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ENEA S.A. Group

Extended consolidated quarterly report for the tfoguarter of 2008

Selected consolidated financial information

Net revenues

Operating profit/loss

Profit/ loss before taxation

Net profit/loss for the reporting period

Net cash generated from operating activities
Net cash generated from investing activities

Net cash generated from financing activities
Net total cash flow

Weighted average number of ordinary shares
Net profit per share (in PLN per share)

Diluted profit per share (in PLN/EUR per share)

Total assets

Liabilities and provisions for liabilities
Non-current liabilities

Current liabilities

Equity

Ordinary shares

Net book value per share (in PLN/EUR)

Diluted net book value per share (in PLN/EUR)

in thousands of PLN in thousands of EUR

12 months 12 months 12 months 12 months
ended ended ended ended
31.12.2008 31.12.2007 31.12.2008 31.12.2007
6 149 484 5445 804 1741028 1441 91C
234 479 76 341 66 385 20 213
265 967 109 083 75 300 28 882
194 154 1576 54 968 138 12¢€
5 650 469 233734 172 22¢
(899)6 232914 (254 694) 61 670
1768 9 (294 310) 496 560 (77 926)
1679 867 589 073 475 600 155 971
359 016 443 250 042 308 359 016 443 250 042 30¢
0.54 2.09 0.15 0.55
50 2.09 0.15 0.55
As at As at As at As at
31.12.2008 31.12.2007 31.12.2008 31.12.2007
11 976 891 9816 186 2870504 2 740 42(
297088 3049 811 712 033 851 427
1510 867 1387 190 362 110 387 267
1460 021 1662 621 349 924 464 16C
9 006 003 6 766 375 2158 471 1 888 99¢
588 018 494 796 140 930 138 134
25.09 27.06 6.01 7.55
25.09 7.08 6.01 7.55

The above financial information for the fourth gpearof 2008 and 2007 was translated into EUR adegrid the following rules:
- balance sheet items were translated using the geéi8P exchange rate as at 31 December 2008 —#4PIA2/EUR (as at

December 2007 - 3.5820 PLN/EUR)

- income statement and cash flow statement items trenslated into EUR using the exchange rate baingrithmetic average
of the average NBP exchange rates for the lasbflagch month of a reporting period from 1 Jandar$1 December 2008 -
3.5321 PLN/EUR ( for the period from 1 January toCBcember 2007 - 3.7768 PLN/EUR).
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ENEA S.A. Group
Condensed interim consolidated financial statemfatthe fourth quarter of 2008
These condensed interim consolidated financial stéswere not audited.
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ENEA S.A. Group
Condensed interim consolidated financial statemfatthe fourth quarter of 2008
These condensed interim consolidated financial stéswere not audited.

These condensed interim consolidated financialestahts were prepared according to the International
Financial Reporting Standard IAS 8#terim Financial Reportingwhich was approved by the European Union

and which was adopted by the Management Board &AS.A.
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ENEA S.A. Group
Condensed interim consolidated financial statemfatthe fourth quarter of 2008
These condensed interim consolidated financial stéswere not audited.

(all amounts are stated in PLN thousand, unlesermwilse stated)

Consolidated balance sheet

As at
31.12.2008 31.12.2007

ASSETS
Non-current assets
Tangible fixed assets 7944 816 7871161
Perpetual usufruct right 15321 13 366
Intangible assets 36 606 40 518
Investment properties 5034 4 332
Investments in associates accounted for usingghityemethod 189 941 5207
Available-for-sale financial assets 8 965 14 981
Financial assets at fair value through profit @slo 1033 1379
Trade and other receivables 2 316 129

8 204 032 7 951 073
Current assets
Inventories 269 845 149 065
Trade and other receivables 772 129 715110
Current income tax assets 4679 7 531
Available-for-sale financial assets 4 806 3292
Held-to-maturity investments 100 741 49 323
Cash and cash equivalents 2 620 659 940 792

3772 859 1865113
TOTAL ASSETS 11 976 891 9 816 186
The consolidated balance sheet should be reachergeith explanatory notes which are an integral pa
of the condensed interim consolidated financigkstents 7



ENEA S.A. Group
Condensed interim consolidated financial statemfatthe fourth quarter of 2008
These condensed interim consolidated financial stéswere not audited.

(all amounts are stated in PLN thousand, unleksmtise stated)

As at

LIABILITIES 31.12.2008 31.12.2007
Equity
Equity attributable to equity holders of the Parert Company
Ordinary shares 588 018 494 796
Treasury shares (17 396) -
Share premium 3632 464 1801078
Share based payments reserve 1144 336 901 110
Financial instruments revaluation reserve (1 099) -
Other reserves (28 226) -
Retained earnings 3 656 828 3566 227

8 974 925 6 763 211
Minority interest in equity 31078 3164
Total equity 9 006 003 6 766 375
Liabilities
Non-current liabilities
Borrowings 152 785 184 376
Trade and other payables 708 19
Finance lease liabilities 1515 453
Deferred income from subsidies and connections' fee 767 514 684 593
Deferred tax liabilities 116 338 170 747
Employee benefits 438 796 335 766
Provisions for other liabilities and charges 33211 11 236

1510 867 1387 190
Current liabilities
Borrowings 52 605 69 244
Trade and other payables 861 627 787 702
Finance lease liabilities 877 296
Deferred income from subsidies and connections' fee 26 079 28 426
Current tax liabilities 18 703 22 945
Employee benefits 129 880 102 023
Liabilities due to cash settled share based payment 163 799 514 920
Provision for certificates of origin 101 374 66 638
Provisions for other liabilities and charges 105 077 70 427

1460 021 1662621
Total liabilities 2970 888 3049 811
TOTAL EQUITY AND LIABILITIES 11 976 891 9 816 186

The consolidated balance sheet should be reachergeith explanatory notes which are an integrat pa

of the condensed interim consolidated financigkstents



ENEA S.A. Group

Condensed interim consolidated financial statemfatthe fourth quarter of 2008
These condensed interim consolidated financial stéswere not audited.

(all amounts are stated in PLN thousand, unleksmtise stated)

Consolidated income statement

Revenues

Excise tax

Net revenues

Other operating income
Amortization and depreciation

Employee benefits

Consumptio of raw material: anc cos of
merchandise sold

Cost of energy sold

Transmission services

Other external services

Taxes and charges

Profit/(Loss on sale! anc liquidatior of tangible
fixed assets

Other operating expenses

Operating profit

Financial costs

Financial income

Shar of profits/(loses of equity accounte
investees

Profit before tax

Income tax

Net profit for the reporting period
attributable to:

Equity holders of the Parent Company
Minority interest

Net profit attributable to shareholders of Pal
Company

Weighted average number of ordinary shares

Net profit per share (in PLN per share)
Diluted profit per share (in PLN per share)

12 months 3 months 12 months 3 months ended
endec endec endec
31.12.2008 31.12.2008 31.12.2007 31.12.2007
6 367 728 1672687 5508 919 1696 432
(218 244) (49 491) (63 115) (63 115)
6 149 484 1623 196 5 445 804 1633317
60 324 11301 69 020 28 808
(631 364) (152 199) (470 557) (163 308)
(929 458) (224 511) (626 981) (195 994)
(1 222 340) (239 975) (467 631) (280 423)
(1893 710) (606 985) (2 644 120) (662 475)
(670 930) (111 997) (806 395) (212 409)
(348 004) (146 974) (187 831) (74 558)
(159 478) (40 515) (154 539) (33 048)
(9 340) (5 265) (7 149) (7 296)
(110 705) (26 556) (73 280) (25 360)
234 479 79 520 76 341 7 254
(61 797) (35 019) (12 387) (5 260)
92 871 32511 44 982 23221
414 (107) 147 304
265 967 76 905 109 083 25519
(71 813) (18 752) 412 593 (579)
194 154 58 153 521 676 24 940
194 148 58 098 521514 25041
6 55 162 (101)
194 148 58 098 521514 25041
359 016 443 394 048 249 250 042 308 334 456 899
0.54 0.15 2.09 0.07
0.54 0.15 2.09 0.07

The consolidated income statement should be regaditer with explanatory notes which are an intepaal
of the condensed interim consolidated finanialestesnts



ENEA S.A. Group
Condensed interim consolidated financial statemfamtthe fourth quarter of 2008
These condensed interim consolidated financial stésnwere not audited.

(all amounts are stated in PLN thousand, unleksmtise stated)

Consolidated statement of changes in equity

Share Total Share based Financial Equity
capital  Revaluation of Treasury Share instruments Retained attributable to .
. . hare payments . . Other . o Total equity
(nominal  share capital . shares premium revaltuation earnings  the minority
capital reserve -

value) reserve interest
As at 01.01.2008 348 221 146 575 494 796 - 901 110  109@1 - - 3566 227 3164 6 766 375
Net profit for the reporting period 194 148 6 194 154
Revaluation of available-for-sale
financial assets (2 099) (1099)
Sale of available-for-sale financial
assets (1552) (1552)
Total recognized income and losses
for the period (2 099) 192 596 6 191 503
Dividends (112 589) (269) (112 858)
Redemption of shares (10 594) (10 594) 10594
Conversion of cash equivalents into
shares 224 042 224 042
Change in fair value of share based
payments program 19 184 19 184
Increase in share capital 103 816 103 816 1836 419 1940 235
Treasury shares acquired under
stabilization option (17 396) (17 396)
Acquisition of subsidiaries (28 226) 28 226
Other (5 033) (49) (5082)
As at 31.12.2008 441 443 146 575 588 018 (17 396) 13881 3 632 464 (1099) (28226) 3656828 31078 9 006 003

The consolidated statement of changes in equityldize read together with explanatory notes whreham integral part of the condensed interim cadatgd finanial statements 10



ENEA S.A. Group
Condensed interim consolidated financial statemfamtthe fourth quarter of 2008
These condensed interim consolidated financial stésnwere not audited.

(all amounts are stated in PLN thousand, unleksmtise stated)

. Financial Equity
Share gapltal Revaluation of Total share . Share based instruments Retained  attributable to .
(nominal . ) Share premium payments . . L Total equity
share capital capital revaltuation earnings the minority
value) reserve .
reserve interest
As at 01.01.2007 221 595 146 575 368 170 - 901 110 - 35063 6 002 4 36387¢
Sale of available-for-sale financial assets 1552 1552
Net profit for the reporting period 521514 162 521 67¢€
Total recognized income and losses for the
period 523 066 162 523 22¢
Increase in share capital 126 626 126 626 1801078 1927 70¢
Change of ownership (2 195) (2 195)
Dividends (45 435) (805) (46 240)
As at 31.12.2007 348 221 146 575 494 796 1801078 901 110 3566 227 3164 6766 37¢

The consolidated statement of changes in equityldize read together with explanatory notes whreham integral part of the condensed interim cadatgd finanial statements 11



ENEA S.A. Group

Condensed interim consolidated financial statemfatthe fourth quarter of 2008
These condensed interim consolidated financial stéswere not audited.

(all amounts are stated in PLN thousand, unleksmtise stated)

Consolidated cash flow statement

Cash flows from operating activities
Net profit for the reporting perit
Adjustments fol
Income tax as per income statern
Amortization and depreciatic
Share based payments exp
(Profit)/Loss on sales and liquidation of téoheg fixed assets
Impairment loss on tangible fixed as
(Profit)/Loss on sales of financial ass
Interest incorr
Dividend income
Interest expen
Share in (profit)/losses of equity accountegestee
Exchange gains on borrowin
Other adjustmen

Income tax pait
Interest receive
Interest pai

Changes in working capi
Inventorie
Trade and other receivak
Trade and other payak
Employee benefit
Deferred income from subsidies and connecties
Provision for certificates of origin
Liabilities due to cash settled share basgthpat:
Provisions for other liabilities and char

Net cash generated from operating activi

Cash flows from investing activities
Acquisition of tangible and intangible fixed as:
Proceeds from sales of tangible fixed as
Acquisition of financial asse

Proceeds from sales of financial as:
Purchase of subordinated comp

Dividends received

Other outflows

Net cash generated from investing activ
Cash flows from financing activities

Proceeds from borrowing

Repayment of borrowin

Dividends paid to the Parent Company’s sharehol
Outflows related to financial lease liabiliti

Net inflows from issue of shat

Treasury shares under stabilization of.

Other change

Net cash generated from financing activi

Net increase/ (decrease) in cash and cash equivaten
Cash and cash equivalents at the beginning akfarting perio
Cash and cash equivalents at the end of the repary period

12 months ended

12 months ended

31.12.2008 31.12.2007
194 154 521 67¢
71813 (412 593
631 364 470 557
19 433 -
9 340 7 1489
7784 -
(1 469 (1683
(89 784 (43 963
(478) -
15 673 9316
(414 (147)
13 962 (1497
(494 2 869
676 730 30 00€
(126 108 (130 018
82 227 47 484
(16 515 (9 261
(114 157 (2 811
(68 771 31972
39 883 (8 921
128 239 71 252
66 283 19 78¢€
34728 61 51F
(127 328
56 207 17 78€
15 084 190 58(
825572 650 46¢
(631 765 (334 092
19 043 15 182
(49 444 -
3722 191 61¢
(241 672 360 30t
1322 -
(811) (96)
(899 605 232 91<
2924 977
(67 859 (253 832
(100 629 (39 828
(2 339 (1378
1 940 23¢ -
(17 396
(1036 (249)
1 753 90C (294 310
1679 867 589 07%
940 792 351 71¢
2 620 65¢ 940 79:

The consolidated cash flow statement should betaggther with explanatory notes which are an iratigogart

of the condensed interim consolidated finanialestegnts

12



ENEA S.A. Group
Condensed interim consolidated financial statemfatthe fourth quarter of 2008
These condensed interim consolidated financial stéswere not audited.

(all amounts are stated in PLN thousand, unleksmtise stated)

Notes to the condensed interim consolidated finarali statements

1. General information on ENEA S.A. and the ENEA S.AGroup

Company name: ENEA Spétka Akcyjna

Legal form: joint-stock company (sp6tka akcyjna)
Country of jurisdiction: The Republic of Poland

Seat: Pozna

Address: ul. Nowowiejskiego 11, 60-967 Pozna
National Court Register — District Court in Poznaa KRS 0000012483

Telephone number: (+48 61) 856 10 00

Fax number: (+48 61) 856 11 17

E-mail: enea@enea.pl

Web site: www.enea.pl

REGON: 630139960

NIP: 777-00-20-640

ENEA S.A. Group’s (“the Group”) main activities are

- production of electric energy (Elektrownia “Kozieaf S.A., Elektrownie Wodne Sp. z 0.0.),
- electricity trading (ENEA S.A)),

- distribution of electric energy (ENEA Operator 8p.0.).

As at 31 December 2008 the shareholder structutteedParent Company is as follows (taking into aeration
the increase in share capital which resulted froeinitial public offer, registered on 13 Janua®@?): the State
Tresury of the Republic of Poland 76.48% of shavtenfall AB 18.67%, ENEA S.A. 0.26% (shares baug

during a stabilization option), other shareholde&9%.

As at 31 December 2008 the Group comprised of #mer® Company ENEA S.A. (‘the Parent Company’,

‘the Company’), 25 subsidiaries, 3 associated caniggaand 1 joint venture.

The condensed interim consolidated financial statémwere prepared under the assumption of goingecn

in a forseable future. There are no circumstanuaisating that the going concern of the Comparthiieatened.

2. Conformity statement

The condensed interim consolidated financial statémwere prepared in accordance with the Intemati
Financial Reporting Standard adopted by the Eumepdaion (“IFRS EU”) IAS 34 fInterim Financial
Reporting and was approved by the Management Board of EISE4

Notes presented on pages 13 -42 are an integtadbftiie condensed interim consolidated finandiesnents
13



ENEA S.A. Group
Condensed interim consolidated financial statemfatthe fourth quarter of 2008
These condensed interim consolidated financial stéswere not audited.

(all amounts are stated in PLN thousand, unleksmtise stated)

The Management Board of the Parent Company hasitssedst knowledge as to the application of stedsla
and interpretations as well as valuation methodds @rinciples applicable to the individual items thie
condensed interim consolidated financial statemehtse ENEA S.A. Group in accordance with IFRS &dJat
31 December 2008. The statements and related mates prepared with due care. These condensedmmteri

consolidated financial statements were not audited.

3. Description of significant accounting policies

These condensed interim consolidated financiatstahts were prepared in accordance with accouptliges
consistent with those applied during the prepanatb the annual consolidated financial statemeatstlie
period ended 31 December 2007 except for changstanélards and interpretations approved by theearm
Union, which apply to the annual periods startiftgral January 2007.

Accounting polices applied by the Group were presbin the consolidated financial statements of BNEA.

Group as at and for the six month period endedud@ 2008.

The reporting and measurement currency of thesdermmed interim consolidated financial statementhés
Polish zloty. The data presented in the condenstatiin consolidated financial statements are ptesem

PLN thousand unless otherwise stated.

These condensed interim consolidated financialestahts should be read together with the consoddate

financial statements of ENEA S.A. Group as at andHe six month period ended 30 June 2008.

4. New accounting standards and interpretations

For annual periods, which start after 1 January8200 subsequent periods new standards approvetieby t
European Union are applicable. The Group has netcesed its right to an earlier application of #hes
Standards:

* Revised IFRS 2 - Share-based payments
The Group has not yet completed the analysis oirtipact of the revised standard on the consolidfiechcial

statements of the Group.

* |FRS 8 - Operating Segments
The Group does not expect the standard to haverafisant impact on the presentation and infornmatio

disclosure on operating segments in the consolidriancial statements.

* Revised IAS 1 — Presentation of Financial Statemest
The Group has not yet completed the analysis ofntipaict of the revised standard on the consolidfitedhcial

statements of the Group.

Notes presented on pages 13 -42 are an integtadbftiie condensed interim consolidated finandiesnents
14



ENEA S.A. Group
Condensed interim consolidated financial statemfatthe fourth quarter of 2008
These condensed interim consolidated financial stéswere not audited.

(all amounts are stated in PLN thousand, unleksmtise stated)

* Revised IAS 23 — Borrowing Costs
The Group has not yet completed the analysis ointipact of the revised standard on the consolidfiechcial

statements of the Group.

* Revised IAS 32 — Financial Instrument — Presentativand IAS 1 Presentation of Financial Statements
The Group has not yet completed the analysis ofntipaict of the revised standard on the consolidfitedhcial

statements of the Company.

* Improvements to International Financial Reporting Sandards 2008

The Group has not yet completed its analysis ofrtipact of these improvements.

* |FRIC 13 - Loyalty Programmes

The Group does not expect the interpretation te@ lzany impact on the consolidated financial statésen

For reporting periods starting after 1 January 2@d8subsequent periods there are certain standards

interpretations which still await the approval lo¢ tEuropean Union.

* Revised IAS 27 — Consolidated and Separate Finanti@tatements
The Group has not yet completed the analysis ofntipact of the revised standard on the consolidfitedhcial

statements of the Group.

* Amendments to IFRS 1 — First-time Adoption of Intenational Financial Reporting Standards

This change does not have an impact on the finbsteitements of the Group.

* Amendments to IFRS 3 — Business combinations
The Group has not yet completed the analysis ointipact of the revised standard on the consolidfiechcial

statements of the Group.

¢ Amendments to IFRS 1 and IAS 27: Cost of an Investent in a Subsidiary, Jointly Controlled Entity
or Associate
The Group has not yet completed its analysis ofiitiigact of the amendments on the consolidated diahn

statements of the Group.

¢ Revised IAS 39 - Financial Instruments: Recognitiomnd Measurement
The Group has not yet completed its analysis ofitigact of the amendments on the consolidated diahn

statements of the Group.

Notes presented on pages 13 -42 are an integtadbftiie condensed interim consolidated finandiesnents
15



ENEA S.A. Group
Condensed interim consolidated financial statemfatthe fourth quarter of 2008
These condensed interim consolidated financial stéswere not audited.

(all amounts are stated in PLN thousand, unleksmtise stated)

¢ |FRIC 15 - Agreements for the Construction of ReaEstate
IFRIC 15 is not relevant to the Group’s operatiassghe Group has not provided services of the naetiin of

real estate.

¢ |FRIC 16 - Hedges of a Net Investment in a Foreig@peration

IFRIC 16 is not relevant to the Group’s operatianghe Group does not own any shares in foreigtiemnt

e IFRIC 17 - Distrubutions of Non—cash Assets to Owns

Because of the fact, that the interpretation isliagpo the future periods it will not have an insp@n the
financial statements for periods before its fipgplecation. Moreover because the interpretatioates to future
dividend payments, which are subject to the decisid the Management Board/ General Meeting of

Shareholders it is not possible to assess in advissminfluence on the financial statements.

* |FRIC 18 — Assets Received from Customers
The Group has not yet completed the analysis ofrtipaict of the revised standard on the consolidétedhcial

statementsof the Group.

5. Critical accounting estimates and judgments

The preparation of condensed interim consolidatehtial statements in conformity with IFRS EU riegs the
Management to make judgments, estimates and assmshat affect the application of adopted acciognt
policies and the reported amounts in the condeimtedm consolidated financial statements and ntteseto.
Accounting estimates and judgments are based omeke knowledge of the Management in relation ® th

present and future events and activities. Actuslilts, however, may differ from these estimates.

6. Group structure — list of subsidiaries, associatesnd joint venture

Share of Share of
ENEA S.A. ENEA S.A.
No. | Entity’s name and address in the total in the total
votes in % votes in %
31.12.2008 31.12.2007
ENERGOMIAR Sp. z 0.0.
L Poznai, ul Strzeszjska 58 100 100
BHU S.A.
2. Poznai, ul. Strzesziska 58 87.97 87.77
3 Energetyka Pozmaka Biuro Ustug Technicznych S.A. 100 100
" | Poznai, ul. Strzesajska 58
4 Energetyka Pozmka Hotel ,EDISON” Sp. z o.0. 100 100
Baranowo k/Poznania
Energetyka Wysokich i Najwgzych Napi¢
5. | .EWINN" Sp. z 0.0. 100 100
Poznai, ul. Strzesziska 58
Energetyka Poziigka Zaktad Transportu Sp. z o.0.
6. Poznai, ul. Strzesziska 58 100 100
COGEN Sp. z 0.0.
/- Poznai, ul. Nowowiejskiego 11 100 95

Notes presented on pages 13 -42 are an integtadbftiie condensed interim consolidated finandiesnents
16



ENEA S.A. Group
Condensed interim consolidated financial statemfatthe fourth quarter of 2008
These condensed interim consolidated financial stéswere not audited.

(all amounts are stated in PLN thousand, unleksmtise stated)

EnergoPartner Sp. z 0.0.

Poznai, ul. Warszawska 43 100 100

Energetyka Pozniagka Przedgbiorstwo Ustug Energetycznych
9. | Energobud Leszno Sp. z o.0. 100 99.05
Lipno, Gronéwko 30

Energetyka Pozmiaka Zaktad Obstugi Socjalnej
10. | ENERGO-TOUR Sp. z 0.0. 99.92 99.92
Poznai, ul. Marcinkowskiego 27

ENEOS Sp. z 0.0.

11. Szczecin, ul. Ku Siou 34

100 100

ENTUR Sp. z 0.0.

12. Szczecin, ul. Malczewskiego 5/7

100 100

Niepubliczny Zaktad Opieki Zdrowotnej Centrum Reltigdryjno —
13. | Wczasowe ENERGETYK Sp. z o.0. 99.92 99.92
Inowroctaw, ul. Wilkd@skiego 2

STEREN Sp. z 0.0.

14. Bydgoszcz, ul. Lenartowicza 38-3 100 100
Elektrownie Wodne Sp. z o.0.

15. Samocaizek, 86-010 Koronowo 100 100

16. Zaktad Ustug Przewozowych ENERGOTRANS Sp. z 0.0. 100 100

Gorzow WIkp., ul. Energetykow 4

17 Zaktad Ustug Motoryzacyjnych ENERGOAUTO Sp. z 0.0. ) 100
| Gorzéw WIkp., ul. Energetykéw 4

18 IGG Zachéd Sp. z o.0. w likwidacji (in liquidation) ) 50.35
" | Zielona Gora, ul. Zacisze 15 )

+PWE Gubin” Sp. z 0.0.

19. Sekowice 100 gm. Gubin 50 )
20 Przedsgtbiorstwo Energetyki Cieplnej Sp. z 0.0. w Obornikac 87.99 )

" | Oborniki, ul. Wybudowanie 56 )
21 Zaktad Ustug Teleinformatycznych ZZE S.A. ,IT SeshBSp. z 0.0. 100 100

Zielona Gora, ul. Zacisze 28

Zaktad Handlowo — Ustugowy ,Auto — Styl” Zielonogkich Zaktadow
22. | Energetycznych S.A. Sp. z o0.0. 100 100
Zielona Gora, ul. Zacisze 15

FINEA Sp. z o.0.

23. Poznai,_ u.I.Warszawska 43_ _ . . 100 100
24. | Gogcnich, ulwiercrewskiogo 30 O 100 5035
25| pozna, . Stsesaiska 58 100 100
26. ?\ﬁzigzwgg?ﬁvgoggﬁmge};c?z@ﬁice, Kozienice 1 100 100
27| 50620 Pil, 1. Kaczoroka 20 64.997 :
o8. Kozienice Il Sp. z o.0. 100 ]

Swierze Gérne, gmina Kozienice, Kozienice 2

Przedsibiorstwo Produkciji Strunobetonowyéterdzi Wirowanych
29. | WIRBET S.A. 49 49
Ostrow WIkp., ul. Chltapowskiego 51

Przedsgbiorstwo Energetyki Cieplnej $remie S.A. -

30. Srem, ul. Staszica 6 41.65

Elektrocieptownia Biatystok S.A.

sl. Bialystok, ul. Gen. Andersa 3

30.36 -

Notes presented on pages 13 -42 are an integtadbftiie condensed interim consolidated finandiesnents
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ENEA S.A. Group
Condensed interim consolidated financial statemfatthe fourth quarter of 2008
These condensed interim consolidated financial stéswere not audited.

(all amounts are stated in PLN thousand, unleksmtise stated)

Changes in the Group’s structure occurred in the reorting period presented in the condensed interim

consolidated financial statements

On 8 August 2008 ENEA S.A. and Elektrownia ,Koziggii S.A. signed an agreement on the establishnfent o
a new company - Kozienice Il Sp. z 0.0. seatefiviterze Gorne. According to the agreement 30 % of shares
were acquired by ENEA S.A. and 70% by Elektrowrf@Zienice” S.A. The company was established todbuil

a new power unit. The company was established foefiaite period. The agreement will expire aftdr a
activities related to realisation of the projeat &inished. Kozienice Il Sp. z 0.0. was registerethe National
Court Register on 7 October 2008 under the numi® B000315037.

On 8 September 2008 ENEA S.A. and Kopalniggld Brunatnego ,KONIN” w Kleczewie S.A. (,KWB
Konin”) formed a new company PWE Gubin Sp. z o.be Tain activity of the new company is mining of
brown coal. The newly created company is a joimttwee, in which ENEA and KWB Konin obtained 50% of
shares each. The company was registered in thendtCourt Register on 13 November 2008 under the
number KRS 0000317521.

On 6 October 2008 the Extraordinary Shareholderstivig of two subsidiaries of ENEA S.A. i.e. Zakiddiug
Przewozowych Energotrans Sp. z 0.0. (“Energotraast) Zaktad Ustug Motoryzacyjnych Energoauto Sp.az
(‘Energoauto”) adopted a resolution on the mergethese two companies by transfer of net assets of
Energoauto to Energotrans. The business combinatias registered in the National Court Register on
31 October 2008.

On 3 December 2008 the Extraordinary Shareholdegstivlg of Finea Sp.z 0.0. by force of Resolution Mo
increased the share capital of the company by PZODO i.e. to the amount of PLN 5 323 000. All nevares
were covered by the sole shareholder ENEA S.A. Wene covered by contribution - a part of liabdgidue to
ENEA S.A.

On 3 December 2008 ENEA S.A. acquired 100 ordimagystered shares of BHU S.A. from EP Biuro Ustug
Technicznych S.A. and 100 ordinary registered shafeBHU S.A. from EP Zaklad Transportu Sp. z o.0.
ENEA S.A. holds currently 89 184 shares of BHU SoAa value of PLN 100 each - this comprises 87.91%

the share capital.

On 22 December 2008 ENEA S.A. acquired 100 shafe€E@GEN Sp. z o0.0. from Baltic Sustainable
Technology B.V. and thus ENEA S.A. became the shireholder.

On 11 December 2008 ENEA S.A. acquired from the @ome of Oborniki 9 120 shares of Przebsrstwo
Energetyki Cieplnej Sp. z 0.0. seated in Obornikacnominal value PLN 500 each for the total amooint
PLN 11,628 thousand. These shares constitute 87d9%8€ share capital of the company.

Notes presented on pages 13 -42 are an integtadbftiie condensed interim consolidated finandiesnents
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On 29 December 2008 ENEA S.A. acquired from the @ome of Pita 17 375 shares of Miejska Energetyka
Cieplna Sp. z o0.0. seated in Pita of a nominal #alBLN 1000 each for the total amount of

PLN 48,650 thousand. These shares constitute 6% @ 7he share capital of the company.

On 18 December 2008 ENEA S.A. acquired from theeStaesury of the Republic of Poland 6 860 A series
ordinary registered shares of Przedmirstwo Energetyki Cieplnej Wremie S.A. seated ifirem of a nominal
value of PLN 1000 each for the total amount of PBN55 thousand. These shares constitute 41.65%

of the share capital of the company.

On 30 December 2008 ENEA S.A. acquired from theéeStaesury of the Republic of Poland 560 000 Aeseri
ordinary registered shares of ElektrocieptowniahBitok S.A. seated in Biatystok for the total ambuwf

PLN 173.600 thousand. These shares constitute 30.86the share capital of the company.

On 16 October 2008 IGG Zachéd Sp. z 0.0. w likwjd@e liquidation) was removed from the court reigir.

Notes presented on pages 13 -42 are an integtadbftiie condensed interim consolidated finandiesnents
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7. Segmental information
Segment results for the period from 1.01.2008 ta2008 are as follows:

Trade Distribution Production Other activities Eliminat ions Group
Net revenues 3393620 2278735 194 541 282 588 - 6 149 48¢
Net inter-segment revenues 287 027 - 1531763 454 758 (2 273 548) -
Total net revenues 3680 647 2278735 1726 304 737 346 (2 273 548) 6 149 48¢
Total costs* (3456 711) (2200 114) (1 666 385) (730 201) 2 260 037 (5 793 374)
Segment result 223 936 78 621 59 919 7 145 (13 511) 356 11C
Unallocated costs of the Group (administration gederal
expense: (121 631)
Operating profit 234 47¢
Financial costs (61 797)
Financial income 92 871
Net share in profits/(losses) of associates 414
Income tax (71 813)
Net profit 194 154
Minority interest 6
Segment results for the period from 1.10.2008 ta32008 are as follows:

Trade Distribution Production Other activities Eliminat ions Group
Net revenues 948 852 567 484 16 253 90 607 - 1623 19¢
Net inter-segment revenues 112 290 - 380 867 158 986 (652 143) -
Total net revenues 1061 142 567 484 397 120 249593 (652 143) 1623 19¢
Total costs* (966 509) (584 627) (386 003) (239 266) 648 366 (1629
Segment result 94 633 (17 143) 11117 10 327 (3777) 95 157
Unallocated costs of the Group (administration geweral
expense: (15 637)
Operating profit 79 520
Financial costs (35019)
Financial income 32511
Net share in profits/(losses) of associates (107)
Income tax (18 752)
Net profit 58 153
Minority interest 55

* - including other operating income and expenses

Notes presented on pages 13 -42 are an integtadbfthie condensed interim consolidated finandiesnents
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Segmental information (cont.)
Segment results for the period from 1.01.2007 ta2007 are as follows:

Trade Distribution Production Other activities Eliminat ions Total

Net revenues 2614 661 2206 634 332 583 291 926 - 5 445 80«
Net inter-segment revenues 147 602 277 151 596 387 188 (686 663) -
Total net revenues 2762263 2206911 484 179 679 114 (686 663) 5 445 80¢
Total costs* (2 688 666) (2 130 928) (472 385) (640 929) 679 790 255118)
Segment result 73 597 75983 11794 38 185 (6 873) 192 68€
Unallocated costs of the Group (administration gederal

expenses) (116 345)
Operating profit 76 341
Financial costs (12 387)
Financial income 44 982
Net share in profits/(losses) of associates 147
Income tax 412 59z
Net profit 521 67¢€
Minority interest 162
Segment results for the period from 1.10.2007 ta2007 are as follows:

Trade Distribution Production Other activities Eliminat ions Total

Net revenues 693 394 575 417 332583 31923 - 1633 317
Net inter-segment revenues 26 111 277 151 596 194 299 (372 283) -
Total net revenues 719 505 575 694 484 179 226 222 (372 283) 1633 317
Total costs* (703 111) (567 455) (472 385) (217 302) 371930 (132B)
Segment result 16 394 8 239 11794 8920 (353) 44 994
Unallocated costs of the Group (administration gederal

expense: (37 740)
Operating profit 7 254
Financial costs (5 260)
Financial income 23221
Net share in profits/(losses) of associates 304
Income tax (579)
Net profit 24 940
Minority interest (101)

* - including other operating income and expenses

Notes presented on pages 13 -42 are an integtadbfthie condensed interim consolidated finandiesnents

21



ENEA S.A. Group

Condensed interim consolidated financial statemfmtthe fourth quarter of 2008
These condensed interim consolidated financial stésnwere not audited.

(all amounts are stated in PLN thousand, unlessmiise stated)

Segmental information (cont.)

Other information on business segments as at 3&rbieer 2008 and for the twelve month period thereérade as follows:

Tangible fixed assets

Trade and other receivables

Total

Assets excluded from segmentation
- including tangible fixed assets

- includina trade and other receivat
TOTAL: ASSETS

Trade and other payables
Equity and liabilities excluded from segmentation

- including trade and other payables

TOTAL: EQUITY & LIABILITIES
Capital expenditures on tangible and intangibsets
Capital expenditures on tangible and intangibsets

excluded from seamentat
Amortization and depreciation

Amortization and depreciation excluded from segaugon
Bad debts allowances as at 31.12.2008

Trade Distribution Production Other activities Elimina tions Group
18 439 4 546 657 2777 133 386 527 (29 356) 7 699 400
381 685 332 397 301 501 146 052 (403 066) 758 569
400 124 4 879 054 3078 634 532 579 (432 422) 8 457 969
3518922
245 416
15 87¢
11 976 891
508 560 244 077 279 835 109 904 (403 066) 739 310
11 237 581
123 025
11 976 891
- 410 282 198 630 20184 (22 632) 606 464
24 813
321 350 454 237 001 27 469 (4 059) 611 186
20178
92 751 2762 22 597 6122 - 124 232

Notes presented on pages 13 -42 are an integtadbfthie condensed interim consolidated finandiesnents
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Segmental information (cont.)

Other information on business segments as at 3grBieer 2007 and for the twelve month period thereérade as follows:

Tangible fixed assets

Trade and other receivables

TOTAL:

Assets excluded from segmentation

- including tangible fixed assets

- including trade and other receivables

TOTAL: ASSETS

Trade and other payables

Equity and liabilities excluded from segmentation

- including trade and other payables

TOTAL: EQUITY & LIABILITIES

Capital expenditures on tangible and intangibkets
Amortization and depreciation

Amortization and depreciation excluded from segmon
Bad debts allowances as at 31.12.2007

Trade Distribution Production Other activities Elimina tions Group
18 759 4510 804 2814 058 306 070 (10 815) 7 638 876
278 163 245 079 137 190 142 635 (174 035) 629 032
296 922 4 755 883 2 951 248 448 705 (184 850) 8 267 908
1548 278
232 285
86 207
9 816 186
236 308 215 327 253 726 108 442 (174 035) 639 768
9176 418
147 953
9 816 186
2064 345 598 28 784 20 996 (4 973) 392 469
3427 377 052 56 919 21 846 (4 911) 454 333
16 224
83413 - 19790 20 615 - 123818

Notes presented on pages 13 -42 are an integtadbfthie condensed interim consolidated finandiesnents
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Revenues of a segment are the revenues from sateddrnal customers and transactions with othgmsats
that can be directly attributed to a given segntegether with an adequate part of the Group reveattebuted

to this segment upon reasonable prerequisites.

Costs of a segment are the costs consisting ofafasdles to external customers and costs of tcéinoss with
other segments within the Group that result from dperating activity of a given segment and cawlibectly
assigned to this segment together with an adeqaateof the Group’s costs attributed to this segmgion

reasonable prerequisites.

In the inter-segment transactions market pricesapmied that enable individual entities to earmtdbution

prices are defined by the Law on Energy apply, the. act dated 10 April 1997 Law on Energy andteela

bylaws.

Complementary segment reporting — geographic segmen

The Group operates in only one economic environmethie territory of Poland, therefore the Group sloet

present any geographic segments.

8. Tangible fixed assets

During the twelve month period ended 31 Decembdd82the Group purchased tangible fixed assets of
PLN 756,296 thousand including PLN 131,519 thoushypdcquiring subsidiaries (during the twelve month
period ended 31 December 2007 of PLN 3,616,283stmmd; including tangible fixed assets acquired as
a result of the takeover of Elektrownia “Kozienic®'A. of PLN 3,225,742 thousand).

During the twelve month period ended 31 Decemb@&B82fie Group sold or liquidated tangible fixed &s&d
a total net value of PLN 12,615 thousand (during tvelve month period ended 31 December 2007 of
PLN 25,340 thousand).

During the twelve month period ended 31 Decembdd82the Group recorded additional allowances for
tangible fixed assets in the total amount of PLN84, thousand (nil during the twelve month periodezh
31 December 2007).

Notes presented on pages 13 -42 are an integtadbftiie condensed interim consolidated finandiesnents
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Impairment test of tangible fixed assets

As at 30 June 2008 tangible fixed assets of thaiGreere tested for impairment. Based on the tesettvas no

impairment of these assets as at 30 June 2008.

As a result of changes in regulatory environmelzteel to distribution of energy which were incotesig with
assumptions made for the purpose of the test predras at 30 June 2008, the Group has repeatdédsthior

impairment of tangible fixed assets related witktrithution as at 31 December 2008.

The analysis was conducted using the same macrmseto assumptions as adopted for the previousarebt
reflected adjusted forecasted operating costs dakmo consideration steps undertaken by the Grtup

minimize the impact of changes in regulations anribt profit of the Group.

In order to calculate the return on capital empthystarting from 2010 a new methodology was appheuch
according to the Group’s expectations will be appth by the President of Energy Regulatory Office
(“the President of ERO") together with the Tariff 2010. That results in an assumption that futi@@sions of
the President of ERO on sales tariffs valid forpleeiod of 2010-2013 and for the following periadd include
more favorable Assets’ Regulatory Value (“ARV") cpaming to ARV used by the President of ERO when
determining the sales tariffs for 2009. Therefdre starting point in determining the ARV was the beok
value after the adjustment to fair value made dakeatlate of transition to IFRS EU. It is assunteat ARV will

reach distribution related assets net book valumgu4-years period i.e. from 2010-2013.

Based on the conducted test there was no impairwietdngible fixed assets related to distributicn a
31 December 2008. The current ARV adopted by tesiBent of ERO is significantly lower than net baalue
of distribution related assets. If the PresidenE®O applies present method of the ARV calculafemthe
period 2010-2013 and the following periods thera ifsk, that it will be necessary to recognize amment loss

in the future periods.

9. Intangible assets

During the twelve month period ended 31 Decembd82the Group has purchased intangible assets of
PLN 7,040 thousand including PLN 540 thousand yuamg subsidiaries (during the twelve month pério
ended 31 December 2007 of PLN 30,580 thousandjdirgy intangible assets aquired as a result obtedeof
Elektrownia “Kozienice” S.A. of PLN 28,651 thousand

During the twelve month periods ended 31 Decemlbb@&82and 31 December 2007 the Group has not sold or

liquidated any significant intangible assets.

Notes presented on pages 13 -42 are an integtadbftiie condensed interim consolidated finandiesnents
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10. Investment property

During the twelve month period ended 31 Decemb@828e Group acquired investment property for tialt
amount of PLN 415 thousand (nil during the twelventin period ended 31 December 2007).

11. Investments in associates

During the twelve month period ended 31 Decemb&82he Group acquired shares in associates ofah tot
amount of PLN 185.164 thousand (nil during the t®elmonth period ended 31 December 2007). The

accounting principles for these transactions aesegmted in Note 15.

During the twelve month period ended 31 Decemb@&82hd in the twelve month period ended 31 December

2007 the Group has not sold any investments inc&sss.

12. Allowances for trade and other receivables

31.12.2008 31.12.2007
Opening balance of allowance 123 818 106 476
Acquisition of Elektrownia "Kozienice" S.A. - 29521
Additions 17 306 18 127
Reversals (15 426) (28 643)
Utilization (1 466) (1 663)
Closing balance of allowance 124 232 123 818

During the twelve month period ended 31 Decembdi82the allowance for trade and other receivables
increased by PLN 414 thousand (during the twelvertm@eriod ended 31 December 2007 it increased by
PLN 17,342 thousand).

During the three month period ended 31 DecembeiB 20@ allowance for trade and other receivables
increased by PLN 2,274 thousand (during the threatmperiod ended 31 December 2007 increased by
PLN 14,969 thousand).

13. Inventory

As at 31 December 2008 total inventory allowancewamed to PLN 4,866 thousand (PLN 5,287 thousarat as
31 December 2007).

During the twelve month period ended 31 Decembef82@he inventory allowance decreased by
PLN 421 thousand (during the twelve month perioddegh 31 December 2007 increased by
PLN 5,235 thousand).

Notes presented on pages 13 -42 are an integtadbftiie condensed interim consolidated finandiesnents
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During the three month period ended 31 December82@@e inventory allowance decreased by
PLN 218 thousand (during the three month periocedr8ll December 2007 increased by PLN 5,237 thojsand

14. Restricted cash and cash equivalents

As at 31 December 2008 the Parent Company hadctestrcash in the amount of PLN 1,948,493 thousand,
representing net cash inflow from the initial poldifer which as at 31 December 2008 were not tegd.
As at 31 December 2008 restricted cash comprises of
- escrow account (cash restricted untill the compie®df registration of the new shares issue in the
National Court Register and in the National Deposibecurities) : PLN 1,939,615 thousand;
- option escrow account (cash restricted for the psgpof the execution of a stabilization option):
PLN 8,878 thousand.
As a result of the completed registration in theidval Court Register on 13 January 2009 and thestration
of new shares in the National Deposit of Securities30 January 2009, as at the day of the preparafithese

condensed interim consolidated financial statemémgtsestrictions on cash were abolished.

15. Accounting for acquisitions of new subsidiaries andssociated companies

In December 2008 the Parent Company acquired twosidiaries i.e. Przeddiiorstwo Energetyki
Cieplnej Sp. z 0.0. in Oborniki (,PEC Oborniki") @nMiejska Energetyka Cieplna Sp.z 0.0. in Pila
(,MEC Pita”) as well as shares in two associatednpanies i.e. Przeddiiorstwo Energetyki Cieplnej
w Sremie S.A. and Elektrocieptownia Biatystok S.A. talks in Note 6). As at the date of the preparatibn
these interim consolidated financial statementsG@nheup has not completed the purchase price aitotain
identifiable net assets. As a result the Group digtito account for business combination applyiritialn
accounting determined provisionally. The adjustrmdntthose provisional values, if any, will be mawgiéhin

the 12 months from the acquisition date.

The agreements on the acquisition of shares of 8@ niki and MEC Pita include irrevocable offershiay the
remaining minority interest which are valid 6 and/iéars respectively, starting from the date theagents
were signed. In these condensed interim consotidatancial statements the Company has recognireddial
liabilities resulting from the above mentioned op8 in the amount of PLN 28,226 thousand whichespond

with other reserves.

16. Share capital

On 16 May 2008 the Shareholders Meeting amende@&MteA’s statute pursuant to which all series ofreha
existing as at that date were merged into two sekiand B. Furthermore, due to the planned ingidllic offer
the Shareholders Meeting adopted a resolution coimge the increase in the share capital up to
PLN 149,237 thousand through the stock issue dbu19,237,382 ordinary shares of a C series amghanal

value of PLN 1 each. The amended statute was eegisin the National Court Register on 5 June 2008.
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On 1 August 2008 the Shareholders Meeting adoptegsalution on the redemption of 10,594,129 ordinar
B series shares of a nominal value PLN 1 each anésalution on the reduction of share capital by
PLN 10,594,129 i.e. from PLN 348,220,557 to PLN 826,428. The resolution on the redemption of share
was required by law and was related to the paymeshares’ cash equivalent to Entitled EmployeestéNL7).
The obligation to redeem shares resulted fron3&#. of the Law on Commercialization and Privatizatidated
30 August 1996. The reduction of the Company'seshapital was registered in the National Court Biegion

5 September 2008.

On 3 November 2008 the Extraordinary ShareholdeegtiMg adopted a Resolution on the increase ineshar
capital of the Parent Company in connection wite thange in the structure of planned initial puloiter

of 103,816,150 newly issued ordinary shares ofGheeries of a nominal value PLN 1 each. The shapéat
was increased from the amount of PLN 337,626,428dcamount of PLN 441,442 578. The increase iitalap
was registered in the National Court Register oddrBuary 2009.

In connection with the initial public offer and tm®mmencement of public trade of rights to shanesha
Warsaw Stock Exchange the Company acquired withénstabilization option 1,129,608 rights to shatiis
31 December 2008.

17. Share based payments reserve and liabilities due tash settled share based payments

As at 31 December 2008 the value of the Share BBsegram which applies to the Entitled Employees wa
established on the basis of the fair value useth®purpose of preparation of the interim consaéd financial
statement for the period ended 30 June 2008 andiramdwith the exception of Entitled Employees of
Elektrownia “Kozienice” S.A.) to PLN 921 million (]N 901 million as at 31 December 2007). At the efid
2008 the Company’s shares price quoted on the WaBack Exachange was subject to high volatilitheT
Management Board decided that Share Based Progranmidwiot be revalued as at 31 December 2008

considering the share price at the level of PLNI&4ot reflect the actual fair value of the Company

Entitled Employees of Elektrownia “Kozienice” S./Aased on the Act on the acquisition of shares ftioen
State Treasury as a result of the energy sectosotidation process dated 7 September 2007, shal ha
submitted the declaration until 18 January 2008éfy intended to exchange the cash equivalentsimwes of
ENEA S.A. After taking into account submitted deatéons and further complaint process the amouhafes
subject to cash equivalent amounted to PLN 291th@usand (PLN 514,920 thousand as at 31 Decemli@&n 20
The change in the liability due to cash settled'shmsed payments amounting to PLN 224,042 thousasd
transferred to equity of the Group (Share basedeays reserve).
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In November and Decemebr 2008 a part of the equivabas payed to the Entiteled Employees of Elektaw
“Kozienice” S.A. As at 31 December 2008 remainimgpilities due to cash settled share based payments
amounted to PLN 163,799 thousand.

18. Borrowings
31.12.2008 31.12.2007

Carrying amount Carrying amount

Non-current

Bank loans 151 310 184 140
Loans 1475 236
152 785 184 376
Current
Bank loans 52 031 69 204
Loans 574 40
52 605 69 244
Total 205 390 253 620

In the twelve month period ended 31 December 2068 darrying value of borrowings decreased by

PLN 48,230 thousand net, which was mainly a resfuthe loans repayment.

19. Deferred income from subsidies and connections’ fee

In the twelve month period ended 31 December 26@8Group received subsidies and connection fedéisein
total amount of PLN 93,180 thousand (in the tweln®nth period ended 31 December 2007 -
PLN 78,783 thousand).

In the three month period ended 31 December 209&tbup received subsidies and connection fedteitotal
amount of PLN 33,673 thousand (in the three moetiog ended 31 December 2007 — PLN 29,618 thousand)

In the twelve month period ended 31 December 20683roup amortized the deferred income due to didssi
and connection’s fee in the total amount of PLN60B, thousand (in the twelve month period ended 31
December 2007 — PLN 12,983 thousand).

In the three month period ended 31 December 200&ttoup amortized the deferred income due to sigssid
and connection’s fee in the total amount of PLN6B,2housand (in the three month period ended 3k mber
2007 — PLN 2,881 thousand).
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20. Deferred income tax

Changes in deferred tax (included offsetting obdefd tax assets against liabilities) are as fatow

31.12.2008 31.12.2007
Opening balance 170 747 362 826
Income statement charge (53 990) (491 800)
Acquisition of subsidiaries 484 299 721
Recognized in equity (903) -
End of the year 116 338 170 747

In the twelve month period ended 31 December 2888rtcome statement credit resulting from a deeréas
deferred tax liabilities amounted to PLN 53,345uand (in the twelve month period ended 31 Deceradev
— PLN 491,800 thousand).

In the three month period ended 31 December 2088ritome statement credit resulting from a decréase
deferred tax liabilities amounted to PLN 2,009 thand (in the three month period ended 31 Decenti@r 2

PLN 27,174 thousand).

21. Certificates of origin

31.12.2008 31.12.2007
Certificates of origin (57 364) (4 095)
Advance payments on certificates of origin (2 985) (19 547)
Provision for costs of redemption of certificaténgin 161 723 90 280
Provision for certificates of origin 101 374 66 638
22. Provisions for liabilities and other charges
Provision for estimated losses resulting from pendg claims

31.12.2008 31.12.2007
Opening balance 62 902 51673
Additional provisions 54 68! 21 35t
Utilisation of provision -
Decrease of provisions (16 204) (10 124)
Closing balance 101 379 62 902

Provisions for liabilities are measured at a juestif and reliably assessed value. Specific provisiare

established for probable losses relating to cattibas initiated against the Group. These provisiare stated in
the amount of the claim, taking into consideratiolegally measured probability of loosing the cagwey are
accounted for as other operating expenses. Theiptése of significant claims and contingent lidbés in this

regard is presented in the notes 28.2, 28.4, 28158.6.
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In the twelve month period ended 31 December 2868tovision for estimated losses resulting fromdaeg
claims increased by PLN 38,477 thousand (in thévievenonth period ended 31 December 2007 it incbaye
PLN 11,229 thousand).

In the three month period ended 31 December 200&tbvision for estimated losses resulting fromdeg
claims increased by PLN 28,602 PLN (in the threentingperiod ended 31 December 2007 it increased by

PLN 3,986 thousand).

Other provisions

31.12.2008 31.12.2007
Opening balance 18 761 1667
Additional provisions 24 441 7173
Acquisition of Elektrownia "Kozienice" S.A. - 11234
Unused amounts reversed (6 293) (1313)
Closing balance 36 909 18 761

During the twelve month period ended 31 Decembef82Mmther provisions have increased by
PLN 18,148 thousand (during the twelve month peresdied 31 December 2007 other provisions have
increased by PLN 17,094 thousand).

During the three month period ended 31 December82@bher provisions have decreased by
PLN 22,109 thousand (during the three month pegizded 31 December 2007 other provisions have desntea
by PLN 3,179 thousand).

Provision for the storage yard restoration

The Group is obliged to restore the land afterdiogage yard for slag and ash either reaches jitacity or is
closed. Due to the fact, that the Group has langeumused storage yards, the expected land rastorsill take

place in 2060. Future estimated costs of land rastm have been discounted to their present vatileg the
5.7 % discount rate. The provision for the storgiged restoration is being updated as at 31 Decermabér

30 June, unless there is significant change imasés’ assumptions.

As at 31 December the provision for the storaged yrstoration amounted to PLN 8,716 thousand (as at
31 December 2007 — PLN 8,877 thousand).

Provision for the costs of storage or disposal ohé slag-ash mixture
There are two kind of wastes obtained as a reétitteoburning process of coal: ash and slag-ashungxDue to
the fact, that the Group incurs costs of the digapaf the mixture, it raises a necessary provisieature

estimated costs of storage or disposal of the atdgmixture have been discounted to their presdoewsing
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the 5.7 % discount rate. Provision for the coststofage or disposal of the slag-ash mixture iadpepdated as

at 31 December and 30 June, unless there is signifthange in estimates’ assumptions.

As at 31 December 2008 the provision for coststofagie or disposal of the slag-ash mixture amouited
PLN 2,721 thousand (as at 31 December 2007 — P4B56Zhousand).

Provision for the purchase of CQ emission rights

In 2008 the Group exceeded the L&@ission limit granted for 2008 as in accordingwitie most current draft
of the National Allocation Plan for years 2008-20d&ed 12 February 2008 and approved by the Coohcil
Ministers. As a result the Group has made a prowifor deficit CQ emission rights based on the market value
of CO, emission rights. As at 31 December 2008 the pimvigamounted to PLN 23,635 thousand (as at

31 December 2007 no provision was established).

23. Dividend

On 9 June 2008 the Ordinary Shareholders Meetiogtad resolution no 2 on the distribution of thé mefit

for the reporting period from 1 January 2007 to B&cember 2007, according to which dividends to the
shareholders of the Parent Company amounted to B8830 thousand (dividend per share amounted to
PLN 0.25). Until 31 December 2008 the dividend Waly paid.

On 28 June 2007 the Ordinary Shareholders Meetiogtad Resolution no 2 on the distribution of tleé profit

for the reporting period from 1 January 2006 to B&cember 2006, according to which dividends to the
shareholders of the Parent Company amounted to B850 thousand (dividend per share amounted to
PLN 0.17). Until 31 December 2007 the dividend Waly paid.

ENEA S.A. on the basis of the Act on Obligatory Papnts From the Profit of Companies Fully Owned oy t
State Treasury dated 1 December 1995 made quateflypayments (profit in this case is definedpasfit before
tax, less current tax) amounting to 15%, whichpesented as a dividend payment. The Company vigacsed
to the above described scheme until the end afthveth, during which the share capital increasejgairesult of

the 2008 public issue of shares, was registertittiiNational Court Register (i.e. till the end afidary 2009).

The accrued payments for the period from 1 JanteB1 December 2008 amounted to PLN 26,187 thousand
However, in these condensed interim consolidateghtiial statements the Group recognized also astaagnt to
obligatory payments accrued for 2007 in the amafirPLN 2,229 thousand (for the period from 1 Japuar

31 December 2007 the accrued profit share amototBd N 6,885 thousand). As at 31 December 200&ahee

of obligatory profit share liability amounted to RL5,501 thousand and it is presented as curresh @ad other
payables. For the period from 1 October to 31 Ddem2008 the accrued profit share amounted to
PLN 14,000 thousand (for the period from 1 Octotee31 December 2007 — previously accrued amount was
decreased by PLN 4,724 thousand).
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Elektrownia “Kozienice” S.A. was also a subjecbtdigatory profit share payments until the last dayhe month

in which the shares of Elektrownia “Kozienice” Swere transferred by the State Treasury to ENEA 8
contribution in-kind. The consolidated financiahtsiments for the period ended 31 December 2007 eshow
a liability due to profit share payments accruedil ithe end of November 2007 (change in ownershas w
registered in the National Court Register on 21 éolver 2007). The amount of the obligatory proférshiability
was estimated by the Group due to the fact tHahéldate of the approval of the consolidatedrfaia statements
for 2007 Elektrownia “Kozienice” S.A. has not pregé a statutory financial statement for 2007 pregan
accordance with the Accounting Act dated 29 Septei®94, which was the basis of the obligatory paytsi
calculation. The final amount of profit share paytir the period till October 2007 presented iasth condensed
interim consolidated financial statements was dated based on the correction of the declaratidmngited in

August 2008. The difference of PLN 5,033 thousaad presented as an adjustment to share premium.

24. Transactions with related parties

Transactions between the Group’s companies sutgjextinsolidation and related parties:
= Group’s companies subject to consolidation — thesesactions are eliminated during consolidation;
= Transactions between the Group and Members of HxecBodies of the Group which should be
divided into three categories:

> resulting from employment contracts with memberghaf Management Board of the Parent
Company as well as concerning the appointmenteSiliipervisory Board Members,

» concerning loans granted from the Company’s Séaiald for the Parent Company
Management Board members as well as SupervisorgdBoambers, who are the ENEA S.A.
employees,

» resulting from other civil contracts;

= Transactions between the Group and entities retatéue State Treasury of the Republic of Poland.

Transactions with Members of the Executive Bodresiltustrated in the following table:

Management Board Supervisory Board
of the Parent Company of the Parent Company
01.01.2008 - 01.01.2007 - 01.01.2008 - 01.01.2007 -
Title 31.12.2008 31.12.2007 31.12.2008 31.12.2007
Salaries based on employment contract 936 1020
Remuneration related to the appointment to
management or supervisory bodies 336 313
Remuneration related to positions in the supervisory
boards of subsidiari 140 114
Other employee benefits (incl. electricity allowahc
164 52

Total 1240 1186 336 313
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The Management and the Supervisory Boards Memlsalaries are subject to the Act on Remuneration of
Persons Managing Certain Legal Entities dated 3cM&000. In accordance with the Act, the maximum
monthly remuneration cannot exceed the value ofeage monthly salaries in the enterprises’ semtoluding
profit share bonuses, applicable in the fourth tgwaof the preceding year published by the Cer8tatistical
Office. The amount of annual bonus cannot exceed/étue of the three average monthly remuneratignid

the year preceding the year when the bonus hasadwesmied.

Transactions related to loans granted from the Gmy's Social Fund are presented in the table below:

. . Balance as at Granted from Repayments by Balance as at
Executive Bodies
01.01.2008 01.01.2008 31.12.2008 31.12.2008
Management Board 27 - 9) 18
Supervisory Board 6 - (6) -
Total 33 - (15) 18
. . Balance as at Granted from Repayments by Balance as at
Executive Bodies
01.01.2007 01.01.2007 31.12.2007 31.12.2007
Management Board 32 - (5) 27
Supervisory Board 9 - 3) 6
Total 41 - (8) 33

Other transactions resulting from service contraetsveen the Parent Company and Members of theuEixec
Bodies of the Parent Company concern the private afsvehicles by the ENEA S.A. Management Board

Members.

Additionally, the Group enters into transactionstvgtate administration, local authorities and canigs related
to the State Treasury of the Republic of Poland.
The subject of these transations is mainly:
» the purchase of coal, electric energy, rights froemtificates of origin of energy generated from
renewable resources or in cogeneration with hedtteansmission and distribution services, which
Group conduct with companies related to the Stagadury, and
« the sale of electric energy, distribution serviaasnection to the grid and other related servideish
Group made to state administration and local aittesr(sale to an end user) as well as to companies
related to the State Treasury (both wholesale atadl sales).
These transactions are made on an arm’s lengtk badithe applied prices are consistent with tloéfszed to
third parties. The Group does not maintain accagntecords which would enable to aggregate allsaeations

realized with all related to the State Treasurytiest
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25. Long-term contracts on the sale of electric energfKDT)

With regard to the fact, that the European Commissias recognized long-term contracts for saledeufricity
with state owned PSE S.A. as illegal public subsitheg Polish Parliament passed a law to eliminatgh s
contracts. In accordance with the provisions of ithey on the Rules for Covering the Costs Incurrgdthe
Producers in Relation to an Early Termination ofngderm Contracts dated 29 June 2007 (“The Law on
termination of the long-term contracts”), the Grdagektrownia “Kozienice” S.A.), effective from 1p&il 2008,

is entitled to receive a compensation of strandestiscresulting from an early termination of longitecontracts.

According to this law, the Group will be entitlealreceive compensations till 2014.

According to Appendix 4 to the Law on terminatiohloeng-term contracts the Group will receive adwan
payments of compensation of standed costs fore¢hegfrom 1 April to 31 December 2008 in the taalount
of PLN 93,132 thousand. Till 31 December 2008 tloenBany has received compensation advance paynments i
the amount of PLN 62,088 thousand. Advance paynfentthe last quarter of 2008 in the amount of
PLN 31,044 thousand was received in January 200@. dmount of the compensation will be subject to
adjustments determined by the President of the ggn&egulatory Office in accordance with regulations

included in the chapter 5 of the Law on the termgmaof long-term contracts.

The amount of the annual adjustment of strandets ¢os 2008 and the final adjustment made at tlieadrihe
adjusting period i.e. period during which longrtecontracts would remain in force if not termingtddpends
on many factors, in particular on the operatingiitsof the energy producer (Elektrownia “Kozierii&A.) in

2008 and in the following years, the energy satdsme and average market prices of electric energy.

At the same time some of the regulations of the bawiermination of the long-term contracts, inchglthose
which relate to the methods of calculation and stdpent of stranded costs, are unambiguous andresfyuiher
interpretation and which are currently subjectrnalgsis conducted by the energy producers in c@tioer with
the Energy Regulatory Office. Due to the fact ttiere has been no practice so far in this areae tisean
uncertainty concerning the final amount of the cengation due for the period presented in these arced

interim consolidated financial statements.

As at 31 December 2008 the Group recognized cormagiensfor stranded costs in the amount of the adean
payment due for the period ended 31 December 288&rovided in the Appendix 4 to the Law on the
termination of long-term contracts, adjusted byek8mated amount of the annual adjustment correipg to
the period covered by these condensed interim d¢idased financial statements. The final amount loé t
compensation due for the period ended 31 Decen@8 ghay differ significantly from the amount estieth
by the Group due to possible changes in factors camdlitions described above as well as due to plessi
changes of interpretation of the respective reguiat based on which the annual adjustment and itted f

adjustment of stranded cost will be made by thesiBeat of the Energy Regulatory Office.

Notes presented on pages 13 -42 are an integtadbftiie condensed interim consolidated finandiesnents
35



ENEA S.A. Group
Condensed interim consolidated financial statemfmtthe fourth quarter of 2008
These condensed interim consolidated financial steswere not audited.

(all amounts are stated in PLN thousand, unlebsmitise stated)

The income recognized due to the estimated compiensat stranded costs for the twelve month peeoded
31 December 2008 amounts to PLN 72,698 thousand.

The income recognized due to estimated compensatiostranded costs for the 3 month period ended
31 December 2008 amounts to PLN 32,132 thousand.

26. Commitments due to binding contracts as at the batece sheet date

Contractual commitments binding as at the balatwetsdate but not included in the balance sheet are

presented below:

31.12.2008 31.12.2007
Property, plant and equipment 370 857 91 351
Intangible assets 8 055 71
378912 91 422

27. Information concerning the seasonal and cyclical ntare of the Group’s activities

The sale of energy during the year is subject ss@eal fluctuations. The sale of energy increasemgl the
winter months and decreases during the summer moltis connected with the temperatures and thetlteof
the daytime. The magnitude of these fluctuatiordetermined by lower temperatures and shorter mi&yin the
winter and higher temperatures and longer daytioméng summer. The seasonal character of electgcggn
sales is to a larger extent related to individwipients (they represent 40 % of total salesherathan to

industrial recipients.

28. Contingent liabilities and contingent assets, courtarbitration and administrative proceedings

28.1. Granted by the Company and subsidiaries, bank loarend borrowings guarantees
In the reporting period none of both the Compangmy subsidiary have granted guarantees for basland

borrowings.

28.2.  Pending common court cases

Proceedings initiated by the Group

Proceedings initiated by ENEA S.A. in common couelate to the collection of receivables for théiviey of
electric energy (the so-called energy cases) antigaollection of other receivables - illegal comption of
energy, illegal connections to the power grids atiiebr specialist services provided by the Paremb@my (so-

called non-energy cases).
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The proceedings initiated in common courts by Etekhia ,Kozienice” S.A. mainly concern the collamti of

receivables for the failure to fulfil forwarding mwacts.

As at 31 December 2008 there were in total 8,28éxpending before common courts initiated by treu of
a total value of PLN 28,088 thousand (as at 31 Bes 2007 there were 6,775 cases amounting to
PLN 40,582 thousand).

None of the results of these proceedings is siganifi to the net profit of the Group.

Proceedings against the Group

Proceedings against the Group are actions brouygimdividuals and legal entities. Among others tloeycern
the following issues: compensation for energy sypghortages, determination whether the illegal gner
consumption occurred and compensation claimed ftfeenGroup for the use of property, on which eleitiyi
equipment is located. The Group considers the @etimainst the Group concerning the non contracismlof

third party’s property to be of particularly sigoent (Note 28.5).

Proceedings against Elektrownia “Kozienice” S.Ancern among other the following issues: reinstatene
work, compensation of the cash equivalent for thmpleyee’s right to a free of charge acquisitionsbfres

resulting from the commercialization of Elektrowni€ozienice” S.A.

As at 31 December 2008 there were in total 251 scasading before common courts against the Group of
a total value of PLN 18,043 thousand (as at 31 Bes 2007 there were respectively 185 cases inotiad

amount of PLN 19,579 thousand). Provisions regartliese cases are presented in the Note 22.

28.3.  Arbitration proceedings

As at 31 December 2008 there was any pending atiboitr proceeding.

28.4.  Proceedings pending before public administration ahorities

By the decision of the President of the Office ahipetition and Consumer Protection dated 12 Sepme&t08
which terminates legal proceeding concerning custsrillegally charged with a double service fee Yanuary
2008, ENEA S.A. was obliged to pay a penalty in @émeount of PLN 160 thousand. On 30 September 2008
ENEA S.A. appealed against this decision. As at dage of the preparation of these condensed interim

consolidated financial statements the appeal vilhpeading.

By the decision of the President of the Office ahipetition and Consumer Protection dated 30 Sepe&t08
which terminates legal proceeding concerning thesalof a dominant position by violations of deaglirof
delivering conditions of the connection to the pogad and determining the impact of projected wfadn on
the electro-energetic system, ENEA Operator Sp.a was obliged to pay a penalty in the amount of
PLN 11,626 thousand. ENEA Operator Sp. z 0.0. dpdesgainst this decision. As at the date of tteparation
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of these condensed interim consolidated finand¢akements the appeal was still pending. As at 3deDer

2008 the Group created a provision for the abovatimeed penalty payment in full amount.

As a result of a administrative procedure the Eeegi of the Energy Regulatory Office under the sieci
No DPE-451-206(4)/2688/2008MOS dated 27 NovembéB82iministered to ENEA S.A. a fine in the amount
of PLN 7,594,613.28, which constitutes 0.2771 %evenue from licensed activity in 2006, in connattivith
the failure to perform in 2006 the duty, undercti9a section 8 of the Energy Law, to purchaseethetric
energy cogenerated with heat in energy sourcesectenh to the grid and located in the territoryref Republic
of Poland. On 17 December 2008 ENEA S.A. filed ppeal via Energy Regulatory Office to the Dist@iurt
in Warsaw — Court for Consumer and Competitiontétion, on the grounds that ENEA S.A. had execttise
due diligence in performing duty, specified in @di9a section 8 of the Energy Law. These condeimgedm

consolidated financial statements include a fulbant of provision for the afore-mentioned fine.

Due to the nature of the Group's activities as JtD&cember 2008 there was a number of other pending

proceedings before public administration authggitie

The majority of these proceedings are initiatedrufi® request of the Group, which apply to compepeiblic

administration authorities for:

< an administrative enforcement to be institutedrideo to collect receivables for an illegal consumptof
electricity,

e apermit to construct new buildings and to modermizisting ones,

e apermit to situate electric equipment on a trdéie,

* rates to be determined for annual fees for perpegudruct right,

« land for electric equipment to be separated.

Some of these proceedings are also complaint pdowe brought into government administration anchlo

administration bodies or administrative courtsommection with decisions made in the above mentiazses.

None of the results of these cases should havéisant impact on the net profit of the Group.

In connection with the control carried out by thep8&me Chamber of Control in the context of the
Restructuring of the energy sector starting fron@2@&nd safety of the power netwark 8 August 2008 the
company received a report on the control. On 28uAu@008 the Management Board of the Parent Company
refused to sign the report and presented resengtioncerning expressions used in the report, winidhe
opinion of the Management Board are among othemnsistent with the actual state. On 29 Septemb@s 2
the Company received the Positions of Controllacsording to which certain reservations of the Mgemaent
Board were not taken into account. Currently then@any is waiting for a final report on contentiaesues

which will include conclusions and recommendatiohthe Supreme Chamber of Control.
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The nature of activities of ENEA Operator Sp. z.dib operates in a regulated market under monopoly
conditions) is a ground for many actions brougl#iast the company by the President of the EnergguRéory
Office and the President of the Office of Competitiand Consumer Protection, which are initiatednupo

requests of end consumers, who are serviced byotingany.

The President of the Energy Regulatory Office asptincipal government administration authoritgiditled to
regulate the business activity of energy comparties, is the reason why the President handles tHspu
concerning the refusal to sign agreements on thmemiion to the power grid, the sale and delivefy o

electricity, and the determination of the contefnthe mentioned above agreements.

As at 31 December 2008 the President of the EnReggulatory Office conducted a number of explanatorg
administrative proceedings against the Group.

None of the results of these proceedings shoulé begnificant impact on the net profit of the Group

28.5. Risk related to the legal status of property usedyothe Group

The risk related to the legal status of propergdusy the Parent Company results from the fact,tt@Group
does not possess all legal titles to use of landyleich the Group’s electric power grids and reladéguipment
are located. The Group may be in the future obligethcur costs for non-contractual use of thesperties.

There is also a risk of actions to be brought agjdhre Group in order to prevent further use o¢heroperties.

The possibility to loose assets in this case isndgd as insignificant. The lack of specific regolas of the
legal status of property, on which the electric pogrids and related equipment is situated, doesxmose the
Group to a risk of losing its assets, however ipases the Group to a risk of additional costs edlab
compensations for the non-contractual use of léamhncy cost or exceptionally, in individual caties risk of

relocation of the electricity related assets (awlaration of property to the original condition).

Claims asserted against the Group are the claimpdpment (compensations for the non-contractual afs
property, for the decrease in the property’s vafae/ost profits) and claims to desist from thesgpassing of

possession (demand to remove the equipment).
The results of these cases are important as theifisantly influence the Group’s actions in respetpersons
asserting pre-court claims related to equipmenatlxt at their property in the past, as well as@neup’s

actions in respect of the regulation of a legalust@f equipment in the case of new investments.

The Group has created a provision for all clainseeed by the owners of the affected propertied€49a).
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The Group does not create a provision for potentishsserted claims in relation to land with anegotated
legal status. Potential amounts claimed may befiignt for the Group given the total area of laubject to an
unregulated legal status (with power grids andtedlaquipment located on these properties). Thegdoes
not have sufficient records and the knowledge tfgal status of used land and therefore is not Ebkssess

reliably the maximum amount of potential claimsnfrthe non-contractual use of land.

28.6. Risk related to the participation in costs of usagef land owned by State Forests for the purpose pbwer grids

Due to the lack of particular legal regulationspyisions for claims resulting from the use of tleeekt land,
which is owned by the State Forest, for the purpafsgeower grids, which are property of the Groupravaot
recognized in the accounting books as at 31 Decer@b88. The meeting initiated by the Minister of
Environment with the participation of representasivwof the State Forests, the Minister of the Stasasury,
PSE-Operator and the Polish Society of Transmisai@hDistribution of Electricity representing timarests of
distribution (transmission) companies took place26nNovember 2006. The proposal of the State Forest
reach tenancy contracts in relation to land, onctvithe power grids are located, was not adopteldadtbeen
acknowledged that it is necessary to develop a calnemsive solution based on appropriate legislaihanges.
The assessment of provisions for the participaitiooosts of the property tax for the land ownedthey State
Treasury incurred by State Forests as at this slampossible. Taking into consideration the areghefland,

potential liabilities in this regard might be sificant.

Apart from the actions mentioned above, which wileen in order to develop a comprehensive solution
concerning a legal status of State Forest propsoiye of the local forestries asserted claims ag#ie Group
for compensations regarding the non-contractualaidands by the Group. These claims are includethe

provision described in the Note 22.

29. Losses resulting from weather conditions

In April 2008 as a result of bad weather condititimsre was the power grids’ system overload inatea of
Szczecin Distribution Branch. As a result of thimdkdown the supply of the electricity was suspdnfie
a number of hours. The results of investigationdemted by ENEA Operator Sp. z 0.0. and PSE-Opefatlr
on the circumstances of the breakdown indicatettiefailure was a result of force majeure. Cutyetitere is
a proceeding pending with the participation of itheirance companies engaged in the civil liabitisurance in
relation to damage caused to third parties by ttwity of the Company to the extent of confirmatiof the

reason of this breakdown.
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ENEA Operator Sp. z 0.0. reported 21 cases of ptppamage to the insurance company (damage o0 &\;1
MN and LN power grid and MN/LN transformer unitshhe estimated value of the damage amounts to
PLN 7,265 thousand. Under the insurance policigeesl by ENEA Operator Sp. z o0.0., the retention of

the insurers amounts to 20 %.

At the same time till the date of the approvall@de interim consolidated financial statementsdaiéns were
reported by third parties to the insurance compaingNEA Operator Sp z 0.0. (damage caused to holgeh
radio and TV equipment, losses in food/agricultymalducts, damage of property as a result of thergemcy

repair work etc.) in the total estimated amourPbN 4,233 thousand.

At the same time, in relation to the above desdribeident, the President of the Energy Regula®ffice has
taken steps aiming at the clarification of the winstances and reasons of the breakdown. As a pérese
actions the President of the Energy Regulatoryc@ffias requested ENEA Operator Sp. z 0.0. to presen
detailed information on the event and its reastirescourse of the event, the scale of the damagkgsimpact
on the national grid system, as well as informationthe technical condition of the power grids aethted
technical appliances which were damaged. MoredwePresident of the Energy Regulatory Office retptean

indication of actions undertaken in order to fie threakdown.

Information obtained will be analyzed taking intocaunt the Company's ability to fulfil the obligati to
maintain the equipment, installations and powedgin a sufficient condition to transfer electriceegy on
a continues and reliable basis maintaining obligatpality requirements. A possible ascertainmérnthe non-
performance of the obligation may give rise to leg@ceedings against the Company imposing a pacyni
penalty according to Art. 56, Paragraph 1, Clauseflthe Law on Energy.

30. Launch of negotiations regarding the acquisition oZespét Elektrowni Patndw-Adamow-Konin S.A.

In 2008 the Parent Company commenced negotiatidihsarbankruptcy trustee of Elektrim S.A. regardthg
acquisition of 45.95% shares of Zespo6t ElektrowatnBw-Adamow-Konin S.A. (ZE PAK). Submitting
a binding offer by the Group is however subjecatbist of conditions including conducting a legihancial,

tax, technical, environmental and operational diligeshce of ZE PAK and its capital group, recormgiall the
sales agreement conditions and a satisfactoryigplaf the issues regarding claims raised by coeslibf
Elektrim S.A. in relation to shares of ZE PAK. Unthe date of approval of these condensed interim

consolidated financial statements no binding deoshave been taken.

Notes presented on pages 13 -42 are an integtadbftiie condensed interim consolidated finandiesnents
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31. Changes in excise tax

On 1 March 2009 the Amendment to the Act on Exésgies dated 23 January 2004 is entering into force
New regulations in terms of excise duty were nemgss order to bring Polish regulations in linettwEU
regulations. According to these changes tax olitigain the field of excise duty arises at the motmefhthe
supply of energy to end-users (previously at thenerat of production of electric energy). Therefoséth the
effect from 1 March 2009, ENEA S.A. is the entitysponsible for the excise duty payment (previously

Elektrownia "Kozienice” S.A.).

Simultaneously, on the 12 February 2009, the Ewaogeourt of Justice has passed a judgement sthtghe
previously binding Polish provisions defining thextobligation moment in the excise duty on electtiergy

were in breach with the EU Energy Directive.

In connection with the above facts in February 280ktrownia "Kozienice” S.A. filed an applicatida the
Head of the Customs Office in Radom for the excthgty overpayment return in the amount of
PLN 694,574 thousand for the period from Janu&§62to December 2008. Because of the uncertairgytab
the outcome of the case, the excise duty returfjesulbo that application has not been included hiese

condensed interim consolidated financial statements

32. Subsequent events

Registration of the share capital increase

On 3 November 2008 the Extraordinary ShareholdeegtMg adopted a Resolution on the increase ineShar
Capital of the Parent Company in connection with planned initial public offer of 103,816,150 newdiaary
shares of the C series of a nominal value PLN h.edbe share capital was increased from the amofint
PLN 337,626,428 to the amount of PLN 441,442 578isTincrease in share capital was registered in the
National Court Register on 13 January 2009. On&@tudry 2009 new shares were registered in the iNdtio

Deposit of Securities.

Notes presented on pages 13 -42 are an integtadbftiie condensed interim consolidated finandiesnents
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Selected stand-alone financial information

12 months
ended

31.12.2008
Net revenues 5941 996
Operating profit 97 909
Profit before tax 226 589
Net profit for the reporting period 188 333
Net cash generated from operating activities 332 039
Net cash generated from investing activities (193)75
Net cash generated from financing activities 1824510
Net total cash flow 1964 794
Weighted average number of ordinary shares 359 016 443
Net profit per share (in PLN per share) 0.53
Diluted profit per share (in PLN per share) 0.53

As at

31.12.2008
Total assets 11125 762
Liabilities and provision for liabilities 1425 333
Non-current liabilities 124 163
Current liabilities 1301170
Equity 9 700 429
Ordinary shares 588 018
Net book value per share (in PLN/EUR) 7.02
Diluted net book value per share (in PLN/EUR) 027.

in thousands of PLN

in thousands of EUR

12 months 12 months 12 months
ended ended ended
31.12.2007 31.12.2008 31.12.2007
4983 879 1682 284 1 319 60¢
45 297 27 720 11 993
87 110 64 151 23 064
431 099 53 320 114 144
282 997 94 006 74 930
(186 985) (54 289) (49 509)
(58 430) 516 551 (15 471)
37 582 556 268 9951
250 042 308 359 016 443 250 042 30¢
1.72 0.15 0.46
721 0.15 0.46
As at As at As at
31.12.2007 31.12.2008 31.12.2007
8 788 994 2 666 514 2 453 65¢
1324975 341610 369 89¢
102 447 29 758 28 601
1222528 311 852 341 29¢
7 464 019 2 324 904 2083 751
494 796 140 930 138 134
29.85 6.48 8.33
29.85 6.48 8.33

The above financial information for the fourth gpearof 2008 and 2007 was translated into EUR adegrid the following rules:
- balance sheet items were translated using the géi8P exchange rate as at 31 December 2008 —#4PIA/EUR (as at

December 2007 — 3.5820 PLN/EUR)

- income statement and cash flow statement items trenslated into EUR using the exchange rate baingrithmetic average
of the average NBP exchange rates for the lasbflagch month of a reporting period from 1 Jandar$1l December 2008 —

3.5321 PLN/EUR (for the period from 1 January taC&cember 2007 — 3.7768 PLN/EUR).
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These condensed interim stand-alone financialrseés were prepared according to the Internatibmalncial
Reporting Standard IAS 3aterim Financial Reportingwhich was approved by the European Union and lwhic
was adopted by the Management Board of ENEA S.A.

Mambers of the Management Board

Member of the Management Board Pawet Mortas
Member of the Management Board Marek Hermach
Member of the Management Board Stawomir Jankiewiz
Member of the Management Board Piotr Koczorowski
Member of the Management Board Czestaw Koltermann
Member of the Management Board Marek Malinowski

Poznai, 2 March 2009
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(all amounts are stated in PLN thousand, unlesermwilse stated)

Balance sheet

As at
31.12.2008 31.12.2007

ASSETS
Non-current assets
Tangible fixed asse 212 36: 202 61°
Perpetual usufruct rig 99C 1 00:
Intangible asse 982 74¢
Investment in subsidiaries, associates and joimtuve: 7 808 46 7 525 90i
Deferred tax ass 44 00+ 29 35!
Available-for-sale financial ass: 3 86¢ 8617
Financial assets at fair value through profit @s 103: 137¢

8 071 70: 7 769 62
Current asset
Trade and other receivab 732 67 659 48¢
Available-for-sale financial ass - 329
Cash and cash equivale! 2 321 38I 356 59:

3 054 05! 1019 37
TOTAL ASSETS 11 12576 8 788 99.

The balance sheet should be read together wittaeamry notes which are an integral part of thaleosed interim stand-alone finanial

statements
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EQUITY

Ordinary share

Share premiul

Treasury shart

Share based payments res

Financial instruments revaluation res¢
Other reserve capit

Retained earnin

Total equity

LIABILITIES
Non-current liabilities
Borrowings

Finance lease liabilitit

Deferred income from subsidies and connection:

Employee benefit

Current liabilities
Borrowings

Trade and other payab
Finance lease liabilitit

Deferred income from subsidies and connection:

Current tax liabilitie

Employee benefit

Liabilities due to cash settled share based pay
Provision for certificates of origi

Provisions for other liabilities and char

Total liabilities
TOTAL EQUITY AND LIABILITIES

As at

31.12.2008 31.12.2007
588 01¢ 494 79¢
4 627 67. 2 791 25.

(17 396 -
1144 33 901 11(
(3 847) -
754 42! 412 40(
2 607 22! 2 864 45!
9 700 42! 7 464 01!
- 4 00C
5 821 510¢
34 30! 36 23(
84 04 57 10¢
124 16: 102 44°

- 16 11:

904 12° 529 69:
1967 1201

2 437 1652

11 65z 16 21:

9 01¢ 15 701
163 79¢ 514 92(
143 94. 64 77¢
64 22¢ 62 26¢
130117 1222 52i
1425 33. 1324 97!
1112576 8 788 99.

The balance sheet should be read together wittaeamry notes which are an integral part of thaleosed interim stand-alone finanial

statements
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(all amounts are stated in PLN thousand, unlesermwilse stated)

Income statement

Revenues

Other operating income
Amortization and depreciation
Employee benefits

Consumption of raw materials and ¢
of merchandise sold

Cost of energy sold

Transmission services

Other external services

Taxes and charges

Profit/(Loss) on sales and liquidati
of tangible fixed assets

Other operating expenses
Operating profit

Financial costs

Financial income

Dividend incoem

Profit before tax

Income tax

Net profit for the reporting period

Net profit attributable to shareholde

of the Company

Weighted average number of ordinary shares
Net profit per share (in PLN per share)
Diluted profit per share

(in PLN per share)

12 months ended 3 months 12 months ended 3 months
endec endec
31.12.2008 31.12.2008 31.12.2007 31.12.2007
5941 996 1629570 4983 879 1352849
35 377 3953 43 058 11 426
(16 796) (3 646) (202 485) (3 985)
(88 062) (5 205) (270 390) (6 672)
(5 154) (1 659) (57 939) (523)
(3388 861) (926 419) (2692 122) (735 758)
(2212 702) (562 014) (1 495 802) (573 269)
(117 471) (32 611) (150 994) (31 944)
(10 616) (3 465) (66 071) (3 226)
7 - (2 746) (2 869)
(39 809) (17 781) (43 091) (5 962)
97 909 80 723 45 297 67
(1 437) (369) (3038) (886)
58 573 27 308 26 162 6 314
71544 - 18 689 2102
226 589 107 662 87 110 7 597
(38 256) (24 993) 343 989 (5 565)
188 333 82 669 431 099 2032
188 333 82 669 431 099 2032
359 016 443 394 048 249 250 042 308 334 456 899
0.53 0.21 1.72 0.01
0.53 0.21 1.72 0.01

The income statement should be read together wjitaeatory notes which are an integral part ofdbiedensed interim stand-alone finanial

statements
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(all amounts are stated in PLN thousand, unlesermwilse stated)

Statement of changes in equity

. . Financial
Share gapltal Revaluation Total share . Share based instruments  Other reserve  Retained .
(nominal of share - Share premium  payments ; ) . Total equity
value) capital capital reserve revaluation capital earnings
reserve
As at 01.01.200 348 221 146 575 494 796 2 791 254 901 110 - 412 400 2 864 45¢ 7 464 01¢
Valuation of the financial asse
available-for-sale (3847) (3847)
Sale of financial assets
available-for-sale (1552)
Net profit for the reporting
period 188 333 188 332
Total recognized income and
losses for the period (3847) 186 781 182 934
Redemption of shares (10 594) (10 594) 10 594
Conversion of cash equivaler
into shares 224 042 224 04z
Change in fair value of sha
based payments program 19 184 19 184
Net profit distributiol 342 025 (342 025 -
Dividend:s (112 589 (112 589
Increase in share capi 103 816 103 816 1836 41¢ 1940 23¢
Treasury shares bought witr
the stabilization option (17 396)
As at 31.12.200 441 443 146 575 588 018 4 627 673 1 144 336 (3 847) 754 425 2607 220 9 700 42¢

The statement of changes in equity should be @gethier with explanatory notes which are an inlgzaet of the condensed interim stand-alone finlstetements
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(all amounts are stated in PLN thousand, unlessmilse stated)

. . Financial
Share gapltal Revaluation Total share . Share based instruments  Other reserve  Retained .
(nominal of share . Share premium  payments A . . Total equity
. capital revaluation capital earnings
value) capital reserve
reserve

As at 01.01.200 221 595 146 575 368 170 - 901 110 - 264 129 2 625 514 4 158 92:
Valuation of the financial asse¢
available-for-sale 1552 1552
Net profit for the reportin
period 431 099 431 09¢
Total recognized income and
losses for the period 432 651 432 651
Net profit distributio 148 271 (148 271 -
Dividends (45 435 (45 435
Increase in share capi 126 626 126 626 2 791 254 2917 88(
As at 31.12.200 348 221 146 575 494 796 2 791 254 901 11C - 412 400 2 864 45¢ 7 464 01¢

The statement of changes in equity should be @gethier with explanatory notes which are an inlgzaet of the condensed interim stand-alone finlstetements
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Cash flow statement
12 months ended 12 months ended

31.12.2008 31.12.2008
31.12.2008 31.12.2007
Cash flows from operating activities
Net profit for the reporting perit 188 333 431 09¢
Adjustments fol
Income tax as per income staternr 38 256 (343 989
Amortization and depreciatic 16 796 202 48t
Share based payments exp: 19 433 -
(Profit)/Loss on sales and liquidation of tarlgifixed asse 7 2746
Impairment loss on tangible fixed as 7784 -
(Profit)/Loss on sales of financial ass (1 469 2 268
Interest incormr (58 573 (25 144
Dividend incom (71 544 (18 689
Interest expen 1437 2183
Exchange (gains)/losses on borrowi - 4159
(47 873 (173 981
Income tax pait (56 567 (103 941
Interest receive 54 221 28 665
Interest pai (1178 (2319
Changes in working capi
Inventorie - 14 855
Trade and other receivak (201910 (81942
Trade and other payak 325 136 85 427
Employee benefit 20 250 11779
Deferred income from subsidies and connectiea (2177 (5234
Provision for certificates of orig 79 168 60 169
Liabilities due to cash settled share based pay (127 328 -
Provisions for other liabilities and char 1964 18 420
195 103 103 474
Net cash generated from operating activitie: 332 03¢ 282 997
Cash flows from investing activitie:
Acquisition of tangible and intangible fixed as: (14 945 (174 060
Proceeds from sales of tangible fixed as - 267
Proceeds from sales of financial as: 3766 -
Acquisition of subordinated and associated comsaaiel joint venture (251 620 (31881
Dividends receive 71544 18 689
Other outflow: (500° -
Net cash generated from investing activitie (191 755 (186 985
Cash flows from financing activities
Repayment of borrowin - (20 000
Dividends paid to the Company’s sharehc (96 464 (37 311
Outflows related to financial lease liabiliti (1865 (1119
Net inflow from issue of shar 1940 23t -
Treasury shares under stabilization of (17 396 -
Net cash generated from financing activitie 1824 51C (58 430
Net increase/ (decrease) in cash and cash equivate 1964 794 37 582
Cash and cash equivalents at the beginning ofjherting perio 356 592 319 01C
Cash and cash equivalents at the end of the repontj period 2 321 386 356 592

The cash flow statement should be read togethérexplanatory notes which are an integral parhefdondensed interim stand-alone
finanial statements
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(all amounts are stated in PLN thousand, unlesermwilse stated)

1 General information on ENEA S.A.

Company name:
Legal form:

Country of jurisdiction:
Seat:

Address:

National Court Register — District Court in Poznaa
Telephone number:
Fax number:

E-mail:

Web site:

REGON:

NIP:

ENEA Spétka Akcyjna

joint-stock company (spétka akcyjna)
The Republic of Poland

Pozna

ul. Nowowiejskiego 11, 60-967 Pozna
KRS 0000012483

(+48 61) 856 10 00

(+48 61) 856 11 17

enea@enea.pl

www.enea.pl
630139960

777-00-20-640

The main activity of ENEA S.A. (“ENEA” “the Compatjyis electricity trading.

As at 31 December 2008 the shareholder structutteedParent Company is as follows (taking into aeration
the increase in share capital which resulted froeinitial public offer, registered on 13 Janua®@?): the State
Tresury 76.48% of shares, Vattenfall AB 18.67%, BNE.A. 0.26% (shares bought during a stabilization
option), other shareholders 4.59%.

As at 31 December 2008 the Company is a part oEMEA S.A. Group (“the Group”). The Group consisfs

the parent company ENEA S.A., 25 subsidiaries,s@ated companies and 1 joint venture.

The condensed interim stand-alone financial statésneere prepared under the assumption of goingerann

a forseable future. There are no circumstancesatidg that the going concern of the ENEA S.Ahigatened.

2  Conformity statement

The condensed interim stand-alone financial statésnevere prepared in accordance with the Internatio
Financial Reporting Standard adopted by the Eumpdaion (“IFRS EU”) IAS 34 Interim Financial
Reporting and was approved by the Management Board of EISEA

The Management Board of the Parent Company hasitssbedst knowledge as to the application of stetsla
and interpretations as well as valuation methods @rinciples applicable to the individual items thie
condensed interim stand-alone financial statemehtthe ENEA S.A. in accordance with IFRS EU as at
31 December 2008. The statements and related mates prepared with due care. These condensedmmteri

stand-alone financial statements were not audited.

Notes presented on pages 53 -76 are an integtadftéie condensed interim stand-alone financehstemnts
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(all amounts are stated in PLN thousand, unlesermwilse stated)

3 Description of significant accounting policies

These condensed interim stand-alone financial reés were prepared in accordance with accountitigies
consistent with those applied during the prepamnatibthe annual stand-alone financial statementshie year
ended 31 December 2007 except for changes of stsdad interpretations approved by the Europeaor)n
which apply to the annual periods starting aftdafiuary 2007.

Accounting polices applied by the Company were gmésd in the stand-alone financial statements of
ENEA S.A. as at and for the six month period engi@dune 2008.

The reporting and measurement currency of thesdermed interim stand-alone financial statementhes
Polish zloty. The data presented in the condenststiin stand-alone financial statements are predeint

PLN thousand unless otherwise stated.

These condensed interim stand-alone financial raités should be read together with stand-alonendiah
statements of ENEA S.A. as at and for the six mgettiod ended 30 June 2008.

4 New accounting standards and interpretations

For annual periods, which start after 1 January8260 subsequent periods new standards approvetieby t
European Union are applicable. The Company haseretcised its right to an earlier application oésé

Standards

¢ Revised IFRS 2 - Share-based payments
The Company has not yet completed the analysih®fimpact of the revised standard on the standealon

financial statements of the Company.

* |FRS 8 - Operating Segments
The Compeny does not expect the standard to haign#icant impact on the presentation and infoiorat

disclosure on operating segments in the stand-dipagecial statements.

* Revised IAS 1 — Presentation of Financial Statemest
The Company has not yet completed the analysihefimpact of the revised standard on the standealon

financial statements of the Company.

* Revised IAS 23 — Borrowing Costs
The Company has not yet completed the analysih®fimpact of the revised standard on the standealon

financial statements of the Company.

Notes presented on pages 53 -76 are an integtadftéie condensed interim stand-alone financehstemnts
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* Revised IAS 32 — Financial Instrument — Presentatinand IAS 1 Presentation of Financial Statements
The Company has not yet completed the analysih®fimpact of the revised standard on the standealon

financial statements of the Company.

* Improvements to International Financial Reporting Sandards 2008

The Company has not yet completed its analysikefrhpact of these improvements.

* |FRIC 13 - Loyalty Programmes
The Company does not expect the interpretatiorat@ lany impact on the stand-alone financial stat¢sne

For reporting periods starting after 1 January 2@08subsequent periods there are certain standards

interpretations which still await the approval loé tEuropean Union.

* Revised IAS 27 — Consolidated and Separate Finanti@tatements
The Company has not yet completed the analysih®fimpact of the revised standard on the standealon

financial statements of the Company.

¢ Amendments to IFRS 1 — First-time Adoption of Intenational Financial Reporting Standards

The above change does not have an impact on thecia statements of the Company.

* Amendments to IFRS 3 — Business Combinations
The Company has not yet completed the analysih®fimpact of the revised standard on the standealon

financial statements of the Company.

¢ Amendments to IFRS 1 and IAS 27: Cost of an Investent in a Subsidiary, Jointly Controlled Entity
or Associate
The Company has not yet completed its analysit@frnpact of the amendments on the consolidatechgial

statements of the Company.

¢ Revised IAS 39 - Financial Instruments: Recognitiomnd Measurement
The Company has not yet completed its analysid@fimpact of the amendments on the stand-alonadiak

statements of the Company.

¢ |FRIC 15 - Agreements for the Construction of ReaEstate
IFRIC 15 is not relevant to the Company’s operai@as the Company has not provided services of the

construction of real estate.
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* |FRIC 16 - Hedges of a Net Investment in a Foreig@peration
IFRIC 16 is not relevant to the Company’s operai@s the Company does not own any shares in foreign

entities.

¢ |FRIC 17 - Distrubutions of Non-cash Assets to Owns

Because of the fact, that the interpretation isliagpto the future periods it will not have an inspan the
financial statements for periods before its figgplecation. Moreover, because the interpretatidates to future
dividend payments, which are subject to the decisid the Management Board/ General Meeting of

Shareholders it is not possible to assess in agvismampact on the financial statements.

* IFRIC 18 — Assets Received from Customers
The Company has not yet completed the analysith®fimpact of the revised standard on the standealon

financial statements of the Company.

5  Critical accounting estimates and judgments

The preparation of the condensed interim standeaforancial statements in conformity with IFRS Ekdjuires
the Management to make judgments, estimates anchatisns that affect the application of adoptecbaoting
policies and the reported amounts in the condeimgedm stand-alone financial statements and ntiteseto.
Accounting estimates and judgments are based omeke knowledge of the Management in relation t® th

present and future events and activities. Actuslilts, however, may differ from these estimates.

6  Group structure — list of subsidiaries, associateand joint venture

Share of ENEA Share of ENEA
S.A. S.A.
No. | Entity’s name and address in the total in the total
votes in % votes in %
31.12.2008 31.12.2007
ENERGOMIAR Sp. z o.0.
L Poznai, ul Strzeszjska 58 100 100
BHU S.A.
2. Poznai, ul. Strzesziska 58 87.97 87.77
3 Energetyka Poziigka Biuro Ustug Technicznych S.A. 100 100
" | Poznai, ul. Strzesajska 58
4. Energetyka POZlﬁﬁka_ Hotel ,EDISON” Sp. z o.0. 100 100
Baranowo k/Poznania
Energetyka Wysokich i Najwgzych Napi¢
5. | .EWINN" Sp. z 0.0. 100 100
Poznai, ul. Strzesziska 58
Energetyka Poziagka Zaktad Transportu Sp. z o.0.
6. Poznai, ul. Strzesziska 58 100 100
COGEN Sp. z o0.0.
/- Poznai, ul. Nowowiejskiego 11 100 95
EnergoPartner Sp. z o.0.
B. Poznai, ul. Strzesziska 58 100 100
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Energetyka Pozmaka Przedgbiorstwo Ustug Energetycznych

Bialystok, ul. Gen. Andersa 3

9. | Energobud Leszno Sp. z o.0. 100 99.05
Lipno, Gronéwko 30
Energetyka Pozmaka Zaktad Obstugi Socjalnej
10. | ENERGO-TOUR Sp. z 0.0. 99.92 99.92
Poznai, ul. Marcinkowskiego 27
ENEOS Sp. z o.0.
1 Szczecin, ul. Ku Siou 34 100 100
ENTUR Sp. z 0.0.
12. Szczecin, ul. Malczewskiego 5/7 100 100
Niepubliczny Zaktad Opieki Zdrowotnej Centrum Reltigdryjno —
13.| Wczasowe ENERGETYK Sp. z o0.0. 99.92 99.92
Inowroctaw, ul. Wilkdskiego 2
STEREN Sp. z o.0.
14. Bydgoszcz, ul. Lenartowicza 38-3 100 100
Elektrownie Wodne Sp. z o.0.
15. Samocaizek, 86-010 Koronowo 100 100
16 Zaktad Ustug Przewozowych ENERGOTRANS Sp. z 0.0. 100 100
" | Gorzéw WIkp., ul. Energetykéw 4
17 Zaktad Ustug Motoryzacyjnych ENERGOAUTO Sp. z 0.0. ) 100
" | Gorzéw WIkp., ul. Energetykow 4
18 IGG Zachdd Sp. z 0.0. w likwidacji (in liquidation) ) 50.35
" | Zielona Goéra, ul. Zacisze 15 ’
19. ,,PWE.Gubln Sp. z 0.0. 50 )
Sckowice 100 gm. Gubin
20 Przedstbiorstwo Energetyki Cieplnej Sp. z 0.0. w Obornikac 87.99 )
" | Oborniki, ul. Wybudowanie 56 )
Zaktad Ustug Teleinformatycznych ZZE S.A. ,IT SesvBSp. z 0.0.
2L Zielona Gora, ul. Zacisze 28 100 100
Zaktad Handlowo — Ustugowy ,Auto — Styl” Zielonogiich Zaktadéw
22. | Energetycznych S.A. Sp. z o.0. 100 100
Zielona Gora, ul. Zacisze 15
FINEA Sp. z 0.0.
23. Poznai, ul.Warszawska 43 100 100
Przedsgtbiorstwo Energetyki Cieplnej —Gozdnica Sp. z o.0.
24. Gozdnica, ulSwierczewskiego 30 100 50.35
ENEA Operator Sp. z 0.0.
25. Poznai, ul. Strzesziska 58 100 100
Elektrownia ,Kozienice” S.A.
26. Swierze Gérne, gmina Kozienice, Kozienice 1 100 100
Miejska Energetyka Cieplna Sp. z 0.0. w Pile )
27| 64-920 Pita, ul. Kaczorska 20 64.997
o8 Kozienice Il Sp. z o.0. 30 )
" | Swierze Gorne, gmina Kozienice, Kozienice 2
Przedsibiorstwo Produkciji Strunobetonowyéterdzi Wirowanych
29. | WIRBET S.A. 49 49
Ostrow WIkp., ul. Chltapowskiego 51
Przedsgbiorstwo Energetyki Cieplnej $remie S.A. -
30-1 Srem, ul. Staszica 6 4165
31 Elektrocieptownia Biatystok S.A. 30.36 _
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Changes in the Group’s structure occurred in the rporting period presented in the these condensed

interim stand-alone financial statements

On 8 August 2008 ENEA S.A. and Elektrownia ,Koziggii S.A. signed an agreement on the establishnfent o
a new company - Kozienice Il Sp. z 0.0. seatefiviterze Gorne. According to the agreement 30 % of shares
were acquired by ENEA S.A. and 70% by Elektrowrf@Zienice” S.A. The company was established todbuil

a new power unit. The company was established foefiaite period. The agreement will expire aftdr a
activities related to realisation of the projeat &inished. Kozienice Il Sp. z 0.0. was registerethe National
Court Register on 7 October 2008 under the numi® B000315037.

On 8 September 2008 ENEA S.A. and Kopalniggld Brunatnego ,KONIN” w Kleczewie S.A. (,KWB
Konin”) formed a new company PWE Gubin Sp. z o.be Thain activity of the new company is the minirig o
brown coal. The newly created company is a jointtiee, in which ENEA and KWB Konin obtained 50% of
shares each. The Company was registered in thendétCourt Register on 13 November 2008 under the
number KRS 0000317521.

On 6 October 2008 the Extraordinary Shareholderstidg of two subsidiaries of ENEA S.A. i.e. Zakfddtug
Przewozowych Energotrans Sp. z 0.0. (“Energotraast) Zaktad Ustug Motoryzacyjnych Energoauto Sp.oz
(‘Energoauto”) adopted a resolution on the mergenhese two companies by transfer of net assets of
Energoauto to Energotrans. The business combinatias registered in the National Court Register on
31 October 2008.

On 3 December 2008 the Extraordinary Shareholdeaxstivg of Finea Sp. z 0.0. by force of Resolutian N
increased the share capital of the company by PZODO i.e. to the amount of PLN 5 323 000. All nevares
were covered by the sole shareholder ENEA S.A. Wnene covered by contribution - a part of liabdidue to
ENEA S.A.

On 3 December 2008 ENEA S.A. acquired 100 ordimagystered shares of BHU S.A. from EP Biuro Ustug
Technicznych S.A. and 100 ordinary registered shafeBHU S.A. from EP Zaklad Transportu Sp. z o.0.
ENEA S.A. holds currently 89 184 shares of BHU SoAa value of PLN 100 each - this comprises 87.91%

share capital.

On 22 December 2008 ENEA S.A. acquired 100 shafe€E@GEN Sp. z o0.0. from Baltic Sustainable
Technology B.V. and thus ENEA S.A. became the sbhireholder.

On 11 December 2008 ENEA S.A. acquired from the @ome of Oborniki 9 120 shares of Przebsrstwo
Energetyki Cieplnej Sp. z 0.0. seated in Obornikacnominal value PLN 500 each for the total amooint
PLN 11,628 thousand. These shares constitute 87d¥98& share capital of the company.
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On 29 December 2008 ENEA S.A. acquired from the @ome of Pita 17 375 shares of Miejska Energetyka
Cieplna Sp. z o0.0. seated in Pita of a nominal #alBLN 1000 each for the total amount of

PLN 48,650 thousand. These shares constitute 6% @9 7he share capital of the company.

On 18 December 2008 ENEA S.A. acquired from thdeStaesury of the Republic of Poland 6 860 A series
ordinary registered shares of Przedmirstwo Energetyki Cieplnej 8remie S.A. seated ifirem of a nominal
value of PLN 1000 each for the total amount of PRBN)55 thousand. These shares constitute 41.65%

of the share capital of the company.

On 30 December 2008 ENEA S.A. acquired from theéeStaesury of the Republic of Poland 560 000 Aeseri
ordinary registered shares of ElektrocieptowniahBitok S.A. seated in Biatystok for the total ambuf

PLN 173.600 thousand. These shares constitute 30.86the share capital of the company.

On 16 October 2008 IGG Zachéd Sp. z 0.0. w likwjd@e liquidation) was removed from the court reigir.
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7  Segmental information

Segment results for the period from 1.01.2008 ta32008 are as follows:

Trade Other activities Total
Net revenues 5893 552 48 444 5941 99¢
Net inter-segment revent - - -
Total net revenue: 5893 552 48 444 5941 99¢
Total costs * (5678 460 (43 995 (5722 455
Segment resul 215092 4 449 219 541
Unallocated administration and general expe (121 632
Operating profit 97 909
Financial cos (1437
Financial incom 58 573
Dividend incom 71544
Income ta: (38 256
Net profit 188 33<

Segment results for the period from 1.10.2008 ta2008 are as follows:

Trade Other activities Total
Net revenues 1616 484 13 086 1629 57(
Net inter-segment revent - - -
Total net revenue: 1616 484 13 086 1629 57(
Total costs * (1521229 (11 980 (1533209
Segment resul 95 255 1106 96 361
Unallocated administration and general expe (15638
Operating profit 80 723
Financial cos (369)
Financial incom 27 308
Dividend incom -
Income ta: (24 659
Net profit 83 003

* - under net revenues of the Trade segment threrprasented also revenues from the sale of disivib services, that in the condensed interim
consolidated financial statements of the ENEEA. Group are separated and presented in theliistm segment

**- including other operation income and expenses
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Segmental information (cont.)

Segment results for the period from 1.01.2007 ta2007 are as follows:

Trade Distribution Other activities Total
Net revenues 380041z 1105 70C 77 767 4983 87¢
Net inter-segment revent - - - -
Total net revenue: 380041z 1105 70C 77 767 4983 87¢
Total costs * (3727 859 (1048 189 (68 420 (4 844 468
Segment resul 72 553 57 511 9 347 139 411
Unallocated administration and general expe (94 114
Operating profit 45 297
Financial cos (3038
Financial incom 26 162
Dividend incom 18 689
Income ta 343 98¢
Net profit 431 09¢

Segment results for the period from 1.10.2007 ta2007 are as follows:

Trade Distribution Other activities Total
Net revenues 1338 12t - 14 724 1 352 84¢
Net inter-segment revent - - - -
Total net revenue: 1338 12¢ - 14 724 1 352 84¢
Total costs * (1297 392 - (20 449 (1317 841
Segment resul 40 733 - (5725 35008
Unallocated administration and general expe (34941
Operating profit 67
Financial cos (886)
Financial incom 6 314
Dividend incom 2102
Income ta: (5565
Net profit 2032

* - under net revenues of the Trade segment threrprasented also revenues from the sale of disiilb services for the period from 1 July 2007 ,
i.e. the date of the separation of ENEA Ommer8p. z 0.0.; in the condensed interim consatiddinancial statements of the ENEA S.A. Group
these revenues are separated and preseritediistribution segment

**- including other operation income and expenses
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Segmental information (cont.)

Other information on business segments as at 3¢rbieer 2008 and for the twelve month period thereérade as follows:

As at 31.12.2008 Trade Distribution  Other activities Teal
Tangible fixed assets 18 439 140710 159 149
Trade and other receivables 713082 - 5 896 718 978
Total 731521 146 606 878 127
Assets excluded from segmentation, including 10 247 635
- tangible fixed assets 53212
- trade and other receivables 13 695
TOTAL ASSETS 11125762
Trade and other payables 840 957 - 5912 846 869
Equity and liabilities excluded from segmentation 10 278 893
- including trade and other liabilieties 57 258
TOTAL EQUITY AND LIABILITIES 11125762
Capital expenditures on tangible and intangible®@ss - - 13421 13421
Capital expenditures on tangible and intangible@ss
excluded from segmentati 21893
Amortization and depreciation 321 - 16 179 16 500
Amortization and depreciation
excluded from segmentati 296
Bad debts allowances as at 31 December 2008 92 751 - 67 7 93518
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Segmental information (cont.)
Other information on business segments as at 3¢rbieer 2007 and for the twelve month period thereérade as follows:

As at 31.12.2007 Trade Distribution Other activities Teal
Tangible fixed assets 18 759 - 151 812 170571
Trade and other receivables 456 296 - 133 105 589 401
Total 475 055 - 284 917 759 972
Assets excluded from segmentation, including 8 029 022
- tangible fixed assets 32 046
- trade and other receivables 70 084
TOTAL ASSETS 8 788 994
Trade and other payables 348 319 - 104 331 452 650
Equity and liabilities excluded from segmentation 8 336 344
- including trade and other liabilieties 77 040
TOTAL EQUITY AND LIABILITIES 8 788 994
Capital expenditures on tangible and intangibletsss 2 064 116 854 1270 120 188
Capital expenditures on tangible and intangibletsss
excluded from segmentati 7598
Amortization and depreciation 3427 186 172 9946 199 545
Amortization and depreciation
excluded from segmentati 2940
Bad debts allowances as at 31 December 2007 83413 - 3102 96 520
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Revenues of a segment are the revenues from sakeddrnal customers and transactions with othgmeats
that can be directly attributed to a given segntegether with an adequate part of the Company’'smees

attributed to this segment upon reasonable presigsii

Costs of a segment are the costs consisting ofafasdles to external customers and costs of tciioss with
other segments within the Group that result from d@perating activity of a given segment and cawlibectly
assigned to this segment together with an adequaateof the Company’s costs attributed to this seginupon

reasonable prerequisites.

In the inter-segment transactions market pricesapmied that enable individual entities to earmtdbution
margin suitable for autonomous operation in theketar-or the sales of energy and transmission cesvihe
prices are defined by the Law on Energy apply, the. act dated 10 April 1997 Law on Energy andteela

bylaws.

Complementary segment reporting — geographic segmen

The Company operates in only one economic enviromrméhe territory of Poland, therefore the Compdogs

not present any geographic segments.

8 Tangible fixed assets

During the twelve month period ended 31 Decemb&82fhe Company purchased tangible fixed assets of
PLN 35,314 thousand (during the twelve month peended 31 December 2007 of PLN 127,786 thousand).

During the twelve month period ended 31 Decemb@B828e Company sold or liquidated tangible fixeseas

of a total net value of PLN 547 thousand (during tiwvelve month period ended 31 December 2007 of
PLN 7,510 thousand). During the twelve month peeaded 31 December 2007 the Company decreased also
tangible fixed assest through contribution in kiedENEA Operator Sp. z 0.0. assets in the net hable
amounting to PLN 4,730,673 thousand.

During the twelve month period ended 31 Decembd&82he Company created additional allowances for
tangible fixed assets in the total amount of PLN84, thousand (nil during the twelve month periodezh
31 December 2007).
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9 Intangible assets

During the twelve month period ended 31 Decemb@®32Be Company did not acquire any intangible asset
(during the twelve month period ended 31 Decembéi72- PLN 749 thousand).

During the twelve month period ended 31 Decembed82the Company has not sold or liquidated any
significant intangible assets (during the twelventhgperiod ended 31 December 2007 — PLN 2 thousand)

10 Investments in subsidiaries, associates and joinentures

31.12.200 31.12.200
Openinig balance 7 525 90i 111 81:
Acquisitions 282 76¢ 7 416 09
Impairment (210 (2001
Value at the end of the yee 7 808 46 7 525 90i

During the twelve month period ended 31 Decemb@&82ie Company acquired shares in associatesatéh t
amount of PLN 185.164 thousand (nil during the t®elmonth period ended 31 December 2007). The
accounting principles for these transactions aesemted in Note 13.

During the twelve month period ended 31 Decemb@&82ind in the twelve month period ended 31 December

2007 the Company has not sold any investmentssiocéees.

Impairment of investments in subsidiaries, assesiand joint ventures

31.12.200 31.12.200
Opening balanct 13 51« 11 51:
Increase during the reporting pet 21C 2 001
Impairment at the end of the yea 13 72« 13 51«
11 Allowances for trade and other receivables

31.12.200 31.12.200

Opening balance of allowanc 96 52( 100 56
Additions 9 15¢ 14 512
Reversal (11 237 (16 339
Utilization (917 (2218
Closing balance of allowanc 93 51¢ 96 52(

During the twelve month period ended 31 Decembdi82the allowance for trade and other receivables
decreased by PLN 3,001 thousand (during the tweloath period ended 31 December 2007 it decreased by
PLN 4,045 thousand).
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During the three month period ended 31 Decembei8 20@ allowance for trade and other receivables
decreased by PLN 212 thousand (during the threethmperiod ended 31 December 2007 decreased by
PLN 6,206 thousand).

12 Restricted cash and cas equivalents

As at 31 December 2008 the Company had restrictesh ¢én the amount of PLN 1,948,493 thousand,
representing net cash inflow from the initial pahdifer which as at 31 December 2008 were not rexgid.
As at 31 December 2008 restricted cash comprisiesd o
- escrow account (cash restricted untill the compie®f registration of the new shares issue in the
National Court Register and in the National Deposibecurities): PLN 1,939,615 thousand,;
- option escrow account (cash restricted for the psgpof the execution of a stabilization option):
PLN 8,878 thousand.

As a result of the completed registration in thdiddel Court Register on 13 January 2009 and thestration
of new shares in the National Deposit of Securities30 January 2009, as at the day of the preparafithese

condensed interim stand-alone financial statent@etsestrictions on cash were abolished.

13 Accounting of acquisitions of new subsidiaries andssociated companies

In December 2008 ENEA S.A. acquired two subsid&rie. Przedsbiorstwo Energetyki Cieplnej Sp. z 0.0. in
Oborniki (,PEC Oborniki”) and Miejska Energetykaepina Sp. z o0.0. in Pita (,MEC Pita") as well asss in
two associated companies i.e. Przeisistwo Energetyki Cieplnej vBremie S.A. and Elektrocieptownia
Biatystok S.A. (details in Note 6). As at the datethe preparation of these condensed interim stdmae
financial statements the Company has not comptbegurchase price allocation on identifiable restess. As a
result the Company decided to account for busiressbination applying initial accounting determined
provisionally. The adjustments to tose provisiovelues, if any, will be made within the 12 monthipd from

the acquisition date

The agreements on the acquisition of shares of ®E@niki and MEC Pita include irrevocable offershuay the
remaining minority interest which are valid 6 andiéars respectively, starting from the date theagents
were signed. In these condensed interim stand-dinarcial statements the Company has recognizehdial

liabilities resulting from the above mentioned ops in the amount of PLN 28,226 thousand.

14 Share capital

On 16 May 2008 the Shareholders Meeting amende@&MteA’s statute pursuant to which all series ofreha
existing as at that date were merged into two se&iand B. Furthermore, due to the planned InRiablic Offer

the Shareholders Meeting adopted a resolution coimge the increase in the share capital up to
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PLN 149,237 thousand through the stock issue dbu19,237,382 ordinary shares of a C series amshanal

value of PLN 1 each. The amended statute was eegisin the National Court Register on 5 June 2008.

On 1 August 2008 the Shareholders Meeting adoptezsalution on the redemption of 10,594,129 ordinar
B series shares of a nominal value PLN 1 each amésalution on the reduction of share capital by
PLN 10,594,129 i.e. from PLN 348,220,557 to PLN ,826,428. The resolution on the redemption of share
was required by law and was related to the paymeshares’ cash equivalent to Entitled EmployeestéNL7).
The obligation to redeem shares resulted fron38#. of the Law on Commercialization and Privatizatidated
30 August 1996. The reduction of the Company'seshapital was registered in the National Court Riegion

5 September 2008.

On 3 November 2008 the Extraordinary ShareholdeegtiMig adopted a Resolution on the increase ineshar
capital of the Company in connection with the chang the structure of planned initial public offef
103,816,150 newly issued ordinary shares of theri@s of a nominal value PLN 1 each. The sharet@apas
increased from the amount of PLN 337,626,428 tcatheunt of PLN 441,442,578. The increase in capits
registered in the National Court Register on 1314an2009.

In connection with the initial public offer and tl®mmencement of public trade of rights to shaneshes
Warsaw Stock Exchange the Company acquired witthénstabilization option 1,129,608 rights to shatiks
31 December 2008.

15 Share based payments reserve and liabilities due tash settled share based payments

As at 31 December 2008 the value of the Share BBsegram which applies to the Entitled Employees wa
established on the basis of the fair value usedh®mpurpose of preparation of the interim stammhalfinancial
statements for the period ended 30 June 2008 armuirdm (with the exception of Entitled Employees of
Elektrownia “Kozienice” S.A.) to PLN 921 million (]N 901 million as at 31 December 2007). At the efd
2008 the Company’s shares price quoted on the Wa8ack Exachange was subject to high volatilitheT
Management Board decided that Share Based Progranidwiot be revalued as at 31 December 2008

considering the share price at the level of PLNI&4ot reflect the actual fair value of the Company

Entitled Employees of Elektrownia “Kozienice” S./Aased on the Act on the acquisition of shares ftioen
State Treasury as a result of the energy sectosotidation process dated 7 September 2007, sha# ha
submitted the declaration until 18 January 2008éfy intended to exchange the cash equivalentsimiwes of
ENEA S.A. After taking into account submitted deatéons and further complaint process the amouhafes
subject to cash equivalent amounted to PLN 291th@isand (PLN 514,920 thousand as at 31 Decemli@&n 20
The change in the liability due to cash settled'shmsed payments amounting to PLN 224,042 thousasd
transferred to equity of the Company (Share basgthpnts reserve).
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In November and Decemebr 2008 a part of the eqenitalbas payed to the Entiteled Employees of Elektaw
“Kozienice” S.A. As at 31 December 2008 remainimgpilities due to cash settled share based payments
amounted to PLN 163,799 thousand.

16 Borrowings

31.12.200 31.12.200
Carrying amount Fair value Carrying amount Fair value

Non-current
Bank loan - - 4 00( 4 00(C

- - 4 00( 4 00(
Current
Bank loan - - 16 11: 16 117

- - 16 11: 16 11:
Total - - 20 11: 20 11

17 Deferred income tax

Changes in deferred tax (included offsetting obdefd tax assets against liabilities) are as fatlow

31.12.2008 31.12.2007
Opening balance (29 351) 368 540
Change recognized in the income statement (13 750) (397 891)
Change recognized in equity (903) -
Balance at the end of the year (44 004) (29 351)

In the three month period ended 31 December 2088nitome statement charge resulting from a decrigase
deferred tax asset amounted to PLN 9,767 thousanth€ three month period ended 31 December 2007 th
income statement credit resulting from an increaskeferred tax asset amounted to PLN 7,370 thal)san

In the three month period ended 31 December 20@8gshin the deferred tax asset recognized in théyeq
amounted to PLN 903 thousand (nil in the three m@etriod ended 31 December 2007).

18 Cerfificates of origin

31.12.200 31.12.200
Certificates of origi (14572 (5959
Advance payments on certificates of origin (2985 (19 547
Provision for costs of redemption of certificaté®ngin 161 49¢ 90 28(
Provision for certificates of origin 143 94. 64 77¢
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19 Provisions for liabilities and other charges

31.12.200 31.12.200
Opening balance 61 67¢ 51 67:
Additional provisions 17 02: 20 12¢
Reversal of provisior (16 080 (10 123
Closing balance 62 61¢ 61 67¢

Provisions for liabilities are measured at a juestif and reliably assessed value. Specific provisiare

established for probable losses relating to cootibas initiated against the Company. These promisiare

stated in the amount of the claim, taking into ddesation a legally measured probability of loosthg case.
They are accounted for as other operating experdes.description of significant claims and continge
liabilities in this regard is presented in the No2d.2, 24.4, 24.5 and 24.6.

In the twelve month period ended 31 December 2888tovision for estimated losses resulting fromdaeg
claims increased by PLN 943 thousand (in the twehamth period ended 31 December 2007 it increaged b
PLN 10,003 thousand).

In the three month period ended 31 December 208&tbvision for estimated losses resulting fromdeg
claims increased by PLN 9,484 PLN (in the three timgreriod ended 31 December 2007 it increased by
PLN 2,857 thousand).

20 Dividend

On 9 June 2008 the Ordinary Shareholders Meetig\EA S.A. adopted resolution no 2 on the distidnubf

the net profit for the reporting period from 1 Janu2007 to 31 December 2007, according to whisfdend to
the State Treasury amounted to PLN 88,630 thougdivilend per share amounted to PLN 0.25). Until 31
December 2008 the dividend was fully paid.

On 28 June 2007 the Ordinary Shareholders Meetiogtad resolution no 2 on the distribution of tle¢ jprofit
for the reporting period from 1 January 2006 to3dcember 2006, according to which dividend to tkegteS
Treasury amounted to PLN 38,550 thousand (divigmrdshare amounted to PLN 0.17). Until 31 Decer2bé7
the dividend was fully paid.

ENEA S.A. on the basis of the Act on Obligatory Papnts From the Profit of Companies Fully Owned oy t
State Treasury dated 1 December 1995 made quateflypayments (profit in this case is definedpasfit before
tax, less current tax) amounting to 15%, which@esented as a dividend payment. The Company vidected
to the above described scheme until the end afthveth, during which the share capital increasejgairesult of

the 2008 public issue of shares, was registerditeiiNational Court Register (i.e. till the end afidary 2009).
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The accrued payments for the period from 1 JanteB1 December 2008 amounted to PLN 26,187 thousand
However, in these condensed interim stand-alormndiial statements the Company recognized also jastamxnt

to obligatory payments accrued for 2007 in the amhad PLN 2,229 thousand (for the period from ludag to

31 December 2007 the accrued profit share amototBdN 6,885 thousand). As at 31 December 2008 dhee

of obligatory profit share liability amounted to R15,501 thousand and it is presented as curret¢ taad other
payables. For the period from 1 October to 31 Ddmem2008 the accrued profit share amounted to
PLN 14,000 thousand (for the period from 1 Octotee31 December 2007 — previously accrued amount was
decreased by PLN 4,724 thousand).

21 Transactions with related parties

The Company enters into transactions with the falig related parties:

() ENEA S.A. Group’'s companies subject to consolidatio these transactions are eliminated during

consolidation;

31.12.2008 31.12.2007
Purchases, including: 3 861 807 1708 683
capital expenditures 26 628 58 847
purchases of materiale 1263 29138
purchases of services 2293 876 1076 757
other (incl. energy) 1 540 040 543 941*
Sales, including: 302 316 180 416
sales of energy 287 027 144 779
sales of materiale and merchandise - 20744
sales of services 2245 2533
other sale 13 044 12 360

* - including purchase of electric enery from Elektnia “Kozienice” S.A. presented for the whole y2807.
Elektrownia “Kozienice” S.A. is the subsidiaof/ENEA S.A. from 10 October 2007.

31.12.2008 31.12.2007
Receivables 49 166 53 249
Liabilities 642 363 284 502

(i) Transactions between the Company and Members afuixe Bodies which should be divided into three
categories:

> resulting from employment contracts with memberghaf Management Board of the Parent
Company as well as concerning the appointmenteSilipervisory Board Members,

» concerning loans granted from the Company’s Séaiald for the Parent Company
Management Board members as well as SupervisorgdBonambers, who are employees of
ENEA S.A.,

» resulting from other civil contracts;
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Transactions with Members of the Executive Bodresiltustrated in the following table:

Management Board Supervisory Board
Tit of the Parent Company of the Parent Company
itle
01.01.2008 - 01.01.2007 - 01.01.2008 - 01.01.2007 -
31.12.2008 31.12.2007 31.12.2008 31.12.2007
Salaries based on employment contract 936 1020 - -
Remuneration related to the appointment
to management or supervisory bodies - - 336 313
Remuneration related to positions
in the supervisory boards of subsidiaries 140 114 - -
Other employee benefits
(incl. electricity allowance) 164 52 - -
TOTAL 1240 1186 336 313

The Management and the Supervisory Boards Memlsaaries are subject to the Act on Remuneration of
Persons Managing Certain Legal Entities dated 3cM&000. In accordance with the Act, the maximum
monthly remuneration cannot exceed the value ofefage monthly salaries in the enterprises’ seztoluding
profit share bonuses, applicable in the fourth tgwaof the preceding year published by the Cer8tatistical
Office. The amount of annual bonus cannot exceed/étiue of the three average monthly remuneratignid

the year preceding the year when the bonus hasadwesmied.

Transactions related to loans granted from the Gmy’s Social Fund are presented in the table below:

Executive body Balance as ¢ Granted from Repayments b Balance as ¢
01.01.200 01.01.200 31.12.200 31.12.200
Management Boa 27 - 9) * 18
Supervisory Boai 6 - (6) -
TOTAL 33 - (15) 18
Executive body Balance as ¢ Granted from Repayments b Balance as ¢
01.01.200 01.01.200 31.12.200 31.12.200
Management Boa 32 - (5) 27
Supervisory Boai 9 - 3) 6
TOTAL 41 - (8) 33

* - including PLN 5 thousand — which were excludieain the presentation due o the fact the amountlerabto Renata Czech, who
was dismissed from the position of a Member of theddgment Board by the decision of the Supervisagr& no 55/V1/2008 on
15 July 2008.

Other transactions resulting from service contrdmtveen the ENEA S.A. and Members of the Executive

Bodies concern the private use of vehicles by tRe& S.A. Management Board Members.
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(iif) Transactions between the Company and entitiesecktatthe State Treasury of the Republic of Poland

ENEA S.A. also enters into transactions with stateinistration, local authorities and entities vhhége related
to the State Tresury of the Republic of Poland.sEhteansactions concern mainly:

« the purchase of electric energy, rights from cegtes of origin of energy generated from renewable
resources or in cogeneration with heat which they@my conduct with companies related to the State
Treasury, and

» the sale of electric energy, distribution serviaed other related services that is made by the @aynp
to the state administration and local authoritesg to an end user) as well as to companies delate
the State Treasury (both wholesale and retail rales

These transactions are made on an arm’s length badithe applied prices are consistent with tloffesed to
third parties. The Company does not maintain aciognrecords which would enable to aggregate all
transactions realized with all related to the STaeasury entities, therefore all balances andotwenconnected
with related parites presented in these condengedim stand-alone financial statements do notusheldata

referring to the transactions with entities relaiethe State Tresury.

22 Commitments due to binding contracts as at the bahce sheet date

Contractual commitments binding as at the balaheetsdate but not included in the balance shegirasented

below:
31.12.2008 31.12.2007
Property, plant and equipme 17 164 3501
Intangible asse - -
17 164 3501

23 Information concerning the seasonal and cyclical rtare of the Company’s activities

The sale of energy during the year is subject ss@eal fluctuations. The sale of energy increasemgl the
winter months and decreases during the summer moltis connected with the temperatures and thetleof
the daytime. The magnitude of these fluctuatiordetermined by lower temperatures and shorter mi@yin the
winter and higher temperatures and longer daytioméng summer. The seasonal character of electgrggn
sales is to a larger extent related to individealipients (they represent 40.52 % of total saledgher than to
industrial recipients.

24 Contingent liabilities and contingent assets, courtarbitration and administrative proceedings

24.1 Granted by the Company bank loans and borrowings garantees

In the reporting period the Company did not grant guarantee for bank loans and borrowings.
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24.2 Pending common court cases

Proceedings initiated by the Company

Proceedings initiated by ENEA S.A. in common couelate to the collection of receivables for théiviey of
electric energy (the so-called energy cases) antieaollection of other receivables - illegal comption of
energy, illegal connections to the power grids atlieger specialist services provided by the ENEA $sA-called

non-energy cases).

As at 31 December 2008 there were in total 7,63%<gending before common courts initiated by the
Company of a total value of PLN 12,167 thousanda(a&l December 2007 there were 6,762 cases amguati
PLN 13,511 thousand).

None of the results of these proceedings is sicanifi to the net profit of the Company.

Proceedings against the Company

Proceedings against the Company are actions brdmghidividuals and legal entities. Among othergyth
concern the following issues: compensation for gnesupply shortages, determination whether thegalle
energy consumption occurred and compensation cthiinoen the Company for the use of property, on Wwhic
electricity equipment is located. The Company aders the actions concerning the non-contractuabtiigird

party’s property to be of particularly significaiMote 24.5).

As at 31 December 2008 there were in total 166scpeading before common courts against the Compény
a total value of PLN 12,734 thousand (as at 31 Bes 2007 there were respectively 167 cases inotiad

amount of PLN 18,223 thousand). Provisions reltdetiese cases are presented in the Note 19.

24.3 Arbitration proceedings

As at 31 December 2008 there was any pending atioitr proceeding.

244 Proceedings pending before public administration atlnorities

By the decision of the President of the Office ohipetition and Consumer Protection dated 12 Sepe208
which terminates legal proceeding concerning custsrillegally charged with a double service feeJanuary
2008, ENEA S.A. was obliged to pay a penalty in @émeount of PLN 160 thousand. On 30 September 2008
ENEA S.A. appealed against this decision. As atd#ie of the preparation of these condensed intstamd-

alone financial statements the appeal was stiltljpegn

As a result of a administrative procedure the Eeegi of the Energy Regulatory Office under the sieci
No DPE-451-206(4)/2688/2008MOS dated 27 NovembéB82iministered to ENEA S.A. a fine in the amount
of PLN 7,594,613.28, which constitutes 0.2771 %esenue from licensed activity in 2006, in connagttivith
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the failure to perform in 2006 the duty, undercti9a section 8 of the Energy Law, to purchaseethetric
energy cogenerated with heat in energy sourcesectenh to the grid and located in the territoryref Republic
of Poland. On 17 December 2008 ENEA S.A. filed ppeal via Energy Regulatory Office to the Dist@iurt
in Warsaw — Court for Consumer and Competitiontétion, on the grounds that ENEA S.A. had exettise
due diligence in performing duty, specified in edi9a section 8 of the Energy Law. These condeimgedm

consolidated financial statements include a fulbant of provision for the afore-mentioned fine.

Due to the nature of the Company’s activities a8laDecember 2008 there was a number of other pgndi

proceedings before public administration authggitie

The majority of these proceedings are initiatedrugite request of the Company, which apply to copmtet

public administration authorities for:

e an administrative enforcement to be institutedrideo to collect receivables for an illegal consumptof
electricity,

e apermit to construct new buildings and to modermizisting ones,

e apermit to situate electric equipment on a trdéite,

* rates to be determined for annual fees for perpagudruct right,

< land for electric equipment to be separated.

Some of these proceedings are also complaint pdowe brought into government administration anchlo

administration bodies or administrative courtsommection with decisions made in the above mentiazses.

None of the results of these cases should havéisant impact on the net profit of the Company.

As at 31 December 2008 the President of the EnReggulatory Office conducted a number of explanatorg
administrative proceedings against the Company.

None of the results of these proceedings shouléd kagnificant impact on the net profit of the Comypa

In connection with the control carried out by thep&me Chamber of Control in the context of the
Restructuring of the energy sector starting fron@2@&nd safety of the power netwark 8 August 2008 the
company received a report on the control. On 28usu@008 the Management Board of the Parent Company
refused to sign the report and presented resengationcerning expressions used in the report, winidahe
opinion of the Management Board are among othemsnisistent with the actual state. On 29 Septemb@és 2
the Company received the Positions of Controllacsording to which certain reservations of the Mgemaent
Board were not taken into account. Currently thenfany is waiting for a final report on contentidesues

which will include conclusions and recommendatiohthe Supreme Chamber of Control.
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24.5 Risk related to the legal status of property usedythe Company

The risk related to the legal status of propertgdupreviously by ENEA S.A. (currently used by ENEA
Operator Sp. z 0.0.) results from the fact, thaEBNS.A. did not possess all legal titles to uséaafl, on which
the electric power grids and related equipmenti@rated. The Company may be in the future obligethtur

costs for non-contractual use of these properties.

The lack of specific regulations of the legal stati property, on which the electric power gridsl aslated
equipment are situated exposes the Company tk afriadditional costs related to compensationgtiernon-
contractual use of land, tenancy cost or exceplipria individual cases the risk of relocationtbk electricity

related assets (and restoration of property tatlggnal condition).

Claims asserted against the Company are the claimgayment (compensations for the non-contraatisal of
property, for the decrease in the property’s vafaeost profits) and claims to desist from thesgpassing of

possession (demand to remove the equipment).

The court decisions in these cases are importatfiegssignificantly influence the Company’s actionsespect
of persons asserting pre-court claims related topaeent located at their property in the past, all as the

actions in respect of the regulation of a legalust@f equipment in the case of new investments.

The Company has created a provision for all cleasserted by the owners of the affected properiese(19).
Starting from the date of separation of the distidn system operator claims are asserted alsmstgaNEA

Operator Sp. z 0.0. who currently is the owneihefélectric power grids and related equipment.

The Company does not create a provision for pateati-asserted claims in relation to land with aregulated
legal status. Potential amounts claimed may bdfsignt for the Company given the total area ofdaubject to
an unregulated legal status (with power grids atated equipment located on these properties).Cidrapany
does not have sufficient records and the knowleafge legal status of used land and therefore isabtd to

assess reliably the maximum amount of potentiatnddrom the non-contractual use of land.

24.6 Risk related to the participation in costs of usageof land owned by the State Forests for the
purpose of power grids

Due to the lack of particular legal regulationspyisions for claims resulting from the use of tleeekt land,
which is owned by the State Forests, for the pwepmfspower grids, which are property of the Comptrmy
were not recognized in the accounting books ad dd&ember 2008. The meeting initiated by the Ménisf
Environment with the participation of representasivwof the State Forests, the Minister of the Staeasury,
PSE-Operator and the Polish Society of Transmisai@hDistribution of Electricity representing timarests of
distribution (transmission) companies took place26nNovember 2006. The proposal of the State Forest
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reach tenancy contracts in relation to land, onctvithe power grids are located, was not adoptedadtbeen
acknowledged that it is necessary to develop a calnemsive solution based on appropriate legislathanges.
The assessment of provisions for the participaitiooosts of the property tax for the land ownedthyy State
Treasury incurred by State Forests as at this slampossible. Taking into consideration the areghefland,

potential liabilities in this regard might be sificant.

Apart from the actions mentioned above, which wileen in order to develop a comprehensive solution
concerning a legal status of State Forest propadye of the local forestries asserted claims agdhe
Company for compensations regarding the non-cowtahaise of lands by the Company. These claims are

included in the provision described in the Note 19.

25 Launch of negotiations regarding the acquisition oZesp6t Elektrowni Patnéw-Adamoéw-Konin S.A.

In 2008 ENEA S.A. commenced negotiations with akbaptcy trustee of Elektrim S.A. regarding the
acquisition of 45.95% shares of Zesp6t ElektrowatnBw-Adamow-Konin S.A. (ZE PAK). Submitting
a binding offer by ENEA S.A. is however subjectatdist of conditions including conducting a leg@&hancial,
tax, technical, environmental and operational diligeshce of ZE PAK and its capital group, recormgiiall the
sales agreement conditions and a satisfactoryigplaf the issues regarding claims raised by coeslipf
Elektrim S.A. in relation to shares of ZE PAK. Uritie date of approval of these condensed intetamdsalone

financial statements no binding decisions have lhalesn.

26 Changes in excise duty

On 1 March 2009 the Amendment to the Act on Ex@sgéies dated 23 January 2004 has entered into.force
New regulations in terms of excise duty were negss order to bring Polish regulations in linetlwEU
regulations. According to these changes tax olitigain the field of excise duty arises at the motnefthe
supply of energy to an end-users (previously attbenent of production of electric energy). Therefawith the

effect from 1 March 2009, ENEA S.A. is the entigsponsible for the excise duty payment.

27 Subsequent events

Registration of the share capital increase

On 3 November 2008 the Extraordinary ShareholdeegtiMg adopted a resolution on the increase ineshar
capital of the Company in connection with the pkeshimitial public offer of 103,816,150 new ordinasiyares of
the C series of a nominal value PLN 1 each. Theesltapital was increased from the amount of PLN
337,626,428 to the amount of PLN 441,442,578. Tidsease in share capital was registered in théohlt
Court Register on 13 January 2009. On 30 Janudd9 2w shares were registered in the National Depbs
Securities.
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I. Description of the organisation of the issuer’s cafal group with an indication of units subject to
consolidation and the consequences of changes tcetbtructure of the issuer’s capital group,
including as a result of the merger of business uts, the takeover or sale of the issuer’s capital

group units, long-term investments, the division, estructuring or cessation of activities

A description of the organisation of the issuegpital group with an indication of units subjectcamsolidation
and a description of changes to the structure ef iflsuer's capital group is included in Note 6 he t

consolidated quarterly financial statement (p. L.&his report)

Description of the Capital Group’s activities

The basic activities of the ENEA S.A. Capital Groftpe “Group”) include the generation of electyeiits
distribution and trade. These activities are cotetliby companies from our Group on the basis otessions
granted to them by the President of the Energy Rémgy Office — the body established to carry agulatory

tasks with regard to the management of fuels ardggrand to encourage competition in the energiosec
Generation

Within our Group, the generation of electricity riginly carried out by Elektrownia “Kozienice” S.Athe
“Power Plant”, “Elektrownia Kozienice”), which bewe part of the Group in October 2007. The PowentPla
has a gross annual power capacity of 2,880 MW arntus the largest coal-fired power plant in Poldnd
January 2008, Elektrownia Kozienice also began yxivg) electricity from renewable sources (by inahgd
biomass in its fuel). In 2008, the Power Plant gateal a gross 11,790,882.425 MWh of electricity.

The generation of electricity from renewable sogrisemainly the task of our subsidiary company ekEbwnie
Wodne Sp. z 0.0. In 2008 it obtained 144,072,568fioates of energy production from renewable sest The
annual power capacity of the 20 hydroelectric @amlonging to our Group amounts to 56 MW. The gper
transmitted to the grid from the hydroelectric péam 2008 was 142,612.087 MWh (the amount forefrast
2008 was 121,121.000 MWh).

Activities undertaken in terms of increasing theoamnt of electricity produced from renewable enesgyrces is
significant for the Group in that the regulatioridaw oblige us to obtain energy certificates andreit them to
the President of the URE for discontinuation. Theagst confirm: (i) generation of electrical enerfygm
renewable sources; and (ii) generation of eledtrim@ergy in association with thermal generation-(co
generation), or, in the event that the number ddrgy certificates obtained and submitted is insigfit,
equivalent fees must be paid. The number of eneegficates that must be obtained and discontimesdlts
from the provisions of law and is calculated asecentage share of the electrical energy sold dousers. That
share will grow in the coming years. Moreover, #8meount of electricity we sell to end users may atsoease.
The energy sources in our possession which arevediie or produced during cogeneration only enakléou
meet our obligations regarding energy certificatesa minor degree. Consequently, we are forcedbtaio
certificates of origin from third parties, or toypthe equivalent fees, which are becoming highareyear.
Given the lack of sufficient potential for sourcgsnerating such energy in Poland, we must reckomron
increase in the price of energy certificates onrtfagket, which may result in a significant increas¢he costs

of our activities. There is no certainty that thgher prices of such certificates or of the equénalfees we pay
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will be reflected in the price of electricity sotd end users. If we are not able to obtain enougtrgy
certificates on favourable terms, or if market dods make it impossible to pass the higher costarred by
us in relation to the acquisition of energy cectifes on to end users, this may have a negatiget&fh our cash
flow and the margin we achieve.. In consideratibthe above, ENEA S.A. is taking steps towardseasing
the volume of its production of electricity fromnewable energy sources, and is investing in ensogyces
produced through cogeneration (detailed informatiarthe issuer’s investments in thermal power atatiand
thermal-electric power stations can be found inlXt.“Factors that in the issuer’s opinion will inence the

results it will achieve within at least the nexbqer”).

Distribution

Within our Group, the distribution of electricitg ithe responsibility of ENEA Operator Sp. z 0.cENEA
Operator”), which acts as the operator of the ithigtion system. ENEA Operator’s distribution netlv@overs
an area of approximately 20 per cent of the coyhtigated in the north-western part of Poland. ENBgerator
owns power lines with a total length of more tha 505 km (including connections) and about 33,800

transmission stations (as at 31 December 2008).

Trade

In our Group, the wholesale trade of electricityl dhe sale of electricity to end users is the rasjmlity of
ENEA S.A. In 2008, total sales from within the teadf electricity were 19,978.8 GWh. Sales to enédrais
amounted to 17,543.2 GWh, including 952.9 GWH tentk connected to an OSD power grid other than £NE
Operator. The number of recipients as at 31 Decer@b88 was approximately 2,326,948 businesses and

households.

Other activities

The companies of our Group also conduct activities are supplementary to the basic activitiegdisibove,
including:
(i) the construction, expansion, modernisation andirgpéelectric power equipment and networks;
(i) the design, construction, production and sale edtétal and power equipment and apparatus;
(i) services related to the maintenance of streetitiglgnd low-voltage networks;
(iv) transport services (including the sale, servicingd gepair, as well as leasing of vehicles); and

(v) social activities (tourist facilities, healthcare).

II. The Management Board's position concerning tke possibility of achieving the results forecasts

published for the given year

The Management Board of ENEA S.A. did not publisiaficial result forecasts for 2008 or for Q4 2008.
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On 5 February 2009, in current report No. 11/2@9EA S.A. published initial estimated results fbe tGroup
for 2008, according to which it was initially estited that the result for the Group for the pasarfoial year
would be in the region of 250 million zlotys. Theo@p’s final financial result for 2008, as deterednin the
consolidated financial statements for Q4 of 2008panted to 194 million zlotys. Information in respef this
was conveyed via Current Report no. 16/2009, ofF2Bruary 2009. The net profit, which was lower than
forecasted result, was caused by including theevaficonsolidation adjustments and reserves resedriy the

Company.

Ill.  Shareholders holding 5 per cent or more of the vose at the issuer's general meeting of
shareholders, directly or indirectly through subsidaries, as at the publication date of the
quarterly report and indications of changes in theownership structure of significant share stakes

in ENEA S.A. during the period since the publicatio of the previous quarterly report

As at the publication date of this quarterly reptivé structure of shareholders holding more tharrscent of

the total number of votes at the General Meetingtdreholders of ENEA S.A. is as follows:

Shareholder name Number of shares Number of votes Share in the share| Share of the total
held held capital number of votes
State Treasury 337,626,428 337,626,428 76.48 76.48
Vattenfall AB 82,395,573 82,395,573 18.67 18.67
Others 21,420,577 21,420,577 4.85 4.85

In the period since the publication of the lastrtgrdy report, the following changes have takercelan the

ownership structure of major share stakes in ENEA:S

On 14 November 2008, i.e. on the publication dédt&he report for Q3 2008, the shareholder holdidg per

cent of the votes at the general meeting of shéder® of ENEA S.A. was the State Treasury. TheeStat

Treasury was the owner of 337,626,428 shares,liegtit to 337,626,428 votes at the General Meetifig

Shareholders of ENEA S.A., constituting 100 pertogithe share capital at the time, and was edtitte

exercise 100 per cent of the votes at the Geneegtilklg of Shareholders of ENEA S.A. In relatioratpublic

offer of series C shares and registration of tleegase in the share capital of ENEA S.A. on 13 dgnR009 by
the District Court in Poznan for Nowe Miasto andld&iin Poznan, the share capital of ENEA S.A. aufye

comprises 441,442,578 shares corresponding to 42548 votes at the General Meeting of Shareholdérs

ENEA S.A.
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IV. A list of holdings of the issuer’'s shares or rightso them (options) by persons that manage or
supervise the issuer as at the publication date tiie quarterly report, together with an indication
of changes to the holdings in the period since theublication of the previous quarterly report,
individually for each person

As at the publication date of this quarterly repdit Tadeusz Dachowski, vice-Chairman of the Conyfsan
Supervisory Board holds 200 ENEA S.A. shares. Athatdate of publication of the periodic report eong
QIll of 2008, the abovementioned person did nodHENEA S.A. shares. Simultaneously, the Issueelher
informs that in accordance with its knowledge ashatday of conveying this quarterly report, theaining
persons managing or supervising the Company dbaldt ENEA S.A. shares.

Pursuant to the Commercialisation and Privatisafionof 30 August 1996, Mr Czestaw Koltermann igitbed

to obtain employee shares of ENEA S.A. at no charge

V. Proceedings pending before courts, bodies apprapte for arbitration proceedings or public

administration bodies:

a) proceedings related to the issuer's or its sulokary’s payables or debts, whose value is 10 pernteor more of the
issuer's equity, including a description of: the shiject of proceedings, the value of the dispute, thdate the proceedings

were initiated, the parties to the initiated procedings and the issuer’s position.

As at the publication date of this report, no peslings are underway whose value would amount tpet@ent
or more of ENEA S.A.’s equity.

b) two or more proceedings regarding payables andetht, whose total value corresponds to 10 per cent more of the
issuer's equity, with an indication of the total véue of proceedings within the group of payables andebts, together with
the issuer’s position on this matter and, with regatl to the largest proceedings in the group of paydés and the group of
debts — with an indication of their subject, the vlue of the dispute, the date the proceedings wemitiated and the

parties to the initiated proceedings;

As at the publication date of this report, no pestings are underway whose total value would amtwuh® per
cent or more of ENEA S.A.’s equity. A descriptiohather proceedings underway to which ENEA S.A. or
members of the Group are parties is included ireN& 2-4 to the consolidated quarterly financiateshent (p.
36 of this report).

VI. Information regarding the conclusion by the issueror its subsidiary of one or more transactions
with affiliated companies, if the value of these @nsactions (the total value of all transactions
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concluded from the beginning of the financial yeargxceeds the zloty equivalent of EUR 500,000 —

if they are not routine and typical transactions

A description of transactions concluded by theassar its subsidiaries with affiliated companiessviacluded

in Note 24 to the consolidated quarterly finansialtement (p. 33 of this report).

VII. Information regarding the issuer or its subsidiaries granting credit or loan suretyships or
guarantees — jointly to a single entity or a subsidry of that entity, if the total value of the exiging

suretyships or guarantees is equivalent to 10 peent or more of the issuer’s equity

During the reporting period neither the Issuer apny of its subsidiaries granted credit or loan tystéps or
guarantees — jointly to a single entity or a subsjdof that entity, where the total value was &glént to 10 per

cent or more of the Issuer’s equity.

VIIl.  Other information which in the issuer’s opinion issignificant for evaluating its employment, asset
or financial condition, its financial results or changes to them, as well as information that is

significant for evaluating the issuer’s ability tomeet its obligations

Regardless of the information included in the rammgj parts of the quarterly report, in the opiniohthe
Management Board the following information regagdENEA S.A.’s competitive advantage should be lept

mind:
Strong market position
We have a strong market position in Poland in ejinsents of the electrical power market in whichasaduct

activities. We are among the four largest entitre®oland in the electricity generation, distriloatiand trade

sector.
Effective generation assets

The Group’s Kozienice Power Plant is one of the tnedficient black coal-fired power plants in Polatdhas
modernised generation units which produce eletyrigihile respecting the ecosystem in the vicinifytioe
company, in line with EU environmental protectioorms. As one of the leading power plants in Pgland

construction has begun on two new power units pésar parameters with a capacity of 1,000 MW each.

Kozienice Power Plant has one of the lowest indisabf carbon dioxide emissions in Poland: in 26G¥level
was 860 kg/MW, and in 2008 849 kg/MW. It also ha® of the lowest indicators of coal used per MWh of
electricity generated. The level in 2008 was 0.MIMWh.

A diversified and stable client portfolio
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The portfolio of clients to whom we sell electnicis stable and, to a large extent, diversifiedcréntly we sell
electricity to approximately 2.3 million recipientmcluding some 2 million clients and 0.3 millidousiness
clients. In 2008, the value of electricity sale®tw largest client did not exceed 4.7 per cenheftotal value of

electricity sold, and the share of the 10 largbsnhts only slightly exceeded 15 per cent.
Vertical integration

As a result of the inclusion of Kozienice PowerrRlim the Group in October 2007, we have becomertcally
integrated power company. At the end of Q4, the wagority of the electricity generated by KoziemiPower
Plant (88 per cent), with the exception of eledlisold on the balancing market, as part of retjutasystem

services, as well as insignificant amounts solid¢al recipients, is sold to ENEA.
Convenient location for developing wind farms

Investments in renewable wind power are a sigmfiedement of our strategy. Our distribution netkvoovers
the north-western part of Poland which, due topttevailing atmospheric conditions in this partted tountry —
plenty of wind — is a good location for buildingnai farms. In the seaside region, considered a fesqurable
area for building wind farms, winds reach an estadaverage of more than 6 m/s.

In Q4 of 2008 as a result of the conclusion on 28énber 2008, between ENEA Operator Sp z 0.0. SWdNP
Wielkopolska Sp. z o0.0. of an agreement on conngdiie Duszniki Wind Farm, located in the Distridt
Duszniki, to the power grid, a further wind enegpducing entity connected to the grid (this agreetroes

not constitute a material agreement).

Risks relating to activities and the surroundings

Notwithstanding the above positive factors in aaleation of the management, property, financialagibn and
the financial result of the issuer and its Grolngré exists a series of factors identifiable desriglating to the
activities carried on and the surroundings in witiohly take place. A detailed description of thaésk factors
can be found in the issue prospectus of seriesa@shimportant among them is the potential infbeeaf the
events and circumstances described in Notes 28-8@& @wonsolidated quarterly financial statement3@-41 of

this report).

Information on transactions aimed at managing exchge rate risk

During 2008, within the activities carried out, their ENEA S.A. nor its dependent companies condude

transactions aimed at managing exchange raterri2R08.

Awards and distinctions received by ENEA S.A. in Q408

Crest as an Investor in Human Capital(Inwestor w Kapitat Ludzki) — Investor in Human il awards are
given for best practice in managing human resourtles awards recognise the friendly corporate cailaf the
winning companies, and their solutions for raisthg qualifications of employees. The project is hynthe

Fundacja Obserwatorium Zadzania.
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White Tiger Award (Laur Biatego Tygrysa) to ENEA SA. — this prize is given by the Agencja Promocji
Energii to producers, investors and distributorhwinovative products and technologies, and smgtiserving
the development of Polish electrical power engiimgeand Polish society. ENEA S.A. was honouredifer
successful debut on the stock exchange and itsndiettion and effective preparations towards onthefmost

important events on the Polish energy market laat.y

- the title “Best Product for Business 2008-2009- this award was presented by Gazeta Finansowa in
recognition of the Green Packet (Pakiet Zielonylardf group addressed to institutional clientsondare about
the environment and want their activities to cdntté to its protectionUsing the Green Packet means that a

significant part of the energy purchased by thentloriginates from renewable sources.

IX. Factors that in the issuer’s opinion will influencethe results it will achieve within at least the net

quarter

One of the basic factors that will influence lomgrb results will be the execution of a developnsrategy for

implementing the following strategic goals:
Increasing operating effectiveness

A basic element of our strategy is to constantbyéase operating effectiveness, aimed at reduadstg,cand in
effect to increase the profitability of our opeoa. In order to achieve this goal, within the niext years we
intend to:

- carry out further investment in the distributinatwork in order to connect new clients to the meknand to
ensure the delivery of electricity with given pargers, including those consisting of the expangbrhe
network, the construction of new MV/LV stations amdchanging cables for ones made of thermally
dimensionally stable polyethylene;

- make the management of the distribution netwodtarefficient in order to limit network losses, marily
losses resulting from the illegal use of electyichy systematic inspections and regular monitqrasgwell as
the introduction of a system that will make possiefficient reporting on the status of the powéd;gr

- carry out further investment with regard to thedarnisation of Kozienice Power Plant, aimed atntaéning
the optimal efficiency of power generation and irgjsthe reliability of its generation, as well asiiting its
impact on the natural environment. In order to dpwe plan, among other actions, the constructioa de-
sulphuring plant and the modernisation of elecdtf;

- conclude the integration of generation activitigish trading, including within the scope of intaging the
computer systems of ENEA S.A. and Kozienice Powlant? which will make possible the optimisation of
production capacity use at Kozienice Power Plant;

- make customer service more efficient, also bsothicing computer-based CRM solutions (i.e. on@psrting

customer relations management).

Increasing current and acquiring new generation cagpities
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Our long-term strategic goal is to obtain accessutoown power generation sources with a potetie would
make it possible to at least satisfy the electrinikeds of all Group clients. The first step to ithelementation
of this strategy was the purchase of Kozienice Pd®&nt in October 2007. Currently we are also imgdalks
and are analysing the possibility of acquiring mengities that generate electricity using converdicources,
including Zespot Elektrowni #néw-Adamow-Konin S.A. Independent of the possipitf obtaining additional
generating power by acquiring existing entities,phan to increase our generating power by buildiegy power
units, including on the grounds of Elektrownia Kerzce, where by 2014 we plan to build a new unibhitotal

capacity of approx. 1,000 MW and, by 2015, a furtht also with a total capacity of approx. 1,00WV.

Investment in renewable energy sources and co-gatien energy sources

The Group’s current generation assets make it plessd only fulfil the requirement of obtaining emable
energy certificates and co-generated energy aatifs to a very limited degree. Due to the forelcaseases in
requirements with regard to renewable and co-gés@ranergy sources, we are taking action aimed at
increasing control over costs related to the foléiht of the requirements of the law within thispeoln Q4 of
2008 we acquired: 560,000 registered shares oftielegkptownia Biatystok S.A. with its registeredfioé in
Bialystok (EC Biatystok), comprising 30.36 per caftthe share capital of EC Biatystok (current ngép@do.
33/2008 of 30 December 2008), 17,375 shares ofdkiiefEnergetyki Cieplnej Sp. z 0.0. with its registe
office in Pita (MEC Pita) comprising 64.997 per taf the share capital of MEC Pita (current repNd.
32/2008 of 29 December 2008), 6,860 ordinary regest shares of Przedsiorstwo Energetyki Cieplnej w
Sremie S.A. (PECSrem), comprising 41.65 per cent of the share chpitaPEC Srem (current report No.
29/2008 of 19 December 2008), and on 11 Decemb88,29,120 shares of Przegsiorstwo Energetyki
Cieplnej Sp. z 0.0. with its registered office ib@niki (PEC Oborniki) constituting 87.99 per cefithe share
capital of PEC Oborniki (current report No. 24/208i812 December 2008). In the next few years wernidtto
continue activities pertaining to the acquisitiohselected thermal power stations and thermalétepower
stations from municipalities and other local eatti We plan to modernize and transform acquiredthle
power stations into thermal-electric power statiargch will generate electricity through cogenesati which
will enable us to obtain additional energy certfis. In addition, in the north-western part ofadl we intend
to invest in wind farm projects at various stagedevelopment by acquiring existing entities orrbgtking joint

investments with outside entities.

Further vertical integration of activities

As a result of the continuing liberalisation of timarket and the Polish government’s privatisatiamg, we are
analysing the possibility of obtaining access to@un coal deposits by taking over existing minEbath black
and brown coal, and especially Kopalnizdd Brunatnego “Adamoéw” S.A. and Kopalniag@¥a Brunatnego
“Konin” w Kleczewie S.A. in connection with our d&mhs aimed at the planned takeover of ZE PAK. We ar
also negotiating with Katowicki Holding ¥glowy S.A. and Kompania ¥glowa S.A. regarding the possibility
of purchasing mining assets held by these compainielsiding the Silesia mine owned by Kompaniadléwa
S.A. Moreover, on 8 September 2008, together withania \WWegla Brunatnego “Konin” w Kleczewie S.A., we

established a company named PWE Gubin Sp. z oth.itwiregistered office inéRowice, whose aim will be to
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search for brown coal deposits in the area of tharibts of Gubin and Brody, located very near Balish-
German border, and thereafter to build an opempit and a power plant (a resolution on enteringeF®VWibin
in the commercial register was issued on 13 Nover2b€8, as reported by the issuer in current replort
8/2008 of 17 November 2008). PWE Gubin is currendyrying out plans aimed at obtaining a conceskion
the extraction of deposits of brown coal, and ighe preparation stages of an investment projdatee to
building an open-pit brown coal mine together wdtbrown coal-fired power plant with a capacity 608w
within the above Districts. Further vertical intation of our activities through the acquisition rafnes will
enable us to have more control over fuel costs,thisdshould lead in turn to a reduction of th&sistemming

from the potential significant increase of theiicps in the future.

The price of black coal

The main factor determining the amount of the iaseein energy prices in Poland is fuel costs. Vhar,
compared with 2008, the costs of obtaining black cose by 40-50 per cent. At the same time, btaek is the
basic fuel used to generate electricity by theessubasic generating assets, i.e. Kozienice Pd¥Ment (the
situation in other leading energy companies in Rl similar). In 2007, coal costs constitutedw@sbb0 per
cent of the operating costs with regard to genamatand in the six-month period ending on 30 Jub@82that
share was 53 per cent. With respect to coal segpptiompanies from the issuer’s Capital Group epeddent
on four suppliers, the biggest of which, Lubelsk¢gdhél “Bogdanka” S.A., quantitatively supplied oV&r per
cent of that commodity in 2007. The Polish cogdmy market is highly monopolized by companies hgiag

to the State Treasury, which control a clear mgjari domestic coal supplies taken quantitatively.

In its announcement of 11 February 2009, togeth#r ether leading energy firms in Poland, the Maragnt
Board of ENEA S.A. made an appeal to mining comgsrin which it expressed the need to quickly retiate
agreements for black coal supplies. This actiotthes result of a lack of effect of the initial pagal to
renegotiate the agreements, which, in view of tificdlt situation faced by the Polish economy asergy
recipients, and also the saving being undertakehirwtheir own firms, the biggest Polish energy pames
made to mining companies at the beginning of Jan2@®9. The announcement is an important stepdiato
reduce the prices of that fuel, and therefore tluce energy prices. The consequence of thesenaatauld be

cooperation with foreign suppliers, particularlyeh the fact that coal prices are falling on warldrkets.

More information on the significance of black cdak the activities of our Group, including detaits$
agreements with suppliers, can be found in thesigsaspectus prepared in connection with the puffering
of series C shares. The issue prospectus andilh@nhouncement containing the appeal are availahlthe

issuer’s website.
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