
Standards as approved by the European Union (Eteme accepted by the Management Board of ENEA
S.A.

Members of the Management Board

Chairman of the Management Board Maciej Owczarek
Member of the Management Board Piotr Koczorowski
Member of the Management Board Stawomir Jankiewicz
Member of the Management Board Marek Malinowski
Member of the Management Board Tomasz Treider

Poznaa, 16 March 2010

Prepared by: Robert Kiereta
Consolidated Accounting Office Manager
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(if not indicated otherwise, all amounts are deirated in PLN’000)

Consolidated balance sheet

As at
Note 31.12.2009 31.12.2008

ASSETS
Non-current assets
Property, plant and equipment 7 8 060 674 7 944 815
Perpetual usufruct of land 8 28 090 15321
Intangible assets 9 47 985 36 606
Investment property 10 6 091 5034
Investments in associated entities measured witltyeapethod 11 189 938 189 941
Financial assets available for sale 12 39 346 8 965
Financial assets measured at fair value througfit proloss 12 1219 1033
Trade and other receivables 13 1330 2 316

8 374 673 8 204 031
Current assets
Inventories 15 300 830 270 044
Trade and other receivables 13 925513 780 098
Current income tax assets 12 828 5538
Financial assets available for sale 12 - 4 806
Financial assets held to maturity 12 55734 100 741
Financial assets measured at fair value througfit jprdoss 12 1652 523 -
Cash and cash equivalents 16 902 543 2 620 659

3849 971 3781 886
Non-current assets held for sale 5044 -
Total assets 12 229 688 11 985917

The consolidated balance sheet should be analggether with notes that constitute an integral phthe consolidated financial

statements
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(if not indicated otherwise, all amounts are deirated in PLN’000)

EQUITY AND LIABILITIES
Equity

Equity attributable to shareholders of the Parent

Share capital

Treasury shares

Share premium

Share-based capital

Revaluation reserve (financial instruments)
Other capitals

Retained earnings

Minority interest
Total equity

LIABILITIES

Non-current liabilities

Loans and borrowings

Trade and other liabilities

Finance lease liabilities

Settlement of income due to subsidies and connetdies
Deferred tax liability

Liabilities due to employee benefits

Provisions for other liabilities and charges

Current liabilities

Loans and borrowings

Trade and other liabilities

Finance lease liabilities

Settlement of income due to subsidies and conmetdies
Current income tax liabilities

Liabilities due to employee benefits

Liabilities due to an equivalent of the right tajace shares free of

charge
Provision for certificates of origin
Provisions for other liabilities and charges

Total liabilities

Total equity and liabilities

As at
Note 31.12.2009 31.12.2008
18 588 018 588 018
18 - (17 396)
18 3632464 3632 464
18, 22 1144 336 1144 336
18 20 756 (1 099)
17, 18 (22 110) (28 226)
18 3 985 386 3675078
9 348 850 8993 175
18 23778 31078
9372628 9 024 253
20 107 056 152 785
19 58 708
24 2291 1515
21 791 296 767 514
25 112 366 123 480
26 407 093 438 796
28 30 217 33211
1450 377 1518 009
20 46 609 52 605
19 991 482 865 581
24 1178 877
21 41 856 26 079
71 359 18 705
26 125 542 129 880
22 618 163 799
27 46 539 101 403
28 81 500 84 726
1 406 683 1443 655
2 857 060 2 961 664
12 229 688 11 985 917

The consolidated balance sheet should be analggether with notes that constitute an integral phthe consolidated financial

statements

6
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(if not indicated otherwise, all amounts are deirated in PLN’000)

Consolidated statement of comprehensive income

12 months ended 12 months ended
Note 31.12.2009 31.12.2008

Sales revenue 7432132 6 376 006
Excise duty (264 795) (218 244)
Net sales revenue 29 7 167 337 6 157 762
Other operating revenue 32 78 599 80914
Amortization 30 (661 345) (631 364)
Costs of employee benefits 30, 31 (823 964) (940 080)
Consumption:materials, raw materials, value of gamed mat.sold 30 (1 585 889) (1 223 245)
Energy purchase for the purposes of sales 30 (2 350 461) (1893 710)
Transmission services 30 (694 791) (670 930)
Other external services 30 (333169) (348 436)
Taxes and charges 30 (171 261) (159 507)
(Profit) / loss on sale and liquidation of progeglant and equipme 1 45: (9 340
Impairment loss on property, plant and equipment (8 942) -
Other operating expenses 32 (111 962) (110 705)
Operating profit 505 605 251 359
Financial expenses 34 (33 020) (51178)
Financial revenue 33 172 705 92 871
Share in profits/losses of associates measured tignequity method 11 7 766 414
Profit before tax 653 056 293 466
Income tax 35 (139 446) (78 099)
Net profit for the reporting period 513 610 215 367
Other comprehensive income elements
Measurement of AFS financial assets 26 981 (3193)
Income tax on other compr. income (5 126) 542
Other elements of net comprehensive income 21 855 (2 651)
Comprehensive income for the period 535 465 212716
Including net profit:
attributable to shareholders of the Pe 513 58¢ 215 36:
attributable to minority interests 21 6
Including comprehensive income:
attributable to shareholders of the Parent 535 444 212710
attributable to minority interests 21 6
Net profit attributable to shareholders of the Rare 513 589 215 361
Weighted average number of ordinary shares 441 442 578 359 016 443
Net earnings per share (in PLN per share) 37 1,16 0,60
Diluted earnings per share (in PLN) 37 1,16 0.60

The consolidated statement of comprehensive inaroeld be analyzed together with notes that canstén integral part of the
consolidated financial statements 7
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(if not indicated otherwise, all amounts are deirated in PLN’000)

Consolidated statement of changes in equity

As at 01.01.2009

Comprehensive income
Dividends

Sales of treasury shares under
stabilizing option

Settlement of acquisition of
subsidiaries

As at 31.12.2009

Share capital Share-based Financial
. P Share capital Total share Treasury Share instruments Other Retained Minority .
(nominal h . payment . . . . . Total equity
revaluation capital shares . premium revaluation capitals earnings interest
value) capital
reserve
Note
441 443 146 575 588 018 (17 396) 1883 3632464 (1 099) (28 226) 3675078 31078 9 024 253
21 855 513 589 21 535 465
36 (203 281) (6) (203 287)
18 17 396 17 396
17 6116 (7 315) (1 199)
441 443 146 575 588 018 - 1144 336 34632 20 756 (22 110) 3985 386 23778 9 372 628

The consolidated statement of changes in equityldhze analyzed together with notes that constantetegral part of the consolidated financialesteents
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(if not indicated otherwise, all amounts are deirated in PLN’000)

As at 01.01.2008
Comprehensive income
Dividend

Redemption of shares
Cash equivalent exchanged
shares

Change in the fair value of
employee shares program

Issue of shares
Treasury shares purchased ur

stabilizing option
Acquisition of subsidiaries

Put option regarding minority
interest in acquired subsidiaries
Other

As at 31.12.2008

Share capital Share-based Financial
. P Share capital Total share Treasury Share instruments Other Retained Minority .
(nominal h . payment . ) . . . Total equity
revaluation capital shares . premium revaluation capitals earnings interest
value) capital
reserve
Note
348 221 146 575 494 796 901 110 188107 1552 - 3564 675 3164 6 766 375
(2 651) 215 361 6 212716
36 (115 552) (269) (115 821)
18 (10 594) (10 594) 10 594 -
22 224 042 224 042
22 19184 19184
18 103816 103 816 1836 419 1940 235
18 (17 396) (17 396)
28 226 28 226
17 (28 226) (28 226)
36 (5033) (49) (5082)
441 443 146 575 588 018 (17 396) 18843 3632464 (1 099) (28226) 3675078 31078 9 024 253

The consolidated statement of changes in equityldize analyzed together with notes that constantentegral part of the consolidated financialesteents
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Consolidated statement of cash flows

12 months ended 12 months ended

31.12.2009 31.12.2008
Cash flows from operating activitie: Nota
Net profit for the reporting peric 513 610 215 367
Adjustments
Income tax disclosed in the income statel 35 139 446 78 09¢
Amortizatior 30 661 345 631 36¢
Costs of benefits due to share-based payi - 19 43¢
(Profit) / loss on sale and liquidation of prdyeplant and equipme (1 453 9 34C
Impairment loss on property, plant and equipi 7 8942 7784
Write-down on goodwi 16 832 -
(Profit) / loss on sale of financial ast (25 740 (1 469
Interest inconr (140 439 (89 784
Dividend income (2 335) (478)
Interest expens 11 524 1567<
Share in the (profit) / loss of associi (7 766 (414,
Exchange (gains) / losses on loans and borre (782 13 96:
Other adjustmer (5 066 (494,
654 508 683 017
Income tax pai (111 597 (126 108
Interest receive 133 502 82 53¢
Interest pai (12 204 (16 514
Changes in the working capi
Inventorie (30911 (114 356
Trade and other receivak (141 188 (77 049
Trade and other liabiliti 79 005 40 791
Liabilities due to employee bene (38072 128 23¢
Settlement of income due to subsidies and cdiumefee: 27 873 66 282
Change in provisions for certificates of or (54 864 34 757
Zmiana stanu zobowdan z tytutu ekwiwalentu prawa c (163 181 (127 328
nieodptatnego nabycia ak
Change in provisiol (6 347 35 85¢€
(327 685) (12 807)
Net cash flows from operating activities 850 134 825 491
Cash flows from investing activitie:
Acquisition of property, plant and equipment angungible asse (764 296 (631 650
Proceeds from disposal of property, plant and egeig 16 436 19 011
Acquisition of financial asse (2 905 500 (49 446
Proceeds from disposal of financial as 321717 3722
Acquisition of a subsidia - (241 672
Dividends received 10515 1322
Other outflow: (11 391 (811,
Net cash flows from investing activit (2 332 518 (899 524
Cash flows from financing activities
Loans and borrowings recei\ 1390 2924
Repayment of loans and borrowi (52 031 (67 859
Dividend paid to Parent’s shareholc (203 064 (100 629
Outflows due to payment of finance lease liab# (3 740 (2339
Proceeds from issuance of shi - 1940 23t
Proceeds/(outflows) from sale/purchase of treashaye 22 479 (17 396
Other adjustmen (765 (1036
Net cash flows from financing activiti (235 731 1 753 90(
Net increase (decrease) in cash (1718 116) 1679 86"
Opening balance of ce 16 2 620 65¢ 940 79z
Closing balance of cash 16 902 543 2 620 65¢

The consolidated statement of cash flows shoulanadyzed together with notes that constitute aggitatl part of the consolidated
financial statements
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Notes to the consolidated financial statements

1. General information

1.1. General information about ENEA S.A. and the ENEA Caital Group

Name (company): ENEA Spétka Akcyjna
Legal form: joint-stock company
Country of jurisdiction: Poland
Registered office: Pozna
Address: ul. Nowowiejskiego 11, 60-967 Pozna
Number in National Court Register (KRS): 0000012483
Telephone: (+48 61) 856 10 00
Fax: (+48 61) 856 11 17
E-mail: enea@enea.pl
Website: www.enea.pl
Statistical number (REGON): 630139960

Tax identification number (NIP): 777-00-20-640

Main activities of the ENEA S.A. Capital Group (‘@mp”, “Capital Group”) are:

- production of electricity (Elektrownia "Kozienit&.A., Elektrownie Wodne Sp. z 0.0.);
— trade in electricity (ENEA S.A));

- distribution of electricity (ENEA Operator Spoa.);

As at 31 December 2009 the Parent Company’s shidiebgcstructure was the following (after the incgea
of the share capital due to the issue of sharegrutice public offering, registered in the Natio@durt
Register on 13 January 2009): the State TreasuttyeoRepublic of Poland — 76.48% of shares, VadieAB
— 18.67, other shareholders — 4.85%. The sale aofshares by ENEA S.A. (nominal value of PLN 1; shée
of 1 129 608 own shares at the average price of PL.BO per share) was settled on 11 August 2009.

As at 31 December 2009 the Company’s statutoryeshapital registered in the National Court Register
equaled PLN 441 443 thousand (PLN 588 018 thousgpoh adoption of EU-IFRS and considering
hyperinflation and other adjustments) and it wasdgid into 441 442 578 shares.

As at 31 December 2009 the Capital Group comprteedparent company ENEA S.A. (“the Company”,

“the Parent Company”), 24 subsidiaries, 3 assosiatel 1 jointly controlled entity.

These consolidated financial statements have besgaped under the going concern assumption. There a

no circumstances indicating that Group’s abilityofterate as a going concern may be threatened.

Notes presented on pages 11-98 are an integrabfidue consolidated financial statements
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1.2. Composition of the Management Board and the Supersory Board

As at 31 December 2009, the composition of the Mameent Board was as follows:
Maciej Owczarek — Chairman of the Board;

Stawomir Jankiewicz — Member of the Board for FitiahAffairs;

Piotr Koczorowski — Member of the Board for CorgerAffairs;

Marek Malinowski — Member of the Board for Strategyd Development;

Tomasz Treider — Member of the Board for Commer&fédirs.

At its meeting of 26 March 2009, the SupervisoryaBbof ENEA S.A. adopted resolution no. 14/V1/2009
on dismissal of Mr. Pawet Mortas from the posit@fniChairman of the Board and resolution no. 15/002
on dismissal of Mr. Marek Hermach from the positishMember of the Board for Commercial Affairs.
At the same time, pursuant to resolution no. 1@MO the responsibilities of Chairman of the Mamaget
Board of ENEA S.A. were assumed temporarily by Wiotr Koczorowski (until the appointment of a new

Chairman).

At its meeting of 22 May 2009, the Supervisory Bbaf ENEA S.A. adopted resolution no. 46/V1/2009
on appointment of Mr. Maciej Owczarek as a Memifghe Company’s Management Board for the 6th term

of office. Mr. Maciej Owczarek assumed the positidrChairman of the Management Board on 1 June 2009

At its meeting of 27 June 2009, the SupervisoryrBoaf ENEA S.A. adopted resolution no. 61/V1/2009
on appointment of Mr. Tomasz Treider as a MembahefCompany’s Management Board for the 6th term
of office. Mr. Tomasz Treider assumed the posittériMember of the Management Board for Commercial
Affairs on 1 August 2009.

At its meeting of 1 September 2009, the Supervigward of ENEA S.A. adopted resolution no. 17/VOiZ®
on dismissal of Mr. Czestaw Koltermann from theifpos of Member of the Company’s Management Board

elected by its employees.

As at 1 January 2009, the composition of the Supery Board for the 6th term was as follows:
Michat tagoda

Wiestaw Alfred Pawliotti

Marian Janas

Piotr Krzysztof Begier

Marzena Gajda

Tadeusz Dachowski

Andrzej Lopuszko

Mieczystaw Pluaiski.

In the financial year covered by these financiatesnents, the composition of the Supervisory Bahahged

as follows:

Notes presented on pages 11-98 are an integrabfidue consolidated financial statements
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On 24 February 2009 Ms. Marzena Gajda submittetdtaraent of resignation from the position of Member
of the Supervisory Board of ENEA S.A. as from 2Bifeary 2009.

On 25 February 2009, the Extraordinary Shareholddesting of ENEA S.A. appointed the following
individuals as members of the Supervisory BoardHer6th term of office:

Wojciech Chmielewski

Marcin Bruszewski

Graham Wood.

On 30 June 2009 the Ordinary Shareholders’ Meetpypinted the following members of the Supervisory
Board of ENEA S.A. for the 7th term of office:
Michat tagoda

Tadeusz Dachowski

Piotr Krzysztof Begier

Marian Janas

Wiestaw Alfred Pawliotti

Mieczystaw Pluadiski

Pawel Balcerowski

Wojciech Chmielewski

Marcin Bruszewski

Graham Wood.

On 17 September 2009, the Extraordinary Sharehslldéeeting dismissed Mr. Marcin Bruszewski from

the position of member of the Supervisory Boargholting at the same time Mr. Michat Kowalewski.

2. Statement of compliance

These consolidated financial statements were peepiar accordance with International Financial R&pgr
Standards as approved by the European Union (Eteme accepted by the Management Board of ENEA
S.A.

The Management Board of the Parent Company hasitssbest knowledge as to the application of steshgla
and interpretations as well as measurement methods principles applicable to the individual items
of the consolidated financial statements of the BENEapital Group in accordance with IFRS UE as at
31 December 2009. The presented statements andnetipins have been determined using due diligence.

Theses consolidated financial statements wereexlibif a certified auditor.

3. Description of key accounting principles

The key accounting principles applied in the prapan of these financial statements have been piede

below. The principles have been applied consisténtall the presented financial periods.

Notes presented on pages 11-98 are an integrabfidue consolidated financial statements
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3.1. Basis for preparation

These consolidated financial statements for thenfitel year ended 31 December 2009 have been prepar
in compliance with the requirements of the Inteival Financial Reporting Standards as endorsed
by the European Union (“EU-IFRS").

These consolidated financial statements have besgaged on the historical cost basis, except foarftial
assets measured at fair value through profit & ésswell as financial assets available for satestare-based

payments.

3.2. Consolidation principles

(a) Subsidiaries

Subsidiaries include all entities whose financiadl @perational policy may be managed by the Gradgich
usually results from the majority of votes in thenipany’s decision-making bodies. When assessinghehe
the Group controls an entity, the existence andaohmf potential voting rights that may be exerdise
or exchanged at a given moment are taken into dereion. The subsidiaries are subject to considida
using the full method as from the date of the Gr@@ssumption of control over such entities. They ot

consolidated starting from the date when the Gloses control over them.

The cost of business combination, which is not unclemmon control, is measured as the fair value
of the assets given, equity instruments issuedliahdities incurred or assumed at the date of exgle, plus
costs directly attributable to the acquisition. ftigable assets, liabilities and contingent liilés acquired
in a business combination are measured initiallythegir fair value at the acquisition date, irresjpec
of the minority interest, if any. The excess of tuest of acquisition over the fair value of the @ share
of the identifiable assets, liabilities and conéng liabilities acquired is recorded as goodwill.tHe cost
of acquisition is lower than the fair value of thssets, liabilities and contingent liabilities bétsubsidiary

acquired, the difference is recognized directlfhi@ income statement.

Inter-company transactions, balances and unrealiaéts on transactions between Group’s companies ar
eliminated. Unrealized losses are also eliminateléss there is an impairment indicator of the tiemed
asset. Accounting policies of subsidiaries havenbeltanged where necessary to ensure consistenhy wit
the policies adopted by the Group.

(b) Associates and jointly controlled entities

Associates include all entities over which the GQrdwas a substantial influence without exercisingtics,
which usually results from holding 20%-50% of tlgat number of votes in an entity’s decision-making
bodies. Investments in associates are accountedsiog the equity method and are initially recogdiz

at cost. The Group’s investment in associates dedigoodwill determined at acquisition date.

Jointly controlled entities include all entitiesesvwhich ENEA S.A. exercises control together wither

companies based on contractual arrangements. ingatt in these entities are settled in line with elquity

Notes presented on pages 11-98 are an integrabfidue consolidated financial statements
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method and initially recognized at cost. The Grgupivestments in jointly controlled entities incéud

goodwill determined as at the acquisition date.

The post-acquisition Group’s share in profits ossles of associates and/or jointly controlled estitis
recognized in the income statement, and Group’sesh post-acquisition movements in other capitals
recognized in other capitals. The carrying valudnyestments is adjusted by post-acquisition cutivda
changes in equity. When the Group’s share of lo$sean associate or jointly controlled entity egual
or exceeds its interest in the equity accounteddas® or joint venture, including any other ungedu
receivables, recognition of further losses is disicmed except to the extent that the Group hasbdigation

or has made payments on behalf of the investee.

Unrealized gains on transactions between the Gaodpassociates or jointly controlled entities dimiaated
proportionally to the Group’s interest in theseitead. Unrealized losses are also eliminated unibsee is
an impairment indicator of the transferred assetcointing policies of associates and jointly colferb

entities have been changed where necessary toeetmsistency with the policies adopted by the Grou

3.3. Business combinations/acquisitions of entities

Accounting principles (policy)

Business combinations/acquisitions of jointly-cotied entities do not fall within the scope of IFRS
regulations. Considering the lack of detailed IFR&ulations, in line with the guidelines laid doimnAS 8 —
“Accounting Policies, Changes in Accounting Estiesaand Errors”, the entity ought to develop acdognt

principles applicable to such transactions.

In line with the recommendation, the Group adopged accounting policy according to which such

transactions are recognized in book values.

The accounting principles adopted by the Compaayaarfollows:

The acquirer recognizes the assets, equity anditiied of the acquiree at their current book vahdjusted
only for the purpose of applying uniform accountipgnciples for the combined entities beginningnfro
the acquisition date. Goodwill and negative goobaie not recognized. Any difference between thekbo
value of the net assets acquired and the fair valu¢ghe payment in the form of equity instruments

and/or assets issued by the entity is recognizélaeirquity of the Group.

When applying the method based on book amountspamtive data for presented historical periodsnate

restated.

Business combinations/acquisitions of entities otti@an jointly controlled companies are settledngsi

the acquisition method in line with IFRS 3.

Notes presented on pages 11-98 are an integrabfidue consolidated financial statements
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3.4. Foreign currency transactions and measurement of feign currency items

(a) Functional and presentation currency

Items presented in the financial statements ofviddal Group entities are measured in the currency
of the primary economic environment in which théitgrcarries out its business activity (functiocakrency).
The consolidated financial statements are preseintetthe Polish zloty (PLN), which is the functional

and presentation currency of all Capital Group canngs.

(b) Transactions and balances
Foreign currency transactions are translated uguwmir tinitial recognition to the functional currency

at the exchange rate ruling as at the transactats d

As at the balance sheet date, monetary assetdadnildiés denominated in foreign currencies aanslated
at the closing rate (the average exchange ratespebl by the National Bank of Poland as at the oreasent
date).

Exchange gains and losses arising from settlemérforeign currency transactions and balance sheet
measurement of monetary assets and liabilities rdaraded in foreign currencies are recognized irfipro

or loss.

3.5. Property, plant and equipment

Property, plant and equipment is measured at atiqnisprice or manufacturing cost less accumulated

depreciation and accumulated impairment losses.

ENEA S.A. Capital Group applied the optional exeimptprovided for in IFRS 1, and adopted the failuea

of selected items of property, plant and equiprasrthe deemed cost as at the date of transitiBUtFRS.

Further expenditures are recognized in the carrgimgunt of a given fixed asset or recognized asparste
fixed asset (where appropriate) only if it is prbleathat the Group will generate economic benefits
in connection with such an asset, whereas the cbsin item may be reliably measured. Any other
expenditures incurred for repair and maintenaneer@cognized in profit or loss in the period whieyt are

incurred.

If a fixed asset is replaced, the cost of the mgaacomponent of the asset is recognized in iteyioar
amount, whereas the carrying amount of the replamsdponent is derecognized from the balance sheet

irrespective of whether it has been depreciatedrs¢gly, and recognized in profit or loss.

Land is not subject to depreciation. Other fixedets are depreciated using the straight-line methea
the expected useful life of the asset. Depreciai®rcalculated based on the gross value reduced by

the residual value, provided it is material. Eaciterial component of a fixed asset with a diffeneseful life

Notes presented on pages 11-98 are an integrabfidue consolidated financial statements
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is depreciated separately.

The useful lives of fixed assets are as follows:

- buildings and structures 25 — 80 years
including power grids 33 years;

- technical equipment and machines 4 — 50 years

- vehicles 5—20 years

- other fixed assets 5—15 years

The residual value and useful lives of fixed asaeg¢sreviewed at least on an annual basis.

Depreciation begins when a given asset has beemizsioned for use. Depreciation is no longer recaagh

when an asset is to be sold or derecognized frerbatance sheet.

As an enterprise the Group receives a return, ghaoti in full amount, of expenditures for fixed ats
concerning the connection of new clients to théomal power grid. The fixed assets are valued gqtiaiion

or production cost. The corresponding amount dfirrefs at the same time recognized in revenues from
connection fees and is accounted for in accordaittethe depreciation period of a given asset.

The Company received free of charge street lightiggipment from communes and municipalities, aruhsu
fixed assets are recognized in line with IAS 20Aecounting for Government Grants”, i.e. disclosedier
property, plant and equipment at their fair valnd aresented in the balance sheet as income frosidses

settled as revenue over the period of 35 yeagsdportion to the accrued depreciation costs.

Gains and losses on disposal of fixed assets, wtictstitute the difference between revenue froressal

and the carrying amount of the fixed asset dispo$eare recognized in profit or loss.

Notes presented on pages 11-98 are an integrabfidue consolidated financial statements
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3.6. Right of perpetual usufruct

Land owned by the State Treasury, local governmentheir associations may be used based on thé rig
of perpetual usufruct (RPU). The perpetual usufaidand is a special property right based on wigicdperty

may be used with the exclusion or other partiesthaabject (right) may be disposed of.

Depending on the method of acquisition, the Compadagsifies the right of perpetual usufruct asoiet:

1. RPU acquired by virtue of the law free of chargespant to a decision of the Voivode or local
government authorities is recognized as an opeyétase;

2. RPU acquired for consideration from third partiesa@cognized as an asset under right of perpetual
usufruct at acquisition price reduced by depremmatiharges;

3. RPU acquired under a land perpetual usufruct ageaeamtered into with the State Treasury or local
governments is recognized as a surplus of thefdfagtnent over the annual fee, disclosed as an asset
under right of perpetual usufruct and depreciated.

The right of perpetual usufruct is depreciatechmperiod for which it was granted (40-99 years).

3.7. Intangible assets

(a) Goodwill

Goodwill is the surplus of acquisition price ovdretfair value of the share of the Group’s entities
in identifiable assets, liabilities and contingéabilities of the acquired subsidiary as at theusition date

or associate as at the date of assuming a sigmifiedluence. Goodwill from acquisition of subsid&s is
recognized in intangible assets. Goodwill arisimanf acquisition of investments in associates ingazed

in the carrying amount of the investment.

Gooduwill is tested for impairment on an annual asid disclosed in the balance sheet at the intiale less
accumulated amortization charges. For impairmesiting purposes goodwill is attributed to cash getieg

units that derive benefits from synergy effects.

Gains and losses on disposal of associates ordsatiss include the carrying amount of goodwillatéig

to the entity disposed of.

(b) Other intangible assets
Other intangible assets include: computer softwlarenses as well as other intangible assets. gitténassets
are measured at acquisition price or manufactudost less accumulated amortization and accumulated

impairment losses.

Amortization is calculated based on the straight-lmethod, taking into account the estimated udééyl

which is as follows:

- for server licenses and software 2 - 7 years;
- for workstation licenses and software as well ds\drus software 4-7 years;
- for other intangible assets 2-7 years.

Notes presented on pages 11-98 are an integrabfidue consolidated financial statements
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(c) CO;, emission rights
CO2 emission rights granted free of charge by tageDistribution Plan (Krajowy Plan Rozdziatu)vasll as
acquired rights are classified as intangible asaetsare subject to the following distinction: tigjtyranted

free of charge are recognized at nil cost whereqaiged rights are recognized at acquisition price.

The provision for the actual CO2 emission is red@gph at nil, as long as the actual emission do¢gxeeed

the limits owned by the Group for the given yedr.tHe actual emission exceeds the limits owned
by theGroup for a given year, the Group creates a prowior the purchase of additional emissioghts

at the actual - as at the balance sheet date -etarike of CQ emission rights.

Revenues from the sale of surplus emission rigigsexognized as at the selling date.

3.8. R&D expenses

R&D expenses are recognized in profit or lossériod when they are incurred.

Like other intangible assets, R&D expenses medtirgcapitalization criteria presented below are suesd
at acquisition price or manufacturing cost lessuandated amortization and accumulated impairmesgds.
Amortization is calculated based on the straigh-lmethod, taking into account the estimated uddéyl

which is 2-7 years.

Capitalization criteria:

- the technical feasibility of completing the intallgi asset so that it will be available for useales

- the intention to complete the intangible assetus®lor sell it;

- ability to use or sell the intangible asset;

- how the intangible asset will generate probablairfiteconomic benefits. Among other things,
the enterprise should demonstrate the existence wfarket for the output of the intangible asset
or the intangible asset itself or, if it is to beed internally, the usefulness of the intangibkegs

- the availability of adequate technical, financimdaother resources to complete the development
and to use or sell the intangible asset; and

- the ability to measure the expenditure attributatolethe intangible asset during its development

reliably.

Notes presented on pages 11-98 are an integrabfidue consolidated financial statements
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3.9. Borrowing costs

Borrowing costs that can be assigned directly ¢éoatquisition, construction or manufacturing ofualifying
asset are capitalized as a part of the acquigitime or manufacturing cost of the asset. Otherdwing costs

are recognized as expense in the period when tieepneurred.

3.10. Leases

Lease agreements that transfer substantially altifks and rewards incidental to ownership toGheup are

classified as finance leases. Leases other thandleases are regarded as operating leases.

The object of a finance lease is recognized inaeets as at the lease commencement date at tbe daw
the fair value of the leased asset or the preseltevof the minimum lease payments. Each finanasele
payment is divided into an amount reducing the iaeof the liability and financial expenses socaprbduce
a constant rate of interest on the remaining balasfcthe liability. The interest component of edehse
payment is recognized in the income statement twerease period in such a way as to arrive akedfi
periodic interest rate compared to the unsettlelility amount. Depreciable assets acquired unthante

lease agreements are depreciated over their ugeful

Lease payments under an operating lease (lesspaaiabpromotional offers from the lessor) are mgiped

as an expense on a straight-line basis over tise team.

3.11. Impairment of assets

The Group’s assets are tested for impairment whanthere are indications that an impairment losghii

have occurred.

Non-financial assets

An impairment loss is recognized up to the amouynthich the carrying amount of an asset exceeds its
recoverable amount. The recoverable amount isitifeehof: the fair value less the costs of bringamgasset
into condition for its sale or value in use (ile tpresent estimated value of the future cash fliexpected

to be derived from an asset or cash-generating. tat the purpose of impairment testing, assetggesuped

at the lowest possible level with respect to whigiparate cash flows may be identified (cash-gengrat

units).

Notes presented on pages 11-98 are an integrabfidue consolidated financial statements
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All impairment losses are recognized in profit osd. Impairment losses may be reversed in subsequen
periods (except from losses on goodwill) if eveatsur justifying the lack or change in the impainmne

of assets.

Financial assets

Financial assets are tested for impairment asdt balance sheet date so as to determine whetier dine
any indications of their impairment. It is assumibdt financial assets have been impaired if these a
objective indications that one or more events hgnannegative impact on the estimated future cashsfl

relating to the assets have occurred.

Individual financial instruments with material velare tested for impairment on a case-by-case.agisr

financial assets are tested for impairment by gsomiph similar credit risk.

The principles for recognition of impairment lossesfinancial assets have been presented in dethbibte
3.13.

3.12. Investment property

Investment real property is maintained in ordegdaerated rental income, for capital appreciatiofooboth.

After the initial recognition, the Group selectde tcquisition cost model.

Investments in real property are depreciated agugrtb the straight-line method. Depreciation begin
in the month following the month of its commissioegi The estimated useful life period is as follows:

Buildings 25 — 33 years

3.13. Financial assets

Financial instruments are classified to the follegvcategories: financial assets measured at faievarough

profit or loss, loans and receivables, investmbetd to maturity and financial assets availablestle.

The classification is based on the purpose of atmuian investment. The assets are classified upitial

recognition and then reviewed at each balance staet if required or accepted by IAS 39.

(a) Financial assets measured at fair value throughfipar loss

The category includes two sub-categories:

- financial assets held for trading; an asset @&sdgfied as such if it has been acquired pringpall
for the purpose of being sold in the short term;

- financial assets designated as measured atdie ¥hrough profit or loss upon initial recognitio

These assets are recognized as current asséis,@ompany intends to sell or realize them witlinmonths

of the balance sheet date.
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(b) Loans and receivables

Loans and receivables are financial assets witaroihed or determinable payments, which are noteglio
on the active market, not classified as derivativideey arise when the Group spends cash, deliverslsy
or services directly to the debtor without the imiken of classifying them as receivables held fading.

Loans and receivables are classified as curremtsa#fstheir maturity as at the balance sheet dats not
exceed 12 months. Loans and receivables whose ityadsrat the balance sheet date exceeds 12 marghs
classified as non-current assets. Loans and rdieivare recognized in the balance sheet undee @ad

other receivables.

(c) Investments held to maturity
Investments held to maturity are non-derivativeaficial assets with determined or determinable patsne

and fixed maturity that the Group intends to andhie to hold to maturity.

(d) Financial assets available for sale

Financial assets available for sale are non-dévivdinancial instruments designated as “availdblesale”
or not included in any other category. This catgdocludes mainly shares in unrelated parties. Aik&ncial
assets are recognized as non-current assets Grigp does not intend to dispose of the investraétiitin

12 months of the balance sheet date.

Acquisition and sale of financial assets is recogdias at the date of the transaction, i.e. the vdagn

the Group undertakes to purchase or sell a giveetakinancial assets are initially recognizedaat ¥alue
increased by transaction costs, except for invesisnelassified as financial assets measured atvidire
through profit or loss, which are initially measdi&t fair value without transaction costs.

Financial assets are derecognized from the accaumécords if the rights to the related cash fldwse
expired or have been transferred and the Grouptiaasferred substantially all the risks and rewards
incidental to their ownership.

AFS and MFVTPL financial assets are initially renagd at fair value. AFS financial assets are mesku

at acquisition price less impairment losses ikihbt possible to determine their fair value arglytdo not
have a fixed maturity. Loans and receivables ad aelfinancial assets held to maturity are measured

at amortized cost using the effective interest rate

The effects of measurement of financial assetaiatvBlue through profit or loss are recognizedpiofit

or loss in the period when they occurred. The ¢feé¢ measurement of AFS financial assets are rézed

in equity, except for impairment losses and exchagajns or losses on monetary assets. Upon deliéoogn

of an asset classified as “available for sale” frttbe accounting records, the total accumulateditprof
and losses previously recognized in equity aregeized in profit or loss.

The fair value of investments quoted in an actiwkat is determined with reference to their curpanchase
price. If there is no active market for financiakats (or the securities are not quoted), the Gdetgrmines
their fair value using adequate measurement teaksigvhich include: recent transactions conducteteun
arm’s length conditions, comparison to other insteats which are identical in substance, an analysis

of discounted cash flows, option valuation modefsd aother techniques and models widely applied
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in the market, adjusted to the specific situatibthe issuer.

At each balance sheet date, the Group verifieshehahere is any objective evidence indicating iimmpant

of a financial asset or a group of financial assets

If such evidence exists in case of financial asaegtslable for sale, the total accumulated lossesgnized
in equity, determined as the difference betweerattwaiisition price and their current fair valueslg®ssible
impairment losses recognized previously in profilass, are excluded from equity and recognizegrofit

or loss. Impairment losses recognized in profilass and relating to equity instruments are noersed
in correspondence with profit or loss. The revershimpairment losses on debt securities is recaghi
in profit or loss if the fair value increased aseault of subsequent events after the recognitfampairment

in the periods following the recognition of the iaipnent loss.

If there are indications of impairment of loans aredeivables or investments held to maturity messur
at amortized cost, impairment losses are determiagdthe difference between the carrying amount
of the assets and the present value of estimatedeficash flows discounted using the original eitec
interest rate for such assets (i.e. the effectiverést rate calculated upon initial recognition dssets based
on a fixed interest rate and the effective interagt determined for the last revaluation of asbated on

a floating interest rate). Impairment losses areogeized in profit or loss. Impairment is reverséd

in subsequent periods the impairment decreaseshanceduction may be attributed to events that wedu
after the impairment recognition. As a result ofensal of the impairment, the carrying amount official
assets should not exceed the amortized cost whimhldanbe determined had no impairment loss been

recognized. Reversal of impairment losses is reizegrin profit or loss.

If there are indications of impairment of unquotslity instruments measured at acquisition pricetifair
fair value may not be determined reliably), the antoof the impairment loss is determined as thiedifice
between the carrying amount of the assets andrtsept value of the estimated future cash flowsadisted

using the current market rate of return for similaancial assets. Such impairment losses areavetrsed.

3.14. Inventories

Inventories are measured at acquisition price orufecturing cost not exceeding the net sellingepric
Cost is determined according to the FIFO methoeeixtrom production coal, biomass and limestonedsw

whose costs are determined in line with weightesraye acquisition price method.

3.15. Certificates of origin

Pursuant to Article 9 of the Energy Law, ENEA S-Aas an energy company involved in trading andssale
of electricity to end customers connected to thevgyogrids on the territory of the Republic of Pdaan is
obliged to:

a) obtain a specific number of certificates of orignd to submit them to the President of the BEnerg
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Regulatory Office in order to redeem them, or

b) pay a substitute fee.

A certificate of origin confirms the production @lectricity from renewable resources or in the CHP
(combined heat and power) system. The certificatesissued by the President of the Energy Reguwlator
Office at the request of an energy company produeiectricity from renewable sources (wind, wassilar

or biomass energy) and in the CHP system. Cettiificaf origin are transferable and traded on conityod

exchanges.

Property rights to certificates of origin arise wha certificate of origin is entered into the régiskept
by the Polish Power Exchange (Towarowa Gietda Bnh8rg. - TGE S.A.). The property rights to certéites

of origin are transferred when an appropriate eistmade in the register of certificates of origin.

ENEA S.A. is obliged to obtain and submit for regition certificates of origin in the amount corresging
to the limits defined in ordinances issued basetherEnergy Law and expressed as a proportiorsabial
energy sales to end customers. The deadline foplgamy with the requirement of certificate redenojpti

or substitute fee payment expires on 31 March efdtiowing year.

The substitute fee is the product of the priceestat the Energy Law and the difference betweeratheunt
of electricity resulting from the requirement ofgacsition and redemption of certificates of origin
and the amount of electricity resulting from thetifieates of origin which were submitted for redation by
an energy company in a given year.
Depending on the purpose of their purchase, thédicates of origin are classified as:

* long- or short-term financial assets, if acquirede resold,;

* aseparate category of long- or short-term as$egstificates of origin”), if acquired to be redeeth

Certificates of origin produced by the Group areogmized at the moment of producing electricity #erat
the date on which their issuance has become prejalnless there is a reasonable doubt regarding ER

President’s ability to issue them.

Certificates of origin are initially measured agaisition price, while those produced by the Conypare

measured at market prices of the last month in lveiectricity covered with these certificates wasdouced.

During the financial year and until 31 March of folowing year, the Group submits certificatesooifgin for
redemption. In the accounting records redemptionceittificates of origin is recognized in line with

the detailed calculation method.

As at the balance sheet date, certificates of mrgexcept from those purchased for resale — asesuned
at acquisition price, reduced by impairment losny, while those produced by the Company are oreds

at the market price of the last month in which &leity covered by these certificates was produced.
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As at he balance sheet date, certificates of ordgiquired for resale are measured at fair valuesreds

the effects of the measurement are recognizedoifit pr [0ss.

If as at the balance sheet date the number oficatés of origin held by the Group is insufficieatprovision

for the substitute fee or for acquisition of cecdtes on the Polish Power Exchange required tisfgat
the requirements imposed by the Energy Law is neieed. The provision covers a number of certifisate
which represents the difference between the numolbesertificates redeemed for a given financial year
and the number required to be redeemed accordinbetanergy Law. Provisions are measured primarily
based on the acquisition price for the certificdiekl by the Company but not redeemed as at trental
sheet date and optionally based on the unit substiee or (if the volumes of transactions on thish Power
Exchange are sufficient to effect the required geations in a period allowing to redeem the cesdtfis by

31 March of the following financial year) basedthe weighted average value of indexes publishet®i

from the last four trading sessions preceding titeaf a quarter.

The amount of certificates of origin held by theo@p reduces the provision.

3.16. Cash and cash equivalents

Cash and cash equivalents include cash in handdepbsits with banks and other short-term investse

maturing within three months, with high liquidity.

3.17. Share capital

The share capital of the Capital Group is recoghirethe amount stipulated in the by-laws andsteged
in the National Court Register, adjusted by theaf of hyperinflation as well as settlement of #éffects
of business combinations and acquisitions, respagti Increases in the share capital covered by
the shareholders as at the balance sheet datecangtnregistered in the National Court Register also

disclosed as share capital.

3.18. Loans and borrowings

Upon initial recognition financial liabilities armeasured at fair value less transaction costs rieduby

the Group.

Following their initial recognition, financial lidlities are measured at amortized cost using tliecve

interest method.
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3.19. Income tax (including deferred income tax)

Statutory appropriations of the financial profigoinclude: current tax and deferred tax.

The current tax liability is calculated based om taxable profit (tax base) for a given reportirgyiqd.
The taxable profit (loss) differs from net accougtiprofit (loss) due to the exclusion of taxableoime
and expenses classified as tax-deductible thellowfimg years as well as expenses and revenue whilth
never be subject to taxation. Tax liabilities asdculated based on tax rates applicable in a gieporting

period.

The deferred tax liability resulting from taxablentporary differences between the tax value of asset
and liabilities and their carrying amount are ratipgd in the consolidated financial statementshiirtfull
amount.

The deferred tax asset is recognized if it is pbbdahat the Group will generate taxable incomecivhwill

allow it to deduct temporary differences or uselteses in the future.

The Group does not recognize a deferred tax assktiability if they result from the initial recogion
of an asset or liability arising from a transactibthe transaction is not a business combinatiaah ifiit does
not have an impact on the gross financial proiglor the taxable income when it is effected. Addilly,
the deferred tax liability is not recognized withspect to temporary differences arising upon initia

recognition of goodwill or goodwill whose amortiiat is not regarded as a tax-deductible expense.

The deferred tax asset and liability are recognizdth respect to all temporary differences relating
to investments in related parties, except for cage=e both of the following conditions are met:
« the Group is able to control the timing of the mat of the temporary differences; and

e itis probable that the temporary differences wilt reverse in the foreseeable future.

The deferred income tax is determined based onrates (and regulations) which are expected to be
applicable when an asset is used and the lialsiéitiled, on the basis of the tax rates (and regulsjt which

were legally or actually applicable as at the bedasheet date.

Deferred tax is recognized in profit or loss fagigen period, except for instances when deferred ta
1. pertains to a transaction or event that isgeized directly in comprehensive income, in whialse it
is also recognized in the relevant other item ahprehensive income; or
2. results from business combinations, in whickesait affects the value of goodwill or the surplus

of the interest in the net fair value of assets dssiness combination costs.

Deferred tax asset and liabilities are set ofhdre is a legally enforceable right to set off arent tax asset
against a current tax liability when the deferrax asset and liability relate to income taxes kg the same

taxation authority on the same taxable entity.
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3.20. Employee benefits

The following types of employee benefits are redpggh by the Capital Group:

A. Short-term employee benefits
Short-term employee benefits include but are notitéid to: monthly wages, salaries, annual bonuses,

electricity allowance, short-term paid leave witltial security contributions.

Liability due to short-term (accrued) paid leaverfpensation for paid leave) even if employees ate n
entitled to receive payment in lieu of holiday. TBeoup determines the projected cost of accumulpsad
leave as an additional amount that, according égeptions, it shall pay as a result of the unu#ésl defined

as at the balance sheet date.

B. Defined benefit plans
Defined benefit plans of the Capital Group include:

1) Retirement benefits
Employees retiring (eligible for disability benalitare entitled to receive retirement benefitsha form
of cash compensation. The value of such benefipemt#s on the length of service and the remuneration

received by the employee. The related liabilities estimated using actuarial methods.

2) Electricity allowance for pensioners

Retiring employees who have worked for the Groupdbleast one year are entitled to a reduced price
of consumed energy amounting to 3,000 kWh/yeaicase of an employee’s death, the right is transflerr
to his/her spouse if that person receives a faatibwvance. The related liabilities are estimateidgisictuarial
methods.

Pensioners and disability pensioners acquire tite to an electricity allowance in the amount 0@3&Wh x
80% of the electricity price and the variable comgmt of the transmission charge and 100% the fixed
network charge and subscription charge at the esinghe rate household tariff. The equivalent il gaice

a year: by 15 May and by 15 September, each tinteeimmount of the half of the annual equivalent.

3) Jubilee benefits
Other long-term employee benefits include jubilemdfits. Their value depends on the length of servi

and the remuneration received by the employee r@laged liabilities are estimated using actuariathmods.

4) Appropriation to the Company’s Social Benefits& for pensioners

Pursuant to the Collective Labor Agreement, whdautating the annual appropriation to the Sociah&és
Fund, the Group also takes into consideration peess entitled to the benefits. The liability i€ognized
proportionally to the expected period of performimgrk by employees. The value of the provision is

estimated using actuarial methods.
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Liabilities relating to the benefits referred togdnints 1-4 are estimated by an actuary using thgted unit

credit method. The total value of actuarial gaind bbsses is recognized in profit or loss.

C. Defined contribution plan

Pursuant to Appendix No. 18 to the Collective LaBgreement, the Group operates an Employee Pension
Scheme in the form of unit-linked group employesuiiance in line with the statutory principles amdier

conditions negotiated with the trade unions.

The Employee Pension Scheme is available to alleyaps after one year of service, irrespectiveneftype
of their employment contract.

Employees join the Employee Pension Scheme unddbliowing terms and conditions:

a) the insurance is a group life insurance witliiasce protection;

b) the amount of the basic premium is set at 7¢%h@participant’'s salary;

¢) 90% of the basic premium is allocated to investopremium and 10% to insurance protection.

D. Share-based payments
Share-based payments relate to equity-settled sh-settled transactions in which the Group. receive
services (work performed by employees) as congiderdor its equity instruments (shares) or theiste

equivalent.

The Group recognizes the services provided undgityesettled share-based payments and the corrdsppn
increase in equity upon their receipt. If the segsirendered in share-based payment transactionsohde

classified as assets, they are recognized as a cost

The value of such cost is determined based onainevélue and measured at grant date. As the flirev
of the services provided by employees may not beragned directly, it is estimated based on the Value

of equity instruments granted by the Company.

In cash-settled share-based payments the Groupuresaits liability at fair value as at each repugtdate
and as at the settlement date, whereas any chamgles value are recognized in profit or loss fogigen

period.

3.21. Provisions

Provisions are created if the Group has a predaigation (legal or constructive) as a result gfast event,
and it is probable that an outflow of resources eiying economic benefits will be required to settle
the obligation and the amount of the obligation barnreliably estimated.

The amount recognized as a provision is the bdsha® of the expenditure required to settle thesent

obligation, discounted at the balance sheet date.
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3.22. Revenue recognition

Sales revenue is measured at the fair value afdhsideration received or receivable less the vatlged tax,

discounts and rebates.

Revenue from the sales of energy and distributiervises is recognized upon delivery of the energy
or transmission services to the customer.
In order to determine the value of revenue for aogefrom the last billing date to the balance shaette,

an estimate is made and disclosed in the balarest sihder trade and other receivables.

Revenue from the sales of goods and materialscisgrézed when the entity has transferred to theebuy
the significant risks and rewards of ownership fed goods and materials it is probable that the @oin

benefits associated with the transaction will fimithe entity.

Revenue from lease of investment property is reieeghin the income statement according to the giitai

line method over the term of the lease.
Interest income is recognized on an accrual basigyuhe effective interest rate if its receiph@ doubtful.

Dividend income is recognized when the Company iaeghe right to receive the related payments.

3.23. Grants

The Group receives grants in the form of fixed tssaed compensation for expenses incurred for fassbts.

Such grants are recognized in accordance with IAS Z5overnment Grants”.

Grants are recognized in the balance sheet asreléfearcome when there is reasonable assurancehiwat
will be received and that the Group will comply Riappropriate conditions related to such grantanGr
received as compensation for costs already incubsedhe Group are recognized on a systematic basis
as revenue in profit or loss the periods in whiacl &ntity recognizes as expenses the related ¢asists
received by the Group as compensation for capia¢editure incurred are recognized on a systenbaisis

in proportion to the depreciation charges as otymrating revenue in profit or loss over the usdifel

of an asset.

3.24. Compensation to cover orphaned costs originating ém early termination of long-term power and electrEity

sales contracts (LTC)

Compensation to cover the orphaned costs is rezedrin the income statement as revenue in the gmrio

when the related orphaned costs are incurred.

Compensation to cover orphaned costs is recogriizgde amount of advances due for a given financial
period as determined in Appendix 4 to the Act oingiples to cover producers’ costs originating frearly
termination of LTC of 29 June 2007 adjusted by atineated adjustment amount for the given period.
The compensation for orphaned costs for the givear ys settled by the President of ERO by 31 July
of the subsequent year and by 31 August followirgglast year of LTC remaining in force.
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3.25. Connection fees

Contractors connected to the grid by the Groupnefa portion of or entire amount of costs incurksd
the Group in relation to the connection. The amafntefunded connection costs is recognized in Giou

liabilities and charged to revenue over the conaeatepreciation period, i.e. 35 years.

3.26. Dividend payment

Payments of dividends to shareholders (includingomiy shareholders for dividends of subsidiaries}
recognized as a liability in the financial statetseaf the Group for the period when they were apgdo

by the Parent’s shareholders.

Profit-sharing payments received from companieslIlhmwvned by the State Treasury, amounting to 15%

of the gross profit less income tax due, are adgarded as dividends.

3.27. Segment reporting

The business segment is the primary reporting forMdusiness segment is a group of assets antitlesh
engaged in providing products and services thasabgect to risks and returns on investments diffefrom
other business segments. There are founéssisegments in the Capital Group:

- trade — sale of electricity to end customers;

- distribution — electricity transmission services;

- production — electricity generation;

- other activities.

The Group operates in one geographical regionplarfél, and therefore it does not distinguish geuigjcal

segments.

3.28. Assets held for sale

Non-current assets meet the criteria necessary toldssified as held for sale in line with IFRS il are
presented separately in the balance sheet. NoprtudFS assets are measured by the Company iowles |
of the two amounts: the carrying amount or the fe@élue reduced by costs of bringing the asset
to the condition for sale. An asset is activelyeofd for sale at the price being a reasonableamrderto its

current fair value.
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3.29. Statement regarding applied International FinancialReporting Standards

m IAS 1 (revised) — Presentation of Financial Staets

The revised standard is applicable as from 1 Jgn2@09. It concerns the presentation of financial
statements. The revision covers changes in the siafitbe basic financial statements and presentatio
of the balance sheet, income statement and statenfechanges in equity. The aforementioned

revisions do not affect the Group’s performance euity.

m |AS 23 (revised) — Borrowing Costs

The revised standard is applicable as from 1 Jgn2@®9. The revision has eliminated the previous
model approach which required entities to recogrimerowing costs directly in profit or loss
and imposed the obligation of cost capitalization.

The revised standard will not have an impact orGhsup’s financial statements.

m IFRS 8 — Operating Segments

The revised standard is applicable as from 1 Jgr2@09 or in later periods. The Standard requires
segment disclosure based on the components ofntiity enonitored by the management in making
operations-related decisions. Application of thendiard will not affect the Company’s performance
and equity.

m IFRS 1 (revised) — First-time Adoption of Interioaial Financial Reporting Standards and IAS 27

(revised) — Consolidated and Separate Financi&i@ents

The revised standard is applicable as from 1 JgnR@69 and in later periods. It allows entities
applying IFRS for the first time to use the deemcedt determined as the fair value or the carrying
amount in line with the previous accounting poligyorder to specify the initial cost of investment
in subsidiaries, co-subsidiaries and associatdseiseparate financial statements.

The revised standard does not impact the Group&néial statements.

m IAS 38 (amended) — Advertising and Promotionaliiges

The revised standard is applicable as from 1 Jgn2@09. An advance payment may be recognized
only if it was made in advance, prior to acquiraagess to goods or receipt of services.

The revised standard will not have an impact or@hsup’s financial statements.

m IAS 40 (revised) — “Investment Property” (and theulting revision to IAS 16)

The revised standard is applicable as from 1 Jgn@809. If the fair value model is applied,
investment property under construction is measatddir value if possible.

The standard does not have an impact on the Grdingiscial statements.

m IAS 20 (revised) — Accounting for Government Geaahd Disclosure of Government Assistance

(applicable as from 1 January 2009)

Notes presented on pages 11-98 are an integrabfidue consolidated financial statements
31



ENEA S.A. Capital Group
Consolidated financial statements prepared inviitie EU IFRS for the financial year ended 31 Decen?009

(if not indicated otherwise, all amounts are deirated in PLN’000)

The revised standard is applicable as from 1 Jgn@2809. The benefits of a government loan
at a below-market rate of interest are measurdtieadifference between the carrying amount (in line
with IAS 39 — Financial Instruments: Recognitiordavieasurement) and the proceeds received with

the benefit settled in accordance with IAS 20.

The revision is not applicable to the Group.

m IAS 31 (revised) — Interests in Joint Venturesd(dime resulting revision to IAS 32 and IFRS 7)
(applicable as from 1 January 2009).

The revised standard is applicable as from 1 Jgn2@®9. When an investment in a joint venture is
accounted for in accordance with IAS 39, only dartisclosures required by IAS 31 have to be made
to supplement the disclosures under IAS 32 — Fiahrostruments: Disclosure and Presentation
and IFRS 7 — Financial Instruments: Disclosures.

The revision is not applicable to the Group.
m IFRS 2 (revised) — Share-based Payment

The revised standard is applicable as from 1 Jgn2@®9. The revised standard lays down the rules
related to vesting conditions and cancellationspkcifies detailed vesting conditions, includingyo
the service provision condition as well as thoséatiy to the entity’s business operations.
The remaining features of share-based paymentsoaregarded as vesting conditions.

The standard does not have an impact on the Grdingiscial statements.

m IFRIC 11 — IFRS 2 - Group and Treasury Share Taetisns

The interpretation provides guidelines as to whetheasury share or group transactions ought to be
disclosed in the separate financial statementBeopairent and group companies as share-basedy-equit
settled or cash-settled transactions.

The interpretation does not have an impact on ttoal®s financial statements.

m IFRIC 13 — Customer Loyalty Programs

The interpretation applies to financial statemegarepared for periods beginning on 1 January 2009.
It explains that if goods or services are sold vdgtistomer loyalty incentives, the contracts include
numerous elements and the remuneration due froncub®mer is allocated to individual elements
at fair value.

The interpretation does not have an impact on ttoai®s financial statements.

m IFRIC 14 — IAS 19 — The Limit on a Defined Benefisset, Minimum Funding Requirements

and their Interaction

The interpretation applies to financial statememepared for periods beginning on or after 1 Januar
2009. It provides guidelines regarding estimatidérihe limitation specified in IAS 19 to the surplus

that may be recognized as an asset. It also espthm potential impact of statutory or contractual
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minimum funding requirements on assets or liab#itielating to retirement benefits. The interpietat

does not have an impact on the financial statements

m IFRS (revised) — Business Combinations

The revised standard is applicable as from 1 JgnR@09. All payments made due to acquisition
of a business entity should be recognized at faluer at the acquisition date, whereas contingent
payments classified as liabilities are remeasuneaugh profit or loss at a later date. In caseaafhe
individual acquisition a decision can be made oect®n of measurement of the non-controlling
interest in the acquiree either at fair value @ phoportionate share in the net asset of the esgui
attributable to non-controlling interest. All cogtslating to the acquisition ought to be recognized
in profit or loss.

If such an event occurs, the Group will begin tplggFRS 3 (revised) prospectively to all business

combinations as from 1 January 2010.

m |AS 27 (revised) — Consolidated and Separate EiahStatements

The revised standard is applicable to reportingioger beginning on or after 1 July 2009.
If an investment in a subsidiary accounted for éacamdance with IAS 39 — Financial Instruments:
Recognition and Measurements, it is classified eld for sale in line with IFRS 5 — Non-current
Assets Held for Sale and Discounted OperationdA8d9 is still applicable.

The revision has no impact on the Group’s operation

m IAS 39 (revised) — Financial Instruments: Recagniand Measurement

The revised standard is applicable to reportingoger beginning on or after 1 July 2009. Earlier
adoption is permissible. It explains issues relétededge accounting: classification of inflatiarask

or part of risk subject to a hedge and option hed@e changes also specify that a risk-free orainod
interest rate may be separated and reliably meésura hence it may be hedged. The amended IAS 39
allows entities to designate options as hedgesinaintial or non-financial items. The entity may
designate an option as a hedge on the changessinflavs or the fair value of the hedged item
or below the specified price or in line with a difnt variable (one-sided risk).

As the Group does not apply hedge accounting,tdrelard is not applicable.

m IAS 39 (revised) — Financial Instruments: Recdgnitand Measurement and IFRS 7 — Financial

Instruments: Disclosures

The revised standard is applicable as from 1 JgnR809. The change concerns reclassification
of financial assets. Applicable to reclassificaiararried out before 1 November 2008. The Company
may reclassify financial assets with the effectilage 1 July 2008 (but not earlier) or as at angmoth
date after 1 July 2008, no later however than @4 &@ctober 2008.

The amendment is not applicable to the Group.
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m IFRIC 12 - Service Concession Arrangements

The interpretation is applicable to annual peribdginning on or after 30 March 2009. It provides
guidelines to operators regarding concession aerargts for services between the public and private

sector as regards the accounting recognition df an@angements.

The interpretation is not applicable to the Group.

m IFRIC 15 — Agreements for the Construction of Resthte

The interpretation has been effective since 1 Gatd®08. It specifies which standard — IAS 18 —

Revenue or IAS 11 — Construction Contracts, ouglhiet applicable to certain transactions.

The interpretation is not applicable to the Group.

m IFRIC 16 — Hedges of a Net Investment in a Forégeration

The interpretation has been effective since 1 Gamtdb008. It defines the accounting approach

to hedges of net investments.

The interpretation does not impact the Group’srfaial statements.

m IFRIC 18 “Transfers of Assets from Customers”

The Interpretation is effective from 1 January 20it@pplies to contracts based on which a customer
transfers to an entity property, plant and equipmaeihich is subsequently used either to connect
the client to the grid or to allow the client cantous access to goods or services, or for botlethes
purposes. Further, the interpretation appliesotttracts based on which customers provide theyentit
with cash used for manufacturing or purchasingropprty, plant and equipment. The entity receiving
the funds recognizes a property, plant and equipritem if it meets the definition of an asset.

Revenue is recognized in correspondence to the. adse time of recognizing the revenue depends
on detailed circumstances and characteristicsettncluded contract. The Interpretation will imipac

the Group'’s financial statements as from 2010.

No published standards and interpretations, whiekehnot come into force yet, were applied

in the course of preparation of these financiakstents.
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4. Material estimates and assumptions

The preparation of these financial statements comance with EU-IFRS requires that the Management

Board makes certain estimates and assumptionsatfeat the adopted accounting policies and the antsou

disclosed in the financial statements and notesethe The adopted assumptions and estimates aesl bas

on the Management Board's best knowledge abouéntiand future activities and events. The actgalrés,

however, can be different from those assumed.

The key areas in which the estimates made by thealytament Board have a material impact on the fiahnc

statements include:

employment and post-employment benefitshe provisions for employee benefits are measusay

a method which involves determination of the opgniralance of liabilities due to expected future
benefit payments as at the balance sheet datejlat@ld in line with actuarial methods; an increase
in the discount rate and the long-term pay rise adfect the accuracy of the estimate made (Noje 26
revaluation write-downs on trade and other receiV@b —their value is determined as the difference
between the carrying amount and the present vdlestomated future cash flows, discounted using
the original interest rate; a change in the valbiestimated future cash flows shall cause a change
in estimated revaluation write-downs on receivalphege 13);

unbilled sales revenue at the end of the financjadar —the value of unbilled energy sales is estimated
based on the estimated consumption of electricitthe period from the last meter reading date until
the end of the financial period (Note 13);

economic useful lives the remaining useful life of fixed assets is estadabased on the currently
available information on the expected useful lif@@iven asset, subject to periodic review in livigh

the binding legal regulations (Note 7);

compensation for non-contractual use of propertythe potential payment of compensation for the so
called non-contractual use of land and rental $eestimated by the technical staff of the Groupetas
on analyses of claims filed on a case-by-base lgsi® 28 and 45.4);

provision for land reclamation Elektrownia "Kozienice" S.A., having filled or cled a slag and ash
dump, is obliged to reclaim the land. As the comyphas large unfilled dumps, land reclamation is
planned for 2060. Future estimated costs of lamtaneation were discounted to their current value
as at 31 December 2009, using a 16.5% discoun{mate 28);

provision for costs of disposing or dumping of asimd slag mix —in the coal combustion process,
Elektrownia "Kozienice" S.A. produces two types wfaste: ash and ash and slag mixture.
As the company incurs costs related to mixture afigp it creates an appropriate provision. Future
estimated costs of disposing or dumping ash argl sliature were discounted to their current value
as at 31 December 2009, using a 6.15% discoun{mate 28);

share-based payment the Group recognizes the services provided undeityesettled share-based
payments (performance of work) and the correspaniticrease in equity upon their receipt. As the fai
value of he services provided by employees maypaatetermined directly, it is estimated based en th
fair value of equity instruments granted by the @pr0As at 31 December 2009, the Management Board

decided that the value of the employee stock oviigngan would no longer be subject to revaluation
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(Note 22);

compensation to cover orphaned cosisiginating from early termination of LTC are recized

in the amount of advances due for the given pesidjdsted by an estimated adjustment amount to be

calculated by the President of ERO and dependir @pnumber of factors, including in particular

performance of the generator, sales volume andchgeanarket price of electricity (note 40).

5. Composition of the capital group — list of subsidiges, associates and jointly-controlled entities

ENEA S.A. ENEA S.A.
percentage share| percentage share
No. | Name and address of the company in the total in the total
number of votes | number of votes
31.12.2009 31.12.2008

ENERGOMIAR Sp. z o.0.

L Poznai, ul Strzesziska 58 100 100
BHU S.A.

2. Poznai, ul Strzesziska 58 87.97 87.97

3 Energetyka Poziigka Biuro Ustug Technicznych S.A. 100 100

' Poznai, ul. DziadoszAska 10

4 Hotel ,EDISON” Sp. z 0.0. 100 100
Baranowo near Pozma
Energetyka Wysokich i Najwgzych Napi¢

5. “EWINN" Sp. z 0.0. 100 100
Poznai, ul Strzesziska 58
Energetyka Pozrigka Zaktad Transportu Sp. z 0.0.

6. Poznai, ul Strzesziska 58 100 100
COGEN Sp. z o.0.

/- Poznai, ul. Nowowiejskiego 11 100 100
EnergoPartner Sp. z o.o.

8. Poznai, ul. Warszawska 43 100 100
Energetyka Pozriaka Przedsgbiorstwo Ustug Energetycznych

9. Energobud Leszno Sp. z o.0. 100 100
Lipno, Gronéwko 30
ENERGO-TOUR Sp. z o.0.

10. Poznai, ul. Marcinkowskiego 27 99.92 99.92
ENEOS Sp. z 0.0.

1L Szczecin, ul. Ku Sieu 34 100 100
ENTUR Sp. z o.0.

12. Szczecin, ul. Malczewskiego 5/7 100 100
Niepubliczny Zaktad Opieki Zdrowotnej Centrum

13. | Uzdrowiskowe ENERGETYK Sp. z 0.0. 99.94 99.92
Inowroctaw, ul. Wilkd@skiego 2
Elektrownie Wodne Sp. z 0.0.

14. Samocizek, 86-010 Koronowo 100 100

15 Zaktad Ustug Przewozowych ENERGOTRANS Sp. z 0.0. 100 100

" | Gorzéw WIkp., ul. Energetykéw 4

“PWE Gubin” Sp. z 0.0.

16. Sekowice 100, municipality of Gubin 50 50
Przedstbiorstwo Energetyki Cieplnej Sp. z o.0.

17. Oborniki, ul. Wybudowanie 56 87.99 87.99
JTSERWIS” Sp. z 0.0.

18. Zielona Goéra, ul. Zacisze 28 100 100
“Auto — Styl” Sp. z 0.0.

19. Zielona Goéra, ul. Zacisze 15 100 100
FINEA Sp. z 0.0.

20. Poznai, ul. Warszawska 43 100 100

21 Przedsibiorstwo Energetyki Cieplnej - Gozdnica Sp. z o.0. 100 100

Gozdnica, ulSwierczewskiego 30
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ENEA Operator Sp. z o.0.

22. Poznai, ul Strzesziska 58

100

100

Elektrownia “Kozienice” S.A.

23. Swierze Gorne, municipality of Kozienice, Kozienice 1

100

100

Miejska Energetyka Cieplna Pita Sp. z 0.0.

24. 64-920 Pita, ul. Kaczorska 20

63.396

64.997

Kozienice Il Sp. z 0.0.

25. Swierze Gorne, municipality of Kozienice, Kozienice 2

100

100

Przedsibiorstwo Produkcji Strunobetonowyélerdzi
Wirowanych

WIRBET S.A.

Ostrow Wikp., ul. Chtapowskiego 51

26. 49

49

Przedsibiorstwo Energetyki Cieplnej $remie S.A.

21. Srem, ul. Staszica 6

41.65

41.65

Elektrocieptownia Biatystok S.A.

28. Bialystok, ul. Gen. Andersa 3

30.36

30.36
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Changes in the Capital Group structure in the perid covered by the consolidated financial statements

On 23 February 2009, the Extraordinary Shareholdetseting of Kozienice Il Sp. z o. o. adopted
a resolution to increase the share capital by PAN@ thousand. ENEA S.A. acquired 17,200 new share
with the face value of PLN 1,000 each. The remairshares were assumed by Elektrownia “Kozienica: S.

After the capital increase, Elektrownia ,Kozienic8:A. and ENEA S.A. hold 50% in the share capital
and in the total number of votes at the Sharehsldeteeting. Appropriate entry to the National Court

Register was made on 7 April 2009.

On 31 March 2009 the Extraordinary Shareholderséfitg of ZZE S. A. ,IT SERWIS” Sp. z 0. 0. adopted
Resolution No. 1 to increase the company’s shapéatdy PLN 6,264 thousand up to PLN 6,364 thodsan
by issuing of 12,528 new shares of the face vafuelLd 500 each. All new shares in the company'seha
capital were assumed by the sole shareholder ENBAT®e shares were covered with a contributiokital.

The increase in capital was registered on 15 M®®20

On 31 March 2009 the Extraordinary Shareholderséfitg of ENTUR Sp. z 0. 0. passed a ResolutionINo.
to increase the company's share capital by PLN 833housand to PLN 4,034.5 thousand, by way
of creating 7,869 new shares with the face valu®Ildfl 500 each. All new shares in the company’s eshar
capital were assumed by the sole shareholder ENBATSe shares were covered with a contributiokitiral.

The increase in capital was registered on 9 Juf8.20

On 31 March 2009 the Extraordinary Shareholders’ efitgg of Zaklad Uslug Przewozowych
“ENERGOTRANS" Sp. z 0. 0. adopted Resolution N@o Increase the company’s share capital by PLN 500
thousand up to PLN 1,385 thousand, by way of angati000 new shares with the nominal value of POR 5
each. All new shares in the company’s share capiae assumed by the sole shareholder ENEA S.A.
On 1 April 2009 the shares were covered with a aasftribution. The increase in capital was regesler
on 28 May 2009.

On 4 May 2009 the Extraordinary Shareholders’ Mepttf COGEN Sp. z 0. 0. passed a Resolution No. 1
to increase the company’s share capital by PLN $%2Bousand up to PLN 1,622.5 thousand, by way
of creating 1,245 new shares with the face valu®ldfl 500 each. All new shares in the company’s eshar
capital were assumed by the sole shareholder ENBBA Bhe increase in capital was registered on 2Jun
20009.

On 25 May 2009 the Extraordinary Shareholders’ libgeof “PWE GUBIN” Sp. z 0. 0. passed a Resolution
to increase the company’s share capital by PLNQL{Aousand. ENEA S.A. assumed 5,500 new sharés wit
the face value of PLN 1,000 each. The remainingeshavere assumed by Kopalniaeiyla Brunatnego
“Konin” w Kleczewie S.A. After the capital incregsENEA S.A. and Kopalnia \&jla Brunatnego “Konin”
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hold 50% in the share capital and in the total neindf votes at the Shareholder's Meeting each.ifitrease

in capital was registered on 12 August 2009.

On 1 July 2009 a business combination consistirtpénacquisition of STEREN Sp z 0.0. with its régied
office in Bydgoszcz by ENERGOMIAR Sp. z o.0. witts iregistered office in Pozfiawas registered
in the National Court Register. As a result, a rentity was established under the name of ENERGOMIAR

Sp z o.0. with its registered office in Po#na

On 27 July 2009, the Extraordinary Shareholderséfihg of EnergoPartner Sp. z 0. 0. adopted a Résolu

to increase the share capital by PLN 200 thousasadjp to PLN 8 200 thousand, by way of creatiff Bew
shares with the nominal value of PLN 1 000 eacH. n&w shares in the company’s share capital were
assumed by the sole shareholder ENEA S.A. anda@asdred.

On 31 August 2009 the Extraordinary Shareholdersefihg of EnergoPartner Sp. z 0. 0. adopted Résplut
No. 1 to increase the company’s share capital b R|900 thousand to PLN 11,100 thousand, by way
of creating 2,900 new shares with the nominal valfi®LN 1,000 each. All new shares in the company’s

share capital were assumed by the sole shareHeNIEA S.A. and cash covered.

On 23 October 2009 the Extraordinary Shareholdgliséting of Niepubliczny Zaktad Opieki Zdrowotnej
Centrum Uzdrowiskowe ENERGETYK Sp. z o. 0. withriéggistered office in Inowroctaw decided to inceeas
the company’s share capital by PLN 3,250 thousaridltN 15,738 thousand, by way of creating 6,500 new
shares with the nominal value of PLN 500 each. fidw® shares in the company’s share capital wereirgctju
by the sole shareholder — ENEA S.A. and coveredh witcash contribution. The increase in capital was

registered on 22 December 2009.

On 26 October 2009 the Extraordinary Shareholddietting of “COGEN”" Sp. z 0. 0. adopted Resolution
No. 2 to increase the company’s share capital b PRO thousand up to PLN 2,372.5 thousand, by way
of creating 1,500 new shares with the nominal valuBLN 500 each. The new shares in the compairgses
capital were acquired by the sole shareholder —ARHE. and covered with a cash contribution. Therease

in capital was registered on 3 December 2009.

On 4 December 2009 the Extraordinary Shareholdéegting of Kozienice Il Sp. z 0.0. adopted Resoluti
No. 1 to increase the company’s share capital by B5,000 thousand up to PLN 90,000 thousand, by way
of creating 55,000 new shares with the nominal @afiPLN 1,000 each. The new shares in the company’
share capital were acquired by the sole sharehelde&MEA S.A. and fully covered with a cash conttibn,
which changed the share parity for ENEA S.A. frdd#bto 80.56%. The share capital increase was exgibt

on 31 December 2009.
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On 18 December 2009 the Extraordinary Shareholdéegting of Elektrownie Wodne Sp. z 0.0. adopted
Resolution No. 1 to increase the company’s shapgatdy PLN 329.5 thousand up to PLN 205,020
thousand, by way of creating 659 new shares wigmttminal value of PLN 500 each. The new shares
in the company’s share capital were acquired bysthe shareholder — ENEA S.A. and covered with

a contribution in kind.
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6. Segment reporting

Key reporting: industry segments
Segment reporting for the period from 1 Januargit@®ecember 2009:

Turnover Distribution Production All other Exclusions Total
segments
Net sales reven 4489 714 2 301 447 7215 368 961 - 7 167 33’
Inter-segment sal 385 106 - 2 370 94z 412 219 (3168 267 -
Total net sales revenu 4 874 82( 2 301 447 2 378 157 781 18C (3168 267 7 167 33’
Total expense (4 639 360 (2 160 692 (2162 632 (751 368 3113 757 (6 600 295
Segment profit/los: 235 460 140 755 215525 29 812 (54 510 567 042
Unassigned Group costs (general and administrekpense: (61 437
Operating profit 505 60t
Financial expens (33020
Financial revent 172 70%
Net profit/loss sharing in associated ent 7 76€
Income ta (139 446
Net profit 513 61(C
Share in minority interest pro 21
Segment reporting for the period from 1 Januargit@®ecember 2008:
Turnover Distribution Production All other Exclusions Total
segments

Net sales revenue 3393620 2278735 202 819 282588 - 6157 76:
Inter-segment sal 287 027 - 1531 76: 454 758 (2 273 548 -
Total net sales revenu 3680 647 2278 73¢ 1734582 737 346 (2273 548 6 157 76:
Total expense (3436 479 (2209 614 (1666 610 (731 179 2259101 (5784781
Segment profit/los: 244 168 69 121 67 972 6 167 (14 447 372 981
Unassigned Group costs (general and administrakpense: (121 622
Operating profit 251 35¢
Financial expens: (51178
Financial revent 92 871
Net profit/loss sharing in associated ent 414
Income ta (78 099
Net profit 215 367
Share in minority interest pro 6

* Include other operating revenue and expenses
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Key reporting: industry segments (cont.)

Other segment reporting information as at 31 De@r8609 and for the 12-month period ended as atdta:

Property, plant and equipment

Trade and other receivables

Total

ASSETS excluded from segmentation

- including property, plant and equipment

- including trade and other receivat

TOTAL: ASSETS

Trade and other liabilities

Equity and liabilities excluded from segmentation

- including trade and other liabilities

TOTAL: EQUITY AND LIABILITIES
Investment layouts for PPE and intangible assetkid&d from segmentation

Investment layouts for PPE and intangible assetkid&d from segmentation

Amortization
Amortization excluded from segmentation
Revaluation write-down on receivables as at 31092

Turnover Distribution Production All other Exclusions Total
segments
19 609 4 724 365 2 832 857 340 394 (68 090) 7 849 135
528 425 355 886 268 461 157 840 (389 342) 921 270
548 034 5080 251 3101 318 498 234 (457 432) 8 770 405
3459 283
211539
557:
12 229 688
426 258 404 541 289 852 144 341 (389 342) 875 650
11 354 038
115 890
12 229 688
- 412 015 302 369 80 009 (32 352) 762 041
70 688
353 345 190 246 344 59 964 3381 655 232
6113
81 976 8971 53 916 5769 - 150 632
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Key reporting: industry segments (cont.)

Other segment reporting information as at 31 De@r8608 and for the 12-month period ended as atdta:

Property, plant and equipment

Trade and other receivables

Total:

ASSETS excluded from segmentation

- including property, plant and equipment

- including trade and other receivables

TOTAL: ASSETS

Trade and other liabilities

Equity and liabilities excluded from segmentation
- including trade and other liabilities

TOAL: EQUITY AND LIABILITIES

Investment outlays for PPE and intangible assets

Investment outlays for PPE and intangible asseatkid&d from segmentation

Amortization
Amortization excluded from segmentation
Revaluation write-downs on receivables as at 32008

All other

Turnover Distribution Production Exclusions Total
segments
18 439 4 546 657 2777132 386 527 (29 356) 7 699 399
381 685 332 397 309 470 146 052 (403 066) 766 538
400 124 4 879 054 3086 602 532 579 (432 422) 8 465 937
3519 980
245 416
15 876
11985917
508 560 244 077 280 232 109 904 (403 066) 739 707
11 246 210
126 582
11985917
- 410 282 212 272 20 184 (22 632) 620 106
24 813
321 350 454 237 001 27 469 (4 059) 611 186
20178
92 751 2762 22 597 6 122 - 124 232
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The segment revenue is that generated from the takexternal clients and transactions with otlegmsents,
which are directly attributable to a given segmantl a relevant portion of the Group’s revenue amd a

assignable on a reasonable basis.

The segment costs are those consisting of cogisafs sold to external clients and costs of traimas with
other Group segments, which result from operatafres given segment and are directly attributable given

segment with a relevant portion of the Group’s €@std which are assignable on a reasonable basis.

Market prices apply to inter-segment transactiohgckv provides individual entities with a margin ftient
for independent functioning on the market. Pricescffied in the Energy Law, i.e. the Energy Law16f
April 1997 and relevant secondary legislation, gppl terms of trading in electricity and providing

transmission services.

Supplementary reporting — geographical segments

The Group operates in one geographical regionplarfél, and therefore it does not distinguish geuigjcal

segments.
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7. Property, plant and equipment

As at 1.01.2009

Gross value
Depreciation
Revaluation write-down
Net book value

Changes in 12 months ended 31.12.2009
Reclassifications

Acquisition

Disposal (gross valu

Disposal (depreciation)

Amortization

Revaluation write-down

Settlement of acquisition of subsidiaries (initralue)

Settlement of acquisition of subsidiaires (deprismig
Liguidation (initial value)

Liguidation (depreciation)

Other (initial value)

Other (depreciation)

As at 31.12.2009

Gross value

Depreciation

Revaluation write-down

Net book value

Buildings and | echnical . Other fixed | xed assets
Land equipment and Vehicles under Total
structures : assets )
machines construction
29 596 6 322 220 4135 483 102 909 360 048 204 289 15454
- (1741 248) (1191 243) (42 640) (226 815) - (3 201)946
- (3901) (3 809) 9) (65) - (7784)
29 596 4577 071 2940 431 60 260 133 168 204 289 7 984 8
- 36 448 92 798 516 1132 (136 257) (5 363)
4151 293 666 96 663 16 556 21 249 391 098 823 383
(450) (8 843) (2 915) (2 783) (1332) - (16 323)
- 2152 2087 2615 1282 - 8136
- (334 406) (277 231) (9 264) (16 734) - (637 635)
- (413) (1 006) ) @] (7 517) (8942)
- (39 307) (5121) (309) (69) (290) (45 096)
- 599 870 23 17 - 1509
- (14 515) (8 354) (252) (3198) - (26 319)
- 7296 6 822 184 3027 - 17 329
(20) 7536 (1 254) 682 981 (3542) 4383
- (178) 785 (50) 240 - 797
33277 6 597 205 4307 300 117 319 378 811 455 298 17889
- (2 065 785) (1 457 910) (49 132) (238 983) - (3 811810
- (4 314) (4 815) (11) (69) (7 517) (16 726)
33277 4527 106 2 844 575 68 176 139 759 447 781 8080 6
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As at 01.01.2008
Gross value
Depreciation
Revaluation write-down
Net book value

Changes during 12 months ended 31.12.2008
Reclassification

Acquisition

Acquisition of subsidiaries (initial value)
Acquisition of subsidiaries (depreciation)
Disposal (initial value)

Disposal (depreciation)

Amortization

Revaluation write-down

Liquidation (initial value)

Liquidation (depreciation)

Other (initial value)

Other (depreciation)

As at 31.12.2008

Gross valu

Depreciation

Revaluation write-down

Net book value

Buildings and Tgchnlcal . Other fixed Fixed asset:
Land equipment and Vehicles Total
structures . assets .
machines construction
27 303 5940 932 3859461 91 116 342 153 164 970 1®335
- (1 391 220) (909 496) (36 780) (217 278) - (2554 774)
27 303 4549712 2 949 965 54 336 124 875 164 970 768711
- 20 281 153 494 1592 1344 (177 246) (535)
2 306 286 788 80 748 10735 21812 222 387 624776
- 77 941 51 028 1272 699 579 131519
- (20 788) (28 526) (856) (595) - (50 765)
(8) (1 426) (2 493) (626) (1 001) - (5 554)
- 247 1835 682 905 - 3669
- (335 878) (259 922) (7 055) (14 121) - (616 976)
- (3901) (3 809) 9) (65) - (7 784)
- (14 497) (5 663) (1 876) (3164) - (25 200)
- 6 500 3722 1276 2972 - 14 470
(5) 12 201 (1 092) 696 (1 795) (6 401) 3604
- (109) 1144 93 1302 - 2430
29 596 6 322 220 4135 483 102 909 360 048 204 289 15454
- (1741 248) (1191 243) (42 640) (226 815) - (3 201)946
- (3901) (3 809) 9) (65) - (7 784)
29 596 4577 071 2940431 60 260 133 168 204 289 79848

Collateral established on the Group's propertyytpdad equipment is disclosed in note 14.

Notes presented on pages 11-98 are an integrabftéue consolidated financial statements
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Impairment test (property, plant and equipment)
The Group carried out an impairment test of propeplant and equipment as at 30 June 2008. Based
on the test, as at 30 June 2008 there was no imeair of property, plant and equipment related to

distribution.

As a result of changes in the regulatory environmelated to energy distribution, which were nonsistent

with the assumptions made when preparing the test 80 June 2008, as at 31 December 2008 the Group
repeated impairment test for property, plant andpgent related to distribution.

The assumptions used for the analysis as at 30 20@@ changed. The Group adjusted operating expense
projections to the new situation, considering axtidaken by the Group in order to minimize the iotpa

of the regulatory changes on the Group’s profiglos

Based on the test, as at 31 December 2008 theraavaspairment of property, plant and equipmendatesd

to distribution. As at 31 December 2009, no circtamses indicated the need to retest distributidated

property, plant and equipment for impairment.

The methodology used in calculating the return apital employed from the 2010 tariff year has been
presented in the document “Methodology of deterngrthe regulatory value of assets and return oitatap
employed”. The document was approved by ENEA Oper&p. z 0.0. and the President of the Energy
Regulatory Office. When calculating the return apital employed the entity assumes a track to réaeiull
coverage of the regulatory value of assets. Thetterof the track will depend on the initial level
of the regulatory value of assets, determinedne lvith the methodology presented in the aforernant
document. Upon completion of works related to eatiny the regulatory value of assets in line with hew
methodology, which is advantageous for the Groapprts obtained a positive opinion of certified itard
and were submitted to the President of ERO. Theifat of ERO accepted the recommendations regardin
the actual fee increase rate and opening balaridés cegulatory value of assets as determine@ponts for

all Distribution System Operators and implementedriew method as from 2010.

Notes presented on pages 11-98 are an integrabfidue consolidated financial statements
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Finance leases

The Group uses the following property, plant andigaent under finance leases:

31.12.2009 31.12.2008
. L Net carrying . s Net carrying
Initial value  Depreciation Initial value  Depreciation
amount amount
Tech. equipment and machines 256 (238) 18 461 (364) 97
Vehicles 5834 (1 064) 4770 3509 (522) 2987
Total 6 090 (1.302) 478B 3970 (886) 3084
The Group does not enter into finance lease agnetsnas a financing party.
8. Perpetual usufruct of land
31.12.2009 31.12.2008

Gross value opening balance 16 238 13577
Acquisition 6 723 1062
Acquisition of subsidiaries - 1611
Settlement of acquisition of subsidiaries 7013 -
Disposal (gross value) (351) (12)
Gross value closing balance 29 623 16 238
Opening balance of depreciation (917) (211)
Disposal (accumulated depreciation) 118 -
Acquisition of subsidiaries (depreciation) - (670)
Accumulated depreciation for the period (734) (36)
Closing balance of depreciation (1533) (917)
Net value opening balance 15 321 13 366
Net value closing balance 28 090 15321

Notes presented on pages 11-98 are an integrabfidue consolidated financial statements
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9. Intangible assets

2009 R&D expenses

As at 1.01.2009

Gross value 212
Accumulated depreciation (293)
Revaluation write-down -
Net value 19

Changes during 12 months ende
31.12.2009

Reclassifications 5
Acquisition -
Disposal (initial value) -
Disposal (depreciation) -
Amortization 17)
Revaluation write-down -
Settlement of acquisition of subsidiar

(initial value) -
Settlement of acquisition of subsidiaries
(write-down/depreciation) -
Liguidation (gross value) -

Liguidation (accumulated depreciation) -
Other (initial value) 2
Other (depreciation) -
As at 31.12.2009

Gross value 219
Depreciation (210)
Revaluation write-down -
Net book value 9

385

385

18 684

(16 878)

19 069

(16 878)
2191

Computer software,
Goodwill licences, concessions emission
and patents

115 280

(79 133)
55

36 202

3156
9346
(759)
603
(18 616)
(55)

(136)

49
(487)

487
4 666
(521)

131 066
(97 131)

33935

CO2

rights

15 800

(3 950)

15 800
(3 950)

11 850

Total

115 877

(79 326)
55

36 606

3161
9346
(759)

603

(18 633)

(55)

34 348

(20 779)
(487)

487
4668
(521)

166 154

(101 291)

(16 878)
47 985

Notes presented on pages 11-98 are an integrabfidue consolidated financial statements
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Computer software,

2008 R&D expenses Goodwill licenses, concessions Total
and patents

As at 01.01.2008

Gross value 212 385 107 862 108 459
Depreciation (151) - (67 790) (67 941)
Revaluation write-down - - - -
Net value 61 385 40 072 40 518
Changes during 12 months ended

31.12.2008

Reclassification - - 1346 1346
Acquisition - - 6 500 6 500
Acquisition of subsidiaires - - 540 540
Acquisition of subsidiaire

(depreciation) - - (264) (264)
Disposal (initial value) - - (464) (464)
Disposal (depreciation) - - 464 464
Amortization 42) - (11 992) (12 034)
Revaluation write-down - - 55 55
Liquidation (initial value) - - (67) (67)
Liguidation (depreciation) - - 12 12
Other (initial value) - - (437) (437)
Other (depreciation) - - 437 437
As at 31.12.2008

Gross valu 212 385 115 280 115 877
Depreciation (193) - (79 133) (79 326)
Revaluation write-down - - 55 55
Net book value 19 385 36 202 36 606
No collateral has been established on intangildetas
10. Investment property

31.12.2009 31.12.2008

Gross value opening balance 5711 4 839
Acquisition 163 415
Reclassification from / to property, plant and gquént 862 457
Gross value closing balance 6 736 5711
Opening balance of depreciation (677) (507)
Acquisition 3) -
Accumulated depreciation for the period (182) (170)
Closing balance of depreciation (645) (677)

Net value opening balance 5034 4 332

Net value closing balance 6 091 5034

No collateral has been established on investmenuguty.

Notes presented on pages 11-98 are an integrabfidue consolidated financial statements
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11. Investments in subsidiaries, associates and jointlyontrolled entities

31.12.2009 31.12.2008
Opening balance 189 941 5207
Net share in the changed balance of assets 5 366 (430)
Acquisition of investments 5500 185 164
Reclassification of non-current assets held foe sal (5044) -
Revaluation write-down (900) -
Amortization of surplus of the fair value of nesats over book value (4 925) -
Closing balance 189 938 189 941

In 2008, the Company acquired shares in two asssciRrzedgbiorstwo Energetyki Cieplnej Wremie S.
A. and Elektrocieptownia Bialystok S. A. for thetabamount of PLN 184,664 thousand. The acquisition
transactions are finally settled in these constdiddinancial statements. Detailed information ievided

in note 17.

In 2008, ENEA S. A. created a joint venture nam@¢EPGubin Sp. z 0. 0. with Kopalnia &yla Brunatnego
KONIN" w Kleczewie S. A. (,KWB Konin”). ENEA S.A.and KWB Konin each hold 50% of shares
in the joint venture.

In a Resolution of 15 December 2009, the ManagemBeard of ENEA S.A. agreed to the sale of shares
in PWE Gubin Sp. z o.0. with the registered officesckowice. The shares were sold according to a cantrac
of 9 February 2010. Therefore, shares held in PWbic Sp. z 0.0. are recognized in the consolidated

financial statements as "assets held for sale"asdinvestments in associates and jointly corgcbéintities".

The share in the net profit/loss of associatesjaintly controlled entities consolidated in linettvithe equity
method for 2009 amounted to PLN 7,766 thousand (B1&thousand for 2008).

Notes presented on pages 11-98 are an integrabfidue consolidated financial statements
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The following table presents the key financial dagarding associates and jointly controlled esgtittonsolidated in line with the equity method.

Ownership Current  Non-current Non-current Net
31.12.2009 share assets assets Total assets Current liabilities liabilities Total liabilities Revenue  Expense profit
Wirbet S.A. (associate) 49,00% 9441 8 895 18 336 5401 849 6 250 29347 (26654) 2693
Przedstbiorstwo Energetyki Cieplnej w
Sremie S.A. (associate) 41,65% 10 803 7928 18 731 1382 - 1382 9616 (9 246) 370
Elektrocieptownia Biatystok S.A.
(associate) 30,36% 98 596 388201 486 797 20 936 - 20 936 318940 (274 472) 44468
PWE Gubin Sp. z o.0. (jointly controlled) 50,00% 10 242 3 10 245 156 - 156 317 (2018) (1701)
129 082 405 027 534 109 27 875 849 28 724 358 220 (31p 391 830
Ownership Current  Non-current Non-current Net
31.12.2008 share assets assets Total assets Current liabilities liabilities Total liabilities Revenue  Expense profit
Wirbet S.A. (associate) 49,00% 8 093 7991 16 084 4588 1532 6 120 25810 (24 470) 1340
Przedstbiorstwo Energetyki Cieplnej w
Sremie S.A. (associate) 41,65% 9 900 8 590 18 490 1232 217 1449 8 600 (8 296) 304
Elektrocieptownia Biatystok S.A.
(associate) 30,36% 98 973 383002 481975 42 946 43 973 86 919 208 324 (182630) 25694
PWE Gubin Sp. z o.0. (jointly controlled) 50,00% 926 5 931 140 - 140 2 (211) (209)
117 892 399 588 517 480 48 906 45 722 94 628 242 736 §QIp 27 129

Notes presented on pages 11-98 are an integrabftéue consolidated financial statements
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12. Financial assets

Long-term financial assets available for sale (eham unrelated parties)

Non-current financial assets measured at fair vildteugh profit or loss

Total long-term financial assets
Current financial assets available for sale

Current financial assets held to maturity

Current financial assets measured at fair valusutyin profit or loss

Total current financial assets
Total

13. Trade and other receivables

Current trade and other receivables
Trade receivables

Tax receivables (excluding income tax) and othaiilar benefits
Other receivables

Advance payments

Receivables due to unbilled sales

Prepaid property insurance

Less: revaluation write-down on receivables

Net current trade and other receivables

Non-current trade and other receivables
Non-current trade receivables
Other receivables

Net non-current trade and other receivables

Total net trade and other receivables

Revaluation write-downs on trade and other recéégsb

Opening balance of revaluation write-down on receibles
Create!

Release

Applied

Closing balance of revaluation write-down on receiables

31.12.2009 31.12.2008

39 346 8 965

1219 1033
40 565 9 998

- 4 806
55734 100 741

1652523 -
1708 257 105 547
1748 822 115 545
31.12.2009 31.12.2008

Carrying amount Carrying amount

742 126 594 753
26 110 46 482
46 658 39 612
2063 1202
240 780 219 073
18 408 3208
1076 145 904 330
(150 632) (124 232)
925513 780 098
31.12.2009 31.12.2008

Carrying amount Carrying amount

1131 2203
199 113
1330 2316
926 843 782 414
31.12.2009 31.12.2008
124 232 123 818
63 64 17 30¢
(31 462 (15 426
(5779 (1466
150 632 124 232

Collateral and encumbrances established on thepGroeceivables are disclosed in note 14.

Notes presented on pages 11-98 are an integrabfidue consolidated financial statements
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14. Encumbrances and collateral established on the grgls assets

Property, plant and equipment with limited ownepstii the Company classified as collateral of lidiei

Entity for which
the collateral Debt as at 31 Debt as at 31
Name (company): | Collateral titte | Type of collateral December | Collateral period
has been December 2009
: 2008
established
Capped mortgage .
BHU S.A. Overdraft up to PLN 5,250 \?\/al??lK( gaAChOd”' - -] November 201(
thousand T
Mortgage of PLN .
EP PUE vestment | 3500 thousand | pani Zachodn!
ENERGOBUD borrowin Capped mortgage Leszno'B'ranch - 505 June 2009
Leszno Sp. z 0.0. 9 up to PLN 225
thousand
Borrowing Mortgage of PLN Bank Ochrony
Elektrownie Wodng Interest and 3,500 thousand Srodowiska S.A
Sp. z 0.0. proceeding costs ’Capped mortgage w Warszawie 839 1670 December 201
; up to PLN 1,440
if any O/Pozna
thousand
Energetyka
Wysokich i Mortgage of PLN
Najwyzszych g‘g’ﬁg\t’ci"nem 4,000 thousand 'F\,'glrsdf:gink 2214 2573|  February 2016
Napie¢ ,EWINN" 9 A
Sp. z 0.0.
" Overdraft up to PLN 400 BZ WBK S.A. 93 - October 2010
+LEDISON
thousand
Sp.zo.0
Z)IT)SERWIS Sp. z Overdraft Capped mortgage BG.A. 541 - August 2010
Registered pledge
Zaktad Handlowo- on machines and
Investment . : .
Ustugowy Auto- borrowin equipment in the | BGZ S.A. 155 224 March 2012
Styl Sp. z 0.0. 9 amount of PLN 329
thousand
. Capped mortgage, | BZ WBK
PEC Sp. zo.0. in Leases assignment of Finanse & 349 438 November 2017
Oborniki > .
receivables Leasing S.A.
PEC S_p_. Z 0.0. in | Working capital ASS|gnment of BZ WBK S.A. 800 960 March 2010
Oborniki loan receivables
Assignment of
receivables,
Elektrownia Long-term loan | Statement of NFOSIGW 11907 19 907 June 2011
Kozienice” S.A. submission to
enforcement
proceedings
Registered pledge
on fixed assets, 16
blank bills of
Elektrownia Long-term exchange,_ Nordic
“Kozienice” S.A borrowin authorization to the| Investment Bank 77 275 94 666 November 2014
o g bank account, S.A
assignment of
insurance policy
title
Registered pledge
Elektrownia Long-term on fixed assets,
“Kozienice” S.A. borr%wing assignment of PKO BP S.A. 54 61 72 817 December 2012

insurance policy
title

p
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Other collateral, including related to loans andrtwings presented in the preceding table.

No | Name . Entity for which the collateral Debt as at 31 Debt as at 31 .
(company): Collateral title Type of collateral has been established December 2009 | December 2008 Collateral period
1 Energobud Investment borrowing ASS|gnm?nt of insurance policy title, authorizattorcharge the BZ WBK S.A. ) 505 June 2009
Leszno borrower’s bank account
Claims arising from the
Energobud | contract on purchase of ) . ) -
2. Leszno products and services Blank bills of exchange PKN Orlen S.A. Untedermineg Untedermined Unlimited
secured with Fleet Cardd
Energobud . .
3. Leszno Collateral of leases Blank bills of exchange Pekao Leasing Sp. z 0.0. 70 163 July 2012
Energobud | Collateral of a contract . . . I
4, Leszno for tender bonds Blank bills of exchange PZU S.A. Untedermined Untedermined Unlimited
Energobud | Collateral of a contract . . .
5. Leszno for tender bonds Blank bills of exchange TUIR WARTA S.A. Untedermineg - 2 July 2010
) . Authorization to charge the bank account,
6. | EWINN Investment borrowing assignment of insurance policy title NORDEA BANK POLSKA S.A. 2214 2573 February 2016
Collateral of claims
7. | EWINN arising from concluded | Performance bond and defect liability certificate MTP Sp. z 0.0. Pozna 42 42| 31 August 2010
contracts
Collateral of claims
8. | EWINN arising from concluded | Performance bond and defect liability certificate PSE Zachéd Pozna 35 42 | January 2010
contracts
Authorization to charge the bank account,
. assignment of receivables from the power sales raon 5 .
9. Elektrownie Investment borrowing | assignment of insurance policy title on real propef Dobrzyca| Bank Ochrony S.rOdOW'Ska SA. 839 1670 December 2010
Wodne . . . w Warszawie O/Pozna
hydro-power station, on which a mortgage has betabkshed
and blank bill of exchange
Elektrownie . S .
10. Wodne Collateral of leases Blank bill of exchange Europejski Fundusz Leasingowy| 12 45 August 2010
11. | Eneos Investment borrowing Assignment of a contract aladkbills of exchange PKO BP S.A. 3168 3935/ November 2017
12. | Auto-Styl Overdraft Blank bills of exchange Volkswagen Bank Polska S.A. 248 715 June 2010
13. | Auto-Styl Revolving loan Blank bills of exchange and assigntrof insurance policy title] Volkswagen Bank Polska S.A. 3342 2072 March 2010
14. | Auto-Styl Bank guarantee Assignment of insurance policy title BGZ S.A. 459 388 June 2010
15.| BHU ﬁ:rg:ltateral of a purchase Blank bill of exchange; bill guarantee Philips nggténgz I;aéel Mazury 400 400 Contract term
16. | BHU Collateral of leases Blank bills of exchange BRE Leasing Sp. z 0.0. 134 170| December 2010
17.| ENEA Collateral of receivables| Blank bill of exchange PSE Operator S.A. 15000 15 000 Contract term
RONDO PROPERTY
18. | ENEA Space rental agreement Bank guarantee INVESTMENT Sp. 7 0.0. 10 120| 13 December 2010
19 | ENEA Purchase of electricity Bank guarantee PGE Elektra 132 007 -| 15 February 2011
20. | Energomiar | Collateral of leases Blank bill of exchange Raiffeisen-Leasing Polska S.A. 24 19 April 2011
. ) Volkswagen Leasing Polska Sp
21.| Energomiar Collateral of leases Blank bill of exchange 7 0.0, 165 33 November 2012

Notes presented on pages 11-98 are an integrabfoidue consolidated financial statements
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22.| Energomiar | Collateral of leases Blank bill of exchange Renault Credit Polska 4 - April 2010
Zaklad Guarantee of defect
23. T liability in an insurance | Bill of exchange for PLN 50 thousand PZU S.A. - Untedermined 25 May 2009
ransportu
contract
Zaklad Collateral of claims
24, arising from product Bill of exchange for PLN 58 thousand Castrol Lubricant Sp.z o.0. Untedermined Untedermined 24 July 2010
Transportu :
promotion fee
Collateral of claims
25. | ITSERWIS | arising from an agency | Blank bill of exchange up to PLN 2,950 thousand Polkomtel S.A. 2661 1110 30 June 2010
contract
26. | ITSERWIS | Collateral of leases Blank bills of exchange BZ WBK Leasing S.A. 41 86| 20 December 2010
27.| ITSERWIS | Overdraft Blank blls of exchange and authorization to chargebank BRE Bank S.A. - 588| 12 September 2008
28. | ITSERWIS | Overdraft Blank bills of exchange BZ WBK S.A. - 781| 15 September 2009
29. | ITSERWIS Overdraft Assignment of the insurance policy title BGZ S.A. 541 - 31 August 2010
30. | Hotel Edison | Trade agreement Blank bill of exchange up to PLiNdusand FEDRUS S.A. - - Contract term
31. (’\)AECWSFF’)i'IeZ Loan Blank bills of exchange and assignment ofixebles WFOSIGW 1570 1783 20 May 2014
32. Elek_troyvnla Subsidy Blank bill of exchange (collateral amount of PLM 23 NFOSIGW Untedermined Untedermined 4 December 2011
Kozienice thousand)
33. Elek_troyvnla Subsidy Blank bill of exchange (collateral amount of PLM@ NFOSIGW Untedermined Untedermined 31 August 2012
Kozienice thousand)
34. (E)’;\)l(Eré\ltor Investment borrowing Authorization to charge thalbaccount PKO BP S.A. - 4000 22 March 2009

Additionally, in line with loan agreements signegd BNEA S.A. authorization to charge current accelintbanks serving ENEA and statements of volunsatymission to
enforcement secure open and unused loan facilities.

Notes presented on pages 11-98 are an integrabfoidue consolidated financial statements
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15. Inventories

31.12.2009 31.12.2008

Materials 283 891 252 347
Semi-finished products and work in progress 409 2291
Finished products 37 214
Goods 18 704 20 058

307 107 274 910
Revaluation write-down on inventories (6 277) (4 866)
Total: 300 830 270 044
No collateral has been established on inventories.
16. Cash and cash equivalents

31.12.2009 31.12.2008

Cash in hand and at bank 648 412 2 528 625
- cash in hand 849 814
- cash at bank 647 563 2527 811
Other cash 254 131 92 034
- cash in transit 964 746
- deposits 253 134 91 279
- other 33 9
Total cash and cash equivalents 902 543 2 620 659
Cash disclosed in the cash flows statement 902 543 2 620 659

Collateral established on cash is disclosed in héte

ENEA S.A. fulfilled the conditions necessary toeade funds from the ESCROW account due to therissua
of shares at the WSE. A specialized financial fugtn professionally manages the funds which artexin
to PLN 1,652,523 thousand as at 31 December 2808cdordance with the Agreement, transferred fuvitls
be invested only in safe securities (treasury ldlsl bonds worth PLN 1,348,262 thousand) and degposi
(in banks specified by the Company - PLN 304,2@ugfand), based on the following scheme:

Type of assets Minimum share Maximum share

Debt instruments with a surety or

guarantee of the State Treasury or the 0% 100%
National Bank of Poland
Bank deposits 0% 30%

The investment portfolio is treated as financialeds measured at fair value through profit or loss.
The selected strategy is to maximize profit at mimin risk.

17. Settlement of acquisition of new subsidiaries andsgociates

In December 2008 the Parent Company acquired tvbsidiaries: Przedgbiorstwo Energetyki Cieplnej
Sp. zo. 0. in Oborniki (“PEC Oborniki”), MiejskanErgetyka Cieplna Sp. z 0. 0. in Pita (“MEC Pita")
and two associates: Przegsorstwo Energetyki Cieplnej viremie S.A. and Elektrocieptownia Biatystok

S.A. As at 31 December 2009 the Group carried bat grimary estimated settlement. It assumed that

Notes presented on pages 11-98 are an integrabfidue consolidated financial statements
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the differences between the acquisition price atipalar companies and net book value of assetsa@!
to the acquired shares results from the differdmewveen the fair value of property, plant and eongipt
and their book value as at the date of acquiringiqudar companies. The final settlement of theuasitjon
transactions is presented in these consolidatedndial statements. Detailed information is provided
in the following table.

The agreements on the acquisition of shares in BBGrniki and MEC Pita include irrevocable offers
of shares repurchasing valid in the period of 6 &nglears from the date of concluding the agreement,
respectively. These purchase options have been umsehsn these consolidated financial statements.
The Company recognized the financial liability iéisg from these options as at 31 December 2009
in the amount of PLN 22,110 thousand (upon initedttlement, the option value was established
at PLN 28,226 thousand) in correspondence withrathpitals, whereas the amount of PLN 1,691 thadisan
constituting a difference between measurement &l ddecember 2009 (PLN 20,419 thousand) and as at
31 December 2008 (PLN 22,100 thousand) in corredgace with financial revenue.

Settlement of acquisition of subsidiaries

"MEC Pita" "PEC Oborniki"
Number of shares (¢ 64,997% 87,99%
Number of votes (¥ 64,997% 87,99
Net book value of asst 41 58: 8 03¢
Adjustments to net fair value of ass 11 17¢ 1 50¢
Intangible assets (- 15 667 3)
Fixed assets (- (283 2181
Other assets (- 4 -
Liabilities (-] (434, 31¢
Provision for deferred income tax 4 40¢ 66€
Deferred income tax asset 1 88¢ 31z
Provision for retirement and similar bene 212¢ 0
Purchase cost includir 49 38¢ 11 98¢
Transaction co: 734 35¢&
Net fair value of assets (100 52 76( 9 54(
Net fair value of purchased ass 34 29: 8 39¢
Goodwill attributable to shares h 15 04¢ 3 592
Impairment of goodwi 13 24( 3592
Impairment allocated to other as: - 72¢

Settlement of acquisition of associates

Elektrocieptownia Biatystok  Przedsigbiorstwo Energetyki

S.A. Cieplnej w Sremie S.A.

Number of shares (¢ 30,36 41,65%
Number of votes (¥ 30,36 41,65%
Book value attributable to the purchased st 119 93¢ 7 09:
AQJUSTMeENTS 10 net 1air value or asselsorresponaing t
purchased shares 51 320 1 445
Purchase cost includir 175 43. 9 23(

Transaction co: 183¢ 17t
Net fair value of purchased as:¢ 171 25¢ 8 53¢
Goodwill attributable to shares h 417t 692
Impairment of shar - 90C

Notes presented on pages 11-98 are an integrabfidue consolidated financial statements
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18. Equity

Balance as at 31.12.2009
As at 31.12.2009

Series of shares

“A” series

“B” series

“C” series

Total number of shares
Total share capital

Share capital (nominal value)

Capital from business combination
Share capital adjusted by hyperinflation effect
TOTAL SHARE CAPITAL

Share premium

Share-based capital

Retained earnings

Minority interest

Treasury shares

Financial instruments revaluation reserve
Other capitals

TOTAL EQUITY

Balance as at 31 December 2008
As at 31.12.2008

Series of shares

“A” series

“B” series

“C” series

Total number of shares
Total share capital

Share capital (nominal value)

Capital from business combination
Share capital adjusted by hyperinflation effect
TOTAL SHARE CAPITAL

Share premium

Share-based capital

Retained earnings

Minority interest

Treasury shares

Financial instruments revaluation reserve
Other capitals

TOTAL EQUITY

Number of shares Nominal value per

(items)

295987 473
41 638 955
103 816 150
441 442 578

share (in PLN)

Share capital

295 988
41 639
103 816

Number of shares Nominal value per

(items)

295987 473
41 638 955
103 816 150
441 442 578

share (in PLN)

441 443

441 443
38 810
107 765
588 018
3 632 464
1144 336
3 985 386
23778
20 756
(22 110)
9372628

Share capital

295 987
41 639
103 816

441 443

441 443
38 810
107 765
588 018
3 632 464
1144 336
3675078
31078
(17 396)
(1 099)
(28 226)

9 024 253
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In relation to the public offering of shares arstilig of allotment certificates on Warsaw Stock l&amge, by
31 December 2008 the Company acquired 1,129,608valht certificates for treasury shares for thaltot
amount of PLN 17,396 thousand under the stabitinatiption.

On 11 August 2009, treasury shares sales transaatiothe nominal value of PLN 1 were settled ré@sglin
the disposal of 1,129,608 shares.

On 30 June 2009 the General Shareholders’ MeefifQN&A S.A. adopted a resolution No. 4 concernieg n
profit distribution for the financial period fromJanuary 2008 to 31 December 2008 under whichrimuat

of PLN 416 thousand was assigned to reserve capital

19. Trade and other liabilities

31.12.2009 31.12.2008

Carrying amount  Carrying amount

Non-current trade and other liabilities

Non-current trade liabilities 58 -

Other - 708
58 708

Current trade and other liabilities

Trade liabilities 662 513 604 316
Advance payments received for deliveries, works serglices 24 263 26 921
Tax and similar liabilities (except for income tax) 184 209 154 439
Liabilities arising from profit distribution - 8 464

Special funds 10 415 9 955
Liabilities arising from optior of purchasin othel share in

subsidiaries 20 419 28 226
Other 89 663 33260
Total short-term 991 482 865 581
Total 991 540 866 289

20. Loans and borrowings

31.12.200 31.12.200

Carrying amount Carrying amount

Long-term
Bank loans 102 312 151 310
Loans 4744 1475
107 056 152 785

Short-term
Bank loans 37 634 52 031
Loans 8 975 574
46 609 52 605
Total 153 665 205 390
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Repayment timeline of loans and borrowings

31.12.2009 31.12.2008
From 1 to 3 years 74 475 84 90¢€
From 3 to 5 years 32410 51 30t
Over 5 years 171 16 574
Total 107 056 152 78¢
21. Settlement of income due to subsidies and conneatifees
31.12.2009 31.12.2008

Carrying amount Carrying amount

Long-term
Deferred income due to grants 216 061 229 900
Settlement of revenue from connection fees 575 235 537 614
791 296 767 514
Short-term
Deferred income due to grants 14 640 14 020
Settlement of revenue from connection fees 27 216 12 059
41 856 26 079
Deferred income schedule
31.12.2009 31.12.2008
Up to 1 year 41 856 26 079
1to 5 years 99 694 97 322
Over 5 years 691 602 670 192
833 152 793 593

22. Equity related to share-based payments and liabilies due to an equivalent of the right to acquire

shares free of charge

On the basis of the Act the Commercialization andvafization dated 30 August 1996 (Act
on Commercialization and Privatization) employetshe ENEA Capital Group are entitled to acquirédl5
of the shares of ENEA S.A. free of charge underghegram (“program”). Employees eligible to acquire
shares are persons who were employed in the ENEA Cafital Group in time of the company
commercialization (i.e. in 1993 and 1996) and firedvritten declaration of will to acquire shareghivi

6 months from commercialization date. Act on Conuiaization and Privatization specifies the totahmber

of shares to be transferred, but it does not sttputhe number of shares per one employee. The erumb
of shares granted to particular employees will delpen the total number of years with the compajuiting

the number of years in the company before comnlerateon and after commercialization until the date

of the sale of shares by the State Treasury.

According to IFRS 2, program costs should be reizeghin the period when eligible employees perfame
work and the cost of work should be determinedtabea Grant Date, i.e. as at the date when allifsigmt

conditions of granting shares to employees werergehed.

The value of the employee shares program was dgtednby the Company based on the measurement of
shares of ENEA S.A. as at the date of drawing @pfitencial statements for the financial years en8g
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December 2007, 31 December 2006 and 31 Decembés 2@0uded in the prospectus of ENEA S.A.
The value of the program was determined at PLN @filion. The ENEA SA Capital Group recognized
the total program costs as the previous years'sagijent in equity of the oldest period presentedhase
financial statements, i.e. as at 1 January 2005itadidl not revalue the costs as at any of the dataling

the later financial years, i.e. 31 December 20a5D&cember 2006, 31 December 2007 and 31 December
2008.

According to the Management Board, IFRS do not igpélee principles of settling the program in limgth

the Act on Commercialization and Privatization. particular, they do not allow for unambiguous
interpretation of a situation when the total numiadr shares due to staff employed was determined
at the moment of commercialization, i.e. before Grant Date, but the number of shares to be gratated
particular employees was not specified. In suchaaegc an employee working in subsequent periods,
by the Grant Date, is likely to be granted a higlh@mber of shares. This, however, will not takecpldue to

the issue of additional shares but as a resulieféduction of shares for other staff members.

Moreover, according to the Management Board, the fkérpose of the program was to grant employees
compensation for work before the date of commadeztibn of the enterprise (i.e. in the past). Cousatly,
the total fixed number of shares for employees aesrmined and could not be changed with relationdrk

in subsequent periods.

Considering the above, the Management Board of EI$BAdecided that the program value would not be

changed. As a result, the value of the program 8% ®ecember 2009 stood at PLN 921 million.

Pursuant to the Act of 7 September 2007 on theisitign of shares from the State Treasury as altresu
of the energy sector consolidation process, thgiliii Employees of “Kozienice” S.A. were supposed t
place a declaration of the intention to exchangeetjuivalent for the right to acquire shares of BNEA.
free of charge by 18 January 2008. Once the ddidasaand the result of the complaint procedureshasen
examined, the value of shares to be settled infoen of an equivalent was PLN 291,127 thousand
(PLN 514,920 thousand as at 31 December 2007).dagehof the value of the equivalent for an allotmen
certificate worth PLN 224,042 thousand was disdageder the Group’s capital under “Share-basedalapi

As at 31 December 2009, a part of the equivalerd paid to the Eligible Employees of Elektrownia
“Kozienice” S.A. As at 31 December 2009, other ilitibs due to the equivalent amounted to PLN 618
thousand (as at 31 December 2008, the liability Rla¥ 163,799 thousand).

Following the State Treasury selling the first relsato investors on general terms, three monther aft
10 February 2010, the title to obtain the shares &if charge will occur and expire after 24 moritbs its

origination.

23. Financial instruments

23.1. Financial risk management principles
The Capital Group is exposed to the following catézs of risk related to financial instruments:
= Credit risk
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= Liquidity risk

= Market risk

= Currency risk

= Interest rate risk
This note presents information on the Group’s eyp®$o each of the aforementioned risks as wetthasisk
and capital management objectives, policy and phaws. The relevant figures have been disclos¢deise

consolidated financial statements.

Development and compliance with the risk managerpelity is the responsibility of the Management Bba
of the Parent.

Risk is managed on an ongoing basis in the Ca@italip. Risks are analyzed in connection with thpaot

of the external environment as well as changesénstructure and activity of the Group. Taking éheto
consideration, the steps are undertaken aimedtafatin of the risk or its transfer beyond the itapyroup.

In order to do so, its employees are educated assilpitities of risks occurrence and their influence

on the activity of individual organizational unéad the Group as a whole.

Aware of the risks relating to it business actesti in 2009 ENEA S.A. undertook measures aimed
at development of an integrated, formalized riskhaggement system.
To this end:
- a risk identification and assessment processcaaged out;
- a framework structure of the risk managementesysias designed.
The risk identification and assessment processvatioto create a risk register and map with respect
different areas of its operations.
The framework structure of the risk managementesysllowed to:
- define the risk management process participagisther with the scope of their competence and
- draft formal documents supporting the practicak rmanagement process at the company, i.e.
the integrated risk management policy of ENEA Said the integrated risk management manual
of ENEA S.A.
At present, the aforementioned documents are bamgemented in line with the Company’s internal
regulations. The newly developed risk managemesteay will function in the Company until a risk
management system is developed and implementedddENEA Capital Group (planned for 2010).
In the current period, the Parent and its subsaliahave not concluded any transaction on risk ingdg
instruments. Elektrownia Bialystok S.A., an assw@gi&s the only entity that concluded a currencychase
contract hedging currency risk related to purchzfseoal in USD denominated contracts. As at theufed

sheet date, the transaction generated gains of enimlaamount compared to the Group performance.
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23.2. Credit risk

Credit risk is the risk of financial losses whiclayrbe incurred if a customer or a contractor beimrty to

a financial instrument fails to meet its contratfaigations.

Credit risk is mainly related to debt collectionhel key factors that affect the occurrence of creidk

at the Group include:

» a substantial number of customers resulting inngnease in the costs incurred to monitoring debt

collection;
» the necessity to supply electricity to budgetarigufacing financial difficulties;

» legal requirements defining the principles for #fetty supply suspension as a result of default

on payment.

The Management Board applies a credit policy whpobvides for credit risk monitoring on an ongoing
basis. The Group carries out a credit standingyarsaffor all clients requiring loans exceeding &-pr

determined cap. The Group does not require collbberm its clients in relation to financial assets
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The maximum exposure of the Group to credit rigiréssented below:

31.12.2009 31.12.2008

Carrying amount  Carrying amount

Current and non-current financial assets held turitg 55734 100 741
Current and non-current financial assets measurtdrazalue through profit or

loss 1653 742 1033
Other trade and other receivables 926 843 782 41«
Cash and cash equivale 902 543 2 620 65¢
Total 3538 862 3504 847

The credit risk relating to receivables differs iiotlividual market segments in which the Groupiearout its

business activities:

electricity and distribution service sales to indiwal customers — a considerable amount of past
due receivables. Although they do not represestiaiss threat to the Group’s financial position,
measures aimed at their reduction have been uhkdertdmplementation of a uniform debt
collection policy allowed reduction of the respontime as well as avoiding a long
and frequently ineffective court enforcement praged Legal measures are applied to cases
whose value is higher than the cost-benefit ratiacdebt collection;

sales of electricity to bulk customers and theamatiized industry, i.e. small business entities —
the amounts of past due receivables in this segewenhigher than in the case of individual

customers. However, the collection procedure islainand collection measures are undertaken

within

4-5 business days of the payment date;

= other receivables — compared to the above segnieatamounts of past due receivables are

immaterial.

A key role in the debt collection process is plapgcemployees supervising contacts with custonvehs, are

responsible for debt collection monitoring. The @yatends to collect overdue receivables througbctlir

contact with a customer. Cooperation with a deb®well as obtaining information on

financial position is one of the main tasks of finection established for that purpose.

its current dmire

The Group monitors the amount of past due recedgabh an ongoing basis and in justified cases Ifigal

complaints and recognizes appropriate revaluatiotewlowns.

The Group makes current financial investments wirichude mainly bank deposits as well as treasilly b

and bonds.

The Group does not grant sureties or guarantiasrelated parties.
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23.3. Liquidity risk

The liquidity risk is the risk that the Group wile unable to meet its financial obligations at date.

The Group’s liquidity risk policy involves ensuringufficient funds necessary to settle financial

and investment liabilities applying the most attiraefinancing sources, e.g. issuing debt securitie

Liquidity management focuses on a detailed analgéithe receivables collection scheme, the on-going
monitoring of bank accounts and cash concentratiorconsolidated accounts. The Group undertakes
measures aimed at reducing the receivables cafegteriod and extending the settlement period tfor i

liabilities, whereas the excess funds are inveistedrrent assets in the form of term deposits.

Taking into account ongoing risk management as a®lthe market and financial position of the Grdup

may be concluded that its liquidity risk remaingahinimum level.

Another liquidity risk management tool involves maining of open and unused loan facilities
in the amount of PLN 156,938 thousand as at 31 Dbee 2009 (PLN 107,916 thousand as at 31 December
2008).

Notes presented on pages 11-98 are an integrabfidue consolidated financial statements
66



ENEA S.A. Capital Group

Consolidated financial statements prepared iniite EU IFRS for the financial year ended 31 Decenm2009

(if not indicated otherwise, all amounts are deirated in PLN’000)

The Group’s financial assets and liabilities by uni&y are presented in the table below:

31.12.2009

Carrying amount
Undiscounted
contractual cash flows
up to 6 months

6 - 12 months
1-2years

2 — 5 years

Over 5 years

31.12.2008

Carrying amount
Undiscounted contractu
cash flows

up to 6 months

6 - 12 months
1-2years

2 —5years

Over 5 years

Trade and other

L S Bank loans Loans . .
liabilities liabilities equivalents receivables . .
through profit or loss maturity
991 540 3469 139 946 13719 (902 543) (926 843) 5QL&2) (55 734)
(991 540) (3789) (148 080) (14 074) 902 543 926 843 653742 56 772
(988 100) (803) (20 780) (4 552) 902 543 921 256 1552 56 182
(3382) (490) (20 565) (4 719) - 4 257 -
(58) (1 605 (37 508 (4598 - 1330 1219 -
- (890) (68 796) (94) - - - -
- 1) (431) (111) - - - -
Trade and other Finance lease Cash and cash Trade and other . Financial
. o Bank loans Loans . . instruments held to Total
liabilities liabilities equivalents receivables .
maturity
866 289 2392 203 341 2 049 (2 620 659) (782 414) 0 41) (2429 743)
(866 289) (2 599) (230 722) (2 049) 2620770 782 414 04 245 2406 27(
(863 409) (550) (32 682) (561) 2620770 771837 31012 2526 417
(2172) (441) (28 895) (13) - 8 261 73733 50 47¢
(708; (1 065 (52 400 (52) - 2209 - (52 016
- (543) (98 833) (1 287) - 107 - (100 556)
- - (17 912) (136) - - - (18 048)

Finance lease

Cash and cash Trade and other

Financial assets Financial

measured at fair value instruments held to

590

Total

(2 390 188)

2382417
2518 269
(24 309)
(41 220)
(69 780)
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23.4. Market risk

Market risk is related to changes in supply, demand prices as well as other factors which maycaffe
the group’s performance or the value of assetsh(@ag exchange rates, interest rates, cost of Hapita
The objective of market risk management is to nad@inthe risk exposure within an acceptable levellavh

optimizing the return on risk.

One of the key market risks results from the faett teing an integrated energy company operatisgda
on an electricity trading license, the Group isuiegd to provide electricity tariffs for the housdth
and prepaid G tariff groups for approval. On thkeothand, companies engaged in energy productidn an
trading are released from the above obligation. Gheup acquires energy at market prices and caésiiss
tariff based on costs regarded as legitimate byRresident of the Energy Regulatory Office as vesll
margins (for electricity trading) or return on etyuffor distribution) planned to be earned in thubsequent
tariff period. Therefore, during the tariff peritlte Group’s ability to transfer adverse changéssioperating
costs to electricity end users is limited. A taaffjustment request may be filed to the PresidetieoERO

only in the event of a dramatic rise in costs fasons beyond the Company’s control.

23.5. Currency risk

The exposure of the Group to currency risk is preskbelow.

Including foreign
currency amount

31.12.2009 Carrying denominated in Currency ri§k Impact
amount . on profit/loss
functional currency
(PLN)
1% -1%
Financial assets
Cash and cash equivalents 902 543 4051 41 (41)
Trade and other receivables 926 843 7 840 78 (78)
Other financial assets 1748 822 - - -
Financial liabilities
Loans and borrowings (153 665) (76 734) (767) 767
Trade and other liabilities (991 540) (6 173) (62) 62
Finance lease liabilities (3 469) (110) - -
Impact on profit/loss before tax (710) 710
19% tax 135 (135)
Impact on profit/loss after tax (575) 575
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Including foreign
currency amount

31.12.2008 Carrying denominated in Currency rigk impact on
amount ) profit/loss
functional currency
(PLN)
1% -1%
Financial assets
Cash and cash equivalents 2 620 659 17 - -
Trade and other receivables 782 414 - - -
Other financial assets 115 545 - - -
Financial liabilities
Loans and borrowings (205 390) (94 666) (947) 947
Trade and other liabilities (866 289) (211) (2) 2
Finance lease liabilities (2392) - - -
Impact on profit/loss before tax (949) 949
19% tax 180 (180)
Impact on profit/loss after tax (768) 768

23.6. Interest rate risk

The interest rate risk applies to interest on lcamd bank deposits. The interest rate is float®g & based
on the WIBOR rate. Changes in the interest ratdimancial assets and liabilities are synchronizethb
interms of percentage and timing. The Group lintiie interest rate risk on loans through selecting
a favorable interest period, depending among otberthe WIBOR rate and solvency level. Certaingisk

cannot be avoided, since they are caused by maomeenic trends.

The table below, presenting financial assets aadbiliies by fixed and floating interest rates, wiso

the Group sensitivity to interest rate risk:

Fixed rate instruments 31.12.2009 31.12.2008
Financial assets 977 320 793 18¢
Financial liabilities

(991 540) (866 289)
Total (14 220) (73 105)
Floating rate instruments
Financial assets 2 560 316 2710 63(
Financial liabilities

(157 134) (207 782)
Total 2403 182 2 502 84¢
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Effective interest rate applicable to interest bepassets and liabilities is presented in theetalellow:

31.12.2009 31.12.2008

Average weighted Carrying Average weighted Carrying

interest rate (%) amount interest rate (%) amount
Cash and cash equivalents 3,43 902 543 5,75 2620 65¢
Finance lease liabilities 4,90 (3 469) 5,26 (2392)
Loans 2,85 (13 719) - (2 049)
Floating interest bank loans 3,09 (139 946) 5,45 (2B 3
Total 745 409 2412 87

The effective interest rates presented in the tableve are determined as the weighted averagetarest
rates.
The table below presents the impact of interestchinges on the Group’s financial profit/loss.

Carrying Impact of interest rate risk on Carrying Impact of interest rate risk on
amount performance (12 months) amount performance (12 months)
31.12.2009 31.12.2008
+1 p.p. -1p.p. +1p.p. -1p.p.
Financial assets
Cash
902 543 9025 (9 025) 2620 659 26 207 (26 207)
Trade and other receivables 926 843 782 414
Other financial assets 1748822 17 488 (17 488) 115545
Impact on profit/loss before tax 26514 (26 514) 26 207 (26 207)
19% tax (5 038) 5038 (4 979) 4979
Impact on profit/loss after tax 38 964 (38 964 21227 (21 227
Financial liabilities
Loans and borrowings (153 665) (1537) 1537 (205 390) (2 054) 2054
Trade and other liabilities (991 540) (866 289)
Finance lease liabilities (3469 (35) 35 (2392 (24) 24
Impact on profit/loss before tax (1571) 1571 (2078) 2078
19% tax 299 (299) 395 (395)
Impact on profit/loss after tax (1273) 1273 (1683) 1683
Total 37 691 (37 691) 19 544 (19 544)

23.7. Capital management

The key assumption of the capital management pa@yeloped by the Group is maintaining an optimum
capital structure with the objective to reducecitst, ensuring a good credit rating and safe dapitas
supporting its operations and increasing its stadeh value. It is also important to maintain asg capital
base being a foundation for building confidencefudtire investors, creditors and market, and engurin
the future development of the Group. In order tantan or adjust its capital structure, the Grougynssue
new shares or sell its assets. The Group moni®capital using the debt ratio and the returnauritg ratio.

Its objective is to ensure an optimum level of diff@rementioned ratios.
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23.8. Fair value

The table below presents the fair values as cordgarearrying amounts:

31.12.2009 31.12.2008

Carrying Fair value Carrying Fair value

amount amount
Non-current financial assets available for salals
in unrelated parties) 39 346 39 346 8 965 8 965
Non-current financial assets measured at fair v
through profit or loss 1219 1219 1033 1033
Current financial assets available for sale - - 8 80 4 806
Current financial assets held to maturity 55734 738 100 741 100 741
Current financial assets measured at fair valuzutyr
profit or loss 1652523 1652523 - -
Trade and other receivables 926 843 926 843 782 414 782 41¢
Cash and cash equivalents 902 543 902 543 2 620 659 2 620 65¢
Bank loans and borrowings 153 665 153 406 205 390 204 64¢
Finance lease liabilities 3469 3469 2392 2392
Trade and other liabilities 991 540 991 540 866 289 866 28¢

Financial assets available for sale include sharesrelated parties for which the ratio of inteérigscapital

to the nominal value is lower than 20%.

Long-term financial assets measured at fair valweugh profit or loss include units in the “Piorieer
Investment Fund which can be traded on an activikehaas a result of which their fair value may be
determined. The fair value of the above units wasasared at the market price of participation units,

whereas its changes in the financial period recaaghin profit or loss.

Current financial assets measured at fair valuautiir profit or loss include an investment portfdbecurities,

Treasury bills and bonds and deposits) held falirica

24. Finance lease liabilities

31.12.2009 31.12.2008
Finance lease liabilities — minimum lease payments
Up to 1 year 1178 877
1-5years 2274 1515
Over 5 years 17 -
Present value of lease payments 3469 2 392
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25. Deferred income tax

31.12.2009 31.12.2008

Carrying amount Carrying amount

Deferred tax asset

- deferred tax asset realizable after 12 months 253771 238 991
- deferred tax asset realizable within 12 months 113 290 134 722

367 061 373713
Offset of deferred tax asset against deferreditdmdity within the Group (367 061) (373 713)

Deferred tax asset disclosed in the balance sheet - -

Deferred tax provision

- deferred tax provision to be settled after 12 then 352 427 365 855
- deferred tax provision to be settled within 12nis 127 000 131 338

479 427 497 193
Offset of deferred tax asset against deferred taxigion within the Group (367 061) (373 713)
Deferred tax provision disclosed in the balance ské 112 366 123 480

Changes in the deferred tax liability (considerting net-off of asset and liability):

31.12.2009 31.12.2008
Opening balance 123 480 170 747
Recognized/Charged to profit (16 240) (46 525)
Change arising from acquisition of subsidiaries - (484)
Recognized/Charged on other elements of comprehensive income 5126 (258)
Closing balance 112 366 123 480
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Changes in the deferred tax asset and liability ithe financial year (prior to their setoff):

Deferred tax asset

Revaluation ;- iities due to
write-downs on !
) employee benefits
receivables
As at 1.01.2008 rate 19% 3732 83 957
Change arising from acquisition of subsidiaries
Recognized/chargi to financia profit/loss due to chang
in temporary differences (487) 34770
Chang: recognize in othel comprehensiv income
elements - -
As at 31.12.2008 at 19¢ 3245 118 727
Recognized/charg to financia protit/loss due to chang:
in temporary differences 627 (17 021)
crang:e recognize - ower comprernensi  incorre
elements - -
As at 31.12.2009 rate 19 % 3872 101 706

Deferred tax provision

As at 1.01.2008 rate 19%

Recognized/charged to financial profit/loss duettange in temporary differences

Change recognized in other comprehensive inconmeegits
As at 31.12.2008 rate 19%

Recognized/charged to financial profit/loss duettange in temporary differences

Change recognized in other comprehensive inconmeegits
As at 31.12.2009 rate 19 %

Settlement of
revenue from
connection fees

Provision for
certificates of
origin

Subsidies

cancellation costs

80 152
13519

93671

9 327

102 998

17 153 45116

13531 (1737)

30 684 43 379

(12 997) (2 202)

17 687 41177

Taxable income

after reporting
period end

Provision for disposal,
reclamation and
purchase of CO2
emission rights

Sales accured but

not invoiced
34 346 30932
15824 11185
50170 42 117
9125 4098
59 295 46 215

Tax-deductible

2153

4511

(2 269)

4 395

Fixed assets
measured at fair

period end
30 044 187 1
484
- 903
46 392 30951
13 841
60233 9934
Other
384 144 20 742
(6 277) 5652
- 645
377 867 27 039
(20 568) (15 547)
- 5126
357 299 16 618

costs after reportng  Other

Total

299 417
484

16348 (7 546) 72 90¢

903
373 71:

4042 (6652)

367 061

Total

470 164
26 384

645
497 193
(22 892)

5126
479 427
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26. Liabilities due to employee benefits

31.12.2009 31.12.2008
Defined benefit plans:
Retirement benefits
- long-term portion 63 051 76 341
- short-term portion 12 418 11 659
75 469 88 000
Right to energy allowance after retirement
- long-term portion 150 265 131 704
- short-term portion 7043 6 269
157 308 137 973
Jubilee benefits
- long-term portion 158 302 196 169
- short-term portion 18 580 19 132
176 882 215 301
Appropriation to the Company’s Social Benefits Flimdpensioners
- long-term portion 20 617 19 696
- short-term portion 1 005 953
21 622 20 649
Total: Defined benefit plans
- long-term portion 392 235 423 910
- short-term portion 39 046 38 013
431 281 461 923
Payroll and other liabilities
- long-term portion 14 858 14 886
- short-term portion 86 496 91 867
101 354 106 753
Total liabilities due to employee benefits
- long-term portion 407 093 438 796
- short-term portion 125 542 129 880
532 635 568 676

Based on an arrangement entered into by the reyiedises of staff and the Group, its employeeseatéled

to specific benefits other than remuneration, i.e.:
* jubilee benefits;
» retirement and disability benefits;
» electricity allowance;

e social security — an appropriation to the Compa®gsial Benefits Fund.

The present value of the related future liabilittess been measured using actuarial methods. Cadnida
were made using basic individual data for the Ghdroup employees as at 31 December 2009 (takiiog i
account their sex) regarding:

e age;

» length of service with the Group;

« total length of service;

e remuneration constituting the assessment basjslfdee benefits as well as retirement and dishili

benefits.

Notes presented on pages 11-98 are an integral pae obhsolidated financial statements
74



ENEA S.A. Capital Group
Consolidated financial statements prepared in link ®U IFRS for the financial year ended 31 December 2009

(if not indicated otherwise, all amounts are deirated in PLN’000)

Additionally, the following assumptions were made the purpose of the analysis:

employee turnover was taken into account basedatistcal data of the Group and the information
on employee turnover in the power industry estichdg AVCS Sp. z 0.0.;

mortality rate and the probability of receiving kéts were adopted in line with the Life Expectancy
Tables published by the Central Statistical Office;

the value of the provision for disability benefites not determined separately but the individuals
receiving disability allowance were not taken iotmsideration in calculating the employee turnover
ratio;

the pensionable age: 65 for men and 60 for womgin(previous years);

the pay rise rate was adopted at the level of I@B%bas at 31 December 2008);

the interest rate for discounting future benefitasswadopted at the level of 6.15% (5.70% as at
31 December 2008);

the base value of the annual equivalent of thetrdé@y allowance for pensioners, disability
pensioners and other beneficiaries was adoptedeatevel of PLN 1,282.82 (PLN 1,147.46 as at
31 December 2008);

the electricity price growth rate was adopted fod@ at the level of 5.50%, for 2011 +21.30%,
for 2012 +2.40%, for 2013 +15.00%, for 2014 +21.0066 2015 +3.2% (as at 31 December 2008
+21.00% for 2009, for 2010 +25.40%, for 2011 +4.2086 2012 +9.00%, for the following years
starting from 2013 +3.00% );

distribution charge growth rate for 2010 was addpt¢ the level of 7.86%, for 2011 +4.64%
and for 2012 +4.25% (as at 31 December 2008 foP 20036%, for 2010 +5.78% and for 2011 -
0.36%);

the average rise in he cash equivalent of theredégtallowance was adopted for 2010 at the level
of 7.90%, for 2011 +14.30%, for 2012 +3.60%, foA20+11,70%, for 2014 +16.10%; in the years
2015 - 2016 at the level of 4.70%, in the years72012021 + 4.80%, in 2022 +4.90%, and
on the level of 2.50% for the remaining projectiperiod (as at 31 December 2008 r. +18.50%
in 2009, in 2010 +23.40%, in 2011 +3.80%, in 201258%, in 2013 +3.00%, and +3.00% for

the remaining projection period).
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27. Provision for certificates of origin

31.12.2009 31.12.2008
Certificates of origin (45 437) (57 364)
Advance payments for certificates of origin (1 259) (2 985)
Provision for the costs of redemption of certifesibf origin 93 235 161 752
Provision for certificates of origin 46 539 101 403
28. Provisions for liabilities and other obligations
Provision for projected losses due to compensation procdads

31.12.2009 31.12.2008
Opening balance 81 028 62 902
Increase in provisiol 21 97¢ 54 68:
Applied provisions (11 407) -
Decrease in provisions (3862) (36 555)
Closing balance 87 738 81 028

Provisions for liabilities are determined in jusd, reliably estimated amounts. Individual proors are
created for projected losses related to a courbradirought against the Group. The provisions aeated
in the amount of the claim considering the prohigbdf losing the case based on a legal opiniore Thst
of provisions is recognized under other operatirgeases. The description of material claims andveait

contingent liabilities has been presented in ndte$, 45.4 and 45.5.

Provisions for liabilities and other charges indudainly the amount for claims of individuals owgireal
property arising from non-contractual use of lahde majority of such claims are requests for corapgon
for non-contractual use of land, determination oéatal fee or requests for relocation of faciitigestoring
land to its previous condition). As at 31 DecemP@09, a substantial number of claims filed had bexn
brought to court. The Group recognizes a relatexvipion for both disputed claims brought to countda

claims which have not been submitted to court yet.

As at 31 December 2008 provisions for court claamounted to PLN 19,658 thousand.

Other provisions

31.12.2009 31.12.2008
Opening balance 36 909 18 761
Increase in provisions 67 789 24 441
Decrease in provisions - (6 293)
Release of unused provision (11 895) -
Closing balance 23979 36 909
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Provision for land reclamation

After closing or filling a slag and ash dump, theo@ is obliged to carry out appropriate land rec#on.

As the Group has large unfilled dumps, land rect@mnas planned for 2060. Future estimated costiiod
reclamation were discounted to their current vadseat 6.15% (as at 31 December 2008, using a 55.70%
discount rate).

As at 31 December 2009 the provision amounted tNl P|629 thousand (as at 31 December 2008 it was
PLN 8,716 thousand).

Provision for the cost of disposal and storing asand slag mixture

The Group generates two types of wastes in theegsof burning coal: ash and ash and slag mixture.
As the Group incurs costs related to mixture diahos$ creates an appropriate provision. Futurémeged
costs of disposing or dumping ash and slag mixtueee discounted to their current value at 6.15%afas
31 December 2008, at 5.70%).

As at 31 December 2009 the provision amounted tNl B|107 thousand (as at 31 December 2008 it was
PLN 2,721 thousand).

Provision for purchasing CO, emission rights

In 2009, the actual emission level in the Groupeexied the annual limit determined in line with Negional
Right Distribution Plan for 2008-2012 of 12 Febru2008, approved by the Council of Ministers. T liere,

the Group recognized a provision for the purchakenizsing emission rights as at 31 December 2009
at the market value of the emission rights.

As at 31 December 2009 the provision determineddas the market price of G@mission rights amounted
to PLN 11,109 thousand (as at 31 December 2008stREN 23,635 thousand).

Provision for liabilities and other charges total dvided Linto
short and long-term portion

31.12.2009 31.12.2008
Long-term 30 217 33211
Short-term 81 500 84 726
Closing balanct 111 717 117 937
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29. Net sales revenue

01.01.2009 -31.12.2009  01.01.2008 - 31.12.2008

Revenue from sales of electricity 4620 236 3 475 32«
Revenue from sales of distribution services 2297 371 2 279 86¢
Revenue from sales of goods and materials 156 298 172 90¢
Revenue from sales of other services 123 025 140 611
Compensation to cover orphaned costs (77 381) 80 97¢
Revenue from sales of heat 47 788 8075
Net sales revenue toti 7 167 337 6 157 76:

30. Expenses by type

01.01.2009 - 31.12.2009  01.01.2008 - 31.12.2008

Amortization (661 345) (631 364)
Consumption: materials, raw materials, value ofdgoand mat.sold (1 585 889) (1 223 245)
- consumption of materials and energy (1 391 998) (999 668)
- bonus from suppliers 14 889 (1 425)
- value of goods and materials sold (208 780) (222 152)
External services (1 027 960) (1 019 366)
- transmission services (694 791) (670 930)
- other external services (333 169) (348 436)
Costs of employee benefits (823 964) (940 080)
- payroll (578 173) (667 928)
- social security and other benefits (245 791) (272 152)
Taxes and charges (171 261) (159 507)
Value of energy purchased for re (2 350 461) (1893 710)
Total costs of products, goods and materials sold, costs of sale: and

marketing and general and administrative costs (6 620 880) (5 867 272)

31. Costs of employee benefits

01.01.2009 - 31.12.2009  01.01.2008 - 31.12.2008

Payroll expenses, including: (578 173) (667 928)
- current remuneration (606 292) (597 243)
- jubilee benefits 22916 (43 611)
- retirement benefits 9716 (20 697)
Other (4 513) (6 377)
Costs of social security and other benefits (245 791) (272 152)
- SOCIAL INSURANCE INSTITUTION (ZUS) (119 084) (112 016)
- appropriation to the Company’s Social Benefitsi&u (34 694) (43 147)
- other social benefits (64 605) (91 115)
- other post-employment benefits (9 768) (7 898)
Other (17 640) (17 976)
Total (823 964) (940 080)
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Employment guarantees

Based on an arrangement entered into by the Grodgador unions, specific employment guarantee hav
been given to people employed by the Company b&®rdune 2007 (except from Elektrownia “Kozienice”
S.A)), which expire on 31 December 2018.

Furthermore, the provisions of the aforementionedregement will remain in force longer for employee
who, at the expiry of the guarantees, have maxinfmum years to satisfy the conditions to acquiregi@m
rights. This denotes that in the event the empldgiés to comply with the guarantees, employmentti@arcts
may not be terminated without payment of additiotmnefits to employees who, at the expiry

of the guarantees, have maximum four years tofgdkis conditions to acquire pension rights.

Under the employment guarantees, the Group is ethlig pay an employee an amount being the product
of their monthly salary and the remaining periodtieé guarantee validity if the employment contrisct

terminated by the employer.

Pursuant to a social contract concluded on 10 Aug@87 between Elektrownia “Kozienice” S.A. anddab
unions, employees of that entity obtained an emplyt guarantee extended by 11 years as at theacontr

effective date, i.e. by 30 January 2019.

Arrangements entered into with employees of the Gyo

As a result of collective arrangements entered mgothe Group and the labor unions in February 2005
and July 2007 the parties undertook to apply measaimed at payment of compensations to the emgdoye
of the Group who are not entitled to receive sharéNEA S.A. from the 15% block of shares to bquaed

by Eligible Employees. The parties agreed to ety a separate arrangement regarding the potential

compensations.

Considering the aforementioned arrangements, oM&82008 the Management Board of the Parent entered
into an arrangement with the Group labor unionwigiing for a payment of cash compensation of PLN614
million on a one-off basis. The compensation wasgicome payable after 24 months from the datespfodial

of at least 1 share in ENEA S.A. by the State Tumasin line with the provisions of the Act

on Commercialization and Privatization. The arranget replaced former ones regarding employee shares
and payment of compensation included in the aboamgements concluded in 2005 and 2007. According t
its contents, it did not anyhow override employights resulting from other agreements and arrangé&ne

In case of any discrepancies between the provisibtise arrangement and other agreements or amaags,

the provisions which were more favorable to the leyges were to prevail.

As at 31 December 2008, liability arising from the®mpensations as recognized by the Company astwunt
to PLN 14,858 thousand and consisted of the conapiemsof PLN 14,500 thousand increased by costs
of social security charges incurred by the empl@yet adjusted by discount.

As at 31 December 2009 the above compensationsraatbto PLN 14,858 thousand.
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32. Other operating revenue and expense

Other operating revenue

Release of provisions due to commenced court pdinge with respect t
claims.

Reimbursement of expenses by an insurance company
Settlement of income due to subsidies and conrreteies
Received damages and fines

Released unapplied revaluation write-downs

Bonus from suppliers

Fixed assets received free of charge

Payment of receivables previously redeemed
Housing activity

Disclosed property, plant and equipment

Other operating revenue

Total

Other operating expenses

Costs of provisions created for potential claims
Other expenses by type

Cost of provision created for instituted court @edings Ifor compensation
Revaluation write-downs on receivables

Write-off of irrecoverable receivables

Court fees

Labor union related expenses

Revaluation write-downs on shares

Loss on sale of fixed assets

Granted donations

Premiums to associations of employers and othétitiens

Write-off on goodwill

Other operating expenses
Total

01.01.2009 - 01.01.2008 -
31.12.2009 31.12.2008
4968 36 555
9196 12 944
6317 5 855
11 733 1759
18 379 1880
643 580
6 808 6 751
3 2
556 1 806
36 468
19 960 12 314
78 599 80 914
01.01.2009 - 01.01.2008 -
31.12.2009 31.12.2008
(1 346) (26 105)
(10 393) (10 197)
(12 478) (28 576)
(16 906) (6 842)
(19 460) (2 039)
(3 330) (2 058)
(1 305) (856)
- (289)
(1) (95)
(759) (2 133)
(646) (594)
(16 832) -
(28 506) (30 921)
(111 962) (110 705)
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33. Financial revenue

01.01.2009 - 31.12.200 01.01.2008 - 31.12.2008

Interest on deposits

Default interest

Released write-down on interest due
Dividend income

Other interest

Forex differences
Change in the value of financial assets measurtaira
value through profit or loss

Revaluation of liabilities due to purchase optiars
other shares in subsidiaries
Other financial revenue

Total

34. Financial expenses

Interest expense

- on bank loans

- default interest

- interest on leases

- write-down on interest
- other interest

Costs of discounted liabilities due to employeedfién

Foreign exchange losses on loan valuation
Other financial expenses
Total

35. Income tax

Current tax
Deferred tax
Total

44 982
18 603
962
2335
2473
1874

93 294
1691

6491
172 705

68 990
12 808
558
479

7 986

2050
92871

01.01.2009 - 31.12.2009

01.01.2008 - 31.12.2008

(11 068)
(7 684)
(1152)

(193)
(1 864)
(175)

(21 737)

(215)
(33 020)

(17 106)
(13 727)
(1 846)
(100)

(1 433)

(19 225)

(13 974)
(873)
(51 178)

01.01.2009 - 31.12.2009

01.01.2008 - 31.12.2008

(155 686)
16 240
(139 446)

(124 624)
46 525
(78 099)
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The income tax on gross profit before tax differsni the theoretical amount resulting from apploati

of the nominal tax rate applicable to the Grougssolidated profit in the following manner:

01.01.2009 - 31.12.2009  01.01.2008 - 31.12.2008

Profit/loss before tax 653 056 293 46¢€

Tax at 19% rate (124 081) (55 759)
Non-deductible costs reduced by non-taxable revepermanent (26 640) (22 179)
differences) *19%

Non-taxable revenue (permanent differences * 19%) 11 838 41

Other *19% (563) (202)
Amount charged to profit or loss due to income tax (139 446) (78 099)
36. Dividend

On 30 June 2009 the Ordinary Shareholders’ MeetfrigNEA S.A. adopted Resolution No. 4 on distribati

of the net profit for the reporting period from dndiary 2008 to 31 December 2008, under which theuam

of PLN 203,064 thousand was allocated to dividemgngent to shareholders (dividend per share was
PLN 0.46). The dividend had been paid by the baaheet date.

On 9 June 2008 the Ordinary Shareholders’ MeetfigNEA S.A. adopted Resolution No. 2 on distribatio

of the net profit for the reporting period from dndiary 2007 to 31 December 2007, under which theuam

of PLN 88,630 thousand was allocated to dividengnmmnt to the State Treasury (dividend per share was
PLN 0.25) The dividend had been paid by 31 Decer?6@8.

Pursuant to the Act on profit-sharing paymentsomganies wholly owned by the State Treasury of deleer
1995 ENEA S.A. made quarterly profit-sharing payteddefined as the gross profit less the curreztrire tax)
in the amount of 15%, which is recognized as divilpayment. The Company ceased to be subject tibthee
obligation at the end of the month in which theitzdpncrease resulting from the public issue arsls carried

out in 2008 (13 January 2009) was registeredsinee the end of January 2009.

The value of the obligatory profit-sharing paymemigde for the period from 1 January to 31 Janu@fp2vas
PLN 216 thousand.

The profit-sharing payments for the period fromahuhary to 31 December 2008 amounted to PLN 29,151
thousand. The value of profit-sharing paymentswsthbut not made as at 31 December 2008 of PLN48,46

thousand is presented in the consolidated finastaa¢ments as trade and other liabilities.
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37. Earnings per share

01.01.2009 - 31.12.2009  01.01.2008 - 31.12.2008

Net profit attributable to shareholders of the Rare 513589 215 361
Number of ordinary shares 441 442 578 359 016 443
Net earnings per share (in PLN) 1,16 0,60
Diluted earnings per share (in PLN) 1,16 0,60

38. Related party transactions

The companies of the Capital Group conclude tHevahg related party transactions:
= The Capital Group’s constituent entities — transastare eliminated at the consolidation stage;
= Transactions concluded between the Group and Mesmdifethe Group’s Management are divided
into three categories:
» resulting from employment contracts with Membersh&f Management Board of the Parent
Company related to appointment of the Members @&tpervisory Board;
» resulting from borrowings from the Company’s Sodsa@nefit Fund granted to Members
of the Management Board of the Parent Company amgerSisory Board employed
in ENEA S.A;
» resulting from civil law agreements.

= Transactions with entities, whose shares are hettid State Treasury

Transactions with members of the Group’s ManageraedtSupervisory Bodies

Management Board Supervisory Board
01.01.2009 - 01.01.2008 - 01.01.2009 - 01.01.2008 -

Item 31.12.2009 31.12.2008 31.12.2009 31.12.2008
Remuneration under employment contracts 1226 936 - -
Remuneration relating to appointment of membefs
management and supervisory bodies i} i} 350 336
Remuneration due to the position held in supervisory
boards of subsidiari 216 140 - -
Remuneration due to other employee benefits
(electricity allowance) 318 164 i i
TOTAL 1760 1240 350 336

Members of the Management Board and SupervisorydBai@ subject to the provisions of the Act of 3rte
2000 on remuneration of persons managing certajal lentities (companies with the majority interest
of the State Treasury). Pursuant to the Act, theimam monthly remuneration cannot exceed six awerag
monthly remunerations in the enterprise sectorughiof profit bonuses in Q4 of the preceding yedlighed
by the President of the Central Statistical Offithe amount of the annual bonus cannot exceed évemge

monthly remunerations in the year preceding bomastmg.
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Transactions related to loans from the Companytsgb®&enefits Fund:

Balance as at Granted on Maturing on Balance as at
Company body
01.01.2009 01.01.2009 31.12.2009 31.12.2009
Management Board 42 - (22) 21
Supervisory Board 7 47 (25) 29
TOTAL 49 47 (46) 50
Balance as at Granted on Maturing on Balance as at
Company body
01.01.2008 01.01.2008 31.12.2008 31.12.2008
Management Board 27 25 (20) 42
Supervisory Board 13 - (6) 7
TOTAL 40 25 (16) 49

Other transactions resulting from civil-law agreaseconcluded between the Parent Company and Member
of the Parent’'s Bodies relate only to private ukeampany’s cars by Members of the Management Board

of ENEA S.A.

The Group also concludes business transactions thwéhentities of the central and local administrati
and entities controlled by the State Treasury efRlepublic of Poland.
The transactions concern mainly:

e purchase of coal, electricity and property rightsulting from certificates of origin as regards
renewable energy and energy produced in cogeneratith heat, transmission and distribution
services provided by the Group to companies whbages are held by the State Treasury,

« sale of electricity, distribution services, conmegetto the network and other related fees, provided
to the central and local administration bodies (dstic sale) and entities whose shares are held
by the State Treasury (domestic wholesale and rezad users).

Such transactions are concluded in line with the’saitength principle and their terms and conditiclosnot
differ from those applied in transactions with atkatities. The Group does not keep a registerchvhiould
allow for aggregating the values of all transactiovith the state entities and entities, whose share held by

the State Treasury.

39. Concession agreements on provision of public serés

The key business activities carried out by the @apbroup include generation, distribution and érad

of electricity.

In line with the provisions of the Energy Law, 06 Rovember 1998 the Parent obtained the followimg t
concessions to carry out its business activities:
» concession for trading in electricity, granted déct0-year period, i.e. until 30 November 2008;
» concession for electricity transmission and distiitn, granted also for a 10-year period, i.e. lunti
30 November 2008;
ENEA Operator Sp. z 0.0. holds a concession fdribigion of electricity effective until 1 July 201
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On 23 April 2007 ENEA S.A. filed a request to theestdent of the Energy Regulatory Office to extend
the validity of the concession for trading in etegty. On 5 October 2007 ENEA S.A. received a dini

on extension of the validity of the concessiontfading in electricity until 31 December 2025.

Pursuant to the provisions of the Energy Law, thesident of the Energy Regulatory Office is resplulas
for granting concessions, exercising supervisiogr @anergy companies as well as approval of taffiffergy
prices, fee rates and the principles for their impgibn laid down in the Tariff are approved by fReesident

of the Energy Regulatory Office based on admintisteadecisions.

While approving the Tariff, the President of theeEyy Regulatory Office verifies its compliance with
the following legal acts:
» the Energy Law of 10 April 1997 (Dz. U. of 2003 Ntb3, item 1504 and No. 203, item 1966,
of 2004 No. 29, item 257, No. 34, item 293, No. 8dm 875, No. 96, item 959 and No. 173, item
1808 and of 2005 No. 62, item 552);
» the Ordinance of the Minister of Economy, Labor @uatial Policy of 23 April 2004 on detailed
principles for tariff establishment and calculati@s well as the principles for settlements
in electricity trading (Dz. U. of 2004, No. 1051 1114);
» the Ordinance of the Minister of Economy and LabbP0 December 2004 on detailed conditions

for connections to the power grid, movement andafgwer grids (Dz. U. of 2004, No. 2, item 6).

ENEA S.A. and ENEA Operator Sp. z o.0. calculateirthariff based on costs regarded as legitimate
by the President of the Energy Regulatory Officewasl as margins (for electricity trading) as wel$
transferred, operating costs, balance sheet diftereosts and return on equity (for distributiol@nped to be

earned in the subsequent tariff period.

Pursuant to a decision issued by the PresideiiiteoEhergy Regulatory Office ENEA S.A. was releafseth

the obligation to submit a Tariff for the A, B afidgroup customers. On 13 December 2007 a resolutén
adopted by the Management Board of ENEA S.A. orothiction of a new tariff for the A, B and C group
customers as of 1 January 2008. On 2 January 2@0President of the Energy Regulatory Office appdov
the household electricity tariff for ENEA S.A. (hemhold and prepaid G tariff groups).

On 12 January 2010 the electricity tariff of ENE@r 2010 was approved by the President of the Energy
Regulatory Office.

The core business of Elektrownia “Kozienice” S.Awvodlves generation of electricity and heat based

on concessions granted by the President of ERO.
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Concession for electricity generation:

e No. WEE/11-ZTO/1271/W/OWA/2007/RW of 31 August 20 generation of electricity in devices
of total installed capacity amounting to 2820 MW.

(The Concession became effective as at 31 Audlist Bor the period until 31 December 2025).

*  No. WEE/11-ZTO-B/1271/W/3/2008/ARS of 24 January02dor generation of electricity in a source
named Elektrownia ,Kozienice” S.A. with total inB&m capacity of 2 820 MW and total generating
capacity of 2 880 MW.

The concession exceeds the business activity ektflwnia “Kozienice” S.A. The change regards
cogeneration of electricity in blocks of generatoapacity amounting to 535 MW and 560 MW during
combustion of conventional fuel (hard and stovd)¢c@ad cogeneration of electricity in eight blockish
generating capacity of 1-215 MW, 1-220 MW, 6-225 MiVprocess of conventional fuel combustion
(hard coal and heating oil) and biomass.

(The concession is valid for the period from 2dusay 2008 to 31 December 2025.)

Concession for trading in electricity:

* No. OEE/334/1271/W/1/2002/MWof 21 December 2002oiming trading of electricity for the needs

of consumers located on the territory of the Rejoulfl Poland.

(The concession is valid for the period from luiag 2003 to 1 January 2013.)

Concession for heat production:

* No. WCC/256-ZTO/1271/WIOWA/2007/RW of 31 August Z0Gegarding cogeneration of heat
in a power plant located iSwierze Gorne, with the total heat generating capacity266 MW
(from 31 August 2007).

(The Concession became effective as at 31 Au@@t for the period until 31 December 2025).
* No. WCC/256-ZTO-B/1271/W/3/2008/ARS of 24 JanuaB0® for cogeneration of heat in the source

named Elektrownia ,Kozienice” S.A. with the totaddt generating capacity of 266 MWt. The heat comes
from combustion of conventional fuel (hard coal dmhting oil) in two steam boilers providing steam

to two sets of turbines generating heat and fromhagstion of conventional fuel (hard coal, heatiily o

or from combustion of the fuel and biomass in eigtdam boilers providing heat to eight turbines

cogenerating heat.

The concession results from extension of busineswities of Elektrownia “Kozienice” S.A. with

production of heat from biomass combustion.

(The concession for the period from 24 January826B1 December 2025.)
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Concession for heat transmission:
e No. PCC/ 269-ZTO/1271/W/OWA/2007/RW of 31 August0ZOfor transmission and distribution

of internally produced heat through two heatinguueks inSwierze Gérne.

(The concession for the period from 31 August 2@031 December 2025.)

40. Long-term contracts on the sale of electricity (LTG

As the European Commission recognized long-terntraots on the sale of power and electricity (LTC)
concluded with a state entity PSE S.A. as disaltbpeblic aid, the Polish Parliament passed an gpjate

act in order to eliminate such contracts. Purswanprovisions of the Act on principles of fundingsts
incurred by producers following early terminatiof long-term contracts on sale of power and energy
of 29 June 2007 (“LTC Termination Act”), since 12008 the Group (Elektrownia “Kozienice” S. Aas
been entitled to compensation for orphaned cossltreg from early termination of long-term conti®c
Based on the aforementioned Act, the Group wikkbttled to compensation until 2014.

In 2008, Elektrownia “Kozienice” S.A. obtained frofarzdca Rozliczé S.A. advances for orphaned costs
in the amount of PLN 93,132 thousand, out of which amount of PLN 80,976 thousand was recognized
in 2008 financial statements as revenue from cosgtén. On 5 August 2009, Elektrownia “KozieniceAS
obtained a Decision of the President of ERO of @¥ 2009 determining the amount of annual adjustmen
for orphaned costs (i.e. advances obtained fronzadaa Rozliczé S.A.) for the year 2008. According to
the above decision, the annual adjustment for anpthaosts (i.e. the amount of advances to be reflihal
Zarzmdcza Rozliczé S.A.) was determined as PLN 89,537 thousand, mgaaireduction of compensation
revenue for 2008 compared to the amount recognire®008 financial statements by Elektrownia
“Kozienice” S.A. (and the resulting reduction iretbonsolidated financial statements of the ENEAitahp
Group) by PLN 77,381 thousand.

The amount of the annual adjustment of orphanedscims 2009 will depend on a number of factors,
in particular on the operating profit/loss of Eleltnia "Kozienice” S.A. for 2009, electricity saleslume

and average market prices of electricity, as welhgerpretation of the LTC Termination Act.

According to the Management Board of ElektrowniaZienice” S.A. and ENEA S.A., assumptions made by
the President of ERO at making the decision as aglinterpretation of the Act of 29 June 2007 reiyay
coverage of costs incurred by generators in refaiiothe discussed termination of LTC are ofteroinect

or misapplied. Therefore, on 19 August 2009, Etektria "Kozienice" S.A. filed an appeal to the Ditr
Court in Warsaw — the Court of Competition and Goner Protection. The appeal included a motion to
suspend the execution of the decision until thalfijudgment. In its judgment of 23 September 2009,
the District Court in Warsaw, the Court of Competit and Consumer Protection decided to suspend
the decision in excess of PLN 44,768 thousand amdied the other part of the motion. Therefore,
on 30 September 2009, the Management Board of ¢cimep@ny decided to refund the advance in the amount
not suspended by the Court and resulting from #oéstbn of the President of ERO.
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On 2 October 2009, Elektrownia “Kozienice” S.A. apfed against the above judgment to the Appellative

Court in Warsaw, VI Civil Law Division.

As at the date of the consolidated financial statets) the result of the appellation cannot be pedygi
determined. The Management Board of Elektrowniaziknice” S.A. decided not to recognize compensation
revenue in 2009 and to recognize the adjustmecbofpensation revenue recorded in 2008 in the amount
of PLN 77,380 thousand. The above adjustment isgrized in the statement of comprehensive income fo
the period from 1 January to 31 December 2009 usales revenues (as the amount reducing salesuesjen

If in future the Court decides on the appeal adaims President of ERO obliging Elektrownia “Koziest

S.A. to refund the reduced amount of adjustmenerdéhed by the President of ERO, it will improve

the financial standing of the Group.
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41. Future payments due to the right of perpetual usufuct acquired for a consideration and free of

charge as well as lease, rental and operating leaggreements

The future minimum liabilities arising from the higof perpetual usufruct apply to the remainingrter
of agreements for the use of land (40-99 yearsgyEne recognized in accordance with EU IFRS asatipg
leases, where the Group acts as a lessee:

31.12.2009 31.12.2008
Up to 1 year 3503 2948
1-5years 14779 12 772
Over 5 years 265 479 221 34~
283761 237 06¢

42. Future liabilities under contracts concluded as athe balance sheet date

Contractual obligations incurred as at the balatheet date, not recognized in the balance sheet:

31.12.2009 31.12.2008

Acquisition of property, plant and equipment 415 833 370 857
Acquisition of intangible assets 12 547 8 055

428 380 37891z
43. Employment

12 months ended 12 months ended
31.12.2009 31.12.2008

Blue-collar positions 5536 5552
White-collar positions 4822 4 582
TOTAL 10 358 10 134

The data in the table are presented in FTE. Maragesitions are qualified as white collar ones.

44. Explanations of the seasonal and cyclical nature dfie Capital Group’s business

Sales of electricity during the year are subjecdasonal fluctuations. They increase during theerimonths
and decrease in summer. This depends on the tetupeeand the length of the day. The extent of flatibns
depends on low temperature and shorter days irewamd higher temperature and longer days in summer
Seasonal sales of electricity apply largely to $molnts (45.31% of the sales value), not to theéustrial

sector.
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45. Contingent liabilities and proceedings before court body competent to conduct arbitration or

public administration body

45.1.Pending proceedings before common courts of law

Actions brought by the Group

Actions which ENEA S.A. and ENEA Operator Sp. z.dought to common courts of law refer to claims
for receivables due to provision of electricitygtho-called electricity cases) and claims for otkeeivables -
illegal consumption of electricity, connectionstte network and other specialized services (theadled

non-electricity cases).

Most actions which Elektrownia “Kozienice” broughtcommon courts of law refer to claims for recbies

due to default under freight forwarding contracts.
As at 31 December 2009, the total of 6,063 casesdght by the Group were pending before common sourt
of law for the total amount of PLN 38,946 thous8@77 cases for the total amount of PLN 28,088 ishad

as at 31 December 2008).

The result of these proceedings is unlikely toehsignificant impact on the Group's net profit.

Actions brought against the Group

Actions against the Group are brought both by @taind legal persons. They mainly refer to suchessas
compensation for interrupted delivery of electyicitidentification of illegal electricity consumptio
and compensation for the Group’s use of real ptgpehere electrical devices are situated. The Group
considers actions concerning non-contractual usealf property not owned by the Group as partitylar
important (noteBtad! Nie mozna odnalez¢ zrodta odwotania.).

Actions brought against Elektrownia “Kozienice” S#e related to claims resulting from the flyirghaales
agreement (demanding from Elektrownia “KozieniceA.Spayment of fees for loading delay calculated by

the buyer).

As at 31 December 2009 there were 351 cases pehdfoge common courts of law which have been brbugh
against the Group for the total amount of PLN 23,fibusand (as at 31 December 2008 there were&&k c
for the total amount of PLN 18,043 thousand). Fsiovis related to the court cases have been présente

in noteBtad! Nie mozna odnalezé¢ zrodta odwotania..

45.2. Arbitration proceedings

As at 31 December 2009 there were no pending pditge before competent arbitration bodies.
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45.3.Proceedings before public administration bodies

Pursuant to a decision of the President of thec®ffif Competition and Consumer Protection of 12&aper
2008 which closed the proceedings for chargingosusts with a double subscription fee for Januar§820
ENEA S.A. was obliged to pay a fine of PLN 160 tkand. The Company appealed against the decision
on 30 September 2008. On 31 August 2009 the RelgiGaart in Warsaw — Court of Competition and
Consumer Protection reduced the fine to PLN 10ghod. . On 25 September 2009, ENEA appealed against
the judgment issued by the Court of Competition @odsumer Protection to the Court of Appeals in ¥&ar

applying for reversal of the decision as a whole.

Pursuant to the decision of the President of thdic®©fof Competition and Consumer Protection
of 30September 2008 which closed the proceedingslfose of its market position by way of not kegpin
deadlines related to connection decisions and métérg the impact of the designed wind power statio
on the electricity system, ENEA Operator Sp. z evas obliged to pay a fine amounting to PLN 11.626
thousand. ENEA Operator Sp. z 0.0. lodged an apapgaihst the decision. As at the date of preparatio
of these condensed interim consolidated financi@tements the appeal had not been examined.

As of 31 December 2009, the Group established @giom in the total amount of the aforementionez:fi

On 27 November 2008 the President of the EnergyuRegy Office issued a decision on ENEA’s failure
to comply with the obligation to purchase electyigiroduced in the CHP system in 2006, imposingna f
of PLN 7,594 thousand on the Company. On 17 Deeer2808, ENEA filed an appeal to the District Court
in Warsaw — the Court of Competition and Consumeoteétion. On 15 December 2009 the Court
of Competition and Consumer Protection issued gmeht favorable for the Company, changing the dmtis
of the President of the Energy Regulatory Offic2@fNovember 2008 and discontinuing the administat
proceedings. The President of ERO appealed aghimstecision to the Appellative Court in Warsaw.

On 28 December 2009 the President of ERO issuecedsidn on ENEASs failure to comply with
the obligation to purchase electricity producedhia CHP system in the first half of 2007, imposadine

of PLN 2,150 thousand on the Company. On 19 Jar2@tp ENEA appealed against the decision issued by
the President of ERO to the Court of Competitiod @onsumer Protection.

On 11 February 2009 Elektrownia ,Kozienice” S. Aed a motion to the Head of the Radom Tax Offioe f
arefund of overpaid excise tax in the amount oNP&94,6 million for the period from January 2006
to December 2008. Having examined the motion, oARgust 2009 the Head of the Customs Office denied
the refund of the overpaid excise tax for the pkfiom January 2006 to June 2006 and on 10 Nove@(E9
further denials were issued with regard to the querfrom July 2006 to December 2006 inclusive
and on 12 November 2009, denials regarding refumdttfe period from January 2007 to December 2007
inclusive. At the same time, on 26 August 2009Hlead of the Customs Office issued a decision déténm

the excise tax liability for the period from Janpu@006 to June 2006 and on 10 November 2009 desisio

were issued with regard to the liability for theripd from July 2006 to December 2006 inclusive
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and on 12 November 2009, decisions regarding Higlity for the period from January 2007 to Decembe
2007 inclusive, assuming the amounts recognizethé®yCompany in its initial tax returns before atjusnt
and the refund motion as the tax liability. The Qpamy appealed against the decision to the HealdeoTax
Chamber in Warsaw. On 24 February 2009 the Comfilatlya motion to the Head of the Radom Tax Office
for a refund of overpaid excise tax on electriéitythe amount of PLN 34.6 million for January arebRuary

2009. Until the date of these consolidated findrst@ements, the motions have not been examined.

Due to the nature of the Group’s business, there weany other proceedings before the public adinatien
bodies as at 31 December 2009.

Vast majority of the proceedings was instigated rupequest of the Group which has applied to relevan
administration bodies for:

* instigation of administrative enforcement in orderrecover receivables for illegal consumption

of electricity;

* building permits with respect to new facilities amddernization of the existing ones;

e permit for occupation of a road lane by electrig@guipment;

* determination of fees for perpetual usufruct ofitan

* designation of land for electrical devices.
Some of the proceedings are complaints submitteg¥ernment and local government administrationidmd
or administrative courts with respect to decisimssied in the above cases.

The result of these proceedings is unlikely to hgigaificant impact on the Group's net profit.

On 16 March 2009, as a result of an inspection & Supreme Chamber of Control (NIK) related
to Restructuring of the energy sector since 2005 aretgy network securitjthe Company received a post-
audit statement. On 23 March 2009 the Managemeatdof ENEA S.A. presented formal objections as
regards non-fulfillment due to occurrence of thguieements specified in the Act of 23 December 1664
the Supreme Chamber of Commerce and incompatsilioif findings with the facts and findings spedifie
in the post-audit statement and reservations caimggrassessment included therein. On 20 April 2009
the Commission of Appeal adopted a Resolution tmseclthe appeal proceedings. It was approved by
the Chairman of the Supreme Chamber of Control2i2ay 2009. The Management Board of ENEA S.A.
drew up a letter dated 10 June 2009 in which ibrimed the Supreme Chamber of Control of the ways
the findings and comments had been applied in ijgect

When implementing recommendations of the Supreman®er of Control (SCC), the Management Board
of ENEA S.A. issued a resolution no. 600/2009 rdomy implementation of the Post-audit StatemerG{C

of March 2009 by individual departments of ENEA S.A

Due to the character of operations of ENEA Operé@pr z 0.0. (operations in the regulated market

of the monopolistic nature) there have been nun®eroourt actions brought against the company by
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the President of the Energy Regulatory Office drelRresident of the Office for Competition and Goner
Protection upon request of the electricity buyeyspdied by the Group.

The President of the Energy Regulatory Office, &®y central administration body established taulatg
operations of companies in the energy sector settisputes related to a refusal to conclude agretsme

on connecting to the network or providing transioisservices or to the content of thereof.

As at 31 June 2009 the President of the Energy IRegy Office carried out a series of explanatory
and administrative proceedings against the Group.

The result of these proceedings is unlikely to hsigaificant impact on the Group's net profit.

45.4. Risk related to the legal status of properties usdoly the Group

The risk related to the legal status of the prapersed by the Group results from the fact thatGhoup does
not have all legal titles to use land, where traesimn networks and related devices are located. Gitoup

may have to incur costs related to non-contraatsealof properties in future.

Considering the legal status problems there iskaai additional costs related to compensatiomedaior non-

contractual use of land, lease rental or, rardbine related to the change of location (restotar to its

original state).

Claims against the Group are of the nature of dafor payment (compensation for non-contractual use
of properties, impairing the value of propertiesstl benefits) and claims for discontinuing infringent

of the ownership rights (demand to remove devices).

Decisions related to these issues are of signifitaportance, as they considerably affect the Giospategy
towards persons who lodged out-of-court claims teelato devices located on their land in the past

and the approach to the legal status of devicease of new investments.

The Group established a provision for all claimdged by owners of properties located near transomss

networks and devices based on most appropriatmatsts of expenditures necessary to settle the €laim
assumed by the Management Board. As at 31 Deceg@B, the Management Board of ENEA S.A.
examined the submitted claims which had not beaudit to court. As a result of the examination,
the estimates were changed and the provision faimsl of persons holding real property due to non-

contractual use of land was partially released éNa@).

The Group does not establish provision for possiltdodged claims of owners of land which is used
on a non-contractual basis. Possible claims amaouatg be significant for the Group, considering #rea
of non-contractually used land, where the Groupégmission networks or related devices are located
The Group does not keep any record or has no kuigwleoncerning the legal status of land, therefoiie

unable to reliably estimate the maximum amountasSible claims arising from non-contractual ustanél.
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45.5. Risk related to participation in costs incurred dueto the use of woodland managed by National Forests

for the needs of electricity lines

As at 31 June 2009 no official legal regulationghiis respect existed and therefore the Group diccreate
provisions for possible claims due to the use obaland managed by National Forests for the needs
of the Group’s electricity lines. On 29 NovemberO80was held a meeting initiated by the Minister
of Environment and attended by representatives atfoNal Forests, the Ministry of State TreasuryEPS
Operator Sp. z 0.0. and Polskie Towarzystwa Prmes$yRozdzialu Energii Elektrycznej representing
distribution companies. The National Forests’ psifion to conclude agreements on the lease of Vemere

the lines are located was not accepted. Conseguenthore general solution based on legislativengés is
required. Currently, it is not possible to estimat@rovision for participating in the costs of tNational
Forests related to property tax for the land of 8tate Treasury. Possible claims may be significant

considering the area of land.

Regardless of the aforementioned actions aimedeia¢rgl regulation of the legal status of land owhgd
National Forests, individual forest district offscéodged claims against the Group due to non-cctutah use

of land by the Group. The claims have been accaduotein the provision presented in Note 28.

46. CO, emission rights

As at 31.12.2009 the CO2 emission rights balanceagdollows:

Number thousand tons

CO2 emission rights for 2009

granted 9712

applied (10 760)

purchased 1200
As at 31.12.2009 152

As at 31.12.2008 the CO2 emission rights balanceagdollows:

Number thousand tons

CO2 emission rights for 2008
brought forward -
granted 9 637

applied (10 005)
As at 31.12.2008 (368)

Information regarding the amount of provisions fibre purchase of carbon dioxide emission rights
as at 31 December 2009 is presented in Note 28.

An increase regarding reduction of the emissio2040 and the years to follow, if any, may signifittg

impact the Group’s profitability.
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47. Opening of negotiations concerning acquisition of @pét Elektrowni Patnéw-Adaméw-Konin S.A.

In 2008 the Parent Company started negotiations thig receiver in bankruptcy of Elektrim S.A. conteg
the acquisition of 45.95% of shares in Zesp6t Etekhi Patndw-Adamow-Konin S.A. (ZE PAK). The Group
will place the offer after a number of conditiorsvh been met. They include satisfactory resulthefiegal,
financial, tax, technical, environmental and operwl review of ZE PAK and its capital group, negbihg
all conditions of the sales agreement and posgatdement of the claims with respect to shareAENPAK
filed by debtors of Elektrim S.A. As at the date pEparation of these consolidated financial statgm

no binding decisions were taken.

48. Actions aimed at acquiring a coal mine

The Company has taken steps aimed at acquiringrganiaed part of a coal mine - Kopalniacila
Kamiennego “Brzeszcze — Silesia” Ruch Il Silesid &das made an informal acquisition offer. As atdaée

of preparing these consolidated financial statemetite Management Board of ENEA S.A. decided to
withdraw from the purchasing of the organized p&iompania Wglowa S.A. named Ruch Il Silesia KWK
.Brzeszcze-Silesia”. Further negotiations and dithimg new cooperation framework with Kompania
Weglowa, the owner of KWK Silesia, is not excludetheTdecision making process regarding KWK Silesia is

being continued, and ENEA S.A. considers othermt@kinvestment forms.
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49. Changes in excise tax

On 1 March 2009, the amendment of the Excise TaboRA23 January 2004 came into force. Polish exizize
regulations had to be amended in order to complly thie EU laws. Based on the amendment, the elaise
obligation arises when electricity is supplied tw tfinal buyers (not in time of producing electyyi
Consequently, since 1 March 2009 ENEA S.A. has lobtiged to pay excise tax, while before it wasdpay
Elektrownia “Kozienice” S.A.

On 12 February 2009 the European Court of Justasserl a verdict stating that the Polish regulations
determining the moment of occurring the excise dakgation in the sale of energy did not comply hwit
the regulations of the EU Energy Directive.

On 11 February 2009 Elektrownia ,Kozienice” S. Med a motion to the Head of the Radom Tax Office
for arefund of overpaid excise tax in the amouhPbN 694.6 million for the period from January Z00
to December 2008. Having examined the motion, oAgust 2009 the Head of the Customs Office denied
the refund of the overpaid excise tax for the pkfiom January 2006 to June 2006 and on 10 NoveR(R9
further denials were issued with regard to the gquerfrom July 2006 to December 2006 inclusive
and on 12 November 2009, denials regarding refumdttfe period from January 2007 to December 2007
inclusive. At the same time, on 26 August 2009 the Head ofthetoms Office issued a decision determining
the excise tax liability for the period from Janp&006 to June 2006 and on 10 November 2009 desisio
were issued with regard to the liability for theripd from July 2006 to December 2006 inclusive
and on 12 November 2009, decisions regarding Higlity for the period from January 2007 to Decembe
2007 inclusive, assuming the amounts recognizethé®yCompany in its initial tax returns before athjusnt
and the refund motion as the tax liability. The Qamy appealed against the decision to the HealeoTax
Chamber in Warsaw. On 24 February 2009 the Comfilatya motion to the Head of the Radom Tax Office
for a refund of overpaid excise tax on electrigitthe amount of PLN 34.6 million for January arebFuary

2009. Until the date of these consolidated findrst@ements, the motions have not been examined.

As the refund is not certain, the requested exeiseefund was not included in these consolidatedntial

statements.

50. Negotiations concerning acquisition of shares

On 13 July 2009 the Minister of Treasury in Warsaetjng on behalf of the State Treasury based erAtt

on commercialization and privatization (Dz. U. dd02 No. 171, item 1397, as amended) on detailed
procedure of selling shares of the State TreasbDey U. of 2009 No. 34, item 264), invited all ingsted
parties to negotiations concerning the acquisitbi295,987,473 shares with the face value of PL&&agh,
owned by the State Treasury and constituting 67.668e share capital of ENEA S.A. in Poan887.473
Written answers to the public invitation to negtitias concerning the acquisition of shares of tieenfany

by Potential Investors who received the Memoraneware submitted by 14 August 2009.

The only Company which replied was RWE AG.

Notes presented on pages 11-98 are an integral pae obhsolidated financial statements
96



ENEA S.A. Capital Group
Consolidated financial statements prepared in link ®U IFRS for the financial year ended 31 December 2009

(if not indicated otherwise, all amounts are deirated in PLN’000)

On 14 October 2009 the Ministry of State Treasafgrimed that RWE AG would not file a binding offer
acquire shares of ENEA S. A. Consequently, the gseof the sale of 67.5 % shares in ENEA S.A. bgld
the State Treasury was closed on 15 October 2009..

51. Post balance sheet events

51.1.Capital contribution to subsidiaries

On 28 January 2010, the Extraordinary Shareholddesting passed Resolution No. 1 regarding increase
of the share capital of ENTUR Sp. z 0.0. up to PL134.5 thousand, i.e. by PLN 100 thousand by nggsui
200 new shares with nominal value of PLN 500 e&thnew shares in the company’s share capital bl

assumed and cash covered by ENEA S.A.

On 4 February 2010, the Extraordinary Shareholdelséting passed Resolution No. 1 regarding increase
of the share capital of Niepubliczny Zaktad Opieldrowotnej Centrum Uzdrowiskowe ENERGETYK
Sp. z 0.0. up to PLN 17,448 thousand, i.e. by PL'NLQ thousand by issuing 3,420 new shares with malmi
value of PLN 500 each. All new shares in the comgfgashare capital will be assumed and cash covieyed
ENEA S.A.

On 22 December 2009, the Extraordinary Sharehdldiéesting passed Resolution No. 1 regarding inaeas
of the share capital of ENERGOBUD Leszno Sp. oith the registered office in Gronéwko up to PLN 56
thousand, i.e. by PLN 2,151.5 thousand by issui3§3! new shares with nominal value of PLN 500 each.
All new shares in the company’s share capital Wwél assumed and covered with in-kind contribution by
ENEA S.A.

On 22 December 2009, the Extraordinary Sharehdldiéesting passed Resolution No. 1 regarding inaeas
of the share capital of BHU S.A. with the registeadfice in Pozna up to PLN 14,302.5 thousand, i.e. by
PLN 4,164.1 thousand by issuing 41,641 new shaitssneminal value of PLN 100 each. All new shanes i

the company’s share capital will be assumed andreawith cash and in-kind contribution by ENEA S.A

51.2.Disposal of shares in PWE Gubin Sp. z 0.0.

In a Resolution of 15 December 2009, the ManagerBeard of ENEA S.A. agreed to the sale of shares
in PWE Gubin Sp. z o.0. with the registered office&sckowice. The shares were sold according to a cantrac
of 9 February 2010.

Notes presented on pages 11-98 are an integral pae obhsolidated financial statements
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(if not indicated otherwise, all amounts are deirated in PLN’000)

51.3.Purchase of the bio-gas power station in Liszkowo

The purchase transaction was concluded in line tith contract on 15 January 2010. The power station
generates electricity to be used for internal psegoof ENEA S.A. and the surplus shall be tradeginnéng
from the contract date. Following the power gerierat green certificates are produced confirming

that the power comes from renewable sources. Heduption is included into the plan.

51.4.Sales of shares in ENEA S.A. held by State Treasury

Pursuant to the privatization program, on 27 Jan2&l0 the Ministry of State Treasury appointeddire
Suisse and Rothschild Polska financial advisorghat sale of shares in ENEA S.A. Based on their
recommendation, the State Treasury disposed of5%6.06f shares in the first program stage on public
markets. In the second stage, the plan involvesaleeof over 50% of shares to an industry investor

On 10 February 2010, the Ministry of State Treasampounced the sale of 70,851,533 ordinary shares
in ENEA S.A. with the nominal value of PLN 1 eadle(16.5% of the share capital) on Warsaw Stock
Exchange.

The State Treasury plans to invite strategic iromssto negotiations regarding the sale of majaritgrest

in ENEA S.A. The completion of the process is pkahfor mid-2010.

As at the financial statements date, the sharehdittecture of ENEA S.A. changed and at present is
as follows: the State Treasury of the Republic ofaRd — 60.43% of shares, Vattenfall AB — 18,67%hge0
shareholders — 20.90%.

Notes presented on pages 11-98 are an integral pae obhsolidated financial statements
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. GENERAL INFORMATION

1. Details of the Parent

The Parent of the Capital Group operates undendahee of ENEA S.A. The Company’s registered
office is located in Pozmaul. Nowowiejskiego 11.

The Parent was established on 12 July 1993 baséteateed of transformation of state enterprise
Zaklad Energetyczny Pozfianto a company Energetyka Po#eka S.A. wholly owned by
the State Treasury (notarized deed registered tReleertory A No. 2432/93).

The Parent operating under the business name Hylkag®oznaska S.A. was entered in
the National Court Register in the District CourtRozna, XIV Business Division, under number
KRS 0000012483 on 21 May 2001.

On 2 January 2003 the court registered a businasbination of Energetyka Poziska S.A.,
Energetyka Szczetika S.A., Zielonogorskie Zaktady Energetyczne SZakiad Energetyczny
Gorzow S.A. and Zakfad Energetyczny Bydgoszcz She business combination was carried out
in the form of acquisition, where Energetyka Pdzka S.A. acted as an acquirer.

On 2 January 2003 the Parent's name changed froergétyka Poznska S.A. to Grupa
Energetyczna ENEA S.A. On 13 October 2004 the Rareame was changed to ENEA S.A.

The Parent has a tax identification number NIP:-@@-20-640.
The REGON number assigned to the Parent by thistgtat Office is: 630139960.
The Parent operates based on provisions of the @odemmercial Companies.

As at 31 December 2009, the Parent’'s share capitalunted to PLN 441,443 thousand and was
divided into 441,442,578 ordinary shares with aefa@lue of PLN 1 each — as registered in
the National Court Register.

The Extraordinary Shareholders’ Meeting of 3 NovemP008 passed a Resolution on an increase
in the share capital of the Parent in relationhi planned public offering of 103,816,150 series C
bearer shares with the face value of PLN 1 eache $hare capital was increased from
PLN 337,626 thousand to PLN 441,443 thousand. Tlceedse was registered in the National
Court Register on 13 January 2009.

The Parent’'s share capital as at the date of tisé ime adoption of International Financial
Reporting Standards, as adopted by the EuropeamhiJanuary 2004) was revalued in line with
IAS 29 “Financial Reporting in Hyperinflationary &womies” by PLN 107,765 thousand and
adjusted by PLN 38,810 thousand due to other adgrsis.

Deloitte Audyt Sp. z o0.0.
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As at 31 December 2008, (after the capital increasalting from the share issue under public
offering, which was registered in the National Gdregister on 13 January 2009) the Parent’s

share capital structure was the following:

Face value of

Shareholder’s % share in the

name Number of shares  Number of votes _ shares share capital
(in PLN ‘000)
State Treasury 337,626,428 76.48% 337,626 76.48%
Vattenfall AB 82,395,573 18.67% 82,396 18.67%
EBRD 11,038,962 2.50% 11,039 2.50%
ENEA S.A. 1,129,608 0.26% 1,130 0.26%
Other 9,252,007 2.09% 9,252 2.09%
441,442,578 100.00% 441,443 100.00%

Share capital adjusted by hyperinflation effect ,Y6%

Other adjustments 38,810

Share capital 588,018

However, as at 31 December 2009, the Parent’slsbldieg structure was as follows:

Face value of

Shareholder’s % share in the

name Number of shares  Number of votes _ shares share capital
(in PLN ‘000)
State Treasury 337,626,428 76.48% 337,626 76.48%
Vattenfall AB 82,395,573 18.67% 82,396 18.67%
EBRD 11,038,962 2.50% 11,039 2.50%
Other 10,381,615 2.35% 10,382 2.35%
441,442,578 100.00% 441,443 100.00%

Share capital adjusted by hyperinflation effect ,Y6%

Other adjustments 38,810

Share capital 588,018

After the balance sheet date and until the opirdate the Parent introduced no changes to
the amount of its share capital, but its structuael changed — on 10 February 2010 the State
Treasury sold 70,851,533 shares on the Warsaw $a&ckange, which constitutes 16.05% of

the Parent’s share capital.
As at 31 December 2009 the Group’s equity amoutatétLN 9,372,628 thousand.

In the audited financial year the Capital Group dimted activities related most of all to
production, distribution and trade of electricity.

The Capital Group’s financial year is the calengkar.

Deloitte Audyt Sp. z o0.0.
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As at the date of issuing the opinion, the compmsiof the Parent's Management Board was as
follows:

- Maciej Owczarek - President of the Management Board

- Piotr Koczorowski - Member of the Management BdardCorporate Affairs;

- Marek Malinowski - Member of the Management Boad3trategy and
Development;

- Stawomir Jankiewicz -  Member of the Management Bdar Financial Affairs;

— Tomasz Treider - Member of the Management Boardfuimmercial Affairs.

The following changes in the Parent’'s Managememtr@took place during the financial year:

- The Supervisory Board passed a resolution of 26cM2009 dismissing Pawet Mortas from
the position of the President of the Managing Baard Marek Hermach from the position of
a Member of the Management Board for Commerciabitdf pursuant to a resolution of
the same date Piotr Koczorowski was appointed gddiresident of the Management Board;

— The Supervisory Board passed a resolution of 22 RY9O appointing Maciej Owczarek
the President of the Management Board. The decigameffective as of 1 June 2009.

- The Supervisory Board passed a resolution of 27#& RO09 appointing Tomasz Treider
a Member of the Management Board for Commerciahitdf The decision was effective as of
1 August 2009.

- The Supervisory Board passed a resolution of 1 ésapgr 2009 dismissing Czestaw
Koltermann from the position of a Member of the idgement Board.

As of 31 December 2009 all entities belonging te BNEA Capital Group were included in
the consolidated financial statements as at that da

a) Parent— ENEA S.A.

We have audited the financial statements of ENEA $r the financial year from 1 January to
31 December 2009. As a result of our audit on 16ckl2010 we issued an unqualified opinion.

b) Entities subject to full consolidation (subsidigie

Share Name of the entity that
N Name and address of the in the audited the financial A
0. . Opinion date
Company capital statements and type of
(%) opinion issued
1 ENERGOMIAR Sp. z 0.0. 100 Audit Standard Sp.@,o0. 16 February 2010
Opinion with a comment
2 BHU S.A 87.97 | Deloitte Audyt Sp. z 0.0. — | 29 January 2010
unqualified opinion
3 Energetyka Pozraka Biuro 100 Audyt i rachunkow& UZR- | 26 February 2010
Ustug Technicznych S.A. CBR Sp. z 0.0.
Opinion with a comment
4 Hotel ,EDISON” Sp. z 0.0. 100 Not audited n/a
5 Energetyka Wysokich i 100 Kancelaria Biegtych 9 February 2010
Najwyzszych Napi¢ “EWINN” Rewidentow K.B.R. Sp. z 0.0.
Sp. z 0.0. - unqualified opinion
6 Energetyka Poziaka Zaktad 100 Kancelaria Biegtych 8 February 2010
Transportu Sp. z 0.0. Rewidentéw K.B.R. Sp. z 0.9.
- unqualified opinion
7 COGEN Sp. z 0.0. 100 Not audited n/a
8 EnergoPartner Sp. z 0.0. 100 Not audited n/a
9 Energetyka Poziaka 100 Deloitte Audyt Sp. z 0.0. — | 22 February 2010
Przedsgibiorstwo Ustug unqualified opinion
Energetycznych Energobud
Leszno Sp. z 0.0.

Deloitte Audyt Sp. z o0.0.
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10 ENERGO-TOUR Sp. z 0.0. 99,92  Kancelaria Biegtych 3 March 2010
Rewidentéw K.B.R. Sp. z 0.9.
- unqualified opinion

11 Eneos Sp. z 0.0. 100 Deloitte Audyt Sp. z 0.0. + 17 February 2010
unqualified opinion
12 ENTUR Sp. z 0.0. 100 Not audited n/a
13 Niepubliczny Zaktad Opieki 99,94 | Brygida Gtadkowska Biuro | 28 February 201(Q
Zdrowotnej Centrum Bada i Analiz Biegly
Uzdrowiskowe ENERGETYK Rewident — unqualified
Sp. z 0.0. opinion
14 Elektrownie Wodne Sp. z o.0. 100 Deloitte AuSigt z 0.0. — 23 February 2010
unqualified opinion
15 Zakfad Ustug Przewozowych 100 Biuro Audytorskie Biegty 19 February 2010
ENERGOTRANS Sp. z 0.0. Rewident tucja Frelich —
unqualified opinion
16 ITSERWIS Sp. z 0.0. 100 Debet Biuro Ustug 17 February 2010

Finansowo-Ksiegowych Sp. &
0.0. — unqualified opinion

17 Auto—Styl Sp. z 0.0. 100 Not audited n/a
18 FINEA Sp. z 0.0. 100 Not audited n/a
19 Przedsibiorstwo Energetyki 100 Not audited n/a
Cieplnej— Gozdnica Sp. z o.0.
20 ENEA Operator Sp. z 0.0. 100 Deloitte Audyt Sp.o. — 9 March 2010
opinion with qualifications
21 Elektrownia “Kozienice” S.A. 100 Deloitte Audgp. z 0.0. — 25 February 2010
opinion with a comment
22 Przedsibiorstwo Energetyki 87,99 | Audytirachunkowg ,UZR- | 15 February 2010
Cieplnej Sp. z 0.0. in Oborniki CBR” Sp. z 0.0. — unqualifieq
opinion
23 Miejska Energetyka Cieplna Pitd 63,396 | Audit-Bilans Sp. z 0.0. — 15 February 2010
Sp. z 0.0. unqualified opinion
24 Kozienice Il Sp. z o0.0. 100 Not audited n/a

c) Companies subject to consolidation using the equigthod (associated entities and co-
controlled entities):

Share in Name of the entity that
Name and address of the the audited the financial -
No. ; Opinion date
Company capital statements and type of
(%) opinion issued
1 PWE Gubin Sp. z o.0. 50 Morison Finansista Audit| 4 February 2010
Sp. z o.0.
Opinion with a comment
2 Przedsibiorstwo Produkcji 49 DGA Audyt Sp. z 0.0. — 11 February 2010
Strunobetonowycterdzi unqualified opinion
Wirowanych WIRBET S.A.
3 Przedsibiorstwo Energetyki 41,65 Not audited n/a
Cieplnej wSremie S.A.
4 Elektrocieptownia Biatystok S.A. 30,36 Not audite n/a

Deloitte Audyt Sp. z o0.0.
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As of 31 December 2009 all of the 50% of shareshim co-controlled company PWE Gubin
Sp. z 0.0. were classified and measured as “Assdtisfor trading” as the conditions enforced by
IFRS 5 was met.

Except for ENEA Operator Sp. z o.0. and ElektrowHiazienice S.A., subsidiaries prepared
individual financial statements in line with the d@unting Act. For the purposes of
the consolidated financial statements, informatimeluded in the financial statements of
subsidiaries was adjusted to the accounting priesiadopted by the Parent.

2. Information on the consolidated financial staterants for the previous financial year

The activities of the Capital Group in 2008 resailte a net profit of PLN 215,367 thousand.
The consolidated financial statements of the Ch@itaup for the 2008 financial year were audited
by a certified auditor. The audit was performedaoyhorised entity KPMG Audyt Sp. z 0.0. On
17 April 2009, the certified auditor issued an daginwith the qualification as follows:

“Pursuant to the information disclosed in notet@2he attached consolidated financial statements
and in compliance with the Act on Commercializatmd Privatization dated 30 August 1996
(Act on Commercialization and Privatization) EligilEmployees of the ENEA S.A. Capital Group
are entitled to acquire 15% of the shares in ENEA. $ree of charge. The Group recognizes
the costs of services (performance of work) rerdiereder the share-based payment in the form of
shares in ENEA S.A. and the corresponding incra@megquity upon their receipt. As it is impossible
to determine the fair value of employee performanteey are measured based on the fair value of
granted capital instruments (shares of ENEA S.Atha Grant Date, i.e. as at the date when all
significant conditions of granting shares to empley were determined. The Grant Date is
determined based on the date of State Treasursfmsial of first shares on general terms. No such
sale was had been carried out by 31 December Zifi&equently, the Group should determine the
fair value of shares due to Eligible Employeestasaah balance sheet date before the Grant Date in
order to review the costs of rendered services. Mapagement Board of ENEA S.A. decided not
to revalue the employee shares program as at 3&niler 2008 and determined that the share
guotation at PLN 14 valid as at the day endingfithencial year did not reflect the actual fair valu

of the Company'’s shares. Consequently as at 31rim®e2008, the accumulated cost of services
rendered by Eligible Employees was recognized basetthe measurement of the shares in ENEA
S.A. assumed for preparation of the consolidatedanitial statements as at 30 June 2008, i.e. PLN
27.48 per share. In our opinion the Managementd@o&ENEA S.A. should remeasure the shares
of ENEA S.A., due to Eligible Employees as at 3t®uaber 2008 in order to revalue the costs of
services provided. Possible adjustments relatedet@osts of employee benefits, the net profit and
the capital linked with share-based payments wet@etermined.”

The General Shareholders’ Meeting, which approvesl donsolidated financial statements for
the 2008 financial year, was held on 30 June 2009.

The consolidated financial statements for the 2fd@8&ncial year were submitted in accordance
with the law to the National Court Register on WLfJ2009 and submitted for publication in

Monitor Polski B on 2 July 2009. The financial statnts were published in Monitor Polski B

no. 2421 on 1 December 2009.
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3. Data identifying the entity authorized to auditfinancial statements and the certified auditor actig
on its behalf

The audit of the consolidated financial statememés performed based on the agreement of
17 April 2009 concluded between ENEA S.A. and Oie#oAudyt Sp. z o0.0. with the registered
office in Warsaw, Al. Jana Pawta 1l 19, registeuedier number 73 on the list of entities authorised
to provide audit services kept by the National Quunf Statutory Auditors. On behalf of the
authorized entity, the audit of financial statersemtas conducted under the supervision of
a certified auditor Marcin Samolik (No. 10060) hetregistered office of the Parent from 8 to 11
March 2010 and outside the premises of the Parefi6dMarch 2010.

The authorized entity was appointed by the Superyi8oard by resolution of 26 March 2009
based on authorization included in Article 20 af farent’s By-Laws.

Deloitte Audyt Sp. z 0.0. and the certified auditarcin Samolik confirm that they are authorized
to carry out audits of financial statements and tntlee requirements of Article 56 of the Act on
statutory auditors and their self-governing bodydiing firms and on public oversight (Dz.U. of
2009, No. 77, item 649) to express an unbiased iatelpendent opinion on the consolidated
financial statements of the ENEA Capital Group.

4, Availability of data and management representatins

The scope of our audit was not limited. During #uglit, all necessary documents and data as well
as detailed information and explanations were pledito the authorised entity and the certified
auditor, as confirmed in a written representatidnthe Management Board of the Parent of
16 March 2010.

5. Economic and financial position of the Capital ®up

Presented below are the main items from the staiemie comprehensive income as well as
financial ratios describing the financial resulttbé Capital Group and its economic and financial
position compared with previous years.

Main items from the statement of comprehensive 2009 2008 2007
income (in PLN ‘000)

Sales revenue 7,167,337 6,157,762 5,445,804
Operating expenses (6,619,427)  (5,867,272)  (5,351,047)
Other operating revenue 78,599 80,914 69,020
Other operating expenses (120,904) (120,045) (80,42
Financial revenue 180,471 93,285 45,129
Financial expenses (33,020) (51,178) (19,394)
Income tax (139,446) (78,099) (412,593)
Net profit (loss) 513,610 215,367 521,676
Total comprehensive income 535,465 212,716 523,228
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Profitability ratios 2009 2008 2007
— gross profit margin 7.0% 4.0% 1.5%
— net profit margin 7.1% 3.5% 9.5%
- netreturn on equity 5.8% 2.4% 8.4%
Effectiveness ratios

- assets turnover ratio 0.59 0.52 0.56
— receivables turnover in days 45 45 46
- liabilities turnover in days 34 36 35
— inventories turnover in days 15 13 6
Liguidity/Net working capital

— debt ratio 23.4% 24.7% 31.1%
- net working capital (PLN ‘000) 2,443,288 2,338,231 202,492
- current ratio 2.7 2.6 11
— quick ratio 2.5 2.4 1.0

The analysis of the above figures and ratios ifiedtthe following significant changes occurring
in 2009:
— anincrease in sales revenues and profit margins.
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[I. DETAILED INFORMATION

1. Information on the audited consolidated financibstatements

The audited consolidated financial statements wegpared as at 31 December 2009 and include:

— consolidated balance sheet prepared as at 31 Dec&2@ib9, with total assets and liabilities
plus equity of PLN 12,229,688 thousand;

- consolidated statement of comprehensive incomdherfinancial year from 1 January to
31 December 2009 disclosing a net profit of PLN,618 thousand and total comprehensive
income of PLN 535,465 thousand;

— statement of changes in consolidated equity forpiaeod from 1 January to 31 December
2009, disclosing an increase in equity by PLN 348,8iousand;

— consolidated cash flow statement for the finangér from 1 January to 31 December 2009,
showing a cash outflow of PLN 1,718,116 thousand,

- notes, comprising adopted summary of significarbaanting policies and other explanatory
information.

The structure of assets and liabilities plus eqagywell as items affecting the financial resuk ha
been presented in the consolidated financial setésn

The audit covered the financial year from 1 Janta31 December 2009 and included mainly:

— verification of the correctness and fairness ofdbesolidated financial statements prepared by
the Management Board of the Parent;

— auditing the consolidation documentation;

— evaluating the correctness of consolidation meth@isl procedures applied during
consolidation;

— review of opinions and reports on the audits ofaficial statements of subsidiaries and
associates included in consolidation that weregrezbby other certified auditors.

The audit of the consolidated financial statemews conducted in line with the relevant legal
regulations as well as auditing standards issugtidoiNational Council of Statutory Auditors.

2. Consolidation documentation

The Parent presented the consolidation documentitiduding:

1) financial statements of entities covered with tbesolidated financial statements;

2) financial statements of controlled entities adjdste the accounting principles (policy)
applied in consolidation;

3) all adjustments and eliminations made during thesotidation, necessary for
the preparation of the consolidated financial stefets.

4) calculations of the fair value of net assets oftiadied entities,

5) calculations of goodwill and permanent impairmeritavdowns;

6) calculation of minority capitals.
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Basis for preparation of the consolidated finansiatements

The consolidated financial statements of the Chgisiup for the 2009 financial year were
prepared in accordance with the International RirsrReporting Standards in the form approved
by the European Union.

Determination of the entities within the CapitaloGp

The criteria specified in the International FinahcReporting Standards were applied when
determining relationships as well as the consabdagcope and methods.

Financial period

The consolidated financial statements were prepaedf the same balance sheet date and
the same financial year as the financial staternoérihe Parent — ENEA S.A. Subsidiaries and
associates included in consolidation prepared &Gizhistatements as of the same balance sheet date
as the Parent. The financial year of all subsidg&nd associated entities included in consolidatio
ended 31 December 2009.

Consolidation method

The consolidation of the financial statements & @apital Group, as regards subsidiaries, was
carried out in line with the full method by summiag all individual respective items of financial
statements of the Parent and subsidiaries inclurdeonsolidation.

After adding up the values, consolidation adjustim@nd exclusions were applied to:

- the acquisition value of shares held by the pacenmtpany in subsidiaries and a part of net
assets of subsidiaries corresponding to the iriteedd by the Parent in these entities;

- mutual receivables and liabilities of entities urdd in consolidation;

— material revenue and expenses related to transadiEtween entities included in consolidation;

— profits or losses arising from business transastiogtween entities included in consolidation,
contained in asset value subject to consolidation.

In the case of associated entities and the co-altedr entity the equity method was applied.

The value of the share of the Parent in assocattities and one co-controlled entity was adjusted
by increases or decreases in equity payable fobénefit of the Parent, which were done during
the financial year covered with consolidation aedrdased by due dividends from these entities.

3. Completeness and correctness of drawing up addial information and explanations and the
report on the activities of the Capital Group

The Parent confirmed the validity of the going cemmc principle followed in preparing
the consolidated financial statements. The additiomformation and explanations to the
consolidated financial statements give a correct @mplete description of valuation principles
regarding assets and liabilities plus equity, pples of measurement of the financial profit/loss a
well as method of preparation of the consolidabedrfcial statements.

The Parent prepared the additional information erplanations consisting of tabular notes to
individual items in the consolidated balance slaw®t consolidated statement of comprehensive
income as well as narrative descriptions in linthuFRS.

Deloitte Audyt Sp. z o0.0.
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Limited disposability was indicated for individuaksets presented in the consolidated balance
sheet, as some of them constituted collateralexfitrs.

Individual assets and liabilities as well as reverand expenses were correctly presented by
the Parent in the consolidated financial statemertie consolidated balance sheet, consolidated
statement of comprehensive income, consolidatedrsént of changes in equity and consolidated
cash flow statement with additional notes, infoliovatand explanations, which constitute their

integral part, contain all the items, whose disgtesin the consolidated financial statements is
required by the provisions of IFRS.

The financial statements are supplemented with Rheent Management Board’'s Report on
the activities of the Capital Group in the 200%finial year. The Report on the activities includes
information required by Article 49 clause 2 of tiecounting Act and the Ordinance of

the Minister of Finance of 19 February 2009 on entrrand periodical information submitted by
issuers of securities, as well as conditions orbtsis of which information required by regulations
of a non-member state are considered equivalenth&Ve audited the Report with regard to the
disclosed information derived directly from the @ed consolidated financial statements.

4, Final information and findings

Management Board's Representations

Deloitte Audyt Sp. z o0.0. and the certified auditerceived a representation letter from
the Management Board of the Parent in which thers#ated that the Capital Group complied
with the laws in force.

Marcin Samolik Represented by
Certified auditor
No. 10066

Entity entitled to audit financial
financial statements entered under
number 73 on the list kept by the

the National Council of Statutouditors

Warsaw, 16 March 2010

Deloitte Audyt Sp. z o0.0.
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1. Organisation of the ENEA Capital Group

1. The ENEA Capital Group

As at 31 December 2009, the Capital Group consisted of the dominant entity ENEA S.A. (the "Company", or
"Dominant Entity"), 24 subsidiaries, three associated companies as well as one company which is jointly
controlled. Within the ENEA Capital Group (the "Group"), there are three leading companies: ENEA S.A.
(electricity trading), ENEA Operator Sp. z o.o. (electricity distribution) and Elektrownia "Kozienice" S.A.
(electricity generation). The remaining entities provide support activities in relation to the above companies.

A detailed description of the basic entities belonging to the ENEA Capital Group can be found in section 2 of
this report under “Description of the Operations of the ENEA Capital Group”.

General information regarding ENEA S.A.:

Name (business name): ENEA Spdtka Akcyjna
Legal form: Joint-stock company
Country of registration: Republic of Poland
Registered office: Poznan

Address: ul. Nowowiejskiego 11, 60-967 Poznan
National Court Register - District Court in KRS 0000012483
Poznan

Telephone number: (+48 61) 856 10 00
Fax number: (+48 61) 856 11 17
Email: enea@enea.pl
Website: www.enea.pl
Statistical classification number (REGON): 630139960

Tax identification number (NIP): 777-00-20-640

In addition to the core business (electricity trading, distribution and generation), the ENEA Capital Group
carries on the following operations:

1. ENEA Operator Sp. z 0.0. with its registered office in Poznan. The core business is the distribution of
electricity, conducted since 1 July 2007 on the basis of a concession issued by the president of the Energy
Regulatory Office (ERO) on 28 June 2007 for the period from 1 July 2007 to 30 June 2017. The president of
the ERO designated ENEA Operator Sp. z 0.0. as the operator of an electrical energy distribution system for
the life of the concession.

2. Elektrownia “Kozienice” S.A. with its registered office in Swierza Gérne. The core business of Elektrownia
Kozienice S.A. is the generation of electricity and heat co-generated with electricity.

3. ENERGOMIAR Sp. z o.0. with its registered office in Poznan, engaged in the production of astronomical
clocks, the maintenance, assembly, legalisation and standardisation of electricity meters, readings of
electricity consumption and remote-control power services.

4. Energetyka Poznanska Biuro Ustug Technicznych S.A. with its registered office in Poznan engaged in
providing services related to consulting, design, construction, operation, servicing, measurement and
trading in the field of telecommunications and IT.

5. BHU Spétka Akcyjna with its registered office in Poznan, trading in electrical power equipment, tools and
materials.

6. Energetyka Poznarniska HOTEL EDISON Sp. z o.0. with its registered office in Barandw, engaged in the
hotel, restaurant, training, sports and recreation business.

7. Energetyka Poznanska Zaktad Transportu Sp. z 0.0. with its registered office in Poznan, established to
provide road transport and vehicle maintenance services.

8. Energetyka Wysokich i Najwyzszych Napie¢ EWiINN Sp. z 0.0. with its registered office in Poznan providing
comprehensive operation, repair, modernisation and investment services related to high- and very high-
voltage electric power grids and equipment.

Management Report on the operations of ENEA Capital Group prepared in accordance with Clause 92 paragraphs 3 and 4 of
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9. COGEN Sp. zo.0. with its registered office in Poznan, engaged in generating electricity and heat in
cogeneration units.

10. EnergoPartner Sp. z 0.0. with its registered office in Poznan, engaged in the development of operations
involving power generation from renewable energy sources by implementing wind farm projects.

11. Energetyka Poznanska Przedsiebiorstwo Ustug Energetycznych ENERGOBUD Leszno Sp. z 0.0., with its
registered office in Gronéwek, a company engaged in the design, construction, modernisation and
operation of electric power grids and associated equipment.

12. ENERGO-TOUR Sp. z o.0. with its registered office in Poznan, providing hotel and restaurant services,
organising vacations, recreational and youth camps, providing tourism and healthcare services.

13. Niepubliczny Zaktad Opieki Zdrowotnej Centrum Rehabilitacyjno-Wczasowe ENERGETYK Sp. z 0.0. with
its registered office in Inowroctaw, operating in the field of healthcare and physiotherapy.

14. Elektrownie Wodne Sp. z 0.0. with its registered office in Samocigzek, engaged in the generation of
electricity and the operation of hydroelectric plants.

15. Zaktad Ustug Przewozowych ENERGOTRANS Sp. z 0.0. with its registered office in Gorzéw Wielkopolski,
providing transport and technical services, vehicle maintenance and repair .

16. ENEOS Sp. z 0.0. with its registered office in Szczecin, engaged in the operation and maintenance of street
lighting.

17. ENTUR Sp. z 0.0. with its registered office in Szczecin, engaged in recreation, hotel, tourism and restaurant
services, as well as healthcare.

18. ITSERWIS Sp. z o.0. with its registered office in Zielona Gdra, conducting operations in landline and
wireless telecommunications and IT and computer services, as well as wholesale and retail selling of
electronic and telecommunications equipment, computers and software

19. Auto-Styl Sp. z 0.0. with its registered office in Zielona Géra, engaged in wholeselling mechanical vehicles,
accessories and fuels, servicing and repairing mechanical vehicles, and leasing means of transport.

20. FINEA Sp. z 0.0. with its registered office in Poznan, providing debt collection services on behalf of the
ENEA Capital Group.

21. Miejska Energetyka Cieplna Sp. z o.0. with its registered office in Pita, engaged in the generation,
transmission and distribution of heat.

22. Przedsiebiorstwo Energetyka Cieplna Sp. z o0.0. with its registered office in Oborniki, engaged in the
generation, transmission and distribution of heat.

23. Przedsiebiorstwo Energetyki Cieplnej ,Gozdnica” Sp. z 0.0. with its registered office in Gozdnica, engaged
in the generation of heat and its transmission and distribution.

24. Kozienice Il Sp. z 0.0. with its registered office in Swierze Gérne. The company was founded in 2008, and
its core business is the construction of two power units of a total capacity of up to 2000 MW for
Elektrownia Kozienice S.A.

Associates operate within the following area:

1. Przedsiebiorstwo Produkcji Strunobetonowych Zerdzi Wirowanych ,WIRBET” S.A with its registered
office in Ostrow Wielkpolski, engaged in the production of prefabricated concrete, and in particular
ferroconcrete, elements, as well as decorative concrete elements.

2. Przedsiebiorstwo Energetyki Cieplnej w Sremie S.A. with its registered office in Srem — engaged in the
generation and distribution of heat.

3. Elektrocieptownia Biatystok S.A. with its registered office in Biatystok — produces heat and electricity.

PWE GUBIN Sp. z o0.0. with its registered office in Sekowice was established to search for lignite deposits in
Gubin and Brody districts located near the Polish-German border, and then to build a strip mine and power
plant. The company is a joint venture of ENEA S.A. and Kopalnia Wegla Brunatnego “Konin” w Kleczewie S.A.

On 23 October 2008, an tri-party Understanding was signed by PWE Gubin Sp. z 0.0., ENEA S.A., and KWB Konin
S.A., pursuant to which KWB Konin consented to the transfer, under the procedure provided by Article 26a of
the Geological and Mining Law of 4 February 1994 (Journal of Laws of 2005 No. 228 item 1947 as amended), of
concession No. 39/2008/p granted by the Minister of the Environment. The subject of that concession is the
right to explore for deposits of brown coal in the vicinity of Gubin and Gubin-Zasieki-Brody. Annex No. 1 to the
above Understanding specifies the final date for delivering the concession and makes it dependent on the date
on which KWB Konin obtains a decision from the Minister of the Environment (which happened on 4 April
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2009). Despite having concluded the Understanding, KWB Konin decided not to take any actions aimed at
transferring the right from concession No. 39/2008/p to PWE Gubin. Given the lack of agreement between
KWB Konin and ENEA as to the implementation of the Understanding, ENEA’s further engagement of capital in
the company PWE Gubin is without economic basis. In view of the existing situation, on 9 February 2010, ENEA

S.A. disposed of all of its shares in favour of Kopalnia Wegla Brunatnego “Konin” w Kleczewie S.A.

Subsidiaries

The ENEA Capital Group includes 24 subsidiaries, in which ENEA S.A. holds shares with a total nominal value of
PLN 5,550,917,600 and which, as at 31 December 2009, constituted 99.47 per cent of their total share capital

of PLN 5,580,333,600.

Holdings of ENEA S.A. in the share capital of subsidiaries.

Company name and address

BHU Spdétka Akcyjna
ul. Strzeszynska 58, 60-479 Poznan

Energetyka Poznanska Biuro Ustug Technicznych S.A.

ul. Strzeszynska 58, 60-479 Poznan

Hotel EDISON Sp. z 0.0.
Baranowo k/Poznania, 62-081 Przezmierowo

Energetyka Poznarnska Zaktad Transportu Sp. z o.o.

ul. Strzeszynska 58, 60-479 Poznan

Energetyka Wysokich i Najwyzszych Napie¢ EWiNN Sp. z

0.0. ul. Strzeszynska 58, 60-479 Poznan

ENERGOMIAR Sp. z o0.0.
ul. Strzeszynska 58, 60-479 Poznan

COGEN Sp. z o.0.
ul. Nowowiejskiego 11, 60-967 Poznan

Energetyka Poznanska Przedsiebiorstwo Ustug

Energetycznych ENERGOBUD Leszno Sp. z o.0.

Gronéwko 30, 64-111 Lipno k/Leszna

EnergoPartner Sp. z o.0.
ul. Warszawska 43, 61-028 Poznan

ENERGO-TOUR Sp. z 0.0.
ul. Marcinkowskiego 27, 61-745 Poznan

ENEA Operator Sp. z 0.0.
ul. Strzeszynska 58, 60-479 Poznan

Elektrownia "Kozienice" S.A.

Swierze Gérne, gmina Kozienice, 26-900 Kozienice 1

ITSERWIS Sp. z 0. 0.

ul. Zacisze 28, 65-775 Zielona Goéra
Auto-Styl Sp. z 0.0.

ul. Zacisze 15, 65-775 Zielona Goéra
FINEA Sp. z 0.0.

ul. Warszawska 43, 60-028 Poznan

Przedsiebiorstwo Energetyki Cieplnej ,,Gozdnica” Sp. z

0.0. ul. Swierczewskiego 30, 68-130 Gozdnica
Eneos Sp. z 0.0.

ul. Ku Stoncu 34, 71-080 Szczecin

ENTUR Sp. z 0 .0.

ul. Malczewskiego 5/7 71-616 Szczecin

Share capital
- nominal value
[PLN '000]

10 138.40

1973.70

21 236.50

4975.50

2 447.00

2 749.00

2372.50

3524.50

11 100.00

9543.00

4 678 050.00 *

450 000.00**

6 364.00

2 200.00

5323.00

340.00

19 559.00

4 034.50

Shareholding
of

ENEA S.A.
[PLN '000]

8918.40

1973.70

21 236.50

4 975.50

2 447.00

2 749.00

2 372.50

3491.00

11 100.00

9535.00

4 678 050.00

450 000.00

6 364.00

2 200.00

5323.00

340.00

19 559.00

4 034.50

Percentage of

capital and voting

rights held by
ENEA S.A.

87.97

100

100

100

100

100

100

100

100

99.92

100

100

100

100

100

100

100

100
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Elektrownie Wodne Sp. z o.0.

Samocigzek 92, 86-010 Koronowo

Niepubliczny Zaktad Opieki Zdrowotnej Centrum
20 Uzdrowiskowe ENERGETYK Sp. z 0.0. 15 738.00 15 738.00 99.94
ul. Wilkonskiego 2, 88-100 Inowroctaw

Zaktad Ustug Przewozowych ENERGOTRANS Sp. z o.0.

19 204 690.50 204 690.50 100

21 ul. Energetykow 4, 66-400 Gorzéw Wielkopolski 1.385.00 1.385.00 100
e
23 m_"*K’:'c‘:ofglfargz‘f;'yé‘:_gc'z‘f)p:;: Sp.zo.0. 27 407.00 17 375.00 63.396
24 Kozienice Il Sp. z 0.0. 90 000.00 72 500.00 80.56

TOTAL 5580 333.60 5550917.60 99.47

* - Share capital in accordance with the statute and the National Court Register. In the financial statements
drawn up in accordance with the EU IFRSs, the share capital is stated after adjustment for in-kind contributions.

** _ Share capital in accordance with the statute and the National Court Register. In the financial statements
drawn up in accordance with the EU IFRSs, the share capital is stated after adjustment for hyperinflation.

Affiliate companies (as at 31 December 2009)

PWE Gubin Sp. z 0.0.

66-620 Sekowice 100 gm. Gubin Gubin 1200000 6000.00 >0.0

On 9 February 2010, ENEA S.A. disposed of all of its shares in favour of Kopalnia Wegla Brunatnego Konin w
Kleczewie S.A.

Affiliated companies

Shareholding of | Percentage of
Ordinary ENEAS.A capital and

Company name and address shares - wartos¢| voting rights
[PLN '000] nominalna held by
[w tys. zi] ENEAS.A

Przedsiebiorstwo Produkcji Strunobetonowych Zerdzi
1 Wirowanych WIRBET S.A. ul. Chtapowskiego 51, 63-400 5490.00 2 690.00 49.0
Ostrow Wikp.
Przedsiebiorstwo Energetyki Cieplnej w Sremie S.A.
ul. Staszica 6, 63-100 Srem
Elektrocieptownia Biatystok S.A.
ul. Gen. Andersa 3, 15-124 Biatystok

16 470.00 6 860.00 41.65

18 442.75 5600.00 30.36

The organisational diagram below shows the structure of the Capital Group as at 31 December 2009.
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Structure of the ENEA Capital Group as at 31 December 2009.

ENEA S.A.

63,4%—]

87,97%—

5,24%—

30,36%—

0,76%—

:
1

0,061%—

0,047%—

19,44%

99,94%—1—80,56%

—87,99%
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2. Asset restructuring

After carrying out major organisational changes within the Group in previous years, in financial year 2009
further asset restructuring took place:

On 5 March 2009, an agreement was signed regarding the sale of shares in Spétka Wodno — Sciekowa , GWDA”
Sp. z 0.0., pursuant to which ENEA S.A. sold to the District of Pita 45 shares (constituting 0.11 per cent of the
share capital of the Company) with a nominal value of PLN 500 each for PLN 514 per share. Title to the shares
passed to the District of Pita on 17 March 2009, after payment for the entire share packet was made.

On 25 May 2009, ENEA S.A. sold a packet of 4,774 shares held in the company Zaktady Przemystu
Ziemniaczanego w Pile ,,ZETPEZET” Sp. z 0.0. (constituting 1.37 per cent of the share capital of the Company)
to Wielkopolskie Przedsiebiorstwo Przemystu Ziemniaczanego S.A. with its registered office in Lubon for PLN
3.00 per share or a total of PLN 14,322.00 for the share packet.

On 16 June 2009, Extraordinary General Meetings of Shareholders of the following companies were held:
Energomiar Sp. z 0.0. with its registered office in Poznan, and STEREN Sp. z o.0. with its registered office in
Bydgoszcz, at which resolutions were adopted on their merger through the takeover by Energomiar Sp. z o.0.
(the Acquiring Company) of the company STEREN Sp. z 0.0. (the Target Company). As a result of the merger, a
single entity arose under the business name Energomiar Spdétka z ograniczong odpowiedzialnoscig with its
registered office in Poznan. An entry in the National Court Register was made on 1 July 2009. As a result of the
merger, the share capital of Energomiar Sp. z 0.0. — the Acquiring Company — was increased by PLN 405,000,
from PLN 2,344,000 to PLN 2,749,000, through the creation of 810 shares of a nominal value of PLN 500 each,
designated for ENEA S.A. — the sole shareholder in the Target Company STEREN Sp. z o0.0. with its registered
office in Bydgoszcz.

On 22 June 2009, the District Court in Zielona Géra, VIII Commercial Division, deleted Fabryka Nici ,,Odra” S.A.
w likwidacji from the National Court Register. ENEA S.A. had held shares in that company of a nominal value of
PLN 18,200, comprising 0.91 per cent of its share capital.

On 9 November 2009, Oczyszczalnia Sciekéw ,tacza” Spétka Wodna w likwidacji z siedziba w tezycy was
deleted from the Water Cadastre maintained by the Regional Water Management Authority in Wroclaw, in
which company ENEA S.A. had held a stake worth PLN 160,792.49 comprising 0.28 per cent of that company’s
share capital. In April 2007, the entire amount of ENEA S.A.’s capital involvement was returned to the account
of ENEA S.A.

On 9 February 2010, ENEA S.A. sold a packet of 6,000 shares held in the company PWE Gubin Sp. z o.o.
(constituting 50 per cent of the share capital of the Company) to KWB “Konin” S.A. with its registered office in
Kleczewo for PLN 931.55 per share or a total of PLN 5,589,300.00 for the share packet.

3. Policy on directions of development of the Capital Group

One basic, significant factor in the development of the Group and its prospects is the implementation of a
strategy based on attaining goals in three basic strategic areas:

¢ Developing the core operations of the Group;
¢ Improving the effectiveness of how the Group functions;
¢ Building a socially responsible business.

Within the strategic area concerning the development of the core operations of the Group, one of the long-
term strategic directions is for the Group to gain access to its own sources of power generation having enough
capacity to at least meet the electricity needs of all customers of the Group.

The first step towards carrying out that strategy was joining the Kozienice Power Plant, Poland's highest-
capacity bituminous coal-fired power plant, to the ENEA Capital Group in October 2007. We are currently
analysing the possibility of acquiring other entities that are active in the field of generating electricity on the
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basis of conventional fuels. Furthermore, we are taking steps to ensure the security of supplies of bituminous
coal from optimal sources.

Irrespective of the opportunities there may be to acquire additional generation capacity by acquiring existing
entities, we are planning to increase our own generation capacity, including at the Kozienice Power Plant,
where by 2015 we plan to construct a new power unit with a total capacity of approximately 1000 MW. In
addition, we are carrying out a preparatory analysis for the construction of a second 1000-MW power unit at
the Kozienice Power Plant.

In connection with anticipated increases in the requirements for renewable and co-generated energy sources,
we are taking action aimed at increasing our control over the costs of meeting the legal requirements. Towards
this end, we plan to continue concluding long-term agreements for the purchase of energy certificates for
energy production from renewable sources and cogeneration from external entities, as well as to carry out
direct investments in such sources. Our intention is to invest in wind farm projects, agricultural biogas plants
and biogas generators already begun and at varying stages of advancement, by acquiring existing entities or
investing in cooperation with external entities. There are four possible acquisition scenarios, depending on
what stage a given project is at: searching for projects which would in part be implemented by a third-party
entity on a developer services basis, purchasing a project from a third-party entity before that entity has
obtained a building permit, with independent further development of the project, purchasing projects/special
purpose vehicles (set up by developers for the purpose of implementing a project) after a final building permit
has been issued for the project/special purpose vehicle, or purchasing ‘turnkey’ completed wind farms, biogas
plants or biogas generators.

Furthermore, in the near future we plan to continue modernising acquired thermal stations and thermal-
electric power stations. Acquired thermal stations will be transformed into thermal-electric stations, including
those fuelled by biomass, which will generate electricity and heat through cogeneration, enabling us to obtain
additional energy certificates.

As part of improving the effectiveness of how the Group functions, strategic goals will be implemented in order
to increase revenues, reduce costs and integrate operations such that the margin on ENEA Capital Group
operations is increased. Optimization activities will be conducted in all business areas of the Group, and will be
implemented by, for example, transferring the core strategic functions connected with business development,
as well as the synergy resulting from the operations of particular business areas within the en tire Capital
Group, to the ENEA Capital Group corporate level.

Within the strategic area of building a business which is socially responsible, targets will be set which will
result, in the long term, in an increase in the value of the business by building responsible business principles
into the operations of the ENEA Capital Group.

The effective implementation of a policy on the developmental direction of the Company and the entire ENEA
Capital Group is dependent on initiating a new business model for the Group. A fundamental task of this new
model is to guarantee that the ENEA Capital Group will be able to function flexibly over the long term, thereby
taking full advantage of the opportunities and meeting the challenges which arise in the Polish power industry.

4. Structure of main equity investments

In implementing the Company strategy as regards the development of the ENEA Capital Group, the following
capital investments were made in 2009.

= on 23 February 2009, the share capital of the company Kozienice Il Sp. z 0.0. was increased by PLN
34,000,000, of which ENEA S.A. contributed PLN 17,200,000 to the capital of Kozienice Il Sp. z 0.0., taking
up 17,200 shares (on 3 March 2009). In connection with the share capital increase, a new division of the
share capital of Kozienice Il Sp. z 0.0. held by ENEA S.A. and Elektrownia Kozienice S.A. was determined.
ENEA S.A.’s share stake grew from 30 per cent to 50 per cent. Registration of the share capital increase
took place on 07 April 2009;

= on 31 March 2009, an Extraordinary General Meeting of Shareholders of the company ZUP ENERGOTRANS
Sp. z 0.0. with its registered office in Gorzow Wielkopolskie adopted Resolution No. 1 on increasing the
share capital of the company by PLN 500,000, from the amount of PLN 885,000 to PLN 1,385,000. All of the
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1,000 new shares were taken up by ENEA S.A. and paid for in cash. Entry in the National Court Register was
made on 28 May 2009;

= on 31 March 2009, an Extraordinary General Meeting of Shareholders of the company ITSERWIS Sp. z o0.0.
adopted Resolution No. 1 on increasing the share capital of the company in the amount of PLN 6,264,000
by creating 12,528 new shares of a nominal value of PLN 500 each. ENEA S.A. took up all the new shares
and paid for them in full with an in-kind contribution of a perpetual usufruct right to real property in the
form of land, as well as ownership title to real property in the form of buildings and structures not
permanently attached to the land situated on that land. Entry in the National Court Register was made on
15 May 2009;

= on 31 March 2009, an Extraordinary General Meeting of Shareholders of the company ENTUR Sp. z o.o.
with its registered office in Szczecin adopted Resolution No. 1 on increasing the share capital of the
company by the amount of PLN 3,934,500 by creating 7,869 new shares of a nominal value of PLN 500
each. ENEA S.A. took up all the new shares and paid for them in full with an in-kind contribution of a
perpetual usufruct right to real property in the form of land, as well as ownership title to real property in
the form of buildings situated on that land. Entry in the National Court Register was made on 9 June 2009;

= on 4 May 2009, an Extraordinary General Meeting of Shareholders of the company COGEN Sp. z 0.0. with
its registered office in Poznan adopted Resolution No. 1 on increasing the share capital of the company by
PLN 622,500, from the amount of PLN 1,000,000 to PLN 1,622,500. All 1,245 new shares were taken up by
ENEA S.A. and paid for in cash (98 shares of a total value of PLN 49,000) and by an in-kind contribution in
the form of a combined power-and-heat unit (1,147 shares of a total value of PLN 573,500). Entry in the
National Court Register was made on 2 June 2009;

= on 25 May 2009, an Extraordinary General Meeting of Shareholders of the company PWE Gubin Sp. z 0.0.
with its registered office in Sekowice adopted Resolution No. 1 on increasing the share capital of the
company by PLN 11,000,000. ENEA S.A. and Kopalnia Wegla Brunatnego “Konin” w Kleczewie S.A. each
took up 50 per cent of the newly-created shares, covering them in cash for PLN 5,500,000. Entry in the
National Court Register was made on 12 August 2009;

= on 27 July 2009, an Extraordinary General Meeting of Shareholders of the company EnergoPartner Sp. z
0.0. increased the share capital of the company from the amount of PLN 8,000,000 by PLN 200,000, that is,
to the amount of PLN 8,200,000, by creating 200 new shares of a nominal value of PLN 1,000 each. ENEA
S.A. took up all the newly-created shares and covered them with a pecuniary contribution. Entry in the
National Court Register was made on 16 September 2009;

=  on 31 August 2009, an Extraordinary General Meeting of Shareholders of the company EnergoPartner Sp.
z 0.0. with its registered office in Poznan adopted Resolution No. 1 on increasing the share capital of the
company from the amount of PLN 8,200,000 to PLN 11,100,000, that is, by the amount of PLN 2,900,000,
by creating 2,900 new shares of a nominal value of PLN 1,000 each. ENEA S.A. took up all the newly-
created shares and covered them with a pecuniary contribution. Entry in the National Court Register was
made on 6 October 2009;

= on 4 September 2009, an Extraordinary General Meeting of Shareholders of Miejska Energetyka Cieplna
Pita Sp. z 0.0. with its registered office in Pita adopted Resolution No. 1 on increasing the share capital of
the company from the amount of PLN 26,732,000 to PLN 27,407,000, that is, by PLN 675,000. The shares in
the increased share capital were all taken up by the District of Pita. Entry in the National Court Register was
made on 27 October 2009;

= on 23 October 2009, an Extraordinary General Meeting of Shareholders of the company NZOZ Centrum
Uzdrowiskowe ENERGETYK Sp. z 0.0. in Inowroctaw adopted Resolution No. 1 on increasing the share
capital of the company from the amount of PLN 12,488,000 to PLN 15,738,000, that is, by the amount of
PLN 3,250,000, by creating 6,500 new shares of a nominal value of PLN 500 each. All of the new shares
were taken up by ENEA S.A. and paid for in cash. Entry in the National Court Register was made on
22.12.09;
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= 0on 26 October 2009, an Extraordinary General Meeting of Shareholders of the company COGEN Sp. z o.o.
with its registered office in Poznan adopted Resolution No. 2 on increasing the share capital of the
company from the amount of PLN 1,622,500 to PLN 2,372,500, that is, by the amount of PLN 750,000. All
of the 1,500 new shares were taken up by ENEA S.A. and paid for in cash. Entry in the National Court
Register was made on 3 December 2009;

= on 4 December 2009, an Extraordinary General Meeting of Shareholders of the company Kozienice Il Sp. z
0.0. with its registered office in Swierze Gérne, District of Kozienice, adopted Resolution No. 1/NZW on
increasing the share capital of the company from the amount of PLN 35,000,000 to PLN 90,000,000, that is,
by the amount of PLN 55,000,000. All 55,000 newly-created shares were taken up by ENEA S.A., whose
previous share stake changed, from 50 per cent to 80.56 per cent. Entry in the National Court Register was
made on 31 December 2009;

= on 18 December 2009, an Extraordinary General Meeting of Shareholders of the company Elektrownie
Wodne Sp. z 0.0. with its registered office in Samocigzek adopted Resolution No. 1 on increasing the share
capital of the company from the amount of PLN 204,690,500 to PLN 205,020,000, that is, by the amount of
PLN 329,500, by creating 659 new shares of a nominal value of PLN 500 each. ENEA S.A. took up all the
newly-created shares and paid for them in full with a non-pecuniary contribution in the form of a right of
perpetual usufruct to real property and ownership title to real property located in Podgaje, Samocigzek,
Reczyce and Bozenkowo. The entry in the National Court Register was made on 1 February 2010.

= on 22 December 2009, an Extraordinary General Meeting of Shareholders of the company
EP PUE ENERGOBUD Leszno Sp. z 0.0. with its registered office in Gronéwek adopted Resolution No. 1 on
increasing the share capital of the company from the amount of PLN 3,524,500 to PLN 5,676,000, that is,
by the amount of PLN 2,151,500. ENEA S.A. took up all of the new shares and covered them with an in-kind
contribution in the form of real property situated in Pita and Gniezno. As at 18 February 2010, no entry has
been made in the National Court Register;

= on 22 December 2009, an Extraordinary General Meeting of Shareholders was held, during which the
share capital of the company BHU S.A. with its registered office in Poznan was increased from the amount
of PLN 10,138,400 to PLN 14,302,500 (by an issue of series E shares with existing shareholders enjoying a
pre-emptive right). The shares were taken up in exchange for an in-kind contribution of a value of PLN
1,364,100 in the form of real properties located in Gniezno, Wolsztyn, Swiebodzin, Chodziez, and Gorzéw
Wielkopolskie, which will be offered within a private placement— ENEA S.A.). As at 31 December 2009, no
entry had been made in the National Court Register;

5. Changes in organisation and management rules of the Capital Group

In 2009, no significant changes took place in the organisation or management rules of the ENEA Capital Group.

6. Information on branches

ENEA S.A. had no branches in 2009. Outside of Poznan, however, there are Key Customer Sales Offices located
in Bydgoszcz, Gorzow WIkp, Zielona Géra and Szczecin.

By Resolution No. 6/VII/2010 of 19 February 2010, the Supervisory Board of ENEA S.A. consented to the
creation within the structural organisation of ENEA S.A. of a Branch under the name Elektrownia Biogazowa
Liszkowo, and at the same time approved the new Organisational Rules for the Business of the Company,
adopted by Resolution of the Management Board of ENEA S.A. No. 49/2010 of 19 January 2010. As at the date
of publication of this Report, no entry of the Branch has yet been made in the National Court Register.

In 2009, EP PUE ENERGOBUD Leszno Sp. z 0.0. opened two new branches:

— a branch in Szczecin at ul. Krasinskiego 53, registered in the National Court Register by a decision of the
District Court in Poznan-Nowe Miasto i Wilda in Poznan, IX Commercial Division of the National Court
Register on 27 February 2009;
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— a branch in Zielona Géra at ul. Prosta 13, registered in the National Court Register by a decision of the
District Court in Poznan-Nowe Miasto i Wilda in Poznan, IX Commercial Division of the National Court
Register on 19 October 2009.

The above branches were created in 2009 as part of implementing the Plans of the Management Board of the

Company for 2009, approved by the General Meeting of Shareholders.

This was done in order to allow the Company to operate across the whole operational territory of GK ENEA,

and to secure additional revenues from areas in which, up till now, the company had been practically inactive.

Presently, the organisational structure of the Company (possessing Branches) is the same as that of ENEA

Operator Sp. z 0.0., which greatly facilitates cooperation and the ability of the Company to secure higher

revenues.

2. The operations of the ENEA capital group

1. Information on basic products, goods and services

As part of its basic activities, the ENEA Capital Group (the “Group”) is involved in generating, distributing and
trading in electricity. The Group’s companies conduct these operations on the basis of concessions granted by
the president of the Energy Regulatory Office (ERO) — the body established to regulate the management of
fuels and energy and to promote competition in the energy sector.

Generation

Within our Group, the generation of electricity is mainly carried out by the Elektrownia Kozienice S.A.
(hereinafter the “Power Plant”, “Kozienice Power Plant”), which became part of the Group in October 2007.
The Kozienice Power Plant has a gross annual power capacity of 2,880 MW and is thus the largest bituminous
coal-fired power plant in Poland. In 2008, the Koznienice Power Plant generated 11,790,882,425 MWh gross of
electricity, and in 2009, 12,122,187,400 MWh gross.

In January 2008, the Kozienice Power Plant also began producing electricity from renewable sources (through
the co-combustion of biomass). In 2008, the amount of energy from renewable sources, confirmed by energy
certificates obtained from the President of the ERO, was 129,645,145 MWh. In 2009, the amount of energy
generated from co-burning biomass, as confirmed by energy certificates issued by the President of the ERO,
was almost two times greater, and reached a level of 210,476,181 MWh.

Generation of electricity from renewable sources is mainly the concern of our subsidiary, Elektrownie Wodne
Sp. z 0.0. In 2009, it obtained 126,009,938 energy certificates of energy from renewable sources. The annual
power capacity of the 20 hydroelectric plants belonging to our Group amounts to about 57 MW. The power
generated in hydroelectric plants and transferred to the grid in 2009 amounted to 124,371.020 MWh.

Distribution

Within our Group, the distribution of electricity is the responsibility of ENEA Operator Sp. z o.0. (“ENEA
Operator”), which acts as the operator of the electricity distribution system. ENEA Operator’s distribution
network covers an area of approximately 20 per cent of the country, located in the north-western part of
Poland. ENEA Operator owns power lines with a total length of more than 126,000 km (including connections)
and about 34,400 transmission stations (as at 31 December 2009).

Trade

In our Group, the wholesale trading of electricity and sales of electricity to end users are largely handled by
ENEA. In 2009, ENEA’s total sales from trading in energy amounted to approximately 20.6 TWh, including sales
to end users of approximately 16.8 TWh, including to customers connected to networks of distribution system
operators other than ENEA Operator of about 1.1 TWH. The number of end users as at 31 December 2009 was
approximately 2.3 million.

In 2009, on the wholesale market, Elektrownia Kozienice S.A. also carried on business related to electricity
trading in electricity. Under a trading concession, its sales of electricity in 2009 amounted to 155.0 GWh.

Other operations
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Moreover, the companies of our Group also conduct operations supplementary to the basic operations listed
above, including:

- the construction, expansion, modernisation and repair of electric power equipment and networks;
- the design, construction, production and sale of electrical and power equipment and apparatus;

- services related to the maintenance of street lighting and low-voltage networks;

- transport services (including the sale, servicing and repair, as well as leasing, of vehicles); and

- social operations (tourist, restaurant and recreational facilities, healthcare services).

2. Sales markets

The portfolio of customers to whom we sell electricity is stable and highly diversified. Currently we sell
electricity to approximately 2.3 million recipients, including some 2 million clients and 0.3 million business
clients. In 2009, the value of electricity sales to our largest client was 5.2 per cent of the total value of sales of
electricity and distribution services, and the share of the 10 largest clients was 16.2 per cent.

Sales to end users

We offer our customers comprehensive services (energy sales and distribution services) within the following
tariff group sets specified in electricity tariffs:

Set of tariff groups Description

tariff group set A energy sold and delivered to customers connected to a high-voltage
grid

tariff group set B energy sold and delivered to customers connected to a medium-voltage
grid

tariff group set C energy sold and delivered to customers connected to a low-voltage
grid, with the exception of end users using electricity for household
purposes

tariff group set G energy sold and delivered to end users using electricity for household
purposes, regardless of the voltage of the grid to which they are
connected

This offer is directed to customers on the domestic market.

In practice, in tariff group sets A and B are used mainly by large companies operating in such sectors as
chemicals, cement, steel, automotive, paper, wood and metals processing, communal services and port
services. In tariff group set C, settlements are made with facilities connected to a low-voltage grid which are not
households, such as shops, service outlets, hotels, and cities and districts for street lighting, whereas in tariff
group set G, settlements are made with end users using electricity to power households and related
commercial premises.

Typically, ENEA S.A. concludes comprehensive agreements for an unspecified term, but agreements for the sale
of energy (without energy distribution services), including agreements with customers connected to networks
of distribution system operators other than ENEA Operator Sp. z 0.0., are most often concluded for a specified
term, usually 12 months. Termination notice periods are usually one month (in approx. 2.2 million agreements),
and less often for two, three or six months (approx. 100,000 agreements).

Other sales

In participating in the domestic electricity market we also sell on the wholesale market through the Polish
Power Exchange and to other electricity traders who balance their own contractual positions this way. Sales
volume results mainly from action to balance the hourly demand for electricity with previously concluded
contracts and, which optimises exposure on the balancing market.

Sales by value and amount
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In 2009, revenues from the sale of electricity to end users grew 34.1 per cent compared with 2008. Growth was
evident in every quarter as compared with the same quarter from the previous year. The sales growth rate for
particular quarters breaks down as follows:

Revenues from energy sales to end users [PLN '000]

2008 2009 Growth [%]

Q1 785 348.6 1136 661.5 144.7
Q2 796 169.7 1048 539.7 131.7
Q3 803 681.7 1061 253.3 132.0
Q4 886 909.9 1140623.2 128.6
TOTAL 3272109.9 4387 077.7 134.1

Sales growth within particular tariff groups was as follows:

Sales of energy [MHz]

2008 2009 Growth [%]

Tariff group set A 2262937 2072337 91.6
Tariff group set B 7 188 358 6712 619 93.4
Tariff group set C 3706 147 3639 787 98.2
Tariff group set G 4295 743 4372016 101.8
TOTAL 17 453 185 16 796 759 96.2

In 2009, there was a decline in the volume of energy sales in almost all tariff group sets, though the drop was
only slight. There was a growth in sales volume of 1.8 per cent in tariff group set G. The largest decreases in
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energy sales in comparison with 2008 were noted in tariff group sets A and B. In 2009, total sales of energy
were down by 656,426 MWHh, that is, by 3.8 per cent in comparison with 2008.

3. Supply markets
Purchase and sale of energy on the wholesale market by ENEA S.A.

In 2009 a significant part of the energy sold by ENEA S.A. constituted electricity generated by Elektrownia
Kozienice S.A. This allowed us to reduce the volume risk associated with purchasing electricity. ENEA S.A.
purchased the remainder on the basis of bilateral agreements (with producers, trading companies, and on
trading platforms), by concluding purchase transactions on the Polish Power Exchange, and on the balancing
market.

In addition, ENEA entered into arbitrage transactions in particular market segments.
Purchase and sale of energy on the wholesale market by Elektrownia Kozienice

In 2009, sales of electricity by Elektrownia Kozienice S.A. to entities belonging to the ENEA Capital Group
amounted to 95.4 per cent of the total electricity it generated. The remainder is sold on the balancing market
(3.9 per cent), outside the ENEA Capital Group (0.7 per cent), or designated for covering power reserves under
regulatory systems services, with insignificant amounts sold to local end users.

The total electricity generation capacity within the Group is 2,936 MW, of which 2,880 MW is generated by
Kozienice Power Plant, and 56 MW by the 20 hydroelectric power stations within the Group. The technical
generation potential of the Elektrownia “Kozienice” S.A. is 14.1 TWh net (15.0 TWh gross) annually.

From 2005-2009, the Kozienice Power Plant generated a net total of, respectively, 11.4, 12.5, 11.6, 11.1 and
11.4 TWh of electricity (corresponding to gross electricity volumes of 12.1, 13.2, 12.4, 11.8 and 12.1 TWh).

The Kozienice Power Plant produced 12.1 TWh gross in 2009. Taking into account the current size and efficiency
of the Kozienice Power Plant’s generating capacity and the planned assignment levels of carbon dioxide
emission rights in 2008-2012 (9.6 million tonnes annually), the Kozienice Power Plant can currently only
generate about a gross 10.9 TWh of electricity annually without needing to purchase additional rights.

On the wholesale market in 2009, Elektrownia Kozienice S.A. purchased electricity under bi-party agreements
and on trading platforms in the amount of 155.0 GWh, including 85.1 GWh within the ENEA Capital Group, and
69.9 GWh from entities which do not belong to the Group.

Purchase of transmission services from PSE Operator

In 2009, ENEA Operator Sp. z 0.0. bought transmission services from PSE Operator accounting for 8.71% of the
net revenues from sales of the ENEA Capital Group. PSE Operator is not affiliated with ENEA S.A.

Coal supply

Bituminous coal is the basic fuel used to generate electricity by the Issuer’s main generation assets, i.e. the
Kozienice Power Plant (the other leading power companies in Poland face the same situation). In 2009, the cost
of coal comprised about 54 per cent of operating costs.

Entities belonging to the Issuer’s Capital Group depend for their coal supplies on Lubelski Wegiel “Bogdanka”
S.A., Katowicki Holding Weglowy S.A., Jastrzebska Spétka Weglowa S.A. and Kompania Weglowa S.A. The Polish
market for the supply of coal is monopolised to a large degree by companies which belong to the State Treasury
and which control the overwhelming majority of domestic coal deliveries in terms of volume.

The main supplier of bituminous coal to the Kozienice Power Plant is Lubelski Wegial Bogdanka, which provided
roughly 2.8 million tonnes in 2007 and again in 2008, and roughly 2.6 million tonnes in 2009, those figures
corresponding respectively to more than 57, 54 and 52 per cent of supplies of that raw material by volume. The
main reason for choosing Lubelski Wegiel “Bogdanka” S.A. as the main supplier is its proximity to the power
plant —about 100 km - when most Polish mines are located in Upper Silesia, about 300 km away. Coal from the
Bogdanka mine has a high sulphur content, and due to the current level of efficiency of the desulphurisation
systems in the Kozienice Power Plant, use of Bogdanka coal as the sole fuel for the Power Plant would mean
exceeding permitted sulphur emission levels. For this reason, as well as to diversify supplies, the Power Plant
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has concluded coal supply agreements with suppliers from Upper Silesia, i.e. with Katowicki Holding Weglowy
S.A., Jastrzebska Spétka Weglowa S.A. and Kompania Weglowa S.A. With all of the above suppliers, with the
exception of Kompania Weglowa S.A., the Power Plant has concluded framework agreements under which
prices and quantities of coal supplies are set annually. Moreover, in order to diversify supplies and initiate
imports, in 2008 a coal supply agreement was signed with SUEK Polska Sp. z 0.0., to be implemented in Q1
2009.

Coal transport

The basic means of transport used to deliver bituminous coal to Kozienice Power Plant is rail transport. More
than 90 per cent of deliveries of that raw material to Kozienice Power Plant are carried out by the state carrier
PKP Cargo, the largest rail carrier in Poland.

4. Information about agreements concluded

1. Agreements of significance to ENEA Capital Group operations

Below we set out significant agreements concluded by our Group, i.e. those which in the Company’s opinion
merit listing due to their significance for the Group’s operations. With the exception of electricity transmission
agreements concluded with PSE Operator and a coal transport agreement concluded with PKP Cargo, we are
not dependent on other industrial, trade or financial agreements. Were the agreements with PSE Operator to
be terminated, we would be forced to conclude electricity transmission agreements on new terms, and if the
agreement with PKP Cargo, the largest rail carrier in Poland, were to be terminated, we might have difficulty in
ensuring continuous deliveries of coal to the Kozienice Power Plant. We depend on four suppliers for our coal
supplies: Lubelski Wegiel “Bogdanka” S.A., which by volume provided more than 57 per cent of our coal in
2007, 54 per cent in 2008 and 52 per cent in 2009; Katowicki Holding Weglowy S.A.; Jastrzebska Spotka
Weglowa S.A., and Kompania Weglowa S.A. All agreements described in this point were concluded in the
normal course of operations.

Bituminous coal supply agreements

Kompania Weglowa S.A. — Agreement for the sale of power coal No. 56/KW/2009 of 8 January 2009

Term of the agreement: 01.01.2009-31.12.2009.

The subject of the above Agreement is the provision of power coal of specified quality parameters during the
life of the Agreement from mines belonging to KW S.A. The Agreement specifies: prices, basic supply amounts,
supply tolerance, coal quality parameter limits beyond which the Power Plant can impose contractual penalties
in its monthly settlement, method of delivery, method of settlements, and specific conditions for settlements
in terms of coal quantity and quality. Coal prices are not indexed, but negotiated annually. Negotiations take
place before new contracts are signed, and the results of such negotiations depend on the situation on the coal
and power markets. In the case of significant changes in the process of performing the Agreements, prices may
be subject to change upon renegotiation. The Agreement contains a clause which makes it possible, in the case
of significant changes in coal prices, the rules for setting prices for energy producers, or other important factors
affecting coal prices, to renegotiate prices on consent of the two Parties to the contract.

Agreement for the sale of power coal No. 27/DM/MK/2008 of 29 February 2008 concluded between
Elektrownia Kozienice S.A. and Jastrzebska Spotka Weglowa S.A.

The subject of the agreement is the sale and supply of coal by Jastrzebska Spdétka Weglowa S.A. to Elektrownia
Kozienice S.A. Prices, specific conditions and supply amounts are negotiated in concluding yearly agreements.
Each of the parties may terminate the agreement with six months’ notice. The agreement was concluded for
the period until 31 December 2010. The yearly agreement for the sale and supply of power coal for 2008 was
concluded on 29 February 2008. The yearly agreement for 2009, in the form of Annex No. 1 to Agreement No.
27/DM/MK/2008, was concluded on 14 January 2009 (and corrected by Annex No. 2 of 10 April 2009).

Yearly Agreement of 5 December 2007 for the supply of power coal for 2008 (UR2008) constituting
Attachment No. 3 to Long-term Agreement No. UW/LW/01/04, the Yearly Agreement of 26 June 2008
constituting Attachment No. 4 to Long-standing Agreement No. UW/LW/01/04 (together with Annexes: No.
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1 of 26 March 2009, No. 2 of 3 August 2009) for the supply of power coal for 2009 (UR2009) and the Yearly
Agreement of 3 August 2009 for the supply of power coal for 2010 (UR2010) constituting Attachment No. 5 to
Long-term Agreement No. UW/LW/01/04, concluded between Elektrownia Kozienice S.A. and Lubelska
Wegla S.A.

The subject of the above Yearly Agreements is the provision of power coal of specified quality parameters
during the life of the agreements, respectively: 1 January 2008-31 December 2008 (UR2008), 1 January 2009 —
31 March 2010 (UR2009), and 1 January 2010 — 31 March 2011 (UR2010), implemented from mines belonging
to LW S.A. — KWK Bogdanka.

The yearly agreements set out the price of goal, the basic quantities to be delivered, the parametric limits of
the coal (beyond which the Power Plant may impose contractual penalties in its monthly settlement), the
method of transport, the method of financial settlement as well as the particular provisions under which the
amounts and quality of the coal are to be accounted. The agreements may be terminated by either Party upon
one year's notice, the first day of which will fall on the first day of a financial quarter, or at any moment as
agreed by the Parties.

Either Party may impose contractual penalties for failure to deliver or failure to accept the amounts of coal
according to the provisions specified in the Agreement.

Katowicki Holding Weglowy S.A. — Long-term Agreement UW/KHW/01/09 for the supply of power coal of 8
January 2009 (together with Annex No. 1 of 7 August 2009).

Term of the agreement: 01.01.2009-31.12.2013.

The subject of the agreement is to define the framework rules for the long-term supply of power coal, in
particular delivery deadlines and basic quantity and quality parameters of the coal.

The long-term agreement provides for the conclusion of yearly agreements which specify the conditions for
supplies in succeeding years, such as: prices, specific amounts of supplies and specific conditions of supply and
receipt (including the procedure and rules for documentation, rules for identifying and measuring coal
amounts, and the complaints procedure). The Agreement contains a clause which makes it possible, in the case
of significant changes in coal prices, the rules for setting prices for energy producers, or other important factors
affecting coal prices, to renegotiate prices on consent of the two Parties to the contract. The agreement
provides for contractual penalties for the delivery of coal with characteristics worse than the limits specified in
yearly agreements or failure to deliver or failure to accept the amount of coal specified in the delivery
schedule. Either party may terminate the agreement with a one-year notice period beginning on the first day of
a financial quarter.

Yearly Agreement of 17 December 2007 for the provision of power coal for 2008 (UR2008) constituting
Attachment No. 6 to Long—standing Agreement No. UW/KHW/02/04. Yearly Agreement of 8 January 2009
for the provision of power coal for 2009 (UR2009) constituting Attachment No. 1 to Long-term Agreement
No. UW/KHW/01/09 (together with Annexes: No. 1 of 19 May 2009, No. 2 of 8 July 2009, No. 3 of 21
September 2009, No. 4 of 30 October 2009, No. 5 of 31 December 2009) and Yearly Agreement of 7 August
2009 for the provision of power coal for 2010 and 2011 (UR 2010 and 2011) constituting Attachment No. 2 to
Long-term Agreement No. UW/KHW/01/09, concluded between Elektrownia Kozienice S.A. and Katowicki
Holding Weglowy S.A.

The subjects of the above Yearly Agreements are supplies of power coal made by the Seller to Elektrownia
Kozienice S.A. during the life of the agreements, respectively: 1 January 2008 — 31 December 2008 (UR2008), 1
January 2009 — 31 December 2009 (UR2009), and 1 January 2010 — 31 March 2012 (UR2010 and 2011).

The yearly agreement defines the basic quantities to be delivered together with an initial schedule of deliveries
divided into quarters, the mines designated for providing the shipments, the price of specific categories of coal,
the parametric quality limits (beyond which Power Plant may impose contractual penalties in its monthly
settlement), the method of transport, the method of financial settlement as well as the particular provisions
under which the amounts and quality of the coal are to be accounted for. The agreements may be terminated
by either Party upon one year's notice, which will commence on the first day of a financial quarter. In the case
of a failure to perform or improper performance of the Agreement, either Party may impose contractual
penalties as provided for in the Agreement.
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Fuel coal transport services provision agreement of 12 March 2008 concluded between the Kozienice Power
Plant and PKP Cargo

The agreement governs the provision of fuel coal transport services by PKP Cargo for the Kozienice Power Plant
from Silesian mines belonging to Katowicki Holding Weglowy S.A. and Kompania Weglowa S.A., as well as
Lubelski Wegiel “Bogdanka” S.A. between 5 March 2008 and 4 March 2010. The agreement regulates the
estimated amount of coal to be transported, the maximum price and prices of transport per tonne from
individual suppliers while it remains in force. The agreement sets out monthly transport schedules, rules for
receiving coal transports and rules for the settlement of receivables for transport, including complaint
procedures. PKP Cargo has provided cash security for the proper performance of the agreement. The
agreement provides contractual penalties for PKP Cargo for failing to carry out more than 10 per cent of the
contracted transports for reasons within the control of PKP Cargo, and contractual penalties for the Kozienice
Power Plant if it terminates the agreement for reasons within its control. The Kozienice Power Plant may
terminate the agreement with immediate effect in case of a flagrant breach by PKP Cargo, and may demand
compensation for the cost differential of services provided by another carrier. The agreement does not permit
either party to terminate before its expiry without grounds.

Significant agreements concluded by ENEA S.A.

Information on agreements which are significant to the operations of ENEA S.A. can be found in the Report of
the Management Board of ENEA S.A. for 2009, in chapter 2 pt. 4 under ‘Information about agreements
concluded’.

2. Significant transactions with affiliated entities
The Company has concluded transactions with affiliated entities in the past, and plans to do so in the future.
Within our Group, the following transactions have been concluded with affiliated entities:

between companies belonging to the Group, where they are eliminated at the consolidation stage;
between Group companies and members of their corporate bodies;
between Group companies and units controlled by the State Treasury.

All agreements with affiliated entities are concluded on market terms, and the prices applied in them do not
diverge from the prices applied in transactions concluded with unaffiliated entities.

Agreements between companies belonging to the Group

Transactions between companies belonging to our Group are being eliminated, since transactions between
Group companies (such as sales transactions) are not treated as revenue for the Group. Revenue is only
recognised when a transaction (such as a sales transaction) is concluded outside the Group.

Information on transactions with affiliated entities is to be found in the Financial Report of ENEA S.A. for
financial year 2009, note No. 38.
3. Credit and loan agreements concluded and terminated

In 2009, ENEA S.A. had five open working capital facilities: two lines of credit from BZ WBK S.A., two from
Pekao S.A. and a credit limit in PKO BP S.A.

ENEA S.A.’s total limit on working capital facilities as at 31 December 2009 was PLN 100,000, and as at 31
December 2009 the Company had no debts pertaining to them.

The status of the credit lines as at 31 December 2009 is presented in the table below.
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Debt
Credit facility Costs of on credit facilities
Creditor value credit as at 31 December
[PLN '000] [PLN '000] 2009
[PLN '000]

Repayment

period

Working capital facilities drawn down by ENEA S.A. in 2006 and 2007.

5 years from the
1 PKO BP S.A. 50 000.00 0.00 0.00 2006.04.25 X first use of the
credit facility

2 Bank Pekao S.A. 10 000.00 1.8 0.00 2007.04.12  2011.11.17 2011.11.17
3 Gl TE 40 000.00 221 0.00 2007.04.12  2011.11.17 2011.11.17
WBK S.A.
TOTAL 239 0.00

During the financial year, ENEA S.A. did not make use of working capital credit facilities to finance current
operations. During that period, only the lines of credit lines from BZ WBK SA and Pekao S.A. were drawn on, for
the purpose of making term deposits.

The Company did not take out any credit for a pledge, mortgage, ownership right transfer of fixed assets or
ownership right transfer of an organised part of an enterprise.

The bank loan security which ENEA S.A. possesses consists of: powers of attorney to current accounts in banks
in which ENEA S.A. has current accounts, and a declaration on voluntary submission to enforcement
procedures.

Information on credit in the ENEA Capital Group can be found in the consolidated financial statements in Note
14 and Note 20.

Information on the average weighted interest on credit can be found in Note 23.6.

4. Loans granted

During financial year 2009, the ENEA Capital Group did not grant any loans.

5. Granted and received suretyships and guarantees

In 2009, ENEA S.A. obtained a bank guarantee from PKO Bank Polski S.A. as security on electricity sales
agreements in favour of PGE Elektra S.A., and also renewed a bank guarantee from BZ WBK S.A. in favour of
Rondo Property Investment Sp. z o0.0.

The state of guarantees received in 2009 as at 31 December 2009 is given in the table below.

Date security Date of security Entity to which security is Agreement Form of security Secured amount
granted validity granted type
1 13-12-2009 13-12-2010 RONDO PROPERTY premises lease  bank guarantee EUR 29,000*
INVESTMENT Sp. z 0.0. in agreement
Warsaw
2. 24-11-2009 from 01 January ~ PGE ELEKTRA S.A. ul. Mysia 2,  electricity sale  bank guarantee PLN 132,000,000
2010 00-496 Warszawa agreements
to 15 February
2011

In 2009, the ENEA Capital Group did not grant any suretyships or guarantees.

The state of the suretyships and guarantees granted as at 31 December 2009 is given in the table below.
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Actual debt
Date surety/ | Date of validity of | Entity for which Entity to which asat31

guarantee suretyship/ surety/ guarantee | surety/ guaranteq Agreement numbe] guarantee December
granted guarantee was granted granted 2009
[PLN '000]

1  For the purpose of meeting the statutory conditions for obtaining a license to carry out profit-making transport activities

Poznan
EP Zaktad Department of Surety’s statement PLN 201,000
26-08-2003 31-08-2017 Transportu Sp. z Communal of 2 September .
0.0. Services and 2003 EUR 49,000*
Housing
Total: PLN 201,000 -

*The mid EUR exchange rate as at 31 December 2009 was 4.1082 - NBP table No. 255/A/NBP/2009 of 31
December 2009

The total value of off-balance sheet items from suretyships and guarantees granted by ENEA S.A. as at 31
December 2009 is PLN 201,000.

There are no 'endangered guarantees or suretyships' among the suretyships and guarantees granted. The
sureties and guarantees granted by ENEA S.A. fall within the limits specified in Article 33 par. 1 of the Act on
sureties and guarantees granted by the State Treasury and other legal persons of 8 May 1997 (Journal of Laws
of 2003 No. 174, item 1689 as amended) .

Other conditional liabilities granted by ENEA S.A. as at 31 December 2009

. Obligation type Entity to which security is granted Value of security Period of security's validity

Security of PSE Operator S.A.'s
receivables for settlement of energy PLN 15,000 Open-ended
payments

Blank promissory
note

Other conditional obligations assumed by the ENEA Capital Group are described in the consolidated financial
statements under Note 45.

Management Report on the operations of ENEA Capital Group prepared in accordance with Clause 92 paragraphs 3 and 4 of
the Regulation of the Minister of Finance of 19 February 2009 concerning current and periodic information [...]
21



Report of the Management Board on the activities of ENEA Capital Group to the consolidated annual report of ENEA S.A. for
2009

3. Presentation of the financial position of the ENEA Capital Group

1. Discussion of key economic and financial figures disclosed in the annual consolidated financial
statements

1. Financial results

Consolidated income statement

. . Growth Change
Income statement in PLN ‘000 2008 m 2009/2008 | 2009-2008

Sales revenues 6 157 762 7 167 337 116.4% 1009 575
Cost of sales -5867 272 -6 620 880 112.8% -753 608
Other operating revenue 80914 78 599 97.1% -2 315
Loss on sales and liquidation of tangible fixed assets -9 340 1453 X 10 793
Lasting loss of value of tangible fixed assets 0 -8 942 X -8 942
Other operating expenses -110 705 -111 962 101.1% -1257
Operating profit (loss) 251 359 505 605 201.1% 254 246
Financial expenses -51178 -33 020 64.5% 18 158
Financial income 92 871 172 705 186.0% 79 834
e e
Profit (loss) before tax 293 466 653 056 222.5% 359 590
Income tax -78 099 -139 446 178.6% -61 347
Net profit (loss) for the reporting period 215 367 513 610 238.5% 298 243

In the reporting period, the Group posted revenues of PLN 7,167,337,000, which represented an increase
relative to 2008 of PLN 1,009,575,000 or 16.4 per cent.

The table below shows the value and structure of revenues generated in 2009.

2008 “ Growth Change
2009/2008 | 2009-2008
[PLN '000] [PLN '000] !

Revenues from the sale of electricity 3475 324 56.5 4620236 64.5 132.9% 1144 912
Revenues from the sale of distribution 2279868 370 2297371 32.1 100.8% 17 503
services

Revenues from the sale of foods and 7, g5q 2.8 156298 2.2 90.4% -16 610
materials

Revenues from the sale of Rother 5.4 2.3 123025 16 87.5% .17 586
services

Recovery of stranded costs 80976 1.3 -77381 -11 X -158 357
Revenues from the sale of thermal 3075 01 47788 0.7 591.8% 39713

energy
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Total net revenues 6157762 100.0 7167 337 100.0 116.4% 1009 575

The Group’s revenues mainly consist of revenues from sales of electricity and from sales of distribution
services, which amount to 64.5 per cent and 32.1 per cent of total revenues, respectively. Revenue from sales
of electricity in 2009 amounted to PLN 4,620,236,000, an increase of 32.9 per cent relative to the previous
year. This mainly results from an increase in the average sale price of electricity to end users of 39.3 per cent in
ENEA S.A. Revenues from sales of distribution services in 2009 reached a value of PLN 2,297,371,000, and were
very close to those attained in the previous year (growth rate of 100.8 per cent). The level of those revenues
was caused by a reduction in the amount of electricity supplied to end users of 1.8 per cent, with a
simultaneous rise in the average sale price of distribution services of 1.2 per cent.

A drop of 9.6 per cent in revenues from sales of goods and materials was mainly due to a drop in external sales
within the company BHU, which was caused by a fall in the growth rate of investments in the domestic
economy. The fall of 15.4 per cent in revenues from sales of other services results from a reduction in revenues
of that type in the companies: IT Serwis, Energobud Leszno, and from greater internal trading among Group
companies. Given, however, the scale of operations in the above entities, this decline in their sales did not have
much impact on the financial result of the Capital Group.

The level of revenues from sales in 2009 was also affected by amendments made to revenues identified from
compensation for stranded costs from 2008. The above situation arose as a result of a decision by the President
of the ERO, on the basis of which the level of the yearly correction for stranded costs from 2008 which
Elektrownia Kozienice is obliged to return to Zarzadcy Rozliczen S.A. was determined. Elektrownia submitted
an appeal, but what the final ruling by the Court will be is uncertain.

Revenues from the sale of heat energy in 2009 amounted to PLN 47,788,000, i.e. 0.7 per cent of revenues from
sales. The increase in those revenues (growth rate of 591.8 per cent) is mainly caused by the purchase of two
companies from the heat sector (Przedsiebiorstwo Energetyki Cieplnej Sp. z o0.0. in Oborniki and Miejska
Energetyka Cieplna Pita Sp. z 0.0. in Pita).

In 2009, the total yearly cost of obtaining revenues from sales was PLN 6,620,880, an increase of 12.8 per cent
over the previous year.

The table below shows the value and structure of the costs of obtaining revenues from sales attained in 2009.

e
Amortization/depreciation 631 364 10.8 661345 10.0 104.7% 29981
Employee benefit costs 940 080 16.0 823964 124 87.6% -116116
gggsc‘;r:tzt;‘;ggzga:;ja's and raw materials ) 553 245 209 1585889 24.0 129.6% 362 644
Energy purchases for sales needs 1893 710 323 2350461 35.5 124.1% 456 751
Transmission services 670930 11.4 694791 10.5 103.6% 23 861
Other external services 348 436 5.9 333169 5.0 95.6%  -15 267
Taxes and charges 159 507 2.7 171261 2.6 107.4% 11754
Total cost of sales 5867 272 100.0 6620880 100 112.8% 753 608

The largest items in the Capital Group’s costs are the costs of purchasing electricity and consumption of
materials, as well as the value of goods sold, which constitute respectively 35.5 per cent and 24.0 per cent of
the costs of sales.
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The purchase of energy for sales needs rose in 2009 by PLN 2,350,461,000, an increase of 24.1 per cent over the
previous year, and this was mainly caused by a 33.7 per cent increase in the average purchase price of
electricity.

The 29.6 per cent increase in the consumption of materials, raw materials and the value of goods sold in 2009
results mainly from increased costs of coal consumption due to a 29.6 per cent rise in the average purchase
price of coal.

The sharp drop in the costs of employee benefits in 2009 (growth rate 87.6 per cent) is due to a decrease in
reserves for employee benefits of PLN 138,356,000. At the same time, the drop in benefits costs was affected
by costs of benefits incurred in 2008 from payments due in the form of shares, in the amount of PLN
19,433,000.

The costs of other external services went down by 4.4 per cent relative to the previous year, and this was due
to higher internal trading among Group companies in 2009.

The costs of taxes and charges went up by 7.4 per cent relative to the previous year, mainly because of an
increase in tax on real property which concerned distribution assets.

In 2009, the ENEA Capital Group attained an operating profit of PLN 505,605,000, which was higher than the
result attained in the previous year, by 101.1 per cent, that is, by PLN 254,246,000. This was due to increased
revenues from operations in the amount of PLN 1,007,260,000 with a simultaneous increase in operational
costs of PLN 753,014,000.

Consolidated profits before tax in 2009, i.e. after financial activities had been taken into account, amounted to
PLN 653,056,000, an increase of PLN 359,590,000 (122.5 per cent) relative to the previous year.

The net profit attained by the Group in 2009 was PLN 513,610,000, which was PLN 298,243,000 more than in
the previous year. This significant growth in net profit was caused by an increase in the operations result and
financial revenues, caused by growth in the fair value of financial instruments assigned for trading in the
amount of PLN 93,7505,000. The Company invested funds obtained from the initial public offering conducted
in November 2008 in, among other things, financial instruments designated for trading.

2. Assets - structure of assets and liabilities in the consolidated balance sheet

Consolidated balance sheet

| Asat | Growth

Total assets in PLN ‘000 31 Dec. 2009/20

Change

2009-2008

Non-current assets 8204 031 8374673 102.1% 170 642
Property, plant and equipment 7 944 815 8060674 101.5% 115 859
Perpetual usufruct right 15321 28090 183.3% 12 769
Intangible assets 36 606 47985 131.1% 11379
Investment properties 5034 6091 121.0% 1057
Lr;\;e:;r:iict;(ier;;;zociated entities, accounted for using 189 941 189938  100.0% 3
Deferred income tax assets 0 0 X 0
Available-for-sale financial assets 8 965 39346 438.9% 30381
Held-to-maturity investments 0 0 X 0
Financial assets valuated at fair value by the profit and 1033 1219 118.0% 186

loss account
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Trade and other receivables 2316 1330 57.4% -986
Current assets 3 781 886 3849971 101.8% 68 085
Inventories 270 044 300830 111.4% 30786
Trade and other receivables 780 098 925513 118.6% 145 415
Current income tax assets 5538 12828 231.6% 7 290
Available-for-sale financial assets 4 806 0 0.0% -4 806
Held-to-maturity investments 100 741 55734 55.3% -45 007

Financial assets valuated at fair value by the profit and

S — 0 1652 523 X 1652 523
Cash and cash equivalents 2 620 659 902 543 34.4% -1718116
Non-current assets designated for sale 0 5044 X 5044
Total assets 11985 917 12229688 102.0% 243771

| asat | Growth

Total liabilities in PLN ‘000 31 Dec. 2009/20
2008 31 Dec. 2009

Change
2009-2008

08

Total equity 9024 253 9372628 103.9% 348 375
Ordinary shares 588 018 588018 100.0% 0
Own shares -17 396 0 X 17 396
Share premium 3632 464 3632464 100.0% 0
Share based payments reserve 1144 336 1144336 100.0% 0
Financial instruments revaluation reserve -1099 20756 X 21 855
Other reserves -28 226 -22 110 78.3% 6116
Retained earnings 3675078 3985386 108.4% 310308
Minority interest in equity 31078 23778 76.5% -7 300
Total liabilities 2961 664 2 857 060 96.5% -104 604
Non-current liabilities 1518 009 1450377 95.5% -67 632
Current liabilities 1443 655 1406 683 97.4% -36 972
Total equity and liabilities 11 985 917 12229688 102.0% 243771

As at 31 December 2009, the balance sheet total of the ENEA Capital Group amounted to PLN 12,229,688,000,
an increase of PLN 243,771,000 or 2.0 per cent relative to that as at 31 December 2008.

Non-current assets at the end of 2009 amounted to PLN 8,374,673,000, an increase of PLN 170,642,000 (2.1
per cent) compared to the previous year. The increase in non-current assets results mainly from an increase in
property, plant and equipment caused by the implementation of investments in relation to generation and
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distribution assets. Financial assets available for sale also increased as a result of a fair value valuation of
shares held by Elektrownia Kozienice in the mine Bogdanka S.A.

In 2009, current assets amounted to PLN 3,849,971,000, an increase relative to 2008 of PLN 68,085,000 (1.8
per cent). This was mainly due to higher trade and other receivables with a simultaneous drop in the level of
cash and equivalents in connection with the payment of a dividend to shareholders.

At the same time, in 2009 the Company transferred shares in PWE Gubin Sp. z 0.0. in the amount of PLN
5,044,000 to non-current assets designated for sale.

The dominant source of financing the assets of the Group is equity, which at the end of 2009 amounted to PLN
9,372,628,000, PLN 348,375,000 or 3.9 per cent more than at the end of 2008. The growth in equity resulted
from an increase in retained profits due to the higher net financial result in 2009.

As at 31 December 2009, the value of the Group’s non-current liabilities was PLN 1,450,377,000 and had fallen
by PLN 67,632,000, or 4.5 per cent in relation to the situation at the end of 2008. This was mainly the result of a
decline in the amount of credit facilities and loans drawn down, and a decline in reserves for employee benefits
in connection with an actuarial valuation conducted.

Current liabilities were at a level of PLN 1,406,683,000, having dropped by PLN 36,972,000 (2.6 per cent)
relative to the previous year, mainly in connection with a decrease in liabilities from equivalent rights to the
acquisition of shares at no cost and a decrease in provisions for electricity energy certificates, together with an
increase in liabilities from trade and other liabilities.

3. Cash

Consolidated cash flow statement

Cash flow statement in PLN ‘000 3;0%(3;. o e 35 || ST . :::;i: .

Net cash flows from operating activities 825 491 850134 103.0% 24 643
Net cash flows from investing activities -899 524 -2332519  259.3% -1432 995
Net cash flows from financing activities 1753 900 -235731 X -1989 631
Net increase in cash and cash equivalents 1679 867 -1718 116 X -3397 983

Cash and cash equivalents at the end of the

. . 2620 659 902 543 34.4% -1718 116
reporting period

The balance of cash and equivalents of the ENEA S.A. Capital Group at the end of 2009 amounted to PLN
902,543,000, a decrease of PLN 1,718,116,000 relative to the amount achieved in 2009 (PLN 2,620,659,000).
This reduction in cash and equivalents in 2009 was in connection with the purchase of financial assets.

Cash flows from operations amounted to PLN 850,134,000 in 2009, PLN 24,643,000 higher than in 2008 (PLN
825,491,000). This increase was caused mainly by higher profit attained on operations.

Cash flows from investment activities amounted to PLN -2,332,519,000 for 2009, PLN 1,432,995,000 less than in
2008, when they were PLN -899,524,000. This was due to increased investment outlays in 2009 and ENEA S.A’s
acquisition of financial assets (investment of funds obtained from the Company’s public offer in November
2008).

Cash flows from financial activities amounted to PLN -235,731,000 for 2009, which was PLN 1,0\989,631,000
less than in 2008 (PLN 1,753,900,000). That change was caused mainly by reporting the inflow from the share
issue under financial activities in 2008, which funds were used in 2009 to acquire financial assets accounted for
under investment activities.

4. Ratio analysis

Financial indicators
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“ 2008 | 2009

ROE - return on equity

Gross profit (loss) 3.3% 7.0%
equity

ROA - return on assets

Operating profit (loss) 2.1% 4.1%
total assets

Net profitability

Net profit (loss) 3.5% 7.2%
revenues

Operating profitability

Operating profit (loss) 4.1% 7.1%
revenues

EBITDA profitability

Operating profit (loss) + amortisation and depreciation 14.3% 16.3%
revenues

Current liquidity ratio

current assets 2.6 2.7
Current liabilities

Equity-to-fixed assets ratio

equity 110.0% 111.9%
non-current assets

Total debt ratio

total liabilities 24.7% 23.4%
total assets
ECONOMICACTIVITYRATIOS
Current receivables turnover in days

avg. net trade and other receivables x number of days 44 43

revenues
Turnover of trade and other payables in days

average trade and other liabilities x number of days 66 62

Cost of products, goods and materials sold

In 2009, the ENEA Capital Group achieved a positive financial result and positive profitability ratios. EBITDA
profitability amounted to 16.3 per cent, an increase relative to the figure for 2008 (14.3 per cent), which is a
result of a higher operating profit being generated.

The net profitability achieved by the Group in 2009 amounted to 7.2 per cent, an increase relative to that
achieved in 2008 of 3.7 percentage points (from 3.5 per cent), and was the result of higher net profit being
generated in the reporting period.

There was also an increase in the efficiency of the Group’s operations, measured by the ROE and ROA business
activity ratios. ROE in 2008 was 3.3 per cent, and increased in 2009 to 7.0 per cent as a result of a higher pre-
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tax profit earned relative to the previous year. ROA increased from 2.1 per cent in 2008 to 4.1 per cent in 2009,
the result of a higher operating profit.

The ENEA Capital Group is fully able to settle its current liabilities on time, as shown by the level of its current
liquidity ratio, which was 2.7 in 2009. This level is the result of high current assets obtained in connection with
the inflow from the issue of new shares in 2008.

As at 31 December 2009, the receivables turnover rate was at a rate very close to that at the end of the
previous year, and amounted to 43 days. The liabilities turnover rate, however, was 62 days in 2009, 4 days less
than in the previous year. Please note that a correct relationship was maintained between the receivables and
payables turnover rates (liabilities are settled after receivables are obtained), which in turn has a beneficial
effect on the Group's financial liquidity.

At the end of 2009, the total debt ratio was 23.4 per cent, having gone down relative to 2008 by 1.3 per cent
(24.7 per cent in 2008). As at 31 December 2009, the equity-to-fixed assets ratio amounted to 111.9 per cent
(compared to 110.0 per cent in 2008).

2. Financial results forecasts

The Management Board of ENEA S.A did not publish any financial results forecasts for 2009.

3. Financial resources management

ENEA S.A. has financial resources at its disposal which guarantee that all current and planned expenses
associated with the Company’s operations will be serviced. The balance of available funds enables it to flexibly
settle its ongoing liabilities and carry out planned investments. The Company's liquidity management is
concentrated on a detailed analysis of the flow of receivables, ongoing monitoring of bank accounts as well as
the ongoing concentration of cash resources in consolidated accounts. The Company takes action to reduce the
period of obtaining receivables and extend the period of settling liabilities and deposits any financial surpluses that arise
in current assets in the form of term deposits. Issue cash proceeds are managed by a specialist external firm. They
are invested in minimum risk instruments, i.e. debt instruments issued, secured or guaranteed by the State
Treasury, and bank deposits.

In 2009, ENEA S.A. had five open working capital facilities: two from BZ WBK S.A., two from Pekao S.A. and a
credit limit in PKO BP S.A.

The total non-utilised limit of the working capital facilities available to the ENEA Capital Group as at 31
December 2009 was PLN 156,938,000.

During the financial year, ENEA S.A. did not make use of working capital facilities in order to finance current
operations. It only drew on the credit line from BZ WBK SA and Pekao S.A. for the purpose of making term
deposits on which the interest rate was higher than the costs of the credit. The Company did not take out any
credit for a pledge, mortgage, ownership right transfer of fixed assets or ownership right transfer of an
organised part of an enterprise.

In accordance with the credit agreements signed, security for open credit lines comprises the following: powers
of attorney in respect of current accounts with the banks where ENEA S.A. holds current accounts as well as a
declaration voluntary submission to enforcement.

Subsidiaries hold the following open lines of credit:

Company Bank Limit Amount drawn down as

at 31 December 2009

BHU S.A. BZ WBK S.A. 3,500,000 0
Hotel Edison Sp. z o.0. BZ WBK S.A. 300,000 92,594
"COGEN" Sp. z 0.0. Nordea Bank Polska S.A. 20,000 0
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IT Serwis Sp. z 0.0. BGZS.A. 1,500,000 541,000
Eneos Sp. z o.0. PKO BP 1,500,000 0
ENEA Operator Sp. z o.0. Pekao S.A. 50,000,000 0
Auto Styl Sp. z 0.0. Volkswagen Bank S.A. 1,000,000 248,054

4. Information on financial instruments

Effective financial management must take into account both risks and financial results. Financial risk is bound up with
unexpected changes in cash flow, which stem from activity on financial markets or operating activities.

In the ENEA Capital Group, the following areas of risk may be identified:

1) credit risk — credit risk relates to the failure by a client or contractor being party to a financial instrument to
carry out its contractual obligations. The main factors influencing the appearance of a credit risk in the
case of the Group are:

- the large number of minor customers having an influence on an increase in the costs of controlling the
flow of receivables,

- the need to supply electrical energy to entities financed through the state budget, and which are in a
difficult financial situation,

- the legal requirements regulating the principles of suspending supplies of electrical energy as a result
of a failure to pay.

The Management Board applies a credit policy according to which exposure to credit risk is monitored on an ongoing
basis. An assessment of creditworthiness is made in relation to all customers in need of credit above a specific amount.

The Group carries out ongoing monitoring of the amount of outstanding receivables, and in justified cases raises legal
claims and makes write-downs.

2) risk of loss of financial liquidity — the risk of loss of financial liquidity is the risk of a lack of possibility of the
Group to repay its financial obligations when they become due. The policy for managing the risk of losing
financial liquidity involves ensuring that sufficient funds are available for the Group to fulfil its financial and
investment liabilities, using the most attractive sources of financing, e.g. issues of debt securities.

The Group's liquidity management is concentrated on a detailed analysis of the flow of receivables, ongoing monitoring
of bank accounts as well as the ongoing concentration of cash resources in consolidated accounts. The Company takes
action to reduce the period of obtaining receivables and extend the period of settling liabilities and deposits any
financial surpluses that arise in current assets in the form of term deposits.

3) exchange rate risk - The Group is vulnerable to exchange rate risk, mainly in relation to foreign currency credits held
by Elektrownia Kozienice. Information on the influence of exchange risk has been presented in the consolidated
financial statements for 2009 in Note 23.5.

4) interest rate risk — this exists mainly in relation to interest on credit facilities drawn and on interest from
bank deposits. The interest rate is variable as it is calculated on the basis of the WIBOR rate. Information
on the influence of the risk of changes in interest rates has been presented in the consolidated financial
statements for 2009 in Note 23.6.

Some risks cannot be avoided, due to the influence of legislative changes and changes in macroeconomic
tendencies.

5. Unusual factors and events affecting the result

Unusual factors and events affecting the financial result in 2009 are presented in pt. 1 above, under “Discussion
of key economic and financial figures disclosed in the annual consolidated financial statements”.
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6. Major events that have, or could have in the future, a material effect on the Company’s
operations and financial results

Events that could in the future affect the Capital Group’s operations and financial results include the
circumstances and factors that determine the Company’s development prospects as described below in Section
4 of this report, under “Development prospects and description of risks and threats”

7. Description of key off-balance sheet items

A description of key off-balance sheet items is given in section 2 point 4.5 of this report, under “Granted and
received suretyships and guarantees”.

4. Development prospects and description of risks and threats

ENEA Capital Group’s development prospects depend on several internal and external legal and
macroeconomic factors which, in the event of material deviations occurring from standard or assumed
parameters (or circumstances associated with those factors), could also constitute risks and threats for the
achievement of the desired results or development of the Group.

1. Key legal and macroeconomic factors

1. The general condition of the economy

The position of the Group in 2009 was to a certain extent shaped by the general trends in the national
economy. The Polish economy experienced a slowdown in economic growth in 2009, especially in the first half
of the year. According to figures from the Central Statistical Office, Gross Domestic Product grew by 1.7 per
cent in 2009, while domestic demand decreased by 0.9 per cent. In terms of the macroeconomic situation,
2009 was not one of the best for the Polish economy — the rate of economic growth was lower than in 2008.
Along with the economic slowdown, the growth of consumer prices decreased to a 3.5 per cent annual average
(compared with 4.2 per cent in 2008). The deteriorating business outlook in 2009 was also accompanied by a
slowdown in investment processes. Furthermore, 2009 also saw a 2.4 per cent increase in the unemployment
rate, to 11.9 per cent.

The growth rate of the basic macroeconomic indicators relative to the previous year is as follows:

GDP 5.0 1.7

growth in %

Value added in industry growth in % 6.6 1.1
Domestic demand growth in % 5.5 -0.9
Gross outlays on fixed assets growth in % 8.2 -0.3
Industrial production sold growth in % 3.6 -3.5
Average gross salary growth in % 10.3 4.4
Rate of unemployment % 9.5 11.9
Inflation % 4.2 3.5

*some figures are only estimates published by the Central Statistical Office

The presented figures show that in 2009 the growth of gross domestic demand fell significantly relative to the
preceding year and reached a negative value, that is -0.9 per cent. The growth rate of investment outlays on
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fixed assets also slowed considerably, from 8.2 per cent in 2008 to a negative value in 2009, that is -0.3 per
cent. Long-term wage growth also fell in 2009, to 4.4 per cent (as against 10.3 per cent in 2008), and this was
reflected in a low level of individual consumption.

Another symptom of the downturn in 2009 was a deterioration of the situation on the labour market, where
the unemployment rate rose by 2.4 per cent compared with 2008 and amounted to 11.9 per cent at the end of
the year. This worsening of labour market conditions was mainly due to the poor investment situation.

It is generally assumed that the global economic trends that began in 2009 will continue in 2010. The largest
developed countries are emerging from recession, and economic growth can be expected in 2010, though the
growth rate, especially in Europe, will not be very high. Much faster growth will be observed in developing
countries —and especially in China.

Poland is among countries that managed well during the financial crisis due to relatively strong economic
fundamentals. According to World Bank forecasts, the Polish economy will grow 2.2 per cent in 2010 and 3.4
per centin 2011.

An important impetus to this growth will be EU funds, the use of which is being managed very efficiently. No
dramatic deterioration of the labour market situation is foreseen, and this should help stabilise consumption.

On the basis of information published by the Central Statistical Office, the general state of the domestic
economy, the economic decline and the consequent decrease in industrial production were not reflected in a
drop in production in generating and supplying electricity. Electricity sales during that period grew by 2.2 per
cent in relation to 2008.

2. Legal regulation and tariffs

The results we attain from operations are dependent on a number of regulations and decisions issued by the
regulatory authorities, including in particular pertaining to setting charges and the rules for applying them
according to which we can carry out settlements with customers for electricity distribution services, and
pertaining to regulating electricity prices for customers from G tariff groups who use energy for household
purposes.

We conduct our activities in an environment which is subject to a special legal framework. Our situation is
particularly affected by the provisions of the Energy Law and European Union regulations, especially those
relating to environmental protection. Those laws and regulations are subject to frequent amendments, which
we are unable to foresee and which could result in a lack of consistency in the provisions of law that form the
basis for our operations.

The authority responsible for regulating the energy sector in Poland is the President of the Energy Regulatory
Office (the “ERQ”). Key powers of the president of the ERO include approving tariffs and inspecting their
application and granting and withdrawing exemptions from the obligation to submit tariffs for approval,
granting and withdrawing licences, appointing entities to be system operators, agreeing development plans,
imposing fines, and inspecting energy companies’ performance of the obligations set out in the Energy Law.
Besides the president of the ERO, other authorities can also exercise substantial influence over our operations
by exercising their inspection and regulatory powers. These include the president of the OCCP and the
European Commission, which have key powers in the process of liberalising the energy sector and related to the
supervision of its implementation. The inspection and regulatory powers of the president of the ERO and other
authorities enable them to significantly influence our operations, particularly the amount of revenues that we
generate. The scope of those powers might change in the future, as a result of which those authorities could
obtain additional powers relating to the activities that we conduct. Decisions made by those authorities could
have a material adverse effect on the amount of revenues we generate.

The tariffs approved by the President of the ERA, which we apply in our operations, are calculated on the basis
of elements whose amount is to a large extent at the discretion of the President of the ERA.

We are obliged to submit to the president of the ERO for approval tariffs relating to the sale of electricity to
households and distributing power to customers connected to our distribution network. By law, the manner in
which tariffs are calculated should ensure that the power company: (i) has sufficient funds to cover the costs
planned for the tariff period in question, provided that the president of the ERO deems them to be justified;
and (ii) obtains a particular margin (in trading) or return on capital (in distribution) while ensuring that
customers are protected from unreasonably high prices and rates for charges. Some elements of the tariff
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calculations are calculated on the basis of financial models and other assumptions adopted by the president of
the ERO, which do not take into account the actual costs of our operations and the value of our assets disclosed
in our financial statements. As a result, elements of the tariff calculations are the subject of often lengthy
negotiations with the president of the ERO, which may not lead to us generating the revenues we have planned.
This can have an adverse effect on the amounts of the margins we obtain and return on capital.

In practice, tariffs are usually approved for a period of one year. The president of the ERO also determines the
length of regulatory periods (from three to five years) for which he lays down a model level of costs deemed to
be justified in relation to power distribution. If we incur additional costs during a regulatory period that were
not included in the model or were included in a lower amount, we are limited in our ability to take such costs
into account in the tariff. In practice, the President of the ERO will only accept a tariff adjustment in the case of
a substantial increase in costs or indicators (such as inflation) from causes that are beyond our control.

In the case where a new tariff is not approved by the President of the ERO after a given tariff period, we are in
principle obliged to apply the existing tariff, unless the decision of the President of the ERO refusing to approve
the new tariff is justified by the need to reduce prices and charges below those contained in the existing tariff,
which might not take the costs of our activities into account. If such a situation occurs in the future, it could
have an adverse effect on our operations, financial standing, financial results or development prospects.

On 4 November 2009, ENEA Operator Sp. z 0.0. applied to the President of the ERO for approval of the “Tariff
for Electricity Distribution Services” for 2010, thereby initiating an administrative proceeding in the matter.
Those proceedings concluded with the issuance of Decision No. DTA-4211-114(5)/2009/13854/11I/BH of 17
December 2009, approving the tariff in that part pertaining to initial charge rates for the period from 1 January
2010 to 31 December 2010, and Decision No. DTA-4211-114(10)/2009/13854/I11/BH of 23 December 2009,
approving the tariff in its remaining part. The “Tariff for Electricity Distribution Services” for 2010 was
introduced by a resolution of the Management Board of ENEA Operator Sp. z 0.0. of 30 December 2009, and
came into force as of 1 January 2010 in the scope approved by Decision No. DTA-4211-114(5)/2009/13854/I11/BH
of 17 December 2009, and as of 7 January 2010 in the scope approved by Decision No. DTA-4211-
114(10)/2009/13854/111/BH of 23 December 2009.Until 31 December 2007, ENEA S.As activities relating to sales
of electricity to end customers were subject to an obligation to present tariffs to the president of the ERO for
approval. As at the date when this report is disclosed, due to a decision of the president of the ERO of 14 May
2008 we are exempt from the obligation to submit electricity tariffs to the president of the ERO for approval,
except for the tariff for customers from the G tariff groups (households) connected to the grid of ENEA
Operator. As at the date of disclosing this report, the legal status has not changed in this respect.

With respect to sales to customers from the G tariff group set for 2009, on 7 November 2008 ENEA S.A. applied
to the President of the ERA for approval of the "Tariff for electricity" for G tariff groups for 2009. The
administrative proceedings concerning approval of the "Tariff for electricity" for G tariff groups for 2009 were
concluded by issuing Decision No. DTA-4211-127(14)/2008/2688/11/BM of 2 January 2009, in which the
President of the ERA approved the Tariff for G tariff groups for the period until 31 December 2009. This tariff,
in accordance with the Resolution of the Management Board of ENEA S.A. No. 2/2009 of 5 January 2009,
started to apply on 17 January 2009.

With regard to sales by ENEA S.A. of electricity to customers other than households, as of 1 January 2009, an
“Electricity Tariff” is in effect for tariff groups sets A, B and C, implemented by ENEA S.A. Management Board
Resolution No. 786/2008 of 25 November 2008 and amended with regard to electricity prices as from 1 June
2009 by ENEA S.A. Management Board Resolution No. 266/2009 of 27 April 2009.

On 12 January 2010, in Decision No. DTA-4211-75(10)/2009/2010/2688/Ill/BH, the President of the ERO
approved ENEA S.A’s “Electricity Tariff” for customers using power for household purposes. It came into force
pursuant to ENEA S.A. Management Board Resolution No. 25/2010 of 14 January 2010 as of 27 January 2010.

3. Wholesale electricity prices

Wholesale electricity prices depend on a number of factors, including market and regulatory factors. The
wholesale market for electricity trading is currently fully liberalised, so the costs and revenues that we generate
depend on the electricity prices that are applicable on the market at a particular time. Because the free market
for electricity in Poland has not been functioning long, it is difficult to foresee how electricity prices will develop
in the future.

Management Report on the operations of ENEA Capital Group prepared in accordance with Clause 92 paragraphs 3 and 4 of
the Regulation of the Minister of Finance of 19 February 2009 concerning current and periodic information [...]

32



Report of the Management Board on the activities of ENEA Capital Group to the consolidated annual report of ENEA S.A. for
2009

Moreover, amendments introduced by the Law of 8 January 2010 on Amending the Energy Law and on
Amending Certain Others Laws (Journal of Laws No. 21 item 104 of 8 February 2010) stipulate an obligation to
sell electricity on the commodities exchange or in a way that guarantees public and equal access to electricity
on the power exchanges or internet platforms for trading electricity on the regulated market, which may affect
prices on the wholesale electricity market in ways which cannot at present be foreseen.

4. Supplies and prices of bituminous coal and other fuels

The basic fuel used to produce electricity by our basic production assets, i.e. Kozienice Power Plant, is
bituminous coal. In 2009, the cost of coal constituted approximately 54 per cent of the Power Station’s
operating costs. We depend on four suppliers for our coal supplies: Lubelski Wegiel Bogdanka S.A., which
provided us with more than 57 per cent of that raw material in 2007, 54 per cent in 2008 and 52 per cent in
2009 (in terms of quantity), Katowicki Holding Weglowy S.A, Jastrzebska Spdtka Weglowa S.A. and Kompania
Weglowa S.A. The Polish market for the supply of coal is highly monopolised by companies belonging to the
State Treasury, our main shareholder, which control the vast majority of domestic coal supplies (in terms of
quantity). There is no guarantee that the currently binding coal supply agreements that we concluded with our
main suppliers will not be terminated or that they will be extended after their term expires. Furthermore, under
those agreements the price and quantity of coal delivered are determined annually by way of negotiations.
There is no guarantee that the outcome of those negotiations will always be favourable for us. If we are unable
to conclude agreements for the supply of coal to Kozienice Power Plant or supplies of coal are suspended or
interrupted for a different reason (e.g. as a result of a mine employees’ strike), Kozienice Power Plant could be
forced to import coal from further afield at higher prices, suspend or reduce its electricity production until the
supply of coal is resumed, or adapt its production assets to utilise alternative fuels, which could cause an
increase in its costs. An increase in the costs of Kozienice Power Plant would be reflected in the prices of the
electricity we sell, which could make our prices uncompetitive in relation to the prices of electricity sold by
competitors on the market. Furthermore, if we are unable to maintain our inventories of bituminous coal at the
legally required level, we could receive administrative fines of up to 15 per cent of our revenues from licensed
activities in the previous tax year.

In January 2008, the Power Station began to produce power from the co-combustion of biomass as fuel. Co-
combustion of biomass is carried out in eight 215-225 MW power units. Sawdust pellets, sawdust and
sunflower pellets are primarily used as biomass. The Power Station currently has agreements with some 19
biomass suppliers. In 2008, biomass consumption amounted to 98,657.2 tonnes, whilst in 2009 it was 116 736.1
tonnes (according to belt-way scales). The co-combustion of approximately 120,000 tonnes of biomass is
planned for 2010.

5. Obligations with respect to obtaining energy certificates of origin

We are required by law to obtain and present to the president of the ERO for redemption certificates of origin
confirming: (i) that electricity is being generated in renewable sources; or (ii) that electrical energy is being
generated in association with heat generation (cogeneration) or, if certificates of origin are not obtained or
presented for cancellation in the required quantity, the payment of substitute charges. The number of
certificates of origin that we must obtain and redeem is provided for by law and is calculated as a percentage
share of electricity sold to end customers. That share will increase significantly in subsequent years. Moreover,
the amount of electricity we sell to end users may also increase. The sources of renewable energy or energy
generated in cogeneration which we possess merely enable us to carry out our obligations regarding the
cancellation of certificates of origin to a small extent. We are therefore forced to obtain certificates of origin
from third parties or pay substitution charges, which significantly increase every year. Because of the
inadequate potential of sources generating such energy in Poland, we must expect an increase in the prices of
certificates of origin on the market, which can result in a significant increase in the costs of our activities. There
is no guarantee that we will be able to reflect increased prices of such certificates or the substitution charges
that we pay in the price of electricity sold to end customers. If we are not able to obtain enough energy
certificates on favourable terms, or if market conditions make it impossible to pass the higher costs incurred by
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us in relation to the acquisition of certificates of origin on to end users, this may have a negative effect on our
cash flow and the margin we achieve.

Moreover, the Act of 8 January 2010 on Amending the Energy Law and on Amending Certain Other Laws
(Journal of Laws No. 21 item 104 of 8 February 2010) introduces new units generating energy in cogeneration,
which will be covered by a system of certificates. These are specified types of generation units fired with
methane released and collected in underground mining works in active or closed bituminous coal mines, as well
as available in the form of flammable gas produced in biomass processing. The system of certificates for
methane-fired power units is in effect until 31 March 2019. Consequently, an obligation has been put in place to
either obtain and submit for cancellation a specified number of energy certificates of origin from methane-fired
power units or pay appropriate substitute charges.

6. Limits of CO, emission rights and their market prices

Our electricity production operations depend on the quantity of rights allocated to us to emit CO, and other
gases and substances for a particular settlement period. CO, emission rights are allocated on the basis of the
Community system of trading in emission rights. For the second settlement period of trading in CO, emission
rights (2008-2012), Kozienice Power Plant was granted rights to emit 9.6 million tonnes of CO, per year, a
decrease of 8.6 per cent relative to the average annual allocation in the period 2005-2007. In view of the
current scale and efficiency of the production capacity of the Kozienice Power Plant, that quantity of CO,
emission rights corresponds to the production of approximately 10.9 TWh gross of electricity per year, i.e. 9.3
per cent less than the quantity of electricity that the Power Station generated in 2009. Starting from 2013, it is
expected that gratuitous allocations of CO, emission rights for the power sector will be completely ceased and
replaced with a system of bidding for emission rights. There is a chance, however, that the energy sector will
receive some entitlements under free distributions (70 per cent in 2013, decreasing by 10 per cent each year to
2020, when all entitlements will have to be acquired in an auction). It should be emphasised that, in order to
obtain free entitlements in 2013-2020, a series of very complex requirements will have to be met, including the
development by the Polish government and the European Commission of a credible, reliable investment
program in connection with climate protection, in an amount corresponding to the price of possible free
entitlements. The costs of producing electricity will therefore increase substantially. We could also be forced to
incur other unforeseeable costs in connection with emission rights or changes in the law and the resulting
requirements in that respect. We might therefore be forced to reduce the amount of electricity that we produce
or increase our production costs, which could have an adverse effect on our business activities, financial
standing, financial results or development prospects.

7. Long-term contracts

In the 1990s, a system of long-term contracts (“LTCs”) was introduced in Poland, which was intended to enable
electricity producers to obtain the financing necessary to carry out investments in production assets that were
necessary in the energy sector. Due to the progressive liberalisation of the energy sector and reservations
submitted by the European Commission, in 2007 Poland implemented a programme of early termination of
long-term contracts by adopting the Act on Terminating LTCs. Kozienice Power Plant was party to a long-term
contract under which it sold approximately 40 per cent of the electricity it produced. As a result of the Act on
Terminating LTCs coming into force, that contract was terminated early, on 1 April 2008. As a result, the
electricity that was previously sold on the basis of a long-term contract is sold on the free market, where the
price can differ from the price previously set in the long-term contract. Under the Act on Terminating LTCs, the
Kozienice Power Plant will be able to obtain compensation to cover “stranded costs” - expenses that are not
covered by revenues obtained from the sale of electricity produced, power reserves, and system services - on
the competitive market after the early termination of a long-term contract, which result from outlays incurred
up to 1 May 2004 on assets associated with electricity production. Compensation payments are made over a
period of one year in the form of advance payments, the amount of which may be subject to adjustment by a
decision of the President of the ERO under conditions as set out in the Act on Terminating LTCs. In the case
where the difference between the amount of advance payments obtained and the amount of stranded costs
due for a given year is more than 35 per cent, the President of the ERO may apply interest. A final adjustment of
stranded costs will be made in the year after the last yearly period in which an LTC would have been in effect
had it not been terminated (i.e., in 2015).
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The total amount of that compensation, discounted as at 1 January 2007, cannot exceed the maximum amount
of those costs as specified in the Act on Terminating LTCs. For the Kozienice Power Plant, the maximum amount
of stranded costs was determined as PLN 623.6 million (that amount was determined for the period 2007-2014
and covers the amount of stranded costs applicable to 2007 and Q1 2008, that is, for the period in which the
contract was still in effect). There is no certainty as to what the price of electricity will be in the future or that
the compensation payments that we receive in the future will fully cover our stranded costs. This could have an
adverse effect on our business activities, financial standing and financial results.

The Act on Terminating LTCs also grants the president of the ERO the right to inspect the amount of electricity
sales in a particular year relative to the previous year, the costs associated with producing electricity in a
particular year relative to the previous year, and the average price of electricity sold in a particular year relative
to the market price. If those amounts deviate from the limits set out in the act, the president of the ERO may
increase the amount of the adjustment (if it is negative) or reduce the amount of the adjustment (if it is
positive) by up to 25 per cent of the amount of stranded costs as specified in the Act on Terminating LTCs.

In accordance with Attachment No. 4 to the Act on Terminating LCTs, for 2008, the Kozienice Power Plant
obtained advance payments towards stranded costs from the company Zarzadca Rozliczen S.A. in the amount of
PLN 93.1 million, of which it reported PLN 81.0 million under compensation in its financial statements for 2008.
On 5 August 2009, Elektrownia Kozienice S.A. obtained a decision by the President of the Ero of 31 July 2009
setting the amount of the adjustment to the yearly stranded costs (i.e. advance payments received from
Zarzadca Rozliczen S.A.) for the Kozienice Power Plant for 2008. Pursuant to that decision, the amount of the
adjustment to the yearly stranded costs (i.e. advance payments received from Zarzgdca Rozliczen S.A.) was set
at a level of PLN 89.5 million, which is at a level PLN 77.4 million less than the revenues reported by Elektrownia
Kozienice S.A. in its financial statements for 2008 (as well as in the consolidated financial statements of the
Group).

On 19 August 2009, Elektrownia Kozienice S.A. filed an appeal to the Regional Court in Warsaw, Court of
Competition and Consumer Protection. In that appeal, it also moved for abstention from enforcement of that
decision pending a ruling in the matter. The Regional Court in Warsaw, Court of Competition and Consumer
Protection, in a decision of 23 September 2009, ruled to refrain from enforcing the contested decision above
the amount of PLN 44.8 million, rejecting the motion in its remainder. In this connection, on 30 September
2009, the Management Board of Elektrownia Kozienice S.A. decided to return the advance payments resulting
from the decision of the President of the ERO in the amount not suspended by the court. On 2 October 2009,
Elektrownia Kozienice S.A. submitted a grievance against that decision to the Court of Appeals in Warsaw. . On
20 January 2010, the Court of Appeals overturned the decision of the Court of Competition and Consumer
Protection of 28 October 2009 on dismissing the grievance of Elektrownia Kozienice S.A. against the decision of
the Court of Competition and Consumer Protection of 23 September 2009 on the motion by the Company for
refraining from enforcing in its entirety the decision of the President of the Energy Regulatory Office of 31 July
2009. The Court of Appeals is considering the grievance dismissed earlier by the Court of Competition and
Consumer Protection against the decision on partially refraining from enforcement of the decision by the
President of the ERO.

As at the date of publication of this report, it is not possible to unequivocally determine the outcome of
proceedings in the above matter.

The Management Board of Elektrownia Kozienice S.A. took a decision to adjust revenues from compensation
reported for 2009, in the amount of PLN 27.0 million, to report the costs of advance payments returned under
other operating costs, in the amount of PLN 44.8 million, and to write off the remaining receivables, in the
amount of PLN 32.6 million. All of the above transactions concerning settlements fo compensation for stranded
costs are presented in the statement of results under revenues from net sales. If in the future the Court issues a
ruling on the appeal against the decision of the President of the ERO under which Elektrownia Kozienice S.A. is
obligated to return a lower amount than that resulting from the decision of the President of the ERO, this will
improve the financial result.

The provisions of the Act on Terminating LTCs are intended to ensure tax neutrality for electricity producers in
connection with their receiving funds to cover stranded costs. Under Article 42 par. 1 of the Act on Terminating
LTCs, for the purposes of corporate income tax a producer receiving funds to cover stranded costs is deemed to
be tax-exempt refunding of outlays associated with acquiring or independently producing tangible fixed and
intangible assets associated with producing electricity, for which depreciation/amortisation charges are
recognised. The tax exemption is applicable up to a specific limit, and the surplus over and above that amount
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constitutes taxable income of the producer. However, please note that the provisions of the Act on Terminating
LTCs relating to tax issues are imprecise and create the potential for inconsistent interpretations. For that
reason, until the practice of the tax authorities has been established or the unclear provisions of law have been
clarified by the Minister of Finance, the application of those provisions could involve a certain interpretational
risk for energy producers.

8. The regulatory value of assets

In connection with the work of the Team appointed by the Polish Electricity Transmission and Distribution
Association, with the participation of representatives of the President of the ERO, unified principles for
accounting the value of network assets for the needs of calculating distribution tariffs was worked out. Those
principles, set out in the document “Method of Establishing the Regulatory Value of Assets and the Return on
Invested Capital” of 19 November 2008, were approved by the Management Boards of the Distribution
Companies acting as distribution system operators, by appropriate resolutions.
The president of the ERO disclosed that document as an official document laying down new principles for
determining the returns on capital for the purpose of calculating regulated revenue, together with a letter of
23 December 2008.
The new method, in force as from tariff year 2010, foresees that the initial RAB providing the basis for further
calculations will be estimated on the basis of the lost revenue method, i.e. on the basis of a determination of
the value of the loss that the Distribution System Operator would incur if it were deprived of its network assets.
It was accepted that the initial value of RAB will be determined as at 31 December 2008, and will be taken as
the lower of two values determined for each company by an independent entity on the basis of the
replacement cost method (RC) and the economic value method (EV).
It was determined that the initial RAB is to be updated annually, beginning from 2010, according to the
formula:

RAB, = RAB, 1 + l.; — CCry — AYy 1 — Al

where:

RAB; - value of the regulatory asset base for year t (according to the state at the beginning of a given

tariff year),

RAB..; - value of the regulatory asset base accepted in determining the tariff for year t-1, where the
RAB for 2009 is an initial amount determined by the lost revenue method (LR),

g - amount of investment outlays accepted in determining the tariff for year t-1,

CCs- amount of revenue from charges for connection to the distribution system operator's network
accepted in determining the tariff for year t-1,

AY, - level of amortisation from year t-1 used in updating the RAB,

Al - corrective coefficient determined as the difference between the actual level of investment
outlays incurred in year t-2 as well as revenue from connection charges in year t-2 and the
level accepted in calculating the tariff for year t-2,

t- the year for which a given tariff is to apply.

In order to avoid errors arising from differences between the book value of assets and the RAB values for tariff
purposes, the amount of amortization in updating RAB will be determined according to the formula:

WRA  _
ARt—l = mKt—l
WKt—l
where:
BV - book value of net network assets at the beginning of tariff year t-1 resulting from the

company's books of account,
RAB., - regulatory asset base accepted in determining the tariff for year t-1,

BA.; - amount of planned book amortisation considered in calculating the tariff approved by the
President of the ERA for year t-1.
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The return on capital for subsequent tariff years, beginning from 2010, was determined using the following
formula:

. |WRA, WACC,
Z, =min

Z(BO), +Z(I),
where:
R¢ - return on invested capital considered in the tariff for year t,
RAB; - regulatory asset base as at the beginning of year t,
WACC, - weighted average cost of capital for year t,
R(BO); - return on invested capital resulting from the determination of assets existing as at 31

December 2008 and taking its complete return path into account,

R(1): - return on invested capital resulting from remuneration of new investments implemented after

31 December 2008,

Whereas R(BO); and R(l ); can be expressed by the formulae:

Z(BO), = Z(BO),_, +15% [PR(BO),,

t-1 t-1 t-1 -2
Z(), =| DI, = D0P, = > Al - > Al, [[WACC,

j=2009  j=2009 j=2009 j=2009

where:

RR(BO), - regulatory revenue for year t-1 corrected by return and amortisation from investments
implemented after 31 December 2008,

l; - amount of investment outlays considered by the President of the ERA in calculating the tariff
for tariff year j,

CG- revenue from network connection charges considered by the President of the ERA in
calculating the tariff for year j,

Al; - level of amortisation of investments implemented after 31 December 2008,

Al; - corrective coefficient determined as the difference between the actual level of investment

outlays incurred in year j as well as revenue from connection charges in year j2 and the level
accepted in calculating the tariff for year j,

where revenue RR(BO) for 2009 is determined using the following formula:

RR(BO)2009 = RR2009 = Alz009
whereas for the following years:

RR(BO) = RRy - R(1)¢.1- Alg
where:

RR¢1 - regulatory revenue for year t-1 resulting from the first tariff application approved for a given
tariff year.

The level of amortisation accepted for the above calculations is determined according to the formula:

|
— 12009
Al = [BA 2000

2
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+
Al = Al + % A,

where:

rA; - average rate of amortisation for new investment outlays considered by the President of the
ERA in calculating the tariffs of network companies for year t.

After the complete return of invested capital has been attained, the above formula will become:

R=RAB*WACC,

9. Customer service

In 2009, customer services within the ENEA Group were provided by ENEA Operator Sp. z 0.0. and ENEA S.A.
The Act of 8 January 2010 on Amending the Energy Law and on Amending Certain Other Laws (Journal of Laws
No. 21 of 8 February 2010, item 104) obligates the ENEA Group to change the organisation of its customer
services, resulting in the necessity of carrying out an internal reorganisation within the ENEA Group that may
increase operating costs and lead to disputes with employees affected by the reorganisation. The changes with
regard to organising customer service in the ENEA Group were introduced on 11 March 2010, i.e. on the day
when the aforementioned Act came into effect, and involved employing at ENEA S.A. employees of ENEA
Operator Sp. z 0.0. who had previously provided a direct service to customers of ENEA S.A.

10. The process of producing and distributing electricity

There are numerous risks associated with producing and distributing electricity, which could lead to us being
held liable or fined.

Both the production and distribution of electricity are dangerous activities, particularly with regard to such
tasks as transporting and unloading fuels, operating heavy equipment, and delivering electricity to transmission
and distribution systems. Dangers such as fire, explosions and grid malfunctions are an intrinsic part of our
operations and they can occur, in particular, due to internal procedures not being complied with, technological
defects, human error or external events. The occurrence of any of the above events could cause injury or death,
damage or destruction of property, plant or equipment, pollution or damage to the environment, and
interruptions in our operations, which could lead to us bearing significant liability or being fined.

11. Risk associated with connecting renewable energy sources (RES).

According to the Energy Law, ENEA Operator, as an energy business involved in the distribution of electricity, is
obliged to conclude grid connection agreements with entities seeking such connection, if the technical and
economic connection conditions are met, and the entity seeking connection meets the conditions for
connection and receipt of power. If ENEA Operator refuses to conclude such a connection agreement, it is
obliged to notify the President of the ERO and the entity seeking connection, specifying the reasons for such
refusal. At present, ENEA Operator is party to dozens of proceedings brought by the President of the ERO
concerning connections to its own distribution network, involving such issues as the rules for settling costs and
determining the level of connection charges. ENEA Operator holds that the costs of expanding the network
should be taken into account in the costs of network connections, and provide a basis for calculating grid
connection charges incurred by entities applying for connection to the network. However, in connection with
administrative proceedings concerning other power companies, as well as ENEA Operator, the President of the
ERO has held that counting such network connection costs is not in compliance with the provisions of the
Energy Law, and that therefore it is the power company that should bear all costs in relation to expansion of its
network. For this reason, we may be forced to incur substantial costs in connection with expansion of our
network resulting from the obligation imposed on us to connect entities which apply for such connection. The
cause of our concern is, in particular, the large number of producers of energy from renewable sources which
are seeking to be connected to our network. We may be forced to incur substantial outlays within a short
period of time, if all or most of the matters pending before the President of the ERO are ruled on to the
detriment of ENEA Operator.
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12. Market liberalisation

In connection with electricity market liberalisation and increasing competition in this area, ENEA S.A. is exposed
to the risk of losing customers in the sale of electricity. As of 1 July 2007, all electricity customers are entitled to
choose an electricity seller. The risk therefore exists that other energy companies will offer our customers more
favourable terms and will in effect take them over, which could lead to a decline in our revenue. However, even
if our present customers choose a different electricity seller, our Group will continue to obtain revenue from
energy distribution to customers connected to our distribution network.

At the same time, ENEA S.A. is an active participant on the competitive market, engaging in activities aimed at
selling energy to customers connected to the grids of operators other than ENEA Operator. In 2009, we sold
about 1.1 TWh to such customers.

13. Purchasing electricity from external entities

A significant part of the electricity sold by ENEA S.A. constituted electricity generated by Elektrownia Kozienice
S.A. This reduced the volume risk associated with purchasing electricity. ENEA S.A. purchases the remainder on
the basis of bilateral agreements (with producers, trading companies, and on trading platforms), purchases on
the Polish Power Exchange, and on the balancing market. There is therefore a risk that if demand exceeds
supply we will not be able to purchase power at competitive prices. This is related to the macroeconomic
forecast of an increase in electricity consumption accompanied by an insufficient increase in production
capacity in Poland, which in practice could lead to an increase in the price of electricity. That will mean that our
offer could be less attractive compared to electricity producers or other power groups with greater production
potential. This could result in a loss of customers and markets and therefore have an adverse effect on the
amount of our revenues.

14. Dominant position on the local market

We have a dominant position with regard to providing distribution services on the local market covering north-
west Poland. The actions we take are therefore subject to inspection by Polish and European anti-monopoly
institutions (including the president of the OCCP and the European Commission). If those authorities find that
we are applying monopolistic practices, they will issue a decision ordering us to refrain from applying them and
possibly fine us. Furthermore, any legal acts that are a manifestation of an abuse of a dominating position will
be invalid, either entirely or partially, as appropriate. As at 31 December 2009, one proceeding against ENEA
Operator is under way, brought by the President of the Office of Competition andConsumer Protection,
concerning an accusation that ENEA Operator abused its dominant position on the regional energy distribution
market by imposing onerous conditions in network connection agreements, thereby bringing unjustified
benefits to the Company. Decisions eventually handed down by the President of the Office of Competition and
Consumer Protection or the European Commission may have a negative impact on our operations, financial
situation, financial results or prospects for development.

15. Concessions

The expiry or withdrawal of our concessions could restrict our basic activities or make it impossible for us to
carry them out.

Our activities in the generation, distribution and trade of electricity require concessions granted by the
president of the ERO. In accordance with the Energy Law, concessions are in principle granted for a period from
10 to 50 years. Within our Group, we hold, specifically, the following concessions: (i) ENEA holds a concession
for electricity trading which is valid until the end of 2025; (ii) EnergoPartner holds a concession for electricity
trading which is valid until the end of 2025; (iii) ENEA Operator holds a concession for electricity distribution
which is valid until mid-2017; (iv) Elektrownia Kozienice holds a concession for electricity generation which is
valid until the end of 2025, and a concession for electricity trading which is valid until the end of 2012; and (v)
Elektrownie Wodne holds a concession for electricity generation which is valid until 30 March 2011.

The Energy Law grants the president of the ERO powers to withdraw a concession, particularly if a legally valid
judgement is issued banning a company from performing economic activity covered by a concession, or if a
company has permanently ceased to perform economic activity covered by a concession. The president of the
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ERO also has the right to withdraw a concession or change its terms in the event of a blatant breach of the
terms specified in a concession, or other terms of performing a licensed activity, and also if a licensed company
does not, in the appointed time, bring about a state compliant with the terms specified in the license or with
the provisions regulating the licensed activity. The president of the ERO also has the right to withdraw a
concession or change its scope on account of a danger to the country's defences and security or to the safety of
its citizens, and also in the event of the bankruptcy of the company, its division, or merger with another
company.

Neither is there any certainty that, after the period for which the concessions were granted, we will be able to
gain an extension of the period for which they are valid, or any certainty regarding the terms on which the
concessions will be extended.

Failure to extend our concessions, or their withdrawal, will restrict and in extreme cases make it impossible for
us to carry out our activities, which could have a significant impact on our activities, financial situation, financial
results or prospects for growth.

16. Bituminous coal transportation
We are dependent on a single railway carrier with regard to the transport of hard coal.

The basic means of transport used to deliver bituminous coal to Kozienice Power Plant is rail transport. More
than 90 per cent of deliveries of that raw material to Kozienice Power Plant are carried out by the state carrier
PKP Cargo, the largest rail carrier in Poland. The transport potential of other carriers is in many cases insufficient
to satisfy our coal transport needs. There is no guarantee that if unforeseen disruptions occur in PKP Cargo’s
activities or if our agreement with PKP Cargo is terminated we will be able to ensure the continuity of deliveries
of bituminous coal to Kozienice Power Plant, which could lead to us being forced, albeit temporarily, to reduce
our electricity production, which in turn could have an adverse effect on our revenues.

17. Strategy implementation

We may not be able to implement our development strategy and planned investment outlays because of factors
which remain beyond our control.

Our development strategy foresees the implementation of specific targets, and covers in particular the
development of the Group’s core operations, improving the Group’s effectiveness, and building a socially
responsible business.

The implementation of our strategy is affected by several factors, most of which are independent of us,
particularly decisions of our majority Shareholder the State Treasury, measures taken by our competitors, and
changes in the applicable law. A key aspect of the implementation of our strategy is the need to ensure
appropriate financing on terms that are favourable for us. There is no guarantee that such financing will be
available for us. As a result, we could be forced to postpone the achievement of certain strategic goals, as well
as to reduce or forgo planned investment outlays, which could have a material effect on our operations,
financial standing, financial results or development prospects.

One of the key aspects of the implementation of the strategy is the need to ensure appropriate financing on
terms advantageous for us. Our ability to obtain financing and the cost of capital depend on many factors, and
in particular on: (i) general market conditions and the situation in capital markets; (ii) the availability of bank
loans; (iii) investors’ confidence; (iv) the Company’s financial situation; and (v) tax regulations and regulations
on trading in securities.

We conduct our activities in an environment which is subject to a special legal framework. The situation of our
Group is particularly affected by the Energy Law and EU regulations, particularly those concerning
environmental protection. These legal regulations are subject to frequent changes (which ENEA is not in a
position to forecast) and there is a tendency to gradually increase the requirements relating to use of the
environment, in particular in relation to entities in the power sector. These growing requirements may in the
future create a need for us to incur additional investment outlays. Also, the legal provisions impose an
obligation on us to obtain and present certificates of origin to the President of the ERA for cancellation,
confirming: (i) that electricity is being generated in renewable sources; or (ii) that electrical energy is being
generated in association with heat generation (cogeneration) or, if certificates of origin are not obtained or
presented for cancellation in the required quantity, the payment of substitute charges. Actions undertaken by
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the Company in its development strategy are also dependent on the level of permits for emissions of carbon
dioxide and other gases and substances received for each specific settlement period.

Operations planned by the Company in regard to acquisitions and capital investments may not achieve the
expected effect because of factors beyond ENEA’s control such as competition from other power companies
and market conditions. Furthermore, the results obtained by the companies in which we invest may turn out to
be worse than our initial estimates, which may cause a reduction in the rate of return on these transactions
compared with initial expectations. As a result of acquisitions or investments made, we will also have to take
steps to reorganise the structure of the entities concerned, to integrate particular business areas, to centralise
the management of assets and liabilities and to integrate information technology systems. These processes
may turn out to be time-consuming and costly and it is uncertain whether they will be performed in accordance
with the desired schedule or in the planned manner. They may also lead to lasting differences in the
procedures employed in the ENEA Capital Group. The above actions are dependent also on the behaviour of
the trade unions involved in the acquisitions or capital investments made.

ENEA’s activity in modernising generating capacity and in making new investments in generating assets is
dependent on weather conditions, the pace of construction, repair and modernisation works, increases in the
planned costs of investments, market conditions and the need to obtain necessary permits.

Achieving strategic objectives in the field of development is also affected by the condition of the Polish
economy and by the regional economic situation, and in particular by: growth or decline in the gross national
product and industrial production, inflation, unemployment and in average wages and salaries, the size and
demographic structure of the population, and also the development of the services sector and industry.

18. Synergy
The acquisitions and capital investments planned by us may not produce the expected results.

We plan to take over controlling interests or make other equity investments in several companies operating in
the electricity sector. There is no guarantee, for example due to factors that are beyond our control, including
competition from other energy companies, that our plans will be fulfilled. The valuation of our future
acquisitions and investments will depend on market conditions, as well as on other factors that are beyond our
control, and it might turn out that we are unable to correctly assess the value of acquisitions and investments
that we have carried out. Furthermore, the results achieved by companies in which we invest might turn out to
be worse than our initial estimates, which could result in the rate of return from those transactions being less
than initially anticipated. Furthermore, as a result of acquisitions and investments that we carry out, we will be
forced to take steps to reorganise the organisational structures of those entities, integrate individual business
areas, centralise the management of assets and liabilities and integrate IT systems. Those processes may turn
out to be time-consuming and costly, and there is no guarantee that they will be implemented in accordance
with the planned timetable or in the planned manner, or that they will be implemented at all. Integration
processes within individual companies could also lead to permanent differences in the procedures applied in
the Group or to the loss of existing customers or business partners. If it is not possible to effectively carry out
the integration of the entities that we take over due to the events described above, or for any other reason, it
could have an adverse effect on our operations, financial standing, financial results or development prospects.

19. The modernisation of our production assets

We may not be able to carry out the needed modernisation of our generation and distribution assets, or to
complete our investments, due to events outside our control, including third-party actions.

Our activities involving the production and distribution of electricity require ongoing and regular
refurbishments and modernisations, as well as new investments in production and distribution assets. Such
projects are burdened with significant risk factors. These risk factors in particular relate to inclement weather,
delays in the completion of construction, repair and modernisation works, increases of planned investment
costs, the insolvency of contractors or sub-contractors, contractors’ or sub-contractors’ employee disputes,
shortages of construction materials or equipment, accidents, unforeseen technical difficulties or the
impossibility of obtaining required permits. If any of those risks occurs, it could lead to delays in implementing
plans to modernise our distribution or production assets or prevent them from being implemented, which
could have an adverse effect on our financial results and development prospects.
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20. Events of force majeure and malfunctions

Events of force majeure or other malfunctions of electricity infrastructure that belongs to us or other power
companies or of production assets could lead to us failing to comply with electricity supply conditions, being
held liable, or receiving administrative penalties.

Maintaining the electricity system and our distribution infrastructure in proper working order is of key
importance to our business operations. The law also imposes certain obligations on us to maintain and repair
key elements of our electricity infrastructure. A malfunction of the electricity system (including transmission or
distribution grids and production assets belonging to third parties) or our electricity infrastructure could
prevent or reduce the purchase or sale of electricity or system services and the provision of electricity
distribution services. Our distribution infrastructure is ageing, despite regular modernisation. Almost 51 per
cent of our electricity lines and about 45 per cent of our electricity stations are more than 30 years old, which
means we are also exposed to the risk of a malfunction occurring. In the event of a malfunction in the
distribution infrastructure due to its current technical condition, problems related to it or events of force
majeure, because ENEA Operator is obliged under the provisions of the Energy Law to maintain and repair the
distribution grid it may become necessary to incur substantial unforeseen costs. We encountered such a
situation in July 2009 when, as a result of force majeure (sudden high winds), there was widespread damage to
power grids in the southern part of Wielkpolski Province. In the area served by ENEA Operator, winds knocked
down about 390 poles, snapped overhead power lines in about 1000 places, and caused numerous cases of
damage to insulators, support structures and transformer stations.

It is of key significance for our production activities to ensure continuous supplies of electricity and regulatory
system services (RSS), in accordance with the terms and conditions of agreements we have concluded and
market demand. This means that we need to ensure that the tendency of production equipment to malfunction
is kept at a low level. Because malfunctions are likely to occur in production equipment, particularly those
which are partially worn out, there is a risk that we will fail to comply with power supply conditions, which
could result in substantial repair costs, contractual penalties and costs of emergency purchases on the balancing
market.

Malfunctions of our distribution infrastructure or production assets could give rise to liability with respect to
third parties, which could result in an obligation to pay substantial damages. Additionally, a breakdown in our
distribution or generating infrastructure may be grounds for imposition on us by the president of the ERO of a
penalty of up to 15% of our revenues from business conducted under licence.

21. Insuring our operations
Insurance policies concluded for our benefit may not cover losses borne as a result of our activities.

Our operations involve many risks. For example, malfunctions in the electricity system could prevent us from
selling electricity or make it necessary to incur unforeseen costs in order to repair the distribution
infrastructure. Our key assets, particularly production assets, power lines and transformer units, could be
destroyed due to an event of force majeure or other events, including fires, other natural disasters or a terrorist
attack. Our Group’s activities could also result in claims being asserted relating to damage caused to third
parties. The scope of the insurance policies we hold corresponds to the scope of the insurance policies held by
other power companies in Poland, though it may differ from the scope of insurance policies held by foreign
entities. There is no guarantee that the insurance policies concluded on our behalf will be sufficient to cover all
the losses incurred by us or by third parties in connection with our operations. The occurrence of any of the
above circumstances or similar circumstances could therefore lead to us being unable to resume the full scope
of our activities within a reasonable time or at all, which could have an adverse effect on our operations,
financial standing, financial results or development prospects.

22. Management personnel
We may have difficulties in recruiting and retaining appropriately qualified management personnel.

The future success of our Group depends on its ability to employ and retain management personnel with wide
experience of managing power companies and identifying, purchasing, financing and implementing energy
projects, as well as technical personnel with an appropriate educational profile in the field of energy. Key factors
in this respect are the increasing competition in the electricity sector and the fact that the companies in our
Group is subject to the provisions of the Public Sector Salary Cap Act, which limits the remuneration of people
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holding certain managerial positions. On 13 June 2008, the Sejm (the lower chamber of parliament) adopted
the Act Amending the Act on Commercialisation and Privatisation and Certain Other Acts, which was
subsequently (on 26 June 2008) adopted without amendments by the Senate. Under the proposed
amendments, the provisions of the Public Sector Salary Cap Act will not be applicable to members of
management bodies and supervisory bodies of companies wholly owned by the State Treasury (among others)
or to companies in which the State Treasury’s share exceeds 50 per cent. On 24 July 2008, the aforementioned
act was vetoed by the President of the Republic of Poland. There is no guarantee that the act will be re-adopted
by the Sejm and come into force.

If we do not manage to recruit and retain appropriate personnel, this could have an adverse effect on our
operations, financial standing, financial results or development prospects.

23. Collective disputes and agreements
Collective disputes with employees may cause disruptions to our business.

About 70% of our employees belong to trade unions. The position of trades unions in the power sector is
particular strong because of the volume of employment in the sector and its strategic influence on the
functioning of the economy. Furthermore the expectations of the trades unions are based on the conditions
won by the employees of other power companies or power generators in agreements concluded in relation to
the earlier privatisation of these companies. Although we are endeavouring to maintain good relations with our
employees and to resolve on an ongoing basis all problems that arise, we cannot exclude the possibility of
collective disputes’ taking place in the future. Collective disputes with employees may lead to disruption of our
ongoing activities, and in particular to stoppages, and may also cause an increase in labour costs, which may
have a negative effect on our business, financial situation, financial results or development prospects.

In the period from May to June 2008 the Company conducted discussions with trade unions functioning in the
Company on resolving the issue of Employee Shares. These discussions covered, among other matters, the
subject of payment of monetary benefits as compensation for loss of rights to some Employee Shares as a result
of restructuring processes in the Group and the payment of monetary benefits to employees of the Company
who are not entitled to acquire Employee Shares. As an effect of the discussions, on 28 May 2008 an agreement
was signed between the Company and the employee side which ended the collective dispute about Employee
Shares. Because the Minister of the State Treasury did not sign the appendix to 28 May 2008's agreement, the
position of some of the trades unions that signed the agreement on concluding the dispute differs from the
Company’s position in this matter. The risk therefore exists of renewal of the collective dispute about Employee
Shares and this may lead to disruptions in our ongoing activities, and in particular to stoppages, which may have
a negative effect on our business, financial situation, financial results or development prospects.

Our ability to improve productivity and reduce costs by restructuring employment is limited by collective
agreements.

If we consider that improvement of our profitability and ability to compete effectively thanks to more efficient
operation depends on reducing employment, our efforts to do so will be subject to limitations that arise from
collective agreements concluded with trades unions operating in the Group. In particular, in accordance with
the agreement concluded with trade unions on 18 December 2002, our employees are covered by specific
guarantees that conditions of work and payment will be maintained and also by a guarantee of long-term
employment. On the basis of this agreement, we undertook to pay an employee, in the event of termination of
his or her contract of employment, severance pay amounting to the product of the individual’'s monthly
remuneration and the period remaining to the end of the period guaranteed by the agreement. 80% of this
amount is payable if payment is made in a lump sum and 100% if payment is made monthly. Furthermore, some
present or past employees among senior management will benefit from employee guarantees until 31
December 2018.

Elektrownia "Kozienice S.A.

Approximately 62 per cent of the employees of Elektrownia Kozienice S.A. belong to trade unions operating
within the Company. At present, we have no misunderstandings or conflicts pertaining to work time,
remuneration, employee benefits or union rights and freedoms, and so there are no collective disputes
between employees and the employer in the understanding of the law of resolving collective disputes.
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On 5 January 2009, the Trade Unions operating within the Company entered into a collective dispute with the
Management Board of Elektrownia Kozienice S.A. The subject of the dispute was the Social Agreement, which
as at 5 January 2009 had not been transposed to the currently binding Collective Labour Agreement for
Employees of Elektrownia Kozienice S.A. The dispute was registered in the Regional Labour Inspectorate in
Warsaw on 15 January 2009. On 27 February 2009, the parties to the above dispute signed an Supplementary
Report No. 2, implementing the Social Agreement in its entirety as Attachment No. 15 to the Collecting Labour
Agreement for Employees of Elektrownia Kozienice S.A. The collective dispute thereby ended, since the subject
of the dispute ceased to exist. Supplementary Report No. 2 was entered in the register of plant collective labour
agreements on 17 March 2009.

On 10 August 2007, a social agreement was concluded between Elektrownia Kozienice S.A. and the trade unions
operating in the Power Plant, covering all persons employed by Elektrownia Kozienice S.A. on the day the
agreement entered into force. Power Plant employees are protected by a guarantee to maintain working
conditions and remuneration, as well as a guarantee on the security of their employment relationships
irrespective of restructuring. In the case of an infringement of the employment guarantee by Elektrownia
Kozienice S.A., those employees whose employment guarantee has been infringed are entitled, irrespective of
other benefits to which they are entitled by provision of law, to lump-sum compensation in an amount equal to
the product of the number of months remaining until the end of their employment guarantee period, counted
from the day of termination of the employment agreement or from the day on which the period of notice of
changing or infringing the employment guarantee lapses, and their average monthly remuneration in
Elektrownia Kozienice S.A., but not less than the equivalent of the product of 48 months and their average
monthly remuneration in Elektrownia Kozienice S.A. The above guarantees are in effect for a period of 11 years
counting from 30 January 2008. Entitled persons may pursue claims arising during the life of the agreement not
later than three years after its expiration.

24. Court and administrative proceedings
We are now and may be in the future a party to court and administrative proceedings.

In the event of administrative proceedings being taken against us by the president of the ERO or the president
of the OCCP, if our actions are judged to be in conflict with the law, a penalty may be imposed to us amounting
to up to 15% of revenue from activity conducted under licence and in the event of our activities being judged to
breach the conditions of a licence there is a risk that the licence may be withdrawn. A similar risk applies to
those of our subsidiary companies that hold concessions.

ENEA S.A. is party to the following proceedings:
1. Litigation

In proceedings concerning ENEA S.A.'s charging energy customers a double subscription fee for the month of
January 2008, in a decision issued on 12 September 2008, the President of the Competition and Consumer
Protection Office ruled that charging energy customers a double subscription fee for the month of January 2008
constituted a practice restricting competition, and ordered the practice to be stopped. He also imposed a fine
on ENEA in the amount of PLN 160,000, constituting about 0.03 per cent of the maximum fine (the amount of
the fine results from the fact that the President of the Office of Competition and Consumer Protection
recognised that there was no need for repressive measures against ENEA, and that the fine was a disciplinary
measure). On 30 September 2008, ENEA lodged an appeal against the above decision with the Competition and
Consumer Protection Court. On 31 August 2009, the Competition and Consumer Protection Court changed the
decision of the President of the Office of Competition and Consumer Protection, reducing the fine to PLN
10,000. On 25 September 2009, ENEA filed an appeal against the Competition and Consumer Protection Court
with the Court of Appeals in Warsaw, moving that the decision be revoked in its entirety.

On 27 November 2008, the President of the ERO ruled in the matter of ENEA’s failure to meet its obligation of
purchasing electricity generated through cogeneration in 2006, and imposed a fine on the Company, in the
amount of PLN 7,594,613.28. On 17 December 2008, ENEA appealed against that decision by the President of
the ERO to the Competition and Consumer Protection Court. On 15 December 2009, the Competition and
Consumer Protection Court ruled in favour of ENEA, changing the decision of the President of the ERO of 27
November 2008 and dismissing the administrative proceedings. The President of the ERO filed an appeal to the
Appeals Court in Warsaw against this ruling by the Competition and Consumer Protection Court.

On 28 December 2009, the President of the ERO ruled in the matter of ENEA’s failure to meet its obligation of
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purchasing electricity generated through cogeneration in the first half of 2007, and imposed a fine on the
Company, in the amount of PLN 2,150,000.00. On 19 January 2010, ENEA lodged an appeal against the above
decision of the President of the ERO with the Competition and Consumer Protection Court.

2. Administrative proceedings

Proceedings are being conducted by the President of the Office of Competition and Consumer Protection in
order to determine whether ENEA infringed the Competition and Consumer Protection Act by introducing, as of
1 January 2008, a charge for customer trade services relating to settlements for energy sold.

Elektrownia Kozienice S.A. is party to one proceeding before the Regional Court, Court of Competition and
Consumer Protection. On 5 August 2009, Elektrownia Kozienice S.A. received a decision by the President of the
ERO of 31 July 2009 on the amount of the year adjustment (for 2008) in compensation to cover stranded costs,
in the amount of PLN 89.5 million, which it was obligated to return to Zarzadca Rozlizen S.A. by 30 September
2009. Elektrownia Kozienice S.A. questioned the obligation to return such an amount, appealing to the Regional
Court in Warsaw, Court of Competition and Consumer Protection.

On 23 September 2009, the Court issued a decision suspending enforcement of the contested decision above
the amount of PLN 44,768,476.50. Elektrownia Kozienice S.A. returned advance payments in the amount of PLN
44,768,476.50, pursuant to the decision of the Court. As at 31 December 2009, the above proceeding had not
yet been resolved.

Elektrownia Kozienice S.A. is party to one court proceeding in which the defendant is Lubelski Wegiel Bogdanka
S.A. The proceeding is pending before the Supreme Court, and the amount of the claim is PLN 3.2 million.
Furthermore, Elektrownia Kozienice S.A. is party to proceedings against CTL LOGISTIC S.A. pending before the
Court of Appeals and the Supreme Court involving a total value of PLN 10.8 million.

On 11 February 2009, Elektrownia Kozienice S.A. submitted a motion to the Customs Office in Radom for the
recognition and return of excise tax overpayments for the months from January 2006 to December 2008, in the
amount of PLN 694.6 million. Having considered the motion by the Company, the Head of the Customs Office
issued a series of decisions refusing to grant refunds of excise tax for the months from January 2006 to
December 2007 inclusive. At the same time, the Head of the Customs Office in Radom issued a decision
specifying the tax liability for excise tax for the months from January 2006 to December 2007, accepting the tax
liability indicated by the Company in its initial declarations, before submission of corrections and the motion
for the refund of overpayments. On 15 September and 26 November 2009, the Company filed appeals against
the above decisions with the Director of the Customs Chamber in Warsaw. Moreover, on 24 November 2009,
the Company submitted a motion with the Customs Office in Radom on confirmation and return of excise tax
overpayments on electricity for January and February 2009, in the amount of PLN 34.6 million. From 29
December 2009 to 17 February 2010, a tax inspection was conducted at the Company concerning the
correctness of the tax bases and calculations declared and excise tax payments made for 2008 and the months
of January and February 2009.

25. Environmental protection

Existing and changing conditions in the area of environmental protection may require us to incur additional
investment expenditures and may also lead to our incurring liabilities, to penalties being imposed on us or to
suspension of the operation of certain facilities.

Our activities have a significant effect on the natural environment and require possession of a series of permits
to make use of the environment. In particular, in order for the Kozienice Power Plant to conduct its business, it
must hold integrated permits, which we obtained under Decision of the Mazowiecki Provincial Administrator
No. WSR.1.6640/13/6/05 of 20 December 2005. Failure to comply with the provisions of permits, or rescission of
those permits, can led to our incurring liabilities, to penalties being imposed on us, or to suspension of the
operation of certain facilities. In turn the activity of ENEA Operator requires measurement of emission of
electromagnetic fields.

Legal conditions, including conditions set by the European Union concerning environmental protection, are
subject to frequent changes, and there is a tendency to gradually increase requirements in the field of use of
the environment, in particular in relation to entities in the power sector. These growing requirements may in
the future create a need for us to incur additional investment expenditure. Failure to comply with new legal
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provisions in the area of protection of the environment may lead to significant financial penalties being
imposed on us. The appearance of any of the above circumstances may significantly increase our costs and limit
our ability to pursue our business.

26. Real estate

ENEA Operator does not hold legal title to part of the real property that it makes use of and, in addition, the
properties used by ENEA Operator may be the subject of reprivatisation claims.

In connection with the general electrification and nationalisation carried out after World War I, and due to the
absence of an appropriate legal framework relating to the use of real estate for the purposes of developing
distribution grids, ENEA Operator uses many real properties on which its electricity distribution equipment is
located without an appropriate legal title. This applies to approximately 33 per cent of all the real properties on
which electricity infrastructure is located (except for electricity lines). As at 31 December 2009, the relevant
figures are as follows:

J network installations which we consider to be of key importance (high and medium voltage electrical
distributors, transformer/switching stations) — ENEA Operator holds legal title to 95 per cent of the
properties on which such installations are located,

. enclosed medium and low voltage transformer stations — approximately 65 per cent of the almost
14,500 enclosed transformer stations are located on real properties for which ENEA Operator does not
hold appropriate legal title, and

J power lines — according to our estimates, ENEA Operator does not hold appropriate legal title for the
vast majority of real properties that are crossed by electricity lines.

Claims relating to the use of forest land managed by State Forests for the purposes of electricity lines owned by
ENEA Operator belong to a special category.

With regard to real properties used by ENEA Operator without an appropriate legal title, we are exposed to a
risk of their being returned to their owners and of third parties asserting claims relating to the non-contractual
use of such properties. As at 31 December 2009, ENEA was party to 212 court proceedings relating to the use of
real property without an agreement, with the total value at stake being approximately PLN 10.782 million. The
Company was also party to a number of disputes that are yet to get to court. The provision for claims (including
claims associated with non-contractual use of real properties) being the subject of pending court proceedings
and pre-court claims against ENEA Operator amounted to a total of PLN 33.006 million as at 31 December 2009.

Due to the fact that, up to 1 July 2007, ENEA S.A. was not only a trading company but a distribution company, it
is currently party to court proceedings concerning the use of real property without an agreement, and to
disputes yet to go to court. As at 31 December 2009, 126 court proceedings against ENEA S.A. were pending,
involving a total value of PLN 11.84 million. ENEA has created provisions of PLN 12.94 million for these
proceedings, as well as a provision of PLN 19.66 million for claims yet to go to court.

Provisions for liabilities are valued at their justified, reliably estimated value. We do not create provisions for
potential claims of owners of real properties that we use where we do not know the status of the real property,
particularly where we are unable to determine the type of claim that may be asserted against us, as this
prevents use from estimating the maximum amount of the potential claim. The amount of damages that we are
ordered to pay in relation to such claims could be significant for us due to the number of real properties in
question. However, we are unable to estimate the maximum amount of such damages.

The possibility cannot be ruled out that in the future we will be obliged to pay further costs on account of non-
contractual use of real properties, which will have an adverse effect on our operations and the financial results
that we achieve. There is also no guarantee that proceedings will not be initiated against us to prevent us from
continuing to use real properties to which we do not have an appropriate legal title or to change the manner in
which we use such real properties, which could make it necessary for us to incur substantial costs.

27. Modernisation and development

The development of the ENEA Capital Group will be carried out in three basic strategic areas: i) development of
the core operations of the Group; ii) improving the effectiveness of the functioning of the Group; iii) building a
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socially responsible business, as described in more detail in section 1 pt. 3 ‘Policy on directions of development
of the Capital Group’.

Failure to raise capital on favourable terms may have a significant and negative influence on our modernisation
and development capability and may thus reduce the efficiency of our activity.

Current maintenance and above all modernisation and expansion of the Kozienice Power Plant and of power
lines require significant investment expenditures to be incurred regularly. We expect that our investment
outlays during the coming years will be financed primarily from funds generated from operating activity and
debt finance. Our ability to secure financing and the cost of capital depend on many factors, many of which are
beyond our control, and in particular on: (i) general market conditions and the situation in capital markets; (ii)
the availability of bank loans; (iii) investors’ confidence; (iv) our financial situation, results and development
prospects; and (v) tax regulations and regulations on trading in securities.

The above sources of finance may be wholly unavailable or may not be available in the required amount,
making it impossible to undertake all the investment expenditure planned by us. As a result, we cannot provide
assurance that we will be able to generate sufficient cash flow or have access to sufficient alternative sources of
finance to maintain or develop our present activity. The effect is that we may be obliged to delay or to give up
planned investments, which may have a significant effect on our business, financial situation, financial results or
development prospects.

In the future we may incur significant new indebtedness, which may significantly and negatively affect our
financial situation, our ability to secure additional finance and our ability to react to changes in our business.

In implementing our development strategy we may seek to obtain additional loans and credits or other debt
instruments. As a consequence, we may need to devote a significant part of our monetary receipts from
operating activity to servicing interest costs and repaying the capital of loans received by us, which in the
absence of alternative sources of finance will reduce our ability to finance working capital, capital spending and
other general corporate purposes. If we are unable to fulfil obligations to our creditors, a whole or part of our
indebtedness may become immediately repayable and if we are unable to refinance such indebtedness this may
have a negative effect on our business, financial situation, operating results or development prospects.

Our indebtedness may also increase our susceptibility to unfavourable macroeconomic or economic trends and
may also affect negatively our competitiveness relative to other companies. This may also limit our operational
flexibility and in particular our ability to secure additional financing, which may be required for our
development or to let us react to changes in our business or in the sector.

28. Factors related to business operations
Risk factors related to the conduct of economic activity in Poland.

The results of our activity, like our financial situation and development prospects, are dependent to a large
degree on changes in the economic, political and legal situation in Poland.

The results of our activity, like our financial situation and development prospects, depend on many factors,
which are influenced both by the condition of the Polish economy and by the regional economic situation. The
above factors include growth or decline in gross national product, in industrial production, in inflation, in
unemployment and in average wages and salaries, the size and demographic nature of the population and also
the development of the service sector and industry. All and any future unfavourable changes in one or several
of the above factors, and in particular worsening in the condition of the Polish economy, may have a negative
effect on the results and the financial situation of our Group.

Furthermore, decisions of a political nature may have an effect on our activity since we operate in the power
sector, which is considered to be of strategic importance. This relates principally to definition of the country's
power policy and to structural and ownership decisions relating to power enterprises controlled by the State
Treasury. These factors may have a significant and negative effect on revenues from the sale of electricity and
the provision of distribution services, particularly in relation to individual consumers.

The legal and regulatory environment in which we operate is subject to changes.

Our Group is exposed to the risk of changes in the legal and regulatory environment. In Poland, that
environment, and especially the law as it concerns the power sector, is subject to change. As a consequence,
legal regulations are not interpreted in a uniform manner by courts or institutions of public administration.
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It was not long ago that Poland enacted the legislative framework that regulates the functioning of the power
sector in its present form. As a result there is no developed, unified interpretation of the law in this area. There
is therefore considerable uncertainty as to how issues relating to our activities will be resolved if they become
the subject of court proceedings. There exists, therefore, a risk of unexpected and unfavourable decisions that
could have a negative effect on our activity, financial results, financial situation or development prospects.

The operations of our Group are also strongly influenced by changes in taxation law. The taxation system in
Poland is subject to dynamic changes that result from the need to adapt its regulations to meet the
requirements arising from European Union law. The nature and extent of such changes, together with
difficulties of interpretation related to the application of tax law, hamper both day-to-day activity and proper
tax planning. Tax authorities’ practice and court decisions in this area are not uniform. The adoption by the tax
authorities of interpretations of tax regulations that differ from our own may have a negative effect on our
activity, financial results, financial situation or development prospects.

2. Development strategy

The implementation of a Group strategy is one of the basic essential factors for developing the ENEA Capital
Group and its prospects.

Actively monitoring the situation on the energy market in Poland, the Management Board prepared a new 10-
year strategy to 2020 which considers Polish energy market trends of key importance to the Group. The main
trends identified are: (i) growing demand for energy together with limited generation capacity available on the
market, (ii) tighter EU policy on restricting CO2 emissions, (iii) increasing competition in all operational areas of
the Group, (iv) the development of the wholesale electricity trading market, (v) a growing number of customers
changing their electricity suppliers, (vi) new opportunities for managing brown coal deposits, and (vii)
opportunities for developing renewable energy sources.

Our strategy is based on the mission of the Group, that is, to provide high-quality services to customers, to
ensure a safe environment for our employees, and to build shareholder value.

We intend to implement that strategy by:

o Developing the basic operations of the Group — areas in which we will concentrate on:

- developing generation capacity,

- developing and modernising the distribution network,

- developing wholesale trade operations,

- ensuring the security of bituminous coal supplies from optimal sources,

- increasing profit from electricity sales,

. Improving the effectiveness of the functioning of the Group — areas in which we will concentrate on:
- optimising fundamental processes,

- optimising support functions,

- ensuring the operational integration of the Group,

- focusing the Group on basic operational areas,

o Building a socially responsible business — areas in which we will concentrate on:

- ensuring the balanced management of human capital,

- ensuring a dialogue with the local community and taking their voice into account in business
operations,

- promoting environmentally beneficial solutions and behaviour.

An integral part of this strategy is the implementation of a new business model for the Group, which provides
for the functioning of the following business areas:

e Corporate Centre,

e Conventional Extraction and Generation,

e Renewable Energy Sources and Generation in Cogeneration,

¢ Wholesale Trading,

e  Sales,

e Distribution,

e Shared Services Centre.

Creating, in addition to the core business areas, the additional Corporate Centre and Shared Services Centre
divisions should serve to increase the efficiency of the management of the Group and enable cost synergies to
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be made resulting from the centralised management of Group operations and a shared customer service
system.

In implementing our strategy, we assume a base variant until 2020 of about PLN 22 billion for investments in
conventional generation (approximately 32 per cent of all investment outlays), distribution (approximately 29
per cent of total investment outlays) and renewable energy sources and cogeneration (approximately 37 per
cent of total investment outlays).

Our main goal for conventional generation is to construct a new 1000-MW bituminous coal-fired power unit in
Swierze Gérne (we assume an average construction cost of EUR 1.3 million per 1 MW). Start-up is planned for
2015. We are currently going through the process of selecting a contractor to design and build the new 1000-
MW unit. We plan to appoint a contractor in late 2010 or early 2011. At the same time, together with the new
power unit, we intend to modernise the remaining 200-MW units operating at the Kozienice Power Plant.

We are also conducting preparatory analyses for the construction of a second 1000-MW unit in Swierze Gérne.

In the area of distribution, during the period covered by the strategy we are planning investment works,
modernisation of the grid infrastructure, and essential refurbishment in connection with increasing demand for
electricity and the necessity of connecting renewable sources of energy. Such investment and modernisation
activities should result in increasing the functionality of our grid and in restricting grid losses. They will also
involve replacing those sections of distribution lines which have seen the longest service. In 2010 we plan to
invest in distribution assets to a value of approximately PLN 575 million.

Investment outlays on the grid are growing successively. Relative to 2008, they went up by 17 per cent in 2009
(in implementing the investment plan), while in 2010 they will go up by 30 per cent (under planned outlays for
2010, which means that the final level of the increase will be known after information on the implementation
of this year’s Investment Plan has been obtained).

A similar tendency is observable in relation to infrastructure investment for supporting our distribution
operations. Relative to 2008, they increased by 14 per cent in 2009 (in implementing the investment plan),
while in 2010 they will increase by 66 per cent (under planned outlays for 2010, which means that the final
level of the increase will be known after information on the implementation of this year’s Investment Plan has
been obtained).

In the area concerning renewable sources of electrical and thermal energy, we plan to build our wind power
capacity to a level of 350-450 MW installed by 2020. At the same time, we have taken the decision to invest in
biogas generation, and plan to attain a level of about 150 MW by 2020.

In 2009, the Company carried out a complete preparatory procedure for the purchase of its first biogas power
plant, in Liszkowo (Kujawsko-Pomorski Province), having a capacity of 2.12 MWe (the purchase was finalised in
January 2010). From 2010-2011 we plan to obtain 15.3 MWe of installed capacity from 10 biogas power plants.

Depending on the market situation, our financial situation, the results of technical and economic analyses
being carried out, and our ability to finance investments, we do not rule out increasing the base investment
program by additional investments in conventional generation, by about PLN 10 billion. That amount also
covers the construction of a second 1000-MW power unit in Swierze Gérne, and making acquisitions on the
Polish market. In addition, the Management Board does not rule out starting up the brown coal mine in Gubin
after 2012, provided that suitable conditions exist on the market for CO2 emissions rights, and in subsequent
years building two 1000-MW power units fired by brown coal. In such case, additional outlays will amount to
about PLN 14 billion.

3. Assessment of the Feasibility of Implementing Investment Plans

The financial situation of the Company provides a solid foundation for carrying out its investment plans, which
can be implemented through organic development and acquiring other entities. Our balance sheet, equity and
balance of cash funds provide a solid financial base for investment outlays, both from our own resources and
external sources. In order to use its resources efficiently, in their further investment activities (particularly in
the area of acquisitions) the companies of the Group intend to make use of debt financing so as to attain
leverage.
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4. Description of the Use of Issue Proceeds

On 9 February 2009, ENEA S.A. transferred the proceeds obtained from the issue of Series C shares of the
Company, amounting to PLN 1,900,000,000, to be managed by a specialist external firm. These funds have
been invested in minimum risk instruments, i.e. debt instruments issued, secured or guaranteed by the State
Treasury, and bank deposits. Revenues from investments made by the external firm amounted to PLN
68,967,000 in 2009.

The planned manner of using the proceeds from the issue of Series C shares was described in detail in the Issue
Prospectus prepared in relation to the issue of those shares.

5. The corporate bodies of ENEA S.A.

1. Personal Composition, Basis of Appointment and Description of Extent of Authority

The personal composition of the Company's authorities and changes in it that occurred in the course of the
most recent financial year, together with a description of the actions of the Company’s management and
supervisory bodies and their committees, as well as a description of the rules relating to the appointment of
people to and their recall from these bodies and their authority, and in particular to their right to make
decisions on issuing or purchasing shares, is to be found in point 7 under the title: “Declaration on the
Application of the Principles of Corporate Governance”.

2. Principles of Remuneration

The remuneration of Members of the Management Board is set in accordance with the Act on the
Remuneration of Persons Managing Certain Legal Entities of 3 March 2000 (the ‘Act’). In accordance with
Article 8 point 3) of the Act, the maximum amount of monthly remuneration of people employed in one-person
companies established under commercial law by the State Treasury may not exceed six times the average
monthly remuneration in the enterprise sector, net of payments of bonuses from profits, in the fourth quarter
of the previous year as published by the President of the Central Statistical Office. In addition, Management
Board members may be granted an annual bonus upon a justified request by the Supervisory Board, in an
amount not to exceed three times the employee’s average monthly remuneration in the year preceding the
granting of the bonus, as well as other payments pursuant to the Company Collective Labour Agreement
(ZUZP). That agreement does not cover the principles of remuneration of Members of the Management and
Supervisory Boards. Apart from monthly remuneration and an annual bonus, Members of the Management
Board are entitled to severance pay amounting to three times their monthly remuneration in the event of their
dismissal or the termination of their employment. Additionally a non-competition agreement is concluded
between Members of the Management Board and the Company. Under this agreement the Employer
undertakes, for a period of six months, to pay an employee monthly compensation amounting to the value of
monthly remuneration received during the last full month for which his or her contract of employment was in
force so long as he or she refrains from undertaking activity that competes with the Company.

ENEA S.A. has not concluded any agreements with management that would provide for compensation in the
event of their resignation or dismissal without citing a material reason, or where their recall or dismissal results
from a merger of the issuer by way of a takeover.

The remuneration of the Supervisory Board is set on the basis of the Minister of the State Treasury’s
declaration of 20 June 2000 on establishing the remuneration of members of Supervisory Boards in one-person
companies of the State Treasury and is set at the level of average monthly remuneration in the enterprise
section net of payments of bonuses from profits in the fourth quarter of the previous year as published by the
President of the Central Statistical Office.

3. Level of Remuneration

The remuneration of members of ENEA S.A.”s Management Board in the financial year 2009 is presented in the
following table.

Management Report on the operations of ENEA Capital Group prepared in accordance with Clause 92 paragraphs 3 and 4 of
the Regulation of the Minister of Finance of 19 February 2009 concerning current and periodic information [...]
50



Report of the Management Board on the activities of ENEA Capital Group to the consolidated annual report of ENEA S.A. for
2009

Position Multiple Basic Additional Total
. consideration** consideration***

President of the

Maciej Owczarek Management Board 6 138 264.3 0.00 138 264.3
Member of the

Piotr Koczorowski Management Board 5.9 249 946.15 19 586.13 269532.28
Member of the

Marek Malinowski Management Board 5.9 281 100.54 37 890.85 318 991.39
Member of the

Stawomir Jankiewicz Management Board 5.9 255 688.05 0.00 255 688.05
Member of the

Tomasz Treider Management Board 5.9 97 754.48 16 031.3 113 785.78
Member of the

Czestaw Koltermann Management Board 5.9 155 600.52 11435.19 167 035.71
President of the

Pawet Mortas Management Board 6 140 651.5 119 512.08 260 163.58
Member of the

Marek Hermach Management Board 5.9 137 234.09 120 403.83 257 637.92

Total - - 1456 239.63 324 859.38 1781 099.01

* Multiple — defined as the multiple of the average monthly remuneration in the enterprise section net of
payments of bonuses from profits in the fourth quarter of the previous year as published by the President of
the Central Statistical Office. The amount of the multiple is derived from the Act on the Remuneration of
Persons Managing Certain Legal Entities.

** Basic pay, namely:

- monthly remuneration,

- annual bonus,

- severance pay following dismissal from membership of the Management Board

- long-service bonus

*** Additional consideration — this means

- reimbursement of part of the costs of using housing made available by the Company

- consideration related to the use of electricity sold at a discount

- contributions made to the Employee Pension Plan

- additional financial contribution to holiday leave pursuant to the collective labour agreement

- compensation stemming from non-compete agreements

Value of remuneration for sitting on the corporate authorities of subsidiaries:

m Remuneration for sitting on the supervisory board of ENEA subsidiaries

1 Maciej Owczarek 36 606
2 Piotr Koczorowski 28439
3 Marek Malinowski 39 837
4 Stawomir Jankiewicz 41564
5 Tomasz Treider 23128
6 Czestaw Koltermann 39948
7 Pawet Mortas 9424
8 Marek Hermach 9959
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The remuneration of members of ENEA S.A.’s Supervisory Board in the financial year 2009 is presented in the
following table.

SURNAME AND GIVEN NAME

1 tAGODA MICHAL 39 837
2 DACHOWSKI TADEUSZ 39 837
3 BEGIER PIOTR 39 837
4 JANAS MARIAN 39837
5  tOPUSZKO ANDRZE) 19919
6  PAWLIOTTI WIESLAW 39 837
7 PLUCINSKI MIECZYStAW 39837
8  GAIDA MARZENA 6284
9 BALCEROWSKI PAWEL 19919
10 WOICIECH CHMIELEWSKI 33672
11 woO0D GRAHAM 33672
12 MARCIN BRUSZEWSKI 0

13 KOWALEWSKI MICHAL 11509

4. List of Shares in Entities that are Part of the ENEA Capital Group that are Held by Members of
the Management and Supervisory Boards

On the day that this report was submitted, Mr Tadeusz Dachowski, the Deputy Chairman of the Company’s
Supervisory Board, held 300 shares in ENEA S.A.

At the date of preparation of this report Members of ENEA S.A.’s Management and Supervisory Boards did not
own shares in subsidiaries of ENEA S.A.

6. The shareholding and share capital structure of ENEA S.A.

1. Share capital structure

In connection with a public offer of series C shares, at a closed hearing on 13 January 2009, the District Court
for Poznan-Nowe Miasto and Wilda in Poznan, 8th Commercial Division of the National Court Register,
registered an increase in the Issuer’s share capital from PLN 337,626,428 to PLN 441,442,578, by the issue of
103,816,150 series C ordinary bearer shares.

Upon registration of the increase, the amount of share capital of the Issuer was PLN 441,442,578. The total
number of votes resulting from all issued shares of the Issuer is 441,442,578.

Following the registration of the increase in the Issuer’s share capital, the capital structure is as follows:

o 295,987,473 series A ordinary bearer shares,
o 41,638,955 series B ordinary registered shares, and
o 103,816,150 series C ordinary bearer shares.

Up to the date of publication of this report, the level and structure of ENEA S.A.'s share capital will remain
unaltered.
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2. Own shares

From 17 November 2008 to 16 December 2008, Credit Suisse Securities (Europe) Limited, acting as stabilisation
manager, took action to stabilise the price of rights to series C shares, in accordance with the principles set out
in the issue prospectus published on 23 October 2008. Credit Suisse Securities (Europe) Limited, as
stabilisation manager, exercised a stabilising option on the basis of an Underwriting Agreement concluded on
22 October 2008 between the Company, the stabilisation manager, Bank Zachodni WBK S.A. and Dom
Maklerski BZ WBK S.A. Within the exercise of the above stabilisation option, the stabilisation manager sold to
the Company a total of 1,129,608 rights to series C shares with a nominal value of PLN 1,129,608, out of a total
maximum number of 1,557,242 rights to series C shares covered by the option. The unit price of purchasing a
right to series C shares was PLN 15.40.

The acquisition of rights to series C shares as part of the stabilisation transactions was carried out on the basis
of Article 2 of Resolution No. 4 of an Extraordinary General Meeting of Shareholders of 10 October 2008 on
applying for the admission and introduction of shares and rights to shares to trading on a regulated market, the
dematerialisation of shares and rights to shares, and authorisation to conclude an agreement with Krajowy
Depozyt Papieréw Wartosciowych S.A., amended by Resolution No. 2 of the Company’s Extraordinary General
Meeting of Shareholders of 3 November 2008, in accordance with Commission Regulation (EC) No. 2273/2003
of 22 December 2003 implementing Directive 2003/6/EC of the European Parliament and Council as regards
exemptions for buy-back programmes and stabilisation of financial instruments.

The remaining information on the terms and conditions of exercising the stabilisation option is set out in the
issue prospectus for series C shares.

As a result of the measures described above and the registration of the share capital increase by the court,
ENEA S.A. held 0.26 per cent of its own shares acquired under the stabilisation option.

On 11 August 2009, settlement was made for the sale of all of the own shares held. As at 31 December 2009, as
well as at the date of publication of this report, the Company does not hold any own shares.
3. Shareholding structure

As at 31 December 2009, after including the share capital increase resulting from the share issue registered on
13 January 2009, the structure of shareholders holding above 5% shares of the Issuer, either directly or
indirectly, is as follows:

Name of Number of shares Number of votes Share in the share Share in the total

shareholder held held capital number of votes

State Treasury 337 626 428 337 626 428 76.48 76.48
Vattenfall AB 82395573 82395573 18.67 18.67
Others 21420577 21420577 4.85 4.85

Since the end of the financial year, changes have occurred in the structure of ownership of substantial blocks of
shares of ENEA S.A. On 31 December 2008, in accordance with the commercial register, the shareholder
holding 100 per cent of the votes at the General Meeting of Shareholders of ENEA S.A. was the State Treasury.
The State Treasury was the owner of 337,626,428 shares, carrying an entitlement to 337,626,428 votes at the
General Meeting of Shareholders of ENEA S.A., constituting 100 per cent of the existing share capital and
carrying an entitlement to exercise 100 per cent of the votes at the General Meeting of Shareholders. As a
result of the public offer of series C shares being carried out and the registration of a share capital increase on
13 January 2009 by the District Court for Poznan-Nowe Miasto and Wilda in Poznan, ENEA S.A.’s share capital is
now divided into 441,442,578 shares, carrying an entitlement to 441,442,578 votes at the General Meeting of
Shareholders of ENEA S.A. The shareholding structure as at 31 December 2009 is shown above.
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The shareholding structure as at 31 December 2009 is presented in the following table:

Shareholders (holding in share capital)

Vattenfall AB
18.67%

State Treasury
76.48%

Total number of shares: 441 442 578

As at the date of preparing this report, the shareholding structure of ENEA S.A. changed in connection with the
sale by the State Treasury on 10 February 2010 of 70,851,533 shares in ENEA S.A. representing 16.05 per cent
of the share capital of ENEA S.A.

The shareholding structure as at the date of preparing this report is as follows:

Name of shareholder Number of shares held Number of votes held Share in the share Share in the total

capital number of votes

State Treasury 266 774 895 266 774 895 60.43 60.43
Vattenfall AB 82395573 82395573 18.67 18.67
Others 92272 110 92272 110 20.90 20.90
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The shareholding structure as at the date of preparing this report is presented in the table below:

Shareholders (holding in share capital)

Vattenfall AB
18.67%

others
20.90%

State Treasury
60.43%

Total number of shares: 441 442 578

4. Potential changes in the shareholding structure

The Company does not know of any agreements that could result in future changes in the proportions of shares
held by the existing shareholders.

However, please note that under the privatisation programme the Ministry of the State Treasury plans to
dispose of its entire block of shares in ENEA S.A. (41,638,955 series B shares, i.e. 9.43 per cent of the share
capital, are employee shares).

In accordance with an announcement by the Ministry of the State Treasury of 27 October 2009, the intention
of the Ministry in the first stage of the share sale was for ENEA S.A., which is among the ten largest companies
listed on the Warsaw stock exchange, to become a component of the WIG and other key stock exchange
indices. This aim is to be served by enriching the shareholding structure of ENEA with institutional investors
and increasing the Company’s free float. The next step in the government’s strategic plan for the domestic
power sector will be the Ministry of the State Treasury’s implementation of the second stage of ENEA shares,
that is, the sale of 51 per cent of the shares to a strategic investor.

7. Declaration of the application of corporate governance principles

1. The set of principles applied

The management board of ENEA S.A. declares that it applies principles of corporate governance which are
described in the set of principles adopted by Resolution of the Supervisory Board of the Warsaw Stock
Exchange (the “WSE”) No. 12/1170/2007 of 4 July 2007, entitled: “Good Practices of Companies Listed on the
WSE” (Corporate Governance Principles), and have been published on the website of the Warsaw Stock
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Exchange (http://corp-gov.gpw.pl). That set of Corporate Governance Principles contains a section entitled
“Recommendations Regarding Good Practices of Listed Companies”, which describes the good practice
principles that the Issuer can decide to apply at its own discretion.

2. Principles which have not been applied

The Management Board of ENEA S.A. declares that in view of the factual status existing in the Company as at
the date on which this report was drawn up, the following principle of Good Practices of Companies Listed on
the WSE has not been applied:

Principle No. 6 Part Ill of Good Practices:

“At least two members of the supervisory board should fulfil the criteria of independence from the company
and from entities that have significant affiliations with the company. With regard to the independence criteria
for members of the supervisory board, Annex Il to the European Commission Recommendation of 15 February
2005 on the role of non-executive or supervisory directors of listed companies and on the committees of the
(supervisory) board should be applied. Irrespective of the provisions of Item b) of that Annex, a person who is
an employee of the company or its subsidiary or affiliate cannot be deemed to fulfil the independence criteria
referred to in that Annex. Furthermore, an affiliation with a shareholder excluding the independent status of a
member of the supervisory board in the meaning of this principle is understood to mean an actual and
significant affiliation with a shareholder which has the right to exercise five per cent or more of the total
number of votes at the general meeting of shareholders.”

The Management Board intended to comply with all the corporate governance principles, and it therefore
recommended that the Shareholders appoint two independent members of the Supervisory Board. However,
the Company’s Extraordinary General Meeting of Shareholders of 25 February 2009, whose agenda included an
item relating to the appointment of two new members of the Supervisory Board, only appointed one member
of the Supervisory Board who fulfilled the independence criteria specified in the above-mentioned corporate
governance principle, and at present only one of the members of the Supervisory Board fulfils those criteria.

The restoration of the application of the principle of Part Il ltem 6 of Good Practices depends on a decision
being made by the Shareholders acting as the Company’s General Meeting of Shareholders.

It is the Management Board’s intention for the Company to apply all the principles set out in Good Practices in
the future. However, please note that the final decision regarding compliance with individual principles of
Good Practices will belong to our shareholders, particularly with regard to the functioning of the audit
committee within the Supervisory Board and the election of a certain number of Supervisory Board members
who fulfil the criteria relating to independence from the Company and entities which have a significant
affiliation with it. Our Statute does not require that the shareholders elect at least two independent members
of the Supervisory Board, as is required by Good Practices. Under the provisions of the Company’s Statute,
starting from the date falling one month after the date of the first listing of the Shares on the regulated market,
at least one member of the Supervisory Board from among those appointed by the General Meeting of
Shareholders should: (i) fulfil the independence requirements (ii) be elected by the General Meeting of
Shareholders in a separate vote; and (iii) not be an employee of the Company or its subsidiaries or affiliates.

3. Shareholders holding substantial blocks of shares

The shareholding structure as at the date of preparing this report is as follows:

Name of Number of shares Number of votes Share in the share Share in the total
shareholder held held capital number of votes
State Treasury 266 774 895 266 774 895 60.43 60.43
Vattenfall AB 82395573 82395573 18.67 18.67
Others 92272 110 92272 110 20.90 20.90
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4. Holders of securities carrying special inspection rights

ENEA S.A. has not issued any securities that could give special inspection rights with respect to the Issuer.

5. Restrictions on exercising voting rights

There are no restrictions on exercising voting rights in the Company, other than those provided for in generally
applicable provisions of law.

6. Restrictions on assigning the ownership title to securities

As at the date of drawing up this report, there are no restrictions in the Company on assigning the ownership
title to the Issuer’s securities.

As a result of the ongoing privatisation of the Company which, pursuant to the Act on Commercialisation and
Privatisation of 30 August 1996, will lead to the gratuitous acquisition of shares by entitled employees, there
may be restrictions in the future on the assignment of the ownership title to the Issuer’s shares. If shares are
acquired by employees free of charge, they cannot be traded for two years from the date when the State
Treasury disposes of the first shares on general principles, and shares acquired by employees being members
of the Company’s Management Board cannot be disposed of for three years from the date when the State
Treasury disposes of the first shares on general principles.

7. Principles relating to appointing and recalling management personnel

Under Clause 12 par. 1 of the Statute, the Company’s Management Board consists of from three to eight
persons, including the President of the Management Board. Management Board members are appointed for a
joint term of three years.

Management Board members or the entire Management Board are appointed and recalled by the Supervisory
Board. In appointing management and supervisory board members application is made of the principles
contained in the Regulation of the Council of Ministers of 18 March 2003 concerning qualification proceedings
for management board members of certain commercial companies. Pursuant to the provisions of the Act on
Commercialisation and Privatisation, if average annual employment in the Company amounts to 500
employees, the Supervisory Board appoints one person to the Management Board elected by the Company’s
employees for the term of the Management Board. The Company’s Statute lays down the following principles
and procedure for electing the Management Board member elected by the employees.

1. Candidates can be persons nominated according to the procedure set out in Items 2 and 3 below.

2. Each trade union organisation operating within the Company and groups of at least 300 employees have
the right to nominate candidates. Each employee can only support one candidate.

3. Candidates must be nominated in writing to the Main Election Committee, not later than seven days
before the scheduled date of voting.

4. If a candidate is not elected in the first round of elections (for a Management Board Member to be
elected in the first round of the elections, the candidate must obtain an absolute majority of votes, with
at least 50 per cent of all the employees taking part in the elections), a second round of elections is held,
in which the two candidates who obtained the greatest number of votes in the first round participate.

5. The second round of elections is carried out in accordance with the procedure established for the first
round, taking into account the changes provided for in Item 4.

6. After the final results of the elections have been established, the Main Election Committee (appointed
by the Supervisory Board) declares that they are valid and then makes an appropriate announcement
and delivers the election documentation to the Supervisory Board.

7. As soon as it receives the election documentation, the Supervisory Board appoints the Management
Board Member elected by the employees.

Upon the written request of at least 15 per cent of the total number of the Company’s employees, the
Supervisory Board will order a vote to be held on whether to recall the Management Board Member elected by
the employees. The results of the voting will be binding for the Supervisory Board under the condition that at
least 50 per cent of all employees take part in it and that the necessary majority is obtained as in the election.
A motion on recalling the Management Board Member elected by the employees should be submitted to the
Management Board, which will then deliver it to the Supervisory Board. The competencies of the Shareholders
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Meeting include, aside from matters specified in mandatory provisions of law and other provisions of the
Statute, taking decisions on convertible or exchangeable bond issues and other instruments providing an
entitlement to acquire or assume control over the Company’s shares.

8. Powers of the management board members
The Management Board conducts the Company’s affairs and represents it.

Any matters that exceed the scope of the Company’s normal business require a resolution of the Management
Board, in particular:

1. Adopting the Company’s organisational regulations, subject to approval by the Supervisory Board;

2. Creating and liquidating branches;

3. Appointing an authorised signatory or an authorised representative, except for an attorney ad litem;
appointing an authorised signatory requires the consent of all the members of the Management
Board;

4. Taking out loans or credit facilities;

5. Adopting annual material and financial plans, including investment plans, and long-term strategic
plans, subject to approval by the Supervisory Board;

6. Contracting conditional obligations, including the Company granting guarantees and sureties and
issuing promissory notes;

7. Acquiring, disposing of or encumbering real property, rights of perpetual usufruct or shares in real
property, on the basis of one or more legal acts in a period of 12 consecutive months, with a value
greater than or equal to the equivalent of EUR 50,000;

8. Giving over the Company’s real property under a leasing, tenancy, lease, lending or usufruct
agreement or for any other use;

9. accepting real estate under a leasing, tenancy, lease, usage arrangement or any other method of use,
based upon one or more legal actions within a period of 12 consecutive months, with rent equal to or
exceeding the equivalent of EUR 50,000 in a period of 12 consecutive months

10. Acquiring, disposing of or encumbering a fixed asset, except for real property, rights of perpetual
usufruct or shares in real property, on the basis of one or more legal acts in a period of 12 consecutive
months, with a value greater than or equal to the equivalent of EUR 50,000;

11. Giving over fixed assets, except for real property, under a leasing, tenancy, lease, lending or utilisation
agreement or for any other use;

12. Taking over a fixed asset, except for real property, under a leasing, tenancy, lease or utilisation
agreement or for any other use, on the basis of one or more legal acts in a period of 12 months, where
the value of the rent for 12 consecutive months is greater than or equal to the equivalent of EUR
50,000;

13. Matters for the consideration of which the Management Board turns to the Supervisory Board or the
General Meeting of Shareholders;

14. Determining the manner in which the Company exercises its voting rights at the General Meeting of
Shareholders or at shareholders meetings of Significant Subsidiaries, subject to Clause 20 par. 6 pt. 5

Other than the provisions specified above, the Company’s Statute contains no provisions that grant additional
powers to the management board members, including powers to make decisions on the issuance or
redemption of shares.

9. Description of the principles governing the amendment of ENEA S.A.’s Statute

Pursuant to the Commercial Companies Code, the Company’s Statute is amended by a resolution of the
General Meeting of Shareholders and an entry in the register.

In accordance with the Statute, a resolution of the General Meeting of Shareholders amending the following
wording of Clause 32 of the Statute:

“In a situation where the State Treasury ceases to hold more than 50 per cent of the share capital, resolutions
regarding the following matters may be adopted by a majority of four-fifths of the votes if at least half of the
Company’s share capital is represented at the General Meeting of Shareholders:

1) the dissolution of the Company;
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2) transferring the Company’s registered office abroad;

3) changing the subject of the Company’s business activities thereby limiting the possibility of it
conducting the activities referred to in Clause 5 pt 1-4 of the Statute;

4) disposing of or leasing the Company’s business undertaking or an organised part thereof, whose
subject are the activities referred to in Clause 5 pt 1-4 of the Statute, or establishing a limited right in
rem on the Company’s business undertaking or an organised part thereof;

5) merging the Company by transferring all of its assets to a different company;

6) dividing the Company;

7) establishing preferential terms for shares;

8) incorporating a European company, transforming the Company into such a company, or acceding to
such a company”,

can be adopted if at least half of the Company’s share capital is represented at the General Meeting of
Shareholders, and it will require a majority of four fifths of the votes when and if the State Treasury ceases to
hold more than 50 per cent of the share capital.

Other than those specified above, the Company’s Statute contains no provisions that differ from the provisions
of the Commercial Companies Code.

10. The procedure and basic powers of the General Meeting of Shareholders and a description of
shareholders’ rights and the procedure for exercising them

The Company’s Statute states that the Management Board convenes a General Meeting of Shareholders in the
situations specified in the provisions of law and in the Statute, and also if the shareholder being the State
Treasury submits a written request to that effect.

As long as the State Treasury continues to be a shareholder of the Company, regardless of its share in the share
capital, it can demand that an Extraordinary General Meeting of Shareholders be convened under Article 400
par. 2 of the Commercial Companies Code, as well as that particular matters be included on the agenda of the
next General Meeting of Shareholders. The State Treasury must submit such a demand in writing to the
Management Board not later than one month before the proposed date of the General Meeting of
Shareholders. If the demand referred to in par. 1 is submitted after the announcement of the convening of a
General Meeting of Shareholders, then it will be treated as a motion for the convening of another General
Meeting of Shareholders.

If a General Meeting of Shareholders is not convened within two weeks from the date when a demand is
submitted, the shareholder being the State Treasury will be entitled to convene a General Meeting of
Shareholders under Article 354 par. 1 of the Commercial Companies Code.

A scheduled General Meeting of Shareholders on whose agenda certain matters have been included at the
request of entitled entities, or which was convened at the request of entitled entities, can only be cancelled
with the consent of the parties that submitted the request. In other cases, a scheduled General Meeting of
Shareholders can be cancelled if holding that meeting is subject to extraordinary obstructions (an event of
force majeure) or becomes clearly unnecessary. Such cancellation is effected in the same way as convening a
meeting, ensuring that the adverse effects for the company and the shareholders are minimised, and in any
event not later than three weeks before the originally planned time of the meeting. The scheduled time of a
General Meeting of Shareholders is changed by the same procedure as cancelling it, even if the proposed
agenda of the meeting has not changed.

Besides the matters specified in mandatory provisions of law, the powers of the General Meeting of
Shareholders include:

1) appointing and recalling members of the Supervisory Board, subject to the provisions of the
Company’s Statute authorising the shareholder being the State Treasury to appoint and recall one
member of the Supervisory Board (under Article. 354 par. 1 of the Commercial Companies Code);

2) adopting the Regulations of the General Meeting of Shareholders laying down the detailed principles
for conducting meetings and adopting resolutions;

3) issuing convertible or exchangeable bonds and other instruments carrying an entitlement to acquire or
take up shares in the Company.
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Acquiring and disposing of real property, rights or perpetual usufruct or a share in a real property, i.e. the acts
specified in Article 393 pt. 4 of the Commercial Companies Code, do not require the consent of the General
Meeting of Shareholders.

As long as the State Treasury holds more than half of the total number of shares of the Company, the acts
referred to in Article 18 par. 2 of the Act on Commercialisation and Privatisation of 30 August 1996 will require
the consent of the General Meeting of Shareholders, except for:

1. Acts for which the Statute requires the consent of the Supervisory Board, provided that the
Supervisory Board has granted such consent;

2. Other acts than those specified in Item 1 above, if those acts involve:

a) the Company incorporating or acceding to a different company in the Republic of Poland, if the price
of acquiring or taking up the share (or shares) or a contribution towards a share in a partnership does
not exceed EUR 5,000,000;

b) taking up or acquiring shares, where their par value does not exceed EUR 5,000,000;

c) disposing of or encumbering shares of a different company that have been acquired or taken up, if
their par value does not exceed EUR 5,000,000;

d) acquiring shares in exchange for claims of the Company as part of mediation, corporate recovery, or
bankruptcy proceedings.

Besides those specified above, the Company’s Statute does not contain any provisions on the procedure of the
General Meeting of Shareholders and its powers that are not directly provided for in provisions of law.

The Company has Regulations of the General Meeting of Shareholders, available at www.enea.pl

11. The composition of the management and supervisory boards of ENEA S.A., changes to it, and a
description of their operations

Management Board

The Issuer’s current Management Board was appointed for a joint three-year term, which ends on 28 June
2010. The mandates of the members of the Management Board will expire not later than the date of the
General Meeting of Shareholders that approves the financial statements for 2009.

Since the beginning of 2009, the Management Board for the 6th term was composed of:

—  Pawet Mortas — President of the Management Board;

— Marek Hermach — Member of the Management Board for Commercial Affairs;

—  Czestaw Koltermann — Member of the Management Board elected by employees

—  Stawomir Jankiewicz — Member of the Management Board for Business Affairs;

—  Piotr Koczorowski, Member of the Management Board for Corporate Matters;

— Marek Malinowski, Member of the Management Board for Strategy and Development Matters.

On 26 March 2009, the Issuer’s Supervisory Board adopted resolutions recalling Mr Pawet Mortas from the
position of President of the Management Board and Mr Marek Hermach from the position of Member of the
Management Board for Commercial Affairs and adopted a resolution temporarily entrusting the duties of
President of the Management Board of ENEA S.A. to Mr Piotr Koczorowski, previously the Member of the
Management Board for Corporate Affairs. The Supervisory Board also initiated qualification proceedings for the
positions of President of the Management Board and Member of the Management Board for Commercial
Affairs.

On 9 March 2009, The Supervisory appointed Mr Maciej Owczarek to the Company’s Management Board for its
6th term of office. The Supervisory Board entrusted Mr Owczarek to act as President of the Management Board
as of 1 June 2009.

By a resolution of the Supervisory Board of 27 June 2009, the Supervisory Board appointed Mr Tomasz Treider
to the Management Board for its sixth term of office. The Supervisory Board entrusted Mr Treider to act as
Member of the Management Board for Trade as of 1 August 2009.

On 1 September 2009, the Supervisory Board recalled Mr Czestaw Koltermann, Member of the Management
Board elected by employees of the Company, from the Management Board.

As at 31 December 2009, the composition of the Management Board was as follows:
— Maciej Owczarek — President of the Management Board
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— Stawomir Jankiewicz — Member of the Management Board for Business Affairs;

—  Piotr Koczorowski, Member of the Management Board for Corporate Matters;

— Marek Malinowski, Member of the Management Board for Strategy and Development Matters.
— Tomasz Treider — Member of the Management Board for Commercial Affairs

As at the date of drawing up this Report, the Company’s Management Board has the following composition:

Name Position

Maciej Owczarek President of the Management Board

Stawomir Jankiewicz Member of the Management Board for
Business Affairs

Piotr Koczorowski Member of the Management Board for
Corporate Affairs

Marek Malinowski Member of the Management Board for Strategy
and Development

Tomasz Treider Member of the Management Board for

Commercial Affairs

The Management Board directs the Company’s operations and represents it in relations with third parties. Two
Members of the Management Board acting jointly or one Member of the Management Board acting jointly
with an authorised signatory are authorised to make declarations on behalf of the Company. The powers,
organisation and operating principles of the Management Board are set out in the Statute, the Management
Board Regulations, and the Commercial Companies Code.

According to the Management Board Regulations, meetings of the Management Board are generally held once
a week at the Company’s registered office. Participation in meetings of the Management Board is compulsory.
Meetings of the Management Board of the Company are convened by the President of the Management Board
or a Management Board Member designated by him, at the President’s own initiative or upon a motion by two
Members of the Management Board.

Employees of the Company, experts and external advisors can be invited to attend Management Board
meetings.

The agenda and the necessary documents for a Management Board meeting are provided by the Management
Board Office at least one business day before the meeting. For valid reasons, a meeting can be convened
immediately and without materials being provided. For a meeting to be held, all the members of the
Management Board must be effectively notified of the meeting.

Decisions of the Management Board associated with conducting the Company’s affairs, as referred to in the
Statute, are made in the form of Management Board resolutions. The Management Board can adopt
resolutions if at least half of its members are present at the meeting and all of the members have been
correctly notified of the meeting. The Management Board adopts resolutions by an absolute majority of votes,
i.e. by a majority of more than half the votes cast. Abstentions are deemed to be votes cast against the
resolution. In the event of an equal number of votes in adopting a management board resolution, the casting
vote is held by the Management Board President. The Management Board can adopt resolutions in writing or
remotely using a means of direct communication. Adopting resolutions in this manner requires a justification
and that the draft resolution be presented in advance to all the members of the Management Board.
Resolutions adopted in writing or remotely using a means of direct communication are presented at the next
meeting of the Management Board with the outcome of the vote.

The normal business of the Company not reserved for a decision of the Management Board (taken in the form

of a resolution) is conducted by the President of the Management Board acting alone and by particular

Members of the Management Board according to their individual internal division of competencies:

— President of the Management Board coordinates tasks in connection with the overall operations of the
Company and the ENEA Capital Group.

— Member of the Management Board for Commercial Affairs supervises and coordinates the overall tasks in
connection with the trade of electricity and customers services.

— Member of the Management Board for Economic Affairs supervises and coordinates the overall tasks in
connection with economic, financial and accounting matters in the Company and the ENEA Capital Group.
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— Member of the Management Board for Corporate Affairs supervises and coordinates the overall tasks in
connection with ownership supervision of the ENEA Capital Group.

— Member of the Management Board for Strategy and Development supervises and coordinates the overall
tasks in connection with the preparation and implementation of a development strategy.

Supervisory Board

The members of the Supervisory Board for the 6th term were appointed by a resolution of an Extraordinary
General Meeting of Shareholders of 30 June 2006 for a joint three-year term, which ends on 30 June 2012. The
mandates of the members of the Supervisory Board will expire not later than the date of General Meeting of
Shareholders that approves the financial statements for 2011.

From 1 January 2009 to 25 February 2009, the composition of the Supervisory Board was as follows:
Mr Michat tagoda, Mr Tadeusz Dachowski, Mr Piotr Begier, Ms Marzena Gajda, Mr M. Janas, Mr Andrzej
topuszko, Mr Wiestaw Pawliotti, Mr Mieczystaw Plucinski,.

On 24 February 2009, Ms M. Gajda submitted her resignation from the Supervisory Board as of 25 February
2009.

On 25 February 2009, an Extraordinary General Meeting of Shareholders appointed Mr Wojciech Chmielewski,
Mr Marcin Bruszewski and Mr Graham Wood (as an independent member of the Board) to the Supervisory
Board.

On 30 June 2009, the Ordinary General Meeting of Shareholders appointed the following Members of the
Supervisory Board for its seventh term of office:

- Mr Michat tagoda,

- Mr. Tadeusz Dachowski,

- Mr Piotr Begier,

- Mr Marian Janas,

- Mr Wiestaw Pawliotti,

- Mr. Mieczystaw Plucinski,

- Mr. Pawet Balcerowski,

- Mr Wojciech Chmielewski,

- Mr Marcin Bruszewski,

- Mr Graham Wood.

On 17 September 2009, an Extraordinary General Meeting of Shareholders recalled Mr Marcin Bruszewski from
the Supervisory Board and appointed Mr Michat Kowalewski.

As at the date of drawing up this report, the Company’s Supervisory Board has the following composition:

Name Position

Michat tagoda Chairman of the Supervisory Board
Tadeusz Dachowski Deputy-Chairman of the Supervisory Board
Piotr Begier Secretary of the Supervisory Board
Pawet Balcerowski Member of the Supervisory Board
Wojciech Chmielewski Member of the Supervisory Board
Marian Janas Member of the Supervisory Board
Michat Kowalewski Member of the Supervisory Board
Wiestaw Pawliotti Member of the Supervisory Board
Mieczystaw Plucinski Member of the Supervisory Board
Graham Wood Member of the Supervisory Board

The Supervisory Board exercises ongoing supervision over all areas of the Company’s activities. The special
duties of the Supervisory Board include assessing the Management Board report on the Company’s operations
and the financial statements for the previous financial year, to ensure their compliance with the books of
account and documents and the factual status, and motions of the Management Board on the distribution of
profits or covering of losses, as well as submitting an annual written report on the results of that assessment to
the General Meeting of Shareholders. The powers, organisation and operating principles of the Supervisory
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Board’s are set out in the Statute, the Supervisory Board Regulations of ENEA S.A. in Poznan and the
Commercial Companies Code.

In accordance with the Company’s Statute, the Supervisory Board consists of from six to fifteen members
appointed by: (i) the General Meeting of Shareholders, (ii) the Company’s employees — to the extent of their
entitlement under the Act on Commercialisation and Privatisation (the employees can elect two, three or four
members of the Supervisory Board if it has up to six, from seven to ten, or more than 11 members respectively)
and (iii) the State Treasury — the State Treasury has the right to appoint one member of the Supervisory Board.
Furthermore, under the provisions of the Company’s Statute, starting from the date falling one month after the
date of the first listing of the Shares on the regulated market, at least one member of the Supervisory Board
from among those appointed by the General Meeting of Shareholders should: (i) fulfil the independence
requirements (ii) be elected by the General Meeting of Shareholders in a separate vote; and (iii) not be an
employee of the Company or its subsidiaries or affiliates. The Supervisory Board member referred to in the
previous sentence is elected by the General Meeting of Shareholders in a separate vote. Each shareholder of
the Company present at the General Meeting of Shareholders held to elect the independent member of the
Supervisory Board representing at least one per cent of the total number of votes represented at the General
Meeting of Shareholders in question, has the right to nominate one candidate for that member of the
Supervisory Board. If there are no nominations for candidates for independent members of the Supervisory
Board, the Supervisory Board will nominate candidates and submit the nominations to the General Meeting of
Shareholders for voting. The number of members of the Supervisory Board is determined by the General
Meeting of Shareholders. On 25 February 2009, in accordance with the above-mentioned provisions of the
Statute, an Extraordinary General Meeting of Shareholders elected Mr Graham Wood as independent Member
of the Supervisory Board.

According to the Supervisory Board Regulations, the Board holds meetings at least once every two months.
Meetings of the Board are convened by the Chair or Deputy-Chair of the Board, who will also present a detail
agenda. A meeting of the Board should be convened at the request of any member of the Board or at the
request of the Management Board. A meeting of the Board will be convened within two weeks from the date
when a request is received. For a meeting of the Board to be convened, all the members of the Board must be
invited in writing at least seven days before the meeting. For valid reasons, the Chairman of the Board can
reduce that notice period to two days, specifying the manner of delivering the invitations. In an invitation to a
meeting of the Board, the Chair will specify the time and venue of the meeting and include a detailed draft
agenda. He will also enclose materials with the invitation relating to the matters included on the agenda.

Meetings of the Supervisory Board are conducted by the Chairman of the Supervisory Board, or in the case of
his absence, by the Deputy-Chairman or other member of the Supervisory Board chosen at the meeting. The
proposed agenda can be changed if all the members of the Board are present at the meeting and no one
objects to the agenda. Any matters that are not included on the agenda will be included on the agenda of the
next meeting. Participation in Supervisory Board meetings is obligatory for Board members. A Supervisory
Board member must provide reasons for not attending in writing. A resolution of the Board is required to
excuse a member of the Board for being absent.

The Management Board can adopt resolutions if at least half of its members are present at the meeting and all
of the members have been correctly notified of the meeting. The Management Board adopts resolutions by an
absolute majority of votes, i.e. by a majority of more than half the votes cast. Abstentions are deemed to be
votes cast against the resolution. In the event of an equal number of votes in adopting a Supervisory Board
resolution, the casting vote is held by the chairman of the Supervisory Board. The Supervisory Board can also
adopt resolutions in writing, by signing the same copy (or copies) or the draft resolution or separate documents
with the same content, or by telephone or by other means of remote communication, in a manner that allows
all the members participating in the meeting to directly communicate with each other. Adopting a resolution
by this procedure requires that a justification for the resolution be drawn up in advance and that a draft
resolution be presented to all the members of the Supervisory Board together with the justification.
Resolutions cannot be adopted in writing or remotely using means of direct communication for elections of the
Chair or Deputy-Chair of the Board, appointing a member of the Management Board or recalling or suspending
those persons. Resolutions adopted in writing or remotely using means of direct communication are presented
at the next meeting of the Supervisory Board with the outcome of the voting. Supervisory Board Members can
participate in the adoption of resolutions by the Supervisory Board by voting in writing through another
Supervisory Board Member, subject to Article 388 par. 2 and 4 of the Commercial Companies Code.
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The Supervisory Board Regulations of ENEA S.A. also provide for the appointment of two Committees of the
Supervisory Board, i.e. the Audit Committee and the Nominations and Remuneration Committee.

Pursuant to the Supervisory Board Regulations, a committee consists of at least three members appointed by
the Board from among its members for a period corresponding to the length of the Board’s term. The members
of the committee elect a chair of the committee from among their number. The chair of the committee directs
and supervises the committee’s work, particularly the organisation and procedure of committee meetings.
Committee meetings are convened by the chair of the committee or, if he is absent, by a member of the Board
indicated by him. The first committee meeting is convened by the Chair of the Board or by a member of the
Board indicated by him. Notifications of committee meetings are subject to the provisions on notifications of
Board meetings, as appropriate. However, committee meetings should be held once per quarter, before the
Company publishes its financial statements. Only persons invited by the chair can take part in committee
meetings. Committee resolutions are adopted by an ordinary majority of votes. In the event of an equal
number of votes, the chair of the committee has the casting vote. Committee resolutions are adopted at
meetings or remotely using a means of direct communication. The chair of the committee submits resolutions,
motions and reports on matters on the Board’s agenda to the Board, as well as other motions, including
motions regarding the need to draw up an expert opinion or an opinion concerning the scope of the
committee’s tasks for the needs of the committee or employ an adviser.

The task of the Audit Committee is to advise the Board regarding the internal policy and budget procedures
adopted by the Company and inspect them and advise on the Company’s contacts with the certified auditor, in
particular:

(a) monitoring the accuracy of the financial information presented by the Company, particularly by
reviewing the appropriateness and consistency of the application of the accounting methods adopted by
the Company and its group (including the criteria for consolidating the financial statements of the
companies in the group);

(b)  monitoring the process of financial reporting;

(c) monitoring the effectiveness of internal control systems, internal audits and risk management;

(d)  monitoring the financial audit and presenting recommendations to the Board regarding the selection,
appointment, re-appointment and dismissal of the external auditor by the authorised body and
regarding the terms and conditions of his engagement;

(e) monitoring the independence of the auditor and the entity authorised to audit the financial statements,
including in the case of the provision of services as specified in Article 48 par. 2 of the Act on Auditors;

(f) Evaluating and submitting an annual internal audit plan to the Supervisory Board for approval;

(g) Evaluating and submitting an annual internal audit unit budget to the Supervisory Board for approval;

(h)  Evaluating and submitting changes in the scope of activities of the internal audit unit to the Supervisory
Board for approval;

(i) discussing any problems or reservations that might result from auditing financial statements;

0 discussing the nature and scope of the audit with the Company’s certified auditors before the
commencement of each audit of the annual financial statements and monitoring the coordination of
work between the Company’s certified auditors;

(k) reviewing internal control and risk management systems at least once a year, in order to ensure that key
risks (including those associated with compliance with applicable provisions of law and regulations) are
correctly identified, managed and disclosed;

(1 ensuring the effectiveness of the internal audit by expressing its opinion on the election, appointment or
recall of the head of the internal audit department, as well as monitoring the reaction of the
Management Board of the Company to its determinations and recommendations;

(m) issuing an opinion on withdrawing from the payment conditions (reducing the remuneration) of the
Director of the Inspection and Audit Office;

(n)  analysing reports of the Company’s internal auditors and the key conclusions of other internal analysts
and the Management Board’s response to those conclusions, including examining the degree of
independence of internal auditors;

(o) inspecting the nature and scope of non-auditing services, in particular on the basis of the external
auditor disclosing the sum total of all fees paid by the Company and its group to the auditing firm and its
chain, in order to prevent a material conflict of interests in that context;

(p)  reviewing the effectiveness of the external auditing process and monitoring the response of the
Management Board to written recommendations presented to it by external auditors;
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(q)  examining issues being the reason for dismissing an external auditor and issuing recommendations on
required action;

(r) cooperating with the Company’s organisational units responsible for auditing and control and
periodically assessing their work;

(s) reviewing the Company’s system of management accounting.

The task of the Nominations and Remuneration Committee is to promote the achievement of the Company’s
strategic objectives by presenting opinions and motions to the Board regarding the structure of employment
and the remuneration paid to the Company’s personnel, particularly management personnel. The Committee’s
tasks include:

(a)  analysing Management Board policy concerning the nomination, election and appointment of high-level
managerial personnel;

(b) presenting proposals to the Board relating to the remuneration and forms of employment of members
of the Management Board, taking into account their previous achievements;

(c) presenting opinions to the Supervisory Board on the justification for awarding performance-based
remuneration and on incentives based on realisation of tasks and goals of the Company and proposals in
that respect;

(d)  assessing the Company’s human resources management system;

(e) periodically assessing the skills, knowledge and experience of individual members of the Management
Board and management personnel and presenting the results of the assessment to the Board.

On 9 March 2009, the sixth term of office of the Supervisory Board appointed the Audit Committee of the
Supervisory Board and the Nominations and Remuneration Committee, composed of all the current Members
of the Board.
Thereafter, on 31 July 2009, the seventh office of the Supervisory Board appointed the Committee having the
following composition:
1. Audit Committee:

— Graham Wood - Chairman

— Piotr Begier — Deputy-Chairman

—  Pawet Balcerowski - Member

— Marcin Bruszewski - Member

—  Wojciech Chmielewski — Member
2. Nominations and Remuneration Committee:

—  Wiestaw Pawliotti - Chairman

— Tadeusz Dachowski — Deputy-Chairman

— Marian Janas - Member

— Michat tagoda - Member

—  Mieczystaw Pluciniski - Member
In connection with the recall from the Supervisory Board of Mr Marcin Bruszewski on 17 September 2009, on
19 November 2009 the Supervisory Board completed the composition of the Audit Committee by appointing
Mr Michat Kowalewski to it.

8. Other information

1. Description of the main features of the internal control and risk management systems applied
in the ENEA Capital Group

The Management Board of ENEA S.A. is responsible for the internal control system in the Company and its
effectiveness in the process of drawing up financial statements and periodic reports. The task of an effective
internal control system in financial reporting is to ensure that the financial information set out in financial
statements and periodic reports is appropriate and correct.

One of the basic elements of control in the process of drawing up financial statements of ENEA S.A. and the
ENEA Capital Group is the verification of the financial statements by an independent auditor. The tasks of the
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auditor include in particular: a review of the mid-year financial statements and an audit of the non-
consolidated and consolidated annual financial statements. The independent auditor is selected by the
Supervisory Board. Once the auditor has completed auditing the financial statements, they are sent to the
members of the Company’s Supervisory Board, which assesses the non-consolidated and consolidated financial
statements with regard to their compliance with the books of account, documents and the factual status.
Under the provisions of the Accountancy Act, the members of the Management Board and the Supervisory
Board are obliged to ensure that the financial statements and the report on operations fulfil the requirements
set out in that act.

The financial data being the basis for financial statements and periodic reports and the monthly management
and operational reporting carried out by ENEA S.A. is taken from the Company’s financial and accounting
system. After all the predetermined processes of closing the books of account at the end of each month have
been carried out, detailed management reports on financial and operational matters are drawn up. Those
reports are drawn up by the Control Office, with the participation of middle and senior managers from
individual organisational units. With regard to completed reporting periods, the Company’s financial results are
subjected to detailed analysis with reference to budget assumptions and the forecasts carried out in the month
preceding the reporting period being analysed, and any deviations are identified and appropriately clarified.

The Company also carries out annual reviews of business and financial strategies and plans. Middle and senior
management personnel are engaged in the process of detailed planning and budgeting, which covers all the
areas of the Company’s operations. The financial plan prepared by the Control Office for the next year is
accepted by the Company’s Management Board and approved by the Supervisory Board. During the course of
the year, ENEA S.A.’s Management Board analyses current financial results and compares them to the adopted
financial plan, presenting the execution of the plan and any deviations to the Supervisory Board. This is
constructed on the basis of the Company’s adopted accounting policy (International Financial Reporting
Standards) and applies the format and degree of detail of the financial data presented in the periodic financial
statements of ENEA S.A. and the ENEA Capital Group.

The Company applies consistent accounting principles and presents financial data in financial statements,
periodic financial reports and other reports disclosed to the shareholders.

The Company regularly assesses the quality of its internal control and risk management systems with regard to
the process of drawing up financial statements. On the basis of an assessment, the Management Board of
ENEA S.A. confirms that as at 31 December 2009 there were no shortcomings that could significantly affect the
effectiveness of internal control as it relates to financial reporting.

An important element of the internal control system is that of internal audits. Among the basic tasks of an
internal audit are a review and evaluation of processes and the control mechanisms they contain, and
monitoring of and recommendations for improvements in the risk management system and corporate
governance. The ENEA S.A. internal audit is independent, and accountable to the Audit Committee acting as
part of the Supervisory Board. Additional information on the Audit Committee can be found in pt. 12 of the
section on the Supervisory Board.

ENEA S.A., being aware of the risk connected with conducting operations in 2009, took steps aimed at creating
a formalized, integrated risk management system within the Company. To that end:

1. a process for identifying and evaluating risks was set up.
2. aframework structure for the risk management system was designed.

The process of identifying and evaluating risks makes it possible to create risk registers and risk maps for
various areas of the Company's operations. On the basis of the register of risks faced by ENEA S.A., the
Company drew up a yearly plan of internal audits which was submitted for approval and acceptance by the
Audit Committee and the Supervisory Board. The plan assumes an audit of key areas of operations of ENEA S.A.
and selected areas of operations of its subsidiaries.

The risk management system framework structure makes it possible to:
» define participants in the risk management process, their range of competence and responsibilities,

e draw up formal documents supporting the practical implementation of risk management within the
Company, and therefore: to establish an Integrated Risk Management Policy within ENEA S.A., and a
Book of Integrated Risk Management within ENEA S.A.
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Currently, the above documents are undergoing an implementation process in accordance with the Company’s
internal regulations. The risk management system is planned to function within the Company until such time as
a risk management system has been designed and implemented in the ENEA Capital Group as a whole, which is
expected to take place in 2010.

At ENEA Operator Sp. z 0.0. too, the management board of the company is responsible for the internal control
system and its effectiveness in the process of drawing up financial statements and periodic reports.

This system is designed to ensure the adequacy and correctness of the financial information contained in the
financial statements. An important part of it is a proper information and identification system containing data,
assessments, and a grouping together of events and processes into databases enabling credible, useful and
reliable information about the company’s situation to be obtained. Its role results from the legal obligations to
document all entries occurring in a given period which are specified in the instructions for the circulation of
accounting documents, and it requires the observance of specific accounting rules and principles (accounting

policy).

The quality of the statements prepared depends on the correct application of accounting policy principles,
crowning the process of providing data, documentation, assessments and the registration of accounting events,
and presents a faithful, reliable picture of the company’s asset, financial and revenue situation.

After the books are closed at the end of each month of a given reporting period, detailed financial and
operational management reports are prepared. Those reports are drawn up by the Controlling Office, with the
participation of middle and senior managers from individual organisational units. With regard to completed
reporting periods, the Company’s financial results as compared with budget assumptions are subject to a
detailed analysis, and any deviations are identified and appropriately clarified.

The Company also carries out annual reviews of intentions and financial and investment plans. Middle and
senior management personnel are engaged in the process of detailed planning and budgeting, which covers all
the areas of the Company’s operations. The material and financial plan, covering the business and financial
plan, the investment plan and the plan of intentions, is accepted by the Management Board of the Company
and the Supervisory Board gives its opinion on it, and it is then approved by the General Meeting of
Shareholders. During the course of the year, ENEA Operator Sp. z 0.0.”s Management Board analyses current
financial results and investment realisation, and compares them to the adopted financial plan, periodically
presenting the execution of the plan and any deviations to the Supervisory Board. To do so, it uses the
management reporting used in the Company, which is constructed on the basis of the Company’s adopted
accounting policy (International Financial Reporting Standards).

An important element of this system is effective financial management, which must take into account both the risk and
the financial results. Financial risk is bound up with unexpected changes in cash flow, which stem from activity on
financial markets or operating activities. Risk management at ENEA Operator Sp. z 0.0. is carried out as a
continuous process, in a non-formalised manner. ENEA Operator subjects risks to constant analysis from the
point of view of the influence of the external environment and changes in its structures and operations. On
this basis, it acts to limit the risk or transfer it outside the company.

2. Information on the system of inspecting employee share programmes

In connection with the commercialisation and planned privatisation of the Company, existing employees of
ENEA are entitled to acquire up to 15 per cent of the Shares from the State Treasury at no cost. In the case of
Shares belonging to the State Treasury being transferred to another single-shareholder company of the State
Treasury, employees will become entitled to obtain the equivalent of their rights to acquire Shares at no cost, in
the form of remuneration due from the redemption of Shares paid out by the Company. The specific rules for
employees acquiring shares at no cost are governed by the Act on Commercialisation and Privatisation. The
above entitlements are granted to employees according to two criteria, i.e. that of being employed in a
commercialised enterprise on the day of its deletion from the register or of the length of time worked in the
commercialised enterprise. ENEA has a list of employees entitled to obtain employee shares, which list was
prepared on the basis of the Regulation of the Minister of the State Treasury of 3 April 1997 on the specific rules
for dividing entitled employees into groups, determining the number of shares due to each group and the
procedure for entitled employees to acquire shares. The final number of employees who will take advantage of
their right to acquire shares at no cost will be determined at the end of the share acquisition process, in
accordance with Article 36 and the following of the Act on Commercialisation and Privatisation and the
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provisions of the Regulation of the Minister of the State Treasury of 29 January 2003 on the specific rules of
dividing entitled employees into groups, determining the number of shares due to each group, and the
procedure for entitled employees to acquire shares. The right to acquire shares at no cost arises after the lapse
of three months from the date on which the State Treasury disposes of its first shares under general rules, and
expires upon the lapse of twenty-four months from the date on which the right arose. Those shares designated
for acquisition by employees at no cost are series B Shares.

If shares are acquired by employees free of charge, they cannot be traded for two years from the date when the
State Treasury disposes of the first shares on general principles, and shares acquired by employees being
members of the Company’s Management Board cannot be disposed of for three years from the date when the
State Treasury disposes of the first shares on general principles.

Apart from the Act on Commercialisation and Privatisation, employee entitlements to acquire shares at no cost
as part of the process of consolidation are regulated by the Act on the Rules for Acquiring Shares from the State
Treasury in the Process of Consolidation of the Power Industry. In the case of the process of consolidating
companies in the electricity sector, employees who meet the conditions set forth in the Act on the Rules for
Acquiring Shares from the State Treasury in the Process of Consolidation of the Power Industry are entitled to
acquire shares at no cost or an equivalent from a consolidated or consolidating company. As a result of the
consolidation of Elektrownia Kozienice involving transfer of 100 per cent of the shares of Elektrownia Kozienice
to the share capital of ENEA, current and former employees of Elektrownia Kozienice became entitled to obtain
shares at no cost or their equivalent. 2,169 persons exercised their entitlement to obtain an equivalent, and
1,388 persons chose to acquire Shares at no cost. The equivalent of the right to acquire Shares at no cost
constitutes remuneration due from the Share buy-back. On 1 August 2008 the General Meeting of Shareholders
adopted a resolution on buying-back 10,594,129 Shares belonging to the State Treasury, for total compensation
of PLN 291,127,000.

ENEA S.A. maintains a register of persons entitled to the free of charge acquisition of employee shares in the
Company.

Simultaneously we have a register of persons who, as compensation for lost rights to shares or having no rights
to share, would receive an equivalent.

Under a resolution of the ENEA S.A management, a team was formed with responsibility for all matters related
to employee shares.

In 2009, an IT system was developed for calculating employee shares.

3. The entity authorised to audit the financial statements

Pursuant to a resolution of the Supervisory Board of 26 March 2009, Deloitte Audyt Sp. z 0.0. was chosen to
conduct the audit of the non-consolidated and consolidated annual financial statements of ENEA S.A. for 2009.
The financial statements audit agreement was signed on 17 April 2009

The table below presents the net fees due to Deloitte Audyt Sp. z 0.0. under services to ENEA S.A. concerning a
given financial year (expressed in ‘000 PLN):

01.01.2009 - 31.12.2009

Deloitte Audyt Sp. z 0.0.’s remuneration for auditing and
reviewing the non-consolidated and consolidated financial
statements of ENEA S.A. 213

Deloitte Audyt Sp. z 0.0.’s remuneration for other
certification services provided to ENEA S.A. —including

review of the financial statements 177
Deloitte Audyt Sp. z 0.0.s remuneration for other services 86
Total 476

Pursuant to a resolution of the Supervisory Board of 6 September 2008, KPMG Audyt Sp. z 0.0. was chosen to
conduct the audit of the non-consolidated and consolidated annual financial statements of ENEA S.A. for 2008.
The financial statements audit agreement was signed on 9 October 2008.
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The table below presents the net fees due to KPMG Audyt Sp. z 0.0. under services to ENEA S.A. concerning a
given financial year (expressed in ‘000 PLN):

01.01.2008 - 31.12.2008

KPMG Audyt Sp. z 0.0.’s remuneration for auditing and
reviewing the non-consolidated and consolidated financial
statements of ENEA S.A. 374

KPMG Audyt Sp. z 0.0."s remuneration for other
certification services provided to ENEA S.A. —including

review of the financial statements 2006
KPMG Audyt Sp. z 0.0.’s remuneration for other services 1083
Total 3463

4. Achievements in the area of research and development

The Capital Group has no significant research and development achievements.

5. Environmental issues

Issues related to the natural environment of key importance to the Company have been listed in pt. 4.1.24 of
this report. The issues described below should also be considered.

ENEA S.A., as a business entity that uses the environment, must fulfil a number of legal requirements. With
regard to environmental protection, the Company was subject to the following basic legislation:

The Environmental Protection Law of 27 April 2001, as amended (uniform text published in Journal of Laws No.
25, item 150 of 2008) as amended)

- The Law on Waste of 27 April 2001, as amended (Journal of Laws No. 39, item 251 of 2005),

- The Water Law of 18 July 2001, as amended (uniform text Announcement by the Speaker of the Sejm of
the Republic of Poland of 18 November 2005, Journal of Laws No. 239, item 2019),

- The Law on Trading in Rights to Emit Greenhouse Gases and Other Substances into the Atmosphere of 22
December 2004 (Journal of Laws No. 281, item 2784),

- The Law on Used Electrical and Electronic Equipment of 29 July 2005 (Journal of Laws of 2005, No. 180,
item 1495),

- The Law on Making Information Available on the Environment, Environmental Protection, and Society’s
Participation in Environmental Protection and on Environmental Impact Assessments of 3 October 2008
(Journal of Laws No. 199, item 1227 of 2008).

ENEA S.A. owns office buildings and holiday centres. The Company uses the environment by:

a) collecting water from its own intakes;

b) disposing of sewage into a river,

c) polluting the air by,
- fuel combustion in the engines of the Company’s vehicles;
- fuel combustion in heating devices.

The boiler houses operated in ENEA S.A.’s facilities did not require permits and did not have to be notified to
the county administrator in accordance with the Regulation of the Minister of the Environment of 22 December
2004 on types of installation whose operation requires notification (Journal of Laws No. 283, item 2839 of
2004).

Because ENEA S.A. fulfilled its obligations under environmental protection laws, in 2009 it was not threatened
with any penal sanctions for failing to fulfil such requirements and it did not receive any penalties.

Specifications and nature of the operations of Elektrownia "Kozienice" S.A.
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Elektrownia “Kozienice” S.A. is a condensation power plant in which the basic fuel utilised in the generation of
electricity is bituminous coal.

The main impact of Elektrownia "Kozienice" is in connection with emissions of atmospheric pollution, storage
of combustion waste, intake of water and disposal of sewage. The most harmful pollutants emitted into the
atmosphere include sulphur dioxide, nitric oxide, dust and carbon dioxide.

The amounts of pollutants emitted in 2009 are:
-SO, 32,241 Mg

-NOx 21214 Mg

- ash 1,042 Mg

-COo 1,517 Mg

-CO, 10,686,735 Mg

- waste (mixture of ash and cinders) — 479,291 Mg.

Reduction of emission of pollutants

The power plant has fume anti-dust installations with high-efficiency electrostatic precipitators mounted on
each of its energy units. Taken into account in the modernisation, renovation and investment cycle of the units
is the need for the power plant to keep to the permissible level of concentration of dust in the fumes from each
unit, which must not be higher than 50 mg/Nm3. In recent years, electrofilters have been replaced in unit 2 (in
2006), unit 1 (in 2007) and unit 6 (in 2008).

In the Company, installations for initial reduction of nitric oxides are in operation. These limit the concentration
of nitric oxides to a guaranteed limit of 500 mg/Nm3, utilising such devices as ROBTAS low-emissions burners
and a system of air nozzles installed on the front and rear walls of the furnaces above the burner zone (so-
called OFA, SOFA nozzles). In connection with the tightening of emission standards for nitric oxides to a level of
200 mg/Nm3 after 2015, it will be necessary to build catalytic denitrogenation installations on the individual
energy units. In 2009 preparatory work was begun in connection with these future investments.

Restricting emissions of SO2is handled by fume desulphurisation installations using the wet limestone method:
I0S | for 500 MW of installed power, covering units No. 9 and 10, and 10S Il for 800 MW of installed power
covering the 200 MW units No. 2-8. In order to bring emissions of SO2 in line with the tighter norms resulting
from implementation of the provisions of relevant Community law, an investment was begun in 2008 for
constructing a fume desulphurisation installation using the wet limestone method for the 500 MW unit No. 10,
with a planned completion date of 2010.

Waste management

Waste management is conducted in accordance with the binding regulations, i.e. pursuant to the Law on waste
of 21 April 2001. The Company has an ash and cinder storage facility with an active storage area of 313 ha,
consisting of 6 storage fields from which have also been delineated a burner waste warehouse and a storage
facility and warehouse for gypsum from the Fume Desulphurisation Installation.

In 2009, activities were undertaken aimed at making the greatest possible use of burner waste, with a waste
use ratio of 48.45 per cent. In 2009, 141,458.2 tonnes of gypsum resulting from the work of the 10S was used
(the amount produced was 143,564.66 tonnes).

Sales are also important: of fly-ash - 448 768.50 tonnes, microspheres - 2 117.76 tonnes, MPZ 15 678.32
tonnes and the purchase of a service for the management, removal and commercial use of ash and cinder
mixture (ACM) from the ash and cinder storage facility in the quantity of 96 096.90 tonnes (cost).

In the vicinity of the waste storage facilities, systematic monitoring of the quality of the environment is carried
out in accordance with the relevant binding regulations. The physical and chemical properties of the ash and
cinders are tested, as is water quality. The results of tests carried out indicate only a small impact on the
environment.

The power plant undertakes activity designed to avoid repeated spread of dust, through periodic sprinkling of
fields, flooding of fields not in use and protecting surfaces with membrane-forming chemicals, maintenance
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and conservation works (maintaining green areas and the area of the storage facility, planting trees and
bushes), and hydroseeding embankments.

Fuel management in terms of the requirements of the trade in entitlements to CO2 emissions, generation of
electricity in high-efficiency cogeneration, and production from renewable energy sources (RES)

As a result of the application of the requirements of Directive of the European Parliament and the Council of
Europe in Polish jurisdiction, at Elektrownia "Kozienice" S.A. certain activities are conducted in relation to the
introduction of:

. the system for trading in emission CO, rights
. production from renewable sources of energy
. generation of electricity

To meet the needs of emissions trading, emissions of CO2are monitored using, since 2008, our own, certified
chemical laboratory. All annual reports, including that for 2009 (the first year off settlement period Il), have
been approved.

A biomass co-burner installation built in 2007 makes possible the continuous production of electricity from RES
- 210,476.211 MWh in 2009. Its expansion in 2009, together with the planned startup in the near future of a
liquid biomass co-burner installation, will make it possible for us to increase our production of energy from
RES.

In 2009, 116,736.1 Mg of biomass was burnt as fuel. That amount of biomass consumed means a reduction in
carbon dioxide emissions of 151,138 Mg.

At an early stage, parts of the power plant, such as the 200 MW and 500 MW units, were modernised, resulting
in a reduction of coal used per unit. This means a reduction in both the amount of coal used and amount of
CO2 emitted.

6. Information on employment
Issues related to employment of key importance to the Company have been listed in pt. 4.1.22 of this report.

The table below shows ENEA S.A.’s employment level and average employment for the year 2009, divided into
trade and other activities.

State as at 31 December Annual average
2009 =

TRADE 107.88 109.31
OTHER ACTIVITIES 198.21 193.85
TOTAL 306.01 303.16

The table below shows employment at subsidiaries in 2009.

Employment at

the end of the Average
. employment.

mor.mt.h in cumulative

positions
Elektrownie Wodne Sp. z 0.0. 161.25 162.03
NZOZ Centrum Uzdrowiskowe ENERGETYK Sp.
zo.0. 82.00 82.42
"COGEN" Sp. z 0.0. 1.00 1.00
ZUP ENERGOTRANS Sp. z 0.0. 38.00 39.32
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Eneos Sp. z o.0.

Entur Sp. z 0.0.

ZUT ZZE ITSERWIS Sp. z 0.0.
Auto-Styl Sp. z 0.0.

FINEA Sp. z o.0.

ENERGOMIAR Sp. z 0.0.

BHU S.A.

EP Biuro Ustug Technicznych S.A.
Hotel EDISON Sp. zo.o.

Energetyka Poznarska Zaktad Transportu

Sp. z o.0.

EnergoPartner Sp. z 0.0.
ENERGO-TOUR Sp. z o0.0.
Sp. z o0.0.

EP PUE ENERGOBUD Leszno Sp. z 0.0.

ENEA Operator Sp. z 0.0.
Elektrownia "Kozienice" S.A.
Kozienice Il Sp. z 0.0.

PEC Gozdnica Sp. z 0.0.

PEC Oborniki Sp. z 0.0.

Miejska Energetyka Cieplna Sp. z o.0.

TOTAL

119.55
5.00
102.11
50.00
11.00
209.50
187.50
10.00
22.00

62.25
12.00
20.50
70.00
488.63
5774.84
2 381.50
10.00
1.00
41.00
174.38

117.21
5.00
108.80
49.84
8.81
204.13
191.25
7.41
21.60

61.92
11.10
21.50
69.65
493.35
5790.09
2 384.00
9.36
1.00
40.75
173.73
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Poznan, 16 March 2010

DECLARATION OF THE MANAGEMENT BOARD ON THE RELIABIL  ITY OF THE
CONSOLIDATED FINANCIAL STATEMENTS AND ON THE ENTITY ~ AUTHORISED TO AUDIT
THE FINANCIAL STATEMENTS

Declaration of the Management Board on the reliakilly of the consolidated financial statements:

The Management Board of ENEA S.A. declares that, tthe best of its knowledge:

- the annual consolidated financial statementsettagy with comparative data, were prepared in
accordance with binding accountancy principles aafct the assets and financial condition of the
ENEA Capital Group and the financial result of EHidEA Capital Group for the period presented in a
manner that is true, reliable and clear,

- the report of the Management Board on the opmratof the ENEA Capital Group for 2009 contains
a true depiction of the development, achievememdistiae condition of the ENEA Capital Group, and

this extends also to the description of core ragkd threats.

Declaration of the Management Board on the entityathorised to audit the financial statements:

The Management Board of ENEA S.A. declares thabiRelAudyt Sp. z 0.0., the entity authorised to
audit the financial statements which is conductingeview of the annual consolidated financial
statements of the ENEA Capital Group, was seleictestcordance with the applicable provisions of
law. The entity and the auditors conducting thaewwof those financial statements meet the criteria
for issuing an impartial and independent reporitlua review of the annual consolidated financial

statements, in accordance with the binding promsiaf law and professional standards.

President of the Management Board Maciej Owczarek
Member of the Management Board Piotr Koczorowski
Member of the Management Board Stawomir Jankiewicz
Member of the Management Board Marek Malinowski

Member of the Management Board Tomasz Treider



